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=—=(__VISION )=—

Our vision is to build a future wherein the Pace Group is a
household name across the country and is known worldwide
for development and marketing of a fine living as well as
shopping environment with highest quality and unmatched
value-for-money.

——(_ OUR PRINCIPLES )—

We are a Real Estate Development Company committed to
achieving the highest industry standards and personal
integrity in dealing with our customers, clients, professionals,
employees, and the communities we work in.

=——(MISSION STATEMENT )—

Formed in 1992, Pace Pakistan's principal mandate is to
acquire, develop, sale and manage real estate assets located in
major urban environments where real estate demands have
increased sharply due to lifestyle changes.

This increased demand together with the real estate expertise
from Pace defines the vision and the road map for the
Company's future. Pace has and will continue to pursue
residential, commercial and mixed-use transactions based on
these principles with always an eye on strong community
relations and integrity.
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( Pace (Pakistan) Limited )

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 25" Annual General Meeting of the Shareholders of Pace (Pakistan) Limited
(“the Company” or “PACE”) will be held on Friday, 28 October 2016 at 12:30 p.m. at 2™ Floor, Pace Shopping
Mall, Fortress Stadium, Lahore Cantt. Lahore, the Registered Office of the Company, to transact the

following business:

Ordinary Business

1. To confirm the minutes of Annual General Meeting held on 31 October 2015;

2. Toreceive, consider and adopt the audited financial statements of the Company for the year ended 30
June 2016 together with the Directors' and Auditors' reports thereon;

3. Toappoint the Auditors of the Company for the year ending 30 June 2017 and to fix their remuneration;

Special Business

4. To consider and if deemed fit, to pass the following resolutions with or without modifications,
addition(s) or deletion(s) as special resolutions for alteration in the Articles of Association of the
Company, to set out the members' right to exercise their votes by electronic means as prescribed by
the Companies (E-Voting) Regulations as amended or revised from time to time:

“RESOLVED THAT pursuant to Section 28 and other applicable provisions, if any, of the
Companies Ordinance, 1984 as amended or revised from time to time and any other law(s), a new
Article 32-A be added immediately after Article 32;

32-A. In addition to the voting options available to the members under Article 32, the Company shall also
provide the option of e-voting to the members i.e. members to vote through electronic means in
accordance with the procedure prescribed under the laws for the time being in force.

“RESOLVED FURTHER THAT the Articles 37,40, 41 and 44 of the Articles of Association of the
Company be altered to read as under;

37. On a show of hands every member present in person or by proxy shall have one vote and upon a poll
every member present in person or by proxy or through electronic means every member or his proxy
shall have one vote for every share held by him. Provided always that in case of elections or removal
of Directors, voting shall be held in accordance with the provisions of the Ordinance;

40. On a poll or through electronic means, votes may be given either personally or by proxy. Provided that
nobody corporate shall vote by proxy as long as a resolution of its Directors in accordance with the
provisions of section 162 is in force.

41. The instrument appointing a proxy shall be in writing under the hand of appointer or of his attorney
duly authorized in writing. A proxy must be a member of the Company. Provided in case of e-voting,
aproxy may or may not be amember of the Company.
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44. PACE (PAKISTAN) LIMITED

Option 1
Appointing other person as Proxy

I/we S/o D/o W/o CNIC being a member of Pace
(Pakistan) Limited and holder of (number of shares) Class Ordinary shares as per
Registered Folio No. hereby appoint Mr./Mrs./Ms./ S/o D/o
W/o CNIC as my/our proxy to vote for me/us and on my/our

behalf at the (annual, extraordinary general meeting, as the case may be) of the Company to be held on
and at any adjournment thereof.

Signed under my/our hands on this day of ,20

Signature of member
(Signature should agree with the specimen signature registered with the Company)

Signed in the presence of:

Signature of Witness 1 Signature of Witness 2

Option 2
E-voting as per the Companies (E-voting) Regulations, 2016

I/'we S/o D/o W/o CNIC being a member of
Pace (Pakistan) Limited holder of Class Ordinary share(s) as per Registered Folio No.
hereby opt for e-voting through intermediary and hereby consent the appointment of
execution officer as proxy and will exercise e-voting as per the
Companies (E-voting) Regulations, 2016 and hereby demand for poll for resolutions. My secured email
address is , please send login details, password and electronic signature
through email.
Signature of member

(Signature should agree with the specimen signature registered with the Company)

Signed in the presence of:

Signature of Witness 1 Signature of Witness 2
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RESOLVED FURTHER THAT the Chief Executive Officer or Company Secretary be and is
hereby authorized to do all acts, deed and things, take all steps and actions necessary, ancillary
and incidental for altering the Articles of Association of the Company including filing of all
requisite documents/statutory forms as may be required to be filed with the Registrar of
Companies and complying with all other regulatory requirements so as to effectuate the
alterations in the Articles of Association and implementing the aforesaid resolutions.

5. To consider dissemination of information regarding Annual Audited Accounts to the
Shareholders in soft form i.e. CD/DVD/USB instead of transmitting the same in the form of hard
copies:

“RESOLVED THAT dissemination of information regarding Annual Audited Accounts to the
Shareholders in soft form i.e. CD/DVD/USB as notified by Securities and Exchange
Commission of Pakistan vide its SRO No. 470(1)/2016 dated 31 May 2016 be and is hereby
approved.

By order of the Board
Sajjad Ahmad
Company Secretary
Lahore:
07 October 2016
Notes:
1) The Members Register will remain closed from 21 October 2016 to 28 October 2016 (both days

2)

3)

4)

inclusive). Transfers received at THK Associates (Pvt.) Limited, Ground Floor, State Life Building
No. 3, Dr. Ziauddin Ahmad Road, Karachi, the Registrar and Shares Transfer Office of the Company,
by the close of business on 20 October 2016 will be treated in time for the purpose of Annual General
Meeting.

A member eligible to attend and vote at the meeting may appoint another member as proxy to attend
and vote in the meeting. Proxies in order to be effective must be received by the company at the
Registered Office not later than 48 hours before the time for holding the meeting.

In order to be valid, an instrument of proxy and the power of attorney or other authority (if any) under
which it is signed, or a notarially certified copy of such power of attorney, must be deposited at the
registered office of the company, 2" Floor, Pace Shopping Mall, Fortress Stadium, Lahore Cantt.
Lahore, not less than 48 hours before the time of the meeting.

a) Individual beneficial owners of CDC entitled to attend and vote at the meeting must bring his/her
participant ID and account/sub-account number along with original CNIC or passport to
authenticate his/her identity. In case of Corporate entity, resolution of the Board of
Directors/Power of attorney with specimen signatures of nominees shall be produced (unless
provided earlier) at the time of meeting.

b) For appointing of proxies, the individual beneficial owners of CDC shall submit the proxy form
as per above requirement along with participant ID and account/sub-account number together
with attested copy of their CNIC or Passport. The proxy form shall be witnessed by two witnesses
with their names, addresses and CNIC numbers. The proxy shall produce his/her original CNIC
or Passport at the time of meeting. In case of Corporate entity, resolution of the Board of
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Director/Power of attorney along with specimen signatures shall be submitted (unless submitted
earlier) along with the proxy form.

5) Members are requested to notify any change in their registered address immediately.
6) Computerized National Identity Card (CNIC)/National Tax Number (NTN)

CNIC or NTN of the shareholders is mandatory in terms of the directive of the Securities and
Exchange Commission of Pakistan contained in S.R.O. 831(1)2012 dated 5 July 2012 for the
issuance of future dividend warrants etc., and in the absence of such information, payment of
dividend may be withheld in term of SECP's above mentioned directive. Therefore, the
shareholders who have not yet provided the their CNICs or NTN are once again advised to
provide the attested copies of their CNICs or NTN (if not already provided) directly to our
Independent Share Registrar, THK Associates (Pvt.) Limited without any further delay.

7) Availability of Audited Financial Statements on Company's Website

The Company has placed the Audited Annual Financial Statements for the ended 30 June 2015
along with Auditors and Directors Reports thereon on its website:www.pacepakistan.com

8) Transmission of Financial Statements to the Members through E-mail

In pursuance of SECP notification S.R.O. 787 (1) 2014 dated 08 September 2014, the companies
have been allowed to circulate their Annual Balance Sheet and Profit and Loss Accounts,
Auditors, Report and Director's Report (Annual Financial Statements) along with Notice of
Annual General Meeting (Notice) through E-mail to the members of the Company. Members
desiring to avail this facility may provide the requisite information to the Company for which
form may be downloaded from the Company's website: www.pacepakistan.com

STATEMENT UNDER SECTION 160(1)(B) OF THE COMPANIES ORDINANCE, 1984
PERTAINING TO SPECIAL BUSINESS

This statement sets out the material facts pertaining to the special business to be transacted at the Annual
General Meeting of the Company to be held on 28 October 2016.

The Board of Directors of Pace (Pakistan) Limited (“the Company”) in their meeting held on 28 September
2016 has recommended to amend Articles of Association of the Company in compliance with the
requirements of The Companies (E-voting) Regulations 2016 in order to set out the members' right to exercise
their votes by electronic means as prescribed by the Companies (E-Voting) Regulations as amended or
revised from time to time. In the case of E-voting, both members and non-members can be appointed as proxy.
The instruction to appoint execution officer and option to e-vote through intermediary shall be required to be
deposited with the Company, at least ten (10) days before holding the general meeting, at the Company's
registered office address or through email. The Company will arrange E-voting if the Company receives
demand for poll for at least five (5) members or by any member or members having not less than one tenth
(1/10) of the voting power.

Securities and Exchange Commission of Pakistan vide its SRO No. 470(I1)/2016 dated 31 May 2016 has
allowed dissemination of information regarding Annual Audited Accounts to the Shareholders in soft form
i.e. CD/DVD/USB instead of transmitting the same in the form of hard copies. However, for convenience of
the shareholders standard request form will be uploaded on the Company's website for those who opt to
receive hard copies (in book form) of the Annual Audited Accounts at their registered addresses:

The Directors of the Company have no interest, directly or indirectly in the above business.
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DIRECTORS' REPORT TO THE
SHAREHOLDERS

General Economic Overview:

Pakistan's economy continued to maintain its growth
momentum for the 3rd consecutive year with real GDP
growing at 4.71 percent in FY 2016 which is the highest
in eight years. The impact of major set-back in
agriculture growth due to massive decline in cotton
production was to a large extent, compensated by the
remarkable growth in industrial and services sector as
both these sectors crossed their targets growth, while
other key macroeconomic indicators like inflation, fiscal
and currentaccount balance recorded improvement.

The average CPI inflation fell from 4.53 percent in FY
2015 to 2.79 percent during FY 2016. A stable outlook of
inflation and balance of payments allowed policymakers
to implement pro-growth strategies.

The per capita income in dollar terms increased from $
1,516.8 in FY 2015 to $ 1,560.7 in FY 2016. The
contributing factors for the increase in per capita income
include acceleration in real GDP growth, lower growth in
population and stability of Pak Rupee.

The outgoing fiscal year FY 2016 has seen more
expansion in credit to private sector due to expansionary
monetary policy stance by SBP. SBP cut its policy rate
significantly to 5.75 percent in May, 2016 which is the
lowest in 44 year. The flows of Credit to Private Sector
(CPS) have seen expansion of 82.0 percent compared to
the contraction of 41.5 percent during same period last
year.

Fiscal year 2015-16 has witnessed a significant and an
overall steady rise in the stock market indices where
historic and unprecedented levels were crossed. As at
close of FY-16, the benchmark PSX 100-index reached
37,783.54 points, the highest level in Pakistan stock
market history.

Real Estate overview:

Government's infrastructure spending during the FY-16
led to buoyancy in construction activity, which recorded
an impressive growth of 13.10 percent YoY basis. The
construction related activities will gain further
momentum on the back of increasing public sector
development spending coupled with infrastructure and
power sector development programme under CPEC.
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Real estate sector being a promising and growing sector
of Pakistan, accounts for 2% of country's GDP. Due to
increasing rate of urbanization, coupled with the
extremely high prices of residential properties, the
property seekers in Pakistan are more inclined towards
affordable apartments instead of expensive houses.
Moreover, with the flourishing businesses in Pakistan on
the back of favorable economic conditions, the demand
for commercial spaces is also witnessing an upward
trend, leading to the growing demand for commercial
plazas and shopping malls.

Despite, these favorable economic conditions for the real
estate sector during FY-16, the sector suffered from the
introduction of potentially discouraging measures by
government including re-scheduling of rates and
timeframes of CGT, increase in DC valuation rates,
transfer of valuation authority from Provinces to FBR
and increase in rates of advance taxes etc. These
measures resulted in a noticeable slump in the real estate
sector in the last quarter of FY-16.

Company Performance and Financial Overview:

During the current financial year, the company has
shown a healthier performance as compared to previous
year, with an aggregate increase in sales by 25.9%.
Company recorded the gross sales of Rs. 520.541
million, during FY-2016, as compared to Rs. 413.204
million last year, with a substantial increase of Rs. 107.3
million. Net profit after tax of the company for the current
year amounted to Rs. Rs. 294 million as compared with
the net loss after tax of Rs. 306.8 million last year.

Comparison of the audited results for the year ended June
30,2016 as against June 30,2015 is as follows:

Year Ended June 30,
2016 2015
‘Rupees in thousand’

Sales 520,541 413,204
Less: Sales Return (103,610) -

Net Sales 416,931 413,204
Cost of Sales (368,731) (407,893)
Gross profit/(loss) 48,200 5,311
Other income 673,038 32,349
Finance cost (169,256) (230,351)
Net profit / (loss) before tax 354,259  (302,748)
Net profit / (loss) after tax 294,035  (306,880)
Earning /(Loss) per share 1.05 (1.10)

The sales return during the FY-2016 was due to reversal
of sales of commercial floor in Pace Tower project
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against which agreement have been cancelled as per
mutual understanding of the buyer and the Company. The
significant upward variance in other income of Rs. 640.6
million during the current year was mainly due to
settlement of loans of banks against inventory of the
Company at market rates. The differential of the
transaction amounting to Rs. 273.90 million was treated
as gain in other income. Finance cost relating to settled
loans amounting to Rs. 325.36 million, was also waived
during the period. Finance cost showed a significant
decline of 26.5% as compared with previous year,
primarily due to settlement of aforementioned
outstanding loans of the company, during the FY-2016.

Status of Financial obligations:

The current portion of long term loans has decreased due
to the fact that the Company has settled its Long Term
liability through settlement agreements between Pace
Pakistan Limited and the Banks (National Bank of
Pakistan, Habib Bank Limited and Al-Baraka Bank). In
this regard the Company has received consideration
against its properties and settled its outstanding debt.
Further the remaining amount payable to financial
institutions and lenders in respect of company's
borrowings is currently in overdue status because of the
non-repayment of loans and accrued markup owing to
the limited cash flows available to the company, however
we look forward to repay our commitments and
obligations towards our financial lenders in near future as
the construction and sales in respect of Pace Tower has
already begun. Moreover rescheduling/settlements of the
debts and financial obligations are in process and
management is hopeful to complete it on favorable terms
innear future.

Company's ability to continue as a Going Concern:

At the reporting date, the current liabilities of the
Company have exceeded its current assets by Rs
2,433.232 million and the reserves of the Company have
been significantly depleted. The Company has not been
able to meet various obligations towards its lenders,
including repayment of principal and markup thereon in
respect of its borrowings. As a consequence, the
Company has also been unable to realize its existing
receivables from customers and is facing difficulties in
sale of its inventory, being encumbered against its
borrowings. These conditions raise significant doubts on
the Company's ability to continue as a going concern.

However Company has successfully completed the
settlement transactions with its following lenders:

a) The National Bank and the Company entered into the
Liabilities Settlement Agreement for full and final
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settlement of Bank's portion of Syndicate Term
Finance Facility ('STFF') along with their accrued
markup aggregating to Rs 398.711 million against
property situated at Pace Towers.

b) The Habib Bank and the Company entered into
Liabilities Settlement Agreement for settlement of
Bank's portion of STFF along with the accrued
markup aggregating to Rs 178.809 million against
property situated at Pace Towers and Pace Model
Town (extension). In accordance with the agreement,
the Bank purchased the aforementioned properties
form the Company for a consideration of Rs 106.895
million and waived accrued markup of Rs 71.914
million.

¢) The Al-Baraka Bank and the Company entered into
Liabilities Settlement Agreement for settlement of
entire principal along with the accrued markup
aggregating to Rs 398.562 million against property
situated at Pace Towers. In accordance with the
agreement, the Bank purchased the aforementioned
properties from the Company for a consideration of
Rs 242.291 million and waived accrued markup of
Rs 156.271 million.

The Company has also approached other lenders for
restructuring / settlement of loans. As per the proposals,
the Company expects the relaxation in payment term of
overdue principal and mark-up, as well as settlement of
principal amounts against properties of the Company and
waiver of overdue markup.

The management of the Company is confident that the
above actions and steps shall enable the Company to
realize its existing receivables, aid the sale of inventory
from completed projects, and utilize the resultant
liquidity for completion and sale of its Pace Towers
project.

Risk management:

The board recognizes that risk is an integral component
of the business, and that it is characterized by both threat
and opportunity. Pace Pakistan fosters a risk aware
corporate culture in all decision-making, and is
committed to managing all risk in a proactive and
effective manner through competent risk management.
To support this commitment, risk is analyzed in order to
inform the management decisions taken at all levels
within the organization. Due to the limitations inherent in
any risk management system, the process for identifying,
evaluating and managing the material business risks is
designed to manage, rather than eliminate, risk and to
provide reasonable, but not absolute assurance, against
material misstatement or loss. Certain risks, for example
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natural disasters, cannot be managed to an acceptable
degree using internal controls. Such major risks are
transferred to third parties in the local insurance markets,
to the extent considered appropriate.

Internal controls:

The directors and management are responsible for the
Company's system of internal controls and for reviewing
annually its effectiveness in providing shareholders with
a return on their investments that is consistent with a
responsible assessment and management of risks. This
includes reviewing financial, operational and
compliance controls and risk management procedures
and their effectiveness. The directors have completed
their annual review and assessment for year ended 2016.

The board and audit committee regularly review reports
of the internal audit function of the company related to
the Company's control framework in order to satisfy the
internal control requirements. The company's internal
Audit function performs reviews of the integrity and
effectiveness of control activities and provides regular
reports to the Audit Committee and the Board.

Our commitment to diversity:

We at Pace Pakistan Limited believe in diversity,
wherever we operate and across every part of our
business, we strive to create an inclusive culture in which
difference is recognized and valued. By bringing
together men and women from diverse backgrounds and
giving each person the equal opportunity to contribute
their skills, experience and perspectives, we believe that
we are able to develop the best solutions to challenges
and deliver sustainable value for our stakeholders.

Health and Safety measures:

We are committed to achieving our goal of zero harm.
This is supported by our management system which
provides the framework for incorporating hazard
identification, risk assessment and risk management into
all aspects of the operations. Safe operations that protect
our people and assets are a priority and we work
systematically to mitigate risks that are critical to
operating safely.

We emphasize on improved leadership engagement
around safety risk and to improve our health
management processes, improve our understanding of
fitness for work and wellness risks within our workforce.

Occupational health and safety is a top priority at the
Company. We will strive to ensure safe working
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conditions, equipment and work sites. The Company
promotes Employee involvement and accountability in
identifying, preventing and eliminating hazardous
conditions and the risks of Employee injury.

Health and safety in the working environment, product
quality and operating efficiency are inseparable. The
Company will ensure continuous improvement in health
and safety performance through close cooperation
among management, Employees and unions, which will
contribute to the health and safety of employees and the
success of the organization.

The Company is committed to:

e make employee health and safety a priority in all
aspects of management practices;

e establish, communicate and enforce, with the
Employees' involvement, work site-specific rules
and safe work methods;

e promote and develop the awareness, leadership and
accountability of employees in health and safety
through their involvement in continuous
improvement processes;

e measure its health and safety performance in
accordance with established standards, and
communicate the results to the Employees.

People and Human Resource Development:

Our People strategy, together with our employee
commitment, forms the framework that guides how we
attract, develop, engage and retain talented people, while
ensuring alignment with our business strategy. In line
with our Employment policy, we seek safe and effective
working relationships at all levels within the Group.

We employ on the basis of job requirements and adhere to
the laws pertaining to non-discrimination on grounds of
age, ethnic or social origin, gender, sexual orientation,
politics, religion or disability.

Our employees' diversity of skills, ideas and experiences
helps to ensure that we respond innovatively and
sensitively to the challenges faced across the Company.
The Company's human resource development is founded
on a strong set of values. The policies seek to instill spirit
of trust, transparency and dignity among all employees
and thus have contributed to continuous growth.

We have a full-fledged HR department that is responsible
for making this all happen. We offer our employees a
rounded total rewards package, the principles of which
are consistent across the all levels, designed to be
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competitive, in compliance with all applicable laws and
regulations, and appropriately balanced.

Appropriations:

Keeping in view the financial constraints and
requirements of the company, the board has not
recommended any dividend for the year under review.

Changes in Board of Directors:

During the financial year Mr. Shahbaz Ali Taseer was
appointed by the Board of Directors in place of Mr. Imran
Hafeez.

Auditors:

The present auditors M/s A.F Ferguson & Co., Chartered
Accountants retire and offer themselves for
reappointment. The Board of directors has recommended
their appointment as auditors of the company for the year
ending June 30,2017, ata fee to be mutually agreed.

Human Resource Committee:

Keeping in view the requirements of the code of the
corporate governance of Pakistan, applicable to the listed
companies, the Board of Directors of the Company has
formed an HR and Remuneration Committee. It
comprises 3 members, two of whom are non-executive
directors and the chairman of the committee is a non-
executive director. The names of the members of the
committee are mentioned below.

ShehryarAli Taseer (Chairman)
AamnaTaseer

Shahbaz AliTaseer

Board Meetings during the year

Four meetings of the Board of Directors were held during
the year Attendance by each director is as under:

The Directors who could not attend the meeting were
duly granted leave by the Board.

Trading of Directors

Details of trading in shares of the Company during the
financial year, by the Directors, CEO, CFO, Company
Secretary and their spouses and any minor children is
givenin Annexure-1.

Audit Committee:

The Board has formed an Audit Committee. It comprises
four non-executive directors and chairman of the
committee Mr. Shehryar Ali Taseer is non-executive
director.

The meetings of the audit committee were held at least
once every quarter prior to approval of interim and final
results of the Company and as required by the Code of
Corporate Governance. Attendance of the members of
the committee at the meetings is given below:

Audit Committee Member Meetings Attended
Kanwar Latafat Ali Khan 5
Shehryar Ali Taseer 6
Shehrbano Taseer 6
Syed Abid Raza 1

To meet the criteria of independence under clause
5.19.1(b) of the Code Mr. Muhammad Imran Chaudhry
an independent director is appointed in place of Mr.
Kanwar Latafat Ali Khan and also Mr. Shehryar Ali
Taseer is appointed as Chairman of the audit committee.

Integrity and compliance

Maintaining a strong and ethical culture is fundamental
to the way we work at Pace Pakistan Limited. We are
committed to conducting our business with integrity, one
of our core values, and believe our values and good
ethical standards are key to executing our strategy.

Directors Meetings Attended
We are committed, in principle and practice, to
Aamna Taseer 4 transparency consistent with good governance and
Shehryar Ali Taseer 4 commercial confidentiality. We issue information in a
Shehrbano Taseer 4 timely way on the Group's operational, financial and
Shahbaz Ali Taseer - sustainable development performance through a number
Imran Hafeez (Resigned) 4 of channels.
Muhammad Imran Chaudhry -
Sulaiman Ahmed Saeed Al-Hogani - Compliance with Laws, Rules & Regulations
Syed Abid Raza 1
Kanwar Latafat Ali Khan Employees are required to comply fully with all laws,
rules and regulations affecting the Company's business
Avnual Report 2016
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and its conduct in business matters. It is the Company's
policy to abide by the national and local laws of nation
and communities in which business of the Company is
conducted. Beyond the strictly legal aspects involved,
employees at all times are expected to act honestly and
maintain the highest standards of ethics and business
conduct, consistent with the professional image of the
Company.

Pattern of Shareholding:

The pattern of shareholding on June 30, 2016 as required
under section 236 of the Company's Ordinance 1984 and
Listing regulations is attached.

Corporate and Financial Reporting Framework:

The Board of Directors of the company, for the purpose
of establishing a framework of good corporate
governance has fully adopted the Code of Corporate
Governance, as per listing regulations of stock
exchanges.

1. The financial statements together with the notes
thereon present fairly the company's state of affairs,
the result of'its operations, cash flows and changes in

equity.

2. Proper books of accounts have been maintained by
the company and all transactions enetered into were
for the purpose of business of the company.

3. Appropriate accounting policies have been
consistently applied in the preparation of the
financial statements and accounting estimates are
based onreasonable and prudent judgment.

Lahore:
September 28, 2016
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4. The international accounting standards, as
applicable in Pakistan, have been followed in the
preparation of financial statements and departure (if
any) is adequately disclosed.

5. The key operating and financial data for the last six
years is Annexed.

6. The Company is in compliance with the requirement
oftraining programs for Directors

The Path Forward

Through the delivery of key development projects in
2017 in form of Pace Towers and significant investment
and share in pace Circle, we look forward to onboarding
significant operating cash flows by successfully
converting non-income-producing assets to cash flowing
operating assets.

While we will continue to focus on improving our capital
structure over the coming years, we will also look to
make diligent and sound investment decisions when
compelling opportunities arise.

With best-in-class assets and properties in prime
irreplaceable dense cluster locations and a great team, we
hope that our investors continue to focus on our
fundamentals as a high-quality, innovative company in
real estate sector of Pakistan with a unique built-in
platform for growth.

Our unparalleled team has done an extraordinary job in a
tough environment and we admire their untiring efforts,

For and on behalf of the Board of Directors

Aamna Taseer
Chief Executive Officer




( Pace (Pakistan) Limited )

(:201602 by i P12 L)Ly 35015 )
' P $ILTISF

e AT o 5 o §iF UFY 2016 oL (U364 4TI Sl e Jbe A7
eIl Eud B e § B d YUt S o L[HEJ&%U:/'!’/;QJJQ/ P Pt el snlt e
e JEA Pt e e A eI b S e WIS 35

I L Ui A U5 Ty a2 TOUAFY-2016 5 ar (453U FY-20155151 sl b AIE ST 5
-‘Ld)u'u’:a./ﬁt]&f&;&;id//’}’%/u}%d._b;u/ggé.bf%

S GDP ULy ii 31, 04T B (£4$1,560. 7TUAFY-2016$1,516.8U4FY-2015034T7 Gt 313
SIS 3 sl e (AT

q/gi}guzzm eu”LSBP_&Tuté)@“bJutuﬁ}/:ééu:;zo1 6JvdL,~i}2¢JJ‘3gdﬁu expansionary  SBP
ek 2 Tt e 3820t Ei HE e fe N4 2 e (5. T8 LS i A
o415

E4rILFY-2016 -pb%’é'u"{ffdt‘»;ulf/t"gfLTJE:;JuiJ;D/;!gﬁ/ufjgfiﬁ»,{jthuﬁZO‘] 5-16JL-¢l
e G bt de S| 26,0 S 137,783 545 1PSX-100

o'/llggda:;:”dzj

S5 2 Sae 31310 B U Wb reat Kot S GFL e e AL b3 L 2 imd e u S FY-16
e e 2§ EEL M o3Sokp L CPECA TS S e U e LS

PO UF Rt i PSS TSP w0326 34T B Sl S (e SE | a2K e o
b S b G s pogp o S P S e S AGEL L S Pttt e o Susd (n
e SV AL Uiy F SRS L e Tt e K I E VS U B s K L2

AL COTAHb St P ey s o o £ e oG 2L o Mt Y-16
F TS FY-16m Sl - JESIEL A B Y FBRa Uns € authority S St DO
e VLbuil Sl

o’//lg(}ybﬂd/)/';ﬂfﬁ?f

413,204 & QBB IEHA L 1§ an 3250t 5 f L Ut 8L Jedgimn el
L Fr 306 8L AT §3 003 S 1520 BAILFY-20160 Ut d L 3, 54 S

Avnual Report 2016




( Pace (Pakistan) Limited )

e 2948 ot L S e i

—e ot § GUL 25T g ke (81 2016023004 6L iy i (915 20150230

bk 1230 =i
(&-2,0270007)

2015 2016
413,204 520,541 x

- (103,610) yad
413,204 416,931 =355 P
(407,893) (368,731) ddess)
5,311 48,200 ()/E8A
32,349 673,038 GuThs
(230,351) (169,256) s
(302,748) 354,259 & o Fod) B
(306,880) 294,035 AL A B
(1.10) 1.05 A /T

L AT WL Fa S E L Pt jor e S ass IS I Ut 2o sEPACE i L FY-2016
et inventory S piedia . LSl o640 60448 BT pund Jenzr (NS Lo fosbe
L0 i Sl om e ea e 31 BuT L 5K FE512 8o 0/ 273.90 - settlement SUs o b
VeV S settlement S b2 ALnilesd JEFY-20164 6L Ju-dfe /] L}/be/c«@;'fd/drudé325.36&lb‘

AT s Pe e 26,5

e $ U3l

I3 [(’}K/?uﬁ}" (uﬁ}&id}bcﬂﬁ,ed/u:{b*éguﬂé(u@ﬂ . ’/5"%5«@#‘UW/‘EJTv@ﬂ)U}éA’wUVK‘EPaCG
e U F st S Bt G Gt e
u‘{lﬁ:Jguf:l)!‘}wﬁm;u”}/;lu;zl)lJytui',ufu/’/"édf)uﬁ;iL u’?blrﬁd/.;l._ﬂl./}luﬁ/“c;gﬁ L}/é_n&ﬁfuﬁu’géd'{
s &L;JL.@,&]-Z UEJ.L‘ l{u;j/b,.u'/ﬂu;ﬁ:%'uﬁﬁﬂu{-‘adﬂga%&)}A'/:;df/ﬁﬁ’pacefg-‘a JseJbover due
A SIS Y8280t S I Bt 6 settiement sl B 1260 SUs Balug 1

:«fil»‘(}/d‘{éééj(,fjlg)cw/(

G FTEOWUE P63 L e S e B 02,433 2300 o 2612 1 labilties sszS (et Bt Sy
LI mtre Ao 3 Be SEEME NS PSS ICL LSSy Sbrons BB 0o P
Lajﬁ/g‘aw:u(:éu: Z_Ug/p/(u/d/lg[u"{gﬁfd-uj U"/TJ;’:QLQ‘U.‘.' oi:/.d/inventoryuﬁ,b Juﬁ/"'%w-u@d‘}wé

Avnual Report 2016



( Pace (Pakistan) Limited )

Py settlementc;QL(KJQ}‘/M;'@/)I;UI%’JU:@L&?‘;?;QLJi/(L?uLug

AL L&_W“sgs 711044 SSWE b st Pace -« Ussb-Liabilities Settlement gu‘fn,@f (a)
-Luﬁwuf 2L (STRRVSE W bpse Sl G

K JJU:!@I; U~ (extension) UJB’J)LPaCGJ}U}B’PaCG - U/ub»L|ab|I|t|es Settlement a.d'{mu@w (b)
e FL e sl §5T, 2 L (STFF J“‘”i/wr/.,fyz:.,@;wvé IV L &0 #178.809
,aJL«/JLou'H 914Ut e St Al St £ St s106.859

guu“t398 56MAJJJJ"51)U~/)LPGCG _Ll/c,,olrLlabllltles SettlementLdf;'.ﬂf/' (c)
LEIL o oso$F Ty 2 L (STRRVE bt el o AL ML
el ot dujwmwﬂ.wéﬂrwo’w.u/d 242,291 L
-a&,/ulw*wes 271

Sl i s S E SISl poverdues e d e ibe sio P psel £ Ermit S PG
d/é.uiu);u”u'._fl.overdueﬂd/yucbidfﬁJ)/u“,od/._mldfdf

uu".«?)/d/Inventorycu!r‘”d{)'d/azuVKJ"L/’U"W{))”!‘:M}’Y‘LMJ/L.»L,(HUMWL:/M,J/LU“&‘/L&/'Jo’f
_Jydwwfﬂl_m/&,ﬁnmtPaceﬁ TS S

*

o .“UCJ

/fumm e PUritd ot Pace-ur L b L (jmmpuﬁf.c_Lyyﬂmuhafc_m e e LT3
ﬁ”fuwdw’/@u/f’” L el AU e //Aédc._, VG 5 b2l 3 o Lol e bl gy
Eolew§i S /aﬂ/a_/ Gl S i LB Jm;yru‘f“wfb@-arwwlpfﬁ_éa_/
g/JwU;/J/n.,w St puu.@w)u“dpwdb’dfuﬂuw Wesknd L8 SFp e find £

-ujé’.lgc‘i:y)/u;fzgd/»o'/@_’z,Jqﬂtdﬁj'd&’»u@agﬂhgukﬂ?gﬂ%fdﬁdﬁ}@’;n

))}3‘( L}uﬁ I

LB Bl P P s 5o st AL AL S St Fontnl B L s P 1L G e 213
_rJeS gy /JJ//;!J;/Lﬂ;!f/i<dULJJI Ui Lo e

Ku’“/ _adju/lad)/guu’/p(_«)'d}/ﬁ'éfd%&.ﬂ)ﬁ/d}/&(j{j’( )U}D/}’id:d_//b}’/uL/)/JJ;/(}UM
_c_u”fﬂc.d;b u/umu‘f -5 wc_u” a/w/uz:uy/ u@w.,/wf{w g

Avnual Report 2016




( Pace (Pakistan) Limited )

J{/’ e 5

s bt P LSS £8Pt 2 BT e o L6 S U o 0y b Pace s
RV e L APEI U L L1 Bt F e LS il P fr it e Qb S
G ICL LIRSt e 6 ey éf’u‘fu’%fbg

S

LK /:Kﬂ,'ww’JgWuﬁmr&:ﬂwunc,fcdqqt{ﬁ’dwuz_m,-ug(géiJ,»Lwa:uw}f(f
gl )kﬁéézgaawj,'-+é}$§d/ww@Ju%u,wfde%{Tgﬁi%J/

/@jd)'}'@'“iigiao%}/ﬂgfﬁfrgﬂ -Q{Z._uu{cﬂ"};d/cdgd’ﬂﬂééfé&XJJQ/"/AL‘&&@W&W
QU L S

“;:l G ‘ll‘ﬁdﬁ:«ﬂla '//u:mu'{ﬁufwt@/u"/v l{/ﬂul.wjtﬂc;«ﬂlaﬁﬁcf_ 1 L-Lé}d;fd/&{&g@/ﬂﬁ;m}g
( £ ( (- &
CGUIL LSS md Je ke B0 L o S

w&@/slﬁﬁ/@ﬁégw@d";uﬂiufgu'd.fjllu,:»@‘l_uﬁﬂ'ﬁr/'ﬂJZ/CK.«@/?TAU‘L:Vl(:,ln""r.:«g@ul:/fuﬁdihirl{
LGSt e b § S 2-e L B sH

S

-G}é]d}']&&/}ldd/ufjﬂuﬁ/ﬂd U:i'rL? Y

e B F M o Sy L Gl st KL s e

e Sl O S Tl e b L Be LB KB 52 L P St b I S Yo
AT GEL U Sl B Fom eIl a5 K

d"}JJL:&UU)’uﬁ

KL LG HSNL Lo ool Al sl b S Sl Rt b e A AL F e P U e
BN SRS A S VTS ) I VIR S IR YA+ 11 ST TS 220

uf|}£ J)L”dj.lﬁ’/{/éjg} by L/d/;b'/ﬂgf,irw.l:«ruk?-/(f%ﬂmﬁ 8'5/5'&//}’@7"%}6/]1@:@& bl :«_QA/.’J/ Kj,,(f
gl

L!{Z”o%dﬂ(p(JL:&LJ'Jﬁjuji;XVZ:u’PbﬂgAgcf:&wa:@;‘%f‘L L”JZ/:U;L‘LXZ}’QU?:C:’;‘L@/Wd/u:]ll@/ln
Aot i b Qb 2 g S 320 I AL S UG- by 0]

Avnual Report 2016



(' Pace (Pakistan) Limited )

WJ{.W;J?.UZ%@JK'LJiujZ./ﬂ@'g&w;’/uf)uzriﬂ_ﬁ_wd?q,cgd/gﬁg_,gﬁHRJ{QUQLJW

G & p b For L e Bl R e G
=y
e Wk dividend (9L bl il sme w2 P e odletus 205

. o b Y4
UQ‘.#U:J/{/’BJ 159
WU A Elpufc b B e e A STl L
ST

JV{%'(C“’;'/"/)’LJ/%;TLJb"//SJTLX‘C‘-Ju'}”JJCﬁ;uL”/,[‘;'u%ﬁfc""ﬁfﬁjKU}JE(&%'U’;’?A_Fj/ffj/":jfulq,/
‘@J@vqwu’j”i‘fj”t%‘fuzﬁw(dUf.’"’ukud/u'..@%17:300;?

) s,

FSdu

£~ SUE S s MR ST L Foa L L e Sin 2 Jod o I S\ i e
s L AL e PR it RS A P £ Pdn o3

()20
Y122
Avir

VeI Sus sl U

e i P B e LA ST U

Atk LA

4 LT
4 Ao
4 A
- A

4 (T oot
] | Sunofié
} Qi

1 Losalosn
3 ¢ GJ‘ S

Annual Report 2016




( Pace (Pakistan) Limited )

ISt ie A Sh AL S B S 13

SIS T
_‘a.,@‘{/}’z:Annexure-LQ/"d/ué8gtéub}ldg/ht}ﬁu!ﬁ!d/’;fé&;{CFO‘CEO:)}’://’G
Fast

G Il T H R 2 e Pt ot L Fste S M e S IEFE LT b
L2 (0 A QL P oo il LSS G F Tl

«LLJ‘;'g/,cfd/’lpJul/:"é(f:‘:‘)UuLu“ﬂel

Atk U
5 s
6 Al
6 YAzl
1 Losali

SRS sl TS PTG un gy ) f 2 £ S b Fd s o b Dl L $o1T25L 5.19.1(0) AT
U AR FE ST

6J’J/L)J)'OQ1V

LB e s BN T2 Pyl Lt AL e Pl K e\ U I BB il Pace
e (1 Lt ST At G

OIS St QS oS Buse enpigpp 7y £ it st E S Sm A3 5

Sy AN

St 15 e

/5'0%/}'d}u)f‘ad/').u’Jgfi‘ugﬁl/?c«&bfdjgugﬂupz(Lm+a/5ﬁJL/J2/fJ“2u#Léjﬁiu)}“'ruf';"rl/")/uf]l}
e 9L G e S E IS b AL Gz S b S e Lo U o 1386 L G
-‘Lr/ﬁ?&ﬁt/,%éd%ﬁz«%mLLA/"/.[:,M,»@;HK

Avnual Report 2016




( Pace (Pakistan) Limited )

P &

(:)/ffgé Jﬂﬂ;’f

e AL iy s K 720160230 23675 198453 T 15
J)K/j/{/dyl./ﬂé{,/z/(

_‘g‘l:l«;'&’lbfi,w'}é @i{'J&»ﬂ/LJ‘/}Q{,/g/ K{.La./jy”/..@(:/iu‘/fq/g/dela./}g/’i:‘uﬂ'ﬁji
QS HSFA A G E B L fi4T£u1‘quguu»£d{ S ANAL Y Q)
-ugnié,wf‘zi/p;K&J{ijer@uuﬁuiui-u;gfrd/g’/books of accountsg/Vqung{ (ii)
b S Lt ed e e S U B L8 OG0 i)
U bt (e (D s e eIt S S QW U B I U ], (iv)
—e LGt Qs B Tl LB ()

-‘L/?l..a_;«g/}/"d/ﬂ/j/?v@/bijfg//'ﬁdg/ (vi)

)

< B S0pF L SIS 3 fo gt SrPace L S Sy stPace e 36 5A1LE:2017
g S et oS B T S B pn TRt

AN sy 176 Crb s AU g o S St s J?f('%1g,£de1,z_Tﬁf_,».
L

LG s EIfit 2L 2 ol gl bl e ot UL A S Ao T 1y
L ke Kyt S e Bl g AL g IS Lrpsbedel e

gL /"J/,‘m“vid&ug@(uﬁfﬁuu@lﬂm_tagwdﬂ”/éutditﬁzgé_ﬁdc»gdm

e SAIL L AT

AT

2016, 28 AT

Avnual Report 2016



)
J

Pace (Pakistan) Limited

(
.

- - - - - pewyy pelfes
A1e)3199§ Auedwo)

- - - - ) bue] 11y uews
JIJO [euRUL] JAIY)

- - - - - URIP[IYY) JHouljAl
- - - - soanodg
00S - - 00S AIypney) ueIwW] pewWe o
L86 - - L36 199se], [V Zequeyg
L80°T - - - L80°1 ezey pIqy paks
186 - - - 186 (pauB1say) zodyey ueIw]
L8S - - L8S UBLS 1TV Jejejer] Jemued|
8Y0'PF9°S1 000°SLS‘S - - 8¥0°61T°1¢ 1ueboH-[y paoeg pauIyy Uewie|ng
00S - - - 00S 199, OUBQIYAYS
00S - - - 00S JIQ3SB], 1]V JRAIYaYS
L8S - - - L8S JI90se] BuwRY
9102-90-0¢ uo se S10T-L0-10 uo se
ddue[eq 3ulsoy) Jes snuog aseyaIng dduepeq sutwadg $10392.11(q

NTAATIHD YONIIN 2 ASNOdS YTTAHL ANV 04D ‘AAVLAADAS ANVAINOD ‘SHAIWAN AIVOd Ad ONIAVIL

T aanxouuy

Avnual Report 2016




( Pace (Pakistan) Limited

1\

J

KEY OPERATING AND FINANCIAL INDICATORS

KEY INDICATORS

Operating result

Net Sales

Cost of Sales

Gross profit/(loss)

Profit / (loss) from operation
Profit / (loss) before tax
Profit /(loss)after tax

Financial Position
Shareholder's equity
Property,plant & Equipment
Net current assets

Profitability

Gross profit /(loss)
Operating profit /(loss)
Profit /(loss) before tax
Profit /(loss) after tax

Performance

Fixed assets turnover
Return on equity

Return on capital employed

Liquidity
Current Ratio
Quick

Valuation

Earning per share
Break up vale per share

%
%
%
%

Times
%
%

Times
Times

2011

(476,405)
(74,393)
(402,012)
(1,649,605)
(2,134,562)
(2,080,561)

4,405,483
516,419
1,858,925

(84.38)
(346.26)
(448.06)
(436.72)

(0.92)
(38.20)
(24.24)

2.74
1.23

(7.46)
15.80

2012 2013

218,747 392,294
374,064 (422,713)
(155,317) (30,419)
(1,006,475) (137,365)
(1,471,043) (507,941)
(1,471,916) (508,877)
2,932,538 2,425,276
577,075 465,635
(1,639.203) (2,292,835
(71.00) (1.75)
(460.11) (35.02)
(672.49) (129.43)
(672.89) (129.72)
0.38 0.84
(40.12) (18.96)
(28.02) (19.22)
0.64 0.55

0.20 0.16
(5.28) (1.82)
10.52 8.69
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2014

362,621
(268,725)
93,896
88,156
(186,012)
(189,638)

2,230,643
455,206
(2,569,572)

25.89
2431

(51.30)

(52.30)

0.80
(8.15)
(8.27)

0.51
0.14

(0.68)
7.99

Rupees in thousands

2015

413,204
(407,893)
5311
(72,397)
(302,748)
(306,880)

1,925,276
431,957
(2,791,693)

1.29

(17.52)
(73.27)
(74.27)

0.96
(14.77)
(14.52)

0.52
0.14

(1.10)
6.90

2016

416,931
(368,731)
48,200
523,515
354,259
294,035

2,222,358
425,438
(2,433,232)

11.56
125.56
84.97
70.52

0.98
14.18
13.93

0.52
0.16

1.05
7.97
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( Pace (Pakistan) Limited )

STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

PACE (PAKISTAN) LIMITED (“THE COMPANY”)
FOR THE YEAR ENDED 30 JUNE 2016

This statement is being presented to comply with the Code of Corporate Governance (the “CCG”) contained in Regulation No.
5.19 of listing regulations of Pakistan Stock Exchange Limited for the purpose of establishing a framework of good
governance, whereby a listed company is managed in compliance with the best practices of corporate governance.

The Company has applied the principles contained in the CCG in the following manner:

1)

2)

3)

4)

5)

6)

7)

8)

9)

The Company encourages representation of independent non-executive directors and directors representing minority
interests on its Board of Directors. At present the Board includes:

Category Names

Independent Director Muhammad Imran Chaudhry
Executive Directors Aamna Taseer

Shahbaz Ali Taseer

Non-Executive Directors Shehryar Ali Taseer

Shehrbano Taseer

Kanwar Latafat Ali Khan

Syed Abid Raza

Sulaiman Ahmed Saeed Al-Hogani

The independent director meet the criteria of independence under clause 5.19.1. (b) of the CCG.

The directors have confirmed that none of them is serving as a director in more than seven listed companies, including
this Company (excluding the listed subsidiaries of listed holding companies where applicable).

All the resident directors of the Company are registered as taxpayers and none of them has defaulted in payment of any
loan to a banking Company, a DFI or an NBFI or, being a member of a stock exchange, has been declared as a defaulter
by that stock exchange.

Two casual vacancies occurring on August 19, 2015 and May 17, 2016 on the Board were filled up by the directors
within 90 days.

The Company has prepared a “Code of Conduct” and has ensured that appropriate steps have been taken to disseminate
it throughout the Company along with its supporting policies and procedures.

The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the
Company. A complete record of particulars of significant policies along with the dates on which they were approved or
amended has been maintained.

All the powers of the Board have been duly exercised and decisions on material transactions, including appointment
and determination of remuneration and terms and conditions of employment of the CEO, other executive and non
executive directors, have been taken by the Board / shareholders.

The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by the Board
for this purpose and the Board met at least once in every quarter. Written notices of the Board meetings, along with
agenda and working papers, were circulated at least seven days before the meetings. The minutes of the meetings were
appropriately recorded and circulated.

The Board ensures arrangement of orientation courses for its directors to apprise them of their duties and
responsibilities. Board had previously arranged Corporate Governance Leadership Skills (CGLS) training programs
forits directors. Three directors have obtained certification of CGLS as required under the clause 5.19.7 of the CCG and
are familiarized themselves on their responsibilities with the CCG.
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10)

11)

12)

13)

14)
15)

16)

17)

18)

19)

20)

21)

22)

23)

24)

( Pace (Pakistan) Limited )

The Board has approved the appointment of the CFO and Head of Internal Auditor including their remuneration and
terms and conditions of employment and there were no new appointments of the Company Secretary during the year.

The directors' report for this year has been prepared in compliance with the requirements of the CCG and fully describes
the salient matters required to be disclosed.

The financial statements of the Company were duly endorsed by the CEO and CFO before approval of the Board.

The directors, CEO and executives do not hold any interest in the shares of the Company other than that disclosed in the
pattern of shareholding.

The Company has complied with all the corporate and financial reporting requirements of the CCG.
The Board has formed an Audit Committee. It comprises four members who are non-executive directors.

The meetings of the Audit Committee were held at least once every quarter prior to approval of interim and final results
of the Company and as required by the CCG. The terms of reference of the committee have been formed and advised to
the committee for compliance.

The Board of the Company has formed a Human Resource and Remuneration (HR&R) Committee. It comprises of
three members, of whom two are non-executive directors and the chairman of the committee is a non-executive director.

The Board has set up an effective internal audit function that is considered suitable qualified and experienced for the
purpose and are conversant with the policies and procedures of the Company.

The statutory auditors of the Company have confirmed that they have been given a satisfactory rating under the quality
control review program of the Institute of Chartered Accountants of Pakistan, that they or any of the partners of the firm,
their spouses and minor children do not hold shares of the Company and that the firm and all its partners are in
compliance with International Federation of Accountants (IFAC) guidelines on code of ethics as adopted by Institute of
Chartered Accountants of Pakistan.

The statutory auditors or the persons associated with them have not been appointed to provide other services except in
accordance with the listing regulations and the auditors have confirmed that they have observed IFAC guidelines in this
regard.

The 'closed period', prior to the announcement of interim/final results, and business decisions, which may materially
affect the market price of Company's securities, was determined and intimated to directors, employees and stock
exchange.

Material/price sensitive information has been disseminated among all market participants at once through stock
exchange.

The Company has complied with the requirements relating to maintenance of register of persons having access to inside
information by designated senior management officer on a timely manner and maintained proper record including basis

for inclusion or exclusion of names of person from the said list.

We confirm that all other material principles enshrined in the CCG have been complied with except for the following,
toward which reasonable progress is being made by the company to seek compliance by the end of next accounting year.

There is no independent director on audit committee as required under clause 5.19.16 of the CCG.
The head of internal audit department does not meet the qualification criteria as required under clause 5.19.9 of the

CCG.

For and on behalf of the Board

Lahore Aamna Taseer
September 28,2016 Chief Executive Officer
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REVIEW REPORT TO THE MEMBERS ON STATEMENT OF
COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code of
Corporate Governance ('the Code') prepared by the Board of Directors of Pace (Pakistan) Limited ('the
Company") for the year ended June 30, 2016 to comply with the Code contained in Regulation No. 5.19 of the
Pakistan Stock Exchange Limited Regulations, where the Company is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Company. Our
responsibility is to review, to the extent where such compliance can be objectively verified, whether the
Statement of Compliance reflects the status of the Company's compliance with the provisions of the Code and
report if it does not and to highlight any non-compliance with the requirements of the Code. A review is
limited primarily to inquiries of the Company's personnel and review of various documents prepared by the
Company to comply with the Code.

As apart of our audit of financial statements we are required to obtain an understanding of the accounting and
internal control systems sufficient to plan the audit and develop an effective audit approach. We are not
required to consider whether the Board of Directors' statement on internal control covers all risks and
controls, or to form an opinion on the effectiveness of such internal controls, the Company's corporate
governance procedures and risks.

The Code requires the Company to place before the Audit Committee, and upon recommendation of the Audit
Committee, place before the Board of Directors for their review and approval its related party transactions
distinguishing between transactions carried out on terms equivalent to those that prevail in arm's length
transactions and transactions which are not executed at arm's length price and recording proper justification
for using such alternate pricing mechanism. We are only required and have ensured compliance of this
requirement to the extent of the approval of the related party transactions by the Board of Directors upon
recommendation of the Audit Committee. We have not carried out any procedures to determine whether the
related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Company's compliance, in all material respects, with the best
practices contained in the Code as applicable to the Company for the year ended June 30, 2016.

We draw attention to note 24 of the statement of compliance, which indicates that there is no independent
director on audit committee as required under clause 5.19.16 of the Code. Further the head of internal audit
department does not meet the qualification criteria as required under clause 5.19.9 of the Code. Our report is
not qualified in respect of these matters.

A.F.Ferguson & Co.
Chartered Accountants

Lahore: October 07,2016
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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of Pace (Pakistan) Limited as at June 30, 2016 and the related profit and loss
account, statement of changes in equity and cash flow statement together with the notes forming part thereof, for the year
then ended and we state that we have obtained all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company's management to establish and maintain a system of internal control, and prepare
and present the above said statements in conformity with the approved accounting standards and the requirements of the
Companies Ordinance, 1984. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that
we plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of any
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the above said statements. An audit also includes assessing the accounting policies and significant estimates made by
management, as well as, evaluating the overall presentation of the above said statements. We believe that our audit
provides a reasonable basis for our opinion and, after due verification, we report that:

(a) in our opinion, proper books of account have been kept by the Company as required by the Companies
Ordinance, 1984;

(b) in our opinion:
(1) the balance sheet and profit and loss account together with the notes thereon have been drawn up in

conformity with the Companies Ordinance, 1984, and are in agreement with the books of account and
are further in accordance with accounting policies consistently applied except for the changes resulted
on initial application of standards, amendments or an interpretation to existing standards, as stated in
note 2.3.1 to the annexed financial statements with which we concur;

(i1) the expenditure incurred during the year was for the purpose of the Company's business; and

(1i1) the business conducted, investments made and the expenditure incurred during the year were in
accordance with the objects of the Company;

() in our opinion and to the best of our information and according to the explanations given to us, the balance
sheet, profit and loss account, statement of changes in equity and cash flow statement together with the notes
forming part thereof conform with approved accounting standards as applicable in Pakistan, and, give the
information required by the Companies Ordinance, 1984, in the manner so required and respectively give a true
and fair view of the state of the Company's affairs as at June 30, 2016 and of the loss, changes in equity and its
cash flows for the year then ended; and

(d) in our opinion no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

(e) We draw attention to note 2.2 to the financial statements which indicates the Company could not meet its
obligations in respect of principal and markup repayments on borrowings from lenders. The current liabilities
ofthe Company have exceeded its current assets by Rs 2,433.232 million and the reserves of the Company have
been significantly depleted. These factors, along with other matters as set forth in note 2.2 indicate the existence
of a material uncertainty that may cast significant doubt about the Company's ability to continue as a going
concern. Our report is not qualified in respect of this matter.

A.F.Ferguson & Co.
Chartered Accountants

Lahore, October 07,2016

Name of Engagement Partner: Asad Aleem Mirza
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BALANCE SHEET

AS AT JUNE 30, 2016
June 30, June 30,
2016 2015
Note (Rupees in thousand)
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Authorised capital
600,000,000 (2015: 600,000,000)
ordinary shares of Rs 10 each 6,000,000 6,000,000
Issued, subscribed and paid up capital
278,876,604 (2015: 278,876,604)
ordinary shares of Rs 10 each 5 2,788,766 2,788,766
Reserves 272,035 272,258
Accumulated loss (838,443) (1,135,748)
2,222,358 1,925,276
NON-CURRENT LIABILITIES
Long term finances - secured 6 - -
Redeemable capital - secured (non-participatory) 7 - -
Liabilities against assets subject to finance lease 8 - -
Foreign currency convertible bonds - unsecured 9 - -
Deferred liabilities 10 38,278 35,595
38,278 35,595
CURRENT LIABILITIES
Advances against sale of property 11 107,532 231,933
Current portion of long term liabilities 12 3,282,580 3,807,176
Short term finance - secured 13 96,443 96,443
Creditors, accrued and other liabilities 14 455,901 291,120
Accrued finance cost 15 1,099,911 1,368,075
5,042,367 5,794,747
CONTINGENCIES AND COMMITMENTS 16 - -
7,303,003 7,755,618

The annexed notes from 1 to 43 form an integral part of these financial statements.

Lahore Aamna Taseer
September 28, 2016 Chief Executive
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ASSETS
NON-CURRENT ASSETS

Property, plant and equipment
Intangible assets

Investment property

Long term investments

Long term advances and deposits
Deferred taxation

CURRENT ASSETS

Stock-in-trade

Trade debts - unsecured

Advances, deposits, prepayments
and other receivables

Income tax recoverable

Cash and bank balances

Note

17
18
19
20
21
22

23
24

25

26

Avnual Report 2016

June 30,
2016

June 30,

2015

(Rupees in thousand)

453,363 459,578
6,079 6,609
3,369,702 3,421,430
851,105 851,328
13,619 13,619
4,693,868 4,752,564
1,802,137 2,184,422
647,490 676,181
150,918 85,740
7,961 55,556
629 1,155
2,609,135 3,003,054
7,303,003 7,755,618
Shehryar Ali Taseer
Director
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PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2016

Sales
Less: Sales return

Cost of sales

Gross profit

Administrative and selling expenses
Other income

Other operating expenses

Finance costs
Changes in fair value of investment property

Profit / (loss) before tax
Taxation

Profit / (loss) for the year

Other comprehensive income/ (loss)

Items that will not be reclassified to profit or loss
Remeasurement of net

defined benefit liability - net of tax

Items that may be reclassified subsequently to profit or loss
Changes in fair value of available for sale investments

Total comprehensive income / (loss) for the year
Earnings / (loss) per share attributable to ordinary shareholders
- basic earnings / (loss) per share Rupees

- diluted earnings / (loss) per share Rupees

The annexed notes from 1 to 43 form an integral part of these financial statements.

Note

27
27.1

28

29
30
31

32
19

33

39.1

39.2

Lahore Aamna Taseer
September 28, 2016 Chief Executive
Avnual Report 2016

2016

2015

(Rupees in thousand)

520,541 413,204
(103,610) -
416,931 413,204
(368,731) (407,893)
48,200 5,311
177,857) (137,520)
673,038 32,349
(49,276) (49,537)
494,105 (149,397)
(169,256) (230,351)
29,410 77,000
354,259 (302,748)
(60,224) (4,132)
294,035 (306,880)
3,270 1,464
(223) 49
297,082 (305,367)
1.05 (1.10)
0.89 (1.10)
Shehryar Ali Taseer
Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2016

Note 2016 2015

(Rupees in thousand)

Cash flow from operating activities

Cash (used in) / generated from operations 35 (15,731) 9,622

Finance costs paid - (2,762)
Gratuity and leave encashment paid (1,050) (798)
Taxes paid (12,629) (11,803)
Net cash used in operating activities (29,410) (5,741)

Cash flow from investing activities

Purchase of property, plant and equipment (17,208) (11,535)
Proceeds from sale of property, plant and equipment 6,406 2,595
Proceeds from sale of investment property 42,061 16,873
Markup received 493 259
Net cash generated from investing activities 31,752 8,192

Cash flow from financing activities

Repayment of finance lease liabilities (2,868) (2,918)
Net decrease in cash and cash equivalents (526) (467)
Cash and cash equivalents at the beginning of the year (95,288) (94,821)
Cash and cash equivalents at the end of the year 36 (95,814) (95,288)

The annexed notes from 1 to 43 form an integral part of these financial statements.

Lahore Aamna Taseer Shehryar Ali Taseer
September 28, 2016 Chief Executive Director
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NOTES TO AND FORMING PART OF THE FINANCIAL

STATEMENTS
FOR THE YEAR ENDED JUNE 30,2016

1.

Legal status and activities

Pace (Pakistan) Limited ('the Company') is a public limited Company incorporated in Pakistan and listed on
Pakistan stock exchange. The object of the Company is to build, acquire, manage and sell condominiums,
departmental stores, shopping plazas, super markets, utility stores, housing societies and to carry out commercial,
industrial and other related activities in and out of Pakistan. The address of the registered office of the Company is
2" Floor Pace Mall, Fortress Stadium, Lahore.

Statement of Compliance

2.1

2.2

These financial statements have been prepared in accordance with the requirements of the Companies
Ordinance, 1984 (the Ordinance) and the approved accounting standards as applicable in Pakistan.
Approved accounting standards comprise of such International Financial Reporting Standards (IFRS)
issued by the International Accounting Standards Board and Islamic Financial Accounting Standards
(IFAS) issued by the Institute of Chartered Accountants of Pakistan as are notified under the Companies
Ordinance, 1984, provisions of and directives issued under the Companies Ordinance, 1984. Wherever the
requirements of the Companies Ordinance, 1984 or directives issued by Securities and Exchange
Commission of Pakistan differ with the requirements of IFRS or IFAS, the requirements of the Companies
Ordinance, 1984 or the requirements of the said directives prevail.

Going concern assumption

As at the reporting date, the current liabilities of the Company have exceeded its current assets by Rs
2,433.232 million and the reserves of the Company have been significantly depleted. The Company has not
been able to meet various obligations towards its lenders, including repayment of principal and markup
thereon in respect of its borrowings. As a consequence, the Company has also been unable to realise its
existing receivables from customers and is facing difficulties in sale of its inventory, being encumbered
against its borrowings. These conditions raise significant doubts on the Company’s ability to continue as a
going concern.

The management of the Company however, is continuously engaged with its lenders for settlements of its
borrowings. During the current year National Bank of Pakistan, Habib Bank Limited and Al-Baraka Bank
(Pakistan) Limited have settled their outstanding amounts against property situated at Pace Towers and
Pace Model Town (Extension) as mentioned in notes 6.1, 6.2 and 6.3 respectively. Similarly Pair
Investment Company Limited has offered, which the Company has accepted, to settle Rs 138.750 million
inclusive of markup of Rs 42.307 million against properties at mezzanine floor and basement of Pace Tower
measuring 6,000 sft and restructuring of Rs 15.950 million on conditions mentioned in note 13.

The Company has also approached other lenders referred to in note 6 and 7 of these financial statements for
restructuring/settlements of loans. As per the proposals the Company expects the following:

- Relaxation in payment terms of principal outstanding and over due markup;
- Settlement of principal amounts against properties of the Company; and

- Waiver of overdue markup;

The management of the Company is confident that the above actions and steps shall enable the Company to
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realise its existing receivables, aid the sale of inventory from the completed projects referred above and
utilise the resultant liquidity for completion and sale of its ‘Pace Towers’ Project.

The financial statements have been prepared on a going concern basis based on the management’s
expectations that:

- the Company will be able to obtain relaxations from its lenders as highlighted above;
- the Company will be able to settle loans against its properties; and

- the Company will be able to readily realise its receivables and inventory and be able to utilise the resultant
liquidity for completion and sale of the ‘Pace Towers’ Project.

The financial statements consequently, do not include any adjustment relating to the realisation of its assets
and liquidation of liabilities that might be necessary should the Company be unable to continue as a going
concern.

Initial application of standards, amendments or an interpretation to existing standards

The following amendments to existing standards have been published that are applicable to the Company's
financial statements covering annual periods, beginning on or after the following dates:

Standards, amendments to published standards and interpretations that are effective in the current
year and are applicable to the Company

- IFRS 10 - ‘Consolidated financial statements’ is applicable on accounting periods beginning on or after
January 01, 2015. This standard builds on existing principles by identifying the concept of control as the
determining factor in whether an entity should be included within the consolidated financial statements.
The standard provides additional guidance to assist in determining control where this is difficult to assess.
The application of this standard has no material impact on the Company's financial statements.

-IFRS 11 - ‘Joint arrangements’ is applicable on accounting periods beginning on or after January 01, 2015.
IFRS 11 is a more realistic reflection of joint arrangements by focusing on the rights and obligations of the
parties to the arrangement rather than its legal form. There are two types of joint arrangement: joint
operations and joint ventures. Joint operations arise where a joint operator has rights to the assets and
obligations relating to the arrangement and therefore accounts for its share of assets, liabilities, revenue and
expenses. Joint ventures arise where the joint operator has rights to the net assets of the arrangement and
therefore equity accounts for its interest. Proportional consolidation of joint ventures is no longer allowed.
The application of this standard has no material impact on the Company's financial statements.

-IFRS 12 - ‘Disclosures of interests in other entities’. This is applicable on accounting periods beginning on
or after January 01, 2015. This standard includes the disclosure requirements for all forms of interests in
other entities, including joint arrangements, associates, special purpose vehicles and other off balance sheet
vehicles. The application of this standard has no material impact on the Company's financial statements.

-IFRS 13, ‘Fair value measurement’. This is applicable on accounting periods beginning on or after January
01, 2015. This standard aims to improve consistency and reduce complexity by providing a precise
definition of fair value and a single source of fair value measurement and disclosure requirements for use
across [FRS. The requirements, which are largely aligned between IFRS and US GAAP, do not extend the
use of fair value accounting but provide guidance on how it should be applied where its use is already
required or permitted by other standards within IFRS or US GAAP. The application of this standard has no
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material impact on the Company's financial statements except for certain additional fair value disclosures in
note 38.

2.3.2 Standards, amendments and interpretations to existing standards that are not yet effective and have
not been early adopted by the Company
Standards, amendments or interpretation Effective date (accounting
periods beginning on or after)
Annual improvements 2014 January 01, 2016
IAS 1 - Presentation of financial statements
on disclosure initiative January 01, 2016
IAS 16 - Property, plant and equipment in relation to use of
revenue based methods to calculate the depreciation January 01, 2016
IAS 27 - Separate financial statements on the equity method January 01, 2016
IAS 28 - Investments in associates and joint ventures January 01, 2016
IAS 38 - Intangible assets in relation to use of
revenue based methods to calculate the depreciation January 01, 2016
1AS 41 - Agriculture January 01, 2016
IFRS 9 - Financial instruments January 01, 2018
IFRS 10 - Consolidated financial statements January 01, 2016
IFRS 11 - Joint arrangements on acquisition of an interest
in a joint operation January 01, 2016
IFRS 14 - Regulatory deferral accounts January 01, 2016
IFRS 15 - Revenue from contracts with customers January 01, 2017
IFRS 16 - Leases January 01, 2019
Basis of measurement
3.1 These financial statements have been prepared under the historical cost convention except for revaluation
of investment property, certain financial instruments at fair value and recognition of certain employee
retirement benefits at present value.
The Company's significant accounting policies are stated in note 4. Not all of these significant accounting
policies require management to make difficult, subjective or complex judgments or estimates. The
following is intended to provide an understanding of the policies that management considers critical
because of the complexity, judgment of estimation involved in their application and their impact on these
financial statements. Estimates and judgments are continually evaluated and are based on historical
experience, including expectations of future events that are believed to be reasonable under the
circumstances. These judgments involve assumptions or estimates in respect of future events and the actual
results may differ from these estimates. The areas involving a higher degree of judgments or complexity or
areas where assumptions and estimates are significant to the financial statements are as follows:
a) Staff retirement benefits

The Company uses the valuation performed by an independent actuary as the present value of its retirement
benefit obligations. The valuation is based on assumptions as mentioned innote 4.5.
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Provision for taxation

The Company takes into account the current income tax law and the decisions taken by appellate
authorities. Instances where the Company's view differs from the view taken by the income tax department
at the assessment stage and where the Company considers that its views on items of material nature is in
accordance with law, the amounts are shown as contingent liabilities.

Useful life and residual values of property, plant and equipment

The Company reviews the useful lives of property, plant and equipment on regular basis. Any change in
estimates in future years might affect the carrying amounts of the respective items of property, plant and
equipment with a corresponding effect on the depreciation charge and impairment.

Stock-in-trade

Stock-in-trade is carried at the lower of cost and net realisable value. The net realisable value is assessed by
the Company having regard to the budgeted cost of completion, estimated selling price and knowledge of
recent comparable transactions.

Investment property valuation

The Company normally uses the valuation performed by independent valuers as the fair value of its
investment properties. The valuers make reference to market evidence of transaction prices for similar
properties.

Transfer of equitable interest in stock-in-trade

The Company has entered into a number of contracts with buyers for the sale of condominiums,
shops/counters and villas. Management has determined that equitable interest in such assets and therefore
risks and rewards of the ownership are transferred to the buyer once he is committed to complete the
payment for the purchase. This commitment is evidenced by a signed contract for the purchase of the
property and payments of sufficient progress payments. Based on this, the Company recognises revenues
and profits as the acts to complete the property are performed.

Costs to complete the projects

The Company estimates the cost to complete the projects in order to determine the cost attributable to
revenue being recognised. These estimates include the cost of providing infrastructure activities, potential
claims by sub contractors and the cost of meeting the contractual obligation to the customers.

Provision for doubtful receivables

Provision against overdue receivable balances is recognised after considering the receipt pattern and the
future outlook of the concerned receivable party. It is reviewed by the management on a regular basis.

Significant accounting policies

The significant accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

4.1

Taxation

Income tax expense comprises current and deferred tax. Income tax is recognised in profit and loss account
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except to the extent that it relates to items recognised directly in equity, in which case it is recognised in
equity.

Current

Provision of current tax is based on the taxable income for the year determined in accordance with the
prevailing law for taxation of income. The charge for current tax is calculated using prevailing tax rates or
tax rates expected to apply to profit for the year if enacted after taking into account tax credits, rebates and
exemptions, if any. The charge for current tax also includes adjustments, where considered necessary, to
provision for tax made in previous years arising from assessments framed during the year for such years.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences
arising from differences between the carrying amount of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of the taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences and deferred tax assets are recognised to the
extent that it is probable that taxable profits will be available against which the deductible temporary
differences, unused tax losses and tax credits can be utilised.

Deferred tax assets and liabilities are calculated at the rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on the tax rates (and tax laws) that have been enacted or
substantively enacted by the balance sheet date. Deferred tax is charged or credited to the profit and loss
account, except in the case of items charged or credited to equity in which case it is included in the statement
of’changes in equity.

Property, plant and equipment

Property, plant and equipment except freehold land and capital work-in-progress are stated at cost less
accumulated depreciation and any identified impairment loss. Freehold land and capital work-in-progress
are stated at cost less any identified impairment loss. Cost in relation to certain plant and machinery
signifies historical cost and borrowing costs as referred to innote 4.12.

Property, plant and equipment acquired under finance lease are capitalised at the commencement of the
lease term at lower of the present value of the minimum lease payments under the lease arrangements and
the fair value of the leased property.

Depreciation on owned assets is charged to profit on the reducing balance method except for building on
lease hold land which is being depreciated using straight line method, so as to write off the cost of an asset
over its estimated useful life at the annual rates given innote 17.1.

Assets acquired under a finance lease are depreciated over the useful life of the asset on reducing balance
method except for plant and machinery which is being depreciated using the straight line method at the
annual rates given innote 17.2.

The assets' residual values and estimated useful lives are reviewed at each financial year end and adjusted if
impact on depreciation is significant.

Depreciation on additions to property, plant and equipment is charged from the month in which an asset is
acquired or capitalised while no depreciation is charged for the month in which the asset is disposed of.

The Company assesses at each balance sheet date whether there is any indication that property, plant and
equipment may be impaired. If such indication exists, the carrying amounts of such assets are reviewed to
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assess whether they are recorded in excess of their recoverable amount. Where carrying values exceed the
respective recoverable amount, assets are written down to their recoverable amounts and the resulting
impairment loss is recognised in income currently. The recoverable amount is the higher of an asset's fair
value less costs to sell and value in use. Where an impairment loss is recognised, the depreciation charge is
adjusted in the future periods to allocate the asset's revised carrying amount over its estimated useful life.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. All other repair and maintenance costs are
charged to profit and loss account during the period in which they are incurred.

The gain or loss on disposal or retirement of an asset represented by the difference between the sale proceeds
and the carrying amount of the asset is recognised as an income or expense.

Intangible assets

Expenditure incurred to acquire computer software and right to use optical fiber (dark fiber) are capitalised
asintangible assets and stated at cost less accumulated amortisation and any identified impairment loss.

Amortisation is charged to income on the reducing balance method, except for dark fiber which is being
amortised using the straight line method, so as to write off the cost of an asset over its estimated useful life.
Amortisation on additions is charged from the month in which an asset is acquired or capitalised while no
amortisation is charged for the month in which the asset is disposed of. Amortisation is being charged at the
annual rate of 10% except for dark fiber which is being amortised at the annual rate of 5%.

The Company assesses at each balance sheet date whether there is any indication that intangible asset may
be impaired. If such indication exists, the carrying amount of such assets are reviewed to assess whether
they are recorded in excess of their recoverable amount. Where carrying values exceed the respective
recoverable amount, assets are written down to their recoverable amounts and the resulting impairment loss
is recognised in income currently. The recoverable amount is the higher of an asset's fair value less costs to
sell and value in use. Where an impairment loss is recognised, the amortisation charge is adjusted in the
future periods to allocate the asset's revised carrying amount over its estimated useful life.

Leases

The Company is the lessee:

Finance leases

Leases where the Company has substantially all the risks and rewards of ownership are classified as finance
leases. Assets subject to finance lease are initially recognised at the lower of present value of minimum lease
payments under the lease agreements and the fair value of the assets.

The related rental obligations, net of finance charges, are included in liabilities against assets subject to
finance lease. The liabilities are classified as current and long term depending upon the timing of the

payment.

Each lease payment is allocated between the liability and finance charges so as to achieve a constant rate on
the balance outstanding. The interest element of the rental is charged to profit over the lease term.

When a sale and leaseback transaction results in a finance lease, any gain on the sale is deferred and
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recognised as income over the lease term. Any loss on the sale is immediately recognised as an impairment
when the sale occurs.

Operating leases

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases (net of any incentives received from
the lessor) are charged to profit on a straight-line basis over the lease term.

Staff retirement benefits

The main features of the schemes operated by the Company for its employees are as follows:

The Company operates an unfunded gratuity scheme for all employees according to the terms of
employment, subject to a minimum qualifying period of service. Annual provision is made on the basis of

actuarial valuation to cover obligations under the scheme for all employees eligible to gratuity benefits.

The latest actuarial valuation for gratuity scheme was carried out as at June 30, 2016. Projected Unit Credit
Method, using the following significant assumptions for valuation of the scheme:

- Discountrate 7.25 percent per annum (2015: 9.75 percent per annum)

- Expectedrate of increase in salary level 6.25 percent per annum (2015: 8.75 percent per annum)
- Expected mortality rate as per SLIC (2001-2005) mortality table with one year setback

- Average duration of defined benefit obligation 6 years (2015: 6 years)

The Company's policy with regard to experience gains and losses is to recognize as they occur in other
comprehensive income approach under IAS 19 'Employee Benefits'.

The Company provides for accumulating compensated absences when the employees render service that
increase their entitlement to future compensated absences. Under the rules all employees are entitled to 20
days leave per year respectively. Unutilised leaves can be accumulated upto unlimited amount. Unutilised
leaves can be used at any time by all employees, subject to the Company's approval.

Provisions are made annually to cover the obligation for accumulating compensated absences based on
actuarial valuation and are charged to income.

The latest actuarial valuation was carried out as at June 30, 2016. Projected Unit Credit Method, using the
following significant assumptions is used for valuation of accumulating compensated absences:

- Discount rate 7.25% (2015: 9.75%)
- Expected increase in salary 6.25% (2015: 8.75%)
- Expected mortality rate As per SLIC (2001-2005)
mortality table with one year setback
- Expected withdrawal and early retirement rate Based on experience and age

- Average number of leaves accumulated per
annum by employees 5 days (2015: 10 days)
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- Average number of leaves utilized per
annum by employees 15 days (2015: 10 days)

The Company's revised policy with regard to experience gains and losses is to recognize as they occur
in other comprehensive income approach under IAS 19 'Employee Benefits'.

Retirement benefits are payable to staff on completion of prescribed qualifying period of service under
these schemes.

Investment property

Property held to earn rentals or for capital appreciation or for both is classified as investment property.
Investment property comprises freehold land and buildings on freehold land. Investment property is carried
at fair value.

The investment property of the Company has been valued by independent professionally qualified valuers
asatJune 30,2016. The fair value of the investment property is based on active market prices.

If an item of property, plant and equipment becomes an investment property because its use has changed,
any difference between the carrying amount and the fair value of this item at the date of transfer is
recognised in equity as a revaluation reserve for investment property. However, if a fair value gain reverses
a previous impairment loss, the gain is recognised in the profit and loss account. Upon the disposal of such
investment property, any surplus previously recorded in equity is transferred to retained earnings, the
transfer is not made through the profit and loss account.

If an investment property becomes owner-occupied or stock-in-trade, it is reclassified as property, plant and
equipment or stock-in-trade and its fair value at the date of reclassification becomes its cost for accounting
purposes for subsequent recording.

Investments

Investments intended to be held for less than twelve months from the balance sheet date or to be sold to raise
operating capital, are included in current assets, all other investments are classified as non-current.
Management determines the appropriate classification of its investments at the time of the purchase and re-
evaluates such designation on aregular basis.

Investments in equity instruments of subsidiaries and associates

Investments in equity instruments of subsidiaries and associates where the Company has control or
significant influence are measured at cost in the Company's financial statements.

The Company is required to issue consolidated financial statements along with its separate financial
statements, in accordance with the requirements of IAS 27 "Consolidated and Separate Financial
Statements". Investments in associates, in the consolidated financial statements, are being accounted for
using the equity method.

Financial instruments

Financial assets

The Company classifies its financial assets in the following categories: at fair value through profit or loss,
loans and receivables, available for sale and held to maturity. The classification depends on the purpose for
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which the financial assets were acquired. Management determines the classification of'its financial assets at
the time of initial recognition.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading and financial assets
designated upon initial recognition as at fair value through profit or loss. A financial asset is classified as
held for trading if acquired principally for the purpose of selling in the short term. Assets in this category are
classified as current assets.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They are included in current assets, except for maturities greater than twelve
months after the balance sheet date, which are classified as non-current assets. Loans and receivables
comprise loans, advances, deposits and other receivables and cash and cash equivalents in the balance
sheet.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or not
classified in any of the other categories. They are included in non-current assets unless management intends
to dispose of the investments within twelve months from the balance sheet date.

Held to maturity

Financial assets with fixed or determinable payments and fixed maturity, where management has the
intention and ability to hold till maturity are classified as held to maturity and are stated at amortised cost.

All financial assets are recognised at the time when the Company becomes a party to the contractual
provisions of the instrument. Regular purchases and sales of investments are recognised on trade-date — the
date on which the Company commits to purchase or sell the asset. Financial assets are initially recognised at
fair value plus transaction costs for all financial assets not carried at fair value through profit or loss.
Financial assets carried at fair value through profit or loss are initially recognised at fair value and
transaction costs are expensed in the profit and loss account. Financial assets are derecognised when the
rights to receive cash flows from the assets have expired or have been transferred and the Company has
transferred substantially all the risks and rewards of ownership. Available-for-sale financial assets and
financial assets at fair value through profit or loss are subsequently carried at fair value. Loans and
receivables and held-to-maturity investments are carried at amortised cost using the effective interest rate
method.

Gains or losses arising from changes in the fair value of the 'financial assets at fair value through profit or
loss' category are presented in the profit and loss account in the period in which they arise. Dividend income
from financial assets at fair value through profit or loss is recognised in the profit and loss account as part of
other income when the Company's right to receive payments is established.

Changes in the fair value of securities classified as available-for-sale are recognised in other comprehensive
income. When securities classified as available-for-sale are sold or impaired, the accumulated fair value
adjustments recognised in other comprehensive income are reclassified from equity to profit and loss
account as reclassification adjustment. Interest on available-for-sale securities calculated using the
effective interest method is recognised in the profit and loss account. Dividends on available-for-sale equity
instruments are recognised in the profit and loss account when the Company’s right to receive payments is
established.
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The fair values of quoted investments are based on current prices. If the market for a financial asset is not
active (and for unlisted securities), the Company measures the investments at cost less impairment in value,
ifany.

The Company assesses at each balance sheet date whether there is objective evidence that a financial asset
or a group of financial assets is impaired. If any such evidence exists for available-for-sale financial assets,
the cumulative loss is removed from equity and recognised in the profit and loss account. Impairment losses
recognised in the profit and loss account on equity instruments are not reversed through the profit and loss
account. Impairment testing of trade debts and other receivables is described in note 4.13.

Financial liabilities

All financial liabilities are recognised at the time when the Company becomes a party to the contractual
provisions of the instrument.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expired. Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new liability, and
the difference in respective carrying amounts is recognised in the profit and loss account.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the financial statements
only when there is a legally enforceable right to set off the recognised amount and the Company intends
either to settle on a net basis or to realise the assets and to settle the liabilities simultaneously.

Stock-in-trade

Land, condominiums, shops/counters and villas available for future sale are classified as stock-in-trade.
These are carried at the lower of cost and net realisable value. Work-in-process comprises of
condominiums, shops/counters and villas in the process of construction/development. Cost in relation to
work-in-process comprises of proportionate cost of land, cost of direct materials, labour and appropriate
overheads. Cost in relation to shops transferred from investment property is the fair value of the shops on the
date of transfer and any subsequent expenditures incurred thereon.

Net realisable value signifies the estimated selling price in the ordinary course of business less costs
necessary to be incurred in order to make the sale.

Foreign currency transactions and translation

Functional and presentation currency

Items included in the financial statements of the company are measured using the currency of the primary
economic environment in which the Company operates (the functional currency). The financial statements
are presented in Pak Rupees, which is the Company’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into Pak Rupees using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such

transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the profit and loss account.
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Revenue recognition

Licensee fee is charged on the basis of area leased out or respective gross turnover achieved by the
principals who operate from Pace premises under agreements.

Service charges are recognised in the accounting period when in which services are rendered. When the
Company is acting as agent, the commission rather than gross income is recorded as revenue.

Revenue from sale of land, condominiums, shops/counters and villas is recognised when the significant
risks and rewards of ownership have been transferred to the buyer, the Company retains neither continuing
managerial involvement to the degree usually associated with ownership nor effective control over the
property sold, the amount of revenue can be measured reliably, it is probable that the economic benefits
associated with the transaction will flow to the entity and the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

The significant risks and rewards of ownership are transferred to the buyer when following conditions are
met:

- the buyer's investment, to the date of the financial statements, is adequate to demonstrate a commitment to
pay for the property;

- construction is beyond a preliminary stage;

- the buyer is committed. Buyer is unable to require a refund except, for non delivery of the unit.
Management believes that the likelihood of the Company being unable to fulfill its contractual
obligations for this reason is remote; and

- the buyer has the right to dispose off the property.

Revenue from sales agreements where the control and the significant risks and rewards of ownership of the
work in progress are transferred by the Company to the buyer in its current state as construction progresses
is measured using the percentage of completion method. The stage of completion is measured by reference
to the costs incurred up to the balance sheet date as a percentage of total estimated costs for each project.

Revenue from sales agreements where significant risks and rewards are not passed on to the buyer as
construction progresses are recognised when possession is handed over to the buyer and the Company does
not expect any further future economic benefits from such property.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as the assets are substantially ready for their intended
use or sale. Borrowing costs capitalised are net of any investment income on the temporary investment of
borrowed funds.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
Trade debts
Trade debts and other receivables are recognised initially at invoice value, which approximates fair value,

and subsequently measured at amortised cost using the effective interest method, less provision for doubtful
debts. Trade debts where the ownership of the work in progress is transferred by the Company to the buyer
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as the construction progresses is recognised using the percentage of completion method. A provision for
doubtful debts is established when there is objective evidence that the Company will not be able to collect
all the amount due according to the original terms of the receivable. Significant financial difficulties of the
debtors, probability that the debtor will enter bankruptcy or financial reorganisation, and default or
delinquency in payments are considered indicators that the trade debt is impaired. The provision is
recognised in the profit and loss account. When a trade debt is uncollectible, it is written off against the
provision. Subsequent recoveries of amounts previously written off are credited to the profit and loss
account.

Creditors, accruals and provisions

Creditors, accrued and other liabilities are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method. Exchange gains and losses arising on translation in
respect of liabilities in foreign currency are added to the carrying amount of the respective liabilities.

Provisions are recognised when the Company has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each
balance sheet date and adjusted to reflect the current best estimate.

Non-current assets held for disposal

Non-current assets held for disposal are classified as assets held for sale and stated at the lower of carrying
amount and fair value less cost to sell, with the exception of investment properties carried at fair value, if
their carrying value is expected to be recovered principally through a sale transaction rather than continuing
use.

Borrowings

Loans and borrowings are initially recorded at the proceeds received. In subsequent periods, borrowings are
stated at amortised cost using the effective yield method. Finance cost is accounted for on an accrual basis
and is included in creditors, accrued and other liabilities to the extent of the amount remaining unpaid.

Foreign currency convertible bonds

Foreign currency convertible bonds, containing an embedded derivative, are carried at fair value through
profit or loss unless fair value cannot be reliably measured in which case they are measured at cost.
Transaction costs and gain and loss arising due to foreign currency translations is charged to profit and loss
account. The interest expense recognised in the income statement is calculated using the effective interest
rate method.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement,
cash and cash equivalents comprise cash in hand, demand deposits, other short term highly liquid
investments that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of change in value, and short term finance. In the balance sheet, short term finance is included in current
liabilities.
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5. Issued, subscribed and paid up capital
2016 2015 2016 2015
(Number of shares) (Rupees in thousand)
201,704,516 201,704,516  Ordinary shares of Rs 10 each fully paid in cash 2,017,045 2,017,045
Ordinary shares of Rs 10 each issued as fully
77,172,088 77,172,088  paid bonus shares 771,721 771,721
278,876,604 278,876,604 2,788,766 2,788,766
2016 2015
(Number of shares)
5.1 Ordinary shares of the company held by associated undertakings are as follows:
First Capital Securities Corporation Limited 7,504,915 7,504,915
Al-Hoqani Securities & Investment Corporation (Private) Limited 70,000 -
7,574,915 7,504,915
Note 2016 2015
R in th
6. Longterm finances-secured (Rupees in thousand)

Syndicate term finance facility 6.1 - 305,412

National Bank of Pakistan - term finance 6.2 - 39,780

Al Baraka Bank (Pakistan) Limited

- musharika based agreement 6.3 - 242,292

Soneri Bank - demand finance 6.4 27,422 27,422
27,422 614,906

Less: Current portion shown under current liabilities 12 (27,422) (614,906)

6.1 Syndicate term finance facility

The company has settled their principal and accrued mark up with properties at Pace Towers on following key
terms:

National Bank of Pakistan

On December 04, 2015 National Bank of Pakistan ('NBP') and the Company entered into the Debt Asset Swap /
Liabilities Settlement Agreement ('SA') for full and final settlement of NBP's portion of Syndicate Term Finance
Facility ('STFF') and Term finance as referred in note 6.2 along with their accrued markup aggregating to Rs
398.711 million against property situated at upper ground floor, mezzanine floor and basement of Pace Towers
measuring 18,525 square feet. According to clause F of the SA, NBP purchased the aforementioned properties of Rs
332.113 million and waived accrued markup of Rs 66.598 million. Pursuant to the SA, on December 30, 2015 the
Company and NBP executed sale deed, wherein the area was enhanced to 20,800 square feet against relaxation of
certain condition under SA and possession of the property was handed over to NBP. The Company and NBP also
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agreed that NBP will continue to hold its charge on Pace Towers except for the podium level and later it will take
over charge being vacated by PAIR Investment Company Limited as a result of settlements.

Habib Bank Limited

On December 16, 2015 Habib Bank Limited (‘HBL') and the Company entered into Debt Asset Swap / Liabilities
Settlement Agreement ('DSA") for settlement of HBL's portion of STFF along with the accrued markup aggregating
to Rs 178.809 million against property situated at ground floor of Pace Towers and third floor of Pace Model Town
(extension) measuring 4,238 square feet and 431 square feet respectively. In accordance with the DSA, HBL
purchased the aforementioned properties form the Company for a consideration of Rs 106.895 million and waived
accrued markup of Rs 71.914 million. Pursuant to the DSA, on December 30, 2015, the Company and HBL
executed sale deed and possession of the properties was handed over to HBL. The Company and HBL also agreed
that HBL will continue to hold its charge over 21 floors i.e. from 1st to 2 1st floors in Pace Towers uptil the finishing
work on aforementioned property in Pace Towers is complete.

6.2 National Bank of Pakistan - term finance

During the year NBP and the Company settled the entire principal and accrued markup together with its portion of
STFF against property situated at Pace Towers as referred to in Note 6.1.

6.3 AlBaraka Bank (Pakistan) Limited - musharika based agreement

On December 28, 2015 Al Baraka Bank (Pakistan) Limited (ABBPL') and the Company entered into Debt Asset
Swap / Liabilities Settlement Agreement ('DSAA") for settlement of entire principal along with the accrued markup
aggregating to Rs 398.562 million against property situated at first floor of Pace Towers measuring 17,950 square
feet. In accordance with the DSAA, ABBPL purchased the aforementioned properties form the Company for a
consideration of Rs 242.291 million and waived accrued markup of Rs 156.271 million. Pursuant to the DSAA, on
December 30,2015, the Company and ABBPL executed sale deed and possession of the property was handed over
to ABBPL. The Company and ABBPL also agreed that ABBPL will continue to hold its charge over Pace Towers
uptill completion certificate has been procured from Lahore Development Authority.

As aresult of settlements as referred to in note 6.1, 6.2 and 6.3, the Company recognized net gain of Rs 599.225
million as referred to in note 30 in accordance with guidance contained in IAS 39 "Recognition and measurement".

6.4 SoneriBank-demand finance

Terms of repayment

This loan is part of total demand finance facility limit of Rs 44.688 Million (2015: Rs 44.688 Million) and carries
markup @ 6 months KIBOR + 3% (2015: 6 months KIBOR + 3%). The loan was originally repayable in 8 equal
quarterly installments ending on June 30,2012.

Security

This facility is secured against a charge created on the land and building on Plot no. 41, Gulberg III, Industrial Area
Lahore.

The Holding Company is currently negotiating with the bank to settle the loan and markup through debt to asset
swap. The proposal is in early stage and formal plan of the properties for settlement is to be decided by both the
Company and the bank.
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Note 2016 2015
(Rupees in thousand)

7. Redeemable capital - secured (non-participatory)

Term finance certificates 1,498,200 1,498,200
Less: Current portion shown under current liabilities 12 (1,498,200) (1,498,200)
Terms of repayment

This represents term finance certificates (TFC's) listed on Pakistan Stock Exchange issued for a period of 5
years. On September 27, 2010, the Company completed the restructuring of its term finance certificates.
Restructuring was duly approved by majority of TFC holders holding certificates in aggregate of 51.73 %,
through extraordinary resolution passed in writing. Consequent to the approval of TFC holders, addendum to
the trust deed was executed between the Company and trustee 'IGI Investment Bank Limited' under which the
Company was allowed one and a half year grace period along with an extension of four years in the tenure of
TFC issue and consequently, the remaining tenure of TFC shall be six and a half years effective from August
15, 2010. The TFC's carry a markup of 6 months KIBOR plus 2% (2015: 6 months KIBOR plus 2%) and is
payable semi-annually in arrears. The Company is in negotiation with the trustee for relaxation in payment
terms and certain other covenants.

Security

The TFC's are secured by a first exclusive charge by way of equitable mortgage on the Company's properties
situated at 124/E-1, Main Boulevard Gulberg III, Lahore, 38-A and 39 Block P, Model Town, Lahore, G.T.
Road Gujrat, G.T. Road, Gujranwala, and first exclusive hypothecation charge over certain specific fixed
assets, to the extent of Rs 2,000 million.

Note 2016 2015
(Rupees in thousand)

8. Liabilities against assets subject to finance lease

Present value of minimum lease payments 20,746 23,614
Less: Current portion shown under current liabilities 12 (20,746) (23,614)

The minimum lease payments have been discounted at an implicit interest rate ranging from 9% to 15% (2015: 9%
to 15%) to arrive at their present value. The lessee has the option to purchase the assets after the expiry of the lease
term. Taxes, repairs and insurance costs are to be borne by the lessee. The liability is partly secured by a deposit of
Rs 11.500 million (2015: Rs 11.500 million).

The amount of future payments of the lease and the period in which these payments will become due are as follows:

(Rupees in thousand)
Minimum Future Present value of lease liability
lease finance
payments charge

2016 2015
Not later than one year 23,056 2,310 20,746 23,614
Later than one year and not later than five years - - - -
23,056 2,310 20,746 23,614
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( Pace (Pakistan) Limited
Note
Foreign currency convertible bonds - unsecured
Opening balance
Markup accrued during the year
Exchange loss for the year
Less: Current portion shown under current liabilities 12

I
J
2016 2015
(Rupees in thousand)

1,670,456 1,606,458
16,480 16,007
1,686,936 1,622,465
49,276 47,991
1,736,212 1,670,456
(1,736,212) (1,670,456)

The Company issued 25,000 convertible bonds of USD 1,000 each on January 5, 2008 amounting to USD 25
million. The foreign currency convertible bonds (FCCB) were listed on the Singapore Stock Exchange and became
redeemable on December 28, 2012 at the accreted principal amount. The bonds carry a markup of 5.5% per annum,
compounded semi-annually, accretive (up till December 28, 2012) and cash interest of 1% per annum to be paid in
arrears. The holders of the bonds have an option to convert the bonds into equity shares of the Company at any time
following the issue date at a price calculated as per terms of arrangement. In aggregate USD 13 million bond have

been converted into ordinary shares as at June 30,2016.

As the fair value calculated for the embedded foreign exchange equity derivate and the financial instrument is quite
subjective and cannot be measured reliably, consequently the bond has been carried at cost and includes accreted

markup.

Note
Deferred liabilities
Staff gratuity 10.1
Leave encashment 10.2

10.1 Staff gratuity

Opening balance

Charge to profit and loss account 10.1.1
Benefits due during the year

Remeasurement chargeable in Other comprehensive income

Liability as at June 30, 2016

The movement in the present value of defined benefit obligation is as follows:

Opening balance

Service cost

Interest cost

Benefits due during the year

Remeasurement chargeable in Other comprehensive income
Present value of defined benefit obligation as at June 30, 2016

The amounts recognised in the profit and loss account are as follows:
Service cost

Interest cost
Charge to profit and loss account

2016 2015

(Rupees in thousand)
35,376 32,958
2,902 2,637
38,278 35,595
32,958 32,041
10,122 10,915
(4,487) (7,895)
3,217) (2,103)
35,376 32,958
32,958 32,041
7,127 7,193
2,995 3,722
(4,487) (7,895)
3,217) (2,103)
35,376 32,958
7,127 7,193
2,995 3,722
10,122 10,915
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2016 2015
(Rupees in thousand)

10.1.1 Charge for the year has been allocated as follows:

Cost of sales 1,316 1,400
Administrative, general and other expenses 8,806 9,515
10,122 10,915

The present value of defined benefit obligation, the fair value of plan assets and the surplus or deficit of gratuity
fund is as follows:
2016 2015 2014 2013 2012
(Rupees in thousand)

Present value of defined

benefit obligation 35,376 32,958 32,041 23,183 28,523
Fair value of plan assets - - - - -
Deficit (35,376) (32,958) (32,041)  (23,183) (28,523)
Experience adjustment

on obligation 9% 6% -15% -20% -2%

2016 2015
10.2 Leave encashment (Rupees in thousand)
The amounts recognised in the balance sheet are as follows:
Opening balance 2,637 2,613
Charge to profit and loss account 318 512
Benefits due during the year - (1,127)
Remeasurement chargeable in Other comprehensive income (53) 639
Liability as at June 30 2,902 2,637
2016
(Rupees in thousand)
o o Gratuity Leave
Year end sensitivity on defined benefit obligation: encashment
Discount rate + 100 bps 33,353 2,749
Discount rate - 100 bps 37,679 3,074
Salary increase + 100 bps 37,777 3,064
Salary increase - 100 bps 33,225 2,756

11. Advances against sale of property

This principally represents advances received from various parties against sale of apartments and houses in Pace
Towers project, Lahore and its breakup at June 30, 2016 is as follows:

Note 2016 2015

(Rupees in thousand)
SilkBank Limited 11.1 - 108,440
First Capital Investment Limited - related party 16,783 15,250
First Capital Securities Corporation Limited - related party 34,739 43,675
Others 56,010 64,568
107,532 231,933
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11.1  ATri Party Agreement (the 'Agreement') was signed during the year by the Company, Pace Barka Properties
Limited ('PBPL"), and SilkBank Limited ('SBL') whereby the SBL purchased property on lower ground floor
at Pace Towers from the Company at an agreed price of Rs 108.440 million and adjusted the proceeds with its
outstanding principal and markup from PBPL on a condition that Company will complete the finishing work
of the aforementioned property within one year from the Agreement's date. SBL has taken over the
possession of the property on date of the Agreement. The Company recognized the revenue in the current
year post compliance with the condition laid down in the agreement including the completion of finishing
works.

Note 2016 2015
(Rupees in thousand)
Current portion of long term liabilities

Current portion of long term finances - secured 6 27,422 614,906
Current portion of redeemable capital - secured (non-participatory) 7 1,498,200 1,498,200
Current portion of liabilities against assets subject to finance lease 8 20,746 23,614
Current portion of foreign currency convertible bonds - unsecured 9 1,736,212 1,670,456

3,282,580 3,807,176

12.1  Overdue principal included in current maturity as at June 30, 2016 are as follows:

Note 2016 2015

(Rupees in thousand)
Long term finances - secured:

- Syndicate term finance facility - 305,413
- National Bank of Pakistan- term finance - 39,780
- Soneri Bank - demand finance 27,422 27,422
- Al Baraka Bank (Pakistan) Limited - musharika based agreement - 242,291
Redeemable capital - secured (non-participatory) 1,198,660 899,160
Foreign currency convertible bonds - unsecured 1,736,212 1,670,456
Liabilities against assets subject to finance lease 9,246 12,114

2,971,540 3,196,636

Short term finance - Secured

This represents short term finance of Rs 96.443 million (2015: Rs 96.443 million) provided by PAIR Investment
Company Limited (formerly Pak-Iran Joint Investment Company Limited) and carries markup @ 1 month KIBOR
+3.5% (2015: 1 months KIBOR +3.5%). The entire amount of loan is overdue as at June 30, 2016.

Security

The facility is secured by creation of mortgage amounting to the sum of Rs 142.857 million on the property being
piece and parcel of land located at Plot no. 96/B-1, Gulberg I1I, Lahore, measuring 4 Kanals and 112 square feet
along with structures, superstructures and appurtenances including shops/counters having area measuring 20,433

square feet.

During the year end, the PAIR Investment Company Limited (PAIR) has offered, which the company has accepted
to settle and restructure the entire principal and accrued mark up as follows:

-Settlement of Rs 138.750 million inclusive of mark up of Rs 42.307 million against the properties at mezzanine
floor and basement of Pace Towers measuring a total of 6,000 square feet and PAIR to vacate its charge to the extent
ofRs 120.85 million on MM Alam plaza.

-Restructuring of Rs 15.950 million on the following terms:

--Repayment in 20 equal installments starting from September 01, 2017.
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--Amount of loan will be secured against charge at MM Alam plaza with 25% Margin.

Legal documentation has not been finalized with PAIR as at year end.

Note 2016 2015
(Rupees in thousand)
14. Creditors, accrued and other liabilities

Trade creditors 14.1 125,197 110,219
Payable against return of properties sold 131,000 -
Advances from customers 8,412 8,141
Licensee fee received in advance 4,133 4,066
Accrued liabilities 88,334 74,986
Licensee security deposits 31,459 27,731
Payable to contractors 2,699 2,699
Retention money 2,136 1,326
Withholding tax payable 36,428 27,293
Others 26,103 34,659

455,901 291,120

14.1 This includes amount of Rs 0.035 million (2015: Rs.0.657 millino) payable to Pace Barka Properties
Limited, arelated party. This is under normal course of business and interest free.

Note 2016 2015

i d
15. Accrued finance cost (Rupees in thousand)

Long term finances - secured 15.1 20,179 436,671
Short term finance - secured 15.2 71,134 61,386
Redeemable capital - secured (non-participatory) 15.3 976,487 841,737
Liabilities against assets subject to finance lease 15.4 32,111 28,281
1,099,911 1,368,075

15.1 This includes overdue markup of Rs 19.529 million (2015: Rs 416.838 million).

15.2 This includes overdue markup of Rs 70.723 million (2015: Rs 60.951 million).

15.3 This includes overdue markup of Rs 929.819 million (2015: Rs 783.609 million).

15.4 This includes overdue markup of Rs 2.310 million (2015: Rs 2.310 million) and late payment charges of Rs

29.815 million (2015: Rs 25.983 million).
16. Contingencies and commitments
16.1 Contingencies
(1)  Claims against the Company not acknowledged as debts Rs 21.644 million (2015: Rs 21.644 million).
(ii))  Corporate guarantee on behalf of Pace Barka Properties Limited, a related party, in favour of The Bank of

Punjab, amounting to Rs 900 million (2015: Rs 900 million) as per the approval of shareholders through the
special resolution dated July 29, 2006.
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16.2 Commitments

(1)  Contract for purchase of properties from Pace Barka Properties Limited, amounting to Rs 211.218 million
(2015:Rs271.946 million).

(i)  The amount of future payments under operating leases and the period in which these payments will become

due are as follows:
Note 2016 2015
(Rupees in thousand)
Not later than one year 7,875 7,875
Later than one year and not later than five years 41,836 37,406
Later than five years 720,139 732,444
769,850 771,725
17. Property, plant and equipment
Operating fixed assets
- owned assets 17.1 425,438 431,957
- assets subject to finance lease 17.2 381 475
Capital work in progress 17.3 27,544 27,146
453,363 459,578
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19. Investment Property

Cost as at June 30, Fair Value as at June 30,

2016 2015 2016
(Rupees in thousand)

2015

Opening value 1,701,343 1,715,380 3,421,430 3,370,166
- Settlement against loan (5,376) - (7,328) -
- Disposal of investment property (92,333) (14,037 (73,810) (25,736)
Closing value before revaluation
as at June 30 1,603,634 1,701,343 3,340,292 3,344,430
Fair value gain recognised
in profit and loss account - - 29,410 77,000
Fair value as at June 30 1,603,634 1,701,343 3,369,702 3,421,430
Note 2016 2015
(Rupees in thousand)
20. Long term investments
Equity instruments of:
- subsidiaries - unquoted 20.1 91,670 91,670
- associate - unquoted 20.2 758,651 758,651
Available for sale - quoted 20.3 784 1,007
851,105 851,328
20.1 Subsidiaries - unquoted
Pace Woodlands (Private) Limited
3,000 (2015: 3,000) fully paid ordinary shares of Rs 10 each 30 30
Equity held 52% (2015: 52%)
Pace Super Mall (Private) Limited
9,161,528 (2015: 9,161,528) fully paid ordinary
shares of Rs 10 each 91,615 91,615
Equity held 57% (2015: 57%)
Pace Gujrat (Private) Limited
2,450 (2015: 2,450) fully paid ordinary shares of Rs 10 each 25 25
Equity held 100% (2015: 100%)
91,670 91,670
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Note 2016 2015
(Rupees in thousand)
20.2 Associate - unquoted

Pace Barka Properties Limited
75,875,000 (2015: 75,875,000) fully paid ordinary
shares of Rs 10 each 758,651 758,651
Equity held 24.9% (2015: 24.9%)

20.3 Available for sale - quoted

Worldcall Telecom Limited
912 (2015: 912) fully paid ordinary shares of Rs 10 each 6 6

Shaheen Insurance Company Limited
158,037 (2015: 158,037) fully paid ordinary

shares of Rs 10 each 2,008 2,008

2,014 2,014

Less: Cumulative fair value loss 20.3.1 (1,230) (1,007)
784 1,007

20.3.1 Cumulative fair value loss

Opening balance 1,007 1,056
Fair value loss / (gain) during the year 223 (49)
Transferred to profit and loss account on derecognition of investment - -
1,230 1,007
21. Long term advances and deposits
These are in the ordinary course of business and are interest free.
22. Deferred taxation
The liability/(asset) for deferred taxation comprises temporary differences relating to:
2016 2015

(Rupees in thousand)

Accelerated tax depreciation 229,947 257,986
Employee retirement benefits (20,996) (19,633)
Provision for doubtful receivables (41,748) (43,069)
Deferred cost (131) (146)
Unused tax losses (167,072) (195,138)

22.1 Deferred tax asset on tax losses available for carry forward and those representing minimum tax paid
available for carry forward u/s 113 and 113C of the Income Tax Ordinance, 2001 are recognised to the extent
that the realisation of related tax benefits through future taxable profits is probable. The Company has not
recognised deferred tax assets of Rs 945.529 million (2015: Rs 1,097.671 million) in respect of tax losses and
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Rs 67.982 million (2015: Rs 7.758 million) in respect of minimum tax paid and available for carry forward
u/s 113 and 113C of the Income Tax Ordinance, 2001, as sufficient tax profits would not be available to set
these off in the foreseeable future. Minimum tax paid u/s 113 and 113C aggregating to Rs 67.982 million
would not be available for carry forward against future tax liabilities subsequent to years 2016 through 2020.
Tax losses amounting to Rs 853.010 million, Rs 788.658 million, Rs 535.643 million Rs 279.825 million and
Rs304.691 million will expire in year 2017,2018,2019,2020 and 2021 respectively.

Note 2016 2015
(Rupees in thousand)
Stock-in-trade

Work in process - Pace Towers 231 &23.2 838,872 1,243,560
Shops and houses 315,961 315,961
Pace Barka Properties Limited - Pace Circle 624,123 602,459
Pace Super Mall (Private) Limited 21,600 21,600

1,800,556 2,183,580
Stores inventory 1,581 842

1,802,137 2,184,422

23.1 Included in work in process are borrowing costs of Rs 202.661 million (2015: Rs 350.451 million). During
the year borrowing cost capitalized was Nil (2015: Rs 64.346 million).

23.2 The charge amounting to Rs 1,200.5 million (2015: Rs 1,200.5 million) has been registered against work in
process with lenders as security against long term loan and redeemable capital as referred to in note 6 and note
7 respectively.

Note 2016 2015
(Rupees in thousand)

Trade debts - unsecured

Considered good 24.1 647,490 676,181
Considered doubtful 130,463 130,513
777,953 806,694
Less: Provision for doubtful debts 24.2 (130,463) (130,513)
647,490 676,181

24.1 Thisincludes Rs 6.681 million (2015: Rs 6.681 million) interest free amount due from First Capital
Securities Corporation Limited, a related party.

Note 2016 2015
(Rupees in thousand)

24.2 Provision for doubtful debts

Opening balance 130,513 133,519

Reversal during the year 30 (50) (3,0006)

Balance as at June 30 130,463 130,513
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Note 2016 2015
(Rupees in thousand)

25. Advances, deposits, prepayments and other receivables

Advances - considered good

- to employees 11,328 7,605

- to suppliers 25.1 13,606 15,196
Security deposits 19,775 12,265
Advances to contractors 921 5,921
Receivable against sale of investment property 25.2 73,935 13,138
Others - considered good 253 31,353 31,615
150,918 85,740

25.1 This includes the following interest free amounts
due from related parties:

Media Times Limited - 6,295
World Press (Private) Limited 429 2,010
429 8,305

25.2 Thisincludes Rs 71.479 million (2015: Nil) interest free amount due from Ever Green Water Valley
(Private) Limited, a related party.

25.3 This includes Rs 10.485 million (2015: Rs 10.684 million) interest free amount due from Media
Times Limited, arelated party.

Note 2016 2015
(Rupees in thousand)

26. Cash and bank balances

At banks
- in saving accounts 26.1 & 26.2 536 351
- 1n current accounts 93 804

629 1,155

26.1 The balances in saving accounts bear markup ranging from 3% to 6% per annum (2015: 5% to
12%).

26.2 This includes Rs 0.006 million (2015: Rs 0.006 million) placed in Debt Servicing Reserve Account
of' National Bank of Pakistan.
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2016 2015

(Rupees in thousand)
27. Sales

Shops / apartments and commercial buildings

- at percentage of completion basis 101,551 67,379
- at completion of project basis
-- Owned 108,440 44,634
-- Pace Circle 65,901 58,077
Licensee fee 41,951 38,075
Display advertisements and miscellaneous income 16,952 17,513
Service charges 185,746 187,526
520,541 413,204

27.1 Sales return

This represents reversal of sales of commercial floor recognized on percentage of completion
basis, against which sale agreement has been cancelled as per mutual understanding of the buyer
and the Company.
2016 2015
(Rupees in thousand)

27.2 Sales recognised at percentage of completion basis

Revenue recognised to date 720,540 722,599
Aggregate cost incurred to date (632,483) (624,296)
Recognised profit to date 88,057 98,303

27.2.1The revenue arising from agreements, that meet the criteria for revenue recognition on the basis of
percentage of completion method, during the yearis Rs 101.551 million (2015: Rs 67.379 million).
Amount received against these agreements amounts to Rs 96.296 million (2015: Rs 154.017
million).
Note 2016 2015

(Rupees in thousand)
28. Cost of sales

Shops / apartments and commercial buildings sold

- at percentage of completion basis 28.1 7,980 69,386
- at completion of project basis
-- Owned 28.2 64,375 23,871
-- Pace circle 39,004 34,728
Stores operating expenses 28.3 257,312 279,908
368,731 407,893
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Note 2016 2015
(Rupees in thousand)
28.1 Shops / apartments and commercial buildings sold
at percentage of completion basis
Opening work in process 1,243,560 1,134,710
Transfer from capital work in progress 17.3 - 109,468
Project development costs 28.1.1 67,780 88,415
Property sold on completion basis 28.1.2 (64,375) (19,647)
Property settled against loans 28.1.3 (400,113) -
Closing work in process 23 (838,872) (1,243,560)
Cost of shops / apartments and commercial buildings
sold during the year 28.1.4 7,980 69,386

28.1.1 Thisincludes borrowing cost of Nil (2015: Rs 64.346 million).

28.1.2 This represents cost of completed property sold from Pace Towers project to Silkbank Limited as
referred to innote 11.1. No further costs are to be incurred in respect of this property.

28.1.3 This represents aggregate cost of completed properties in Pace Towers project which have been
transferred to the lenders against settlement of loans as referred to in notes 6.1, 6.2 and 6.3. No
further costs are to be incurred in respect of these properties.

Note 2016 2015
(Rupees in thousand)

28.1.4 Cost of shops / apartments and commercial
buildings sold during the year

Cost of shops / apartments and commercial buildings 105,507 69,386
sold during the year

Cost of shops / apartments and commercial buildings
returned during the year (97,527) -
7,980 69,386

28.2 Shops/ apartments and commercial buildings
sold at completion of project basis

Opening inventory of shops and houses 315,961 282,804
Repurchased / swapped during the year - 37,381
Property sold on completion basis from Pace Towers 28.1.2 64,375 19,647
Closing inventory of shops and houses 23 (315,961) (315,961)
64,375 23,871
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28.3 Stores operating expenses

Salaries, wages and benefits
Rent, rates and taxes
Insurance

Fuel and power

Depreciation on owned assets
Repairs and maintenance
Janitorial and security charges
Others

Note

28.3.1
28.3.2

17.1.1

28.3.1 Salaries, wages and benefits include following

in respect of gratuity:

Current service cost
Interest cost

2016

2015

(Rupees in thousand)

54,135 49,334
10,552 12,091
7,932 15,577
126,149 145,339
12,495 12,327
8,913 13,600
18,893 18,198
18,243 13,442
257,312 279,908
927 923
389 477
1,316 1,400

28.3.2 Thisisnet of Rs 3.12 million (2015: Rs 2.64 million), which represents common costs charged by
the Company to Pace Barka Properties Limited, arelated party.

Note

Administrative and selling expenses

Salaries, wages and benefits
Travelling and conveyance

Rent, rates and taxes

Insurance

Printing and stationery

Repairs and maintenance

Motor vehicles running
Communications

Advertising and sales promotion
Depreciation and impairment on:
- owned assets

- assets subject to finance lease
Amortisation on intangible assets
Auditors' remuneration

Legal and professional
Commission on sales

Office expenses

Other expenses

29.1

17.1.1
17.2.1
18.1
29.2

2016

2015

(Rupees in thousand)

54,003 45,074
3,114 2,598
667 714
2,424 3,467
1,388 1,910
8,058 3,724
5,582 7,946
3,771 4,471
21,541 19,337
9,656 10,000
94 246

530 536
3,225 3,600
19,123 4,488
30,310 20,956
5,615 5,222
8,756 3,231
177,857 137,520
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Note 2016 2015
(Rupees in thousand)

29.1 Salaries, wages and benefits include following in respect of gratuity:

Current service cost 6,200 6,270
Interest cost 2,605 3,245
8,805 9,515

29.2 Auditors' remuneration

The charges for auditors' remuneration includes the following
in respect of auditors' services for:

Statutory audit 1,700 1,950

Half yearly review 600 650

Audit of consolidated financial statements,

certification and sundry services 500 600

Out of pocket expenses 425 400
3,225 3,600

30. Other income
Income from financial assets

Markup on bank accounts 493 259
Commission on guarantee 30.1 1,238 1,238

Income from non-financial assets

Gain on sale of property, plant and equipment 5,228 1,219
Rental income 10,636 9,663
Scrap sales 808 2,444
Gain on disposal of investment property 39,730 4,275
Others
Gain on settlement of loans 6 599,225 -
Income from parking and storage 6,799 7,390
Liabilities no longer required written back 6,519 -
Reversal of provision for doubtful debts 242 50 3,006
Income from counters and stalls 2,312 2,855
673,038 32,349

30.1 This represents commission income on guarantee provided on behalf of Pace Barka Properties
Limited, an associate.
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Note 2016 2015
(Rupees in thousand)
31. Other operating expenses
Exchange loss on foreign currency convertible bonds 9 49,276 47,991
Loss on swap of shops - 1,546
49,276 49,537
32. Finance costs
Markup on
- Long term finances - secured 2,688 34,521
- Foreign currency convertible bonds - unsecured 16,480 8,481
- Redeemable capital - secured (non-participatory) 134,750 166,565
- Short term finance -secured 9,748 12,469
- Liabilities against assets subject to finance lease 3,831 5,737
167,497 227,773
Bank charges and processing fee 1,759 2,578
169,256 230,351

33. Taxation

The provision for current taxation for the year represents the tax liability under section 113C of the
Income Tax Ordinance, 2001.

33.1 Tax charge reconciliation

Numerical reconciliation between the average effective tax rate and the applicable tax rate.

2016 2015
Percentage

Applicable tax rate 32.00 33.00
Tax effect of amounts that are:
Income not chargeable to tax 0.22) 6.49
Minimum tax for the year 17.00 (1.36)
Effect of deferred tax asset not recognised on taxable loss (31.78) (39.49)

(15.00) (34.36)
Average effective tax rate charged to profit and loss account 17.00 (1.36)

For the purposes of current taxation, the tax losses available for carry forward as at June 30, 2016 are
estimated approximately at Rs 3,489.240 million (2015: Rs 3,858.304 million).
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34. Remuneration of Chief Executive, Directors and Executives
Chief Executive Directors Executives
2016 2015 2016 2015 2016 2015
(Rupees in thousand) (Rupees in thousand) (Rupees in thousand)
Short term
employee
benefits
Managerial
remuneration 3,400 3,400 1,600 1,838 6,350 8,221
Housing 1,360 1,360 640 735 2,540 3,289
Utilities 340 340 160 184 635 822
5,100 5,100 2,400 2,757 9,525 12,332
Chief Executive Directors Executives
2016 2015 2016 2015 2016 2015
Number of
persons 1 1 2 2 8 11
The Company also provides its executives and some of its directors with free transport.
Note 2016 2015
(Rupees in thousand)
35. Cash generated from operations
Profit / (loss) before tax 354,259 (302,748)
Adjustment for:
Exchange loss on foreign currency convertible bonds 9 49,276 47,991
Provision for gratuity and leave encashment 10 10,440 11,427
Depreciation on:
- owned assets 17.1 22,151 22,327
- assets subject to finance lease 17.2 94 246
Amortisation on intangible assets 18 530 536
Changes in fair value of investment property 19 (29,410) (77,000)
Reversal for doubtful receivables 30 (50) (3,006)
Markup income 30 (493) (259)
Gain on sale of property, plant and equipment 30 (5,228) (1,219)
Gain on sale of investment property 30 (39,730) (4,275)
Liabilities no longer required written back 30 (6,519) -
Loss on swap of shops 31 - 1,546
Gain on settlement of loans 30 (599,225) -
Finance costs 32 167,497 230,351
Loss before working capital changes (76,408) (74,083)
Effect on cash flow due to working capital changes:
Increase in stock-in-trade (17,828) (31,380)
Decrease / (increase) in trade debts 28,741 (42,710)
Decrease in advances, deposits and other receivables 6,301 6,278
Net (decrease) / increase in advances against sale of property (124,401) 100,255
Increase in creditors, accrued and other liabilities 167,864 51,262
60,677 83,705
(15,731) 9,622
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Note 2016 2015
(Rupees in thousand)

36. Cash and cash equivalents

Short term finance - secured 13 (96,443) (96,443)
Cash and bank balances 26 629 1,155
(95,814) (95,288)

37. Financial risk management

37.1 Financial risk factors

()
(@

The Company's activities expose it to a variety of financial risks: market risk (including currency risk, other
price risk and interest rate risk), credit risk and liquidity risk. The Company's overall risk management
programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse
effects on the financial performance.

Risk management is carried out by the Board of Directors (the Board). The Board has provided 'Risk
Management Policy' covering specific areas such as foreign exchange risk, interest rate risk, credit risk and
investment of excess liquidity. All treasury related transactions are carried out within the parameters of this

policy.
Market risk
Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or
receivables and payables that exist due to transactions in foreign currencies.

The Company is exposed to currency risk arising from primarily with respect to the United States Dollar
(USD). Currently, the Company's foreign exchange risk exposure is restricted to foreign currency
convertible bonds. The Company's exposure to currency risk was as follows:

2016 2015
(Rupees in thousand)

Foreign currency convertible bonds - USD 16,582,729 16,425,331

The following significant exchange rates were applied during the year:

Rupees per USD
Averagerate 104.30 101.70
Reporting date rate 104.70 101.70

If the functional currency, at reporting date, had weakened/strengthened by 5% against the USD with all
other variables held constant, post-tax loss for the year would have been Rs 72.806 million (2015: Rs 83.604
million) higher / lower, mainly as a result of foreign exchange gains / losses on translation of foreign
exchange denominated financial instruments. Currency risk sensitivity to foreign exchange movements has
been calculated on a symmetric basis.
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(ii)  Other pricerisk

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or currency
risk), whether those changes are caused by factors specific to the individual financial instrument or its issuer,
or factors affecting all similar financial instruments traded in the market. The Company is not exposed to
equity price risk since the investments in listed equity securities are immaterial.

(iii) Interestrate risk

Interest rate risk represents the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

The Company's interest rate risk arises from deposits in saving accounts with various commercial banks.
Long term financing obtained at variable rates also expose the Company to cash flow interest rate risk.

At the balance sheet date, the interest rate profile of the Company's interest bearing financial instruments

was:
2016 2015
(Rupees in thousand)
FIXED RATE INSTRUMENTS
Financial assets
Bank balances - savings accounts (536) (351

Financial liabilities
Foreign currency convertible bonds - unsecured 1,736,212 1,670,456

Net interest rate risk 1,735,676 1,670,105

FLOATING RATE INSTRUMENTS

Financial liabilities

Redeemable capital - secured (non-participatory) 1,498,200 1,498,200
Liabilities against assets subject to finance lease 20,746 23,614
Short term finance - secured 96,443 96,443
Long term finances - secured 27,422 614,906
Net interest rate risk 1,642,811 2,233,163

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit or
loss. Therefore, a change in interest rate at the balance sheet date does not affect profit or loss of the
Company.

Cash flow sensitivity analysis for variable rate instruments

If interest rates on redeemable capital, liabilities against assets subject to finance lease, term finances and
short term finances, at the year end date, fluctuate by 1% higher / lower with all other variables held constant,
post tax loss for the year would have been Rs 9.567 million (2015: Rs 22.346 million) higher / lower, mainly
asaresultof higher/lower interest expense on floating rate borrowings.
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(b) Creditrisk

Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the other
party by failing to discharge an obligation. Company's credit risk is primarily attributable to its trade debts,
advances against purchase of property and its balances at banks.

(i) Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to
creditrisk at the reporting date was as follows:

2016 2015
(Rupees in thousand)

Long term advances and deposits 13,619 13,619
Trade debts - unsecured 777,953 806,694
Advances, deposits, prepayments and other receivables
- Advances to employees - considered good 11,328 7,605
- Security deposits 19,775 12,265
- Receivable against sale of investment property 73,935 13,138
- Others - considered good 31,353 31,615
Cash and bank balances 629 1,155
928,592 886,091

The age of trade debts at balance sheet date is as follows:

- Not past due - -

- Past due 0 - 365 days 118,685 104,152

-1-2years 353,164 310,861

- More than 2 years 306,104 391,681
777,953 806,694

The age of related party trade debt at balance sheet date is as follows:

First Capital Securities Corporation Limited

- More than 2 years 6,681 6,681

Due to the Company's long standing business relationships with these counterparties and after giving due
consideration to their strong financial standing, management does not expect non-performance by these
counter parties on their obligations to the Company. Furthermore, the Company transfers the legal title of
sold properties only after complete settlement of debt. Accordingly, the credit risk is minimal.

(ii) Credit quality of major financial assets

The credit quality of cash and bank balances that are neither past due nor impaired can be assessed by
reference to external credit ratings (if available) or to historical information about counterparty default rate:
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Bank Islami Pakistan Limited
formerly known as KASB Bank

Allied Bank Limited

Faysal Bank Limited

United Bank Limited

Soneri Bank Limited

Habib Bank Limited

Standard Chartered Bank
(Pakistan) Limited

Silk Bank Limited

Burj Bank Limited

NIB Bank limited

Bank Alfalah Limited

Al Baraka Bank (Pakistan)
Limited

National Bank of Pakistan

Askari Bank Limited

MCB Bank Limited

Rating Rating
Short term Long term Agency 2016 2015
(Rupees in thousand)

Al A+ PACRA 10 10
Al+ AA+ PACRA 34 123
Al+ AA PACRA 65 20

A-1+ AA+ JCR-VIS 6 6
Al+ AA- PACRA 6 6
A-1+ AAA JCR-VIS - 138
Al+ AAA PACRA - 19
A-2 A- JCR-VIS 71 70
A-2 A- JCR-VIS - -
Al+ AA- PACRA 1 5
Al+ AA PACRA 45 -

Al A PACRA 275 673

Al+ AAA PACRA 81 79

A-1+ AA JCR-VIS 6 6

Al+ AAA PACRA 29 -
629 1,155

The credit risk on liquid funds is limited because the counter parties are banks with reasonably high credit

ratings.

(¢) Liquidity risk

Liquidity risk represents the risk that the Company will encounter difficulties in meeting obligations
associated with financial liabilities.

Management monitors the forecasts of the Company’s cash and cash equivalents (note 36) on the basis of
expected cash flow. This is generally carried out in accordance with practice and limits set by the Company.
In addition, the Company's liquidity management policy involves projecting cash flows in each quarter and
considering the level of liquid assets necessary to meet its liabilities, monitoring balance sheet liquidity
ratios against internal and external regulatory requirements, and maintaining debt financing plans. During
the year the Company remained under severe liquidity pressure as mentioned in note 2.2.

The following are the contractual maturities of financial liabilities as at June 30,2016:

Long term finances - secured

Redeemable capital - secured (non-participatory)

Liabilities against assets subject to finance lease

Foreign currency convertible bonds - unsecured

Short term finance - secured

Creditors, accrued and other liabilities

Accrued finance cost

Carrying Less than one One to five More than five
amount year years years
( Rupees in thousand)
27,422 27,422 - -
1,498,200 1,498,200 - -
20,746 20,746 - -
1,736,212 1,736,212 - -
96,443 96,443 - -
455,901 455,901 - -
1,099,911 1,099,911 - -
4,934,835 4,934,835 - -
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The following are the contractual maturities of financial liabilities as at June 30, 2015:

Carrying Less than one One to five More than five
amount year years years

( Rupees in thousand)

Long term finances - secured 614,906 614,906 - -
Redeemable capital - secured (non-participatory) 1,498,200 1,498,200 - -
Liabilities against assets subject to finance lease 23,614 23,614 - -
Foreign currency convertible bonds - unsecured 1,670,456 1,670,456 - -
Short term finance - secured 96,443 96,443 - -
Creditors, accrued and other liabilities 291,120 291,120 - -
Accrued finance cost 1,368,075 1,368,075 - -

5,562,814 5,562,814 - -

37.2 Financial instruments by categories

The carrying values of all financial assets and liabilities reflected in the financial statements approximate
their fair values. Fair value is determined on the basis of objective evidence at each reporting date.

2016 2015
(Rupees in thousand)

Available for Loans and Total Total
sale receivables

Assets as per balance sheet
Long term advances and deposits - 13,619 13,619 13,619
Trade debts - unsecured - 647,490 647,490 676,181
Investments 784 - 784 1,007
Advances, deposits, prepayments

and other receivables

- Advances to employees - considered good - 11,328 11,328 7,605

- Security deposits - 19,775 19,775 12,265

- Others - considered good - 31,353 31,353 31,615

- Receivable against sale of investment property - 73,935 73,935 13,138
Cash and bank balances - 629 629 1,155

784 798,129 798,913 756,585

Financial liabilities at amortised

cost

2016 2015

Liabilities as per balance sheet (Rupees in thousand)
Long term finances - secured 27,422 614,906
Redeemable capital - secured (non-participatory) 1,498,200 1,498,200
Liabilities against assets subject to finance lease 20,746 23,614
Foreign currency convertible bonds - unsecured 1,736,212 1,670,456
Short term finance - secured 96,443 96,443
Creditors, accrued and other liabilities 455,901 291,120
Accrued finance cost 1,099,911 1,368,075
4,934,835 5,562,814
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37.3 Capital risk management

The Company's objectives when managing capital are to safeguard the Company's ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain
an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure,
the Company may adjust the amount of dividends paid to shareholders, return capital to shareholders through
repurchase of shares, issue new shares or sell assets to reduce debt. Consistent with others in the industry and
the requirements of the lenders the Company monitors the capital structure on the basis of gearing ratio. This
ratio is calculated as net debt divided by total capital. Net debt is calculated as total borrowings including
current and non-current borrowings, as disclosed in note 6, 7, 9 and 12 less cash and cash equivalents as
disclosed in note 36. Total capital is calculated as 'equity' as shown in the balance sheet plus net debt. The
Company's strategy, which was unchanged from last year, was to maintain a gearing ratio of 60% debt and
40% equity. The gearing ratio as at year ended June 30,2016 and June 30, 2015 are as follows:

Note 2016 2015
(Rupees in thousand)

Borrowings 3,261,834 3,783,562
Less: Cash and cash equivalents 36 (95,814) (95,288)
Net debt 3,357,648 3,878,850
Total equity 2,222,358 1,925,276
Total capital 5,580,006 5,804,126
Gearing ratio 60% 67%

38. Fair value estimation

Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable willing
parties in an arm's length transaction. Underlying the definition of fair value is the presumption that the Company is
a going concern without any intention or requirement to curtail materially the scale of its operations or to undertake
a transaction on adverse terms. The carrying values of all financial assets and liabilities reflected in these financial
statements approximate their fair values. Fair value is determined on the basis of objective evidence at each
reporting date.

The different levels have been defined as follows:
- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs)
(level 3).
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The following is categorization of assets measured at fair value at June 30, 2016:

Level 1 Level 2 Level 3 Total

Assets: (Rupees in thousand)

Recurring fair value
measurement of Available for sale
financial assets 784 - - 784
Recurring fair value
measurement of Investment property:

Freehold land - 1,214,500 - 1,214,500
Buildings - - 2,155,202 2,155,202
784 1,214,500 2,155,202 3,370,486

The following is categorization of assets measured at fair value at June 30, 2015:

Level 1 Level 2 Level 3 Total
Assets: (Rupees in thousand)
Recurring fair value
measurement of Available for sale
financial assets 1,007 - - 1,007
Recurring fair value
measurement of Investment property:
Freehold land - 1,165,920 - 1,165,920
Buildings - - 2,255,510 2,255,510
1,007 1,165,920 2,255,510 3,422,437

There were no transfers between Levels 1 and 2 & Levels 2 and 3 during the year and there were no changes in
valuation techniques during the periods.

Valuation techniques used to measure level 2 and 3 assets

The fair value of these assets is determined by an independent professionally qualified valuer. Latest valuation of
these assets was carried out on June 30,2016. The level 2 fair value of freehold land has been derived using the sales
comparison approach. The most significant input into this valuation approach is price per square yard. Level 3 fair
value of Buildings has been determined using a depreciated replacement cost approach, whereby, current cost of
construction of a similar building in a similar location has been adjusted using a suitable depreciation rate to arrive
at present market value.

Fair value measurements using significant unobservable inputs (level 3)

The following table presents the changes in level 3 items for the period and year ended June 30, 2016 and June 30,
2015 for recurring fair value measurements:

2016 2015

(Rupees in thousand)
Opening fair value 2,255,510 2,301,406
Disposal of investment property (73,810) (25,736)
Settlement against loan (7,328) -

2,174,372 2,275,670
Fair value loss recognised during year (19,170) (20,161)
Closing value after revaluation 2,155,202 2,255,510
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The change in unrealized gains/ losses of the investment property is credited/charged to the profit and loss account
as “Changes in fair value of investment property”.

Valuation inputs and relationship to fair value

The following table summarises the quantitative and qualitative information about the significant unobservable
inputs used in recurring level 3 fair value measurements. See paragraph above for the valuation techniques adopted.

Significant o
Description Fair Value at Unoﬁserv-able Quanfltatnie Data/ Rz.mge and
. relationship to the fair value
inputs
2016 2015
Rs'000 Rs'000
Cost of The market value has been
construction of a  determined by using a depreciation
new similar factor of approximately 5%-10% on
Buildings 2,155,202 2,255,510 building cost of constructing a similar new

Suitable
depreciation rate
to arrive at

building. Higher, the estimated cost
of construction of a new building,
higher the fair value. Further, higher

depreciated the depreciation rate, the lower the
replacement fair value of the building.
value

39. Earnings per share

Basic earnings per share is calculated by dividing profit after for the year attributable to ordinary sharcholders by the
weighted average number of shares outstanding during the year. The weighted average numbers of shares
outstanding during the year and the previous year have been adjusted for the events that have changed the number of
shares outstanding without a corresponding change in resources. The information necessary to calculate basic and
diluted earning per share is as follows:

39.1 Basic earnings / (loss) per share

2016 2015
Profit / (loss) for the year Rupees in thousand 294,035 (306,880)
Weighted average number of ordinary shares
outstanding during the year In thousand 278,877 278,877
Basic earnings / (loss) per share Rupees 1.05 (1.10)

39.2 Diluted earnings / (loss) per share

The dilution effect on basic earnings / (loss) per share is due to conversion option on foreign currency convertible
bonds ('FCCB'). The basic weighted average number of shares have been adjusted for conversion option available
tobond holders.
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Profit / (loss) for the year for calculation

of basic earnings / (loss) per share

Interest on FCCB

Exchange loss on FCCB during the year

Rupees in thousand

Rupees in thousand

Rupees in thousand

Profit / (loss) used to determine diluted

earnings / (loss) per share

Rupees in thousand

Weighted average number of ordinary shares

outstanding during the year

Assumed conversion of FCCB
into ordinary shares

In thousand

In thousand

Weighted average number of ordinary shares for

earnings / (loss) per share

Diluted earnings / (loss) per share

In thousand

Rupees

3\
J
2016 2015
294,035 (306,880)
13,678 16,007
40,899 47,991
348,612 (242,882)
278,877 278,877
114,802 111,940
393,679 390,817
0.89 (0.62)

The effect of the conversion of the foreign currency convertible bonds into ordinary shares is anti-dilutive for the prior year,
accordingly the diluted loss per share is restricted to the basic loss per share.

Transactions with related parties

The related parties comprise associates, other related companies and key management personnel. The
Company in the normal course of business carries out transactions with various related parties. Amounts due
from and to related parties are shown under receivables and payables and remuneration of key management

personnel is disclosed in note 34. Other significant transactions with related parties are as follows:

Relationship with the company

1. Associate

ii. Others

All transactions with related parties have been carried out on mutually agreed terms and conditions.

Number of employees

Nature of transactions

Guarantee commission income
Purchase of inventory
Receipts against Pace circle sales

Shared expense charged by the company

Sale of property, plant and equipment

Purchase of goods & services
Sale of services

Rental income

Sale of investment property

Total number of employees as at June 30

Average number of employees during the year

2016

2015

(Rupees in thousand)

1,238 1,238
60,728 108,440
36,878 32,160

3,122 2,640

6,406 -
15,239 2,262

1,314 1,736
10,636 9,663

113,540 -
2016 2015

314 314
314 318
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42. Date of authorisation

These financial statements were authorised for issue on September 28, 2016 by the board of directors of the
Company.

43. Corresponding figures

Corresponding figures have been re-arranged and reclassified, wherever necessary, for the purposes of comparison
and better presentation as per reporting framework. However, no significant re-arrangements have been made.

Lahore Aamna Taseer Shehryar Ali Taseer
September 28, 2016 Chief Executive Director
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DIRECTORS' REPORT TO THE SHAREHOLDERS

Pakistan's economy continued to maintain its growth
momentum for the 3rd consecutive year with real GDP
growing at 4.71 percent in FY 2016 which is the highest
in eight years. The impact of major set-back in
agriculture growth due to massive decline in cotton
production was to a large extent, compensated by the
remarkable growth in industrial and services sector as
both these sectors crossed their targets growth, while
other key macroeconomic indicators like inflation, fiscal
and current account balance recorded improvement.

The average CPI inflation fell from 4.53 percent in FY
2015 to 2.79 percent during FY 2016. A stable outlook of
inflation and balance of payments allowed policymakers
to implement pro-growth strategies.

The per capita income in dollar terms increased from $
1,516.8 in FY 2015 to $ 1,560.7 in FY 2016. The
contributing factors for the increase in per capita income
include acceleration in real GDP growth, lower growth in
population and stability of Pak Rupee.

The outgoing fiscal year FY 2016 has seen more
expansion in credit to private sector due to expansionary
monetary policy stance by SBP. SBP cut its policy rate
significantly to 5.75 percent in May, 2016 which is the
lowest in 44 year. The flows of Credit to Private Sector
(CPS) have seen expansion of 82.0 percent compared to
the contraction of 41.5 percent during same period last
year.

Fiscal year 2015-16 has witnessed a significant and an
overall steady rise in the stock market indices where
historic and unprecedented levels were crossed. As at
close of FY-16, the benchmark PSX 100-index reached
37,783.54 points, the highest level in Pakistan stock
market history.

Real Estate overview:

Government's infrastructure spending during the FY-16
led to buoyancy in construction activity, which recorded
an impressive growth of 13.10 percent YoY basis. The
construction related activities will gain further
momentum on the back of increasing public sector
development spending coupled with infrastructure and
power sector development programme under CPEC.

Real estate sector being a promising and growing sector
of Pakistan, accounts for 2% of country's GDP. Due to
increasing rate of urbanization, coupled with the
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extremely high prices of residential properties, the
property seekers in Pakistan are more inclined towards
affordable apartments instead of expensive houses.
Moreover, with the flourishing businesses in Pakistan on
the back of favorable economic conditions, the demand
for commercial spaces is also witnessing an upward
trend, leading to the growing demand for commercial
plazas and shopping malls.

Despite, these favorable economic conditions for the real
estate sector during FY-16, the sector suffered from the
introduction of potentially discouraging measures by
government including re-scheduling of rates and
timeframes of CGT, increase in DC valuation rates,
transfer of valuation authority from Provinces to FBR
and increase in rates of advance taxes etc. These
measures resulted in a noticeable slump in the real estate
sector in the last quarter of FY-16.

Group Performance and Financial Overview:

During the current financial year, the Group has shown a
healthier performance as compared to previous year, with
an aggregate increase in sales by 25.9%. Group recorded
the gross sales of Rs. 520.541 million, during FY-2016,
as compared to Rs. 413.204 million last year, with a
substantial increase of Rs. 107.3 million. Net profit after
tax of the Group for the current year amounted to Rs. Rs.
228.4 million as compared with the net loss after tax of
Rs.303.9 million last year.

Comparison of the audited results for the year ended
June 30, 2016 as against June 30, 2015 is as follows:

Year Ended June 30,
2016 2015
Rupees in thousand

Sales 520,541 413,204
Less: Sales Return (103,610) -

Net Sales 416,931 413,204
Cost of Sales (368,731) (407,893)
Gross profit 48,200 5,311
Other income 673,038 32,349
Finance cost (169,256) (230,375)
Net profit / (loss) before tax 300,841 (297,503)
Net profit / (loss) after tax 228,441 (303,900)
Earning /(Loss) per share 0.72 (1.09)
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The sales return during the FY-2016 was due to reversal
of sales of commercial floor in Pace Tower project
against which agreement have been cancelled as per
mutual understanding of the buyer and the Group. The
significant upward variance in other income of Rs. 640.6
million during the current year was mainly due to
settlement of loans of banks against inventory of the
Group at market rates. The differential of the transaction

Lahore:
September 28, 2016
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amounting to Rs. 273.90 million was treated as gain in
other income. Finance cost relating to settled loans
amounting to Rs. 325.36 million, was also waived during
the period. Finance cost showed a significant decline of
26.5% as compared with previous year, primarily due to
settlement of aforementioned outstanding loans of the
Group, during the FY-2016.

For and on behalf of the Board of Directors

Aamna Taseer
Chief Executive Officer
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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed consolidated financial statements comprising consolidated balance sheet of
Pace (Pakistan) Limited (the Holding Company) and its subsidiary companies (hereinafter referred to as the
'the Group') as at June 30, 2016 and the related consolidated profit and loss account, consolidated statement of
changes in equity and consolidated cash flow statement together with the notes forming part thereof, for the
year then ended. We have also expressed a separate opinion on the financial statements of Pace (Pakistan)
Limited. Its subsidiary companies, Pace Woodlands (Private) Limited, Pace Gujrat (Private) Limited and
Pace Supermall (Private) Limited were audited by other firms of auditors, whose reports have been furnished
to us and our opinion in so far as it relates to the amounts included for such companies, is based solely on the
reports of such other auditors. These financial statements are the responsibility of the Holding Company's
management. Our responsibility is to express an opinion on these financial statements based on our audit.

Our audit was conducted in accordance with the International Standards on Auditing and accordingly
included such tests of accounting records and such other auditing procedures as we considered necessary in
the circumstances.

As stated innote 2.3.1 to the annexed consolidated financial statements, the Group has changed its accounting
policies on initial application of standards, amendments or interpretations to existing standards.

In our opinion, the consolidated financial statements present fairly the financial position of Pace (Pakistan)
Limited and its subsidiary companies (the Group) as at June 30, 2016 and the results of their operations for the
year then ended.

We draw attention to note 2.2 to the financial statements which indicates the Group could not meet its
obligations in respect of principal and markup repayments on borrowings from lenders. The current liabilities
of'the Group have exceeded its current assets by Rs 2,140.589 million and the reserves of the Group have been
significantly depleted. These factors, along with other matters as set forth in note 2.2 indicate the existence of
amaterial uncertainty that may cast significant doubt about the Group's ability to continue as a going concern.
Our opinion is not qualified in respect of this matter.

A.F.Ferguson & Co.
Chartered Accountants

Lahore: October 07,2016

Name of Engagement Partner: Asad Aleem Mirza
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CONSOLIDATED BALANCE SHEET

AS AT JUNE 30, 2016
June 30, June 30,
2016 2015
Note (Rupees in thousand)
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Authorised capital
600,000,000 (2015: 600,000,000)
ordinary shares of Rs 10 each 6,000,000 6,000,000
Issued, subscribed and paid up capital
278,876,604 (2015: 278,876,604)
ordinary shares of Rs 10 each 5 2,788,766 2,788,766
Reserves 286,023 269,364
Accumulated loss (399,105) (630,903)
2,675,684 2,427,227
NON-CONTROLLING INTEREST 87,398 87,485
2,763,082 2,514,712
NON-CURRENT LIABILITIES
Long term finances - secured 6 - -
Redeemable capital - secured (non-participatory) 7 - -
Liabilities against assets subject to finance lease 8 - -
Foreign currency convertible bonds - unsecured 9 - -
Deferred liabilities 10 38,278 35,595
Deferred taxation 11 57,117 44,941
95,395 80,536
CURRENT LIABILITIES
Advances against sale of property 12 108,532 232,933
Current portion of long term liabilities 13 3,282,580 3,807,176
Short term finance - secured 14 96,443 96,443
Creditors, accrued and other liabilities 15 492,209 327,135
Accrued finance cost 16 1,099,911 1,368,075
Taxation 5,534 5,534
5,085,209 5,837,296
CONTINGENCIES AND COMMITMENTS 17 - -
7,943,686 8,432,544

The annexed notes from 1 to 45 form an integral part of these financial statements.

Lahore Aamna Taseer
September 28, 2016 Chief Executive
Avnual Report 2016




(
.

Pace (Pakistan) Group )

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment
Intangible assets

Investment property

Long term investments

Long term advances and deposits

CURRENT ASSETS

Stock-in-trade

Trade debts - unsecured

Advances, deposits, prepayments
and other receivables

Income tax recoverable

Cash and bank balances

Note

18
19
20
21
22

23
24

25

26
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June 30,
2016

June 30,

2015

(Rupees in thousand)

453,363 459,578
6,079 6,609
3,369,702 3,421,430
1,155,672 1,192,136
14,250 13,619
4,999,066 5,093,372
2,136,149 2,518,434
647,792 676,483
151,937 87,391
8,014 55,609
728 1,255
2,944,620 3,339,172
7,943,686 8,432,544
Shehryar Ali Taseer
Director
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CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED JUNE 30, 2016

Note

Sales 27
Less: Sales return 27.1
Cost of sales 28
Gross profit
Administrative and selling expenses 29
Other income 30
Other operating expenses 31
Finance costs 32
Changes in fair value of investment property 20
Share of (loss) / profit from associate - net of tax 21.1
Profit / (loss) before tax
Taxation 33
Profit / (loss) for the year
Other comprehensive income / (loss)
Items that will not be reclassified to profit or loss

Remeasurement of net

defined benefit liability - net of tax

Items that may be reclassified subsequently to profit or loss

Changes in fair value of available for sale investments
Share in associate's changes in fair value of available

for sale investments - net of tax

Total comprehensive income / (loss) for the year
Attributable to:

Equity holders of the parent

Non-controlling interest
Earnings / (loss) per share attributable to ordinary shareholders
- basic earnings / (loss) per share Rupees 40.1
- diluted earnings / (loss) per share Rupees 40.2

The annexed notes from 1 to 45 form an integral part of these financial statements.

2016

2015

(Rupees in thousand)

520,541 413,204
(103,610) -
416,931 413,204
(368,731) (407,893)
48,200 5,311
(178,152) (137,815)
673,038 32,349
(49,276) (49,537)
493,810 (149,692)
(169,256) (230,375)
29,410 77,000
(53,123) 5,564
300,841 (297,503)
(72,400) (6,397)
228,441 (303,900)
3,270 1,464
(223) 49
907 120
684 169
232,395 (302,267)
232,482 (302,174)
87) (93)
232,395 (302,267)
0.82 (1.09)
0.72 (1.09)
Shehryar Ali Taseer
Director

Lahore Aamna Taseer
September 28, 2016 Chief Executive
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CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2016

Note 2016 2015
(Rupees in thousand)
Cash flow from operating activities
Cash (used in) / generated from operations 35 (15,101) 9,622
Finance costs paid - (2,787)
Gratuity and leave encashment paid (1,050) (798)
Taxes paid (12,629) (11,803)
Net cash used in operating activities (28,780) (5,766)
Cash flow from investing activities
Purchase of property, plant and equipment (17,208) (11,535)
Proceeds from sale of property, plant and equipment 6,406 2,595
Proceeds from sale of investment property 42,061 16,873
Increase in long term loans and deposits (631) -
Markup received 493 259
Net cash generated from investing activities 31,121 8,192
Cash flow from financing activities
Repayment of finance lease liabilities (2,868) (2,918)
Net decrease in cash and cash equivalents (527) (492)
Cash and cash equivalents at the beginning of the year (95,188) (94,696)
Cash and cash equivalents at the end of the year 36 (95,715) (95,188)
The annexed notes from 1 to 45 form an integral part of these financial statements.
Lahore Aamna Taseer Shehryar Ali Taseer
September 28, 2016 Chief Executive Director
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NOTES TO AND FORMING PART OF THE FINANCIAL

STATEMENTS
FOR THE YEAR ENDED JUNE 30,2016

1. Legalstatus and activities

1.1

1.2

Constitution and ownership
The consolidated financial statements of Pace (Pakistan) Group comprise of the financial statements of:
Pace (Pakistan) Limited

Pace (Pakistan) Limited (the "Holding Company") is a public limited Company incorporated in Pakistan
and listed on Pakistan stock exchange. The object of the Company is to build, acquire, manage and sell
condominiums, departmental stores, shopping plazas, super markets, utility stores, housing societies and to
carry out commercial, industrial and other related activities in and out of Pakistan. The address of the
registered office of the holding Company is 2nd floor Pace Mall, Fortress Stadium, Lahore.

Pace Gujrat (Private) Limited

Pace Gujrat (Private) Limited (a subsidiary) was incorporated on July 8, 2005 as a private limited Company
under Companies Ordinance, 1984. The object of the Company is to acquire by purchase or otherwise land
and plots and to sell or construct, lease, hire and manage buildings, shopping malls, super markets, utility
stores, plazas, shopping arcades etc. It is a wholly owned Company of Pace (Pakistan) Limited.

Pace Woodlands (Private) Limited

Pace Woodlands (Private) Limited (a subsidiary) was incorporated on July 27, 2004 as a private limited
Company under Companies Ordinance, 1984. The object of the Company is to acquire by purchase or
otherwise land and plots and to sell or construct, lease, hire and manage buildings, shopping malls, super
markets, utility stores, plazas, shopping arcades etc.

Pace Supermall (Private) Limited

Pace Supermall (Private) Limited (a subsidiary) was incorporated on March 27, 2003 as a private limited
Company under Companies Ordinance 1984. The object of the company is to acquire by purchase or
otherwise land and plots and to sell or construct, lease, hire and manage buildings, shopping malls, super
markets, utility stores, plazas, shopping arcades etc.

Activities of the Group
The object of the Group is to build, acquire, manage and sell condominiums, departmental stores, shopping

plazas, super markets, utility stores, housing societies and to carry out commercial, industrial and other
related activities in and out of Pakistan.

2 Statement of Compliance

2.1

These consolidated financial statements have been prepared in accordance with the requirements of the
Companies Ordinance, 1984 (the Ordinance) and the approved accounting standards as applicable in
Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards
(IFRS) issued by the International Accounting Standards Board and Islamic Financial Accounting
Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are notified under the
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Companies Ordinance, 1984, provisions of and directives issued under the Companies Ordinance, 1984.
Wherever the requirements of the Companies Ordinance, 1984 or directives issued by Securities and
Exchange Commission of Pakistan differ with the requirements of IFRS or IFAS, the requirements of the
Companies Ordinance, 1984 or the requirements of the said directives prevail.

Going concern assumption

As at the reporting date, the current liabilities of the Group have exceeded its current assets by Rs 2,140.589
million and the reserves of the Group have been significantly depleted. The Group has not been able to meet
various obligations towards its lenders, including repayment of principal and markup thereon in respect of
its borrowings. As a consequence, the Group has also been unable to realise its existing receivables from
customers and is facing difficulties in sale of'its inventory, being encumbered against its borrowings. These
conditions raise significant doubts on the Group’s ability to continue as a going concern.

The management of the Holding Company however, is continuously engaged with its lenders for
settlements of its borrowings. During the current year National Bank of Pakistan, Habib Bank Limited and
Al-Baraka Bank (Pakistan) Limited have settled their outstanding amounts against property situated at Pace
Towers and Pace Model Town (Extension) as mentioned in notes 6.1, 6.2 and 6.3 respectively. Similarly
Pair Investment Company Limited has offered, which the Holding Company has accepted, to settle Rs
138.750 million inclusive of markup of Rs 42.307 million against properties at mezzanine floor and
basement of Pace Tower measuring 6,000 sft and restructuring of Rs 15.950 million on conditions
mentioned in note 14.

The Holding Company has also approached other lenders referred to in note 6 and 7 of these consolidated
financial statements for restructuring/settlements of loans. As per the proposals the Group expects the
following:

- Relaxation in payment terms of principal outstanding and over due markup;

- Settlement of principal amounts against properties of the Group; and

- Waiver of overdue markup;

The management of the Holding Company is confident that the above actions and steps shall enable the
Holding Company to realise its existing receivables, aid the sale of inventory from the completed projects

referred above and utilise the resultant liquidity for completion and sale of its ‘Pace Towers’ Project.

The consolidated financial statements have been prepared on a going concern basis based on the
management’s expectations that:

- the Group will be able to obtain relaxations from its lenders as highlighted above;
- the Group will be able to settle loans against its properties; and

- the Group will be able to readily realise its receivables and inventory and be able to utilise the resultant
liquidity for completion and sale of the ‘Pace Towers’ project.

The consolidated financial statements consequently, do not include any adjustment relating to the
realisation of its assets and liquidation of liabilities that might be necessary should the Group be unable to
continue as a going concern.

Initial application of standards, amendments or an interpretation to existing standards

The following amendments to existing standards have been published that are applicable to the Group's
financial statements covering annual periods, beginning on or after the following dates:
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Standards, amendments to published standards and interpretations that are effective in the current
year and are applicable to the Group

- IFRS 10 - ‘Consolidated financial statements’ is applicable on accounting periods beginning on or after
January 01, 2015. This standard builds on existing principles by identifying the concept of control as the
determining factor in whether an entity should be included within the consolidated financial statements.
The standard provides additional guidance to assist in determining control where this is difficult to assess.
The application of this standard has no material impact on the Group's financial statements.

-IFRS 11 - ‘Joint arrangements’ is applicable on accounting periods beginning on or after January 01, 2015.
IFRS 11 is a more realistic reflection of joint arrangements by focusing on the rights and obligations of the
parties to the arrangement rather than its legal form. There are two types of joint arrangement: joint
operations and joint ventures. Joint operations arise where a joint operator has rights to the assets and
obligations relating to the arrangement and therefore accounts for its share of assets, liabilities, revenue and
expenses. Joint ventures arise where the joint operator has rights to the net assets of the arrangement and
therefore equity accounts for its interest. Proportional consolidation of joint ventures is no longer allowed.
The application of this standard has no material impact on the Group's financial statements.

- IFRS 12 - ‘Disclosures of interests in other entities’. This is applicable on accounting periods beginning on
or after January 01, 2015. This standard includes the disclosure requirements for all forms of interests in
other entities, including joint arrangements, associates, special purpose vehicles and other off balance sheet
vehicles. The application of this standard has no material impact on the Group's financial statements.

-IFRS 13, ‘Fair value measurement’. This is applicable on accounting periods beginning on or after January
01, 2015. This standard aims to improve consistency and reduce complexity by providing a precise
definition of fair value and a single source of fair value measurement and disclosure requirements for use
across IFRS. The requirements, which are largely aligned between IFRS and US GAAP, do not extend the
use of fair value accounting but provide guidance on how it should be applied where its use is already
required or permitted by other standards within IFRS or US GAAP. The application of this standard has no
material impact on the Group's financial statements except for certain additional fair value disclosures in
note 39.

Standards, amendments and interpretations to existing standards that are not yet effective and have
notbeen early adopted by the Group

Standards, amendments or interpretation Effective date (accounting periods

beginning on or after)

Annual improvements 2014
IAS 1 - Presentation of financial statements
on disclosure initiative
IAS 16 - Property, plant and equipment in relation to use of
revenue based methods to calculate the depreciation
IAS 27 - Separate financial statements on the equity method
IAS 28 - Investments in associates and joint ventures
IAS 38 - Intangible assets in relation to use of
revenue based methods to calculate the depreciation
IAS 41 - Agriculture
IFRS 9 - Financial instruments
IFRS 10 - Consolidated financial statements
IFRS 11 - Joint arrangements on acquisition of an interest
in a joint operation
IFRS 14 - Regulatory deferral accounts
IFRS 15 - Revenue from contracts with customers
IFRS 16 - Leases

January 01, 2016
January 01, 2016

January 01, 2016
January 01, 2016
January 01, 2016

January 01, 2016
January 01, 2016
January 01, 2018
January 01, 2016

January 01, 2016
January 01, 2016
January 01, 2017
January 01, 2019
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Basis of measurement

3.1

b)

<)

d)

e)

These consolidated financial statements have been prepared under the historical cost convention except for
revaluation of investment property, certain financial instruments at fair value and recognition of certain
employee retirement benefits at present value.

The Group's significant accounting policies are stated in note 4. Not all of these significant accounting
policies require management to make difficult, subjective or complex judgments or estimates. The
following is intended to provide an understanding of the policies that management considers critical
because of the complexity, judgment of estimation involved in their application and their impact on these
financial statements. Estimates and judgments are continually evaluated and are based on historical
experience, including expectations of future events that are believed to be reasonable under the
circumstances. These judgments involve assumptions or estimates in respect of future events and the actual
results may differ from these estimates. The areas involving a higher degree of judgments or complexity or
areas where assumptions and estimates are significant to the financial statements are as follows:

Staffretirement benefits

The Group uses the valuation performed by an independent actuary as the present value of its retirement
benefit obligations. The valuation is based on assumptions as mentioned in note 4.6.

Provision for taxation

The Group takes into account the current income tax law and the decisions taken by appellate authorities.
Instances where the Group's view differs from the view taken by the income tax department at the
assessment stage and where the Group considers that its views on items of material nature is in accordance
with law, the amounts are shown as contingent liabilities.

Useful life and residual values of property, plant and equipment

The Group reviews the useful lives of property, plant and equipment on regular basis. Any change in
estimates in future years might affect the carrying amounts of the respective items of property, plant and
equipment with a corresponding effect on the depreciation charge and impairment.

Stock-in-trade

Stock-in-trade is carried at the lower of cost and net realisable value. The net realisable value is assessed by
the Group having regard to the budgeted cost of completion, estimated selling price and knowledge of
recent comparable transactions.

Investment property valuation

The Group normally uses the valuation performed by independent valuers as the fair value of its investment
properties. The valuers make reference to market evidence of transaction prices for similar properties.

Transfer of equitable interest in stock-in-trade

The Group has entered into a number of contracts with buyers for the sale of condominiums, shops/counters
and villas. Management has determined that equitable interest in such assets and therefore risks and rewards
of'the ownership are transferred to the buyer once he is committed to complete the payment for the purchase.
This commitment is evidenced by a signed contract for the purchase of the property and payments of
sufficient progress payments. Based on this, the Group recognises revenues and profits as the acts to
complete the property are performed.
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Costs to complete the projects

The Group estimates the cost to complete the projects in order to determine the cost attributable to revenue
being recognised. These estimates include the cost of providing infrastructure activities, potential claims by
sub contractors and the cost of meeting the contractual obligation to the customers.

Provision for doubtful receivables

Provision against overdue receivable balances is recognised after considering the receipt pattern and the
future outlook of the concerned receivable party. It is reviewed by the management on a regular basis.

Significant accounting policies

The significant accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

4.1

a)

Consolidation
Subsidiaries

Subsidiaries are all entities (including structured entities) over which the Group has control. The Group
controls an entity when the Group is exposed to, or has the right to, variable returns from its involvement
with the entity and has the ability to affect those returns through its power to direct the activities of the entity.
Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They are de-
consolidated from the date that control ceases. Details of subsidiaries is given in note 43.

The Group applies the acquisition method to account for business combinations. The consideration
transferred for the acquisition of a subsidiary is the fair values of the assets transferred, the liabilities
incurred to the former owners of the acquiree and the equity interests issued by the group. The consideration
transferred includes the fair value of any asset or liability resulting from a contingent consideration
arrangement and fair valueof any pre-existing equity interest in the subsidiary. Identifiable assets acquired
and liabilities and contingent liabilities assumed in a business combination are measured initially at their
fair values at the acquisition date. The Group recognises any non-controlling interest in the acquiree on an
acquisition-by-acquisition basis, either at fair value or at the non-controlling interest’s proportionate share
of the recognised amounts of acquiree’s identifiable net assets.

Acquisition-related costs are expensed as incurred.

If the business combination is achieved in stages, the acquisition date carrying value of the acquirer’s
previously held equity interest in the acquiree is re-measured to fair value at the acquisition date; any gains
or losses arising from such re-measurement are recognised in profit or loss.

Where settlement of any part of cash consideration is deferred, the amounts payable in the future are
discounted to their present value as at the date of exchange. The discount rate used is the entity’s incremental
borrowing rate, being the rate at which a similar borrowing could be obtained from an independent financier
under comparable terms and conditions.

Any contingent consideration to be transferred by the group is recognised at fair value at the acquisition
date. Subsequent changes to the fair value of the contingent consideration that is deemed to be an asset or
liability is recognised in accordance with IAS 39 either in profit or loss or as a change to other
comprehensive income. Contingent consideration that is classified as equity is not re-measured, and its
subsequent settlement is accounted for within equity.
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Goodwill is initially measured as excess of the aggregate of the consideration transferred and the fair value
of the non-controlling interest over the net identifiable assets acquired and liabilities assumed. If this
consideration is lower than the fair value of the net assets of the subsidiary acquired, the difference is
recognised in consolidated profit and loss account.

Inter-company transactions, balances and unrealised gains on transactions between group companies are
eliminated. Unrealised losses are also eliminated. When necessary, amounts reported by subsidiaries have
been adjusted to conform with the group’s accounting policies. On an acquisition-by-acquisition basis the
Group recognises any non-controlling interest in the acquiree either at fair value or at the non-controlling
interests' proportionate share of acquiree's net assets. Accounting policies of associates have been changed
where necessary to ensure consistency with the policies adopted by the Group.

Transactions with non-controlling interests that do not result in loss of control are accounted for as equity
transactions — that is, as transactions with the owners in their capacity as owners. The difference between
fair value of any consideration paid and the relevant share acquired of the carrying value of net assets of the
subsidiary is recorded in equity. Gains or losses on disposals to non-controlling interests are also recorded in
equity.

When the Group ceases to have control any retained interest in the entity is remeasured to its fair value at the
date when control is lost, with the change in carrying amount recognised in profit or loss. The fair value is
the initial carrying amount for the purposes of subsequently accounting for the retained interest as an
associate, joint venture or financial asset. In addition, any amounts previously recognised in other
comprehensive income in respect of that entity are accounted for as if the group had directly disposed of the
related assets or liabilities. This may mean that amounts previously recognised in other comprehensive
income are reclassified to profit or loss.

Associates

Associates are all entities over which the Group has significant influence but not control, generally
accompanying a shareholding of between 20% and 50% of the voting rights. Investments in associates are
accounted for using the equity method of accounting. Under the equity method, the investment is initially
recognised at cost, and the carrying amount is increased or decreased to recognise the investor’s share of the
profit or loss of the investee after the date of acquisition. The group’s investment in associates includes
goodwill identified on acquisition.

Ifthe ownership interest in an associate is reduced but significant influence is retained, only a proportionate
share of the amounts previously recognised in other comprehensive income is reclassified to profit or loss
where appropriate.

The Group’s share of post-acquisition profit or loss is recognised in the income statement, its share of post-
acquisition movements in other comprehensive income is recognised in other comprehensive income and
its share of post acquisition movement in reserves in recognised in reserves with a corresponding
adjustment to the carrying amount of the investment. When the group’s share of losses in an associate equals
or exceeds its interest in the associate, including any other unsecured receivables, the group does not
recognise further losses, unless it has incurred legal or constructive obligations or made payments on behalf
ofthe associate.

The Group determines at each reporting date whether there is any objective evidence that the investment in
the associate is impaired. If this is the case, the group calculates the amount of impairment as the difference
between the recoverable amount of the associate and its carrying value and recognises the amount adjacent
to ‘share of profit/(loss) of associates in the income statement.

Profits and losses resulting from upstream and downstream transactions between the Group and its
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associate are recognised in the Group’s financial statements only to the extent of unrelated investor’s
interests in the associates. Unrealised losses are eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies of associates have been changed where necessary
to ensure consistency with the policies adopted by the Group.

Dilution gains and losses arising in investments in associate are recognised in the income statement.
Taxation

Income tax expense comprises current and deferred tax. Income tax is recognised in profit and loss account
except to the extent that it relates to items recognised directly in equity, in which case it is recognised in
equity.

Current

Provision of current tax is based on the taxable income for the year determined in accordance with the
prevailing law for taxation of income. The charge for current tax is calculated using prevailing tax rates or
tax rates expected to apply to profit for the year if enacted after taking into account tax credits, rebates and
exemptions, if any. The charge for current tax also includes adjustments, where considered necessary, to
provision for tax made in previous years arising from assessments framed during the year for such years.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences
arising from differences between the carrying amount of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of the taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences and deferred tax assets are recognised to the
extent that it is probable that taxable profits will be available against which the deductible temporary
differences, unused tax losses and tax credits can be utilised.

Deferred tax assets and liabilities are calculated at the rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on the tax rates (and tax laws) that have been enacted or
substantively enacted by the balance sheet date. Deferred tax is charged or credited to the profit and loss
account, except in the case of items charged or credited to equity in which case it is included in the statement
of changes in equity.

Provision is not made for taxation which would become payable if retained profits of subsidiaries were
distributed to the holding Company, as it is not the intention to distribute more than the dividends, the tax on
which is included in the financial statements.

Property, plant and equipment

Property, plant and equipment except freehold land and capital work-in-progress are stated at cost less
accumulated depreciation and any identified impairment loss. Frechold land and capital work-in-progress
are stated at cost less any identified impairment loss. Cost in relation to certain plant and machinery signifies
historical cost and borrowing costs as referred to innote 4.13.

Property, plant and equipment acquired under finance are capitalised at the lease's commencement of the
lease term at lower of the present value of the minimum lease payments under the lease arrangements and
the fair value of the leased property.

Depreciation on owned assets is charged to profit on the reducing balance method except for building on
lease hold land which is being depreciated using straight line method, so as to write off the cost of an asset
over its estimated useful life at the annual rates given innote 18.1.
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Assets acquired under a finance lease are depreciated over the useful life of the asset on reducing balance
method except for plant and machinery which is being depreciated using the straight line method at the
annual rates given in note 18.2.

The assets' residual values and estimated useful lives are reviewed at each financial year end and adjusted if
impact on depreciation is significant.

Depreciation on additions to property, plant and equipment is charged from the month in which an asset is
acquired or capitalised while no depreciation is charged for the month in which the asset is disposed off.

The Group assesses at each balance sheet date whether there is any indication that property, plant and
equipment may be impaired. If such indication exists, the carrying amounts of such assets are reviewed to
assess whether they are recorded in excess of their recoverable amount. Where carrying values exceed the
respective recoverable amount, assets are written down to their recoverable amounts and the resulting
impairment loss is recognised in income currently. The recoverable amount is the higher of an asset's fair
value less costs to sell and value in use. Where an impairment loss is recognised, the depreciation charge is
adjusted in the future periods to allocate the asset's revised carrying amount over its estimated useful life.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably. All other repair and maintenance costs are charged
to profit and loss account during the period in which they are incurred.

The gain or loss on disposal or retirement of an asset represented by the difference between the sale
proceeds and the carrying amount of the asset is recognised as an income or expense.

Intangible assets

Expenditure incurred to acquire computer software and right to use optical fiber (dark fiber) are capitalised
as intangible assets and stated at cost less accumulated amortisation and any identified impairment loss.

Amortisation is charged to income on the reducing balance method, except for dark fiber which is being
amortised using the straight line method, so as to write off the cost of an asset over its estimated useful life.
Amortisation on additions is charged from the month in which an asset is acquired or capitalised while no
amortisation is charged for the month in which the asset is disposed off. Amortisation is being charged at the
annual rate of 10% except for dark fiber which is being amortised at the annual rate of 5%.

The Group assesses at each balance sheet date whether there is any indication that intangible asset may be
impaired. If such indication exists, the carrying amount of such assets are reviewed to assess whether they
are recorded in excess of their recoverable amount. Where carrying values exceed the respective
recoverable amount, assets are written down to their recoverable amounts and the resulting impairment loss
is recognised in income currently. The recoverable amount is the higher of an asset's fair value less costs to
sell and value in use. Where an impairment loss is recognised, the amortisation charge is adjusted in the
future periods to allocate the asset's revised carrying amount over its estimated useful life.

Leases
The Group is the lessee:
Finance leases

Leases where the Group has substantially all the risks and rewards of ownership are classified as finance
leases. Assets subject to finance lease are initially recognised at the lower of present value of minimum lease
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payments under the lease agreements and the fair value of the assets.

The related rental obligations, net of finance charges, are included in liabilities against assets subject to
finance lease. The liabilities are classified as current and long term depending upon the timing of the
payment.

Each lease payment is allocated between the liability and finance charges so as to achieve a constant rate on
the balance outstanding. The interest element of the rental is charged to profit over the lease term.

When a sale and leaseback transaction results in a finance lease, any gain on the sale is deferred and
recognised as income over the lease term. Any loss on the sale is immediately recognised as an impairment
when the sale occurs.

Operating leases

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases (net of any incentives received from
the lessor) are charged to profit on a straight-line basis over the lease term.

Staff retirement benefits
The main features of the schemes operated by the Group for its employees are as follows:

The Group operates an unfunded gratuity scheme for all employees according to the terms of employment,
subject to a minimum qualifying period of service. Annual provision is made on the basis of actuarial
valuation to cover obligations under the scheme for all employees eligible to gratuity benefits.

The latest actuarial valuation for gratuity scheme was carried out as at June 30, 2016. Projected Unit Credit
Method, using the following significant assumptions for valuation of the scheme:

- Discount rate 7.25 percent per annum (2015: 9.75 percent per annum)

- Expected rate of increase in salary level 6.25 percent per annum (2015: 8.75 percent per annum)
- Expected mortality rate as per SLIC (2001-2005) mortality table with one year setback

- Average duration of defined benefit obligation 6 years (2015: 6 years)

The Group's policy with regard to experience gains and losses is to recognize as they occur in other
comprehensive income approach under IAS 19 'Employee Benefits'.

The Group provides for accumulating compensated absences when the employees render service that
increase their entitlement to future compensated absences. Under the rules all employees are entitled to 20
days leave per year respectively. Unutilised leaves can be accumulated upto unlimited amount. Unutilised
leaves can be used at any time by all employees, subject to the Group's approval.

Provisions are made annually to cover the obligation for accumulating compensated absences based on
actuarial valuation and are charged to income.

The latest actuarial valuation was carried out as at June 30, 2016. Projected Unit Credit Method, using the
following significant assumptions is used for valuation of accumulating compensated absences:

- Discount rate 7.25% (2015 9.75%)
- Expected increase in salary 6.25% (2015: 8.75%)
- Expected mortality rate As per SLIC (2001-2005) mortality table

with one year setback
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- Expected withdrawal and early retirement rate Based on experience and age
- Average number of leaves accumulated per

annum by employees 5 days (2015: 10 days)
- Average number of leaves utilized per

annum by employees 15 days (2015: 10 days)

The Group's revised policy with regard to experience gains and losses is to recognize as they occur in other
comprehensive income approach under IAS 19 'Employee Benefits'.

Retirement benefits are payable to staff on completion of prescribed qualifying period of service under
these schemes.

Investment property

Property held to earn rentals or for capital appreciation or for both is classified as investment property.
Investment property comprises freehold land and buildings on freehold land. Investment property is carried
at fair value.

The investment property of the Group has been valued by independent professionally qualified valuers as at
June 30,2016. The fair value of the investment property is based on active market prices.

If an item of property, plant and equipment becomes an investment property because its use has changed,
any difference between the carrying amount and the fair value of this item at the date of transfer is
recognised in equity as a revaluation reserve for investment property. However, if a fair value gain reverses
a previous impairment loss, the gain is recognised in the profit and loss account. Upon the disposal of such
investment property, any surplus previously recorded in equity is transferred to retained earnings, the
transfer is not made through the profit and loss account.

Ifan investment property becomes owner-occupied or stock-in-trade, it is reclassified as property, plant and
equipment or stock-in-trade and its fair value at the date of reclassification becomes its cost for accounting
purposes for subsequent recording.

Investments

Investments intended to be held for less than twelve months from the balance sheet date or to be sold to raise
operating capital, are included in current assets, all other investments are classified as non-current.
Management determines the appropriate classification of its investments at the time of the purchase and re-
evaluates such designation on a regular basis.

Investments in equity instruments of associates

Investments in equity instruments of associates and joint ventures are accounted for using the equity
method of accounting as referred to innote 4.1 (b).

Financial instruments

Financial assets

The Group classifies its financial assets in the following categories: at fair value through profit or loss, loans
and receivables, available for sale and held to maturity. The classification depends on the purpose for which

the financial assets were acquired. Management determines the classification of its financial assets at the
time of initial recognition.
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Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading and financial assets
designated upon initial recognition as at fair value through profit or loss. A financial asset is classified as
held for trading if acquired principally for the purpose of selling in the short term. Assets in this category are
classified as current assets.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They are included in current assets, except for maturities greater than twelve
months after the balance sheet date, which are classified as non-current assets. Loans and receivables
comprise loans, advances, deposits and other receivables and cash and cash equivalents in the balance
sheet.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or not
classified in any of the other categories. They are included in non-current assets unless management intends
to dispose of the investments within twelve months from the balance sheet date.

Held to maturity

Financial assets with fixed or determinable payments and fixed maturity, where management has the
intention and ability to hold till maturity are classified as held to maturity and are stated at amortised cost.

All financial assets are recognised at the time when the Group becomes a party to the contractual provisions
of the instrument. Regular purchases and sales of investments are recognised on trade-date i.e. the date on
which the Group commits to purchase or sell the asset. Financial assets are initially recognised at fair value
plus transaction costs for all financial assets not carried at fair value through profit or loss. Financial assets
carried at fair value through profit or loss are initially recognised at fair value and transaction costs are
expensed in the profit and loss account. Financial assets are derecognised when the rights to receive cash
flows from the assets have expired or have been transferred and the Group has transferred substantially all
the risks and rewards of ownership. Available-for-sale financial assets and financial assets at fair value
through profit or loss are subsequently carried at fair value. Loans and receivables and held-to-maturity
investments are carried at amortised cost using the effective interest rate method.

Gains or losses arising from changes in the fair value of the 'financial assets at fair value through profit or
loss' category are presented in the profit and loss account in the period in which they arise. Dividend income
from financial assets at fair value through profit or loss is recognised in the profit and loss account as part of
other income when the Group's right to receive payments is established.

Changes in the fair value of securities classified as available-for-sale are recognised in other comprehensive
income. When securities classified as available-for-sale are sold or impaired, the accumulated fair value
adjustments recognised in other comprehensive income are reclassified from equity to profit and loss
account as reclassification adjustment. Interest on available-for-sale securities calculated using the
effective interest method is recognised in the profit and loss account. Dividends on available-for-sale equity
instruments are recognised in the profit and loss account when the Group’s right to receive payments is
established.

The fair values of quoted investments are based on current prices. If the market for a financial asset is not
active (and for unlisted securities), the Group measures the investments at cost less impairment in value, if
any.
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The Group assesses at each balance sheet date whether there is objective evidence that a financial asset or a
group of financial assets is impaired. If any such evidence exists for available-for-sale financial assets, the
cumulative loss is removed from equity and recognised in the profit and loss account. Impairment losses
recognised in the profit and loss account on equity instruments are not reversed through the profit and loss
account. Impairment testing of trade debts and other receivables is described innote 4.15.

Financial liabilities

All financial liabilities are recognised at the time when the Group becomes a party to the contractual
provisions of the instrument.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expired. Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new liability, and
the difference in respective carrying amounts is recognised in the profit and loss account.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the financial statements
only when there is a legally enforceable right to set off the recognised amount and the Group intends either
to settle on a net basis or to realise the assets and to settle the liabilities simultaneously.

Stock-in-trade

Land, condominiums, shops/counters and villas available for future sale are classified as stock-in-trade.
These are carried at the lower of cost and net realisable value. Work-in-process comprises of
condominiums, shops/counters and villas in the process of construction/development. Cost in relation to
work-in-process comprises of proportionate cost of land, cost of direct materials, labour and appropriate
overheads. Cost in relation to shops transferred from investment property is the fair value of the shops on
the date of transfer and any subsequent expenditures incurred thereon.

Net realisable value signifies the estimated selling price in the ordinary course of business less costs
necessary to be incurred in order to make the sale.

Foreign currency transactions and translation

Functional and presentation currency

Items included in the financial statements of the Group are measured using the currency of the primary
economic environment in which the Group operates (the functional currency). The financial statements are
presented in Pak Rupees, which is the Group’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into Pak Rupees using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the profit and loss account.

Revenue recognition

Licensee fee is charged on the basis of area leased out or respective gross turnover achieved by the
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principals who operate from Pace premises under agreements.

Service charges are recognised in the accounting period when in which services are rendered. When the
Group is acting as agent, the commission rather than gross income is recorded as revenue.

Revenue from sale of land, condominiums, shops/counters and villas is recognised when the significant
risks and rewards of ownership have been transferred to the buyer, the Group retains neither continuing
managerial involvement to the degree usually associated with ownership nor effective control over the
property sold, the amount of revenue can be measured reliably, it is probable that the economic benefits
associated with the transaction will flow to the entity and the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

The significant risks and rewards of ownership are transferred to the buyer when following conditions are
met:

- the buyers investment, to the date of the financial statements, is adequate to demonstrate a
commitment to pay for the property;

- construction is beyond a preliminary stage;

- the buyer is committed. Buyer is unable to require a refund except, for non delivery of the unit.
Management believes that the likelihood of the Group being unable to fulfill its contractual
obligations for this reason is remote; and

- the buyer has the right to dispose off the property.

Revenue from sales agreements where the control and the significant risks and rewards of ownership of the
work in progress are transferred by the Group to the buyer in its current state as construction progresses is
measured using the percentage of completion method. The stage of completion is measured by reference to
the costs incurred up to the balance sheet date as a percentage of total estimated costs for each project.

Revenue from sales agreements where significant risks and rewards are not passed on to the buyer as
construction progresses are recognised when possession is handed over to the buyer and the Group does not
expect any further future economic benefits from such property.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as the assets are substantially ready for their intended
use or sale. Borrowing costs capitalised are net of any investment income on the temporary investment of
borrowed funds.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision-maker. The chief operating decision-maker, who is responsible for allocating resources

and assessing performance of the operating segments, is a committee comprising of the Chief Executive
Officer, Group Director Finance, Chief Operating Officer and the Chief Financial Officer.
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Trade debts

Trade debts and other receivables are recognised initially at invoice value, which approximates fair value,
and subsequently measured at amortised cost using the effective interest method, less provision for doubtful
debts. Trade debts where the ownership of the work in progress is transferred by the Group to the buyer as
the construction progresses is recognised using the percentage of completion method. A provision for
doubtful debts is established when there is objective evidence that the Group will not be able to collect all
the amount due according to the original terms of the receivable. Significant financial difficulties of the
debtors, probability that the debtor will enter bankruptcy or financial reorganisation, and default or
delinquency in payments are considered indicators that the trade debt is impaired. The provision is
recognised in the profit and loss account. When a trade debt is uncollectible, it is written off against the
provision. Subsequent recoveries of amounts previously written off are credited to the profit and loss
account.

Creditors, accruals and provisions

Creditors, accrued and other liabilities are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method. Exchange gains and losses arising on translation in
respect of liabilities in foreign currency are added to the carrying amount of the respective liabilities.

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each balance sheet
date and adjusted to reflect the current best estimate.

Non-current assets held for disposal

Non-current assets held for disposal are classified as assets held for sale and stated at the lower of carrying
amount and fair value less cost to sell, with the exception of investment properties carried at fair value, if
their carrying value is expected to be recovered principally through a sale transaction rather than continuing
use.

Borrowings

Loans and borrowings are initially recorded at the proceeds received. In subsequent periods, borrowings are
stated at amortised cost using the effective yield method. Finance cost is accounted for on an accrual basis
and is included in creditors, accrued and other liabilities to the extent of the amount remaining unpaid.

Foreign currency convertible bonds

Foreign currency convertible bonds, containing an embedded derivative, are carried at fair value through
profit or loss unless fair value cannot be reliably measured in which case they are measured at cost.
Transaction costs and gain and loss arising due to foreign currency translations is charged to profit and loss
account. The interest expense recognised in the income statement is calculated using the effective inertest
rate method.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement,
cash and cash equivalents comprise cash in hand, demand deposits, other short term highly liquid
investments that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of change in value, and short term finance. In the balance sheet, short term finance is included in current
liabilities.
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5. Issued,subscribed and paid up capital

2016 2015 2016 2015
(Number of shares) (Rupees in thousand)
201,704,516 201,704,516  Ordinary shares of Rs 10 each fully paid in cash 2,017,045 2,017,045
Ordinary shares of Rs 10 each issued as fully
77,172,088 77,172,088  paid bonus shares 771,721 771,721
278,876,604 278,876,604 2,788,766 2,788,766

5.1 Ordinary shares of the Holding Company held by associatedundertakings are as follows:

Note 2015 2014
(Rupees in thousand)

First Capital Securities Corporation Limited 7,504,915 7,504,915
Al-Hoqani Securities & Investment Corporation (Private) Limited 70,000 -
7,574,915 7,504,915

6. Long term finances - secured

Syndicate term finance facility 6.1 - 305,412
National Bank of Pakistan - term finance 6.2 - 39,780
Al Baraka Bank (Pakistan) Limited - musharika based agreement 6.3 - 242,292
Soneri Bank - demand finance 6.4 27,422 27,422

27,422 614,906
Less: Current portion shown under current liabilities 13 (27,422) (614,9006)

6.1 Syndicate term finance facility

The Holding Company has settled their principal and accrued mark up with properties at Pace Towers on
following key terms:

National Bank of Pakistan

On December 04, 2015 National Bank of Pakistan ('NBP') and the Holding Company entered into the Debt
Asset Swap / Liabilities Settlement Agreement ('SA') for full and final settlement of NBP's portion of
Syndicate Term Finance Facility ('STFF') and Term finance as referred in note 6.2 along with their accrued
markup aggregating to Rs 398.711 million against property situated at upper ground floor, mezzanine floor
and basement of Pace Towers measuring 18,525 square feet. According to clause F of the SA, NBP purchased
the aforementioned properties of Rs 332.113 million and waived accrued markup of Rs 66.598 million.
Pursuant to the SA, on December 30, 2015 the Holding Company and NBP executed sale deed, wherein the
area was enhanced to 20,800 square feet against relaxation of certain condition under SA and possession of
the property was handed over to NBP. The Holding Company and NBP also agreed that NBP will continue to
hold its charge on Pace Towers except for the podium level and later it will take over charge being vacated by
PAIR Investment Company Limited as aresult of settlements.

Habib Bank Limited

On December 16, 2015 Habib Bank Limited (‘'HBL') and the Holding Company entered into Debt Asset
Swap / Liabilities Settlement Agreement ('DSA'") for settlement of HBL's portion of STFF along with the
accrued markup aggregating to Rs 178.809 million against property situated at ground floor of Pace Towers
and third floor of Pace Model Town (extension) measuring 4,238 square feet and 431 square feet
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respectively. In accordance with the DSA, HBL purchased the aforementioned properties form the Holding
Company for a consideration of Rs 106.895 million and waived accrued markup of Rs 71.914 million.
Pursuant to the DSA, on December 30, 2015, the Holding Company and HBL executed sale deed and
possession of the properties was handed over to HBL. The Holding Company and HBL also agreed that HBL
will continue to hold its charge over 21 floors i.e. from 1st to 21st floors in Pace Towers uptil the finishing
work on aforementioned property in Pace Towers is complete.

6.2 National Bank of Pakistan - term finance

During the year NBP and the Holding Company settled the entire principal and accrued markup together with
its portion of STFF against property situated at Pace Towers as referred to in Note 6.1.

6.3 Al Baraka Bank (Pakistan) Limited - musharika based agreement

On December 28, 2015 Al Baraka Bank (Pakistan) Limited ('ABBPL') and the Holding Company entered
into Debt Asset Swap / Liabilities Settlement Agreement ('DSAA") for settlement of entire principal along
with the accrued markup aggregating to Rs 398.562 million against property situated at first floor of Pace
Towers measuring 17,950 square feet. In accordance with the DSAA, ABBPL purchased the aforementioned
properties form the Holding Company for a consideration of Rs 242.291 million and waived accrued markup
of Rs 156.271 million. Pursuant to the DSAA, on December 30, 2015, the Holding Company and ABBPL
executed sale deed and possession of the property was handed over to ABBPL. The Holding Company and
ABBPL also agreed that ABBPL will continue to hold its charge over Pace Towers uptill completion
certificate has been procured from Lahore Development Authority.

As aresult of settlements as referred to in note 6.1, 6.2 and 6.3, the Holding Company recognized net gain of
Rs 599.225 million as referred to in note 30 in accordance with guidance contained in IAS 39 "Recognition
and measurement"'.

6.4 Soneri Bank-demand finance
Terms of repayment

This loan is part of total demand finance facility limit of Rs 44.688 Million (2015: Rs 44.688 Million) and
carries markup @ 6 months KIBOR + 3% (2015: 6 months KIBOR + 3%). The loan was originally repayable
in 8 equal quarterly installments ending on June 30, 2012.

Security

This facility is secured against a charge created on the land and building on Plot no. 41, Gulberg 111, Industrial
Area Lahore.

The Company is currently negotiating with the bank to settle the loan and markup through debt to asset swap.
The proposal is in early stage and formal plan of the properties for settlement is to be decided by both the
Company and the bank.

Note 2016 2015
(Rupees in thousand)

7. Redeemable capital - secured (non-participatory)

Term finance certificates 1,498,200 1,498,200
Less: Current portion shown under current liabilities 13 (1,498,200) (1,498,200)

Avnual Report 2016
106,




( Pace (Pakistan) Group )

Terms of repayment

This represents term finance certificates (TFC's) listed on Pakistan Stock Exchange issued for a period of 5 years.
On September 27, 2010, the Holding Company completed the restructuring of its term finance certificates.
Restructuring was duly approved by majority of TFC holders holding certificates in aggregate of 51.73 %, through
extraordinary resolution passed in writing. Consequent to the approval of TFC holders, addendum to the trust deed
was executed between the Holding Company and trustee 'IGI Investment Bank Limited' under which the Holding
Company was allowed one and a half year grace period along with an extension of four years in the tenure of TFC
issue and consequently, the remaining tenure of TFC shall be six and a half years effective from August 15, 2010.
The TFC's carry a markup of 6 months KIBOR plus 2% (2015: 6 months KIBOR plus 2%) and is payable semi-
annually in arrears. The Holding Company is in negotiation with the trustee for relaxation in payment terms and
certain other covenants.

Security

The TFC's are secured by a first exclusive charge by way of equitable mortgage on the Holding Company's
properties situated at 124/E-1, Main Boulevard Gulberg III, Lahore, 38-A and 39 Block P, Model Town, Lahore,
G.T. Road Gujrat, G.T. Road, Gujranwala, and first exclusive hypothecation charge over certain specific fixed
assets, to the extent of Rs 2,000 million.

Note 2016 2015
(Rupees in thousand)

Liabilities against assets subject to finance lease

Present value of minimum lease payments 20,746 23,614
Less: Current portion shown under current liabilities 13 (20,746) (23,614)

The minimum lease payments have been discounted at an implicit interest rate ranging from 9% to 15% (2015: 9%
to 15%) to arrive at their present value. The lessee has the option to purchase the assets after the expiry of the lease
term. Taxes, repairs and insurance costs are to be borne by the lessee. The liability is partly secured by a deposit of Rs
11.500 million (2015: Rs 11.500 million).

The amount of future payments of the lease and the period in which these payments will become due are as follows:

(Rupees in thousand)

Minimum Future Present value of lease
lease finance liability
payments charge

2016 2015
Not later than one year 23,056 2,310 20,746 23,614

Later than one year and not later than five years - - - -
23,056 2,310 20,746 23,014
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Note
Foreign currency convertible bonds - unsecured
Opening balance
Markup accrued during the year
Exchange loss / (gain) for the year
Less: Current portion shown under current liabilities 13

J

2016 2015

(Rupees in thousand)
1,670,456 1,606,458
16,480 16,007
1,686,936 1,622,465
49,276 47,991
1,736,212 1,670,456
(1,736,212) (1,670,456)

The Holding Company issued 25,000 convertible bonds of USD 1,000 each on January 9, 2008 amounting to USD
25 million. The foreign currency convertible bonds (FCCB) were listed on the Singapore Stock Exchange and
became redeemable on December 28, 2012 at the accreted principal amount. The bonds carry a markup of 5.5% per
annum, compounded semi-annually, accretive (up till December 28, 2012) and cash interest of 1% per annum to be
paid in arrears. The holders of the bonds have an option to convert the bonds into equity shares of the Holding
Company at any time following the issue date at a price calculated as per terms of arrangement. In aggregate USD

13 million bond have been converted into ordinary shares as at June 30, 2016.

As the fair value calculated for the embedded foreign exchange equity derivate and the financial instrument is quite
subjective and cannot be measured reliably, consequently the bond has been carried at cost and includes accreted

markup.

Note
Deferred liabilities
Staff gratuity 10.1
Leave encashment 10.2

10.1 Staff gratuity

Opening balance

Charge to profit and loss account 10.1.1
Benefits due during the year

Remeasurement chargeable in Other comprehensive income

Liability as at June 30

The movement in the present value of defined benefit obligation is as follows:

Opening balance

Service cost

Interest cost

Benefits due during the year

Remeasurement chargeable in Other comprehensive income
Present value of defined benefit obligation as at June 30

The amounts recognised in the profit and loss account are as follows:
Service cost

Interest cost
Charge to profit and loss account

2016

2015

(Rupees in thousand)

35,376 32,958

2,902 2,637
38,278 35,595
32,958 32,041
10,122 10,915
(4,487) (7,895)
(3,217) (2,103)
35,376 32,058
32,958 32,041

7,127 7,193

2,995 3,722
(4,487) (7,895)
(3,217) (2,103)
35,376 32,058

7,127 7,193

2,995 3,722
10,122 10,915
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2016 2015
(Rupees in thousand)

10.1.1 Charge for the year has been allocated as follows:

Cost of sales 1,316 1,400
Administrative, general and other expenses 8,806 9,515
10,122 10,915

The present value of defined benefit obligation, the fair value of plan assets and the surplus or deficit of gratuity
fund is as follows:
2016 2015 2014 2013 2012
(Rupees in thousand)

Present value of defined

benefit obligation 35,376 32,958 32,041 23,183 28,523
Fair value of plan assets - - - - -
Deficit (35,376) (32,958) (32,041)  (23,183) (28,523)
Experience adjustment

on obligation -9% 6% -15% -20% -2%

2016 2015

(Rupees in thousand)
10.2 Leave encashment

The amounts recognised in the balance sheet are as follows:

Opening balance 2,637 2,613
Charge to profit and loss account 318 512
Benefits due during the year - (1,127)
Remeasurement chargeable in Other comprehensive income (53) 639
Liability as at June 30 2,902 2,637

Year end sensitivity on defined benefit obligation:

Discount rate + 100 bps 33,353 2,749
Discount rate - 100 bps 37,679 3,074
Salary increase + 100 bps 37,777 3,064
Salary increase - 100 bps 33,225 2,756

11. Deferred taxation

The liability for deferred taxation comprises temporary differences relating to:

Accelerated tax depreciation 229,947 257,986
Employee retirement benefits (20,996) (19,633)
Provision for doubtful receivables (41,748) (43,069)
Deferred cost (131) (146)
Unused tax losses (167,072) (195,138)
Investment in associate 57,117 44,941

57,117 44,941
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Note 2016 2015
(Rupees in thousand)

The gross movement in deferred tax liability during the year is as follows:

Opening balance 44,941 42,676
Provision /(income) for the year 33 12,176 2,265
Closing balance 57,117 44,941

12.

13.

11.1 Deferred tax asset on tax losses available for carry forward and those representing minimum tax paid
available for carry forward u/s 113 and 113C of the Income Tax Ordinance, 2001 are recognised to the extent
that the realisation of related tax benefits through future taxable profits is probable. The Group has not
recognised deferred tax assets of Rs 964.943 million (2015: Rs 1,118.598 million) in respect of tax losses and
Rs 67.982 million (2015: Rs 7.758 million) in respect of minimum tax paid and available for carry forward u/s
113 and 113C of the Income Tax Ordinance, 2001, as sufficient tax profits would not be available to set these
off in the foreseeable future. Minimum tax paid u/s 113 and 113C aggregating to Rs 67.982 million would not
be available for carry forward against future tax liabilities subsequent to years 2017 through 2021. Tax losses
amounting to Rs 852.865 million, Rs 788.658 million, Rs 535.643 million Rs 279.825 million and Rs
304.986 million will expire in year2017,2018,2019, 2020 and 2021 respectively.

Advances against sale of property

This principally represents advances received from various parties against sale of apartments and houses in Pace
Towers project, Lahore and its breakup at June 30, 2016 is as follows:

Note 2016 2015
(Rupees in thousand)

SilkBank Limited 12.1 - 108,440
First Capital Investment Limited - related party 16,783 15,250
First Capital Securities Corporation Limited - related party 34,739 43,675
Others 57,010 65,568
108,532 232,933

12.1 A Tri Party Agreement (the 'Agreement') was signed during the year by the Holding Company, Pace Barka
Properties Limited (‘'PBPL'), and SilkBank Limited ('SBL') whereby the SBL purchased property on lower
ground floor at Pace Towers from the Holding Company at an agreed price of Rs 108.440 million and
adjusted the proceeds with its outstanding principal and markup from PBPL on a condition that Holding
Company will complete the finishing work of the aforementioned property within one year from the
Agreement's date. SBL has taken over the possession of the property on date of the Agreement. The Holding
Company shall recognize the revenue when condition laid in the Agreement, including, completion of
finishing works are completed.

Note 2016 2015
(Rupees in thousand)

Current portion of long term liabilities

Current portion of long term finances - secured 6 27,422 614,906

Current portion of redeemable capital - secured (non-participatory) 7 1,498,200 1,498,200

Current portion of liabilities against assets subject to finance lease 8 20,746 23,614

Current portion of foreign currency convertible bonds - unsecured 9 1,736,212 1,670,456
3,282,580 3,807,176
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13.1 Overdue principal included in current maturity as at June 30, 2016 are as follows:

2016 2015
(Rupees in thousand)

Long term finances - secured:

- Syndicate term finance facility - 305,413
- National Bank of Pakistan- term finance - 39,780
- Soneri Bank - demand finance 27,422 27,422
- Al Baraka Bank (Pakistan) Limited - musharika based agreement - 242,291
Redeemable capital - secured (non-participatory) 1,198,660 899,160
Foreign currency convertible bonds - unsecured 1,736,212 1,670,456
Liabilities against assets subject to finance lease 9,246 12,114

2,971,540 3,196,636

Short term finance - Secured

This represents short term finance of Rs 96.443 million (2015: Rs 96.443 million) provided by PAIR Investment
Holding Company Limited (formerly Pak-Iran Joint Investment Holding Company Limited) and carries markup @
1 month KIBOR +3.5% (2015: 1 months KIBOR +3.5%). The entire amount of loan is overdue as at June 30, 2016.

Security

The facility is secured by creation of mortgage amounting to the sum of Rs 142.857 million on the property being
piece and parcel of land located at Plot no. 96/B-1, Gulberg III, Lahore, measuring 4 Kanals and 112 square feet
along with structures, superstructures and appurtenances including shops/counters having area measuring 20,433
square feet.

During the year end, the PAIR Investment Company Limited (PAIR) has offered, which the Holding Company has
accepted to settle and restructure the entire principal and accrued mark up as follows:

-Settlement of Rs 138.750 million inclusive of mark up of Rs 42.307 million against the properties at mezzanine
floor and basement of Pace Towers measuring a total of 6,000 square feet and PAIR to vacate its charge to the extent
ofRs 120.85 million on MM Alam plaza.

-Restructuring of Rs 15.950 million on the following terms:

--Repayment in 20 equal installments starting from September 01,2017.
--Amount of loan will be secured against charge at MM Alam plaza with 25% Margin.

Legal documentation has not been finalized with PAIR as at year end.

Note 2016 2015
(Rupees in thousand)

15. Creditors, accrued and other liabilities
Trade creditors 15.1 158,091 143,113
Payable against return of properties sold 131,000 -
Advances from customers 8,412 8,141
Licensee fee received in advance 4,133 4,066
Accrued liabilities 88,628 75,281
Licensee security deposits 31,459 27,731
Payable to contractors 2,699 2,699
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2015 2014

(Rupees in thousand)
Retention money 2,136 1,326
Withholding tax payable 36,437 27,301
Others 29,214 34,477
492,209 327,135

15.1 This includes amount of Rs 0.035 million (2015: Rs.0.657 millino) payable to Pace Barka Properties

Limited, arelated party. This is under normal course of business and interest free.

Note 2016 2015
(Rupees in thousand)
Accrued finance cost

Long term finances - secured 16.1 20,179 436,671
Short term finance - secured 16.2 71,134 61,386
Redeemable capital - secured (non-participatory) 16.3 976,487 841,737
Liabilities against assets subject to finance lease 16.4 32,111 28,281
1,099,911 1,368,075

This includes overdue markup of Rs 19.529 million (2015: Rs 416.838 million).
This includes overdue markup of Rs 70.723 million (2015: Rs 60.951 million).
This includes overdue markup of Rs 929.819 million (2015: Rs 783.609 million).

This includes overdue markup of Rs 2.310 million (2015: Rs 2.310 million) and late payment charges of Rs
29.815 million (2015: Rs25.983 million).

17. Contingencies and commitments

17.1
(@)
(i)

17.2

Contingencies

Claims against the Company not acknowledged as debts Rs 21.644 million (2015: Rs 21.644 million).
Corporate guarantee on behalf of Pace Barka Properties Limited, an associate, in favour of The Bank of
Punjab, amounting to Rs 900 million (2015: Rs 900 million) as per the approval of shareholders through the
special resolution dated July 29, 2006.

Commitments

Contract for purchase of properties from Pace Barka Properties Limited, amounting to Rs 211.218 million
(2015:Rs271.946 million).
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(i)  The amount of future payments under operating leases and the period in which these payments will become
due are as follows:

Note 2016 2015
(Rupees in thousand)

Not later than one year 7,875 7,875
Later than one year and not later than five years 41,836 37,406
Later than five years 720,139 732,444

769,850 777,725

18. Property, plant and equipment

Operating fixed assets

- owned assets 18.1 425,438 431,957
- assets subject to finance lease 18.2 381 475
Capital work in progress 18.3 27,544 27,146
453,363 459,578
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20. Investment Property
Cost as at June 30, Fair Value as at June 30,
2016 2015 2016 2015

(Rupees in thousand)

Opening value 1,701,343 1,715,380 3,421,430 3,370,166
- Settlement against loan (5,376) - (7,328) -
- Disposal of investment property (92,333) (14,037 (73,810) (25,736)
Closing value before revaluation
as at June 30 1,603,634 1,701,343 3,340,292 3,344,430
Fair value gain recognised
in profit and loss account - - 29,410 77,000
Fair value as at June 30 1,603,634 1,701,343 3,369,702 3,421,430
Note 2016 2015

(Rupees in thousand)

21. Long term investments

Associate - unquoted
Pace Barka Properties Limited
75,875,000 (2015: 75,875,000) fully paid
ordinary shares of Rs 10 each

Equity held 24.9% (2015: 24.9%) 21.1 1,154,888 1,191,129
Available for sale - quoted 21.2 784 1,007
1,155,672 1,192,136

21.1Associate - unquoted

Cost 758,651 758,651
Brought forward amounts of post acquisition reserves and profits

and negative goodwill recognised directly in profit and loss account 432,478 409,829

1,191,129 1,168,480

Share of movement in reserves during the year 16,882 17,085

Share of profit for the year

- before taxation (55,387) 7,394
- provision for taxation 2,264 (1,830)

(53,123) 5,564
Balance as on June 30 1,154,888 1,191,129

21.1.1 The Group's share of the assets, liabilities and result of its associate, incorporated in Pakistan is as follows:
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Percentage Assets Liabilities Revenues (Loss) / profit

Interest held

(Rupees in thousands)

June 2016
Pace Barka Properties Limited 24.86% 1,558,718 342,961 79,389 (53,123)
June 2015
Pace Barka Properties Limited 24.86% 1,525,611 317,378 114,909 5,564
Note 2016 2015
(Rupees in thousand)
21.2 Available for sale - quoted

Worldcall Telecom Limited

912 (2015: 912) fully paid ordinary shares of Rs 10 each 6 6
Shaheen Insurance Company Limited

158,037 (2015: 158,037) fully paid ordinary shares of Rs 10 each 2,008 2,008

2,014 2,014
Less: Cumulative fair value loss 21.2.1 (1,230) (1,007)
784 1,007

21.2.1 Cumulative fair value loss
Opening balance 1,007 1,056
Fair value loss / (gain) during the year 223 (49)
As at June 30 1,230 1,007

22. Long term advances and deposits

These are in the ordinary course of business and are interest free.

Note 2016 2015
(Rupees in thousand)
23. Stock-in-trade
Work in process - Pace Towers 23.1&23.2 838,872 1,243,560
Shops and houses 316,973 316,973
Pace Barka Properties Limited - Pace Circle 624,123 602,459
Pace Supermall (Private) Limited 354,600 354,600
2,134,568 2,517,592
Stores inventory 1,581 842
2,136,149 2,518,434

23.1 Included in work in process are borrowing costs of Rs 202.661 million (2015: Rs 350.451 million). During
the year borrowing cost capitalized was Nil (2015: Rs 64.346 million).

Avnual Report 2016
119




( Pace (Pakistan) Group )

23.2 The charge amounting to Rs 1,200.5 million (2015: Rs 1,200.5 million) has been registered against work in
process with lenders as security against long term loan and redeemable capital as referred to in note 6 and
note 7 respectively.

Note 2016 2015
(Rupees in thousand)

24. Trade debts - unsecured

Considered good 24.1 647,792 676,483
Considered doubtful 130,463 130,513
778,255 806,996
Less: Provision for doubtful debts 24.2 (130,463) (130,513)
647,792 676,483

24.1 This includes Rs 6.681 million (2015: Rs 6.681 million) interest free amount due from First Capital
Securities Corporation Limited, arelated party.

Note 2016 2015
(Rupees in thousand)
24.2 Provision for doubtful debts

Opening balance 130,513 133,519
(Reversal)/provision during the year 30 (50) (3,006)
Balance as at June 30 130,463 130,513

25. Advances, deposits, prepayments and other receivables

Advances - considered good

- to employees 11,348 7,625

- to suppliers 25.1 13,606 15,197
Security deposits 19,775 12,896
Advances to contractors 921 5,921
Receivable against sale of investment property 25.2 73,935 13,138
Others - considered good 25.3 32,352 32,614
151,937 87,391

25.1 This includes the following interest free amounts
due from related parties:

Media Times Limited - 6,295
World Press (Private) Limited 429 2,010
429 8,305

25.2 Thisincludes Rs 71.479 million (2015: Nil) interest free amount due from Ever Green Water Valley (Private)
Limited, arelated party.

25.3 This includes Rs 10.485 million (2015: Rs 10.684 million) interest free amount due from Media Times
Limited, arelated party.
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Note 2016 2015
(Rupees in thousand)
26. Cash and bank balances
At banks
- in saving accounts 26.1 & 26.2 544 359
- in current accounts 184 896
728 1,255

26.1 The balances in saving accounts bear markup ranging from 3% to 6% per annum (2015: 5% to 12%).

26.2 This includes Rs 0.006 million (2015: Rs 0.006 million) placed in Debt Servicing Reserve Account of

National Bank of Pakistan.

2016 2015
27. Sales (Rupees in thousand)
Shops / apartments and commercial buildings
- at percentage of completion basis 101,551 67,379
- at completion of project basis
-- Owned 108,440 44,634
-- Pace Circle 65,901 58,077
Licensee fee 41,951 38,075
Display advertisements and miscellaneous income 16,952 17,513
Service charges 185,746 187,526
520,541 413,204

27.1 Sales return

This represents reversal of sales of commercial floor recognized on percentage of completion basis, against
which sale agreement has been cancelled as per mutual understanding of the buyer and the Company.

2016 2015
R in th d
27.2  Sales recognised at percentage of completion basis (Rupees in thousand)
Revenue recognised to date 720,540 722,599
Aggregate cost incurred to date (632,483) (624,296)
Recognised profit to date 88,057 98,303

27.2.1 The revenue arising from agreements, that meet the criteria for revenue recognition on the basis of
percentage of completion method, during the year is Rs 101.551 million (2015: Rs 67.379 million). Amount
received against these agreements amounts to Rs 96.296 million (2015: Rs 154.017 million).

28. Cost of sales

Shops / apartments and commercial buildings sold

2016

2015

(Rupees in thousand)

- at percentage of completion basis 28.1 7,980 69,386
- at completion of project basis
-- Owned 28.2 64,375 23,871
-- Pace circle 39,064 34,728
Plots sold - -
Stores operating expenses 28.3 257,312 279,908
368,731 407,893
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Note 2016 2015
(Rupees in thousand)

28.1 Shops / apartments and commercial buildings sold
at percentage of completion basis

Opening work in process 1,243,560 1,134,710
Transfer from capital work in progress 18.3 - 109,468
Project development costs 28.1.1 67,780 88,415
Property sold on completion basis 28.1.2 (64,375) (19,647)
Property settled against loans 28.1.3 (400,113) -
Closing work in process 23 (838,872) (1,243,560)
Cost of shops / apartments and commercial buildings

sold during the year 28.1.4 7,980 69,386

28.1.1 This includes borrowing cost of Nil (2015: Rs 64.346 million).

28.1.2 This represents cost of completed property sold from Pace Towers project to Silkbank Limited as referred to
innote 11.1. No further costs are to be incurred in respect of this property.

28.1.3 This represents aggregate cost of completed properties in Pace Towers project which have been transferred
to the lenders against settlement of loans as referred to in notes 6.1, 6.2 and 6.3. No further costs are to be
incurred in respect of these properties.

Note 2016 2015

28.1.4 Cost of shops / apartments and commercial (Rupees in thousand)

buildings sold during the year

Cost of shops / apartments and commercial buildings 105,507 69,386
sold during the year

Cost of shops / apartments and commercial buildings
returned during the year (97,527) -
7,980 69,386

28.2 Shops / apartments and commercial buildings
sold at completion of project basis

Opening inventory of shops and houses 316,973 283,816
Repurchased / swapped during the year - 37,381
Property sold on completion basis from Pace Towers 28.1.2 64,375 19,647
Closing inventory of shops and houses 23 (316,973) (316,973)

64,375 23,871

28.3 Stores operating expenses

Salaries, wages and benefits 28.3.1 54,135 49,334
Rent, rates and taxes 28.3.2 10,552 12,091
Insurance 7,932 15,577
Fuel and power 126,149 145,339
Depreciation on owned assets 18.1.1 12,495 12,327
Repairs and maintenance 8,913 13,600
Janitorial and security charges 18,893 18,198
Others 18,243 13,442

257,312 279,908
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2016 2015
(Rupees in thousand)

28.3.1 Salaries, wages and benefits include following
in respect of gratuity:

Current service cost 927 923
Interest cost 389 477
1,316 1,400

28.3.2 This is net of Rs 3.12 million (2015: Rs 2.64 million), which represents common costs charged by the
Holding Company to Pace Barka Properties Limited, a related party.
Note 2016 2015

(Rupees in thousand)
29. Administrative and selling expenses

Salaries, wages and benefits 29.1 54,003 45,074
Travelling and conveyance 3,114 2,598
Rent, rates and taxes 667 714
Insurance 2,424 3,467
Printing and stationery 1,388 1,910
Repairs and maintenance 8,058 3,724
Motor vehicles running 5,582 7,946
Communications 3,771 4,471
Adpvertising and sales promotion 21,541 19,337
Depreciation on:
- property, plant and equipment 18.1.1 9,656 10,000
- assets subject to finance lease 18.2.1 94 246
Amortisation on intangible assets 19.1 530 536
Auditors' remuneration 29.2 3,520 3,895
Legal and professional 19,123 4,488
Commission on sales 30,310 20,956
Office expenses 5,615 5,222
Other expenses 8,756 3,231
178,152 137,815

29.1 Salaries, wages and benefits include following in respect of gratuity:

Current service cost 6,200 6,270
Interest cost 2,605 3,245
8,805 9,515

29.2 Auditors' remuneration

The charges for auditors' remuneration includes the following
in respect of auditors' services for:

Statutory audit

- Parent 1,700 1,950

- Subsidiaries 275 275

Half yearly review 600 650

Audit of consolidated financial statements, certification and sundry services 500 600
Out of pocket expenses

- Parent 425 400

- Subsidiaries 20 20

3,520 3,895
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Note 2016 2015
(Rupees in thousand)
30. Other income
Income from financial assets
Markup on bank accounts 493 259
Commission on guarantee 30.1 1,238 1,238
Income from non-financial assets
Gain on sale of property, plant and equipment 5,228 1,219
Rental income 10,636 9,663
Scrap sales 808 2,444
Gain on disposal of investment property 39,730 4,275
Others
Gain on settlement of loans 6 599,225 -
Income from parking and storage 6,799 7,390
Liabilities no longer required written back 6,519 -
Reversal of provision for doubtful debts 24.2 50 3,006
Income from counters and stalls 2,312 2,855
673,038 32,349

30.1 This represents commission income on guarantee provided on behalf of Pace Barka Properties Limited, an
associate.

Note 2016 2015

. (Rupees in thousand)
31. Other operating expenses

Exchange loss on foreign currency convertible bonds 9 49,276 47,991
Loss on swap of shops - 1,546
49,276 49,537

32. Finance costs

Markup on
- Long term finances - secured 2,688 34,521
- Foreign currency convertible bonds - unsecured 16,480 8,481
- Redeemable capital - secured (non-participatory) 134,750 166,565
- Short term finance -secured 9,748 12,469
- Liabilities against assets subject to finance lease 3,831 5,737
167,497 227,773
Bank charges and processing fee 1,759 2,578
169,256 230,351
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Note 2016 2015
(Rupees in thousand)
Taxation
Current 33.1 60,224 4,132
Deferred 12,176 2,265

72,400 6,397

33.1 The provision for current taxation for the year represents the tax liability under section 113C of the Income
Tax Ordinance, 2001.

33.2 Tax charge reconciliation

Numerical reconciliation between the average effective tax rate and the applicable tax rate.

2016 2015
Percentage

Applicable tax rate 32.00 33.00
Tax effect of amounts that are:
Income not chargeable to tax (0.23) 6.61
Minimum tax for the year 17.48 (1.39)
Associate results reported net of tax 3.95 (0.14)
Effect of income taxed at reduces rates - -
Effect of deferred tax asset not recognised on taxable loss 32.19) (40.23)

(10.99) (35.15)
Average effective tax rate charged to profit and loss account 21.01 (2.15)

For the purposes of current taxation, the tax losses available for carry forward as at June 30, 2016 are estimated
approximately at Rs 3,517.791 million (2015: Rs 3,921.719 million).

Remuneration of Chief Executive, Directors and Executives

The aggregate amount charged in the consolidated financial statements for the year for remuneration, including
certain benefits, to the directors and executives of the Group are as follows:

Chief Executive Directors Executives
2016 2015 2016 2015 2016 2015
(Rupees in thousand) (Rupees in thousand) (Rupees in thousand)
Short term
employee
benefits
Managerial
remuneration 3,400 3,400 1,600 1,838 6,350 8,221
Housing 1,360 1,360 640 735 2,540 3,289
Utilities 340 340 160 184 635 822
5,100 5,100 2,400 2,757 9,525 12,332
Chief Executive Directors Executives
2016 2015 2016 2015 2016 2015
Number of
persons 1 1 2 2 8 11

The Group also provides its executives and some of its directors with free transport.
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Note 2016 2015
(Rupees in thousand)

35. Cash generated from operations

Profit / (loss) before tax 300,841 (297,503)
Adjustment for:
Exchange loss on foreign currency convertible bonds 9 49,276 47,991
Provision for gratuity and leave encashment 10 10,440 11,427
Depreciation and impairment on:
- owned assets 18.1 22,151 22,327
- assets subject to finance lease 18.2 94 246
Amortisation on intangible assets 19 530 536
Changes in fair value of investment property 20 (29,410) (77,000)
Share of profit from associate 21 53,123 (5,564)
Reversal for doubtful receivables 24.2 (50) (3,0006)
Gain on sale of property, plant and equipment 30 (5,228) (1,219)
Gain on sale of investment property 30 (39,730) (4,275)
Markup income 30 (493) (259)
Liabilities no longer required written back 30 (6,519) -
Loss on swap of shops 31 - 1,546
Gain on settlement of loans 30 (599,225) -
Finance costs 32 167,497 230,375
Loss before working capital changes (76,703) (74,378)

Effect on cash flow due to working capital changes:

Increase in stock-in-trade (17,828) (31,380)
Decrease / (increase) in trade debts 28,741 (42,710)
Decrease in advances, deposits and other receivables 6,935 6,278
Net decrease / (increase) in advances against sale of property (124,402) 100,255
Increase in creditors, accrued and other liabilities 168,156 51,557
61,602 84,000
(15,101) 9,622

36. Cash and cash equivalents
Short term finance - secured 14 (96,443) (96,443)
Cash and bank balances 26 728 1,255
(95,715) (95,188)

37. Operating Segments

Management monitors the operating results of its business segments separately for the purpose of making decisions
about resource allocation and performance assessment. Operating segments are reported in a manner consistent
with internal reporting provided to the Chief Operating Decision Maker (CODM). Segment performance is
generally evaluated based on certain key performance indicators including business volume, gross profit/loss and
reduction in operating costs.

Segment results and assets include items directly attributable to a segment as well as those that can be allocated on a
reasonable basis. CODM assesses the performance of the operating segments based on a measure of gross
profit/loss and segment assets. Unallocated items include corporate assets and liabilities.

The Management has determined the operating segments based on the reports reviewed by the CODM that are used
to make strategic and business decisions.
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37.1 Formanagement purposes, the activities of the Group are organised into business units based on the nature of
activities:

(a) Realestate

This segment relates to the sale of land, condominiums, shops/counters and villas. This also includes sale of
Pace Towers on percentage of completion basis.

(b) Investmentproperties
The segment relates to the properties held to earn rentals or for capital appreciation or for both.
(¢c)  Others

Businesses that individually do not meet the criteria of a reportable segment as per IFRS - 8, "Operating
Segments".
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38. Financial risk management

38.1 Financial risk factors

(@)
()

(i)

The Group's activities expose it to a variety of financial risks: market risk (including currency risk, other
price risk and interest rate risk), credit risk and liquidity risk. The Group's overall risk management
programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse
effects on the financial performance.

Risk management is carried out by the Board of Directors (the Board). The Board has provided 'Risk
Management Policy' covering specific areas such as foreign exchange risk, interest rate risk, credit risk and
investment of excess liquidity. All treasury related transactions are carried out within the parameters of this
policy.

Market risk
Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or
receivables and payables that exist due to transactions in foreign currencies.

The Group is exposed to currency risk arising from primarily with respect to the United States Dollar (USD).
Currently, the Group's foreign exchange risk exposure is restricted to foreign currency convertible bonds.
The Group's exposure to currency risk was as follows:

2016 2015

(Rupees in thousand)

Foreign currency convertible bonds - USD 16,582,729 16,425,331

The following significant exchange rates were applied during the year:

Rupees per USD
Averagerate 104.30 101.70
Reporting date rate 104.70 101.70

If the functional currency, at reporting date, had weakened/strengthened by 5% against the USD with all
other variables held constant, post-tax loss for the year would have been Rs 72.806 million (2015: Rs 83.604
million) higher / lower, mainly as a result of foreign exchange gains / losses on translation of foreign
exchange denominated financial instruments. Currency risk sensitivity to foreign exchange movements has
been calculated on a symmetric basis.

Other price risk

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or currency
risk), whether those changes are caused by factors specific to the individual financial instrument or its issuer,
or factors affecting all similar financial instruments traded in the market. The Group is not exposed to equity
price risk since the investments in listed equity securities are immaterial.
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(iii) Interestraterisk
Interest rate risk represents the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.
The Group 's interest rate risk arises from deposits in saving accounts with various commercial banks. Long
term financing obtained at variable rates also expose the Group to cash flow interest rate risk.
Atthe balance sheet date, the interest rate profile of the Group's interest bearing financial instruments was:
2016 2015
(Rupees in thousand)
FIXED RATE INSTRUMENTS
Financial assets
Bank balances - savings accounts (544) (359)
Financial liabilities
Foreign currency convertible bonds - unsecured 1,736,212 1,670,456
Net interest rate risk 1,735,668 1,670,097
FLOATING RATE INSTRUMENTS
Financial liabilities
Redeemable capital - secured (non-participatory) 1,498,200 1,498,200
Liabilities against assets subject to finance lease 20,746 23,614
Short term finance - secured 96,443 96,443
Long term finances - secured 27,422 614,906
Net interest rate risk 1,642,811 2,233,163

(b)

Fair value sensitivity analysis for fixed rate instruments

The Group does not account for any fixed rate financial assets and liabilities at fair value through profit or
loss. Therefore, a change in interest rate at the balance sheet date does not affect profit or loss of the Group.

Cash flow sensitivity analysis for variable rate instruments

If interest rates on redeemable capital, liabilities against assets subject to finance lease, term finances and
short term finances, at the year end date, fluctuate by 1% higher / lower with all other variables held constant,
post tax loss for the year would have been Rs 9.567 million (2015: Rs 22.346 million) higher / lower, mainly
asaresultof higher/lower interest expense on floating rate borrowings.

Creditrisk
Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the other

party by failing to discharge an obligation. Group's credit risk is primarily attributable to its trade debts,
advances against purchase of property and its balances at banks.
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(@) Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to

creditrisk at the reporting date was as follows:

Long term advances and deposits

Trade debts - unsecured

Advances, deposits, prepayments and other receivables
- Advances to employees - considered good

- Security deposits

- Others - considered good

Cash and bank balances

The age of trade debts at balance sheet date is as follows:
- Not past due

- Past due 0 - 365 days

- 1-2years

- More than 2 years

The age of related party trade debt at balance sheet date is as follows:

First Capital Securities Corporation Limited
- More than 2 years

2016 2015
(Rupees in thousand)
14,250 13,619

778,255 806,996
11,348 7,625
19,775 12,896
32,352 32,614

728 1,255

856,708 875,005

118,685 104,152

353,164 310,861

306,104 391,983

778,255 806,996

6,681 6,681

Due to the Group's long standing business relationships with these counterparties and after giving due
consideration to their strong financial standing, management does not expect non-performance by these
counter parties on their obligations to the Group. Furthermore, the Group transfers the legal title of sold
properties only after complete settlement of debt. Accordingly, the credit risk is minimal.

(ii)  Credit quality of major financial assets

The credit quality of cash and bank balances that are neither past due nor impaired can be assessed by
reference to external credit ratings (if available) or to historical information about counterparty default rate:

Rating Rating
Short term Long term Agency 2016 2015
(Rupees in thousand)
Bank Islami Pakistan Limited
formerly known as KASB Bank Al A+ PACRA 10 10
Allied Bank Limited Al+ AA+ PACRA 34 123
Faysal Bank Limited Al+ AA PACRA 65 20
United Bank Limited A-1+ AA+ JCR-VIS 6 6
Soneri Bank Limited Al+ AA- PACRA 6 6
Habib Bank Limited A-1+ AAA JCR-VIS - 138
Standard Chartered Bank
(Pakistan) Limited Al+ AAA PACRA - 19
Silk Bank Limited A-2 A- JCR-VIS 71 70
Burj Bank Limited A-2 A- JCR-VIS - -
NIB Bank limited Al+ AA- PACRA 1 5
Bank Alfalah Limited Al+ AA PACRA 53 _
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Rating Rating
Short term Long term Agency 2016 2015
(Rupees in thousand)
Al Baraka Bank (Pakistan)

Limited Al A PACRA 275 673
National Bank of Pakistan Al+ AAA PACRA 81 79
Askari Bank Limited A-1+ AA JCR-VIS 6 6
MCB Bank Limited Al+ AAA PACRA 29 -
Bank of Punjab Al+ AA- PACRA 91 92

728 1,255

The credit risk on liquid funds is limited because the counter parties are banks with reasonably high credit
ratings.

(¢) Liquidityrisk

Liquidity risk represents the risk that the Group will encounter difficulties in meeting obligations associated
with financial liabilities.

Management monitors the forecasts of the Company’s cash and cash equivalents (note 36) on the basis of
expected cash flow. This is generally carried out in accordance with practice and limits set by the Company.
In addition, the Company's liquidity management policy involves projecting cash flows in each quarter and
considering the level of liquid assets necessary to meet its liabilities, monitoring balance sheet liquidity
ratios against internal and external regulatory requirements, and maintaining debt financing plans. During
the year the Group remained under severe liquidity pressure as mentioned in note 2.2.

The following are the contractual maturities of financial liabilities as at June 30, 2016:

Carrying Less than one One to five More than five
amount year years years

( Rupees in thousand)

Long term finances - secured 27,422 27,422 - -
Redeemable capital - secured (non-participatory) 1,498,200 1,498,200 - -
Liabilities against assets subject to finance lease 20,746 20,746 - -
Foreign currency convertible bonds - unsecured 1,736,212 1,736,212 - -
Short term finance - secured 96,443 96,443 -
Creditors, accrued and other liabilities 492,209 492,209 - -
Accrued finance cost 1,099,911 1,099,911 - -
4,971,143 4,971,143 - -

The following are the contractual maturities of financial liabilities as at June 30, 2015:

Carrying Less than one One to five More than five
amount year years years

( Rupees in thousand)

Long term finances - secured 614,906 614,906 - -
Redeemable capital - secured (non-participatory) 1,498,200 1,498,200 - -
Liabilities against assets subject to finance lease 23,614 23,614 - -
Foreign currency convertible bonds - unsecured 1,670,456 1,670,456 - -
Short term finance - secured 96,443 96,443 - -
Creditors, accrued and other liabilities 327,135 327,135 - -
Accrued finance cost 1,368,075 1,368,075 - -

5,598,829 5,598,829 - -
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38.2 Financial instruments by categories

The carrying values of all financial assets and liabilities reflected in the financial statements approximate
their fair values. Fair value is determined on the basis of objective evidence at each reporting date.

2016 2015
(Rupees in thousand)
Available Loans and Total Total
for sale receivables
Assets as per balance sheet
Long term advances and deposits - 14,250 14,250 13,619
Trade debts - unsecured - 647,792 647,792 676,483
Investments 784 - 784 1,007
Advances, deposits, prepayments
and other receivables
- Advances to employees - considered good - 11,348 11,348 7,625
- Security deposits - 19,775 19,775 12,896
- Others - considered good - 32,352 32,352 32,614
Cash and bank balances - 728 728 1,255
784 726,245 727,029 745,499

Financial liabilities at amortised
cost
2016 2015
(Rupees in thousand)

Liabilities as per balance sheet

Long term finances - secured 27,422 614,906
Redeemable capital - secured (non-participatory) 1,498,200 1,498,200
Liabilities against assets subject to finance lease 20,746 23,614
Foreign currency convertible bonds - unsecured 1,736,212 1,670,456
Short term finance - secured 96,443 96,443
Creditors, accrued and other liabilities 492,209 327,135
Accrued finance cost 1,099,911 1,368,075

4,971,143 5,598,829

38.3 Capital risk management

The Group's objectives when managing capital are to safeguard the Group's ability to continue as a going
concern in order to provide returns for sharcholders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to shareholders, return capital to shareholders through
repurchase of shares, issue new shares or sell assets to reduce debt. Consistent with others in the industry and
the requirements of the lenders the Group monitors the capital structure on the basis of gearing ratio. This
ratio is calculated as net debt divided by total capital. Net debt is calculated as total borrowings including
current and non-current borrowings, as disclosed in note 6, 7, 9 and 12 less cash and cash equivalents as
disclosed in note 36. Total capital is calculated as 'equity' as shown in the balance sheet plus net debt. The
Group's strategy, which was unchanged from last year, was to maintain a gearing ratio of 60% debt and 40%
equity. The gearing ratio as at year ended June 30,2016 and June 30, 2015 are as follows:
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Note
Borrowings
Less: Cash and cash equivalents 36
Net debt

Total equity
Total capital

Gearing ratio

38. Fair value estimation

3\
J
2016 2015
(Rupees in thousand)

3,261,834 3,783,562
(95,715) (95,188)
3,357,549 3,878,750
2,675,684 2,427,227
6,033,233 6,305,977
56% 62%

Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable willing
parties in an arm's length transaction. Underlying the definition of fair value is the presumption that the Company is
a going concern without any intention or requirement to curtail materially the scale of its operations or to undertake
a transaction on adverse terms. The carrying values of all financial assets and liabilities reflected in these financial
statements approximate their fair values. Fair value is determined on the basis of objective evidence at each

reporting date.

The different levels have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs)

(level 3).

The following is categorization of assets measured at fair value at June 30, 2016:

Level 1 Level 2 Level 3 Total
Assets: (Rupees in thousand)
Recurring fair value
measurement of Available for sale
financial assets 784 - - 784
Recurring fair value
measurement of Investment property:
Freehold land - 1,214,500 - 1,214,500
Buildings - - 2,155,202 2,155,202
784 1,214,500 2,155,202 3,370,486
The following is categorization of assets measured at fair value at June 30, 2015:
Level 1 Level 2 Level 3 Total
Assets: (Rupees in thousand)
Recurring fair value
measurement of Available for sale
financial assets 1,007 - - 1,007
Recurring fair value
measurement of Investment property:
Freehold land - 1,165,920 - 1,165,920
Buildings - - 2,255,510 2,255,510
1,007 1,165,920 2,255,510 3,422,437
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There were no transfers between Levels 1 and 2 & Levels 2 and 3 during the year and there were no changes in
valuation techniques during the periods.

Valuation techniques used to measure level 2 and 3 assets

The fair value of these assets is determined by an independent professionally qualified valuer. Latest valuation of
these assets was carried out on June 30, 2016. The level 2 fair value of freehold land has been derived using the sales
comparison approach. The most significant input into this valuation approach is price per square yard. Level 3 fair
value of Buildings has been determined using a depreciated replacement cost approach, whereby, current cost of
construction of a similar building in a similar location has been adjusted using a suitable depreciation rate to arrive
at present market value.

Fair value measurements using significant unobservable inputs (level 3)

The following table presents the changes in level 3 items for the period and year ended June 30, 2016 and June 30,
2015 for recurring fair value measurements:

2016 2015

(Rupees in thousand)

Opening fair value
Disposal of investment property
Settlement against loan

Fair value loss recognised during year

Closing value after revaluation

2,255,510 2,301,406
(39,730) (25,736)
(7,328) -
2,208,452 2,275,670
(19,170) (20,161)
2,189,282 2,255,510

The change in unrealized gains/ losses of the investment property is credited/charged to the profit and loss account

as “Changes in fair value of investment property”.

Valuation inputs and relationship to fair value

The following table summarises the quantitative and qualitative information about the significant unobservable
inputs used in recurring level 3 fair value measurements. See paragraph above for the valuation techniques adopted.

Significant .
Description Fair Value at Unol%serv-able Quan?ltatlv.e Data/ Rz}nge and
K relationship to the fair value
inputs
2016 2015
Rs'000 Rs'000
Cost of The market value has been
construction of a  determined by using a depreciation
new similar factor of approximately 5%-10% on
Buildings 2,155,202 2,255,510 building. cost of constructing a similar new
Suitable building. Higher, the estimated cost
depreciationrate  of construction of a new building,
to arrive at  higher the fair value. Further, higher
depreciated the depreciation rate, the lower the
replacement fair value of the building.
value.
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40. Earnings per share

Basic earnings per share is calculated by dividing profit after for the year attributable to ordinary sharcholders by the
weighted average number of shares outstanding during the year. The weighted average numbers of shares
outstanding during the year and the previous year have been adjusted for the events that have changed the number of
shares outstanding without a corresponding change in resources. The information necessary to calculate basic and
diluted earning per share is as follows:

40.1 Basic earnings / (loss) per share
2016 2015
Profit / (loss) for the year Rupees in thousand 228,528 (303,807)
Weighted average number of ordinary shares
outstanding during the year In thousand 278,877 278,877
Basic earnings / (loss) per share Rupees 0.82 (1.09)

40.2 Diluted earnings / (loss) per share

The dilutioneffect on basic earnings / (loss) per share is due to conversion option on foreign currency convertible bonds
('FCCB"). The basic weighted average number of shares have been adjusted for conversion option available to bond holders.

2016 2015

Profit / (loss) for the year for calculation

of basic earnings / (loss) per share Rupees in thousand 228,528 (303,807)
Interest on FCCB Rupees in thousand 13,678 16,007
Exchange loss on FCCB during the year Rupees in thousand 40,899 47,991
Profit / (loss) used to determine diluted

earnings / (loss) per share Rupees in thousand 283,105 (239,809)

Weighted average number of ordinary shares

outstanding during the year In thousand 278,877 278,877
Assumed conversion of FCCB

into ordinary shares In thousand 114,802 111,940
Weighted average number of ordinary shares for

earnings / (loss) per share In thousand 393,679 390,817
Diluted earnings / (loss) per share Rupees 0.72 0.61)

The effect of the conversion of the foreign currency convertiblebonds into ordinary shares is anti-dilutivefor the current year,
accordingly the diluted loss per share is restricted to the basic loss per share.
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41. Transactions with related parties

The related parties comprise associates, other related companies and key management personnel. The
Company in the normal course of business carries out transactions with various related parties. Amounts due
from and to related parties are shown under receivables and payables and remuneration of key management
personnel is disclosed in note 34. Other significant transactions with related parties are as follows:

2016 2015
(Rupees in thousand)

Relationship with the company Nature of transactions

i. Associate Guarantee commission income 1,238 1,238
Purchase of inventory 60,728 108,440
Receipts against Pace circle sales 36,878 32,160
Shared expense charged by the company 3,122 2,640
Sale of property, plant and equipment 6,406 -

ii. Others Purchase of goods & services 15,239 2,262
Sale of services 1,314 1,736
Rental income 10,636 9,663
Sale of investment property 113,540 -

All transactions with related parties have been carried out on mutually agreed terms and conditions.
42. Number of employees

Total number of employees as at June 30 314 314

Average number of employees during the year 314 318

The aggregate amount charged in the consolidated financial statements for the year for remuneration, including
certain benefits, to the directors and executives of the Group are as follows:

43. Detail of subsidiaries Accounting Percentage Country of
year end of holding Incorporation

Year ended June 30, 2016

Pace Woodlands (Private) Limited 30-Jun-16 52% Pakistan
Pace Gujrat (Private) Limited 30-Jun-16 100% Pakistan
Pace Supermall (Private) Limited 30-Jun-16 69% Pakistan
Year ended June 30, 2015

Pace Woodlands (Private) Limited 30-Jun-15 52% Pakistan
Pace Gujrat (Private) Limited 30-Jun-15 100% Pakistan
Pace Supermall (Private) Limited 30-Jun-15 69% Pakistan
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44. Date of authorisation

These financial statements were authorised for issue on September 28, 2016 by the board of directors of the
Company.

45. Corresponding figures

Corresponding figures have been re-arranged and reclassified, wherever necessary, for the purposes of comparison
and better presentation as per reporting framework. However, no significant re-arrangements have been made.

Lahore Aamna Taseer Shehryar Ali Taseer
September 28, 2016 Chief Executive Director
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Form-34
The Companies Ordinance 1984
(Section 236(2)(d) Pattern of Shahreholding
AS AT 30 JUNE 2016
1 Incorporation Number: (0028954 OF 21-11-1992)
2 Name of the Company Pace (Pakistan) Limited
3 Pattern of holding of the shares held by the shareholders as at 30 June 2016

4
Sha]:;)lioolfi e Shareholdings Shares Held
From To
1916 1 - 100 143,396
1022 101 - 500 421,412
3456 501 - 1000 2,344,134
2033 1001 - 5000 5,887,717
707 5001 - 10000 6,070,622
260 10001 - 15000 3,445,760
185 15001 - 20000 3,465,646
133 20001 - 25000 3,160,896
103 25001 - 30000 2,967,877
63 30001 - 35000 2,133,200
50 35001 - 40000 1,958,500
37 40001 - 45000 1,640,524
124 45001 - 50000 6,169,827
17 50001 - 55000 913,193
16 55001 - 60000 942,500
12 60001 - 65000 754,992
23 65001 - 70000 1,585,500
20 70001 - 75000 1,481,900
12 75001 - 80000 945,500
5 80001 - 85000 417,275
6 85001 - 90000 540,000
3 90001 - 95000 281,000
82 95001 - 100000 8,180,298
11 100001 - 105000 1,119,036
10 105001 - 110000 1,090,987
12 110001 - 115000 1,361,500
12 115001 - 120000 1,428,500
7 120001 - 125000 875,000
8 125001 - 130000 1,024,000
4 130001 - 135000 535,000
5 135001 - 140000 688,500
3 140001 - 145000 430,000
Avnual Report 2016

139



( Pace (Pakistan) Limited )
No. of Shareholdings
Shareholders Shares Held
From To
10 145001 - 150000 1,497,500
2 150001 - 155000 310,000
1 155001 - 160000 160,000
3 160001 - 165000 495,000
3 165001 - 170000 506,000
2 170001 - 175000 346,500
1 175001 - 180000 180,000
2 185001 - 190000 380,000
2 190001 - 195000 389,000
33 195001 - 200000 6,596,000
3 200001 - 205000 609,000
3 205001 - 210000 627,000
3 210001 - 215000 641,000
1 215001 - 220000 215,500
3 220001 - 225000 675,000
3 225001 - 230000 683,500
1 230001 - 235000 233,500
3 235001 - 240000 718,000
1 240001 - 245000 245,000
8 245001 - 250000 2,000,000
1 260001 - 265000 261,000
3 270001 - 275000 822,000
1 280001 - 285000 285,000
1 285001 - 290000 290,000
1 290001 - 295000 295,000
8 295001 - 300000 2,395,500
3 305001 - 310000 926,500
5 315001 - 320000 1,600,000
3 320001 - 325000 974,000
1 340001 - 345000 342,000
2 345001 - 350000 700,000
2 350001 - 355000 705,100
1 360001 - 365000 362,500
1 365001 - 370000 365,500
1 370001 - 375000 375,000
1 375001 - 380000 375,211
2 385001 - 390000 778,500
1 390001 - 395000 393,000
1 400001 - 405000 405,000
1 405001 - 410000 410,000
1 410001 - 415000 410,500
1 430001 - 435000 433,500
1 435001 - 440000 437,583
2 460001 - 465000 927,838
1 475001 - 480000 479,000
6 495001 - 500000 3,000,000
1 505001 - 510000 510,000
1 525001 - 530000 525,716
1 530001 - 535000 532,000
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No. of Shareholdings
Shareholders Shares Held
From To
1 540001 - 540000 539,387
1 575001 - 545000 540,500
1 595001 - 580000 578,000
1 600001 - 600000 600,000
2 620001 - 605000 1,205,000
1 645001 - 625000 625,000
2 650001 - 650000 1,292,500
1 680001 - 655000 650,500
1 685001 - 685000 685,000
1 695001 - 690000 690,000
2 735001 - 700000 1,400,000
1 760001 - 740000 740,000
1 780001 - 765000 765,000
1 790001 - 785000 784,500
1 855001 - 795000 791,500
1 875001 - 860000 860,000
1 895001 - 880000 875,500
1 900001 - 900000 900,000
1 925001 - 905000 905,000
2 945001 - 930000 1,860,000
1 9900001 - 950000 950,000
1 995001 - 9905000 995,000
1 1020001 - 1000000 1,000,000
1 1130001 - 1025000 1,025,000
1 1170001 - 1135000 1,134,500
1 1195001 - 1175000 1,173,000
1 1245001 - 1200000 1,196,000
1 1305001 - 1250000 1,250,000
1 1495001 - 1310000 1,310,000
4 1540001 - 1500000 6,000,000
1 1595001 - 1545000 1,543,500
1 1695001 - 1600000 1,600,000
1 1795001 - 1700000 1,700,000
1 1995001 - 1800000 1,800,000
2 2080001 - 2000000 4,000,000
1 2085001 - 2085000 2,082,695
1 2195001 - 2090000 2,088,000
1 2270001 - 2200000 2,200,000
1 2505001 - 2275000 2,275,000
1 2940001 - 2510000 2,510,000
1 2995001 - 2945000 2,942,500
1 3160001 - 3000000 3,000,000
1 3295001 - 3165000 3,165,000
1 3345001 - 3300000 3,300,000
1 3495001 - 3350000 3,350,000
1 4290001 - 3500000 3,500,000
1 4295001 - 4295000 4,290,268
1 4425001 - 4300000 4,300,000
1 4970001 - 4430000 4,426,200
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No. of Shareholdings
Shareholders : Shares Held
From To
1 4970001 - 4975000 4,971,117
1 6955001 - 6960000 6,959,290
1 7330001 - 7335000 7,334,915
1 10410001 - 10415000 10,412,000
1 10670001 - 10675000 10,672,931
1 21800001 - 21805000 21,803,661
1 27095001 - 27100000 27,100,000
10564 278,876,604
Avnual Report 2016

142




5.1(a)

5.1 (b)

5.1(c)
5.1.1
5.2
a)

b)
c)

53

5.4

5.5

5.6

5.7

b)

c)

5.8

59

a)
b)

( Pace (Pakistan) Limited )
Categories of shareholders Shares held Percentage
Directors, CEO and their Spouse and Minor Children
Aamna Taseer 587 0.00
Shahbaz Ali Taseer 987 0.00
Shehryar Ali Taseer 500 0.00
Shehrbano Taseer 500 0.00
Sulaiman Ahmed Saeed Al-Hoqani 15,644,048 5.61
Mohammad Imran Chaudhry 500 0.00
Kanwar Latafat Ali Khan 587 0.00
Syed Abid Raza 1,087 0.00
Chief Executive Officer
(587 Shares of Aamna Taseer, CEO has been included in the Executive holdings) - -
Directors spouse & minor children - -
Executive / Executives' spouse - -
Associated Companies, undertaking and related parties
First Capital Securities Corporation Limited 7,504,915 2.69
Al-Hoqani Securities & Investment Corporation (Pvt.) Ltd. 70,000 0.03
First Capital Equities Limited 7,600,000 2.78
NIT and ICP 525,716 0.19
Banks, DFIs and NBFIs 1,258,587 0.45
Insurance 425,711 0.15
Modarabas and Mutual Funds 2,640,000 0.95
Share holders holding 5% or more voting intrest
Sulaiman Ahmed Saeed Al-Hoqgani Refer 5.1 (a) above - -
Pioneer Services Limited 21,803,661 7.82
Sisley Group Company Limited 27,100,000 9.72
General Public
a) Local 160,819,014 57.67
b) Foreign Companies/Orginzations/Individual / (repatriable bases) 16,130,974 5.78
Pioneer Services Limited Refer 5.7(b) above - -
Sisley Group Company Limited Refer 5.7 (¢ )bove - -
Others
Joint Stock Companies 17,349,230 6.28
Pension fund Provident Fund etc. - -
278,876,604 100.00
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FORM OF PROXY

The Company Secretary '
Pace (Pakistan) Limited Folio No./CDC A/c No.:
2" Floor, Pace Shopping Mall

Fortress Stadium, Lahore Cantt Shares Held:
Lahore
I/ We of
(Name) (Address)
being the member(s) of Pace (Pakistan) Limited hereby  appoint
Mr. / Mrs./Miss of
(Name) (Address)
or failing him / her / Mr. /Mrs. Miss./ of
(Name) (Address)
[who is also member of the Company vide Registered Folio No. /CDC A/c. No. (being the member of

the Company)] as my / our proxy to attend at and vote for me /us and on my /our behalfat an Annual General Meeting of
the Company to be held at the Registered Office of the Company, 2" Floor, Pace Shopping Mill Fortress
Stadium, Lahore Cantt. Lahore on 28 October 2016 at 12:30 p.m. and at any adjournment thereof.

Signature this Day of 2016

(Witnesses)

1 Affix Revenue Stamp
of Rupees Five

Signature

Name

Address

CNIC No.

(Witnesses)

2.
Signature Signature of Shareholder
(Signature appended should agree with the
Name specimen signature registered with the
Company.)

Address

CNIC No.

(Please See Notes on reverse)
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Notes:

v)

A member entitled to attend and vote the Annual General Meeting is entitled to appoint another member as proxy to
attend and vote instead of him/her. A corporation or a company being a member of the Company may appoint any of
its officer, though not a member of the Company;

Proxy(s) must be received at the Registered Office of the Company not less than 48 hours before the time appointed
for the Meeting;

The signature on the instrument of proxy must conform to the specimen signature recorded with the Companys;

CDC account holders will further have to follow the under-mentioned guidelines as laid down in Circular 1 dated 26
January 2000 issued by the Securities and Exchange Commission of Pakistan.

For attending the Meeting:
In case of individuals, the account holder and / or sub-account holder whose registration details are uploaded as per
the CDC Regulations, shall authenticate his / her identity by showing his / her original CNIC or original Passport

along with Participant ID number and the Account number at the time of attending the Meeting.

In case of corporate entity, the Board's resolution / power of attorney with specimen signature of the nominee shall
be produced (unless it has been provided earlier) at the time of the Meeting.

For appointing Proxies:

In case of individuals, the account holder and / or sub-account holder whose registration details are uploaded as per
the CDC Regulations, shall submit the proxy form as per above requirements

The proxy form shall be witnessed by two persons, whose names, addresses and CNIC numbers shall be mentioned
o the form

Attested copies of the CNIC or the passport of beneficial owners and the proxy shall be furnished with the proxy
form

The proxy shall produce his / original CNIC or original passport at the time of the Meeting

In case of corporate entity, the Board's resolution / power of attorney with specimen signature shall be furnished
(unless it has been provided earlier) along with proxy form to the Company
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