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Mission Statement

To be the premier sugar and allied product's manufacturer while providing our clients with flexibility, on{ime delivery, and

consistent quality and to achieve sustainable and equitable expansion and growth through efficient and cost effective resources

and atthe same time developing a Corporate business environment most suited to allthe employees and people Concerned,

Vision Statement

To transform the Company into a market leader for the Quallty Sugar Manufacturing, while keeping our focus on the growing

customer base, be characterized by a high degree of professionalism and is accountable for the successful fulfillment of the

company's mission, and to playa meaningful role in the economy of Pakistan.

ABDULLAH SHAH GHAZI SUGAR MITLS ITD.



NOTICE OF THIRTY FOURTH ANNUAL GENERAL MEETING:

NOTICE IS HEITEBY GIVEN to all the Members of Abdullah Shah Ghazi Sugar Mil1s Limited

(the 'Companv") that 34th Annual Ceneral N{eeting of the Companv will be held at 09:00 an-r on

Saturclay, june 30, 2018 at Di.rmonel Banquet, Plot No. C-36,37 Ertension, Gulshan-e-Hirdeed,

Phase-1, Karachi, to transact the fol1ou'ing business:

1. To receive, consicler ancl aclopt the annual arudited finar-rciarl statements of the Com;ranY

for the vear ended Septerrrber 30, 2017 togctl-rer r.vith the Directors' i-rnd Auclitors'

Reports thereon and Chairnran's Reviet- Repolt.

2. To appoint Companv's Auclitors .rncl iir their rer-rtr-rrter;rtion. Autlit Committee .inL1 the

Board gf Directors har.e recotnprer-Lcler1 the.tprpolr-rtntent oi the retiring au,-1itors, iv{/s

Kaleem & Co., Chartered Accountai'rts, rvho LreinEi eligible h.'rr-e offered tl-rernselves for

re-irppointment.
3. To elect seven (7) Directors of tire Compat'n', ;rs fixed br- the Board uncler Section 159 (1)

of the Cornpanies Act,2017, for .r p.rsrlocl of three (3) r,ears commencing from Juh'01,
2018. Follor,l,ing are the names of retiring directors rvho are also eligible to offer

themselves for re-eiectlon :

1.

2.

J.

4.

Bv Order of the Boarcl

Saleem Abbas
Company Secretarv

Statement under Section 166 (3) of the Cor-rLpanres Act,2017 pertaining to election of

Directors is annexed u,ith the notice of meetir-rg circttlated to tl-re metnbers.

Lahore:

June 08,2018

A merlber entitleci to irttend and r.ote at tl-Lis t.neeting may appoint any other menlber as

his/her prox\/ to trttend and vote. Tl-re. L-rstrun.rer-rt appointing a proxY and the por'r,'er of

attorley or other authorit,v undcr which it is sigrrecl or a notatialiy attested copv of the

po\ver of attornev must be depositecl at the registeretl office of the Compant' at least '18

hours before the time of the meeting.

Members, rt ho har.e depositecl their sl-rares ir-ito Centr.rl Depositarv Companv of Pakistan

Limited, are be.ing advised to bring their original National lclentity Cards along with CDC

Participant lD anc{ account number at the meetinE venue.

Members r,r,ho have deposited their sharres into Central Depositorv Cornpanv of Palkistar-r

Limited ("CDC") r,r,ill further have to follow, the uncler mentioned guidelines as laid clown

b,v the Securities and Exchange Comn-rission of Pakistan. A proxl'form, both in English

Mr. Muhammacl Irshad Butt 5.

Mr. Muhammacl Rashicl R.-rtt;i 6.

Mr. Atif Butt 7.

Mr. Muhamrrrad Talib

Mr. Yasir Iqbal
Mr. Muhan-rrrrad Dawood
Mr. Muharrrmad Nart az

1.

2.

J.

ABDULLAH SHAH GHAZI SUGAR MILLS LTD.
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'rnc1 Urdu laI-rguages, is being separatelv sent to the menlbers along with notice of
meeting.

For Attentling the Meeting

a ln case of Individuals, the account holder and/ or sub-account holder whose
registration cletails are uploacled as per the CDC Regulations, shall authenticate
his/her identity by shor,r.,ing his/her originar CNIC or, originar passport at the
time of attending the Meeting.

b. In case of corporate entity, the Board's resorution / poi.ver of attornev r,r.ith
specimen signature of the nominee shall be produced (unless it has been provicled
earlier) at the time of the Meeting.

For Appointing Proxies

b.

In case of individuals, the account holder and/or sub-account horcler wlrose
registration details are uploa<led as per the CDC Regulations, shail submit the
prorv lorm as per. abovc rcquirenrents.
The proxv form shail be witnessed by two persons, whose names, addresses and
CNIC numbers shall be mentioned on the fornr.

c Attestecl copies of the CNIC or the passport of beneficial owners and the proxv
shall be furnished with the proxy form.

cl The proxv shall produce his origir-rat CNIC or original passport at the time of the
Meeting.

e' In case of corporate entity, the Board's resolution / power of attorney with

;ffi-:iltJ1T,ill"::TJ;;;l'^"' 
(unress it has been provided earrier) along

4. Members are requestecr to timely notify anv chang;e in their atrdresses.

5 Pursuant to the pror-isions of the Con-rpanies Act, 2077, theshareholders residing in a city
and collectivelv holding at least 10% of the total paicl up share capital may demand the
Company to provicle the facility of vicleolink for participating in the meeting. The
dernand for videolink facilitv shali be received by the share Registrar at the address
given hereil1abol'e at least seven (7) cla-ys prior to the ciate of the meeting on the Standard
Form which can be dor,vnroacred from the colnpany/s r,r.,ebsite: **,rnr.urgr-r..n

6' The Company has placecl the Audited Anlual Financial Statements for the yeo. endecl
september 30,2017 along with Auclitors ancl Directors Reports thereon ancl Chairman,s
rer.iew report on its lr,,ebsite: lvw,tv.asgsml.co

Book Closure:
The Ilegister of Mernbers of the Company n,ill remain closed from 23 ]une 201g to 30 June 201g (bothdavs inclusive)' Tr:ansfers received in order at the office of the Company,s Inclependent share
Registrar, M/s. Central Depositorv Company Limited, CDC house, 99_8, Block_B, SM.C.H.S, Main
slralrrah-e-Faisal, Karachi bv the close of business (5:00 pM) on Fridar., 22June201g will be considereci
in time to be eligible for the purpose of attending ancl voting at the Annual General Meeting.

a.

ABDULLAH SHAH GHAZI SUGAR MIttS LTD. ^11I?1f;1N,*'



In terms of section 159 (1) of the Companies Act, 2077 ("Act"), tl-ie directors have fixed the number of

electecl directors at seven (7) to be elected in the ar-mual general meeti.ng for a period of three years

The present Directors are interested to the ertent that thei, are eiigible for re-election as Directc'rrs oi

the Companv.

A,-ry p"rro,-, lr,ho seeks to contest election to the offj.ce of clirector shall, r'vhether he is a retiring director

or otherr,rrise, file r,r,ith the Companv at its Registered office, 7/10, A-2 arkav square, shahrah-e-

Liaqat, ner,r. Chal1i, Karachi, not later than fourteen clays before the dt-rv of the meeting, the follolving

docu rnents:

i. Notice of his/her intention to offer himself/1-ierself for election of clirectors in terms of

Section 159(3) of the Act, together with the consent to act as a director in Form 28

prescribecl under the Companies Act, 2017 (" Act");

ii. A detailecl profile along r,vith office ad.dress as recluired uncler SECP's SRO 634 (I)/2011

dated 10 lulv 2011;

iii. A director must be a membel of the companv at the tinre of filine of his/her consetrt for

coutesting election of directors except fl Lrerson reLrrest-ntinEJ a member' which is not a

natural Person'
ir,. Declaration under Clause 3 of the Listed Comp.-tnies (Corle of Corporate GoYerni-rnce)

Regr-rlations, 2017 ("Regulations");

v. Declaration bv Independent Direcior under Clause 6(2) oi the Ilegulations;

vi. A declaration confirming that:

l) Helshe is atvare of his/her duties and pou'ers Llnrler t1-Le reler-.-rtlt lau's,

Memorandum & Articles of Association of Comp.11\- .1nr'l hstillg regr-rlations of

stock exchanges;

2) He/she is not ineligible to become a clirector of a listed co111Pa11\. utt.leL 'rn\-

provisions of the Act, the Listed Companies (Cocle of Cor;rpt;1g'(lrr\trlrnnCe)

Regulations ,2077, anv other applicable lah/, rules allt1 regul'1tioi1s'

Indepenclent Directors lvil1 be elected through the process of electior-r of elirectors irr tel'tls ot

Section 159 of the Act and they shall meet the criteria la.id clou-r-r ut-rder Sectiorr 166 (2) of tl-re

Act.

ABDUTLAH SHAH GHAZI SUGAR MILLS [JTD.
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DIRECTORS' REPORT

IN THE NAME OF ALLAH THE MOST GRACIOUS AND MOST MERCIFUL

Dear Members; Assalam-o-Alaikum:

On behalf of the board of directors, I welcome all of you to the 34th annual general
meeting of the Company and present before you the annual report for the financial year
ended September 30, 201-7 along with financial statements and auditors' report thereon.
The flnancial results of the year under review can be summarized as follows:

FINANCIAL RESULTS

There remained a persistent shortage of sugar cane crop especially in mills' surrounding areas
and generally, ir-r entire low,er Sindh. This scarcity of crop resulted in to fewer crushing days that
were restricted to 58 or-rly and even during the operational period cane arrival remained
far below thar-r the normal arrival levels.

All these factors resulted in to above unhealthy financial numbers as outlined above.

OPERATING RESULTSI

FUTURE OUTLOOK:

Due to scarcity of sugar cane in surrounding areas of mills and current liquidity crunch resulting
from persistent losses, future looks tough. Howevef,, management is striving hard to safely sail
out Company out of current troubled situation and firmly believes that following factors will
eventually pave way to deliver long term values to all stakeholders including our worthy
shareholders:

Particulars
2017

Rupees
201,6

Rupees

Net sales 298,565,6B2 430,564,355
Gross Ioss (7-O2,743,952) (323,660,06L)
Net Profit after tax 54,983,527 (384,250,365)
Ke1, performance indicators

Gross loss as %o to sales (34.41o/o) (75.17 o/o)

Net Profit ob to sales 18.42o/o (89.24 o/o )
Profit / earnir-rg per share 0.69 [4.8s)

Operations 2017 201,6

Crushing days Days 5B 54

Cane crushed T ons L6,94O.Bl L02,698.318
Avg. crushing per day T ons 292.O43 1,901.820
Sugar produced T ons 1,200.000 8,195.000
Average sugar recovery o/o age 8.080 yo 8.434 0/o

Molasses recovery o/o age 4.BOO o/o 5.353 0/o

ABDULLAH SHAH GHAZI SUGAR MILLS TTD.



in future.

successful ar-rd the Company will be able to settle the subject amount in a convenient and
sustainable maI"lner.

'- Negotiations with all the secured creditors and financial institutions to restructure the

liabilities on long-term basis are underway and some financial institutions have
restructured tl-reir facilities and management expects that the remaining wili also

turnout successful.
.- There wiil be a persistent financial support from sponsors to enable Cornpany to survive

as a "going concern".
/ Management is actively pursuing a plan to reduce cost and to increase the efficiency of

mills.

CORPORATE AND FINANCIAL REPORTING FRAMEWORK:

The Directors are pleased to confirm compliance -"trith corporate and financial reporting
framework of the Securities and Exchange Commissiorr of Pakistan and the Code of
Corporate Governance for the following:

CORPORATE GOVERNANCE COMPLIANCE:

The compliance with the best practices of Code of Corporate Governance provides
comfort to the Board. Therefore, the management ensllres that all reqr:irements of the
code of corporate governance are complied with. The staten'ient of con'ipliance with the
best practices of Code ofCorporate Governance is annexed.

STATEMENT ON CORPORATE AND FINANCIAL REPORTING FRAMEWORK:

In compliance with the Code of Corporate Governance, we gir.e belon statements on
Corporate and Financial Reporting Framework:

o The financial statements prepared by the managetxent of ti-re colrpany present
fairly its state of affairs, the results of its operatiot-ts, cash florvs and changes in
equity.

o The Company has maintained proper books of accollnts as per statutory
requirements.

. Appropriate accounting policies have been consistently applied in preparation of
financial statements and accounting estimates are basecl on reasonable and prudent
judgment.

o The International Accounting Standards, as

followed in preparation of financial statements.

o The systern of internal control is sound in
implernented and rnonitored.

applicable in Pakistan, have been

desigr.r and has been effectively

o There are no significant doubts upon the cornpany's ability to continue as a going
concern.

. There has been no departure frorn the best practices of corporate governance, as

detailed in the list in regulations.

ffi ABDUTLAH SHAH GHAZI SUGAR MILLS [.irD. ^1"r1?:]1T"



' Key operating and financial data of last six years is annexed in summarize forn-t.
o Information about otttstanding taxes and other government levies are given in

related notefs] to the accounts.
t The Company operates an un-funded gratuity scherne for all en-rployees. The net value

of investment in the irrespective accounts is given in related note[sJ to the
accounts.

o All material information, as described in the Code is disseminated to the Stock
Exchange and Securities ancl Exchange Commission of Pakistan in a timely fashion.

o The Directors are aware of their fiduciary responsibilities.
' The directors, CEO, CFO, Con-rpany Secretary and their spouses and minor children

have tnade no trading in the compal-ry's share during the year. The nunber of
shares, if any, helci by then-r is annexed.

BOARD MEETINGS:
During the year under revier,v fbur [04] rneetings of the Boarcl of Directors w,ere held.
Participation of Directors is as follor,r,s:

AUDIT COMMITTEE:
The audit committee is performing its duties in line with its terms of reference framed by
the Company's Board of Directors.

HUMAN RESOURCES AND REMI]NERATION COMMITTEE:
The HR and Remuneration Committee comprises of three members. The Committee met once inayear.

PATTERN OF SHAREHOLDING:
Pattern ofshareholding as at September 30, 2017 is annexed.

AUDITORS:

The auditors, M/sKaleem & Co., Chartered Accountants, retire and offer themselves forre-
appointment.

The Audit Committee has recommended to consider the re-appointment of M/s Kaleem & Co.,
Chartered Accountants as auditors of the Company for the next year ending September 30,201,'8.

APPRECIATION:
The Board acknowledges the continued support and cooperation extended by the
shareholders, bankers, sugarcane farmers and all other stakeholders. The Board also
places on record its appreciation for employees of the Company for their devotion and
hard work.

On behalf of Board of Directors

MUHAMMAD IRSHAD BUTT
ICHIEF EXECUTIVE]

Directors'Names
Mr. Muhammad Irshad Butt
Mr. Muhammad Rashid Rana
Mr. Atif Butt
Mr. Muhammad Talib

Meetings Attended

0

4
1
I

Directors' Narnes

Mr. Yasirlqbal
Mr. Muhammad Dawood
Mr. Muhammad Nawaz

Meetings Attended

0
4
4

LAHORE: June 08,2018
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6 YEARS OPERATING HIGHLIGHTS

Thousand)Fisure in

DESCRIPTION 2011 2016 I 201s 2014 2013 | zotz

Turnover (Net Sales)/ Toll manufacturing income

Gross (Loss) / Profit

Operating (Loss) / Profit

(Loss) / Profit before Taxation

Profit/ (Loss) after Taxation

Shareholder Equity 
I

I

Surplus on Revaluation of Fixed Assets

Accumulated Profit / (Loss)

Property, Plant & EquiPment

Other Long Term Assets

Current Assets

Current Liabilities

Long Term Liabilities

Gross Profit / (Loss) Ratio %

Profit I (Loss) before Tax Ratio%

Current Ratio

Earninq / (Loss) Per Share

298 566

(102 7 44)

(126.914)

(75,177)

54 984

792 617

troa (Q,

(1 345 597)

2,605.873

1,826

251,157

2,753,897

1 34 358

(34.41)

(53.52)

0.090

0.694

I
430 s64 

|

(323 660) 
l

(34e 341)l

;,,,,,,;l

,r* ruo,l

,g2,6111

s4s 718 
|

;::::;:l

,rrul

410 012 

|

2,758.443

384,237

(7517)

(e5 14)

0.1 49

(4.848)

,rrrrrrI

[:llll
(sl 5 7e5)

792,617

568,857

(1,077 ,737)

2,714,146

1,326

464,544

2,440,283

455,997

(27.58

(31 e5

0.190

(6.507

1,057 295

(ee e88)

(144,429)

113,462

68 685

792,617

574,722

(595,1 s9)

1,900,958

5,357

1,678,716

2,338 501

474,351

(e 46)

10 73

0.718

0.867)

1,277 ,459

44 833

(6,488)

(95,508)

(e8,400)

792,617

608,650

(697,069)

1,811,671

5,376

1,348,260

1,648,374

812,735

3.51

(70.48)

0 818

(1 241)

581,462

1 45 850

118 808

9,250

0.686

792,617 |

*o*rl

(635,650)l

l

1,828,255

5,316

1,405,252

1,570,257

822,629

25.08

'1.59

0.895

0.010

10



PATTERN OF SHAREHOLDING

FORM "34" THE COMpANIES ORDTNANCE 1984 (SECTION 235(1) & 454)

1 lncorporation Number

Name of the Company

Pattern of holding ofthe shares held by
the shareholders as at

0011303

ABDULTAH SHAH GHAZI SUGAR MILTS LTD

30-09-20L7

4 No. of Shareholders From Shareholding To Total Shares Held

721.

698

243
405

1,54

56

39

24

23

9

5

7

t4
2

3

1

)
J

L

1

3

6

L

2

1

1_

1_

1

L

7

1

L

1.

1"

1

1

1_

1_

7

101

s01
100L
5001
10001
15001
20001

25001
30001
35001
40001
45001

50001
55001
60001

65001
75001
80001
85001
95001
L00001

L15001
120001
125001
17000L
L7500L
190001

195001
225007
250001

320001
330001
395001
550001

4890001
62090001

100

500
1000
5000

10000
15000
20000
25000

30000
35000
40000
45000
s0000
5s000
60000
55000
70000
80000
85000
90000
100000

105000
120000
125000

130000
175000
180000
195000
200000
230000

255000
325000
335000
400000
555000

489s000
52095000

57,937
268,338
233,372

1,247,213
1,299,695

729,500
735,498
568,417

647,700
305,000
185,500
304,500
688,000
105,555
179,000

63,000
208,000

79,500
83,947

264,O75
600,000
101,400
232,500
123,700
130,000

175,000
180,000
192,000
200,000
229,000
254,L61
323,000
335,000
395,500
553,500

4,890,249
62,O92,509
79,26L,666

11
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5 Categories of Shareholders Shareholders I shares Held I Percentage

5.1

5.2

5.3

5.4

5.5

5.6

5.7

5.8

Directors and their spouse(s) and minor children

MUHAMMAD IRSHAD BUTT

MUHAMMAD TALIB

ATIF BUTT

MUHAMMAD RASHID RANA

YASIR IQBAL

MUHAMMED NAWAZ

MUHAMMAD DAWOOD

Associated Companies, undertakings and related parties

HAQ BAHU SUGAR MILLS (PVT) LTD

Executives
I

I

iPublic Sector Companies and Corporations
I

I

I 
ganks, development finance institutions, non-banking finance companies,

I

linsurance companies, takaful, modarabas and pension funds

1

t
1.

1.

L

1

L

2

1,000

400

400

400

400

100

400

62,215,609

0.00

0.00

0.00

0.00

0.00

0.00

0.00

18.49

47,300

5,444,249

1 1,319,308

19,000

213,100

0.06

6.87

1.4.28

0.02

o.27l:'*,
2407

1.

3.2

a. Local

b. Foreign

T otals 2435 79,267,666 100.00

Share holders holding 5% or more Shares Held I Percentage

62,215,649

4,890,249

18.49

6.1.7
HAQ BAHU SUGAR MILLS (PVT.) LIMITED

AL BARAKA BANK (PAKISTAN) LIMITED

6 Signature of ComPanY SecretrarY

7 Name of signatory

B Designation

9 CNIC Number

10 Date

Saleem Abbas

Company Secretary

32304-8810990-5

30-09-2017

W ABDULTAH sHAH GHLZI tn**



Pattern of Shareholding
as at September 30, 2017

S.No. Folio f Name of shareholder
Directors and their soouse(s) and minor children

1- 6781,

2 6847

MUHAMMAD IRSHAD BUTT

MUHAMMAD TALIB

ATIF BUTT

MUHAMMAD RASHID RANA

YASIR IQBAL

MUHAMMED NAWAZ

MUHAMMAD DAWOOD

3

4

5

5

7

6848

6849

6850

6889

6904

Number of shares

1,000

400

400

400

400

100

400

Per lo

0.00

0.00

0.00

0.00

0.00

0.00
0.00

3,100 0.00

Associated companies. undertakinss and related parties

I 6776 HAQ EAHU SUGAR MILLS (PVT) LTD 123,tOO43525-7O7AI HAQ BAHU SUGAR MILLS (PVT) LTD

Executive

509

0.16
78.34

15,609 78.49

NIL

Public sector companies and corDorations

2 5077

3 5145

M/S, NAIIONAL BANK OF PAK]STAN TRUSTEE DEPARTMENT
M/5, PAKISTAN INDUSTRIAL CREDI, INVESTMENT CORPN, LTD,
INVESTMENT CORPN,OF PAKISTAN

100

27,200

20,000

0.00

0.03

0.03

1 5306 M/S. ADAM]EE ]NSURANCE CO, LTD
2 09944-24 AL BARAKA BANK (PAKISTAN) L MITED

s00
4,890,24905132-26 ASKAR] BANK L]MITED

0.00

6.17

0.70
3

Mutual Funds

500

6.87

NIL

General Public ForeiEn

7 76238-L334 FARAZ AHMED YOUSFANI

Others

1

2

3

4

5

6

7

8

9

10

L1

12

5'1"43

51-44

5259

5268

5304

5428

06445-28

06684-79

1424L-22

04952-28

09472-22
o6452-171.20

3,400
1,000

700
101,400

1,000

100

500
50,000

2,500

15,000

35,000

M/S. ASIF AGENCIES

M/S. KARACHI INVESTMENT COMPANY (PRIVATE) LTD,
M/S. PAK GREASE MFG. CO. (PVT)

M/S. THE PAKISTAN FUND
M/S. CENTRAL CHEMICAL LTD

M/S. VALIKA ART FABRICS LTD.

DARSON SECURTTTES (PVT) LtMtTED
MOHAMMAD MUNIR MOHAMMAD AHMED KHANANI SECURITIES (PVT.) LTD.
FIKREE'S (SMC-PVT) LTD.

SHERMAN SECURTTTES (pRtVATE) LtMtrED
M. J. MEMON SECURITIES (PVT) LIMITED.

0.00

0.00

0.00

0.13

0.00

0.00

0.00

0.06

0.00

o.o2

o.o4

0.00
MUHAMMAD SHAFI TANNERIES (PVT} LTD 500
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AUDITORS'REPORT TO THE MEMBERS
We ]rave anclited the annexecl balar-rcc sheet of ABDULLAH SHAH GHAZI SUGAR MILLS LTD. as at September 30,2017 ancl

the related profit & loss accour-rt, statelllcnt o1 coDrprehersive incomr', cash {lotr, statement ancl statement of changes in equity

together r,r.ith the notes forming p.rrt thereof, Ior the vear then entlecl .1n11 u:e staie that $'e havt- obtainccl all the information ar-rd

exlplan.rtions.r.thich, to the best of our knou,leclge ancl belie-f, n ere lrecessarv for the purposes of oul arudit'

It is the resporrsibilitv of the Companv's management to est.rblish .rnrl r-naintain a svstem of internal control, and prepare ar-ril

Orclinance, 1984. Our r.esponsibilitv is to erpress an opinion on these stat€rIrer.'rts basecl on our audit.

\,Ve conductecl our auclit in accorclance r,vith the auditrn55 stanrlarils .rs .'rpp11s.1flg in Parkistan. These stanclar,:1s require that \r'e

plar-r 
^ncl 

perform the trudit to obtain reasonable assur.rnce about lhether the.rbovc s.ud sterternents are free of anv matcrial

misst.rtelnent. An autiit inclucles eralr-rining, on a test basis, cvidence supporting the :rrnounts and clisclosures in the aborrc saicl

statenlents. An auclit also inclucles assessing the accounting policies and signili..ult estmrates made bv nlanagement, as w'e11 as,

c'aluating thc over.rll prcseltation of aboye s:licl stater.nents. \\.e belier e th.rt oltr .'rutlrt provides a r€-ason.lble basis for our

opinion ancl, after clue verification, w'e report that:

(a) in our opinion, proper books of accourlts have been kept L.r' tire Cotrrp.aur- as rerlilired br- the Companies Orclinance, 19E4;

(b) rn our opinion:

19g-1 ;:rnd .r." in ,rjreer-r-ler-it rvith tht- L.ooks oi: .i..1)Lu1t .lnLl .rrr' inrthcr in .'iccorLl.1nce $ith accounting policies

consis tetltlv .lPPlie.l ;

ii) the expelcliturc incurrerl tlr-Lring the \'€dr \\.1S fr)r the l.Ltrliose oi the Colrlpanr's Lrusines-s; and

objects of the ComP.lnr';

(.) in our opinion and to the besi oI our iniort-n.rtion .rnc1 .-rccording to the explanations girren to us, except for the matter

referreci in paragraph ,a' abor.e, the balance sheet, profit & loss account, statement ot con-rprehensiVe incon"re, cash flo'rv

statement and statemcnt oI c1-ranges in eqr-rrtr, togetl'rer r.r,ith t1-re notes formit-rg part thercof conJortn ulith approved

accounting standards as applicable in Pakistar-r, and, give the information required by the Companies Ordinance, 1984, in the

manner so required and respcctir.elv give a true and fair vien oI the state of the Company s affairs as at Septemb et 30, 2017

and of tl-re profit, cornprehensir.,e profit, its cash flow's and changes in erquitv for the vear then endecl; and

in our opinion, no Zaktrt r,r,as deductible at source under the Zakat arrcl Ushl Ordiuance, 1980

without furthcr clualifying our opinion, vt c clrau. attention to the fo11or'ving m:lttels:

(i) Note 2.2 of the financial staternents u,hich indicates that the companY has incurred a profit/(1oss) aftcr tax of Rs.

54,983,527 ( 2016: 384,250,365).As at balance sheet date, it has accumulated loss of Rs. 1,345,597,152 (2016: Rs.

1,.130,699,30,1), shareholders equity is negative b1. an amount of Rs. 552,980,492 ancl its current liabilities exceeded its

cur.rent assets bv Rs.2,502,739,963 (2016: Rs. 2,34E,431,435).This factor indlcates a material uncertaintv n'hich mav cast

significant doubt on the company's abilitv to continue as a going concern ancl therefore it mav be unable to realize its

assets .rnd disch:rrge its liabilities in normal course of business'

re #g!f^9"#-"* Co'

Muhammad Kaleem Rathor

Lahore

Date: |une 08,2017

(d)

(")

ffi 134-c Link A Street # 2,

Cavalry Ground Lahore

Cantt. Pakistan.

I Phones: 19242) 36672320'21

E-rnail: kaleem.co@gmail.com

KALEEM AND COMPANY
CHARTERED ACCOUNTANTS
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STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE
GOVERNANCE FOR THE YEAR ENDED 30th SEPTEMBE& 2017

This statement is being presented to comply with the Code of Corporate Governance (Code) contained in Listing Regulation No. 5.19

Chapter 5 of the Pakistan Stock Exchange Limited for the purpose of establishing a frame work of good govemance, whereby a listed

company is managed in compliance with the best practices of corporate govemance.

The Company has applied the principles contained in the CCG in the following manner:

1. The Company encourages representation of independent non-executive directors and directors representing minority interests on its

board of directors. At present the board includes:

Category

Independent Directors

Executive Directors

Non-Executive Directors

Mr. Atif Butt

Mr. Muhammaci Irshacl Butt

Mr. Yasir Iclbal

Mr. Muhamrn.rcl Ra.shid Rana

Mr. Muhammacl Talib

lV{r. Mahunrrraci Darvoocl

Mr. N{uhammacl Nal az

2.

The indcpcnclcnt director mcet the criteria of inclepenclence unrler clause I(b) of ihe CCC.

The dlrectors have conlirrned that none of thern is st-n'ing .rs .r clirector on more than scven listed companies, incluclin5; this Companv

(exclucling the listecl subsicliaries of listecl holcling companiers rr'here applicabie).

A1l the resiclent directors of the Ciornpanr are registered .rs tax pravcrs ancl none of then has dc-f;rulted in pavment of .rnt. lo.rn to a

banking conlp.inv, ;1 DFI or .rn NBFI or, being .r member of a stock erch.rnS;e, has been cleclarecl as a clefaultcr by that stock exchange.

The Companv has prcpared ar "Code of Conduct' and has ensurccl that appropriate steprs have been taken to disseminate it tluoughout

the Cornp;rnv along n ith its supportinEi policies and pmcedures.

The boarcl has der.elopcd a vision/mission statement, overall corporate strategv ancl significant policies of the Companr.. A complete

record of particulars of significant policles along rvith the dates on w,hich they rvere appror.ed or amended has been maintained.

A11 the powers of the Board have been dulv erercised ancl clecisions on rnaterial transactions, including appointment and

determination of remuneration arnd tcrms and concl:itions of ernployrnent of the CEO, other executive and non-executive directors,

har.e- been taken by the board/shareholclers.

The rneetings of the board were presidecl over bv the Chairman ancl, in his absence, by the Chief Executive Officer and the board met

.rt least once in c\.erv rluarter. Written notices of the boarcl meetings, along with agenda and w,orking p.ipers, were circulatecl irt least

seven cla-vs before the meetings. The minutes of the meetings h'ere appropriatelv rccorded and circulated.

Directors arc well conversant n ith the flcluciary responsibilities and orientation courses were arranged in-house ancl however during

the year under consicleration at least one clirector w;rs requirecl to acquire the certification under the directors' training program rvhich

coulcl not be acquired due to other comlnitments of directors.

There was no change in the position of CFO, Cornpany Secretaly ancl Heacl of Internal Audit durirrg the vear. The Directors' lepor:t has

been prepared in compliance with the requirements of the CCG ancl it fully describes the s;rlient matters required to be disclosecl.

15

ABDULTAH SHAH GHAZI SUGAR MILTS IrD. "1"01?fi1T"



10

11

\2

13

14

15

1.6

The directors report for this vear has been prepared in compliance n'ith the requirements of the CCG and fully clescribes the salient

matters required to be disclose.l.

The {inancial statcments of the companv were duh' endorsed b1' CEO and CFO before approval of the Board.

Thc clirectors, CEO anci executives do rrot hold any interest in the shares of the Companv otl-rcr than that disclosed in the pattern of

shareholding.

The Compan,v htrs complied n ith all the corporate and financitrl reporting recluirements of the CCG.

The svstem of intcrnal controls is sound in design ancl has been effectively irnplementecl anci is being conslstentlv revieu'ecl bv the

Internal Aud it Department.

lhere has been no rnaterial cleparture from the best practices of Corporate Governance as cletailecl in listing regulations of Pakistan

Stock Exchange.

The board has formed an Audit Committee. It comprises of three members, all o{ u.hom are non-erecutive directors and the chairman

of the committee is an independent director.

The meetings of the audit committee were hoid at least once everv quarter pdor to approval of interim ancl final results of the

companv and as requircd bv the CCG. The terms of reference of the committee har.e been fornred anil advised to the comrnittee for

compliance.

The board has formed an I{R and Ileuuneration Committee. It comprises of three members, of w,hom one is and indepenclent director,

the other is an executive clirector ancl thc Chairman of the comrnittee is a non-executive director.

The boarcl has outsourced the intern;rl audit function to Riaz Ahmad, Saqib, Ciohar ancl Company, Chartered Accountants lho are

considerecl suitablv qualified ancl experiencecl for the purpose and are conversant with the policies antl proceciurcs oI the Companr'.

The statutory auclitors of the Companv have confirmecl that thev have been gir.en a satisfactorv rating under thc qu.rlitv control

revieu,program of the Institute of Chartered Accountants of Pakistan (ICAP), that thev or any of the partners of the finn, their

spouses and minor chilclren do not hold shares of the companr,, ancl that the firm and all its p.rrtners are in compliance rvith

Intcrnational Fecleration of Accountants (IFAC) guicielines on code of ethics as aclopted bv the ICAP.

The statutory auclitors or the persons associated nith them have not been appointr:d to provide other services except in accorclancc

n ith the listing regulations and the auditors have confirmed that they have observecl IF'AC guidelines in this regard.

The closecl period', prior to the ar-mounccment of interim/final results, ancl business clecisions, u'hich mav materiallv affect the market

price of company s sccurities, u,as determined and intimated to clirectors, emplovees and stock erchange.

Materlal/price sensiti\re informatlon has been clisscrnlnateci among all market participants at or-rce through stock exchange.

lVe confinn that all other rntrterial principles containecl in the CCG havc becn complied n ith.

For & on behalf of the Board

L7
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20

2L

22

23

24

LAHORE:

DATE: ]une 08,20L8
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re Kubem & Co. Phonesr (92-42) 36672320-21

E-mail: kaleem.co@gmail,comChartered Accoantants

REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITHBEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

we have reviewed the enclosed statement of Compliance with the best practices contained in the Code of CorporateGovernance (the Code) prepared by the Board of Directors (the Board) of Abdullah *,ur., ciuri r.i*r*, t,n" i*r"rlfor the year ended september g0,2017 to comply with the requirements of Rule 5.19 of the Rule book of the pakistan
Stock Exchange where the Company is listed.

The responsibility for compliance with Code is that of the Board of Directors of Company.our responsibility is toreview' to the extent where such compliance can be objectively verified, whether the statement of Compliance reflectsthe status of the Company's compliance with the provisions of the Code and report if it does not and to highlight anynon-compliance with the requirements of the Code. A review is limited primarily to inquiries of the Company,spersonnel a]ld review of various documents prepared by the Company to comply with the Code.

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting andintemal control systems sufficient to plan the audit and develop an effective audit approach. we are not required toconsider whether the Board's statement on internal control covers all risks and controls or to form an opinion on theeffectiveness of such intemal controls, the Company's corporate govemance procedures and risks.

The Code requires the Company to place before the Audit Committee, and upon recommendation of the Audit
Committee' place before the Board for their review and approval, its related party kansactions distinguishing between
transactions carried out on terms equivalent to those that prevail in arm's length transactions and kansactions which
are not executed at arm's length price and recording proper justification for using such alternate pricing mechanism.
we are only required and have ensured compliance of this requirement to the extent of the approval of the related
party transactions by the Board upon recommendation of the Audit Committee. we have not carried out any
procedures to determine whether the related party transactions were undertaken at arm,s length price or not.

Based on our review' except for the matter described below, nothing has come to our attentiory which causes us tobelieve that the Statement does not appropriately reflect the status of the Company,s compliance, in all material
respects, with the best practices contained in the Code, for the year ended 30 septembe r 2017.

During the year under consideration a minimum of one director was required to acquire certification under directorstraining program, which has not been compried with. ( Ref. g of the statement).

134-c Link A Street # 2,

Cavalry Ground, Lahore

Cantt, Pakistan.

Muhammad Kaleem Rathor
Lahore

Date: ]une 08,2OlZ
KALEEMAND COMPANY

CHARTERED ACCOUNTANTS
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BALANCE SHEET AS ON SEPTEMBER 30,2017

Notes
2A17 2016

RUPEES RUPEES
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized share caPital

Issued, subscribed and paid-up capital

Accumulated losses

Surplus on revaluation of property, plant and equipments - net

NON-CURRENT LIABILITIES

Long term loan from related party - unsecured

Long term loan from bank - secured

Retirement benefit obligations

Deferred taxation

CURRENT LIABILITIES

Trade and other PaYables

Finance cost PaYable

Short term borrowings - secured

Current portion of long term loan from bank

CONTINGENCIES AND COMMITMENTS

ASSETS

NON CURRENT ASSETS

Property, plant and equiPments

Long term dePosits

CURRENT ASSETS

Stores and spares

Stock in trade

Trade debts - unsecured

Advances, deposits and

Taxes recoverable

Cash and bank balances

- considered good

prepayments

5.1 1,000,000,000 1,000,000,000

5.2 792,616,664

(L,345,597,152)

792,61.6,660

(1,430,699,304)

(5s2,980,492\ (638,082,644)

6 523,581.,629 545,718,063

? a- r,-3,4to:s1Aa- ;,n,;q
8 I 6,0e1,101 ll ts,zlo.ooo 

1

e | 4,850,576 ll +,::a,o:: I

10 I 
- ll ,tr,rt ,nnr l

Lg4,357,991 384,237,389

11 a 44;,31o,Grqf1%,r44-1%1
.12 I n+,+oz,ozz ll t42,1q3,704 I

13 | ,ot,rrot,rnull ror,zs5,o35 
|

8 | 348,3e8,s18 ll lo,zro,ooo 
I| ,L

2,753,897,426
t4

2,758,443,433

The. aruterccl notes from ;rn intcgr;rl part o{ thr.se financial statements.

2,858,856,554 3,050,316,241,

2,605,872,926 2,638,978,078

1,,826,165 1,,326,L65

25-1.,157,463 41 0,01 1,998

2,858,856,554 3,050,31.6,241

15

1,6

17

1E

1,9

4A
IU

41.,879,406

246,734,092
a aao aa,a

105,809,369

1.0,494,977

2,814,415

41,740,839

11.4,9L1,525

73,180,481,

1.7,021,020

9,997 ,598

CHIEF EXECUTIVE DIRECTOR

ABDULLAH SHAH GHAZI SUGAR MILTS LTD.



PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED SEPTEMBER 3O,2OI7

Notes
2017

RUPEES
2016

RUPEES

Sales - net

Cost of sales

Gross loss

Administrative ancl general expeltses

Distribution e\penses

20

2't

Operating loss

Finance cost

Other income

Net loss before tax

Taxation

Net profit/(loss) after tax

Profit / (Loss) share - basic and diluted

The annexed notes from an integral part of these financial statements.

298,565,692 430,564,355

40L,309,634 754,224,416

(102,743,952) (323,660,061)

22

23

23,190,757

979,736

24,170,493

24,450,021

1_,230,460

25,680,481

24

25

(126,974,445)

48,262,3_90

(349,340,542)

60,3\7,263

2,300

26

(175,176,8251 (409,655,505)

(230,1.60,352) (25,405,140)

54,993,527 (384,250,365)

0.6e (4.85)

19

CHIEF EXECUTIVE DIRECTOR

ABDULLAH SHAH GHAZI SUGAR MILLS lrD.



STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED SEPTEMBER 30,2017

Notes

Profit /(loss) after taxation for the penod

Other comprehensir e income:

Rerneasurement of net defined benefit liability

Related deferred tax

Total comprehensive profit/(loss) for the year

The arueexed notes form an integral part of these financial statements.

CHIEF EXECUTIVE

2017

RUPEES

201-6

RUPEES

54,983,527 (384,250,365)

4to,lozll 906,634

(123,03L)ll (28L,057)

287,071 625,577

55,270,598

DIRECTOR

,383.624,788\\,/
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CASH FLOW STATEMENT
FOR THE YEAR ENDED SEPTEMBER 30,2017

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before taxation
Adjustments for non cash and other items:
Depreciation

Fjnancial charges

\Vorkers t elfare fund
Prior vear- adjustmer-rt

Provislolr for gratuitr,.

C tt sl t .fl otL, lt e 
_ft-t 

r e t o r ki r t t c a p i t til cl mt L g e s

Effect on cash flows due to working capital changes
(Increase) / Decrease in:
Stores ancl spares

Stock in tracle

Trade debts

Advances, deposits and preprayments

Increase / (Decrease) in:
Trade and other pravables

Cash generated from operatiorrs

Income tar paiel

Finance crlst paid
Gratuitv paid

Net cash generated from opterating actiaities

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditures

Long term deposit
Net cash used in inztesting actioities

CASH FLOWS FROM FINANCING ACTIVITIES

Long term loan from bank

Short term borrowings - net

Net cash (used in) financing actizrities
Net (decrease) / increase in cash and cash equivalent
Cash and bank balances at the begir-rning of tl-re vear
Cash and bank balances at the end of the year

The ar-rnexed notes from an integral part of these financial statements.

l---so^osrE I -?rso5b?6 I

| ^:::;:::ll'z:1ti;1,;l

1,,,,;,,,,1-''#J
't35A66,253'146,133,766

l- ra856ilrco4"olDl
| rct,arc.,sez ll 10s,133,186 I

| ,,rrt,rst ll \2,2zs,n l

I sz,sza,sss ll ee,ssz,ooztl
'166,566,76't 54,291.,774

l-FB@a16?,s%,68r1
(58,178,2291 267,524,689

68,677,959 58,294,724

affiam
I qn,zso ll Lasa,z+zl

(6,994,7Os\ (14,760,251)

l- @6,%+ l-- @@
I tsoo,oooll

(47As4,50al $,337,421)

2017 20L6

RUPEES RUPEES

(17s,a76,82s) (409,655,50s)

(39,71,0,s721 (263,521,739)

61.,683,2s4 43,534,473

a rorusrq
| (286,s3s,A8e)ll (46,5s5,566\l

(7,O4'A7O) (46,555,566)

7,183,183 (7,358,514)

2,8't4,415 10,172,929

2,81,4,415

21

CHIEF EXECUTIVE DIRECTOR

a
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED SEPTEMBER 30,2017

Balance ;-rs at October 01 . 2015

Transfer from surplus on rcr.aluation of fixecl assets

Net loss for the vear ended September 30, 2016

Prior vear arcljustment

Balance as at September 30,201,6

Balance as at October 01,2016

Transfer from surplus or-r revaluation of fired assets

Net profit for the l'ear ended September 30,2077

Balance as at September 30,2017

Tire annexed notes form an intcgral part of these financial statements.

CHIEF EXECUTIVE

Share ll Accumulated
Capital ll rrofit/ (Loss) ll Total

RUPEES II RUPEES II RUPEES

792,616,660 (1,077,736,628) (2S-,119,90Sr

31.,287,220 31,287,220

(383,624,788) (383,624,788)

(625,108) (625,108)

_J2,61!460_ _ 0,430,6e2,309___glEg!_

7L)2,676,660 (1,430,699,304) (63E,0[i2,611)

29,831,554

55,270,598

29,831.,554

55,270,598

792,6't6,660 (1,345,597,7521 {552,980,4921

DIRECTOR
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NOTES TO THE FII\ANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 3O,2OI7

1 STATUS AND NATURE OF BUSINESS

The Company was incorporated in Pakistan on February 25, 1984 as a Private Limited Compmy and was subsequently converted into a Public Limited Company on

February 11, 1990. The Company is listed in Pakistan Stock Exchange. The principal busiress oI the Compmy is manufacturing and selling of refined sugar and by

products. The Mill is located at Garho, Sindh. Name of parent company is M/s. Haq Bahu Sugar Mills (Private) Limited and registered office of the company is

situated at 7/10, A-2 Arkay Square Shahra - e - Liaquat, New Challi, Karachi.

2 BASISOFPREPARATION

Statement of Compliance

These financial statements have been prepared in accordance with the requirements of the Compmies Ordinance, 1984 (the Ordinance) and approved

accomting standards as applicable in Pakistan. Approved accounting standards comprise o{ such Iniemational Financial Reporting Standards(IFRSs)

issued by the Intemational Accounting Standards Board, as are notified mder the Companies Ordinance, 1984, provisions of and directives issued under

the Companies Ordinance, 1984. Wherever the requirements of the Ordinance or directives issued by the Securities and Exchange Commission of Pakistan

(the SECP) di{fer with the requirements of these standards, requirements of the Ordinance or the requirements of the said directives take precedence

During the year on 30 May 2017, the Companies Act, 2017(the Act) was enacted which replaced and repealed the Companies Ordinance, 1984 (therepealed

Ordinmce). However, the Securities and Exchange Commission of Pakistan (SECP) through its Circular No.23 of 2017 dated 04 October 2017 has advised

the Companies whose financial year closes on or before 31 December 2017 to prepare their financial statements in accordance with the provisions of the

repealed Ordinance.

Basis of Measurement

These finmcial statements have been prepared mder the "going concem convention" except oI certain classes of properly, plant and equipment which me

stated at revalued amomt and employee retirement benefits which are stated at fair value.

The financial statements of the company for the year ended September 30, 2017 reflect that company has sustained a net profit after taxation oI Rs. 54.983

million and as of that date it has accumulated losses of Rs. 1,345.597 million (2016: Rs. 1,430.699 million) resulted in negafive equity of Rs 552.980

million and its current liabilities exceeded its current assets by Rs. 2,502.739 million (2016: Rs. 2,348.431. million). These conditions indicate the existence of

material uncertainty which may cast significant doubt about the company's ability to continue as going concem and therefore the company may not be

able to realize its assets and discharge its liabilities in the nomal course of business. However management has taken the following signi{icant measures to

improve the operational performance and liquidity of the company:

a)

b)

Unfavorable business conditions are temporary and cyclical in nature and would rer.erse in Iuture;

Arbitration efforts that have been undertaken to resolve dispute with TCP will be successful and the Company will be able to settle the subject

amount in a convenient and sustainable r.alner;

Negotiations with all the secured creditors and financial institutions to restructure the liabilities on long-term basis are underway and some

financial institutions have restructured their facilities and management expects that the remaining will also turnout successful;

There will be a persistent financial support Irom sponsors to enable Company to survive as a'going concern'.

Further, the management is actively pursuing a plan to reduce cost and to increase the e{ficiency of mills.

c)

d)

e)

Finally, the management is verv much convinced that the above measures would result rn improving the financial position and operational performance o{

the company.

Functional and presentation currency

These financial statements are presented in Pak Rupee, which is the Company's {unctional and presentation currency. A11 financial in{ormation presented

in Pak Rupee has been rounded ofI to the nearest Rupee unless stated otherwise.

Accounting policies

The accounting policies adopted {or the preparation o{ these financial statements are consistent with those applied in the preparation ol the preceding

annual {inancial statements oI the company for the vear ended September 30,2016.

2.1"

2.2

2.3

ZJ
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2.5 Standards and interpretations that became effective

The follou'ing stanclarcls (revised or amended) and interpretations became ef{ectir.e for the cunent financial r.ear but tither thev are n.t relevant or do not
have anv material effect on the financjal statenrents o{ the Companv:

IFRS 1O

lFRS 12

tAs27
IFITS 5

IFRS 7

]FRS 7

IAS 19

IAS 34

Consolidated Financial Statements (Amendrnents)

Disclosure of Interests in Other Entities (Amendrnents)

Separate Financial Statements - Investment Entities (Amendmenis)
Non-current Asseis Held for Sale and Discontinued Operations - Changes in methocls of Disposal (Amendments)

Financial lnstrumenis: Disclosures - Servicing contracts

Financial Instrurrents: Disclosures - Applicabilitr. of the offsetting clisclosures to condensed

Emplovee Benefits - Discount rate: regional market issue

Interim Financial llcporting

Share-based Pavnents - Classi{ication ancl Measurement of Share-based pavments
Transactions (Amendments)

Consolidated Financial Statements

Investment in Associates and joint ventures - sale or Contribution of Assets bet*.een
an Investor ancl its Associate or Joint Venture (Amendment)

Financial lnstruments: Disclosures - Disclosure Initiative - (Anrendment)
Income Taxes - Recognition of Deferred Tar Assets for Unrealized losses
(Amendments)

Ins.rance contracts: Applying 1FRS 9 Financial Instruments u.ith IFRS,1 lnsurance
Contracts - (Amendments)

Investment Property: Trans{ers of Investment propertv (Amendments)

Financial Instruments: Classification and Measurcment

Revenue from Contracts with Customers

Foreign Currencv Transactions and Advance Consideration

Uncertainty over Income Tax Treatments

standards and interpretations issued but not yet effective for the current financial ),ear

The following standards, amendments and interpretations s'ith respect to the approved accounting stanclartls as applicable in pakistm, l,ill be effcctir.e
from the dates mentionetl below against the respective standard or inierpretation:

Standatd or interpretation Effectiye date

(Annual periods

beginning on or after)

Jmuarv 01,2018

Not yet finalizecl

Not yet finalized

Januan 01, 2017

Januarr,01, 2017

Januan-01, 2018

Januan'01,2016

lulv 01,201E

Julr, 01, 2018

.fanuan' 01, 201E

Januan t-11, 2019

and amendments are not expected to have aro material impaci on the Company,s financial staternents in the pcriod of initial

IFRS 2

IFRS 10

IAS 28

IAS 7

IAS 12

IFRS 4

IAS 40

IFRS 9

IFRS 15

IFR]C 22

IFRIC 23

The above standards
application.

2.7 Standards issued bv IASB but not yet notified bv SECp

The following new standards have been issued bv the IASB, which are yet to be notified bv the SECP for the purpose of applicabilitv in pakistan:

IASB effective date
(Annual periods

beginning on or after)

January 01,2009

Januaru 01, 2016

January 01, 201 9

Januaw 01,2021

3 USE OF ESTIMATES AND TUDGMENTS

The Preparation oI financial statements in conlormity with approved accounting standards, as applicable in pakistan, requires the management to make judgments,
estimates and assumptions that alfect the application of policies and reportecl amounts of assets u.d liubiliti"r, income and expenscs.

The estimates and associated assumptions are based on hisiorical experience and various othcr factors that are believed to be rcasonable under the circumstances, the
result of u4rich from the basis of making iudgments about the carrying value of assets and liabilities that are not readily apparent from other sources. Actual results
mav differ from these estimates.

Standard or interpretation

IFRS 1 First-Time Adoption of Intemational Financial Reporting Standards
IFRS 14 Regulatory Deferral Accounts
IFRS 16 Leases

IFRS 17 Insurance Contra.ts
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st;rtenenls and estinates lvith a significant risk of material iuclgment in the futurt period are as follorvs:

(i)

(ii)

(iii)

(i")
(")

(ui)

Useful life ancl residual value of property, plant ancl equipment
Prorision for tloubtful debts

Provision for obsolete stores and spares and stock in trade
Provision ior taration

Staif retirement gratuit\i
Contingencies

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Issued, subscribed and paid-up capital

Ortlinarr shates ate cl.rssifiecl as equitv and recognized at their Iace r.alue. Jncremcntal costs directlv
shon n in equltr as a deduction, net of tax, from thc proceecls.

Borrowings

trttribut;rble io the issue oI nerv shares or options are

Loans ancl l't'rrorr ings are recorded at their fair value being the proceecis rect'ir.ed. Financial charges are accounted for bv applving effective interest rate
methocl ancl inclucled in accrued exDenses v "' --r r-

Staff Retirement IJenefits

The Conlpan| oferates all un-funded gatuitv scheme cor-ering all emplovees eligible to the benefit. proyisions are made on the basis of actuarial

Accounting Standards (lAS-19).

The amount recognized in balance sheet represents the present Yalue oI the cleiincd benefit obligatior.r as on 30th Septcmber, 2017 as adjusted forunrecogrfzed actuariai gains and Iosses.

4.L

4.2

4.3

The amendments in IAS 19 recluire the recognition of changes in detined benefit obligation ancl fair value of plan asset
Corriilor Approach permitted undcr prer'lous version of IAS 19 thus accelerating recognitiorl ot past service cost.

recognizccl immecliatelv through Other Cornprehcnsil.e Income .

Taxation
(a) Current income tax

rvhen thev occur thus elirnilrating

A11 actuarial gains and losses are

4.4

(b)

Provision for cufcnt tax is based on taxable income for the vear determined in accordance with the prevailing law for taxation of income. The
charge ior tax on income is calculatetl at the current rates of taration as applicable after taking into account tax creclit and tax rebates a'ailable,
ii anv' Ir1come tax expense is recognized in profit and loss account except to the extent that it rclates to itcms rccognized directlv in equity, rn
which casc it is recognized in equitr,.

Deferred tax

Defened tax is recogn:ized using the balance sheet liabilitv rnethod on all ternporary di{ferences betrveen the carrving arnounts of assets anclliabilities {or the iinancial reporti.g FurFosr's a.d irre anrounts used for tax;rtion prrpo."r.

Deferred tax asset is recognized {or all the deductible temporaN dif{erences onlv to ihe extent that:it is probablc that future taxable profits u,ill
be available against lvlrich the asset mav be utilizecl. Deferreci tax asset is reduccd to the extent that it is no longer probable that related tax
benefits n'ill be realized. Deferred tar liabil:itie-s are rer:ognized for all the taxable temporarv dif{erences.

Deferrcd tar asset and liabilitit:s are rneasured at the tar rates that are cxpected to appil, to the periocl rvhen the asset is realizerl or the liabiliii,, is
settleci, basecl on the tax rates that have becn enactecl or substantiallv enactecl bv the balance sheet date.

Deierrecl tar is chargeci or credited in the income statemenL, except in the case oi items credited or charged to comprehensive income or equitv,
in ryhicl.r case it is mclucled in comprehensive inconrc or equitv.
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Sales tax / excise du$r

, Revenues, expenses ancl assets are rccognizecl nct of the atnount of sales tax / FED ercept:

- \\hcre the sales iax / F-ED incurrtcl on purchase of asscls or serviccs is lot rccoverable from the tllxation authoritv.

- Ileceivables arrd pavabJes balances that are stated \\,ith the amount of sales iax / FED includecl.

'I he ret amount of sales t1x / FED recovererble frorr, or pal able to, the taxation authoritt' is included as part of receivables or pavables in thc

balance sheci.

Trade and other payables

thc Companl'.

Provisions

provjsions are recognized u,hen lhc company has a present leg;rl or constructir,e obllgation as a result oi a Past event and is probable that an outflorr oi

estirnate.

Properlv, plant and equiPment
(a) Operating fixed assets

Fixed assets inclucling additions.rre stated at cost

revarlucd amount less ttccumulated depreciation

less accumulated depreciatiotr, except that certain assets u'hieh are stated at

Depreciation on tixed assets is providecl on the reclucing Lral;rnce

scheclule.

methocl over ils useiul life at thc- rates specified iu the lixecl assets

- Depreciation on aclclitions io propcrtv, plant and equipmcnt is clrarged fol the nonth in l'hich an asset is acquirecl or capiializeci

while no clcpreciation is chargeci for the month in rvlrich the asset is disposecl off.

- Subsequcnt co-cts are includcd in the assets carrying amounts or recognized as.r seFirJte Jcsr'|, as f,pProPnntc, onlt'rthcn it is
probable that future econolnic bent-f:its associatecl rvith the itcm u'ill t-lolv io the Coupanr ancl thc cost of the item can be mcasured

leliablr'.
- Majntenance and normal rcpairs are chargecl to profit and loss account as and when itrcurrcrl. Nl.rior repairs and improvemcnts are

capitalizecl

- Gain or loss on scrapping or clisposal of assets, if arrr,, is chargcd to profit and loss account.

- The incremental dcpreciation charged on revaluecl .lssets aluring the vear has been trans{errecl lo retaincd ei:rnings/accunlulated

profit to record rcalization oi surpitts to the extent of incremental depreciatiur.

Capital work in progress

comectecl rvith spccific asscts incurrt-d iluring installatior anrl construction periocl ate carrietl uncler capital t'ork-in-progess. These are

iransferred to spccific assL'ts as ald ri'hen tlrese are availablt'ior use'.

Stores. spaleE-4rrll lqqEe-tQqki

determined using rveighted average method.

stores in transit are Yaiued at inr,oice r.alucs includirrg other charges, if arv, incurred thcreon.

Stock-in-trade

Thcsc are r.alueci at lolycr of cost and net realizable value.'l-he cost is dcterminecl as follou's:

Rau,materials: WeightedaveragecLrst

Goocls in transit: Cost colnprisillg invoice r,alue plus other charges incurred thcreon.

Work in process: Weightcd avetagc manufacturing cost

Finished goods: Averagc manufacturing cost

Molasscs: Contracted pricc / net realizable r';rluc

Ntt realizable vaJue signifies the estimatecl selling price in ordinary course of business less expenses necessarv to be incurred in order to luls "sale.

(c)

4.5

4.6

4.7

(b)

4.8
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4.10 Trade debts

irrccoverab1e.

4.11, Loans, advances, deposits, pICp4EqelE 44llqthgr receivables

4.:12

Loars, advances, deposits, Prepayments and other receivables are carried at cost less provision made for doubtful receivables based on review of all
outstanding amounts at the year end. Loans, advances, deposits, prepayments and other receivables considered irrecoverable are written o{{.

Cash and cash equivalent

Cash and cash equivalents me caried in the balance sheet at nominal amounts. For the purpose of the cash flow statement, cash and cash equivalents
comprises cash in hand and balance with banks in current and pls accounts.

4.13 Revenuerecognifion

Revenue {rom sale of goods is measured at fair value of the consideration received or receivable, net oI discounts and applicable taxes. Revenue is
recognized when the significani risks and rewards of ownership have been trarsfer:red to the customer, recovery of the consideration is probable , the
associated costs md possible retum oI goods can be estimated reliably, there is no continuing involvement of management when the goods and the
amomt of revenue cm be measued reliablv.

- Sale of goods is recorded when sigrrificant risks and rewards of ownership are trarsferred to the customer
- hterest and rental income are recognized on accrual basis;

- Dividend income is recognized when the company's right to receive the dividend is established; and
- Sale of scrap is recognized on actual realization basis.

4.74 Borrowinq costs

4.15

Borrowing cost incurred on finance obtained for the construction of qualifying assets are capitalized up to the date the respective assets are available for
the htended use. A11 other mark up hterest and other related charges are taken to profit and loss account.

Ijarah

Iiarah payments under an Ijarah are recognized as an expense in the profit and loss account on a straight-line basis over the Ijarah term.

Impairment
(r) Financial assets

profit and loss account.

Non-financial assets

The Companl'continu;r11r'ilssesscs ilt each balarce sheet tl;rte lvhether there is anv inclication that an asset mav be impairecl. I{ such inclication
exists, tht'carrving aDlounts of such assets are rer.ietecl to assess nlrethcr lhev arc recordecl in ercess of their reco'crable amount. \\lrere

loss is recognizt'd in proiit antl loss accorurt for thc vcar. The rccoverahle amount js the higher oi a1 assets'fair r.trlue less costs b sell anci value

amount over its estintated uscfui life.

lVhen impairment Ioss is subsequentlv reversed, the carrving amount ol the asset is increased to tlre relisecl recoyerable amount but linited kr
ihe extent o{ the carrving atttount that lvoulcl have been determincd (net of amortization or tlepreciation) had no impainnent loss been
recognizecl. Revcrsal of tr.npairrnent loss is recognizcd as incomc.

4.16

(b)
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4.17 Financialinstruments

All the financial assets and liabilities are recognized at the time rvhen the Cornpanv becomes a party to the contractual provisions of the instrument. The

Companv derecognizes a financial asset or a portion of a financial asset when, and only nhen, the enterprise loses control of the contractual rights that

comprise the financial asset or portion of the financial asset. While a financial liability or part of a Iinancial liabilitv is derecognized from the balance sheet,

when, ancl only rvhen it is extinguished, i.e. when the obligation speciiied in the contract is discharged cancelled or erpires.

(a) Financial assets

Financial assets ale investment in associates, long term loans and advances, long term deposits, trade debts, short term loans and adt,ances,

other receivable and cash and bank balances, These are initiallv recognized at its cost rvhich represent fair value of consideration given for it and

subsequent to initial recognition financial assets are camed at cost, if fair lalue is not nateriallv drfferent at the balance sheet date.

(b) Financialliabilities

Financial liabilities are classified according to the substance of the contractual asreements entered into. Significant financial liabiiities are long

term loans, short term finances, obligations urder finance lease, trade ancl other l.ar'.rbles. A11 financial liabilities are initiallv recognized at cost,

which represents fair rralue of the consideratron receiled at initial recognihon .{Jter iruhal recoprtion irnancial iiabilities held for trading are

carried at fair value and all other financial liabilities are measure at amortized cosi

Off qpllino nf finenriel inctnrmonlc4.18

4.19

4,20

A financial asset and a financial liability are offset and the net amount is reported in the f,alance sheet il ihe .0mpan\ has a legallv enJorceable right to set-

off the recognized amounts and intends either to settle on a net basis or to realize the asset anJ settle the lial.iiitr , .imultaneoush'.

Foreign cunency hanslation and hansactions

Assets and liabilities in foreign currencies are translated into rupees at the rate oi erchange prevarling at the balance sheet date except for the liabilities

covered under forward exchange contracts which are translated at the contracted rates. Transactron in foreip cunencies are converted into rupees at the

rate ol ruling on the date o{ transactions. Profit or loss arising on translation is recognrzed in the profit and loss account currentlv.

Related party hansactions

Transactions with related parttes are priced at an arm's iength basis. Prices for these transactions are determiued on the basis of comparable uncontrolled

price method, which sets the prrce by reference to comparable goods sold or services renderecl in an economicallv comparable market to a buver unrelated

to the seller,

4,21. Dividends

Dividend dishibution to the companv s shareholders rs recognrzed as a liability in the tinancial statements in the period in which the dir,idends are

approved.

4.22 Earnings per share

The Company presents basic and diluted earnings per share (EPS). Basic EPS is calculated bv dividing the profit and loss athibutable to ordinary

shareholders of the Company bv the r,veightecl ar,erage number of ordinary shares outstanding during the year. Diluted EPS is determined by using profit

and loss attributable to ordinary shareholders and the weighted average number of ordinarr:.shares outstanding, adjusted for the effect of all dilutive

potentral ordinaryr shares.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2017

!

5 ISSUED, SUBSCRIBED AND PAID UP CAPITAL

5.1 Authorized Shue Capital

100,000,000 Ordinary shares of Rs. 10/- each 1,000,000,000 1,000,000,000

5.2 Issued, Subscribed and I'aid-uD C.loitnl
2017 2016

79,261,666 79,261,666 Ordinary shares of Rs. 10/- each tul1y paid in cash 792,616,660 792,616,660

company.

SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENTS - Net

100,000,000

Opening Balance

Less: Transfered to equi$z in respect of:
Incremental deprciation on revalued Asset

Related defened tax liability

Closing Balmce - Gross

Less: Related Defered tu Iiability
Related defened tax liability on revaluation surplus
Effect of change in tax rate

Amomt realized during the year on account of incremental depreciation

Closing Balmce - net

784,266,786 829,610,583

(29,831,554) (37,287,

QL,456,577)
(42,616,506\ (.4s,343,797)

741,650,280 784,266,786

238,s48,723 ll 2o0,713,858

t7,6es,r20lll (8,148.

172,784,e52t11 (14,05b.

218,068,651 238,548,723

-rrt-r8\6N .+i-. |"ru,

I----. 5"ooo,ooo I f-- t ; qrLril I

I z,oor.ror il l
82,091,101 75,000,000

272,398,5t8
- 354/81bie' ?-r000,0,JU

(348,39E,518) (56,250,000)

_____ r,oe I N !___1!jz5qq00

The company has complied u'ith the requirernents of SRO 45(I) 2003 for the effect of incremental depreciation. The incremental depreciation charged on revalued assets

the amendment in section 235 of Companies Ordinance, 1984 and further noti{ication of Securities and Exchange Commission of Pakistal to clarify the h.eatment of
surplus arising on revaluation o{ fixed assets.

LONG TERM LOAN FROM RELATED PAI(TY - UNSECURED

Subordinated loan from Holding Company 123,116,314 itt, il o.l L.l

The loan has been advanced by M/s. Haq Bahu Sugar Mitls (Pvt.) Ltd which carries markup @ 6 months KIBOR plus 1% (2076: @ 3 months KIBoR plus 1%) payable half

term finance facility obtained by the compan\..

LONG TERM LOAN FROM BANK - SEEURED

Markup based borrowing from conventional banks (Secured):
Term Finance

Summit Bank

Silk Bank

Islamic Mode of Financing (Secured):

Bank Islami

Less: Current Portion of Long term Loans

8.1

8.2

8.3
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8.1 The ihciiitv has been obtained from Summit Bank Lirrited and trmounting to Rs. 75 million. The facilitY carries matkup @ 3 nronths KIBOR plus 191, per amum

million ancl personal guarantecs of aJ1 sponsoring directors.

sugar rrith 10% rnargin.

121,. per annum pa1,ablc quarterh in aurears. The facilitv is secured against ranking charge over currert assets of thc ComPalw l'ith 25-"/o margin.

2017 2016Notes RUPEE' Itu.EES

RETIREMENT BENEFIT OBLIGATIONS

Balance sheet liability
Expenses chargeable to profit and loss account

Re rneasurements chargeable in other compreJrensive incorne

Benetits paid

9.1 Amount charged to profit and loss account

Current service cost

Interest cost on defined benefit obligation

Total amount chargeable to profit and loss account

g.2 Re-measurements chargeable in other comprehensive income

Remeasurenent of plan obligation:

Actuarial (gains)/Iosses from changes in financial assumplions

Experience assumptions

Total re-measurements chargeable in other comprehensir e inctrme

4,338,633

1,399,295

'1188,974

210,32-t

1,399,295

3,513,103

1188,974
210,321

o,123,745)
(300,s00)

4,486

7.25ota

E.00%

N/A
1-Jan-18

2005

Age-Based

Age 60

3,03LA45

3,348,393

3,353,654

3,024,071,

5,325,743

7,404,634

373,132

(725,s30)

(1,858,242)

(22,367)

9.25%

N/A
7-Jat-77

2005

Age Based

Age 60

3,339,515

3,935,803

3,944,725

3,326,676

5,325,713

It/ / / t/OO9.1,

9.2 (410,7021 (906,634)

gn45ol (L,858,242)

-_____jfiflEs_ ______j 338,633_

1,404,634

373,732

1,777,766

4fr86 (22,361\

(414188) (884,273)

_____(410 102)- ________w,639-

a) Changes in Present Value of Defined benefit Obligations

Present value of defined benefit obligation

Current service cost

Interest cost on defined benefit oblig.ltion

Benefits due but not paid (pavables)

Benefits paid

Rerneasurements:

Actuarial (gains)/iosses from changes in iinancial .liiunlirtirrri
Experience assunPtions

Present Value of defined benefit obligation

Significant acfu arial assumptions

Discount rate used for interest cost in profit and loss account ch.rrge

Discouni rate used for year end obligation

Salarv increase used for vear end obligation

Net salar,v is increased ai

Mortalitv rates

Withdrarval rates

Retirem..nt assu mption

Allocation

Total retirement benefils costs are inclucled

in salaries and benefits and allocatt'c1 as folLon's:

Cost of sales

Aclnrinistrative ancl gcneral expenses

Year end sensitivity analysis (1 100 bps) on defined benefit obligation

Discount rate + 100 BPS

Discount rate - 100 BPS

Salary Increase + 100 BPS

Salarv Increase - 1[)0 BPS

The average duration of the clefined benefit obligation is 5 vears.

(414988) (884,273)

3178,0s1. 3,613,"t03

9.4

817,591, 1,031,10'1

587,704 746,662

L,399,295 "t,777,766
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10 DEFERREDTAXATION

The t i a bili il oi Dele r red Tar comprises of Tcnpora rv rliifcrcnces rel a ting to:

Taxable Temporary Diff erences

:\cceler.ttecl I;u Depreciati on

Relalu a tion ,(urplu s

Deductible Tenporary Differences
Retirerrent llctrcllt f)Lrllsation
Unusecl Tax Losscs

Asset nol rccognizecl

10.1 Being prutlent the Clomfan\ h.rs not [coi]risecl cltft-rrerl tar asscts ol 11s..i2,317,206 million (2016r Nill) in resptct of
unuscd tar rieprecialion losses.

11 TRADE AND OTI{ER PAYABLES

10.1

251,757,712 ll r:r.vs+.zr r

218,0b8,b5111 trs,:.is,.2r
459,225,793 360,503,434

(1,155,171)ll rl r.ll,q-h)
(s10,082 3,77

(-511,s42,499) (1.15,1157,t.11)

(12,317,206) (222,286,E,:0)

____ z3?I:1,4t

-1,,074,111,,112 
1,1Et,211,01'i

521,,1,62,195 421,762,195

Creditors for goods and seryices

Advance from customers

- Trading Corporation of Pakistan

- Others

Accrued liabilities

Deposits

Road cess

Income tax payable

Workers profit participation furd
Workers' welfare fund
Sales tax payable

Other liabilities

11..2

11.3

469428,51,3

15,817,866

39,076

2448,207

3,832,820

52,036,724

4,516,856

285,633

1,,231,,058

395,973,002

24,702,767

39,076

2,11E,2A7

3,148,t46

46,291,E99

.1,61 6,8i6

15,'191,308

35t,607

11,.2

Thc companv is in dispute \r'ith Tra ding Corforation of Pakistan. For cletails refer lo notc 1J. l (b).

Workers' profit participation f und

Openilg balance

Interest providcd for the I'ear

Workers'welfare fund

Opening balance

Provision {or the vear

FINANCE COST PAYABLE

Markup on Borrol,ing frorn Conventional Banks:

Long Terrn Financing
Short Term Borro\\,ings

lslamic Mode of Financing:

Long Terrn Financing
Short term

Othcr

Long Term Financing 12.L

12.1 Themarkupispavnlrl",uHaqBahuSugar\Iills(Pvt.) Liniterl,parentoitheCompanr,cak:ulattcliir6monthKIBOR+1,;

2,1,46,370,690 2,^t98,744,094

46,291,899 ,11,133,730

5,714,825 5,15E,169

4,676,856 .1,616,856

4,616,856 4,616,656

60,189,502

___-j283!IA __-_lq?21!2_

11.2 (a) Nlark-up il 12.'11 '" (2016:12.51%) pe'r annum is providecl on unpaiLl balance of the funtl in accordance rvith the ruies ot the fund.

11.3

12

t----rzIsaEsll------i7otrob1-l
I n,234,e01 ll 7.187 ]e8 

|

37,289,599 24,71 5,t59

,;:;;;:,;;;ll .u,,,,,o0
39,240,365

f ----66EBEEa-EB?,+80-+801

86,988,571, 78,237,48A
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Notes
201,7

RUPEES

l{11 rr

ITUPEES

13 SHORT TERM BORROW'INGS

Markup Based Borrowing from Conventional Banks (Secured)

Cash Finance

Ruming Finance

Short Term Finance

Islamic Mode of Financing (Secured):

Istisna

Murabaha

Other Financing (Unsecured):

1,3.2

CONTINGENCIES AND COMMITMENTS
14.1 Contineencies

1,1.2

Lcss tir.in one \,e.rr

\'Vithn one to five vears

PROPERTY, PLANT AND EOUIPMENTS

Opcraturg !'irecl,,\ssets

Capit;rl \Vori< in Progress - At Cost

13.1
'1,3.2

15.1

15.2

- ll 11,11h.571

47,080,87c 11 lr,Lrsil,$7q

8,6b6,6b7 ll 8,hhh hhi

55,747,546 67,284,777

?nq qqq r0n

24,999,378

274,998,518

1,3.L

13.3 78,973,000 18,973,000

74,720,546 361,,255,635

The facility has been obtahed from Sumit Balk Limited amounting to Rs.47.24 million. The facility carries markup @ 3 months KIBOR plus 2.5% per amum
payable quarterly in arrears. The facility is secured against fust hypothecation charge over company stock amounting to Rs. 93.33 million, first pari passu charge

over present and future fixed assets of the company amounting to Rs. 34 million and personal guarantees of directors.

The facility has been obtained from Sumit Bank Limited amounting to Rs. 13 million. The facility carries markup @ 3 months KIBOR plus 3% per amum payable

quarterly ir arrears. The facility is secured against first pari passu charge over all present and future fixed assets of the company amounting io Rs. 96.67 mi11ion,

post dated cheques as per repayment schedule and personal guarantees of directors.

This lom is interest free and unsecured and is paj/able with the mutual consent.13.3

a)

b)

The Compmy received advances from Trading Corporation o{ Pakistm (TCP) mder four different sugar supply agreements. The Company has disputed the
supply of sugr uder the said agreements contending that TCP made numerous breaches of the agreements causirg enormous losses to the Compmy and has

filed a civil suit in court of Honorable Civil Judge, Lahore praying to refer the dispute for arbitration urder the terms of the agreements. The Court has initiated
exparte proceedings against TCP and matter is a pending adjudication.

During the year under consideration TCP filed a complaint with National Accountability Bureau (NAB), Sindh for recovery of the amount advanced by it as

relerred in preceding paragraph. Total amount claimed by TCP is Rs. 1,311.528 million behg principal amount of Rs. 570.913 million plus Rs. 740.615 miltion
being penalty, markup and other incident charges. The matter is pending with NAB for disposal and the management expects that outcome will be in its favor md
penalty, markup and other incidental charges of Rs. 740.615 million would not be pavable, hence no provision there against has been made h these financial
statements. During the vear TCP has encashed Margin on Guarantee deposited by the company with the banks and therefore the principal amount claimed has

been reduced to R'. 52lto5 million

Due to financial crunch faced by the Compmy the long term loan from Summit Bank (refer note 9) couid not be serviced in a timely manner. Sumit Bmk Limited
has fiied lawsuit for recovery of this fhalce facility in Lahore High Court which is a pendhg adjudication.

The Company had deposited an amount of Rs. 20.832 million of excise dut.v h 1991-92 under protest with collector oI custom and central excise, Hyderabad on

account of rebate o{ excise duiy earlier claimed as per the hcentive given by the govemment. The Honorable High Court of Sindh has decided the case in favor of

Collector of Customs. The company has filed an appeal in Supreme Court of Pakistm which is pending for hearing. The management of the company expects

favorable outcome. llowever, as a matter o{ prudence companv has made provision there agahst in these financial statements.

Commitments

The Company has entered into Ijarah agreements for Rs.4.409 million (2016: Rs.4.409 miilion) with Bank Aifalah Limited to acquire vehicles. The rentals under
these agreements are payable monthly up to October 2017 carrying profit rates ranging from three and six month KIBOR plus 1.23"k to 1.4L% per annum (2016:

123% to L11% per amur). The total of future Ijarah payments are as under:

d)

13,850 t,{13,1,7.10

13,ii50

2,s58,955,225 1,387,534,905

46,917,701. 1,251,,443,173

_J,6o5,8?2,% ___2,638,e73,078
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ts.z Capital work in progress - At cost

Opening balance

Add: Additions during the year

Less: Transfer to property,plant and Equipments

ts.z.t Breakup is as follows
Plmt and machinery
Civil works

1,5.2.2

1,5.2.L

"1,251,,443,173 1,21E, I 59,75 1

16,977,741, 3,lEl,.r2:
lt a5t -l tl t-?l

______ 4621?fu _____12l14lllZr

16.9t',7,'7t)t 1,235,242,625

46,9-t7,701 t,251,.1.1i,173

-1,,826,1,65
7,326,1,65

"114,911,525 30,51i,,092

____l_llllli?1 __ j' -r,',-

15.2.2 Additions to capital work in progress includes amount of Rs. Nil (2016: Rs. Nil) borrowing cost capitalized during the year using average borrowing rate
of Ni1 (2016: Nil) per amum.

16 LONG TERM DEPOSITS

Long Term Deposits 1,6.1,

15.1 These are seculit], deposits against various ijarah facilities and utilities. These will be adjusted at the time of matudty of facilities.

17 STOCK IN TRADE

Work in process

Finished goods

20 SALES - Net

(,ross local s,rics

Sugar

Nlolasses

Total gross sales

Le-.s S.rles tar
S.rles - Net

17.7

17.1 Finished goods stock valuing Rs. Nill milJion (2016: Rs. 3.445 million) were pledged as security for the finances obtained from commercial banks

17.2 Finished goods stock has been written down to net realizable value by Rs. Nill million (2016: Rs. 39.924 million).

1S ADVANCES, DEPOSITS AND PREPAYMENTS

Advances - Unsecured, considered good

Growers

Contractors

Suppliers

Employees

For expenses

Exportrebate receivable

Deposits:

Excise duty

Provision againsl excise duty deposit

18.1 It includes advances to executives amomting to Rs

Rs.2.467).

19 CASH AND BANKBALANCES

Cash in Hmd
Cash at Banks

-Cu[ent Accounts

-Sar.ing Accounts

2.467 million (2016: Rs.2.467) and maximum amomt due at the end of

101,,07"1 101,070

9,997,s98 2,814,415

73,480,481

20,831,910

105,809,369

20,831,9fi

91,312,391 126,611,279

90.831,910) (l0,s31,eio)

______Zi4!4q ______.1_!:M36e

arl\ Dro|.th \\'as Rs.2.-167 millirrr (2016:

6.807.521

3,089,006

7,5E0

2,705,765

377,037,600 .125,7.1(1,992

10,349,582 16,359,739

327,387,2E2 1b2,10{t,7t1

(28,821,600) (1 1,535,i76)

--::!I!:4!1 
--liEli::-
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8b0,0rb li I rl\n,-75

17.173,q72 ll s 7qt,t5r)
988,008 ll o2h Ul')

),72a,0ict I r ri ,r r2L r

15,81s,000 ll r :,4 r 5 01 rf
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21 COST OF SALES

Cost ot sug.rr cane

Stores ancl spares consumcd

Oil anrl lubricants consumerl

Packing matcrial consumeil

Chcmical consunrecl

Salaries, w ages and l.eneiits

Waier, luel .1nd pou er

Vchicler mnnilg and rlaintcnance

Freighl, harrdling and octroi

lnsurancc

I)eprr:tcialion

Others

Aclcl: Opcning IVIP

Less: Closing \\lP
Cost of Goods Manufactured

Add: Opening irinishecl Goocls

Less: Closing Finishctl Cootls

Salrrit's, bonus and allowancts

Fees, subscription ancl rentl als

\rehiclc running and naintcnance

Legal antl professional charges

Printing antl stationer!

l ravelling, convevancc and entertainmcnl
Rent, rates and taxes

Repairs and naintenance

Telephonc. arrcl telex

Electricilr,'

Auditors remuneration

Depreciation

Othcrs

Ijarah rcntals

Entcrl.rinlrrrlt

22.2

DISTRIBUTION EXPENSES

Loading antl unlo.rclire chargts

Stacking and re-stackins ch.trccs

Carriagc. ;rncl liei ght

89,844,005

R r?6 ?rl

2,865,659

169,71L

2,975,976

21,.1, 59,t18,279

16,358,307

636,3;9

15.1.1 lS,,'SA,;At

12,188,75;

Notes
201,7

RUPEES

2016

RIJ?EES

465,589,170

12,782,973

2,4"t4,782

3,M5,617

6A86,597

u,us,"t18
8,996,730

2,569,243

867,310

202,022

74,696,814

6,594,&54

21_.2

22.1

269490,067 619,097,230

30,s18,092 1,320,898

(!L4,9L4,s2s) (30,518,092)

185,093,631

21,6,276,004

:,-:'l- ]O

ir r;r. l:l

, h7i gtl
4,317,660

2,702,344

700
'1,93,677

2,71,8,308

881,267

50,000

r,zoo,ooo

1,262,992

2,501,955

1,,666,91,0

19,000

23,190,757 2+,154,027

600,000

100,000

100,000

66,400

1,20O000 E66,,100

i05,060

125,100

300,00r.)

21.1 Its includes an anrouttt of lls. 0.E115 nrilllon (2016: lts 1.0i1 nillion) in r€.spe.t oi stati rctirement bencfit.

22 ADMINISTRATIVE AND GENERAL EXPENgES

22.2

15.1.1

2,694,039

68t0,827

1M9,410

615,950

69,543

1,332348

2,890,520

49,920

36,640

196,717

866,400

4808,862

2,285441

595,870

t47,534

22.1 lts incluiles an anrount of R,s. 0.587 million (2016r Its

Auditors' remuneration

Annual audit fte
licr,ieu ol cocle ol corporate go\.ernance

Hali vear revierv

Cost aulit icc

0.716) 1n respect ot stafI retirerrent ben,"tit

1,000,000

100,000

100,000

9{5,150

3,1,5t6

36

979,736 1,230,460
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Mark up on subordirated sponsors loan

Markup on long term loan

Va1L up on -hort term borrqrylp*t
Markup on WPPF

Bmk charges md commission

25 OTHER INCOME

Profit on deposit account

26 TAXATION

Current Year Ptovision
Deferred Taxation

Relating to Origination and Reversal of Temporary Differences
Relating to Rate Chmge

25.1 Relationship between tax expense and accounting profit

Accounting profit for the year

Applicable tax rate

Tax on accounting profit
Tax effect of expenses that are not deductible

in determining taxable profit
Tax effect of expenses that are deductible

in determining taxable profit
Tax effect loss related to presumptive tax regime

Adjustment of brought forward losses

Tax refmdable under normal rules

Tax payable under normal rules

Minimum tax liability U/s. 113 ( 2015: U/s 113 - C)

I'ROFIT/ (LOSS) PER SHARE - Basic and diluted

Profil / (Loss) .riter Laxaliol Ior the i-..ar attributable LLr orLlin.rr\.sharchoLicrs

\\cighterl ar.erage number oi or.llnarr sh.lres oulstanding dLtritlg lhc le.tr

I'roIit,/ (Loss) I'er slrarc.

zz.r Diluted Earning per Share
Thr:rc is tto tlilutiorr t'ffcct on the hasic earning fcr share as thc'ccmp.rnr ha: no such .omuitmenLs.

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

'fhe aggrcgate intonnt ch;rrgecl in lir. accoLrnts for renrrneration, inclutlilg all ben-.fils, tLr the Chi-.i E\ccrLti\.e

8,751,095

15,823,112

17,699,765

5,711,825

2,13,583

9,405,672

7,795,302

37,332,355

5,158,169

625,765

48262,380 60,317,263

- !.300

(230,18b,b8a1 ll 1 li,i r\1,

(230,160,352) i25,105, I 10)

(230,160,352) (25,1(1i,1.t0)

2,300

(775,776,82s\

30%

(52,ss3,01E)

24,137,7-11

(1.11,s12,603)

172,627,937

(409,655,505)

31%

(126,993,247)

25,797,867

(11,330,161)

113,125,501

NIL NIL

s1,983,527 (3E1,250,i6r)

NUMBER OF SHARES

79,261,666

0.69

79,261,666

(1.85)

Directors and Executir.es of the Company was as follolys:

Chief Executive Directors Fxecutives
2017 2017

300,000

1L91,

201,6

Management Remuneration

Perquisites

Number of Persons

300,000 7,590,400 849,000

ABDULTAH SHAH GHAZI SUGARMILLS TTD. Annual Report
7

2017
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29 TRANSACTION WITH RELATED PARTIES

Par:ent, subsidiarv and associatecl undcrtakings also hal.e some common directorship.

Relationship with the Company Natue of Transactions
2707

RUPEES

2016

RUPEES

29.1, Parent companv

Financial Assets
Long term deposits

Trade debts - unsecurecl - considered good

Advances, deposits and prepayments

Bank Balances

I-ong terrn loan

lv{arkup par.able

Markup on Long Terru l-oan

1 23,416,314

E6,9E8,571

8,751,095

723,416,374

78,237,480

9,405,672

30 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

unique operating environment. The key financial risks include credit risk, liquiditv risk ancl interest ratc risk.

regularlv to reflect changes in markct conditions and the Companv's actir.ities.

a) Credit Risk

exPosure to credit risk the Company has clcveloped a lorrna) approval process rrherebv credit lirnits are applied to its customers The management also

Companv arises principallv from ihe trade debts, loans and adr.ances, trade deposits and other receivables. The carn ing amount oi financial assets represents the
maximum credit exposure. The maximum exposure to credit ilsk at the reporLing date is as lollo('s:

2077

RUPEES

t,a26,155

52,552,394

3,19O,077

2016

RUPEES

1,326,765

) 174 714

85,462,340

2,806,835

57,568,636 9"1,875,079

Bank balances are held only u'ith repuiable banks. The credit rating of banks holding balances is given belorv

Name of Bank
Rating Agency

Short Term Long Tem

MCB Bank Limited

Bank Alfalah Limited
National Bank of Pakistan

AIlied Bank Limited
Soneri Bank Limited
Meezan Bank Limited
Habib Metropolitan Bank Limitecl

Silk Bank I.imited
Unitcd Bank Limited

Bank Islami Pakistan Limited

Summit Bank Lirnited
Askari Bank Limited

Sindh Bank Limited

Habib Bank Limited

fS Bank Limited
Al Baraka Bank Limited
Bank A1Habib Limited

PACRA

PACRA

PACRA

PACRA

PACRA

ICR-VIS
PACRA

JCR-VIS

JCR-VIS

PACRA

JCIt,VIS
PACRA

JCR-VIS

JCII \{S
PACITA

PACRA

PACITA

,A1+

,A1+

A.1+

,4.1+

A1+

A-1+

A-2

A-1+

A1

A-1+

A1+

A-1+

A-1+

A1+

A1

A1+

does not expect non performance by these counterparties on their obligations to the Companv. Accorclinglv the credit fisk is ninimal.
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b) Liquidit.v Risk

Liquidity risk reflects an enterPrise s inability in raising funds to meet commihnents. The Company's exposure to liquidity risk arises primarily from mismatches
of the maturities of financial assets and liabilities. The Company follows an effective cash management and plmning policy to ensure availability of funds and to
take aPpropriate actions for neu' requirements. The following are the contractual maturities of financial liabilities, inciuding interest payments ancl excluding the
impact of netting agreements:

2t)17

Carrying Amount
Contractual Cash

Flows

Jne Year or Less One Year to Two
Years

Two Years to Five
YearsNon Derivative Financial Liabilities

Long term loan from related party - unsecured

Long term loan from bank - secured

Short term borrowings - secured
Finance cost payable
Trade and other payabies

Non Derivative Financial Liabilities
Long term loan from related party - msecured
Long term loan from bank - secured

Short tem borrowings - secured

Finmce cost payable
Trade md other payables

90,840,000 5,280,000

21,8o5,4q6

184,4o7 ,b72
1,115,719,6S2 l-lL;1..),682 t,155,7tc),682
r.ue2.8ti.831 r.qrs.;JJ:t ----tJ7q.qqrl2i roj1qr?5 io8irr,,.,-l

2016

Cauying Anount
Contractual Cash

Flows

L)ne Year or Less Ont Year to Tu.o
Years

Two Ye.irs to Five
Years

723,41,6,374 149,481

123,4t6,374

354,489,679

74,724,546
'184,467,672

75,000,000

361,,255,635

7,281,60E,597

149,913,289

420,895,235

1,865,496

1.84,467,672

376,139,649

8,t24,266

22,1\5,009

ri,688,50!l

8,E24,266

22,775,009

8,688,509

5,280,000

2017

RUPEES

123,416,374

354,489$19

132,264,757

376,665,217

142,193,704 142,1.93,704

376,139,649
"r42,193,704

132,:l 04,823

E0,280,000

2016

ItI]PEE5

123,.116,31.1

75,000,001)

1,281,60E,597 1,281,60E,597

lj8lJ-,J250 ,pl02b1?8q tjt3jtq458 t3p{,850q ,trj8ltrr3

irterrrt m.trk - uP and tlleir naturities .1rc giYen in the respective n()tes.

c) Market Risk
(i) Interest Rate Risk

Interest r.l ll risk is the risk thitt Lhe value ol linancial instrument 1\'ill fluctu.tte cluc to changcs irt rtrarkct
oi ch.rnges in intereit rates relates prim.rrilr' lo the iolloiling:

\,ri.,]...r ,r.r.t .lr.:

Financial liabilities
Long ternr loirn fronr rclated p.trL! tursecurccl
Long term loan lrom Lrank sccrrrecl

Short terrn borrorvinqs securecl

Interest bearing financial assets:
lJank Balances In Deposit / Saving Accounts

Fair value sensitivity analysis for fired rate instrunrents:

The comp.rnt, docs not iccoutlt for ant'firccl rate financial ass-.ls at
tlat<' u oulcl noi altcct profit or loss.

Cash flow sensitivity analysis for variable rate instruments:

101,,071, 101,070

101,,07'1, 101,070

lair valu<, lhrough proiit or loss, therefore a (h.lnge in irtcrest rates .rL Lhc reporliirg

loss / profit for the vear br-the amounts sholrn

interesL rates. The tompanY s eaPosurc to the risli

A r:hange of 100 basis P!)irrts in intercst rates ai ihc reporting rlate u.oulrl have incrcaserl / riecreasecl

Effect on lo-qs / protit clue to change oi 1()rJ BPs

lncre.rst

Dccrease

(ii) Equity Price Risk

74,720,546 36L,255,63s
ss2,626479 559,677,949

1,,998,738 4,038,550

1,998,738 4,038,s50

{orsharcsancllicluiclitr inthemarket-Asoftheb.rlanccsheetrlate,theCompan\ isnotexposedtoanvsuchrisk.

(ii, Foreign Currency Risk

exposecl to ant such risk.
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al

Thc c.rrrvirg values ol all financial assets and liabilitie-c rcflcctccl in the iinancial statements.rppro{mate their fair values.

'l he Companv uses the iollou ing hicrarcln. for disclosure of the fair value of financial instruments bv r,trluation lechriqtLes:

I-evel 1: Quotccl prir:es (unadjusttcl) in actjr... nrarkets for identicirl assets or liabilities,

(clerir,ecl Irom prices); and

Lo,el 3: Those rvhosc inputs ior the asse.l or liabilitv that are not b.rserl on ob-sen able maLket date (unobsen'able inputs).

31 CAPITAL MANAGEMENT

orcler to suppo-t its business ancl marinrize sharchokler ttrlue.

The Companv monitors capital on the basis of the gearin:! r.rtio. l hc ratio is calculatecl as under:

20-t7 2016

RUPEES RUPEES

723,415,314 723,476,3L4Long tcrm loan from relatccl part\'- unsecured

Long lerm loan lioil bank s.'curecl

Short lerm Borrou,ings

Lessr Cash and Cash Equivalents

Net Debt

Total Equitl

Gearing Ratio

NUMBER OF EMPLOYEES

Thc total average number of cmplovees ciuring tire vear and as at Septembcr 30,2017 ancl 2016 respectivelv are a.s follorvs:

Average number of ernplovees cluring thc t car

Number of emplovecs as at vear encl

CAPACITY AND PRODUCTION

354,189,619

71,720,546

9,997,598

75,000,000

361,255,635

2,81,1,11 5

5rr,6r8f81 s5ilssr^531

(r52,980,192) 638,082,644)

-9E! o

2017 201,6

Number

352349

226

2017 58

2016 -4

Reason for shortfall:

Underutilizationofproductioncapacitviscluetoscarcitt ofsugarcaneinSindh.

5,500

5,500

319,000

297,000

1,200

8,795

16,940

102,598

34 CORRESPONDING FIGURES

reclassification.

AUTHORIZATION DATE

'fhese iinancial statcmcnts were authorizeci for issue on June 08,2018 b\, the Board of Directors oI the Companv.

Year
No. o{ Days Mill

Operated
Crushing Capacity

(M.Tons)

Total Crushing
Capacity
(M.Tons)

Sup;ar Production
(Nl.Tons)

Actual Crushing
(M.Tons)

CHIEF EXECUTIVE

40

DIRECTOR

Annual Report
2016-2017

-87%
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Abdullah Shah Ghazi Sugar Mills Limited

FORM OF PROXY
IMPORTANT
This form of Proxy duly corrrplctcd rrrust be dcpositcd at thc Corrrpany's Sharcs

officcCcntral Dcpository Cornpany of Pakistan, CDC Housc,99-8, Block-B, S.M.C.H.S..

Main Shahrah-c-Faisal, Karachi, Pakistan.

A Proxy shoulcl also bc a rrrcmbcr of thc Conrparry.

I/rvc

of

bcing a mcnrbcr (s) of ABDULLAII SIIAII GllAZl SUGAR MILLS LIMITED and lroldcr of

l:crby appoint

oI

or failing lrim

rvho is also nrcrnbcr of AIIDULLAI'l Sl IAII CIIAZI SUGAR MILLS LIMITED vidc Registcrcd Folio No.rCDC'

Participant's

ID anclAccountNo. as my/our proxy to voie for me/u and on my/our behalt at the 34th

Annual General Meeting of the Company to be held on Saturday, June 30, at 09:00am and
any adjournment there of
Signed this day of 201 8

f Ar'r-*__l
| ,r"u",,u" I

I s,r,rp I

I n'. sr- 
|

Witncss:

Signature

Witness:

SIGNATURI] st(;NAt'utilj

Name : -

Addrcss

Narrrc :

Addrcss :


