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Vision statement:

To become the most cost effective power generation company, committed to empowering
Pakistan growth by not only maximizing energy outputs from the existing plant through
sustained excellence in performance and innovation.

Mission statement:

Support the power purchaser to cope with the energy shortfalls in the country. Become the
most efficient and economical plant while protecting commercial interests of the stakeholders.

Create a work environment for employees that meets international standards of environment,
health and safety.
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DIRECTOR'S REVIEWTOTHE SHARE HOLDERS

The Board of Directors is presenting the un-audited financial results of the Company for the
Quarter ended March 31, 2020.

Nine Month ENDED

31 MARCH 31 MARCH
2020 2019
------ RUPEES --
SALES
COST OF GENERATION (8,349,132)  (8,592,554)
GROSS LOSS (8,349,132)  (8,592,554)
ADMINISTRATIVE EXPENSES (3,625,018)  (3950,663)
OTHER EXPENSES (25,956)
FINANCE COST (1,923) (3,048)
LOSS BEFORE TAXATION (12,002,029) ( 12,546,265)
TAXATION
LOSS AFTER TAXATION (12,002,029  (12,546,265)

LOSS PER SHARE -
BASIC AND DILUTED (RUPEE) (1.50) (1.57)

PERFORMANCE REVIEW:

Met sales for the period also remain Nil and net loss is Rs.12.002 million as compared to
net loss Rs.12.546 million of corresponding period. The Operations of the Company remain

closed during the quarter due to non-viability of sale prices in contrast with cost of operating.

FUTURE PROSPECTS:

The management is continuously monitoring the fuel price and sales rates to restart

Operations.

ACKNOWLEDGEMENT:

The Board places on record its appreciation for the loyalty and devotion to work by staff and

workers of the Company.

On behalf of the Board

. LAHORE {Muhammad Arshad)
. DATED: April 27, 2020 Chief Executive Officer
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ARSHAD ENERGY LIMITED
STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2020

[ Un-audited || Audited | | un-audited || Audited |
NOTE 2020 2019 NOTE 2020 2019
RUPEES RUPEES RUPEES RUPEES
31-Mar-20 30-Jun-19 31-Mar-20 30-Jun-19
EQUITY AND LIABILITIES ASSETS
SHARE CAPITAL AND RESERVES
Authorized share capital NON-CURRENT ASSETS
10 000 000 (2019: 10 000 000) ordinary Property, plant and equipment 4 149,927,216 154,532 416
shares of Rupees 10 each 100,000,000 100,000,000
Security deposits 10,550 10,550
Issued, subscribed and paid up share capital 80,000,000 80,000,000
149,937,766 154,542,966
reserves 32,254,527 44,256,564
Total equity 112,254,527 124,256,564
CURRENT ASSETS
LIABILITIES
Stores, spare parts and loose tools 13,150,000 13,150,000
NON CURRENT LIABILITIES
Stock of oil and lubricants 11,203,567 11,203,567
Staff retirement gratuity 6,154,541 5,440,765
Trade debts 1,455,908 1,455,908
CURRENT LIABILITIES
Loans and advances 2,559,377 2,424,135
Trade and other payables 16,719 497 14,136,405
Unclaimed dividend 31,348 31,348 Other receivables 7214319 7,210,595
Short term borrowings 50,670,000 45,450,000
67,420,845 60,617,753 Cash and bank balances 308,976 327,911
35,852,147 35,772,116
TOTAL LIABILITIES 73,575,386 66,058,518
CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES 185 829i913 150 315i082 TOTAL ASSETS 185i829 913 19()‘3 15i082

The annexed notes form an integral part of these financial statements,
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CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER




ARSHAD ENERGY LIMITED
CONDENSED PROFIT AND LOSS ACCOUNT (Un-audited)
FOR THE QUARTER ENDED 31 MARCH 2020

NOTE

SALES
COST OF GENERATION

GROSS LOSS
ADMINISTRATIVE EXPENSES
OTHER EXPENSES

FINANCE COST

LOSS BEFORE TAXATION
TAXATION

LOSS AFTER TAXATION

LOSS PER SHARE -
BASIC AND DILUTED (RUPEES)

The annexed notes form an integral part of this condensed financial information.

Wf’

CHIEF EXECUTIVE OFFICER

Nine Month ENDED | Quarter ended
31 MARCH 31 MARCH 31 MARCH 31 MARCH
2020 2019 2020 2019
————————————— RUPEES-——---—————--
(8,349,132)  (8,592,554) (2,876,361) (2,764 466)
8349,132) __ (8,592,559) (2,876,361) (2,764,466
(3,625,018) (3,950,663) (1,029,667) (1,063,109)
(25,956) ’ : ’
(1,923) (3,048) (176) (621)
(12,002,029) _ (12,546,265) (3,906,204) __ (3,828,196)
(12,002,029) __ (12,546,265) (3,006,204) __ (3,828,196)
(1.50) (1.57) (0.49) (0.48)
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Chief Financial Officer
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DIRECTOR



ARSHAD ENERGY LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE QUARTER ENDED 31 MARCH 2020

Nine Month Ended Quarter ended
31 MARCH 31 MARCH 31 MARCH 31 MARCH
2020 2019 2020 2019
RUPEES

LOSS AFTER TAXATION (12,002,029) (12,546,265) (3,906,204) (3,828,196)
OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE LOSS FOR THE

PERIOD (12,002,029) (12,546,265) (3,906,204) (3,828,196)

The annexed notes form an integral part of this condensed interim financial information.
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Balance as at 30 June 2017

Transfer from surplus on revaluation of property, plant
and equipment on account of incremental depreciation
Loss for the year

Other comprehensive income for the year

Total comprehensive income [ (loss) for the year

Balance as at 30 June 2018
Adjustment on adoption of IFRS 9 (Note 2.8)

Adjusted total equity as at 01 July 2018
Transfer from surplus on revaluation of property, plant
and equipment on account of incremental depreciation

Loss for the year

COther comprehensive income for the year

Total comprehensive income [ (lass) for the year
Balance as at 30 June 2019

Transfer from surplus on revaluation of property, plant
and equipment on account of incremental depreciation

Loss for the period
Other comprehensive income for the period
Total comprehensive income [ (loss) for the period

Balance as at 31 MARCH 2020

ARSHAD ENERGY LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 MARCH 2020

The annexed notes form an integral part of these finandal statements,
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CHIEF EXECUTIVE OFFICER

RESERVES
CAPITAL RESERVES REVENUE RESERVES
SHARE TOTAL
CAPITAL Presmitmion mi:ﬁafu:nnf Accurmulated ToTAL EquELY
issue of right property, plant and Sub wtal General P
shares ;
equipment
RUPEES.
50,000,000 80,000,000 40688231 120,668,231 14,408,600 (59,502,525) 75,193,006 155,193,906
(421,187) (421,187) . 421,187
- - - - - (19,146 112)] [ (19,186, 112)][ (19,146,112)
- - 2,948 470 2,948,470 - 316,205 3,264,675 3,264,675
- 2,948 470 2,948,470 - (18,829,907)  (15881,437)  (15,881437)
80,000,000 80,000,000 43015514 193215514 14,408,600 (78 211,695) 0,312,460 139,312,468
- - - - - (865,228) (865,228) (865,228)
80,000,000 80,000,000 43215514 123215514 14,408,600 (79,176,873) 58447241 138447241
- - (509,552) (509,552) - 509,552 -
” - ‘ | - | - | - ” (15,683,529 | {15,633,529)" (15,683,529)
. 3,004,530 3,004,530 - (1,511,678 1,492 852 1,492 852
- 3,004,530 3,004,530 - (17,195207)  (14,190,677)  (14,190,677)
80,000,000 80,000,000 45710492 125710492 14,908,600 (05862,536) 44,256,556 124,256,556
- (603,318) (603,318) - 603,318 -
” ‘ | S ” H = ” (12,002,029) {12,002,029)" (12,002,029)'
- (12,002,029)  (12,002,029) (12,002,029)
80,000,000 80,000,000 45107174 125107174 14408600  (107261247) 32,254,577 112,254,527
l b }% {--"C"(;'_"_.\—g..,,.-w,‘
DIRECTOR CHIEF FINAMCIAL OFFICER




ARSHAD ENERGY LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (Un-audited)
FOR THE HALF YEAR ENDED 31 MARCH 2020

Nine Month Ended
31 MARCH 31 MARCH
2020 2019
RUPEES RUPEES
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations
Loss before taxation (12,002,029) (12,546,265)
Adjustments for non-cash charges and other items:
Depreciation 4,605,192 4,760,002
Provision for staff retirement gratuity 713,776 621,526
Finance cost 1,923 3,048
(6,681,138) (7,161,689)
Working capital changes
Decrease /[ (increase) in current assets
Stores, spare parts and loose tools - 42,548
Stock of oil and lubricants - (4,784,910)
Trade debts - 53,971
Loans and advances (135,242) 100,297
Prepayments and other receivables (3,724) (736,939)
(138,966) (5,325,032)
Increase / (decrease) in trade and other payables 2,583,092 (4,759,250)
2,444,126 (10,084,281)
Cash (used in) / generated from operations (4,237,012) (17,245,970)
Finance cost paid (1,923) (3,048)
Income tax paid - -
Workers' profit participation fund paid - -
Staff retirement gratuity paid - (785,000)
Net cash (used in) / generated from operating activities (4,238,935) (18,034,019)
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure on property, plant and equipment -] | -
Net cash used in investing activities - -
CASH FLOWS FROM FINANCING ACTIVITIES
Borrowings - net | 4,220,000 | | 17,400,057
Net cash from / (used in) financing activities 4,220,000 17,400,057
NET INCREASE (18,935) (633,962)
CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD 327,911 1,181,259
CASH AND CASH EQUIVALENTS AT THE
END OF THE PERIOD 308,976 547,297

The annexed notes form an integral part of this condensed interim financial statements.

bt é’"“ q""’@'ﬁk—'} C Jé%’mnwf

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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SELECTED NOTES TO THE CONDENSED QUARTERLLY FINANCIAL STATEMENTS (Un-audited)
FOR THE PERIODENDED 31 MARCH 2020

THE COMPANY AND ITS OPERATIONS

Arshad Energy Limited (the Company) is a public limted company incorperated in Pakistan on 20 February 1994 under the repealed C ies Ordi 1984 (Mow Companies Act, 2017) and listed on
Fakistan Stock Exchange Limited lts registered office & situated at Room No. 404 and 405, 4th Foor, Business Centre, Mumtaz Hassan Road, Karachi. The C s d in the L o
and distribution of electridty. The project is bocated at 35 - Kilometers, Sheikhupura Road, Tehsil Jaranwala, District Faisalabad in the Province of Punjab.

Non-going concern basis of accounting

Previously the Ci y was in operations due to d in the fumace oil prices in the world market as the cost of genemtion of electiaty by the Company was decreased. However, in current period the
price of fumace oil has whiach ul i Ited in susp of G ‘s Hence, the G is not a going

In view of the aforesaid reasons, the C is not idered a going These condensed quarterdly fi jal 5 have been prepared wsing the non-going concem basis of accounting on the
basis of estimated realizable | setd values of th ts and liabilities respectvely.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting polides and s of jopted in the p on of these | 1 quarterily fi ] are the same as applied in the prapamtmn ofthe preceding audited annual
blished il of the Ci for the year ended 30 ].ne 2019 except for the change in accounting policy as stated in Note 2.2 to these cond
Basis of preparation
Statement of compliance
These densed quarterily ial 5 have been prepared n - with the ing and reporting standards as applicable in Pakistan for finandal reportng. The accounting and reporting
{ards as applicable in Pakistan for fi ial reporting ise of:

= Provisions of and directives Esued under the Companies Act, 2017,
Where the provisions of and directives issued under the Companies Act, 2017 differ with the requrements of 1AS 34, the provsions of and directives issued under the Companies Act, 2017 have been followed.

These condensed quarterty al do not include all the i jon and disd ired in the annual audited financial statements, and should be read in conjunction with the G y's
annual audited finandal statements for the year ended 30 Juna 2019, These condensed quarterlly financial statements are un-audited.

Accounting convention

These c d guarterdly finangal s have been prepared using the non-gong concem basis of accounting on the basis of estimated realizable | setfiement values of the sssets and hiablities
respectively. In realizable / setlement value basis, assets are camied at amount of cash and cash equivalents that could currently be obtained by selling the assets in an ordery disposal. Liabilities are camried at
their setiement values, that is the undiscounted amounts of cash or cash equivalents expected to be paid to satisfy the liabilities in the normal course of business.

Ac i ti jud and financial risk management

The preparation of these oondensed auarterlly finandal in ity with the approved ing standards requires the use of certain critcal accounting estimates. Tt also equires the
its in the process of applying the C 's g polidies. Esti and jud: are ¢ i and are based on histonical experience and other factors,

induding expectations of future events that are believed to be reasonable under the droumstances.

During the pr ion of these 4 | quarterly & izl the significant jud, made by the in applying the C s ac ing polides and the key sowrces of estmation

and uncertainty were the tame as those that applied in the preceding audited annual publihed fa al of the Ci far the year endad 30 June 2019,

Trade and other receivables

Trade receivables are initially recognised at fairvalue and sul | i at isad cost using the effective interest method, less any allowance for expected credit bsses. Trade receivables generally

do not indude amounts over due by 365 days.

The Company has applied the simplified approach to measure expected credit losses, which uses a lifetime expected kss allbwance. To measure the expected credit losses, trade bles have been grouped
based on days overdue.

Other receivables are recognised at amortised mst, less any allowance for expected credit bsses.
CONTINGENCIES AND COMMITMENTS

Thers was no contingent liability and commitment as at the reporting date {30 June 2019: Rupees Nil).

Un-audited Audited
31 March 30 June
2020 2019
RUPEES RUPEES
PROPERTY, PLANT AND EQUIPMENT
Opening book valuz 154,532 416 156,517,826
Add:
Cost of additions during the period / year (Note 4.1)
Effect of surplus on revaluation = 3,004,530
Reversal of Impairment loss - 1,356.720
154,532 416 160,879,076
154,532 416 160,879,076
Less: Depredation charged during the period [ year (4,605 200) (6,346,660)

Closing book value 19037216 154,532.416



COST OF GENERATION

(Un-audited)
Nine Month ended Quarter ended
31 March 31 March 31 March 31 March
2020 2019 2020 2019
RUPEES

Qil and lubricants consumed 415,354 411,404
Electricity duty - -
Salaries, wages and other benefits 3,289,362 2,823,708 1,190,904 641,656
Staff retirement gratuity 463,955 384,334 154,652 124,305
Stores, spare parts and loose tools consumed - 211,579 - 5,500
Repair and maintenance 3,400 12,776 " -
Depreciation 4,592,415 4,744,803 1,530,805 1,581,601

8,349,132 8,592,554 2,876,361 2,764,466
TAXATION

The profit and gains derived by the Company from the electric power generation projects are exempted from levy of income tax under Clause 132 of Part-I of the
Second Schedule of the Income Tax Ordinance, 2001,

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of associated companies / undertakings, directors and key management personnel. The Company in the normal course of business
carries out transactions with various related parties. Detail of transactions and balances with related parties is as follows:

(Un-audited)
Nine Month ended Quarter ended
31 March 31 March 31 March 31 March
2020 2019 2020 2019
RUPEES
i) Transactions
Associated companies
Sale of energy - - - -
Other related parties
Borrowings received 4,220,000 21,250,000 4,220,000 21,250,000
Un-audited Audited
31 March 30 June
2020 2019
RUPEES RUPEES
i) Period end balances
Trade and other payables 16,750,845 28,604,042
Short term borrowings 50,670,000 34,550,000

FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in the Company's annual audited financial statements for the
year ended 30 June 2019.

DATE OF AUTHORIZATION

These condensed quarterlly financial statements were approved by the Board of Directors of the Company and authorized for issue on 27-04-2020.

CORRESPONDING FIGURES

In order to comply with the requirements of IAS 34, the condensed quarterly statement of financial position and condensed quarterly statement of changes in equity
have been compared with the balances of annual audited financial statements of preceding financial year, whereas, the condensed quarterly statement of profit or
loss, condensed quarterly statement of comprehensive income and condensed quarterly statement of cash flows have been compared with the balances of
comparable period of immediately preceding financial year.

Corresponding figures have been rearranged, wherever necessary, for the purpose of comparison. However, no significant rearrangements have been made.

GENERAL

Figures have been rounded off to the nearest Rupea,

R W (e

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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