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VISION STATEMENT

We aim to be a leading manufacturer of Formaldeyhde and Formaldeyhde based Resin (Glue). We
aspire to be known for the quality of our products and develop relationship with our stakeholders based

on cooperation and ethical values.

MISSION STATEMENT

We shall strive to achieve excellence and to meet the expectations of stakeholders through efficient,
ethical and time tested business practices which the management and employees represent and

continuously strive for.
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Code of Conduct

The founders of Balochistan Particle Board Limited were visionaries who established the company on very
sound principles and envisioned its development and growth on the basis of making no compromises in any
aspects of business practices.

The company takes pride in adherence to its principles and continues to serve all the stakeholders and
society based on the following guidelines :

Products

® To produce Formaldeyhde and Formaldeyhde based Resin (Glue) which would ensure customer
satisfaction and adherence to standards determined by the company and would exceed industry
norms and averages.

Systems & Procedures

* To develop and maintain the technical and professional standards, operating procedures and stringent
Quality Control measures with on-line quality assurance at every stage of manufacture.

® To maintain a smooth work-flow in all departments with an effective communication system contained
within the framework of principles yet allowing the required degree of autonomy for efficient
functioning.

Management & Employees

e To employ only the appropriately suited human resource through the selection and recruitment
process based on the commensurate qualification and experience criteria without any non-professional
considerations.

* To ensure that employees and management personnel strictly adhere to the company rules and
regulations and observe the best codes of conduct and abide by laws of the country.

Financial

* Toimplement an effective, transparent and secure financial reporting and internal control system so
as to be fully compliant.

® To place a strict Internal Audit system to study, analyze, review and report all company earning and
spending and enhance reliability of all financial information.

* Toregularly prepare, as per pre-determined schedules, all financial reports and present accounts to
the Board of Directors for review and analysis and show trends based on company income, revenues
and expenses and industry trends.

Adherence to Law

® The company shall at all times strictly adhere to all laws of the country and fulfil all statutory requirements
and ensure timely, proper and full payment of all applicable taxes, rates, duties and / or any other
levies as may be imposed from time to time.

Environment
®* The company shall use all means to ensure a clean, safe, healthy and pollution free environment,

employ such technology as may be beneficial in maintaining a healthy and hygienic working and
living environment.
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Notice of Annual General Meeting

Notice is hereby given that the thirty-ninth Annual General Meeting of Balochistan Particle Board Limited will
be held on Thursday, October 24, 2019 at 12:15 p.m. on at Igbal Auditorium, (3rd Floor), the Institute of
Bankers Pakistan (IBP), Moulvi Tamizuddin Khan Road, Karachi to transact the following business:

Ordinary Business

1.

2.

To receive and consider the audited financial statements, the Directors’ report and the Auditors’ report
for the year ended June 30, 2019.

To appoint auditors of the company for the year ending June 30, 2020 and fix their remuneration.
By order of the Board

40

Irfan Ghulam Muhammad

Karachi: September 27, 2019 Company Secretary

Notes:

1.

The Share Transfer Books of the Company will remain closed from Thursday, October 17, 2019 to
Thursday, October 24, 2019 both days inclusive.

A member entitled to attend and vote at this meeting is entitled to appoint another member of the
Company as a proxy to attend and vote on his / her behalf. Proxies in order to be effective must be
received at the Registered Office of the Company duly stamped and signed at least 48 hours before
the time of meeting.

For identification, Owners of the physical shares and CDC account holder should present Computerized
National Identity Card (CNIC) along with participants ID number and CDC account Number. In case
of appointment of proxy by such account holders, the guidelines as contained in the SECP’s circular
of January 26, 2000 are to be followed.

Members are requested to notify any change in their addresses and their contact numbers immediately
to our Share Registrar, THK Associates (Pvt.) Limited, Karachi.

Pursuant to the directive of the Securities and Exchange Commission of Pakistan (SECP), it is mandatory
to mention CNIC number of member on members’ register and other statutory returns. Those
shareholders who have not submitted copy of their CNIC to the Company are once again requested
to submit copy of their CNIC.

Unclaimed/Unpaid Dividends and Share Certificates:

Shareholders who could not collect their dividends / share certificates are advised to contact Share
Registrar or our Registered Office to enquire and collect their unclaimed dividends/share certificates,
if any. In compliance with Section 244 of the Companies Act, 2017, after having completed the stipulated
procedure, all such unclaimed dividends and share certificates for a period of 3 years or more from
the date it is due and payable shall be deposited to the credit of Federal Government in case of
unclaimed dividends and in case of share certificates, shall be delivered to Securities and Exchange
Commission of Pakistan (SECP).
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Chairman’s Review
Review report by Chairman on Board’s overall performance under section 192 of the Companies Act, 2017

On behalf of the Board of Directors, | am pleased to present the Company’s 39th Annual Report which includes
review of the Company’s operations and the audited financial statements for the year ended June 30, 2019.

The manufacturing operations of Urea Formaldehyde Division continued to remain closed due to adverse conditions
of the Formaldehyde industry and arbitrary demand of excise duty, vend fee and permit fee raised by Government.
Company’s present business operation comprises of letting out part of its premises to third parties for purposes of
storage and to conduct their commercial operations.

During the financial year 2018-19 the Board met five (5) times. The Performance of the Board of Directors (the
“Board”) of Balochistan Particle Board Limited (the “Company”) remained satisfactory. The Board is governed by
the statute and Company’s Articles and its duties, obligations, responsibilities and rights are as defined and prescribed
therein.

As required under the Code of Corporate Governance (CCG), an annual evaluation of the Board of the Company
is carried out. The purpose of this evaluation is to ensure that the Board's overall performance and effectiveness is
measured and benchmarked against expectations in the context of objectives sets for the Company.

Following are the integral components on which the performance of the Board was evaluated:

The Board ensures adequate representation of non-executive and independent directors on the Board and its
committees as required under the CCG. The members of the Board and its respective committees possess adequate
skills, experience and ability required to perform their responsibilities.

The Board has developed and environment of robust and transparent system of governance by setting up adequate
and effective internal control system through self-assessment mechanism and internal audit activities. Further, the
Board ensured compliance with best practices of corporate governance.

Lastly, | wish to acknowledge the commitment and diligence of my fellow directors for their contribution towards the
growth of the Company.

b Lo -

Muslim R. Habib
Karachi : September 27, 2019 Chairman
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Directors' Report

Dear Members — Assalam-o-Alekum

On behalf of our colleagues on the Board, we welcome you to the thirty-ninth Annual General Meeting of the
Company and present before you the annual report, alongwith the audited financial statements of the Company
for the year ended June 30, 2019.

During the year under review, the Company suffered loss of Re. 0.91 million (2018: loss of Re.0.18 million)
and loss per share — basic and diluted Re. 0.15 (2018: loss per share — basic and diluted Re.0.03), as shown
in the accompanying financial statements.

The manufacturing operations of Urea Formaldehyde Division continued to remain closed due to adverse
conditions of the Urea formaldehyde industry and the arbitrary demand of excise duty, vend fee and permit
fee raised by the Government. The Honourable High Court of Sindh on March 26, 2003 and August 20, 2004
respectively, decided the cases in favour of the Company by maintaining that methanol does not fall within
the purview of the Sindh Abkari Act 1878 and as such vend fee, permit fee and excise duty on transportation
of methanol cannot be levied.

The Government of Sindh filed civil petitions before the Honourable Supreme Court of Pakistan against the
decisions of the Honourable High Court of Sindh, the hearing of petitions was concluded on March 16, 2006
and the judgment was reserved but not pronounced. The cases were heard cumulatively on June 21, 22, 23
and 24, 2010 at great length and were adjourned to date in office. Thereafter the above petitions were fixed
for hearing on February 3, 2016 and the matter was heard at considerable length and an interim order was
passed by the apex court, details of which are reproduced below:

Quote "During the course of hearing one of the points which has conspicuously emerged is whether methanol
contains alcohol/alcoholic content and whether it is a denaturant/denatured product or not, therefore, in order
to seek an expert opinion, we direct the Director General/Head of the Department of Pakistan Council of
Scientific and Industrial Research, Karachi to submit a report in this regard within a period of one month
which (report) must be placed before the learned senior Judge in chambers for fixation of the matter after
the receipt thereof. This case must be treated as a part heard matter". Unquote

The matter was fixed for hearing on May 8, 2019, the learned counsel of the Government of Sindh submitted
a proposal to withdraw appeals and surrender the Indemnity Bond/Guarantee(s) but will not refund the amount
paid to the Government on account of vend fee, permit fee and excise duty in this regard. Board of Directors
in their meeting held on June 14, 2019 accorded its approval for acceptance of the above proposal. The
matter was lastly fixed for hearing on September 18, 2019 in which the question of applicability of subject
law in future was raised by the advocate General of Sindh. The matter was adjourned as date in office to
seek complete instructions from the Sindh Government and to submit comprehensive proposal in this regard.

The Board of Directors have concluded that the future course of action will be decided upon favourable
outcome of the pending cases before the Honourable Supreme Court of Pakistan and also the economic
viability of the urea formaldehyde operations.

Auditors’ Reservation on Going Concern

The auditors in their report to the members have expressed reservation about the Company’s ability to
continue as ‘going concern’. In this respect the company maintains that the company’s business operations
comprise of letting out part of its premises to third parties for the purposes of storage and to conduct of their
commercial operations and also continued financing as loan to the company by sponsor directors through
affiliated company. In view of the above, the financial statements have been prepared on going concern
basis.
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Board Management Committees

Audit Committee

The Company has established an Audit Committee comprising of the following members :
No. of meetings

attended
Mr. Ali Akbar Chairman 4
Mr. Ali A. Rahim* Member 4
Mr. Akhtar Zaman Khan** Member -
Mr. Mehboob Ali Lilani Member 4

* Resigned on May 20, 2019
** Co-opted on June 14, 2019

HR and Remuneration Committee

The Company has established an HR and Remuneration Committee comprising of the following members :
No. of meetings

attended
Mr. Ali Niaz Akhtar* Chairman 1
Mr. Akhtar Zaman Khan** Member -
Mr. Muslim R. Habib Member 1
Mr. Mehboob Ali Lilani Member 1

* Resigned on June 14, 2019
** Co-opted on June 14, 2019
Corporate Social Responsibility

The manufacturing operations of the company continued to remain closed on account of adverse economic
conditions and hence no material activity with respect to Corporate Social Responsibility was undertaken.

Contribution to the National Exchequer

Your Company contributed an amount of Rs. 375 thousand to the Government treasury in the shape of
income tax, sales tax and federal excise duty.

Auditors

The auditors Messrs. Reanda Haroon Zakaria & Company, Chartered Accountants, retire and being eligible
have offered themselves for reappointment.

The Audit Committee has recommended Messrs. Reanda Haroon Zakaria & Company, Chartered Accountants
for re-appointment as statutory auditors of the Company for the ensuing year.

Statements on Corporate and Financial Reporting Framework

1. The financial statements, prepared by the Company, present fairly its state of affairs, the result of its
operations, cash flows and changes in equity.

Proper books of account of the Company have been maintained.

Appropriate accounting policies have been consistently applied in preparation of the financial statements,
changes if any, have been adequately disclosed and accounting estimates are based on reasonable
and prudent judgment.

4. International Accounting Standards, as applicable in Pakistan, have been followed in preparation of
financial statements and departure therefrom, if any, has been adequately disclosed.
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5. The system of internal control is sound in design and has been effectively implemented and monitored.

6. The statement in respect of Company’s ability to continue as a going concern has been explained in Note
No. 2 of the Notes to the financial statements.

7. There has been no material departure from the best practices of the corporate governance, as detailed
in the listing regulations except for Directors Training Program for two directors as applicable by the Code.

8. Key operating and financial data for six financial years, 2014 to 2019, in summarized form is given on
page 13.

9. Inview of the accumulated losses, the company has not declared any dividend or bonus shares.
10. During the year five board meetings were held and the attendance of each Director was as follows:

Name of Directors No. of meetings
attended

Mr. Muslim R. Habib

Mr. Tanzeel Abdul Sattar®

Ms. Farahnaz Haider Shaikh**
Mr. Ali Niaz Akhtar

Mr. Mehboob Ali Lilani

Mr. Ali Akbar

Syed Shabbar Hasan

Mr. Ali A. Rahim***

Mr. Akhtar Zaman Khan****

= hOOTO1TOTOT | WO

*Resigned on May 9, 2019
**Co-opted on May 9, 2019
***Resigned on May 20, 2019
****Co-opted on June 14, 2019

11. The pattern of shareholding and additional information regarding pattern of shareholding is given on
page 37.

12. Change in Shareholding of the Directors, CEO, CFO, Company Secretary and their spouses and minor
children is given in Pattern of Shareholding on Page 38.

Change in Directors
During the year under review, following changes were occurred on the Board.

Mr. Tanzeel Abdul Sattar resigned from the Board on May 9, 2019 and in his place Ms. Farahnaz Haider
Shaikh was co-opted on May 9, 2019. Mr. Ali A. Rahim resigned from the Board on May 20, 2019 and in his
place Mr. Akhtar Zaman Khan was co-opted on June 14, 2019. The above co-opted directors during the period
will hold the office for the remainder of the term which will expire on April 7, 2020.

On behalf of the Board of Directors

akn—

Ali Niaz Akhtar Akhtar Zaman Khan
Karachi: September 27, 2019 Chief Executive Director
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Statement of Compliance with listed Companies
(Code of Corporate Governance) Regulations, 2017

The Company has complied with the requirements of the Regulations in the following manner:

1.

10.

The total number of directors are seven (7) as per the following:
a. Male: six (6)
b. Female: one (1)

The Composition of the Board is as follows:

a. | Independent Directors Mr. Akhtar Zaman Khan
Mr. Mehboob Ali Lilani
Mr. Ali Akbar

Syed Shabbar Hasan

b. | Other Non-Executive Directors Mr. Muslim R. Habib
Ms. Farahnaz Haider Shaikh

C. Executive Director Mr. Ali Niaz Akhtar

The directors have confirmed that none of them is serving as a director on more than five listed companies,
including this Company.

The Company has prepared a Code of Conduct and has ensured that appropriate steps have been
taken to disseminate it throughout the Company along with its supporting policies and procedures.

The Board has developed a vision / mission statement, overall corporate strategy and significant policies
of the Company. A complete record of particulars of significant policies along with the dates on which
they were approved or amended has been maintained.

All the powers of the Board have been duly exercised and decisions on relevant matters have been
taken by Board / Shareholders as empowered by the relevant provisions of the Act and these Regulations.

The meetings of the Board were presided over by the Chairman and in his absence by a director elected
by the Board for this purpose. The Board has complied with the requirements of Act and the Regulations
with respect to frequency, recording and circulating minutes of meeting of Board.

The Board of Directors have a formal policy and transparent procedures for remuneration of directors
in accordance with the Act and these Regulations. However, the CEO is working on honorary basis.

The Board of Directors of the Company consist of seven (07) directors, out of which following two (2)
directors are certified under the Directors Training Program:

Mr. Ali Niaz Akhtar

Mr. Mehboob Ali Lilani

The Board has approved appointment of CFO, Company Secretary and Head of Internal Audit, including
their remuneration and terms and conditions of employment and complied with relevant requirements
of the Regulations. The CFO, Company Secretary and Head of Internal Audit are also working on
honorary basis.




)

* Kk Kk k Kk

11.
12.

13.

14.

15.

16.

17.

18.

Karachi : September 27, 2019

CFO and CEO duly endorsed the financial statements before approval of the Board.

The Board has formed Committees comprising of members given below:

Audit Committee HR and Remuneration Committee
Mr. Ali Akbar (Chairman) Mr. Akhtar Zaman Khan (Chairman)
Mr. Akhtar Zaman Khan Mr. Muslim R. Habib

Mr. Mehboob Ali Lillani Mr. Mehboob Ali Lillani

The terms of reference of the aforesaid committees have been formed, documented and advised to the
committee for compliance.

Audit Committee meetings were held once in every quarter and Human Resource and Remuneration
Committee was held once during the year.

The Board has set up an effective internal audit function who are considered suitably qualified and
experienced for the purpose and are conversant with the policies and procedures of the Company.

The statutory auditors of the Company have confirmed that they have been given a satisfactory rating
under the quality control review program of the Institute of Chartered Accountants of Pakistan (ICAP)
and registered with Audit Oversight Board of Pakistan, that they or any of the partners of the firm, their
spouses and minor children do not hold shares of the Company and that the firm and all its partners
are in compliance with International Federation of Accountants (IFAC) guidelines on code of ethics as
adopted by the ICAP.

The statutory auditors or the persons associated with them have not been appointed to provide other
services except in accordance with the Act, these Regulations or any other regulatory requirement and
the auditors have confirmed that they have observed IFAC guidelines in this regard.

We confirm that all other requirements of the Regulations have been complied with.

Gl N4

Ali Niaz Akhtar Akhtar Zaman Khan
Chief Executive Director

11
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INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of Balochistan Particle Board Limited

Review Report on the Statement of Compliance contained in Listed Companies (Code of Corporate
Governance) Regulations, 2017

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2017 (the Regulations) prepared by the Board of Directors of Balochistan Particle
Board Limited for the year ended June 30, 2019 in accordance with the requirements of regulation 40 of the
Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our
responsibility is to review whether the Statement of Compliance reflects the status of the Company’s compliance
with the provisions of the Regulations and report if it does not and to highlight any non-compliance with the
requirements of the Regulations. A review is limited primarily to inquiries of the Company’s personnel and
review of various documents prepared by the Company to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting
and internal control systems sufficient to plan the audit and develop an effective audit approach. We are not
required to consider whether the Board of Directors’ statement on internal control covers all risks and controls
or to form an opinion on the effectiveness of such internal controls, the Company’s corporate governance
procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon recommendation of the
Audit Committee, place before the Board of Directors for their review and approval, its related party transactions
and also ensure compliance with the requirements of section 208 of the Companies Act, 2017. We are only
required and have ensured compliance of this requirement to the extent of the approval of the related party
transactions by the Board of Directors upon recommendation of the Audit Committee. We have not carried
out procedures to assess and determine the Company’s process for identification of related parties and that
whether the related party transactions were undertaken at arm’s length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Company's compliance, in all material respects, with the
requirements contained in the Regulations as applicable to the Company for the year ended June 30, 2019.

Further, we highlight below instance of non-compliance with the requirements of the Regulations as reflected
in the paragraph references, where these are stated in the Statement of Compliance:

S.No. Reference Description

1. Paragraph 9 The board has not arranged Directors’ Training Program for 50%
of its Directors as required by regulation 20 of sub clause 1 of
clause (a) of the Regulations.

@.%199 Hodam Zakone &4

Karachi: Reanda Haroon Zakaria & Company
Dated: September 27, 2019 Chartered Accountants
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Six years’ review at a glance

2019 2018 2017 2016 2015 2014
(Rupees in thousands)
Operating results
Storage / rental and other income 2,380 1,943 2,283 2,027 1,802 4,041
Factory, administrative and
finance cost 2,794 1,966 2,098 1,686 1,632 2,166
(Loss) / profit before taxation (414) (23) 185 341 170 1,875
(Loss) / profit after taxation (907) (181) 128 232 (152) 875
Shareholders’ equity
Paid up capital 30,000 30,000 30,000 30,000 30,000 30,000
Accumulated loss (387,426) (36,519) (36,338) (36,466) (36,698) (36,546)
Shareholders’ equity (7,426) (6,519) (6,338) (6,466) (6,698) (6,546)
Financial position
Fixed assets 1,965 2,110 2,270 2,447 2,644 2,863
Long - term deposits 125 125 125 125 125 125
Current assets 4,445 4,668 10,146 9,748 9,229 9,492
Total assets 6,535 6,903 12,541 12,320 11,998 12,480
Short-term loan - unsecured 12,500 12,000 18,000 18,000 18,000 18,000
Current liabilities 1,461 1,422 879 786 696 1,026
Total liabilities 13,961 13,422 18,879 18,786 18,696 19,026

13
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF BALOCHISTAN PARTICLE BOARD LIMITED
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the annexed financial statements of Balochistan Particle Board Limited which comprise
the statement of financial position as at June 30, 2019, and the statement of profit or loss and other
comprehensive income, the statement of changes in equity, the statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information, and we state that we have obtained all the information and explanations which,
to the best of our knowledge and belief, were necessary for the purposes of the audit.

Except for the effects of the matter described in the Basis for Qualified Opinion section of our report, in our
opinion and to the best of our information and according to the explanations given to us, the statement of
financial position, statement of profit or loss and other comprehensive loss, the statement of changes in
equity and statement of cash flows together with the notes forming part thereof, conform with the accounting
and reporting standards as applicable in Pakistan and give the information required by the Companies
Act,2017(XIX of 2017), in the manner so required and respectively give a true and fair view of the state of
the company's affairs as at June 30, 2019 and of the loss and other comprehensive loss, the changes in
equity and its cash flows for the year then ended.

Basis for Qualified Opinion

As explained in note 2.1 to the financial statements that these financial statements have been prepared on
going concern basis. The Company's present business operations comprise of providing storage facilities
and letting out part of its premises to third parties for purposes of conduct of their commercial operations
rather than manufacturing of Urea Formaldehyde. This situation indicated that a material uncertainty exists
that may cast significant doubt on the Company’s ability to continue as a going concern and therefore, it may
not be able to realize its assets and discharge its liabilities in the ordinary course of business. The financial
statements do not disclose this fact and do not state management plans, if any, to deal with the events or
conditions.

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Boards for Accountants, Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled
our the ethical responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty relating to Going Concern

During the year the Company has incurred loss of Rs. 0.9 million (2018 : Rs. 0.181 million), resulting in
negative equity of Rs. 7.426 million (2018 : Rs. 6.519 million) The manufacturing operations of Urea
Formaldehyde continued to remain closed since 1997 on account of adverse conditions. Company's present
business operations comprise of letting out part of its premises to third parties for purposes of storage and
to conduct their commercial operations. The company may currently not in a position to realize its assets in
the ordinary course of business and settle its outstanding liabilities should they become due. In the absence
of management's reviving plans for recommencement of operating activities, these conditions raise significant
doubt that the company will be able to continue as a going concern.
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Emphasis of Matters

We draw attention to note 2.2 to the financial statements which describes that the Securities and Exchange
Commission of Pakistan has issued show cause notice to the company referring to the winding up procedure
of a company by the Court. The company has exchanged various correspondences with the SECP on the
subject requesting not to wind up the company in the best interest of the stakeholders citing various reasons
for the same. The said matter is still pending.

Our opinion is not qualified in respect of the above matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit
of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.

In addition to the matters described in the Material Uncertainty Related to Going Concern Section, we have
determined the matter described below to be the key audit matters:

Key audit matters How the matter was addressed in our audit

1. Lawsuit for under payment of excise duty, Vend Fee and Parmit Fee

The company is the defendant in a counter law suit filed by
the Govt. of Sindh, Excise and Taxation department in the
Supreme Court of Pakistan alleging under payment of
excise duty on its product in 1995 in the sum of Rs. 71.5
million. Earlier, the Sindh High Court has given a verdict in
favour of the company. The hearing proceedings by the
Supreme Court are in progress.

We have considered the contingency as a key audit matter
due to the potential significance, inherent uncertainties,
time period such matter may take to resolve and the
management’s judgement and estimate in relation to the
said contingency may be complex and can significantly
impact the financial statements

Our key audit procedures in the area included amongst
others, a review of the related available correspondences
with relevant authority and legal advisor.

We also reviewed the orders passed by the courts from
time to time to understand and ascertain the nature and
status of the case.

We discussed the matter with management and evaluated
their judgement in relation to recognition of any provision in
this respect that may be required.

We also obtained and evaluated the confirmation from the
Company’s legal advisor

We further assessed the adequacy of financial statement
disclosure in accordance with the applicable financial
reporting framework

Information Other than the Financial Statements and Auditors’ Report Thereon

Management is responsible for the other information. The other information comprises the information included
in the Annual Report but does not include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form

of assurance conclusion thereon.

15
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In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance

with the accounting and reporting standards as applicable in Pakistan and the requirements of Companies
Act, 2017 (XIX of 2017) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Boards of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.
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We communicate with the board of directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017
(XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes thereon
have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement
with the books of account and returns;

C) investments made, expenditure incurred and guarantees extended during the year were for the purpose
of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).
Other matter paragraph

The financial statements of the Company for the year ended June 30, 2018 were audited by another firm of
Chartered Accountants who expressed a qualified opinion on non-disclosure of material uncertainty related
to going concern, the events and conditions that give rise to the significant doubt on the company’s ability
to continue as going concern and Emphasis of Matter on show cause notice issued by SECP for winding up
procedure of the company by the Court in their audit report dated September 29, 2018.

The engagement partner on the audit resulting in this independent auditor’s reportis Muhammad Yameen.

e@u\&g Hodam koo 4

Karachi: Reanda Haroon Zakaria & Company
Dated: September 27, 2019 Chartered Accountants
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Statement of Financial Position as at June 30, 2019

Assets

Non-Current Assets
Property, plant and equipment
Long-term Deposits

Current Assets

Stores and spare parts

Advances and short-term prepayments
Other receivables

Cash and bank balances

Total Assets

Equity and Liabilities
Share Capital
Authorised capital

10,000,000 (2018:10,000,000) ordinary shares of Rs. 5 each

Issued, subscribed and paid-up capital
Accumulated loss

Current Liabilities
Short-term loan - unsecured
Trade and other payables
Unclaimed dividend

Provision for taxation - net

Contingencies

Total Equity and Liabilities

Note

—
S ©®N

11

12
13

14

15

2019

2018

(Rupees in thousands)

1,965
125

2,090

2,110
125

2,235

1,951

31
1,076
1,387

4,445

6,535

50,000

30,000

(37,426)

(7,426)

1,951

241
1,076
1,400

4,668

6,903

50,000

30,000

(36,519)

(6,519)

12,500
692
319

450

13,961

6,535

12,000
677
319

426

13,422

6,903

The annexed notes 1 to 29 form an integral part of these condensed interim financial statements.

Amir Bashir Ahmed
Chief Financial Officer

Ali Niaz Akhtar
Chief Executive

Akhtar Zaman Khan

Director
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Statement of Profit or Loss and Other Comprehensive Income

for the year ended June 30, 2019

Revenue
Factory and administrative expenses
(Loss) / profit before finance cost and taxation

Finance cost

Loss before taxation

Taxation
Loss after taxation

Other comprehensive income

Total comprehensive loss for the year

Loss per share - Basic and diluted (Re.)

The annexed notes 1 to 29 form an integral part of these condensed interim financial statements.

Amir Bashir Ahmed
Chief Financial Officer

e

Ali Niaz Akhtar
Chief Executive

Note

16

17

18

19

Akhtar Zaman Khan
Director

2019 2018
(Rupees in thousands)
2,380 1,943
(2,662) (1,831)
(282) 112
(132) (135)
(414) (23)
(493) (158)
(907) (181)
(907) (181)
(0.151) (0.030)

19
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Statement of Changes in Equity
for the year ended June 30, 2019

Balance as on July 1, 2017

Total comprehensive loss for the year
ended June 30, 2018

Balance as on June 30, 2018

Total comprehensive loss for the year
ended June 30, 2019

Balance as on June 30, 2019

Issued
subscribed
and paid-up Accumulated
Capital Loss Total
(Rupees in thousands)
30,000 (36,338) (6,338)
- (181) (181)
30,000 (36,519) (6,519)
- (907) (907)
30,000 (37,426) (7,426 )

The annexed notes 1 to 29 form an integral part of these condensed interim financial statements.

N

Amir Bashir Ahmed
Chief Financial Officer

A

Ali Niaz Akhtar
Chief Executive

Akhtar Zaman Khan

Director
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Statement of Cash Flows
for the year ended June 30, 2019

Note

Cash flows from operating activities
Loss before taxation
Adjustment for non- cash charges and other items

Depreciation
Profit on treasury call account
Finance cost
Provision for obsolescence and slow moving
stores and spare parts
Working capital changes 211

Cash generated from / (used in) operations
Profit received on treasury call account

Finance cost paid
Income tax paid

Net cash (used in) / generated from operating activities

Cash flows from financing activities

Short-term loan
Dividend paid

Net cash generated from / (used in) financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The annexed notes 1 to 29 form an integral part of these condensed interim financial statements.

S SR @..\};),.—

Amir Bashir Ahmed AIi.Niaz Akhtar
Chief Financial Officer Chief Executive

2019

2018

(Rupees in thousands)

(414)

145
(19)
132

215
59
19

(122)
(469)

(513)

500

500
(13)

1,400

1,387

(23)

160
(283)
135

550
533

1,072
283

(166)
(147)

1,042

(6,000)
(1)

(6,001)

(4,959)

6,359

1,400

Akhtar Zaman Khan

Director
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Notes to the Financial Statements
for the year ended June 30, 2019

1. The Company and its Operation

Balochistan Particle Board Limited is a public limited Company incorporated in Pakistan, with shares
quoted on the Pakistan Stock Exchange.

The manufacturing operations of Urea Formaldehyde continued to remain closed on account of
adverse conditions. Company's present business operations comprise of letting out part of its premises
to third parties for purposes of storage and to conduct their commercial operations.

The registered office of the Company is situated at Imperial Court, 3rd Floor, Dr. Ziauddin Ahmed
Road, Karachi and factory is situated at Mauza Beerot Tehsil Hub, Distict Lasbella.

2. Going Concern

2.1

These financial statements have been prepared on going concern basis as the Company's
business operations comprise of letting out part of its premises to third parties for purposes of
storage and the conduct of their commercial operations and keeping in view the continued
financing arranged as loan to the Company by sponsor directors through affiliated Company.

2.2 The Company received a show cause notice from securities and exchange commission of
Pakistan (SECP) regarding winding up of the company and directed the company to submit
current status of revival of the company alongwith the supporting evidence. The company
exchanged various correspondences with SECP and submitted the required information and
explanation. However, reply of SECP in this respect is still awaited.

3. Basis of Preparation

3.1 Statement of Compliance
These Financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for financial reporting. The accounting and reporting
standards as applicable in Pakistan comprise of:

- International Financial reporting standards (IFRS standards) issued by international Accounting
standards Board (IASB) as notified under Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ from IFRS

standards, the provisions of and directives issued under the companies Act, 2017 have been

followed

3.2 Functional Currency
These financial statements are presented in Pakistani rupees which is the functional currency
of the company. Figures are rounded off to the nearest thousand rupee.

3.3 Basis of measurement

These financial statements have been prepared under historical cost convention.

22




)

* Kk * Kk K

23

3.4

3.5

3.5.1

Significant accounting judgments and estimates

The preparation of financial statements in conformity with approved accounting standards requires
the use of certain critical accounting estimates. It also requires management to exercise its judgement
in the process of applying the Company's accounting policies. Estimates and judgements are
continually evaluated and are based on historic experience and other factors, including expectations
of future events that are believed to be reasonable under the circumstances. Revisions to accounting
estimates are recognized in the period in which the estimate is revised and in any future periods
affected.

In the process of applying the accounting policies, management has made the following estimates
and judgments which are significant to the financial statements:

- Useful lives and residual values of property, plant and equipment (note 4.1)

- Provision for obsolescence and slow moving stores and spare parts (note 4.2)
- Provision for taxation (note 4.6)

- Impairment (note 4.7)

Standards, interpretations and amendments to approved accounting standards

There are certain new and amended standards and interpretations that are mandatory for accounting

periods beginning 01 July 2018 other than those disclosed in, are considered not to be relevant or
do not have any significant effect on the Company's financial statements and are therefore not stated

in these financial statements.

New standards, amendments to standards and IFRS interpretations that are effective for the
year ended June 30, 2019

The following amendments to accounting standards are effective for the year ended June 30, 2019.
These amendments are either not relevant to the Company's operations or are not expected to have
significant impact on the Company's financial statements other than certain additional disclosures:

Effective date
Standard or Interpretation (annual periods beginning on
or after)

- IFRS2 Share based payments - Clarification on
the classification and measurement of

share-based payment transactions (Amendments) January 1, 2018
- IFRS4 Insurance Contracts: Applying IFRS 9 Financial

Instruments with IFRS 4 Insurance contracts January 1, 2018
- IAS 40 Investment Property: Clarification on transfers of

property to or from investment property (Amendments) January 1, 2018

IFRIC 22  Foreign Currency Transactions and Advance
Consideration': Provides guidance on transactions
where consideration against non-monetary prepaid
asset / deferred income is denominated in foreign
currency. January 1, 2018

Certain annual improvements have also been made to a number of standards, which have not been
enumerated here for brevity.
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3.5.2

3.5.3

First time adoption of new Standards
IFRS 9 - Financial Instruments

This standard replaces guidances in IAS 39 ‘Financial Instruments; recognition and measurement’.
It includes requirements on the classification and measurement of financial assets and liabilities,
derecognition of financial instruments, impairment of financial assets and hedge account. It also
includes an expected credit losses impairment model that replaces the current incurred loss impairment
model.

As a result of application of IFRS-9, certain financial assets of the company have been classified
from loans & receivables to amortized cost. Owing to the Company's operations, there is no significant
impact and impairement of IFRS -9 on the Company's financial statements other than certain additional
disclosures.

IFRS 15 - Revenue from Contracts with Customers

This standard was notified by the Securities and Exchange Commission of Pakistan (‘SECP’) to be
effective for annual periods beginning on or after July 1, 2018. IFRS 15 - Revenue from contracts
with customers (IFRS 15) replaced IAS 18 - Revenue, IAS 11 - Construction Contracts, IFRIC 13 -
Customer Loyalty Programs, IFRIC 15 - Agreements for the Construction of Real Estate, IFRIC 18
- Transfers of Assets from Customers and SIC 31 - Revenue - Barter Transactions involving Advertising
Services.

IFRS 15 provides a unified five-step model for determining the timing, measurement and recognition
of revenue. The focus of the new standard is to recognize revenue as performance obligations are
made rather than based on the transfer of risk and rewards. IFRS 15 includes a comprehensive set
of disclosure requirements including qualitative and quantitative information about contracts with
customers to understand the nature, amount, timing and uncertainty of revenue.

Under IFRS 15, revenue is recognised when performance obligation is satisfied by transferring control
of goods or services to Customer.

The above is generally consistent with the timing and amounts of revenue the Company recognised
in accordance with the previous standard, IAS 18. Therefore, the adoption of IFRS 15 did not have
an impact on the timing and amounts of revenue recognition of the Company.

Standards, amendments and improvements to approved accounting standards that are not
yet effective

The following revised standards, amendments and improvements with respect to the approved
accounting standards as applicable in Pakistan would be effective from the dates mentioned below
against the respective standards or interpretations:

Standard or Interpretation Effective date
(annual periods beginning on or after)

- IFRS3 Business Combinations: Amendments
to clarify the definition of a business (Amendments) January 1, 2020

- IFRS9 Financial Instruments: Amendments regarding
prepayment features with negative compensation
and modifications of financial liabilities (Amendments) January 1, 2019

24




)

* k% * k K

25

Standard or Interpretation Effective date
(annual periods beginning on or after)

- IFRS 10 Consolidated Financial Statements' and Effective from accounting
IAS 28 'Investments in Associates and period beginning on or after
Joint Ventures': Sale or contribution of assets  a date to be determined.
between an investor and its associate or joint Earlier application is
venture (Amendments) permitted.

- IFRS 16 Leases January 1, 2019

- IAS1 Presentation of Financial Statements and IAS 8

'‘Accounting Policies, Changes in Accounting
Estimates and Errors': Amendments regarding

the definition of material (Amendments) January 1, 2020
- 1AS 19 Employee Benefits: Plan amendments,

curtailments or settlements (Amendments) January 1, 2019
- IAS 28 Investments in Associates and Joint Ventures:

Long-term interests in associates and joint ventures

(Amendments) January 1, 2019

- IFRIC 23  Uncertainty over Income Tax Treatments: Clarifies
the accounting treatment in relation to determination
of taxable profit (tax loss), tax bases, unused tax
losses, unused tax credits and tax rates, when there
is uncertainty over income tax treatments under
IAS 12 'Income Taxes'. January 1, 2019

In addition to the above standards following amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS
1, IAS 8, IAS 34, IAS 37, IAS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32, has also
been issued by the IASB. Such improvements are generally effective for accounting periods beginning
on or after 01 January 2020.

The above standards and amendments are not expected to have any material impact on the company's
financial statements in the period of initial application.

The IASB has also issued the revised Conceptual Framework for Financial Reporting (the Conceptual
Framework) in March 2018 which is effective for annual periods beginning on or after 1 January 2020
for preparers of financial statements who develop accounting policies based on the Conceptual
Framework. The revised Conceptual Framework is not a standard, and none of the concepts override
those in any standard or any requirements in a standard. The purpose of the Conceptual Framework
is to assist IASB in developing standards, to help preparers develop consistent accounting policies
if there is no applicable standard in place and to assist all parties to understand and interpret the
standards.

Further, following new standards have been issued by IASB which are yet to be notified by the SECP
for the purpose of applicability in Pakistan.
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3.5.4 Standard or Interpretation

- IFRS1 First Time Adoption of International Financial Reporting Standards
- IFRS 14 Regulatory Deferral Accounts
- IFRS 17 Insurance Contracts

The company expects that above new standards will not have any material impact on the
Company's financial statements in the period of initial application.

4 Summary of Significant Accounting Policies

4.1

4.2

4.3

4.4

4.5

4.6

Property, plant and equipment

These are stated at cost less accumulated depreciation and impairment, if any, except for
freehold land which is stated at cost.

Depreciation is charged to profit or loss account applying the reducing balance method.
Depreciation on additions is charged from the month in which the asset is put to use and on
disposals upto the month the asset is in use. The management determines the estimated
useful lives of the company's fixed asset for calculating depreciation. The estimate is determined
after considering the expected uselife of the asset or physical wear and tear and obsolescence.
The management periodically review estimated useful lives and the depreciation method to
ensure that the method and period of depreciation are consistent with the expected pattern
of economic benefit from these assets.

Maintenance and normal repairs are charged to profit or loss account as and when incurred.
Gain or loss on disposal of assets is included in profit or loss account.

Stores and spare parts

These are valued at moving average cost. Provision if any, is made for obsolescence and
slow moving items.

Loans and advances
Assets for trade and other amounts receivable are carried at amortized cost.
Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at their nominal value. For the
purposes of the cash flow statement, cash and cash equivalents comprise of cash in hand,
with banks on current, treasury call and deposit accounts net of short-term borrowings under
mark-up arrangements, if any.

Borrowings and their cost
Borrowings are recorded when proceeds received.

Borrowing costs are recognized as an expense in the period in which these are incurred
except to the extent of borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset. Such borrowing costs, if any, are capitalized
as part of the cost of that asset.

Taxation

Provision for current taxation is computed in accordance with the provisions of Income Tax
laws. The charge for current year tax is recorded after adjustment, if any, to the provision for
tax made in prior year including those arising from assessment and amendments in
assessments during the year in such years.
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4.7

4.8

4.9

a)

b)

c)

The company accounts for deferred taxation on all temporary differences using liability method.
Deferred tax asset is recognized only to the extent that it is probable that future taxable profit will be
available and the credits can be utilized. Provision for deferred taxation is nil as at balance sheet
date.

Impairment

The carrying amounts of the company's assets are reviewed at each year end to determine whether
there is any indication of impairment. If any such indication exists, the assets recoverable amount is
estimated and impairment losses are recognized in the profit or loss account.

Revenue recognition

Revenue is recognised when performance obligation is satisfied by transferring control of goods or
services to customer and the revenue can be measured reliably. Revenue is measured at the fair
value of the consideration received or receivable. Rental / storage income and profit on treasury call
account are recorded on accrual basis.

Financial instruments
Financial assets
Financial assets at amortized cost

Financial assets at amortized cost are held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. Interest income from these financial assets, impairment losses, foreign exchange
gains and losses, and gain or loss arising on derecognition are recognised directly in profit or loss.

Fair value through other comprehensive income

Financial assets at fair value through other comprehensive income are held within a business model
whose objective is achieved by both collecting contractual cash flows and selling financial assets
and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Fair value through profit or loss

Financial assets at fair value through profit or loss are those financial assets which are either designated
in this category or not classified in any of the other categories. A gain or loss on debt investment that
is subsequently measured at fair value through profit or loss is recognised in profit or loss in the
period in which it arises.

Financial assets are initially measured at cost, which is the fair value of the consideration given and
received respectively. These financial assets and liabilities are subsequently remeasured to fair value,
amortized cost or cost as the case may be. Any gain or loss on the recognition and de-recognition of
the financial assets and liabilities is included in the profit or loss for the period in which it arises.

Equity instrument financial assets are measured at fair value at and subsequent to initial recognition.
Changes in fair value of these financial assets are normally recognised in profit or loss. Dividends
from such investments continue to be recognised in profit or loss when the Company's right to receive
payment is established. Where an election is made to present fair value gains and losses on equity
instruments in other comprehensive income there is no subsequent reclassification of fair value gains
and losses to profit or loss following the derecognition of the investment.
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4.10

4.1

4.12

Financial assets are derecognized when the rights to receive cash flows from the assets have expired

or have been transferred and the Company has transferred substantially all risks and rewards of
ownership. Assets or liabilities that are not contractual in nature and that are created as a result of
statutory requirements imposed by the Government are not the financial instruments of the Company.

The Company assesses on a forward looking basis the expected credit losses associated with its
financial assets carried at amortized cost and fair value through other comprehensive income. The
impairment methodology applied depends on whether there has been a significant increase in credit
risk. For trade receivables, the Company applies the simplified approach, which requires expected
lifetime losses to be recognised from initial recognition of the receivables. The Company recognises
in profit or loss, as an impairment gain or loss, the amount of expected credit losses (or reversal)
that is required to adjust the loss allowance at the reporting date.

Financial Liabilities

All financial liabilities are recognised at the time when the Company becomes a party to the contractual
provisions of the instrument. Financial liabilities at amortized cost are initially measured at fair value
minus transaction costs. Financial liabilities at fair value through profit or loss are initially recognised
at fair value and transaction costs are expensed in the profit or loss.

Financial liabilities, other than those at fair value through profit or loss, are subsequently measured
at amortized cost using the effective yield method.

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or
expired. Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange and
modification is treated as a derecognition of the original liability and the recognition of a new liability,
and the difference in respective carrying amounts is recognised in the profit or loss.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its
financial assets. The impairment methodology applied depends on whether there has been a significant
increase in credit risk. The Company applies the simplified approach to recognise lifetime expected
credit losses for trade and other receivables.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet
if the Company has a legally enforceable right to set off the recognized amounts and intends either
to settle on net basis or to realize the assets and settle the liabilities simultaneously.

Provision

Provision is recognized when the company has a present, legal or constructive obligation as a result
of past events, if it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and reliable estimate of the amounts can be made. Provision is
reviewed periodically and adjusted to reflect the current best estimate.

Trade and other payables

Liabilities for trade and other payables are carried at cost which is the fair value of the consideration
to be paid in the future for goods and services received, whether or not billed to the Company.
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5. Property, plant and equipment

Particulars

Free hold
land

Buildings on
freehold land

Roads Plant and

Machinery

(Rupees in thousands)

Fumiture fittings ~ Total
and Equipment

Net book value as at June 30, 2017 620 341 103 1,121 85 2,270
Additions - - - - - -
Depreciation charge - (34) (5) (112) (9) (160)
Net Book Value as at June 30, 2018 620 307 98 1,009 76 2,110
Additions - - - - - -
Depreciation charge - (31) (5) (101) (8) (145)
Net Book Value as at June 30, 2019 620 276 93 908 68 1,965
As at June 30, 2018
Cost 620 9,176 461 10,849 1,746 22,852
Accumulated depreciation - (8,869) (363) (9,840) (1,670) (20,742)
Net book value 620 307 98 1,009 76 2,110
As at June 30, 2019
Cost 620 9,176 461 10,849 1,746 22,852
Accumulated depreciation - (8,900) (368) (9,941) (1,678) (20,887)
Net book value 620 276 93 908 68 1,965
Rate of depreciation (%) - 10% 5% 10% 10%
2019 2018
Note (Rupees in thousands)
6. Long-term Deposits
Deposits against utilities 113 113
Central Depository Company 12 12
6.1 125 125
6.1 Represents interest free deposits —_—
7. Stores and spare parts
Stores 1,855 1,855
Spare parts 1,732 1,732
3,587 3,587
Less: Provision for obsolescence and slow moving items 7.1 (1,636) (1,636)
1,951 1,951
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2019 2018
Note (Rupees in thousands)
71 The movement in the provision is as follows:
Balance at the beginning of the year 1,636 1,086
Add: Provision made during the year - 550
1,636 1,636
8. Advances and short-term Prepayments
Advances - 200
Short-term prepayments 31 41
31 241
9. Other receivables
Excise duty refundable 15.1 1,076 1,076
10. Cash and Bank Balances
Balance with banks on :
Treasury call account with Bank AL Habib - a related party 10.1 184 227
Current account 34 4
Guarantee margin deposit account 10.2 1,169 1,169
1,387 1,400

10.1 Profit rates on treasury call account is 5.80% to 10.75% (2018: 5.50% to 5.80%) per annum.
10.2  Represents margin held by bank against guarantees of Rs. 6.3 (2018: Rs.6.3) million Refer Note No: 15.

10.3  The Company has conventional banking relationship with all the banks having islamic window operations.

2019 2018

(Rupees in thousands)
11. Issued, subscribed and paid-up capital

2019 2018
Number of Shares

4,000,000 4,000,000 Ordinary shares of Rs. 5 each

fully paid in cash 20,000 20,000
Ordinary shares of Rs. 5 each
2,000,000 2,000,000 fully paid bonus shares 10,000 10,000
6,000,000 6,000,000 30,000 30,000

Issued, subscribed and paid-up capital of the Company includes 147,797 Ordinary shares of Rs. 5
each (2018: 147,797) held by Habib Sugar Mills Limited an associated company and 346,840 Ordinary
shares of Rs. 5 each (2018: 346,840) held by Karachi Mercantile Company (Pvt) Limited, an affiliated
company.
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13.

14,

14.1

15.

15.1

31

2019 2018
Note (Rupees in thousands)
Short-term Loan - Unsecured
From affiliated company - unsecured 12.1 12,500 12,000

This represents financing from Karachi Mercantile Company (Pvt.) Limited arranged by sponsor directors
as loan in order to meet financial obligations and the maintenance and upkeep of plant and machinery
on which moratorium on the mark-up has been agreed in accordance with the terms of financing.

2019 2018
(Rupees in thousands)

Trade and other payables

Deposit 480 480
Advance rent - 103
Accrued expenses 190 75
Other payables 22 19

692 677

Provision for taxation - net

Balance at the beginning of the year 426 415
Provision made during the year 493 158

919 573
Deductions / Paid during the year (469) (147)
Balance at the end of the year 450 426

Comparison of tax provision and tax assessment for previous three years:

Tax years Deemed
assessment Provision
(Rupees in '000)
Tax year 2018 17 158
Tax year 2017 30 57
Tax year 2016 68 109

Tax returns of subsequent tax years are deemed to be assessed under provision of the Income Tax
Ordinance, 2001 unless selected for an audit by the tax authorities. As per management's assessment,
sufficient tax provision has been made in the financial statements.

Contingencies

The cases before the Honourable High Court of Sindh against the arbitrary demand of Rs. 57.4
million for vend fee and permit fee and Rs. 14.1 million for excise duty on transportation of methanol
from Karachi to Hub along with interest at rates applicable on Khas Deposit Certificates raised by
the Government of Sindh were decided in favour of the Company on March 26, 2003 and August
20, 2004 respectively, by maintaining that methanol does not fall within the purview of the Sindh
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15.2

15.3

15.4

16.

Abkari Act 1878 and as such vend fee, permit fee and excise duty cannot be levied. Against the
decision of the Honourable High Court of Sindh, the Government of Sindh filed an appeal before the
Honourable Supreme Court of Pakistan.

On March 16, 2006, both the cases were heard and judgement was reserved but not pronounced.
Thereafter, the both Petitions were heard on numerous dates especially for the entire day on June
21, 22, 23 and 24, 2010 at greater length.

Later, on February 3, 2016, the matter was again heard at length and resulted in the following order
as duly reproduced below:

“"During the course of hearing one of the points which has conspicuously emerged is whether methanol
contains alcohol/alcoholic content and whether it is a denaturant/denatured product or not, therefore,
in order to seek an expert opinion, we direct the Director General/Head of the Department of Pakistan
Council of Scientific and Industrial Research, Karachi to submit a report in this regard within a period
of one month and the same must be placed before the learned senior Judge in chamber for fixation
of the matter after the receipt thereof. This case must be treated as a part heard matter".

Lastly, the matter was fixed and heard at length on March 29, 30 and 31, 2017 and was adjourned
as date in office.

The matter was fixed for hearing on May 8, 2019, the learned counsel of the Government of Sindh
submitted a proposal to withdraw appeals and surrender the Indemnity Bond/Guarantee(s) but will
not refund the amount paid to the Government on account of vend fee, and excise duty in this regard.
Board of Directors in their meeting held on June 14, 2019 accorded its approval for acceptance of
the above proposal. The matter was lastly fixed for hearing on September 18, 2019 in which the
question of applicability of subject law in future was raised by the advocate General of Sindh. The
matter was adjourned as date in office to seek complete instructions from the Sindh Government
and to submit comprehensive proposal in this regard.

Excise Duty amounting to Rs.1.08 (2018: Rs.1.08) million had been paid under protest and shown
as refundable under current assets.

Guarantees given by the bank in this respect as on June 30, 2019 to the Director General Excise
and Taxation (Excise), Government of Sindh, Karachi amounted to Rs.6.3 (2018: Rs. 6.3) million are
secured against equitable mortgage of land and buildings of the Company.

Further, based on the legal advice, the Company expects favourable outcome on above contingency
and accordingly no provision has been made in the financial statements against the arbitrary demand
raised by the Government of Sindh.

2019 2018
(Rupees in thousands)
Revenue
Rental income 2,361 480
Storage income - 1,180
Profit on treasury call account 19 283

2,380 1,943
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Factory and Administrative Expenses

Salaries and allowances

Director’s remuneration

Security expenses

Rates and taxes

Repair and maintenance
Communication, printing and stationery
Provision for obsolescence and slow moving stores
Depreciation

Legal and professional charges
Insurance

Auditor’s remuneration

Fees, subscription and other expenses

Auditors’ remuneration

Annual audit fee

Half yearly review fee
Statuary certification
Out of pocket expenses

Finance cost

Guarantee commission
Federal excise duty on guarantee commission
Bank charges

Taxation
Income tax - current

Reconciliation of tax charge for the year
Accounting loss
Corporate tax rate

Tax on accounting profit at applicable rate
Tax effect of inadmissible expenses

Taxation

Loss per share
Loss after taxation

Number of ordinary shares of Rs. 5 each

Loss per share - Basic and diluted

2019 2018
Note (Rupees in thousands)
180 172
14 10
422 83
85 85
43 -
277 237
- 550
5 145 160
1,067 208
12 12
171 105 117
312 197
2,662 1,831
75 81
27 22
- 8
3 6
105 117
114 114
14 18
4 3
132 135
493 158
(414) (23)
29% 30%
120 7
(613) (165)
(493) (158)
2019 2018

(Rupees in thousands)

(907)

6,000,000
Re. (0.151)

(181)

6,000,000
(0.03)
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23.1

23.1.1

23.1.2

23.1.3

23.2

2019 2018
(Rupees in thousands)

Cash Generated from / (used in) operations

Working capital changes
(Increase) / Decrease in current assets

- Advances and short-term prepayments 200 -
Increase / (Decrease) in current liabilities
- Trade and other payables 15 533

215 533
Remuneration of Chief Executive,
Directors and Executives

Meeting fee - 7 directors 14 10

Financial Risk Management Objectives and Policies

The Company's activities expose it to a variety of financial risks i.e. credit risk, liquidity risk and
market risk including interest rate risk, currency risk and other price risk. The Company's overall
risk management programmes focuses on the under predictability of financial markets and seek to
minimize potential adverse effects on the Company's financial programme.

Credit risk

Credit risk is the risk which arises with the possibility that one party to a financial instrument will fail
to discharge its obligation and cause the other party to incur a financial loss. The Company believes
that it is not exposed to major concentration of credit risk.

The maximum exposure of financial assets as at the balance sheet date are as follows;

2019 2018
(Rupees in thousands)

Long-term deposits 125 125
Advances and short-term prepayments 31 241
Bank balances 1,387 1,400

1,543 1,766

Quality of financial assets

The credit quality of financial assets that are neither past due nor impaired can be assessed by
reference to external credit ratings or the historical information about counter party default rates.
Presently the Company has long-term deposits which are duly monitored and bank balances the
quality of which is stated hereunder :

Carrying Values
2019 2018
(Rupees in thousands)

Bank balances

Al+ 1,387 1,400
Liquidity risk

Liquidity risk reflects Company's inability in raising funds to meet commitments. However, in view

of the rental / storage income from property and income from bank deposits, there is no significant
exposure with respect to liquidity.
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23.3

234

23.5

23.6

23.7

24,

25.

26.

Market risk

Market risk refers to fluctuation in value of financial instruments as a result of changes in market
prices. The Company is not exposed to any significant market risk.

Foreign currency risk
The Company is presently not exposed to any foreign exchange risk.
Interest rate risk

The Company's income and operating cash flows are substantially independent of changes in market
interest rates. Mark-up on treasury call account is duly monitored for changes in rates and accordingly
acted upon. The Company has no significant long-term interest bearing financial assets and liabilities
whose fair value or future cash flows will fluctuate because of changes in market interest rates.

Fair value of financial instruments

The carrying values of all financial assets and liabilities reflected in the financial statements approximates
their fair values.

Capital risk management

The Company's objective when managing capital are to safeguard the Company's ability to continue
as a going concern in order to provide return for shareholders and benefits for other stakeholders and
to maintain a strong base to support the sustained development of its business. The Company manages
its capital structure by monitoring return on net assets and makes adjustments to it in the light of
changes in economic conditions.

Capacity and production

2019 2018
Quantity Working Quantity Working
in Tons days in Tons days
Urea formaldehyde division - - - -
a) Formaldehyde:
Capacity 3,000 300 3,000 300
Actual production Nil - Nil -
b) Urea formaldehyde:
Capacity 4,000 300 4,000 300
Actual production Nil - Nil -

The manufacturing operations continued to remain closed on account of adverse economic conditions
and pending cases in respect of arbitrary demand of excise duty, vend fee and permit fee raised
by the Government of Sindh.

Number of Employees

Total average number of employees during the year and as at June 30, 2019 and 2018 was only one.

Transactions with Related Parties

Transactions with related parties other than directors' fee as disclosed in Note: 22 are given below:
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26.1

26.2

27.

28.

29.

Following are related parties and transactions with them:

Revenue Expense Availed / (Repayment of Loan)
Yearended  Yearended Yearended Yearended Yearended Yearended
Parties Nature of Transaction Relationship June 30, June 30, June 30, June 30, June 30, June 30,
2019 2018 2019 2018 2019 2018
(Rupees in thousands) (Rupees in thousands) (Rupees in thousands)
Bank AL Habib Limited Profit on treasury
call account Related party 19 283 - - - -
Bank charges Related party - - 2 1 - -
Habib Insurance Co. Limited Insurance premium Related party - - 12 12 - -
Karachi Mercantile Company Availed / (Repayment
Limited of Loans) Related party - - - - 500 (6,000)
19 283 14 13 500 (6,000)

Following balances are outstanding at end of year:
Amount Payable

As at As at
Parties Nature Relationship June 30, June 30,
2019 2018

(Rupees in thousands)

Karachi Mercantile Co. (Pvt) Ltd. ~ Short-term loan Related party 12,500 12,000
Transaction with related parties are carried out at arm’s length.

Reclassification

Corresponding figures have been reclassified, in order to give a better understanding of the financial
position of the Company. The details of reclassification is as under:

Description Head of account of the Head of account of the Amount
financial statement for the financail statements for the (Rupees in
ended June 30, 2019 ended June 30, 2018 thousands)
Short term loan-unsecured Short term loan-unsecured Long term financing-unsecured 12,000

Date of Authorization for Issue
These financial statements were authorised for issue on September 27, 2019 by the Board of Directors
of the Company.

General
Figures have been rounded off to the nearest thousand rupees except as stated otherwise.

. A @..Eﬁ),.—

Amir Bashir Ahmed Ali Niaz Akhtar Akhtar Zaman Khan
Chief Financial Officer Chief Executive Director
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Pattern of Shareholding as at June 30, 2019

Number of Size of Shareholding Total Number
Shareholders From To of Shares held

403 1 100 16,732

435 101 500 128,704

200 501 1,000 157,264

219 1,001 5,000 599,186

53 5,001 10,000 417,505

17 10,001 15,000 209,547

4 15,001 20,000 70,500

9 20,001 25,000 196,262

2 25,001 30,000 56,840

2 30,001 35,000 64,000

2 35,001 40,000 76,500

3 40,001 45,000 127,768

1 45,001 50,000 49,500

1 50,001 55,000 50,620

1 60,001 65,000 64,647

1 85,001 90,000 87,161

3 90,001 95,000 280,842

1 105,001 110,000 107,500

1 140,001 145,000 143,220

3 145,001 150,000 446,772

1 155,001 160,000 155,089

3 195,001 200,000 596,016

1 215,001 220,000 216,555

1 230,001 235,000 232,064

1 345,001 350,000 346,840

1 455,001 460,000 457,107

1 645,001 650,000 645,259

1,370 6,000,000

S Catogory Sharehoidars |  Shareeheld | Percentage
General Public 1,348 4,391,858 73.20
Insurance Companies 2 23,750 0.40
Joint Stock Companies 13 548,755 9.14
Financial Institutions 4 710,529 11.84
Charitable Trusts 2 304,064 5.07
Society 1 21,044 0.35
1,370 6,000,000 100.00
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Pattern of Shareholding as at June 30, 2019

Additional Information

Shareholders' Categories

Associated companies, undertakings and related parties

Habib Sugar Mills Ltd.
Karachi Mercantile Co. (Pvt.) Ltd.

NIT & ICP

National Bank of Pakistan Trustee Department (NIT)
Investment Corporation of Pakistan

Directors, CEO and their spouses and minor children

Muslim R. Habib

Ali Niaz Akhtar
Farahnaz Haider Shaikh
Ali Akbar Director
Mehboob Ali Lilani “
Syed Shabbar Hasan “
Akhtar Zaman Khan “

Chairman
Chief Execuitve

Executives
Public Sector Companies and Corporations

Banks, Development Finance Institutions,
Non Banking Finance Companies,
Insurance Companies, Takaful, Modarabas
and Pension Funds

General Public
Local
Foreign

Charitable Trusts
Society

Shareholders holding 10% or more voting interest

- National Bank of Pakistan
Trustee Department (NIT) 645,259 shares

NIT Nominee Director

Number of
Shareholders

—_ = a A A

11

1,370

Number of
Shares held

147,797
346,840

645,259
50,620

198,671
1,000

1,000
1,000
1,000

54,118

38,400

4,125,887
63,300

304,064
21,044

6,000,000

38




)

* Kk Kk ok K

39

e QoSBT Sy i F e B Lo

e b2 AL o QUL K e et B

PRSI yid /"f/’usauy+éfJufd;/;Juééfuf?+fd;iju: P B ey B ey K <
—e OwiJGeEl s

e o 134502 F 20192 20145 AU QUL L7 A

e A S F RSt s

w‘j“sauoM"Jd/‘bJ}f/’ljﬁmééﬁ»‘uugulgébwwédv e

WISk G (W/"{/’iﬁ

5 bf;w?/

3 IS

Bt A

Pued

Sds?

A

s

- (f/‘__,‘kft?

1 = bl Pl

L& 20195 9*

_L B 20195 9"

L& 2019F 20

L n & 20197147

BT AR B i iy AL e 7 i

e $38 A e PSS L S FGFCFO (CEOA I i

A O a0 a0 o

NPT

ST o 50T L Fys

e LU 2019620 e tFo b TYUES 20195795 Bl o LS §1 20195 0L A f Fita
ST 2020J~4;7,L,¢Juu,uiuﬁﬂr}/.wgwm,}z@u}?;wwg.?m.gf Ve 201902145060l 1

ST b

ST bl

N\ @z

bk P
+2019 27 §1.S s LK




)

* % * k Kk

:U_l..,‘g{dlk':‘ini

:&5‘:‘457

wJL?U'/J%uuﬁu"{-dﬁJi@&[¢5Lgi.J{
WS se o ft

4 A Aot

4 A o

- A bl A

4 A AWl

&1 2019§ 20

_Ln B 2019y5214*

3 d2HR
St eSS LR G
ER ANy
1 G Pl
- A bl Pt
1 A #/'?L/gt%
1 A St
&1 20190214*
_Lw & 20190214

&
:d/l;.ajd//h‘f./{.’/g

SIS E B S P M e o Fon Py T F i85

Sl Sl NFSF

<Ll}/@%}/}’/’;B?S&QJﬁ;/JL(}ﬁ'/L{'éG)/}'Jgqu’Y'd/K/LLj{JVT

SpsT

S AL F T (RS Pl Fobhashid s S b 56130 el Smh a3 TL b3 7t
e S8 Fkssy # L pSTEFE A Dns Wadihi &

:ﬂ!&u}cu@ﬁ/’»—'@{lt’gyb"b"»/{.’/g

-ugz.//;w/dgu:Céfu,uﬁﬂét:zlfixjuwl@/&&%ﬁmuuﬁdwzﬁgf‘gmagu&yt o

_@54’",;4};4’;},/@&5{!&"/-{&3{ _r

e VWbt Ol 2 F 5 e AL S B ot L G S B or
e JSeoton b b IS - TS Sl QW i M L 2 s s e e

40




)

* Kk Kk ok K

41

o b
&J{/JJ/{//‘?

IS o4

1201902300 Lz W (Wla e ST G Tt 2 a TPt e 220398 3 T b Sl 1L b
_unL”/J}?

FE B Lol S5 2018) 10AB S i i 7 B (a1 20.18: 2018 360,91 BV s s
e VWS AU Lo Pl oL (4 2,0.03

i Ty b i\ £ By s (3PN W o S Bl Mo P T L 3 A S LB
A o sa e 6T S 3 1878 IS To i U b sty St T G614 2004212051, 20035426 5.0
Fedbu U A ey

55 4am () 20066416 55 A I SBL LL i ST Qg Febiif U Lo ST pl e Pl pirent
e S by 2016608 38401 L 1 F S St S 20100224 4123222181 2 YV Ui £ G
e B3 E NS PSR il L P L St nZ D50

ﬂ.u‘“ftéjz_uu(q S e S E S 2S5 by A S 2l SIS e ke a5 oumd G5 U
L8P Pt ot E i i S oS Sl pL 2312 AL GV it i) S ST L T2t
] yé"z_lgL:Crf’ymu/bwgwlu{jm.jjﬁc},K&Wwéiéwgum./ﬁe‘u.u

S lon B orits e (SR 2y ool 2L A S, S S e Sons ot L mirent® $0, 5 2019 8015 5o o s
U182 Ut 1 £ 201902 14 168 1 £ A5 ST S S e F et u § S AL L Py il 7
I S G Qs e LA S M35 I i ST 2 st P TS 2019018 16 o
S AT e bl by

=S TAS by AL AL b o\ Lol 3 ThS FLEE¢ Mﬂlé}ﬂ&u&,&é?ébuﬁfﬁ S5 31T
W BT el s

L Ty b LK LG

G0 KB A A St ey LG U N IBIK e 65 e p o K S22 L5 U g s A 5T
QW FBLTovedig g 2 Sy bl & oS F L 5L %JA{M&V A A sie Gy A S KL A
LS nE =\




)

* k * k K

&3
)
==

P oSG EE S 1B 192552 201701 F = b St 4

L4 .

& 201902308 ALK AL TEE Ut P Ul s 0 U39S S e 5 e o o8 3 Thy
(} J . (3 ' ES oo T v .
ce S Bl Qe STE UL

e ket L i s b l&ﬁ@;qtgmeyﬁ,wugﬁfwfi/jj/?fréuz,ﬁﬁygduLspg
-‘ag}.?//?'%;/?’gl//ii/ﬂdzguK£u’l/;'éé@’/;”.ﬂ?f:ﬁ;@b@/kdﬁ:fd/p/KMZ/KJ’{

/}’c))jﬁ'ﬁj}f-d‘/u&zuUf’dﬁ/jgd/(fﬁf)]}{//'fdﬁufL(u;{)ﬁ.’rjfﬂf “:gut’?ﬁ‘ééﬁ”"u’ﬂ?ﬁéjﬁfufﬂ)édb
e F o los § OB ISP PL NS FeiL L G

L PGSR G S b B S P U1 b s P 20 K3 £ ¥ 2 3L (CCO P e K
-z_tggw:}fmwu»i&{ﬁ.n

‘46@/’;%2/}"»}:]&),%9’ébd/f/;gp[)"u’
SNL S st e bl G Tt §3 Attt B b 22 (CC O U G bkt 1
G e boinfd C e e g bl

/'}/.}Uil.Jlﬁﬁ/ﬂbx"’”éu%:'iﬂgﬁﬁd:ﬁ/&uﬂda’}m}:féﬁéU};"/;d/_bﬂ(}uﬂ/}bK.’.}d,/’éu‘?j}d'.f/},’
WSt AL A e K sl 1

oK U P 9 SIS E S T

:2019:27 # §1.S B

42




)

* Kk Kk ok K

N
G,
e

SrAF

iy EL oz
WS A et
oot Gy el A5
(I

S

iy El oty e

ED? /:‘;&5{1(){"5/5'

JU

J/L/ ;ﬁ;dc’iéul/ﬁm

s BNl 2 U s LG ts L 2 v i as S U 1658 kel

LA

55
%uéaf:

Sy

L5

(L‘

’S
~
kg

AEEe
A

S8 L5

LLG‘C//Q:/;/'L‘JT/?QI:V:_/»U/iL'@}&uuié_/:J?LL{.’%l‘aJibO’K‘é)&;wlé_//c/ﬁuﬁ,@'qﬂ?l&/ﬁw (@
<Q/~@fwa¢/K£&5/K&@diﬁf’/"{{'%’jlféK/GU)T/?J’/?A»JJUﬂ{éd‘/}b’/ﬂ%ﬁfﬁd&fd (r

_dd/ﬁﬁtﬁngﬁ?ﬁ?_uflgndfﬁijUuﬁdrﬁﬁzﬁﬁjgﬁ/\ﬁlfajﬁle;ﬁ;éu’ﬂeiﬂ/z’iﬁd’_nﬁ)‘/




)

* Kk Kk ok K

Form of Proxy

The Company Secretary
Balochistan Particle Board Limited
Imperial Court, 3rd Floor

Dr. Ziauddin Ahmed Road
KARACHI — 75530

a member(s) of BALOCHISTAN PARTICLE BOARD LIMITED and holding .........ccccceeeuneee.
ordinary shares, as per Folio NO. ........ccccoiiiiiiiiiiiiieees and /or CDC Participant's
LD INUMIDELS ...ttt e e e e et e e ettt et e e e e e e e e e e e ansbeneeeeeaaaaeeeaaas
and Account / SUD-ACCOUNT NO. .....oiiiiiiiiie e e e s ee e e eaes
hereby appoint ..o Of
Or failing MM Of e
another member of the Company to vote for me / us and on my / our behalf at the
39th Annual General Meeting of the Company to be held on Thursday, October 24, 2019
and at any adjournment thereof.

As witness my / our hand this...........ccocoeiiiiiiiininiieee day Of e 2019

Rs. Five
Revenue
Stamp

SIGNATURE OF MEMBER(S)

1. Witness Signature: 2. Witness Signature:
Name: Name:
Address: Address:
CNIC/Passport No: CNIC/Passport No:

A member entitled to attend and vote at this meeting is entitled to appoint another member
of the Company as a proxy to attend and vote on his / her behalf.

Any individual beneficial owner of CDC, entitled to attend and vote at this meeting must
bring his / her National Identity Card, Account and Participant's ID Numbers to prove his /
her identity, and in case of proxy, must enclose attested copies of his / her National Identity
Card, Account and Participant's ID Numbers. Representatives of corporate members should
bring the usual documents as required for such purpose.

The instrument appointing a proxy should be signed by the member or by his attorney duly
authorised in writing. If the member is a corporation its common seal (if any) should be
affixed to the instrument.

The instrument appointing a proxy, together with the power of attorney (if any) under which
it is signed or a notarially certified copy thereof, should be deposited at the registered office
of the Company at least 48 hours before the time of the meeting.




