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CHAPTER 1

OVERALL ECONOMIC PERFORMANCE AND PROSPECTS
OUTPUT, INVESTMENT AND SAVINGS

Revew of 1982-83

The Annual Plan for 1982-83 envisaged a GDP growth rate of 6.3 per
cen in real terms, the target for agriculture being 4.9 per cent and that for
manfacturing sector 9.0 per cent. Gross fixed capital formation was projected
(o acrease by 19.6 per cent in current prices and by about 10.8 per cent In
rea terms. Despite a strong resource mobilization effort, the size of the
putic sector development effort was considerably constrained as a consequence
of mfavourable external environment. The investment programine was designed
to repare for the agenda of the Sixth Plan ie. arresting and possibly reversing
the decline in the ratio of public investment to GNP, and making bold and
wicspread advance m social progress and equitable regional development.
Th public savings which had risen substantially in the previous years Wwere
expeted to continue 10 rise though at a modest pace. The export forecast
wa: based on the assumption of some recovery in the world economy and a strong
suply response stemming from movement in real effective cxchange rate for
imorts. It was projected that exports would increase by 17.5 per cent and
imprts by 10.6 per cent in nominal prices, assuming import substitution in soms2

cass.

2. The provisiona] estimates of national expenditure flows indicate a mixed
peformance. At macro level the domestic production targets are liksly fo b2
subtantially realised. GDP growth has again been broadbased with commodity
prducing sectors contributing 57.5 per cent of GDP growth. On the whols, it
apears that the overall progress of the economy along the broad approach adopted
for the Annual Plan was maintained. The latest indications are summarised

beow :
(a) Against the Plan Target of 6.3 per cent, the GDP is expected to grow

by 5.8 per cent with major deviation from the Plan Targets.recorded
in the output of Construction, Electricity and Gas, Public Admn

and Defence Sectors.
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(b) In agriculture, an insignificant decrease in growth of major crops
was counter balanced by the higher growih in livestocks, fisheries and
forestry products. The overall growth is expected 1o be around 4.8
per cent compared to the Plan Target of 4.9 per cent.

(¢) Industrial output is expected to be neatly on target. Major additions
to capacity and oufput WeIe realised in fertilizer, cement, and steel
industrics. Besides, improved performance in other industries, parti-
cularly of those in public sector, has made significant contribution 10

growth.

(d) Asa combined resuit of (b) and (c) above, about 50 per ceat of GDP
growth was contributed by the agricultural and manufacturing scctors.

(e) Fixed investment is likely to fail short of Annual Plan Targets by over
8.5 per cent in sominal terms shared both by public and private sectors.
However, because of a lower than projected increase in investment
costs, the physical progress was affected by a smaller margin.

(f) There was a significant decline in the inflow of foreign savings
(Rs. 11.1 biliion lower than the plannsd target). The ratio of foreign
savings has corsespondingly declined to 1.4 per cent of GNP against
4.3 per cent contemplated in the Annual Plan.

(g) National savings improved significantly and ars likely to be 141
per cent of the GNP as against the Plan Target of 12.6 per cent and
10.9 per cent in 1981-82. Th: marginal saving rate improved to 34.2
per cent against the target of 15.2 per cent. The domestic saving
sood at 6.4 per cent of GDP against the target of 6.9 per cent.

3. The sector-wise achievements are discussed balow :

4. Agriculture—1n agriculture, revised estimates place growth rate at around
48 per cent against the target of 49 per cent. While the major crops have
recorded a Jower growth rate of 5.0 per cent compared to the Plan Target of
5.7 -per cent, the outpui of livestock, fishing and forestry togethes marginally
exceeded the targets. However, the composition of growth rafe was mixed.
\whereas the output of rice and sugarcane fell short of target by 3.7 per cent
and 4.4 per cent respectively, the output in respec: of other major crops marginally
exceeded Plan Target, On the minor crops front. the growih target was fully
attamed with pulses and oil szcdst regisering 54.4 per cent and 12.7 per cent
erowth respeciively. Thus the agricuiture szctor as a whole contributed about
34 par cent to the GDP growth as agains. 23 par cemt cnvisaged in the Plan,
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5. The growth momentum was maintamed due to adequate and timely

availatlity of basic inputs and judicious pricing policies. The agricultural credit

is estirated to increase from Rs. 5100 million in 1981-82 to Rs. 6030 m:llion
i 198-83. On the other hand, the {ertilizer off-take increased by about 10
per cet and the availability of water and tractors by about 5 per cent and 20
per ced respectively, During the year the productivity per hectare (at 1981-82
prices)increased from Rs. 2976 to Rs. 3090 or by about 3.8 per cent.

6. Manufacturing—MNexi o cgrizuiture the growth patiern of the economy
is largey determined by the level and composition of output in the manufacturing
sector. These two sectors contribute about half of the GDP and account for over

85 perent of the commodities output, with 53 and 32 per cent share respectively.

1982-83 show that againsy the Plan
in manufacturing sector has increased by
this sector is mainly atiributed to the

upward revision of base year estimate. The major increases Were recorded
in the wutput of ursa (55.3%). synthetic yarn (259%), jute goods, bicycles, tractors
and baic chemicals. Besides, partial production of Karachi Steel Mill, modest
‘ncreass in the output of other items and overall improvements in the perfor-
mance :ficiency of existing industries made significant contribution to growth.
As a rsult of steady and continuously consistant growth rate, the relative share

in GDP increased from 17.1 per cent in 1981-82
er cent contribution to the incre-

7.The preliminary estimetes for
Targetof 9.0 per cent, value added
83 peicent. The Jower growth in

of the manufacturing sector
to 17.6 per cent in 1982-83 with about 27 p
mental GDP.

8 Services.—Against 6.0 per cent increase in the output of commodity
clors, the services sectors grew by 5.6 per cent. The substantial short-
fall fren the targets and deviations from the past trends were recorded in the
contritition of ~ Construction. Public Administration and Defence Sectors,
which 2ay be attributed to the slow down in the construction activity on account
of lowring of inflationary expectations and almost 10 expansion in the public
adminitration and defence services due to econmomy mMeasures taken to curtail
the goernment consumption expenditure. Linked with the output of agm-
cuitureand manufacturing SZCiOfs, ‘he value added in the Trade Sector grew by
10 percent. The share of services in the incremental output, thus increased

from 3 per cent as planned Lo 42.5 per cenb

producng s€




Overall Assessment

9. The performance during the fiscal year 1982-83 on the whole has
acen encouraging. The overall availability of resources in nominal terms
stood at 98.9 per cent of the Plan target. A major part of the increase emenated
-om net factor income trom abroad which rose to Rs. 33.0 billion against the
Plan Target of Rs. 24,00 billion. As a result, about 79 per ceut of the short
£l m the net external reseurce inflow was counter balanced by the excess
receipt in the net factor income from abroad. Further to over 37.5 per cent
excess receipt OVer the Plan Target in factor income from abroad, ths GNP
ot Market prices exceeded fhe Plan Target by 1.7 per cent on the uses,
sige, consumption expenditure remained on target while fixed investment fell
short of the targets by 8.4 per cent in nominal terms. However, jvestment in
real terms has been above the Plan projections. As a percentage of GNP, gross
investment is NOw estimated at 15.5 per cent against the Plan projection of 16.9
par cent. Overall national savings are likely to exceed the plan target by Rs. 7.6
pilion and would be 14.1 per cent of the GNP as against 12.6 psr cent pro-
jected in the Plan. Against the plan target of 75 per cent, about 91.1 per cent
of investment was financed from national savings. The marginal saving rate
also improved from projecied 152 per cent to about 34.3 per cent.

Aanaal Plan 19§3-84

10. The vyear 1983-84 will be the first year of the Sixth Five Year Plan,
{he dimensions and policy imperatives of which will be partly reflected in the
Annual Plan. However, the Annual Plan will first have to clear the backlog of
the past so that the room for manosuvre in accommodating aew Programmes
and prioritics will remain somewhat limited in the first year of the Sixth Plan.

11. For the year 1983-84, GDP is projected to grow at 6.4 per cent
with commodity producing Sectors of agriculture and manufacturing growing
at 49 per cent and 9.3 per ceng respectively.  With the projected growih rate,
about 17.3 per cent of the Gxth Plan growth target may be achieved. The
growth rate assumed for 1083-84 in agriculture reflects recovery in the output of
ric= and sugarcanc. The output of sugarcane is projected to increase by 7.5
er cent but still is lower than the level attained in 1981-82. Rice production
is projected to increase by above 6 per cent. In view of the bumper wheat
and cotton crops in the current yeaf, increase during 1983-84 is being kept at
around 4 per cent in both the crops. The production target in agriculture also
reflects the policy shift of concentrating on high value Crops. Compared to
major crops growth of 4.8 per cent, the minor crops are forecast to increase
by 5.5 per cent against 4.0 psr cent during the current year. Commodity-wise
deiails of estimated production during 1682-83 and targets for 1983-34 are
shown in Anpexure JL It would be seen that production of pulses, onions,
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fruits ad oil seeds (other than cotton seeds) is projected to increase by more
than D per cent during 1983-84.

12 The projected growth of 9.3 per cent (Annexure-1) for the manufacturing
assume a moderate increase in overall production. The production targets
assume some further recovery in the textile sector. Production of vegetable
ghee, ement ang fertilizer is forecast to record substantial gains though not as
high a cxperienced during the current year. The additional capacity in cement,
basic hemicals, vegetable ghee, transport equipment and better capacity utili-
zation of steel mills, heavy engineering and automobile industries, are expected
to mae significant confribution to the overall industrial growth. In the elcciri-

city setor, the additional output is mainly expected from Tarbela units 7 and $
each ¢ 175 MW capacity.

17 The projections for 1983-84 provide for an increase of 6.4 per cent
in GIP in constant prices and 13.3 per cent in current prices. The GNP
in norinal terms is, however, projected to increase by 14.0 per cent. This is
projeczd to be supplemented by over 8% per cent higher inflow of foreign resour-
cazs. Overall resources therefore are projected fo increase by 155 per cent.
Consmption expenditure is projected to rise by 15.2 per cent and investment
expendture by 17.1 per cent. Against 20.7 per cent increase in fixed invest-
ment, he total imvestment is projected to increase by 17.1 per cent mainly due
to 5.5per cent decline in the changes in stocks. In view of the Govt.
policyto develop a domestic free market in wheat and sugar through abolishing
rationag system and about 15.0 per cent increase expected in the toral exports
inchudng addition of urea and pig iron, the stocks of goods and raw material
are epected to decline from the preceding year level. Assuming about 6.5 per
cent icrease in the investment price index, the fixed investment in real terms
is expcted to increase by 10.0 per cent.

1. As a percentage of GNP, the leve] of investment during 1983.84, is being
maintined at the level of 159 per cent. The public sector invest-
ment s again being contained, but it will reflect the priorities outlined in the
Sixth Five Year Plan with a slightly higher emphasis on energy and social
sectordevelopment. Private sector, which has shown a distinct sign of recovery.
is agin expectcd to grow by 34.9 per cent in nominal terms and over 26.6 per
cent n real ferms.

3. The bulk of incrcmental investment will be financed {rom national
savins which are expected to be 13.6 per cent of GNP. On fiie other hand,
fovein savings are projected to increase from the previous year level of 1.4 per
cent € GNP 10 2.3 per cenf, The external transaction account recorded a deficit
of R¢5.5 billion on current account compared with a deficit of Rs. 16.4 billion n
the peceeding year and Annual Plan Ttarget of Rs. 169 billion. The short-
fall fom the Annual Plan Target is attributed to the improvement in the balance
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of trade where exporis increased by over 13.3 per cent (in dollar) compared to.
about 4.1 per cent decline in merchandise imports thus reducing the trade gap
from 60 per csat in 1981-82 to 57 per cont in 1982-83. On the invisible trans-
actjons, the jmprovement was due to 19.4 per cent increase in receipts as against
4.6 per cept Increase in payments. For 1983-84, the exports are forecast to
iperease by 15.0 per cent compared to 16.5 per cent increase in the merchandise
imports. However, the overall receipts on external transactions account arC
forecast to increase by 11.6 per cent against 15.8 per cent increase in payments,
i dollars. This together with 7.3 per cent depreciation expected in the
axchange rate, will increase the current accounts deficit from Rs. 5.5 billion in
1982-83 to Re. 10.4 bilien or from 1.4 per cent of GNP to 2.3 per cent of GNP
in 1983-84. The Macro-Economic Framework and Savings and Investment rates
are shown in Annexute IV and V. The marginal rate of national savings
implied by these estimates is about 15 per cent.

PUBLIC SECTOR RESOURCES

16, The Annual Plan for 1582-83 provided for public sector d=velopment
expenditure of Rs. 39.862 miilion out of which a sum of Rs. 31,585 nullion
pertain to the development expenditure 1o be implemented via the budget.
The ADP was expecied to be financed by Rs. 15,738 million of gross external
cesources of Rs. 15,847 miliion of domestic resources including an uncovered
gap of Rs. 5656 million.

17. The position regarding availability of resources for financing the ADP
substantially changed during the course of year. The inflow of foreign resources
is estimated to fall short of original budget provision by Rs. 764 million. [aspiie
of additional efforts made during the course of the year both o raise resources
and rationalize prices, the domestic resources also fell short by Rs. 3101
million. The decrease in domestic resources resulted from major shortfall in
castoms, central excise and sales tax as well as increased non-deveiopment
expenditure on debt servicing. In the case of net capital receipts, the debt re-
scheduling of Rs. 1500 miflion provided in the original budget has not materialized.
This however was offset by higher private savings transferred 1o government
through  various  schemes. Accordingly, the revised ADP  expenditure
is estimated at Rs. 28255 mitlion.

12. The Public Sector Development Programme for 1983-84 envisages an
expenditure of Rs. 41,500 million as against the revised estimate of Rs. 38.200
million chowing an increase of 8.6 per cent. This includes Rs. 1.000 million
~f foreign aid for Special Development Programme for Baluchistan and Federally
Adminictered Tribal Areas, and Rs. 8.400 million to be incurred by Public Cor-
noraticns oufside the budgetary mechanism. The ADP of Rs_31.100 miilion to
be implemented via the budget is proposed (0 be financed from domestic resour-
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ces b the extent of Rs. 14,324 million and the balance of Rs, 16,776 million from
gros: foreign resources. The detajled fimancing plan has been spelled out
Chager Il

in

BALANCE OF PAYMENTS

An tverview

9. The balance of payments outcome for 1982-83 deviates considerably
from that forecast mitially in the Annual Plan. While the earlier estimates had
projcted a quick rebound to the sirong expori performance of FY77-81, it soon
becare apparent that such an outcome would be difficult to achieve : once
again adverse, exogepnous developments were instrumental in bringing about a
downvard modification in attainable targets. The much-hoped-ior-recovery in
worlc economic activity which provided the underpinning for the initial forecast,
failed to materialize ; instead, another year of slow growth seemed inevitable.
The olume of world trade which had fallen lo an extremely low rate in 1981
showd signs of contracting further and, as a corollary to the weakening of
demad, the prices of Pakistan’s major exports continued to fall. Finally, high
interet rates, debt servicing difficulties and low commodity prices were seen
likelyto force a further decling in. the level of activity—and hence mmport demand —
of deeloping countries and OPEC, previously a strong source of demand for our
produts.

J. Although the revised external trade and payments estimates for 1982-83
emboy some downward adjustment in performance when compared to earlier
estimies, they still imply an element of recovery and consolidation over the levels
recored a year ago. Indeed, 1982-83 will see a significant strengthening of
the uderlying balance of payments position. Gross export earnings are estimated
to rie by about 10 per cent in value terms with volume growing by 12.6 per
cent. On the other hand, import paymenfs are anticipated to decline by 4.1
per cnt (though volume is epected to rise marginally) reflecting stable world
prices the strong dollar, demand restramt effected through movements in the
exchage rate and the impact of the powerful import substitution programine.
Thes¢ developments will result m a markedly lower trade deficit vis-g-vis that of
the pevious year. Worker's remittances, in response to favourable movements
in theexchange rate, are expecied to grow by an impressive 29.7 per cent to § 2886
millia. The recovery in exports and the rapid expansion in remittance flows
combied with the marginal reduction in import payments will mean that the
curret accouni deficit will fall sharply to an estimated $ 433 million, a decline
of soze 73 per cent from the level of 1981-82 and equal to 1.4 per cent of GNP,



21, Net flows of fong-term capital in 1982-83 are estimated to exceed the
previous year’s level by 53.5 per cent primarily as a result of the large increase
in aid commitments OVer the past two years and a favourable shift towards quick-
disbursing forms of assistance. IMFE flows are also expected to rise significantly
which, together with other capital flows, will permit 2 build-up of foreign exchange
reserves by § 1147 million. By the end of 1982-83, total foreign exchange
serves will equal $ 2.07 Billion. the equivalent of 4.5 months of imports, fob.

72. The Government’s current projections for 1983-84 are predicted on the
assumption of a modest but decistve upturn in world economic activity. continuing
rapid growth of the domestic economy and the full irapact of the lagged effects
of the exchange rate on export competitiveness. Accordingly, merchandize exports
are forecast to grow by 8 per cent in volume terms ; unit export prices are predicted
to recover from their present low levels by an amount sufficient fo raise export
revenues by 15 per cent. Reilecting the impact of further liberalisation and the
requirements of faster growth in domestic investment and output, imports are pro-
jected 10 expand by 16.5 per cent with volume growing by 10 per cent. The growth
of workers remitances, hoWever, is expected to slow down perceptibly in respense
1o expectations of a reduction in the Jevels of economic activity in the oil exporting
countries. As a consequence, the current account deficit will rise significantly 10
a level of $ 770 milkon in 1983-84. equivalent to 2.3 per cent of GNP.

3. On the capital account, it is expected that regular aid flows plus the final
tranche from the IME’s EFF will more than offset the current account deficit

and thereby permit a further $ 558 million increase in Pakistan’s foreign exchange
TESEIVES.

24. The following paragraphs provide a more complete description of the
major components of trade and invisibles performance in 1982-83 and a dis-
cussion of the prospects for 1983-84.

Merchandise Exports

25. The Government’s intial forecast for 1982-83 was based on some IC-
covery in the world economy and a strong supply response stemming from
domestic output growth and movements in the real export cffective exchange
rate. However, indications that the world recession was likely to persist led to
a fairly substantial downward revision in these forecasts. Based on the provisional
data for 1982-83, exporls are now forecast to reach $2701 million on C&F basis
compared to an imitial Plan targei of $ 2870 million. This implies an increase of
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about O per cent over Jast year's export Jevel with large volume increase (pro-
jected t 12.6 per cent) predicied to offset the adverse effect of weak prices on
earning :(Table-1). .

26 The somewhat testained expansion in fotal export earnings in 1982-83
is explined by the disappointing performance of the category of ‘major exports’
compesated by the very impressive growth recorded by ‘ other exports’.

TABLE 1

-Merchandise Exports
{$ Milion)

__.,....._.....-._.___.,H_..._..___'_.....‘—.-—,H——.-‘—-....—-—-—.—-.Hm._.H_._.___.;-_.__._.._____.._.

1981-82 1982-83  1982-83 1983-84 . —_
(Plan Tar- (Prov. (Fore- (Col (3) Col.74)

gets) “Act.  cast) over over

Col.¢1)  Col.{3)

R
Raw (otton .- .. 269 350 306 361 13.8 18.0
Rice . .- .. 391 410 289 386 —26.1 33.6
Cotto Yarn .. - - 194 210 258 225 33.0  —12.8
Cotto Cloth o+ - .. 280 310 271 271 3.2 00
Carpes & Rugs .. .. 161 170 148 150 —8.1 1.4
Leathr I . 108 120 93 95 —13.9 2.2
POL roducts .. . . .- 194 154 64 33 —67.0 —48.4
Fish- Fish Preparations..... . - 76 85 .69 85 —9.2 23.2
Majo Exports .. . .- 1673 1806 1408 1606  —10.5 7.2
Othe:Exports .. . 792 1061 1203 1592 50.9 32.3
GrosExposts. .. .. 2465 2870 2701 3198 9.6 18.4
Lfiﬁéigigm'&‘]”ags WP 6 50 -7 —176 50,0 _

etssports .. .. D19 280 268 T2 B3 150

* Maor Exports’ ,atr_e,expected to decline by about 10 per cent in 1932-33
over the preceding year’s level reflecting adverss demand and price develop-
mens in Pakistan’s markets abroad. Rice export are expected to fall by close
{03 per cent. primarily . in -response to .weak prices (—22.9 per cant: this
year ‘decline ‘brings: the cumulative reduction in rice. prices to 30 per cent since
the seak in 1980-81 and provides a striking illustration of the effects the world
recesion has had on .primary product prices. Similarly, carpet aud leathor
expris are also predicied to decline by-8.1 and 13.9 per cent respectively duc
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o depressed pricss (--19.6 and =153 per cent). However, the volume of
carpet exporls 1s estimated 1o experience an improvement of about 18 per cent
over last year, soreshadowing the end to the downward trend of the previous
two years. - POL. export ecarnings. will fall sharply (—67.0 per cent) due to large

decrease in volume '(’71'.9 per cent), despite the substantial increase in price.
The fall in exports in the case of POL, however, reflects rapidly'diminishing
export surpluses attendant to the increase in domestic requirements. '

27, Raw cotton and yarm exports are the only two ‘major export = com-
qodities that are expected 10 withess a marked improvement in performance.
Cotlon exports are estimated to exceed last year’s level in terms of (value 16 per
cent and volume 10 per cent) with prices remaining relatively firm. The exports of
yain are expected 10 perform smpressively despite weak prices ; value is expected
to be above last year's by 33 per cent largely as a consequence of large gains
in volume {43 per cent). In 1982-83, yamn exports will reach record levels,
exceeding by 36 pet cent the previous peak of 100 million kgs. reached in 1980-81.

Earnings from fish and fish preparations are ‘estimated to record 2 significant
decline.

28, An important sustaining factor in Pakistan export performance m
19§2-83 has been the striking upsurge in the growth of ¢ other exports . This
represents a continuation of a trend that has been in evidence for the past thres
vears. 1he results of a recent exercise show that * other exports’ expanded by 2
little over 50 per cent in doilar value and 37.2 per cent in volume ; prices thus
rose by 9.5 per cent. Growth has been especially noteworthy n the case of
synthetic fabrics (a six-fold increase Over the previous year®), bedsheet covers
(222 per cent), canvas goods (40 per cent), fruits and vegetables (37 per cent),
carmenis (37 per cent), napkins (32 per cent), sports goods (18 pet cent), tobacco
and products (13 per cent and residual items (40 per cent) which include exports
of wheat, fertilizers, pig - irom; coke, etc.. What these data suggest is that
pakistan is gaining shares in markets for products where, despite the recession,
demand continues to remain relatively buoyant andjor where these products
znjoy a strong competitive price (and non-price) advantage. As a consequence,
* other exports’ which comprised only 30 per cent of total earnings in 1977-78
now make up 47 per cent ; the fast growth of earmings from this category has
been an important offsetting tactor to the disappointng performance of ¢ major
exports . '

29, 1he Government’s export sorecasts for 1983-84 are pased on three key
assumplions . frst, a contipuation of the trend improvement in agriculture and
manufaciuring performance of the last four years. second, expectations of a
medesi but firm uptom in world ecopomic ACHVIty and an improvement in

i e .

e

it =

U

* These data sh_ould be treated with caution. There is evidence 10 support he view thata
sart of the irerease n earpings is fictitions,, arisipg ToM Misuse of the system of rebates.
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¢ -mmdity prices ; and, thirdly, the stimulative impact of exchange rate adiusts
ment -nd_other export incentives- on_export competitiveness. Of these assump-
tions, he expectation of. a recovery. in world eCOROMmIc _conditio_ﬁs_ is perhaps
the st crucial. Nevertheless, there are now widespread indicaticns  that
recovey is gathering pace. In the USA, led by consumers’ and house builders’
spendag, and by companies- rebuilding their stocks, real GNP is expecled to
orow 2y cloge to 6 per cent between e fourth quarter of 1982 and 1983 : for
all inustria] countries, real GNP is. forecast to rise by 1.5 per cent in 1983
folloving a decline of 0.3 per cént in the previous year, In the case of non-oil
develping  countries, the forecast growth is 2.5 per cent, up from 1.5 per cent
in 182 the combined current account deficit of these coumiries is projected
to deline to less than § 70 billion, some $ 40 billion lower than the .peak year
in 181 and smaller in relation to exports of goods and services ‘than the
averae for 1976-—78. This showd afford an opportunity for a resumption n
impot voluine expansion. With growth of 2.5 per cent in the non-oil ouiput
of th oil exporting countries,” the volume of world trade is expected to grow
by I'per cent in 1983, a moi:st increase by historical standards, bat an im-
poriat gain when' set against the dramatic contraction of world trade in 1952.

0. Thus, the projected recovery in output and demand in the world
econmy is expect:d to bring an acceleration in export volume growth ; together
witha partial recovery in commédity prices—the US dollar index of 30 primary
comnoditics has, following a prolonged downward trend, increased for the fifth
conscutive month—this is expected 10 result in an upswing in merchandiz:
expcts of 15 per cent in value and 8 per cent in volume. Recovery is expected
to b fairly broad—based with volumes and prices of almost ali *major
expats’ predicted o increase. | Rice, exports will increase by about 35 per
centin vajus terms due t0 cubstantial gains in volume (20 per cent) and price
(15 ser cent). The market which bottomed out in late 1982-83 appears poised
for an improvement. Cotton exports are also expected 10 rise now that the
dowiward trend in volumes and prices has been reversed. Earnings from
cottn are expected to increase by 18 per cent primarily due -to an improve-
mett in prices (16.8 per cent) following the decline in global cotfon output and
expctations of a strengthening in demand. Fish exports are expected fo show
sigrficant gains i 1983-84 and possibly reach record levels with a projected
‘ncease of 23 per cemt in value and 17.6 per cent. in volume. Exports
of arn will show a decline over the record levels reached this year ; the Govern-
meit has recently revised downwards the rebate on yarn exports—from 12 per
cen to 7.5 per- cent—to restrain exports and ensure adequate supplies 1o GOmCs-
tic user-industries. In 108283, for example, exports ©f towels wers affected
by domestic shortages and hig"hl_ prices of yarn:- ‘Carpet: and leather exports are
priected to grow modestly. © POL exports will -continue fo decline as exnort

v e e ATE Stasua e wE R o e, Ve TR

supluses diminish.
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31, In 1983:84, °other ﬁﬁérté‘-"?ar_é'f'ﬁ'gain‘ projected to' ‘grow sharply but
at a-less fast- pace. The sebaté-on synfhetic fabrics -has been lowered to 18
per cent (from 35 pér ceiify and on syfithetic garments- from 32 to 15 per cent
to Timit the incidence of fistise OF the incentive systemt while protecting the
interests of g'cﬁui'fﬂé exportérs. In {he case of remaining items, it is expected
(hat continiting dommestic - sutput growthi alongwith the fexible management of
the exchangs rate and other sHicentivé medsures will provide the stimulus needed
for sustainéd export perforiance. With 'world markets expected 1o oW in
response fo the revival in globHl -econofiic activity, - other exporls’ aie Pro-
jected to expand by 32 per werit i valug and reach $ 1592 million by the end
of 1683-84.

Merchandize Imports

32. Import expenditures increased in the 1977-—82 period at a decelerating
cate such that in 1982-83 they are expected to witness decline. The revised
estimates for 1982-83 -suggest a drop of 4.1 per cent in _impofts -efiect-
ing the success of a vigorous impore substitution programme especiﬁlly in wheat,
fertilizers, cement,- steel, eftc:, the effects of exchamge rate adjustment and lower
import prices. '

‘TapLe U1

M erchandisé Imports

. million)

_fg{centage change

1981-82 1982-83 1982-83 198384 1982:83 1983-84

(Actuats)  (Plan (Estimates) (Targets) Cal.{3} Col.{4)
" Targets) oo

over OVEer
O .

'__:::_ B oo © & o o
wheat & Sugdl - 11 — — R — .
Edible Oil - - 245 276 188 281 —23.3 45
Fertilizer - " 105 138 171 121 628 —29.2
POL - T 1683 1612 1620 1524 —3.7 =59
Imé);éittsyagainst Pro Joct Al.('}./ 508 659 501 724 —1.4 44.5
Public Sector = - 250 235 213 315 —14.8 47.9
General Private Sector - 52 25 2212 22 04 2R
Others R v v T e 2.7
ol mporis @) - 680 6075 69 oz -4 168
Freight & Tnsurance  + 511 545 8 & 41 0.5

ol Imporis (foB) . 5760 6130 s elas 41 165

- e T
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POL iaport costs are - expecied io fall by 3.7 per cent. in. ~value terms for
the firs time since 1977-78 in response to demand management - backed . by
strong onservation efforts and the recent drop in oil prices. The imports of
edible il will also decline significantly- due to reduced volumes and lower world
prices. Fertilizer imports will however rise significantly (62.8 per cent) as
stocks were largely depleted last year. Nevertheless, total imports at § 171
millionare still substantially below the $ 357 million recorded .in 1980-81 and.
refiect ‘he magnitude of the import substitution effort. Project aided imports
are esimated to decline by clese to 1.4 per cent; private sector imports will
rought: remain unchanged from the previous year's level.

33 According to present estimates. imports are expected to rise by
16.5 pe cent in 1983-84 with volume growing by 10 per cent Fertilizer imports
will fal sharply following the rapid build-up of stocks this year. Imports of
POL se also expected to decling in value terms as the decline in unit prices
is expeted to outweigh the projected rise m POL product imports. Similarly,
low wrld prices for edible eil will help limit the impact of an inecrease in
volume on import expenditures. Most of the projected increase in imports in
1983-8 will arise from the projected expansion in the imports of the Public
Sector Imports under Project Aid and General Private Sector needs. The
plannel increase in the category of private sector imports reflects the continuation
of the Government's liberalized policy with respect to  imported inputs and

technoogy, a restocking of inventories, Jarger inachinery imports against cash due
to ap nerease in the value limits for machinery items and a special provision of

$ 100mitlion to Bankers Equity Lid. and National Development Financs Cor-
poratin to finance private investment in approved projects. Of these measures,
the imact on imports of the recently announced Import Policy Order for 1983-84
is expeted to be particular]y significant.  Among the important measures included
in theOrder are (i) a transition from a positive to a negative import list system
(ii) adecision to place 122 mew items on the importable list (iii} shifting an
additinal 15 items from the Tied-List to the Free List, and (v) removing quanti-
tative restrictions on 22 essential consumer items,

Carret- Invisibles

4. The surplus on cutrent invisibles is estimated to increase by 34.0 per cent’
10 $ 2471 miltion in 1982-83 (Table 11i). This is Jargely a reflection of the
impresive gr.owth in workers’ r'emitt‘ﬁnées which are expected to reach $ 2,885
millia in 1982-83, an increase of 29.7 per cent over the previous vear, Invisible
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payments are forecast to- rise bY 1.0 per cent with interest payments increasing
by 1.9 per cent. - - - ' : '

TabLe 1II

Current Invisibles
' (% Millinn)

—— —————r ———————— i

(ot.g2 108283 108283  1983-Rd
(Actuals)  Plan (Revised (Targets)
(Targets) Estimates)

et —

Receipts -+ . .. .. - 323 3530 3969 4342
Home Remittances .. .- . 2224 2352 2886 3174
Freight, Other ’-I‘ransportati'on and Travel .. 552 616 606 642
Others .. - L . . 547 562 477 526 .

Payments .. .. .- .- - 1483 1684 1498 1689
Freight, Other Transportation and Travel .. 782 §76 796 R06 .

-: Inierest. .- . .. . . 416 .. 446 424 450

Others .. . .. .. .- 285 362 278 43

——— S —

35. Current projections for 1983-84 indicate that Pakistan’s surplus on
current invisible will rise by 7.4 per cent largely on account of the deceleration
in the growth of remittance flows. The 7 per cent nominal increase projected.
for 1983-84 incorporates the likely impact of the incipient slowdown in the
Jevel of econpomic activity in the oil exporting countries. Invisible payments
are forecast to increase by 12.7 per cent with interest payments rising marginally.

Capital Account

36. The evolution of the capital account in 1982-83 has been marked by a
pumber of fayourable developments. Gross  disbursements of official aid
(excluding Refugee Assisiance) rose by 23.1 per cent over the previous year largely
on account of a 15.7 per cent increase in project aid flows. While disbursements
under commodity assistance were somewhat below expectations on account of 2
shortfall in US assistance, this was partly compensated Dy rapid disbursements
under Pakistan’s first structural adjustment loan. With lower amortization Day-
ments, net aid flows rose by 87.8 per cent. Sybstantial mcreases in foreign currency
deposits were 2lso recorded following the application of improved incentives 10 such
deposits. When combined with the § 424 million tranche from the IMF’s EFF
and other capital flows, Pakistan’s overall balance of payments recorded @ surpius
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of $23 million compared with an earlier estimated deficit of about $ 225 million
and 1 sharp contrast to the § 580 million deficit in 1981-82. Total foreign

exchage reserves rose by $ 1147 million in 1982-83.

7 The Government expects that 1983-84 will mark ariother year of strength
in th balance of payments. Despite the projected widening in the current account
defici to § 770 million, current estimates suggest that movements in the capital
accomt will be more than sufficient to offset the deficit and permit a further
accunulation of foreizn exchange reserves. At § 1214 million, gross official
aid fws (excluding Refugce Assistance) are projected to rise by 23.4 per cent, with
projet and non-project assistance expanding by an estimated 29.2 per cent and 139
per ent respectively, the latter reflecting disbursements from a proposed secend
strucural adjustment loan and about $ 90 million of US assistance already in the
pipainz. Wiih an estimated $ 155 million from the final tranche of the EFF and
othe capital flows, Pakistan will once again be in a position to add to ifs reserves
by 558 million : thus, total foreign exchange reserves in 1983-84 are estimated to

eque approximaiely 5 month’s of 1mports fob.

38, Anncxure VI proi:idés a summary statement of developments in the major
comonents of the balance of payments comparing actual performance with the

Plas targets for 1982- 33 and projections for 1983-84.
MONETARY POLICY AND CREDIT PLAN

" Containment of inflationary pressures, tuning mongtary expansion 10
ecoomic growth and catering to credit needs of productive scc'ors remained the
mapr objectives of monetary and credit policy for 1982-83. The Credit Plan
aproved by the National Credit Consultative Council placed the domestic
creit expansion for 1982-83 at Rs. 21,931 million. Assuming a foreign
exaange reserves drawdown of Rs. 4,380 million, the monetary expansion was
plaed at Rs. 17, 551 million, an expansion of 15 per cent for the year. A
revew of the situation in January, 1983 led to a downward revision of domestic
crelit to Rs. 18,462 million. Monetary expansion was also revised downward
to 3s. 15,211 million or 13 per cent. A sum of Rs. 6.700 million was projected
for the government sector—Rs. 5,700 million for budgetary support and
‘Rs 1,000 million for commodity operations. The allocations for private sector

wee placed at Rs. 9,462 million while a sum of Rs. 3,800 million was projected
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for public sector enterprises. A -decline of Rs. 1508 millionswas -also- estimated
under other items. The origsal and revised :proéections} are.given below -

TABLE 1
Original and ‘Revised Credit Plan 1982-83
(Miilion) Rs.)

Original Revised
Credit Credit

Plan for Plan for

1982-83 1982-83

_;. _Private Sector Including Foreign Cusrency Loans of ADBP & IDBP. 10,731 9,462

2. Public Sector Enterprises .. . .. . .. 5,500 3,800
3 Government Sector (Neth - . . . 700 6:700
(i) Commodity‘-Operation- . - .- . .. 1,000 1000

(i) Budgetary Support .. . .. . . 5,700 5,700

4. .Qther Ttems (Net) (Including Loug Term Foreign Borrowings) . —1,000 —1,300
5. Total Domestic Credit Expansion . . .- . 21,931 18,462
6. Foreign Assets (Net) .. .. .. . .. 4380 —3.251
Total .. 17,551 15,211

e e —

S

e e

2. The latest _available data indicate hat monetary assets which ampounted
to Rs. 116.510 miliion at the end of June, 1982 increased by Rs. 30,665 million
up to the ocnd of June, 1983 compared with an increase of Rs. 11,889 million
during the same period last ysar.

3. The foHOwing' table shows changes ip monetary assets with causative
factors of changes in monefary assets during July, 1981 to May, 1982 and July.
1982 to May, 1983.

TasLe 11

Changes in Monetary Assets
(Million Rs.)

July, 1982 July, 1981
Ae o
“June, 1983-June, 1982

e — e e —— R

"7, Pprivate Sector (Including Foreign Currency Loans cf ADBP & IDBP). 10,898 ~ 8986

2.+ Public Sectof Enferprisis” - - .. .- .. .. 4,000 - 3,027

3. Government Sector (Net) .. . . .. 0346 6,756

ey Cu-mm;é';t;r'O',asrnticn .. - . .. . 3,366 . 1159

(i) Budgewary Support .. . .. . . 6,124 5,519

(i#) Others .. .. .. .. .. .. —344 178

4. Counterpart Funds and Other Jtems {Net) . .- L 4487 13524
{incioding Long Term Foreign Borrowings)

5 Foreign Assels Nety ..~ - .- .. .. .. 10,907 5356

ol .. 30,665  -ILE8

,_.-__s-—_______..._-—-——-——‘_____,__.—————"‘__.__-____k___




4 Expansion in monetary assets depicted in the above table is mainly the
combied effect of expansionary forces of private Sector, Public Scetor Enter-
prises Government Sector, and Foreign Sector, At the same time, Counterparl
Fund: and other items exercised a contractionary impact on monttyry asscts.
As isevident fhe increase in menefary assets was most signific' 1t 1In 'case of
foreig Sector which expanded by Rs. 10,907 million.

« The revised credit expansion in the private sector during 1982-83 was
originlly estimated at Rs. 10,731 million and Rs. 5,500 miliion was allocated to
publi  sector enterprises. Subsequently in January, 1983, this ceiling was reduced
to R. 13,262 million of which Rs. 9462 million was earmarkzd for private
secto and Rs. 3,800 million for public sector enterprises. The actual tota] ex-
panson upto June, 1983 was Rs. 14,898 million : Rs. 10,898 million in the private
sectc and Rs. 4,000 million in public sector enterprises.

. The revised target limited credit expansion in the government sector (0
Rs. 700 million—Rs. 5,700 miliion for budgetary support and Rs. 1,000 million
for ommodity operation of the government. Actual credit expansion emanating
from the government sector amounted to Rs. 9,346 million upto June, 1983 as
agatst Rs, 6,756 million during the corresponding period last year. Out of this
ban: financing required for budgetary support amounted to Rs. 6.124 million as
agaist Rs. 5,519 million during the corresponding period last year. Commercial
borowing for financing trading operation increased by Rs. 3,566 million during
July 1982 to June, 1983 compared with an increasc of Rs. 1,059 miltion during the
sanz period last year.

7. The foreign sector has exerfed an expansionary impact of Rs. 10,907
railon upto June, 1983 as compared with a decline of Rs. 5,356 million during
the corresponding period last year. The original estimate for this sector was 2
copraction of Rs. 4,380 million which was later revised to a contraction of
Rs.3,251 million.

8. The component-wise break-up of monetary assets during July. 1982 to
jue, 1983 (Table III) shows that a large part of the Increase in monetary assely
wa contributed by the time deposits which increased by Rs. 15206 million
an. constituted 50 per cent of the total increase in Imonetary asse:s against
R¢ 4,523 million during July, 1981 to June, 1682. The demand deposits went
upby Rs. 7.402 million constituting 24 per cent of the total increase In monctary
asets during July, 1982 to June, 1983 agains¢ increase of Rs. 4.433 million during
th corresponding period last year. The currency in circulaiion increased by
R. 8.114 million or 26 per cent of the total increase in mon. tary assels during
Juy, 1982 to June, 1983 against Rs. 2.899 milliop during the g¢orresponding
peiod last year.




9. The component-wise break-up of increase i monetary assets during July,
{082 to June, 1983 is given in Table 1L

TapLe 11
Componeni-wise hreak-up of the Changes in Monetary Assels
(Million Rs B

july, 1982 July, 1981
to to
June, 1983 June, 1982

IRt e b __._-—u—a—-HH—*.—d;q_.—-,_47~. —

1. Currency in Circulation .- - - . .- 8,114 2,899
7. Demand Deposits - .. .. 7,402 4,433
3. Time Deposits .- .. .. . .. 15,206 45723
4. Other Deposiis . . .. . - .- =57 34

Toul .. 30665 11889

et ‘_.._“—-JA—qu_.—.d—d_.—d—i—d—-—l—d——n-—d—d—.—-—i—dﬂAd—nd_—¢——d—d_~n—i e

Monefary and Credit Expansion, 1983-84

10. Monetary assels during 1983-84 should be in lLine with the projected
increase in GNP at current market prices. Monetary assels are likely to be around
Rs. 137.50 billion by the end of June, 1983. ‘Assuming an increase of over
}5 per cemt in monetary asseis against 13 per cent in 1982-83 total
expansion in the monetary assets would be Rs. 20.6 billion over the year and
should permit credit expansion of Rs. 22.6 billion after making an adjustment
for the likely draw-down of about 10 per cent in the foreign sector. The major
part of credit availability would be earmarked for working capital and investment
requirements of the private sector in Agriculture, Tndustry, Housing and Trans-
port. Tentatively, public sector atilization of credit is being kept at Rs. 810
biltion on the assumption {hat commodity stocks are 1ot built up further beyond
Rs. 14 billion of credit tied in them at present. In fact, efforts should be made
to reduce the size of such stocks. Borrowing from the banking system has been
reduced progressively over the years to keep it within the safe limits. With an
anticipated overall rate of monefary expansion of 15 per cent in 1983-84 against
26 per cent in 1982-83, the public secfor can easily make use of Rs. 8.10 biflion
for financing the ADP while fully meeting the credit requirements of the privat:
sector. The amount being earmarked for Private Sector is Rs. 11.00 billion which
is about 16 per cent higher than the amount allocated during the year 1982-83. A
cum of Rs. 3.50 billion is being allocated to public sector enterprises. The pro-
posed allocations are tentative and will be firmed up by the National Credit
Consuliative Councii in accordance with the approved Annual Plan.
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PRICE SITUATION

Ifiation, measured by either of the price indices, namely Coasumer Price
Index Wholesale Price Index and Sensitive Price Indicator slowed down copsi-
deraby during 1982-83 as compared fo the rate of inflation depicted last ycar, as
indicazd in Table I below.

TaBLE 1
) Consumer \Vho-lcsalcmz;;l;i{i’;;:d
Particulars Price Index Price jndex Pric: Index
(202 items) (433 items) (38 comuio-
dities)
Annut Price change in June, 83/June, §2 .. .. .- 5.3 4.1 6.8
_ . .. (8.5 (7.0) (8.2)
Annu! Price change based on 12 monthly . . 5.2 4.5 3.7
averae index . . . ..
July, 2—June, 83
Judy, 1—Tune, 82 . {11.5) (9.7) (13.2)

—_—— e e et g e e e e e T e k4 W e e = n e = - o

iz —Figures in pararantheses represent price charges recorded during the corcrpoending
pario. last year.

* Increase in the consumer price index for the year 1982-83 aggregated o
5.2 pr cent which was 54.8 per cent Jower than the rate of 11.5 pei cent reported
for te corresponding period last year. This rise resulted mainiy from the up-
ward evision of the prices of petroleum producls, gas, electricity, tea, wheat and
rice nd the impact of seasonal and wheather variations on the supply and mar-
ketin, position of food items like fruifs, vegetables and poultry elc.

" About 73 per cent of the rise was contributed by the indices of food and
Misc!laneous groups. Apparel, textile and footwears and housing and household
operzions groups generated the remaining 27 per cent of the general price rise
indicicd in Table II. :

Tasre II

Percentage  Percentage
Weight  Price _Contribu-

Coup increase  tion to the

during price rise

1082-83

Foo, Beverages and Tobacco 54.4 ) 2302
Apprel, Textile and Footwears 2.1 s 1501
Houing and Household QOperations .. 4.6 P8 (R
21.9 13.3 19,4

Misellaneous
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\Yholesale Price Index

A, Wholesale prices showed more stability as compared 10 consumer prices.
The wholesale price index of 72 commodities (433 items) rose by 45 per
cent during 1982-83 as aganst a .ate of 9.7 per cent during 19%1-82. All the
constituent sub-groups recorded increase with 89 per cent contribution by the
food and manufactures groups.

v

‘_a.._.__.)..g...q___.g_g_q__‘_._,._._ﬁ, g e ot U — ' —

Percentage Percentage

Price  Contribu-

Group Weight increase tion to the
(1982-83) price rise

Food .- . L . g L 53.49 45 534
Raw Materials .. . . - o .. 13.16 1.2 3.4
Fu-l, Lghting and Tubricants .. . .. .. 5.71 6.2 7.9
Manufactures .- - .- . .. L. 27,64 5.8 353

Copsitive Price Indicator

< 1) sensitive price intisaior of 38 essenfial commodities Tose by 3.7 per
cent during the year 10§2-83. The increase in 19%1-82 was 13.2 per cent. Major
price increases were recorded in case of wheat (A. Q). eggs, tomatoss, U, milk
powder, €3, shoes and chappal gents. Moong pulse, gram pulse, potatoes, and
red chitties registered price declines. '

Price Siabilization Measures

6. Improvement in the price situation during 1982-83 resulted mainly from
e following :—

(1; Satisfactory growtit took place in case of both main Agricultural
and Indusirial commodtites like wheat, cotton, potatoes, onions, sugar
and ‘vegctable ghee etc. because of adoption of suitable measures
durng last few years by the Government.

(ity Efforts werd made to contain public sector non-development expendi-
ture. monetary cxpansion and Jeficit financing. These offorts Were
successful to a-great extent.

(i) Essential commodiiics were provided on lower prices to the public

thyoush Ration Deopots.  Utility sioras, PASSCO and Juma Barar
scheme.

vy A liberal impoTl policy was fallowed to ease the tight marketing
nocition of soMme cssoniial commoditics Vke tea. milk (powder). edible

(i, conent and P

T
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- (v) Agricultural Marketing and Storage limited Co. which was set up last
year by the Federal Cooperative Bank remained in operation through
out the year by undertaking competitive marketing of fruits, vegetables,
milk and mzat ete. This helped a lot in stabalizing price situation

(vi) Spot checking and visits were carried out by the Administration In
the markets to ensure stability in prices.

o _CONSUMPTION PLAN
Revew of 1982-83

The availability of essential items, covered by the Consumption Plan.
depcted a mixed trend during 1982-83. The per capita availability of rice,
pules, raw sugar and cloth declined while that of refined sugar, vegetable ghee
anc edible oil, milk and tea improved over the previous year. The position in
cas of wheat and meat remained almost stable. The overall per capita avail-
abity of these items declined by 0.9 per cent. Table-I below gives per capita
avelability and percentage change in case of ten consumption items during
194-82 and 1982-83.

TABLE 1

Per Capita Availability of Essential Items of Consumprion

Por capita Per “apita_ change in
Iems Unit availability availability 1982-83/
1981-81  1982-83 1981-82
{Actual) (Estimate) o

ettt At = = il ]

e e i gt ——

1 Wheat . . .. Kgs{Annum 113.76 114.71 0.84
Rice o .. . . 25.13 77 .35 (—}11.06

" . Pulses L . . 6.02 5.47 (—%.14
Sugar Refined .. .. - v 11.24 13.94 24.02

. SygarRaw .. - .. oL . ., 19.48 16.96 (~-12.94
Vegctable Ghee‘z;nd Eaibte Qil . . 7.77 8.17 5.15
Milk : . g . 52,09 54.11 3,88
Meat .. . .. . 10.83  10.84 0.09

Tea . . . . 0.1 092 1220

1. Cotton/Synthetic Cloth .Sq. meter/ Anniin 18.08 10.07 (—)i1.45

74—4*4_4....—4._.—‘—4—4—-—.—-4-.—4 e bk et i et e e b — e —t

Weighted Growth Rate : {—30.9

o e et prt et et =) —

7. Decrease in the production of foodgrains was mainly responsible for lower
pe capita availability of the foodgrain items. Wheat crop in 19%2-83 was

a'ected adversely by puprecedented rains all over the countty. The production
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of wheat 18 estimated at 11,000 thousand metric tons in the year aoainst a
target of 11,640 thousand metric tons. The production id 19%81-82 wasv 11473
thousand metric tons. ‘

3. The production of rice fell down by 1.8 per cent in {982-83 as compared
to the previous yeal level. The Jevel of domestic consumption deteriorated also
due to larger procurement of rice by the Government for export purposes

4 The decline in the per capild availability of pulses may be attribued to
the low production due to heavy rains during 1981-82. To meet the pulses
deficiency, 1mports Were allowed but the quantity imported was 1ot sufficient to
help maintain the previots years Jevel of per capita availability.

5. Per capita availability of raw and refined sugar, i taken together, was
.59 per cent higher than that of previous yeal level but taking separétél\’, the
per capita availability of raw sugar declined by 12.94 per cent wherzas per head

availability of refined sugar registered @ substantial increase of 24.02 per cent

as compared tO the previous yeal Jevel.

6. Due fo more exports of cotion yarn and auxiliary 1tems of cloth, cotton
cloth's per capita availability experienced a visible decline of 16.10 per cent over
the previous year, however, this decline was minimised with the avallability of

synthetic cloth to 11.45 per cent.

Annual Plan 1983-84

STRATEGY AND POLICIES

7. The Sixth plan would lay special emphasis on the provision of basic
neads of life like food, Cloth, shelter, health and education to the masses: Supply
of all basic consumicr stems would be carefully planned and fhe cxisiing distri-
bution system would be streamlined. Efforts would be made to improve the

{ability of food items and 10 make them available at 10W prices

per capita aval
to the public. The Consumption Plan conceived for 1983-84 has been formulated

veral] strategy of the Sixth Plan and would be the first step

in the confext of ©
{owards achieving the goals and objectives of the Sixth Five Year Plan.

3. In 1983-84, suiiable policy measures would be taken to increase the

production of essential copsumer items. GDP would grow at 6.4 per cent with
cturing at 49 and

commedity producing sectors of Agriculture and Manufa
9.3 per cent respectively- The growth rate agsumed for Agriculture would reflect
recovery it the output of rice and sugarcane. Production of pulses. onions and
fruits and oil seeds other than cotion seeds s projecied 10 increase by more than

10 per cent during 1983-84.

e e
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9,Steps would be taken during the year {o strengthen price conirolling
machiery. The existing net work of Ultility Stores, Fair Price Shops, Juma
Bazars and PASSCQO sale aciivities would be extended further. More markets
will b set up in towns for the wholesale trade of fruits and vegetables.

It The existing marketing system for essential commodities would be
improed and their distribution would be sireamlined to cater to the needs of the
people The operation of existing National Logistic Board and Agricultural
Markeing and Storage Ltd., Co. would be streamlined to ensure adeguate supply
and seedy tramsportation of essential commodities in the country.

1. Liberal import policy would be followed to supplement or make avail-
able cficient essential commodities in the market to the public.

1. The system of providing productive incentives and support prices to the
farmes in case of agricultural commodities would continue. Derationing of
sugarwould come into effect from Ist August, 1983 but suitable arrangements
would be made to keep the price of sugar in the open market under control.

CoNSUMPTION TARGETS

1. The overall per capiia availability of the ten essential items included
in th Consumpuon Plan is projected t increase by 4.9 per cent in  1983-84.
ltem-ise ava‘labilities are given in Table TE, below :

TapLe I

Per Capita Availability of Essential 1tems of Consumption

Per capita Per capiti change in
tems Unit availability availability 1983-84/
1982-83°  1983-84  1982-83

(Estimates) (Targets) (%)

e e 4ttt —— = ad T me e = s el

et i e = — ek Ly et ek e ot i e

1. ¥heat .. . . .. Kgs/annum 114,71 121.53 5.95
0. e .. .. .. .. - "22.35 23.55 5.37
3. uolses . . .- . o 5.47 5.96 3.96
4, ugar Refined .- - - - 13.94 15,67 11.9¢
3. sugar Raw .. . . ' 16,96 1R.0O6 6.4
¢. vegetable Ghee and Edible Oil . - 8.17 8.39 7.69
7, Wik . . y . . s34t S35 3.03
8. Meas .. . . .- - 10.84 11.23 3,63
9. T . . .. . " 0.92 0.94 2.17
10, ot on/Synthetic Cloth .. .. §.meterfannum. 16,901 16.55 3.37

Weighted Growth rate : 4.9




14. The production of wheat is cstimaied at 12270 thousand metric tons in
1983-84 which is higher by 11.54 per cent as compared to the previous year
Per capila availability of wheat would increase by 5.95 per cent from 11471 -
Kg. in 1982-83 1o 121.53 Ke. during the plan pariod. Increased domestic Pro-
ductton of wheat would require more storage capacity in order to ensure uniform
supply of wheat at all places throughout the year. Existing st'orage: capacity
will be increased during the plan period both in the private and public secters.

15. The per capitd availability of rice would increase {rom 2235 Kg. In
1082-83 to 23.55 Ke. ‘n 1983-84 showing an increase of 5.37 per cent. This
would result from the net availability of 2106 thousand metric tons in 1923-84
for domestic consumption as compared to its  availability of 1942 thousand
metric tons 1o 1982-83 (Annexure Vi) To achieve appropriate increase in pro-
duction, procurement prices of different varieties of rice will be enhanced.

16. Production of pulses has baen following 2 downward trend for several
years, but during 1952-83. due to favourable climatic conditions regular supply
of water in canals, timely rains and higher prices in the market, the production
of gram is expected 10 register an exemplary 1ncrease of 73.07 per cent OVer the
previous year. Overall per capitd availability of puises would bz beter off to a
great extent L.e. .96 per cent ( Annexure V1. e

17. The production of refined sugar is projected o increase ,;fi"(')iﬁ—i,lgo't‘ﬁoﬁ—
sand metric tons in 1982-83 to 1,360 (housand metric togs in 1983-84 regisicr.ng &4
increase of 18.2 per cent. As regards production of raw sugar, it is expzcied 10
increase by 9.52 peT cent. The per capiia availability of sugar. refined and 1aW.
therefora, 18 estimated to g0 UP from 30.90 Ke. in 1082-83 to 1166 Kg. 0 1983-54
(Annexure X

18, Since self-sufficiency has been ailained 10 SUEAT, Geovernment has deaided
(o discontinue is rationing with eflect from 1st  August. 1983, However, an
order to keep the price within rzasonable Hounds, IMPorLs could be allowed i

needed as 2 remedial measure.

19. Domestic production of ediblc oil at 319 theusand motric 1705 supple-
menied with 640 thousand meiric tons of imports would incresse the per capila
availability of ghee and oil from .17 Kg. in 1982-82 o 839 Kg. 1083-54

chowing an ineiease of 2.69 pir cent (ADNSXUIS X)

20. The net domestic production of milk is estim? ad 10 MCITase from 7730

4

fhousand mairic NS in 19%82-83 10 8,192 thousand meiric TONS in 1983-a4 shiwing
an increase cf abeut & per cent. Imports of powder milk would alss nCresd {rom
45 thousand metric tons M 1992-§3 10 48 thousand matric 103 i 192284, Fer capit
avsiiabiity of milk would accordingly mcrease by 303 per cant from =410 Ke
o 1952-83 to 5375 Kg. 1983-84 (Anpexure X1 o




%

21 The. production of meat including beef, mufton apd pouilry weuld
increas from 942 tliouspnd metrig toms in 1982:83 to 1004 thousand meiric tons
in 198-84 resulting in an inerease in per cqpifa availability ol meat by 3.60
per cet (Ammexure XI). - - -

22 Import ‘of tga would foljow usual upward trepd. It will go up to 84
millior Kgs. in 1983-84 frem 86 million Kgs. in 1982:83.- With the increase in
import of tea, its per capita availability is likely to inerease by 2.17 per cent
in 198-84 over 1982-83 (Annexure XI).

‘ 2. The per capita availability of cotton and synthetic cloth is anticipated
to incease by 3.37 per cent from 16.01 sq. meler in 1982-83 to 16.55 sq. meter
ig 198-84 (Annexure XII).

NUTRITION PLAN
Revigy of 1982-83

Te over-all - calerie-protein consumption during 1982-83 remained about
the sare over the year. Availbaility of all food items included in the Consumption
Plan epieted a margipal ipgrease except gram and meat with a slight shortfall. The
proteis and calorie consymption was abont 58.33 grams and 2352 calories during
1982-8 as compared to 55.58 gr_am@ 2254 galories jr;spgcgvc,ly during the previous
year.

2 The specific intervention programimes included n the Plan remained in pro-
gress, The study on aetiology of anaemia is in its completion stages, the
feasiblity study on Khewera Salt Todization Plant has been completed during
the Pin. A booklet of low cost recipies cons'sting of locally available focds.
as mcivational step for development of weaning foods, has been published for
generz use and for the purpose of educational campaign. Further steps are
underray to launch Nutrition Education campaign and to strengthen cxistng
Nutriton Education Programmes.

Progrmme for 1983-84

7 The Nutrition Plan would be geared to carry out the activities in order to
meet he objectives of the Sixth Five Year Plan. On an average the intake of
protei and calories available through essential consumption items is zstimated
at 500 gramis and 2370 calories respectively during 1983-84 as given in
Anneure. The projected protein and calorie availability is estimated at 108
per ¢nt and 93 per cent respeciively of National ~Recommended Dictary
Allownces. Though this on an average depicts 2 satisfactory mean national
nutriats availability position, the actual situat'on is not as comfortable due to
inter md intrafamilia} maldistribution and special inequalities in food availability
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Indications are that {he vulnerable groups i e. infants, children, expectant and
nursing mothers in gencral and of very poor jn particular alongwith food deficit
areas Jike rain-fed arcas and- far-flung regions of the country would require
special policy measures in order to ameliorate the national nutritional scenario.

4. The immediate objectives being 1o strengthen the steps taken to eliminate
goitre, in tre entire goitre endemic areas, 10 reduce iron deficiency anaemia,
especially in the vulnerable groups. to reduce infant mortality, by decreasing
Protein Energy Malnutritioh (PEM), to improve quality and coverage of Natrition
Education both formal and non-formal.

5 1n the light of the results of the feasibility study recently conducted further
steps will be taken for installation of bigger plant, to supply jodized salt to
entire area of goifre endemicity in NWEP. and Punjab, covering‘ abouwr 20
million population. :

6. After the completion of the smdy on the actiology of anaemia. Ifs
prevention will be pursued through a comprehensive Programme to control the
problem effectively through food fortification,

7 An amount of Rs. 8.6 million have been allocated in the development
budget of 1983-34 for carrying out the priority Nutrition Programmes in addition
{0 the on-going nutrition activities in the country.
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Annexure [

GDP GROWTH RATES
(CONSTANT PRICES)

(Percentage increas:)

1981-82 1982-83 1683-54

Sectors - — SR—

Targets Estimates Tergets

A. Commodity Sector .. i, o 6.12 7.1 6,00 7.1
Agriculture .. .. . . 3.30 4.9 4.82 4.9

(i) Major Crops .. L . 316 5.7 5.02 4.8
iiy Minor Crops .. . . - 3.34 4.0 4.00 5.5
+i) Others . . . . 3.55 4.4 4.78 5.0
2, Manufacturing . y I VO 1 9.0 8.3 9.3
(i) Large Scale .. . . o 13.70 8.6 8.68 10.0
(i) Small Scale .. .. .. . 7.30 7.3 7.30 7.3

}. Mining and Quarrying .. . .. 7.42 13.5 5.92 8.6

. Construction .. . .. - 22.2 10.8 4.83 10.5

5. Electricity and Gas .. . - 4,63 11.1 6,58 9.0
B.jervices Sector .. . - .. 5.41 5.3 5.6l 5.5
[. Wholesale and Retail Trade .. .. 7.71 6.8 10.0 6.8

2. Trapsport and Communications . . .. 6.37 6.5 4.84 6.0

3. Public Admn and Defence - .. 1.63 3.0 0.19 35

4. Others . .. . .. 5.57 4.9 5.61 5.01

——— 4 e e e — [

GpP . o 5.63 6.3 5,83 6.1
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Anmexure 11

PRODUCTION TARGETS AND ACHIEVEMENTS

AGRICULTURE SECTOR
—— —--—w___________——-——-——'—_' i"'_'___.._—-———'——'—"'__'——_—-___-"—_ e —
Production
e e T Annual Growth
, 1982-83 1983-84 Rate (per cent)
Crops Units 198182 ————— "~ e
Targets Estmates Targets 1982-83  1983-54
S — T - —
Wwheat ML M.T. 11.00 12.20 12.27 13.00 11.5 5.9
Rice . 3,40 31.50 3.37 157 (=09 5.9
Maize N 10.93 0.98 1.00 1.05 7.5 50
Cyram " » 0.28 0,50 0.50 0.52 78.6 4.0
Sugarcane 36.58 35.00 33.47 15.00 (—)8.3 1.6
Cotlon . 0.748 086  0.816  0.850 9.1 n.4

(Mill. Bales) (4.40) (4.80) (4.84) {5.20)

Bulses B “0p0” M. T. 179 203 217 ‘ 242 21.2 1.5
Potatoes - » 476 470 516 550 8.4 6.6
Onions - . 452 470 475 530 5.1 11.6
Eruits .. - " 2590 2580 2680 2950 3.3 10.0
yegztables . 667 1770 1730 1850 3.8 6.9

Ol Seeds Other _
than Coiton Seed ' 279 360 364 437 30.5 20.0
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Annexure 111

PRODUCTION TARGETS AND ACHIEVEMENTS
(LARGE SCALE MANUFACTURING)

Annual Gro-\;\-}th
Sl e 1982-53 1983-84 Rate (Per cent)
Fen ©o Uhits 1981-82
Targets Fstimates Targets 1982-83  1983.84
Suga .. ‘000" MLT. 1,205 1,300 1,150 1,360 (—)4.6 18.3
Vegeible Oi]
an Ghee .. ‘000" M.T. 531 600 580 620 2,20 6.9
Cotta Yarn Mill. Kg. 430 430 430 460 —_ 7.0
Cottn Cloth  Mill. Sq. Mt 325 350 350 380 7.7 8.6
Polyer Yarn. ‘000°M.T. —  NA 20 25 — 250
SodeAsh .. 000" MLT. 107 ©125 125 135 16.8 8.0
" Papcand Board ,, 105 100 115 121 95 = 5.2
CawicSoda . ., 41 47 50 60 209 200
Cemnt . . ” 3,657 4,250 4,160 4,600 J13.8 10.6
M.§Products. .  » 551 630 630 650 143 3.2
Fertizer (N). » " 730 932 932 068 0 27,7 . 8.1
Pagi Steel and ‘ , o
its 'roducts. w om —_ - 250 700 — 130.0
Elecic Fans ‘000’ Nos. 216 N.A. 225 235 42 4.4
s e s 377 NA, 390 405 34 38

Tracors .. w» 12.4 NA. 23.0 28.0 855  21.7
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- Annexure 1V

MACRO-ECONOMIC FRAMEWORK
(AT CURRENT PRICES)

(Billion Rupees)

— _.__..-—____—___..___-———-—_._—-_______._—-——-'——'_.__- e et e

Anpual Growth
1981-82 - - 1982-83 1983 84 Rate (Pcrcent)

Targets Estimates Pm]ecuons 1982—83 1983-847

_.—___._______,____,._——-—4‘____-_.___..——“.__.._.___-_.__-—

GDP (FC) . 920 3 398 1737 129 13.3

Indirect Taxes Less Sub- .
sidies .. 31.4 36.5 38.2 44,3 21.7 16.0
GDP (MP) - a3 02 3680 ss.0  13.8 136
Net Factors Income . 21.8 24.0 33.0 9.2 51.4 18.8
GNP at MP i, . 345.3 394,2 401.0 457.2 16.1 14.0
Net Foreign Savings .. 16.4 16.9 5.5 10.4 (—)66.5 89.1
Total Resources & __3'5?{ ‘ﬁ—_ZE)G_.S_ - Ea—ﬂjﬂﬁf&d—ﬂﬁi
Total Consumption 307.8 344.6 344 4 .394.9 11.9 14.7
Private - 274 .4 308.1 305.2 348.8 11.2 14.3
Public - - 33.4 36.5 39.2 46.1 17.4 17.6
Pixed Investment 469 585 53.6 . 64.7 14.3 207
(i) Private - 16.5 20.5 19.5  26.3 18.2 34.9
(if) Public .- v 30,4 38.0 4.1 38.4 12.2 12.6
Changes in Stocks .. 7.0 8.0 R.5 8.0 21,4 (—)B.9
Total Investment e 53.9 66.5 62.1 72.7 152 174

Tota! Usess a7 4na 2065 467.6 24 15.0

_._.._..._.._.____...—..__._.......—...- e e g et T _.____.__.,_.._-_,_.___.r_.._.
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Annemr__e__ v

-SAVING AND INVESTMENT
'(AS PER CENT OF GNP)

1981-82 1982-83 1982-83 1983-84

Targets Estimates Projection

Tc;tzInveétment . . .. | - :15.6 16.9 _ 15.5 15.9
Totz Fixed Investment . . . 13.6 14.8 13.4 14.2
Net-oreign Saving .. .. .. S 4.7 .. 4.3 .. 1.4 2.3
‘Natonal Saving .. L L1009 - 1260 141 136
Donestic Saving/GDP . . .. 49  mna 6.4 5.6
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. Annexure V1
SUMMARY BALANCE OF PAYMENTS
{$ Million)
e — _
1o81-82 198283  1982-83  1983-B4
(Actuals) (Plan (Prov. {Fore-
Targets) Actuals) cast)
A. Trade Balance _ags0  —3310  —2904  —3423
Exports (foby 2319 2820 2628 3022
Impotts (fob) _3769 —6130  —5332 —6445
B. Invisible Balance .. 1840 1846 - 2471 2653
Payments .. . o 1483 —-1684  —1498 . —1689
(of which : interest) (—416) (—446) (—424) (—450)
Receipts .. i3 3530 3969 4342
(of which : workers remittances) (2224) {2352) (28835) (3174)
C. Current Account Balance —1610  —1464 —433 —T770
D. Capital Account 1375 1698 1580 1328
{a) Long-term capital {net) 746 1072 1145 1147
Gross Aid Inflows 1092 1410 1224 1487
Amortization —492 —413 —407 —442
Other {including private long-term) 146 75 328 100
() Short-term and trade credits 26 27 24 28
(&) IMF (net) 345 599 424 155
(d) Other capital inflows 258 — 35 —
B. Change in Reserves 235 —23 —1147 558
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A_nnex;lre Vi

PRODICTION AND AVAILABILITY OF CEREAL rOOD GRAINS

(000 M. Tons)

Ttems 1981-87 1962 83 1933-34
(Actual)  (Estimate)  (Targets)

A. Wheat May—April)

1. Prduction* . . . . 11,473 11,000 12,270
2. Deaction @ 10 % for seed, feed and wastage .. 1,147 1,100 1,277
3. Got. Procurements .. . 3,989 313 3,600
4. Imorts .. . . . (136) e —
5. Exprts .. .. .. . e — (75 (130
6. Avilable with private sector .- .. 6337 6769 7443
7. OffTake from Govt. Stocks . . 3305%F  3109%* 347 5%
3. Neavailability .. . .. .. 9642 9968 10,868
9. Poulation (Million) » . . (84.76) (86.99) (89.42)
10. Pecapita availability (Kgs/Annum) .. . 113,76 114,71 121.53
B. Rice (uly—June) :

1. Prduction - . . . 3430 3369 3570
2. Dduction @ 67 for seed and wasfage .- 206 202 214
3. Gwt. Procurement .. - o 1094 1225 1250
4, Evorts .. . . .. .. (951 (925) (1109)
5. Aailability for Domestic Consumption 2130 1942 2106
6. Pe Capita Availability {Kgs/Annum) .. 25,13 22.35 23.55

PE. CAPITA AVAILABILITIES OF FOODGRAINS (Kg:/Annum)

1., Vaeat .. . . . . 113,76 114.71 171.53
2. Re i . .o . 25.13 22,35 23.55
3, Maize 9.29 9.68 9.86

6.54 6.62 6.57

4. Cher Foodgrains ..
To.al .. 154.72 153.30 161.51

i e e == — . = e o —
...--n—-——-u-——_—a_a_-_.__a—-_a_._..—o_._.q_q_.v a 4 ———a —

* )ne year lag has baen taken betwecn Procuiction and Consumption.
% ncludes wheat rzleased from Govt. stocks for the stablization of prices of wheatfai's ia
he open market which stands at 5.3 thousand 1opGR 1T 1981-82, 499 thousand tonacy
n 1982-83 and 325 thousand tonnss in 1983-84.



——7—

34

Anpexure VIII

PRODUCTION AND AVAILABILITY OF PULSES

(JULY-—JUNE)
(000 M. Tons}
PR e ——— e
ltems 1981-82 1982-83 1983-84
(Actual) (Estimate) (Targets)
R e ——— e
1. Production
(i) Gram® . .- .. . 337 286 495
(if) Other Pulses .. .. .. . 179 215 215

5

=duction for seed, feed and wastage .

(;y Gram (@ 313 .. . .. 104 89 133
(if) Other Pulses (@) 11% .. . .. 20 24 24
3. Imports . .. - . . 118 87 —
4. Net Aveilebility of gram and other pulses . 510 475 533
5. por Cenite vr.ilability (Kesjannum) .- .. 6.02 547 5.96

e — e

« Opz yeor lag has been taken between production and consumption.
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Annexure IX

PRODUCTION AND AVAILABILITY- OF SUGAR
(DECEMBER—NOVEMBER)

(000 M. Tons)

ftems 1981-82 108283 1983-84
(Actual) (Estimate) {Target)

A. Sugrcane .
1. ’roduction - .. 36,580 32,071 35,000
2 Yeduction for Seed, Feed and Wastage @ 10% 3,658 3,207 3,500
3. Crushed by Mill Sector . 14,577 12,488 13,360
4. Available for Raw Sugar .. . 18,345 16,376 17,940

B. Reined Sugar :

1.Opening Stocks .. 71 418 310
2., Production .. - - - 1,300 1,150 1,360
3, Export .. . - - - = 47 £0
4, Closing Stocks .. - - - 418 210 213
5 Net Availability for Consumption .. - 953 1,211 1,395
6. Per Capita availability (Kgs/Annum} ... - 11.24 13.94 15,60
C. Rw Sugar

1. Production @ 10% recovery - - 1,835 1,638 1,794

2 Deduction for Animal feed @10% - - 184 ic4 179
1 Net availablhty% .- - - 1,651 1,474 1,615
4 Per Capita availability (Kgs/Anpum} .. - 19,48 16.96 18.06

¢ Total per capita availability of Raw and Reﬁncd .
Sugar (Kgs/Annum} . 30.72 30,90 312,65

A et
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Annexure X
W
pPRODUCTION AND AVAILABILITY OF EDIBLE OIL AND VANASPATI

(JULY—JUNE)
(000 M. Tons})

Items 1081-82 1982-83 1983-84
(Actual) {Fstimate) {Targets})

—-__.___--—-_.__,,___(__..._,__._..__ﬁ_. r m— __.__,._.__-—__.,____"__,__..__—4——-"_.._-..___ ——— e — ——

I. Edible Oil Availability :

{. Opening stocks - . ‘e . 60 180 258
2. Production o . .- .- 260 301 319
(i) from cofton sueds .. . 151 165 178
{il) from other seeds . 105 136 141
3. Import: .. .. .. . 624 630 640
4. Total availability .. . - 944 RS 1,217
15, Uses:
{. Todusiwialuse .. L 59 75 75
2. Direct consumption and refined poly unsaturat-'
ed oil e .. 95 130 131
3. Required for Vanaspati .. " ‘e 610 643 670
(531) (580) (620)
4, Closing stocks  — .. . .. 180 258 341
5, Total Use .. . ‘e .- 944 1.1 1,217
117, Per Capita Availability
1. Vegetable zhee (K gs{Annum) .- 6,63 6,07 6.92
2. Refined including direct consumpticn (Kes/
Anpum) .. .. .. . 1.12 1.50 1.46

3. Total per capita svailability (Kgsjanpum) .. 6.77 8.17 g.39
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énnexnre X1
PRODUCTION AND AVAILABILITY OF MILK, MEAT AND TEA

(JULY-JUNE)

(000 M. Tons)

Ltems 1981-82 1982-83 1983-84
(Actual) (Estimate)  (Targets)

« Milk ;
1. Production {Net) .. . - . 7,609 7,730 8,192
2, Per Capita Production (Kgs/Annum) .. .. 89.77 87.57 90.31
3. 559 consumed as fresh milk .. . 4,185 4,252 4,506
4, Dry Milk Import* .. .. . . 230 450 480
5. Net Availabibty .. .. .. .. 4,415 4,702 4,986
6. Per capita availability (Kgs/Annuny .. . 52.09 54,11 55,775
o Meat ¢
I. Total Production®*.. o . .. 918 942 1,004
2. Per capita av: itability (Kgs/Annum} .. .. 10.83 10.84 11.23
3. Tea :
L. Imports (Million Kgs) . .. . 672.45 80,00 84,00
2. Per capita availability (Kgs/Annum) .. .. 0.82 0.92 0.94

* One ton of imported ¢ry milk—Ten tons of liquic fresh milk.
*+ [nchude beef, muttor and Pouitry meat.
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’ Annexure XTI
AVAILABILITY OF CLOTH
(JULY-—! UNE)
I
Ttems 1981-82  1982-33 1983-34
(Actual) (Estimate) {Targets)
T T T
A. Yarn (Million Kes)
1. Opening Stocks - . . o 25 25 15
2. Production . . . . 430 430 460
3. Required for Hosiery etc. .. . .. 16 17 19
4. Exportof Yarn . . .. .. %6 127 127
5. Consumed by mill sector .- .- .. 46 50 54
£, Closing stocks . . .l - 25 15 15
7 Availability for non-mill sector - 2712 246 260
B. Cotton Cloth : (Million 5q. Meter) :

1. Opening stocks .. - .. . 35 41 30
2, Total Production . . . . 2,229 2,072 2,200

() Mill Sector* . . . . 325 350 380

(i) Non-mill sector® ' . . 1,904 1,722 1,820
3. Export of Cloth .. .. .. .- 584 550 530
4, Required for Export of bags, towels, tents, ready-

made garments etc. . . - 496 550 600
5. Closing stocks . . .. . 41 30 25
6. Availability for domestic consumption .. 1,143 983 1,025
7. Per capita availability (Sq. meter/Anaum} 13.48 11.31 11.46

C. Synthetic Cloth (Miition 5q- Meter)

1, Production .. . .- .. 402 450 500
2. Exports .. .. .e . e 12 42 45
3. Net Availability .. v . . 390 408 455
4, Per Capita availability .. e 4.60 4.70 5.09

5. Total Cloth { Cotton and Jvnthetic) per Capita

availability (3q. M/Annum) 18.08 16.01 16.55

* One Kg of yarn=7 Sq. mater of Cloth,
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CHAPTER 2
PUBLIC SECTOR DEVELOPMENT PROGRAMME

Review of 1982-83

The public sector development programme for 1982-83 envisaged an ouilay
of Rs. 39862 million out of which Rs. 31,585 million was 1O be financed from
the normal budgetary resOUTces. Rs. 1,010 miltion of foreign aid for special de-
velopment plan for Baluchistan and priority sectors Programines and Rs. 7,267
million from SOULCES outside the Annual Development Programme through the
Credit Budeet, foreign loans, equity and savings by the public sector corporations/
agencies. According to the latest information, jmplementat'on of the ADP during
1982-83 has been of the order of Rs. 28,253 million or 89.5 per cent of the
budgeted ADP of Rs. 31,585 million. The shortfall of 10.5 per cent on this
count is due mainly to legs than expected availability of foreign project aid-—a
shorifall of Rs. 1.030 million in project aid is estimated during 1982-83. Howev=l.
the invesiment programme of the various public sector corporations which is
financed from non-budgetary sources is likely to be implemented a: Rs. 7,500 million
or 103.2 per cent of the original plan of Rs. 7,267 million. The allccations and
utilization for the national ADP and the investment programme outside ADP ior
198283 alongwith their likely jrpplementation are summarised in Table } below.

TasLE 1

Implemen.rarion oj Public Sector Developmen! Programtine, 1982-83

(Millio 1 Rupzes

s —

ADP 1982-83 Percentags
——— T T Tmplemen-
Allocation Utilization tation
I ____..,b._ﬁ____,__,_d______ﬁ_,__p____ I R
1 2 3
————'-——--—-—_——"__,_..._——-_"'__‘_,__—o——-—__"— JJJJJJ —————"'_‘———-—————-______—'——__—._———-__.-——'—
A. Federal Government .. .. o . 243650 21,479.4 88.2
B. Provinces .- .. .. o . 6,520.0 6,125.6 94 .0
1. Punjab - . . .. , 3,542.0 3,193.0 90.1
2. Sind . . . . .. 1,303.0 1,302.3 99.

3. NWEP. .. Ve .. . . 1,092.0 1,089.0 99 .7

4. Baluchistan . . . . 583.0 541.3 62.2

C. Special Priority Gector Programme . . 500.0 500.0 160 .6

D. Spl. Dev. Plan for Baluchistan and )

Tribal Areas of NW.F.P. . . .. 200.0 150.0 75.0
Total ADP .. 31,385.0 28,255.0 89.5

E. Foreign aid for Special Development Programme . 17310.9 609.9 59 .4

F. Outside ADP . . y . 71,2673 75000 103 .
Totzl (BSDT .. 39,362.0 36.335.0 212
________‘______——————_____,

e

40




41
ANNUAL DEVELOPMENT PROGRAMME FOR 1983-84

* The Annual Development Programme for 1983-84 has been formulatec
with he objective of making a serious beginning towards the implementation of the
SixthPlan. The year 1983-84 being first year of the Plan reflects he develop-
ment strategy and priorities envisaged in the Sixth Plan. However, the full
impat of the Sixth Plan priorities cannot be reflected just in the {first year of
the Jan since some of the Fifth Plan programmes like Steel Mills and Fert.hzer
Subsly will tapper ofi only slowly thereby releasing much needed financial
resorces to accommodate the essential requirements of other sectors.

Basii Strategy for 1983-84 ADP

.. The basic strategy for the annual development programme 1983-84 will
be :

(a) shift in development priorities towards Sixth Plan goals by emphasing
energy development and other physical infrastructure, a major agri-
cultural break-through accompanied by massive rural development,
and a decisive acceleration in social sectors ;

(b) a selective shedding of Government’s financial burdens to relieve ths
pressure on limited public resources, particularly by reducing fertilizer
subsidy, restricting the role of public sector in future industrialization,
and associating private sector in building physical and social mira-
structure ; and

(¢) introducing some policy changes 1o continue the process toward:
decentralization of development functions and deregulation of ho
€Conomy.

4. To implement the above strategy within the resource constraint Annuil
Deelopment Programme for 1983-84 has been fixed at Rs. 31.1 billon which
repesenls an increase of 9.9 per cent over the estimated implementation of
Rs 28.3 billion in 1982-83.

s The ADP of Rs. 31.1 billion comprises the following :

(Rs. Bilion}

(@) Federal ADP .. . . . - - . 21.9
(b) Special provision for Karachi Water Supply and Sporls Stadia . 0.1

(¢) Provincial ADP .- - .. .. 6.9
(&) Govt. Contribution to Special Developmzat Plan for

Baluchistan and Tribal Areas of NWEP .. . . . 0,2

Total .. 31l
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6. The distribution of the programme between Federal and Provincial ADPs
flows from the priorities adopied in the Sixth Plan and reflected in 1983-84. The
1983-84 ADP will continue the process of gradual decentralization of develop-
ment functions. The share of the Provincial ADPs will rise to 22.2 per cent
i 1983-84 compared to 21.5 per cent in 1982-83 because of the major acceleration
i1 Education, Health, Agriculture and other sectors which fall primarily under

provincial jurisdiction. {The sector-wise details of the Federal and Provinc_iai
Programmes a'¢ given in Annexure I, II & III).

7. 1n addition to the above allocations, provisions have also been made
for excernal assistance for SDP for Baiuchistan and programmes for energy develop-
ment outside ADP. Thus if the total size of the Public Sector Development Pro-
gramme for 1983-84 including Outside ADP is taken into account, it will be
Rs. 41.5 billion compared o Rs. 36.4 billion in 1982-83, thereby showing an

nerease of 14.0 per ceni. This programme of Rs. 41.5 billion is summarised
below \—

TABLE 2
Public Sector Development Programme, 1983-84

(Rs. Billion)

_,_____________,______.___,________,______________,__.____, e ——— T

1982-83 1983-84 Perceniage
(Estimated (Budget) Increase

——— ——

Implementa-
tion)
J— I
1. ADP o .. .o . o 28.3 31.0 8.4
2. Special provision for Karachi Water Supply and Sport
Stadia . .. e .. — 0.1 —
1. Special Development Programme (SDP) for Baluchis-
tan and FATA ¥ .. .. .- .. 0.6 1.0 66.7
4. Public Corporations .. .- .. . 1.5 g4 12.0
5. Programmes for ¢nergy development outside ADP** 1.0
Total .. 36 .4 41.5 14.0

* Representing external assistance for SDP aot ceflectad in the ADP.

#% Ontheassumption ofmobilisationof additional externalassistanczand com mercialeredits.
Secforal Programmes and Priorities

8. In line with Sixth Plan stralegy the Public Sector Programme for 1983-34
has jnitiaied the process bringing about the desired structural shift in the patterh
of investment by increasing the shares of agriculiure, energy and social sectors m
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the ntional ADP as indicated in the following table: (Details are given in
Anrcure IV).

TABLE 3

Sectoral shares in National ADP

(Percentage)
198?—83 o _1983-84
Sector Revised Allocation
Estimates
1. Ariculture, Water and Rural Development .. .. . 4.0 32.5
(Fert:lizer Subsidy) .- . .- . . (6.0) (3.4)
2. ldustry and Minerals .. .. .. .. .. 10.7 g1
(Steel Mills) . o . . . (8.8) (3.9)
3. hergy (Bxcluding Village Electrification) . . . 0.0 1.5
4. Tansportand Communictions .. . . ) 17.0 15.2
5. hysical Planning and Housing .. . . .- 7.2 8.7
6. ducation and Manpower . e . 5.4 6.3
7. Tealth .. Ve .. N . . - 37 50
%. ithers .. .. - .. . e .. 20 2.7
Total .. 100.0 100.0

e i i ——————— et = e m e e e - — —

s The major emphasis in the public sector development programme is on the
buildng of physical infrastructure, particularly on energy development. The fucl
and ower programme s expected to be about Rs. 2 billion more in 1983-84 com-
parec to 1982-83. In addition, the Government is exploring the possibility of
mobizing additional external assistance or commercial credits for installing gas
turbaes to be operated on crude or furnace oil to relicve at least part of the energy
shorage in the next two years. Similarly. negotiations are also being conducted
for dditional external credit for the procurement of rigs for Oil and Gas Develop-
ment Corporation and for other investments needed to accelerate oil and gas de-
velomnent and exploration. The energy development programme is being pursued
on ¢high priority basis and no effort would be spared to obtain an early relicf
in e sitnation. The physical targets in the energy sector include ; additional
gencalion capacity of 225 MW, additional crude oil production of 1,112
barrls per day, additional gas production of 30 BCF, additional rural clectn-
ficatnn of about 3,000 villages and additional 312,000 consumess to get electricity
coneptions during 1983-84 by WAPDA.

10. In agriculture, the major programumes will include the construction of
0.3% million additional storage capacity to provide adequate slorage for our emerg-
mg agricultural surpluses. Agricultural research  programmes, particularly
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in oil seeds, and programmes to emphasize high value crops and agricultural
activitier like fruits. vegetables, livestock, poultry, fisheries and forestry would get
greater emphasis. The agricultural programme will be backed by a major increase

in rural Services. particularly village electrification, farm fo market roads, clean
water, education and health.

11. A major increase is also planned in the allocations for education and health
which together are projected 10 increase by 35 per cent between 1982-83  and
1983-g4. The physical targets in these sectors include: opening of additional
5005 primary schools and upgradation of 430 primary and 282 middle schools :
a new drive for adult literacy (primarily through non-formal channels) to spread
literacy 10 additional one million adult population in 1983-84, accelerated com-
pletion of the Campuses of various universities which have been languishing for
a long time - ccelerated completion of Bolan Medicat College,” Ayub Medical
College, Islamnabad Hospital and Children Hospital in Islamabad ; construction
of 407 n.w basic health units and 34 new \ural health centres and continu.tion
of the privcipal focus of health programme on primary health care. The targets
in primary health care include 8.65 million new children’s immunizatioh, 13,763
additional dai (raining, 10.2 million packets of oral rehydration salts . targetied
p.ogrammss for 0.1 mill on malnourished children ; and new programmes 1o look
cgter 5,000 handicapped children.

12. Provision is also being made for high priority programimes in other
sectors, including the completion of Pakistan Steel Mill, —adequatc fertilizer
subsidy. trapsport and communication infrastructure, mineral development (parti-
cularly exploitation of coal reserves i Lakhra and Duki), and essential pro-
grammes 1 all other sectors of the economy.

Public Corporations Programme

13. In order to COMSTIVE the public sector budget resources for the most
assential development needs, a major expansion 1s planned in the programmes
of public corporations on the basis of self-financing as well as a large increase
in private investment. The public corporations are being asked to undertake
more capital formation and to finance an increasing proportion of their future de-
velopment out of self-generated resources.

14. The investment Plan of the public sector corporation envisages a PIo-
gramme of Rs. 8.4 Billion for 1983-84 against an estimated implomentation of
Rs. 7.5 billion during 1982-83. The investment plan includes self-financing 10
‘he tune of Rs. 3,270 million. foreign credits (not provid=d through the budget})
+f Rs. 1.573 million and domestic credits from the banking system of Rs. 3,557
million,
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5, The programme of Rs. 8.4 billion for 1983-84 includes various projects|pro-
gramies of autonomous and semi-autonomous agencies in the field of power,
fuels, industry, mincrals, transport and housing. A statement showing semi-
publi investment programme for 1983-84 and its financing in respect of various
semi-utonomous organizations is given in Annexure V.
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Annexure 1
#

PUBLIC SECTOR DEVELOPMENT PROGRAMME 1983-84
(Million Rupces)

pa— e ————— e et

e
$- No. Sector Federal Provincial Total ADP
: ADP ADP - (Col 344)
1 2 3 4 3
. e

A. Production :

1. Agriculture .. .. .. .. 583,680 697.664 1281 344

2. Subsidy on Fertilizer .. . . 1720.000 — 1720.000

3. Industry . . . . 2152.403 107.661 2260.064

4. Minerals - .. - .. 219.57! 35.128 254.699

B. Infrastructure :

5. Water .. . . L. 2890.814 969.185  3859.999

6. Power . Ve - . 6049890 4% 819 6093.709

7. Fuels e . .. .. 2038.087 0.500  2038.587

g. Transport and Communications. . .. 4620.515 790.990 5411 .505

9, Physical Planning and Housing .. . 031,542 1785.661 2717 .203

10. Mass Media .. . .. . 158.196 - 158.196

11. Rural Development .. .. .- 71.493 1020.411 1091.904

12. Science and Technology (All Sectors) .. 72.538 101.745 374 283

C. Social Development and Human Resourees :

13. Education and Manpower .. .. 941 .445 1047.808 1989.253

14. Culture and Sports - . .. 175.804 9,399 185,143

15. Health .- . .. 792.576 $18.207 1610.783

16. Soecial Development Programme for

Women . .- - . 51.600 — 51.600

17. Social Welfare . . .. 53.123 37.100 90,223

18. Population welfare .. .. . 262.625 — 262,625

19, Misc./Block Allocation . . 6.430 100, 800 107.25C

Totat (Gross) L wmss 6018 31758370

Less (Shortfall) .. . 192.352 666.018 258 370

Total ADP (Net) - .. meﬁo]&ﬂ?®§dﬁ&~

1I. Contribation for pecial Development Plan : T -

1. Baluchistan .- . .. . 172.000 — 172000

1. FATA . . - .. 50.000 — 300

Grand 1otal .. 24222000 6900.C00 31127 000

e e e
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PROVINCIAL ADPs BY SECTORS 1983-54

Amnexure 1

TR, .

(Million Rupees)
Sl No Sector - Punjab S“:'nci NWFP Baltuchis- . Total
&n

L. Agiculture 440,217 126,315 93.042 147.247  806.82]
2. ldustry 96.234 6.080 17.071 39.276  108.4661
3. Mnerals 3.766 3.000 22.407 7.357 36.530
4. Vater 521.104  140.950 175.108  117.346 954,508
5. bwer 41.079 — 2.740 — 43819
6. hels - — 0.500 e 0.500
7. Tansport and Communications .. 272,000  293.083 152,939 69.968  792.990
8. hysical Planning and Housing 044 800 523,500 205.877 112.147 1786.324
9. Hucation and Manpower 34,900 171536 250,436 92.836 1049708
1. Giture and Sports 4000  1.75%  0.400  3.183  9.339
11. Iealth 488.900 124.280 162.065 43¢258  818.507
12. Scial Welfare 22.500 3.500 7.700 3.000 37.100
13, lural Development §45.000 47.000 86.211 42.200 1020.41]
14, fsc./Block Allocation .. 55.500 3.000 —— 42.360 100.800
Total (Gross) 4220.000 1449.400 1176.500 720.118 7566.013

Less (Shortfally 620.000 — — 46.018  666.018

Total (Net) 674,100  6500.000

3600.000 1445.400 1176.500
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F0S

Anﬂexuré v
P

NATIONAL ADPy 1982-83 & 1983-84 3
(Million Rupees)

e ———— e ——————— i R L

1982-83 . 1983-p4 Percentage
SIS e -‘———a—-q' change
Sector Implemen A Allocation % Share
tation Share )
T 2 3 56
1. Agricul{ure & Rural Dev. 10044 34.0 183719 32.5- 33
(i) Agri. & Rural Dev. .. 2495 8.4 2737 §6 .. 9.7
(ii) Fertilizer Subsidy .. . 1948 6.6 1720 5.4 (-7
(iit)y Rural Electrification . 1220 4.1 1371 4.3 12.4
(#v) Rural Roads . . " 518 1.8 580 1.8 12.0
o) Waier - . . 1863 13.1 3971 12.4 2.8
5. Industry & Minerals 3165 10.7 2582 §.1. (=)8.4
() Industry .. - 3046 10.3 2311 7.2 (=)24.1
(i) Minerals .. .. .- 119 . 0.4 271 0.9 127.7
3. Energy 5918 20,0 6867 21.5 16.0
(7) Power (Excl. Village Flectrifi- — '
catiom) .. . . 4164 i4.1 4823 5.1 15.8
(i) Fuels - » .. 1754 5.9 2044 6.4 16.5
4, Transport and Communications 5037 17.0 4870 15.2 (-13.3
(i) Railways .. . . 1207 4.1 442 4.5 19.5
(i) T&T . i .. 1450 4.9 1647 5.1 13.6°
(i) Cthers - .. . 7380 8.0 1781 5.6 (—)5.2
5. Physical Planning & Housing .. 2129 7.2 2770 8.7 30.1
(i) Rural Water Supply . 320 1.1 349 1.1 g.1
(i) Others .. . ‘e 1809 6.1 2421 7.6 33.8
6. Education & Mannower 60 54 mr 63 261
(i) Primary Education .. 460 1.6 "333 1.0 (=)27.6
(ify Cthers .. .. . 1140 3.8 1634 5.3 47.7
7. Health 85 37 1619 . 50 B 2
(i) Primary Health Care .. 415 1.4 440 1.4 6.9
(if) Others - e . 670 23 1 3.6 76.0
3. Other Sectors 581 20 8% =27 50.8
I e ——y— ——— — —
Total (Gross) 29559 100.0 34080 . 100.0
Less — shortfall 1304 ..858

Total (Net) 28255 22 To.1




'__';_,_ . Annexure V
FINANONG OF SEMI-PUBLIC SECTOl}g%I;T\éESTMENT PROGRAMME OUTSIDE ADP
e (Million Rupees)
Total
Outside Bank NDFC Self- Foreign
Secor/Agency ADP Credit Financing Credit
1983-84 '
1 2 3 4 5 6
FEDER.L:

1. Ariculture .. .. . 50 — — 50 —
(} Commerce Division . 30 — - 30 —

O NLC .. - .. .. 20 — — 20 —

L Pwer* .. = .. .. 2514 950 — 930 614
) KESC .. . . 2514 950 — 950 614

II1. Eels .. .. . 1971 850 24 950 507
i) Hydrocracker .. . 196 150 —_ 46 —

(i} NRL Lube Exp. .. .. 495 280 — 28 187

. (@) Dir. Gen. O .. __ ... . 265 — 24 24 —
' IGC .. . - 3 24 — 8 —

v SNGPL.. -~ .. .. 567 200 — 167 200

@) KGC .. y 63 16 — 9 0 —

(i) SGTC .. .. .. 341 180 — 4} 120
(vi) Multan Refinery .. .. 10 — — 10 —
1V, Tdustry o . 2198 1450 33 271 444
f) PASMIC - 1200 1200 — — —_

¢ SEC .. . 53 — 33 - 20

(i PIDC .. . .. 22 10 - 8 4

(9 SCCP (Cement} .. o 475 200 — 150 125

» PACO .. . . 37 17 — — 20

(i) FCCCL.. . . 8 3 — — 5

() NFC .. .. 213 20 — 93 100

(vi} NLC (Industrial Investment) 20 —_ — 20 —_

(¢) NDFC .. .. .. 170 — — — 170

V. lNimerals .. .. 24 20 — 3 1
H RDC .. . 21 20 — — 1

i) PMDC .. - - ..~ . 3 —_ — 3 —
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1 2 3 4 s 6

VI. Transpoit and Communications 866 110 — 749 1
(i) PNSC .- . - 17 10 — — 7
(i) KPT 210 — — 210 —
(iid) NLC - - . 339 — — 319 —_
(iv) 1Ind Carriaze Way 200 — — 200 -
(v) Civil Aviation Authority - 100 100 — 250 —_
(v)) Railways - 100 — — — —
vIL. Pbysical Planning a0t Housing. 116 — — 116 —
) CDA .. . - 30 — — 50 _
(ify Mirpur Devalopnent Authority 20 _ _— 20 _
(iiny NLC - .- - 26 — — 26 _
(iv) PIDC .- .. .. 20 — —”:,—”2(_)”';

e ——
Total (Federal) - 7739 3380 57 2729 1573
i e —

PROVINCIAL :

(i) Punjab .. - .. 311 100 — 211 —_—
(N Sind - e .- 200 10 — 190 -
(i) NWFP . . 100 0 — 90 —
{iv) Baluch stan .- . 50 — —_ 50 _
_-_,,_,__.M—______._________.-———id__#_
Total (Prov'mcial) .. 661 120 — 541 _
Total (Qutside ADP) 8’400M’ 1573

#The al ocat on fcr bank credit i BrOss.




_ CHAPTER 3
 FNANCING OF PUBLIC SECTOR DEVELOPMENT PROGRAMME

~ [he tﬁnanci'mg of public secior development programme has to be considered
as acrucially @portant issue in the coniext of the financial year 1983-84 which
mark the beginning of the Sixth Five Year Plan. The total public sector de-
veloment programme for 1983-84 which consists of ADP financd directly
throgh the Budget, the special development programmes for Baluchistan, FATA
and energy development outside ADP, and the extra-budgetary investment by
pub.c corporatlons adds up to Rs. 4150 billion showing an increase of 142
per ent over the estimated implementation during 1982-83. At this level, the
tota public sector development programine for 1983-84 is slights less than to the
annal phasing of the §xth Plan which projects this expenditure at Rs. 45.00
villbn for 1983-84. The Annual Plan for 1983-84 is thus aimed at making a
serius beginning for the implementation of the Gixth Pian. The year 1983-84
initates persuance of the fiscal strategy recommended for the Sixth Plan. The
tote programme of Rs. 41.50 billion includes a sum of Rs. 31.10 billion to be
finaced directly from the budget. The financing patiern of this programmc
corinues to reflect Government conce:n to preserve the overall financial discip-
Jins and to manage within the resources which can be mobilized without affecting

the overall economic stability.
REVIEW OF 1982-83

2. The Annual Plan for 1982-83 envisaged the total public sector develop-
m;_ﬁ expenditure at Rs. 10,862 million copsisting of Rs. 31,585 million on
acount of development expenditure fo be implemented via the pormal budget,
Rs 1,010 million of foreign aid for special development programme Of Baluch-

isin and special priority sectors ; and Rs, 7,267 miilion relating to the programme

of public sector undertakings to be fnanced from 1eSOUTCES ontside the budget.

Te ADP of Rs. 31,585 million was expected 10 be financed by Rs. 15,738

mllion of gross external TEsOUICES and Rs. 15,847 million of domestic TesOurces

jcluding an uncovered gap of Rs. 5,656 miliion. Thus, the non-inflationary
gmestic resources for 1082-83 were estimated at Rs. 10,191 million.

3. The new fiscal measures taken in the budget for 1982-83 were estimated
t pfovide a net revenue yield of Rs. 4,908 million on account of tax MEasures.

e budget also provided for relief to government employees involving an esti-

ated expendtiure of Rs. 2468 million. A sum of Rs. 13 million was also
govided as 2 part of DeW budgetary measures on account of contributions 1o

aawa programme and garz-e-hasnd fund for students. On an overall bass.
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these measures were estimated to provide net additional resources of Rs. 2425
million. . ' T

4. Major fiscal measures taken during the course of the year aré as follows @

(a) The prices of gas were revised upward in January, 1983. However
no increase in charges of gas was made for Jomestic Consumers.

() As an outcome of the delinking o Pakistani rupee from dollar, the
priczs of POL producis . ¢ 2lso nereased in January, 1983 with the
exception of kerosene and light dieset oil. o

(c) The price of ration-depot atta Wwas increased in June, 1983.

5. The position regarding availability of resources for financing the ADP

powever, changed during the course of the year. ~The mfow of Toreign résotirees
¢ estimated to fall short of the original budget provision by Rs- 764 - million.
On the domestic resources cide. there is likely 1o bi'a shortfall of ‘Rs: 3,101
million in non-inflationary resources. Annexure 1 indicates broad details of -the
estimates of resources fov financing the ADP. As’ inditated” in thig“Annexure.
the major cOmponents of the estimates indicate ® significant variations” from’ the
original provisions. These arc discussed in the subsequient paragraphs.” " ’

Revenue }_{eceipts of the Federal Government

6. As against the original provision of Rs. 62,205 million, the revised est-
imates of gross revenue receipts of the Federal Government are placed “at
Rs. 59,916 millon. The decline of Rs. 2,289 million is due mainly to shortfall
of receipts under IMPOTL Juties (Rs. 1,338 million), export duties (Rs. 281 mullicn),
and sales tax (Rs. 347 million) which has. occurred due to world recession.
Federal excise duties are likely to decline by Rs. 751 million due to shortfall in

Bl

production mainly of yegetable ghee products andinatur_al gas. The “pon-iax
receipts are also osfimated to decline DY Rs. 400 million duc ‘mainly to ificredse
in the loss of Post Office Department, lower collections of interest receipts and

decrease in tice trading profits. These declines are estima {0 be partly” ofi-set

by increase in incOME and corporation tax of Rs. 455 million and an estifiiated
improvement of Rs. 309 million in the revenue yield from sgrch'afge on pefroleum
products due 1© post-budget jncrease in oil prices. Transters 'to'i).'roﬁp"c;és“éi'e
Jikely to increase from Rs. 9,892 million in the original 'bu'd'gét' fo Rs “ 9979
covised estimates for 1982-83. Deducting payments 0 provinces

million in the
from gross TeVeNUS the net revenue receipts of the Federal Government  are

ostimated at Rs. 49.637 million in the revised estimates for 1982-83 as agaims? the

original budget of Rs. 52313 million.

Current Non-ngelopment E:;penditure

pst the budget provision of Rs. 48511 miltion, the current non-

7. As agal o
developmen” ¢xpenditure of the Federal Government 1 plac~d at Rs. 50930
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millior in the revised estimates for 1982-83. The comparative posiiion of major
items f this expenditure as shown in Annexure I would indicate thay the in-
crease s due mainly to Increased requirements for debt servicing and defence.

Lo

Net Cq:ital. Reeelpts

. 8.Net capital receipts of the Federal Govermment are estimated to increase
from ls. 3,463 million in the original budget for 1982-83 to Rs. 5,817 million
in therevised estimates for that year. The increase of Rs. 2.354 million is
mainly attributable to higher private savings thransferred to the government
throug various savings schemes and government freasury deposit receipts.

Provinial Conftribution

. . 9.The original estimates of contribution by the Provincial Governments to
the finncing of the ADP for 1982-83 were assumed at Rs. 188 million. During
the carse of the year, the budgetary position of the provinces has shown a
considrable deterioration and none of them is able to make any confribution
to thefinancing of the ADP for 1982-83. The main reasons for the shordfall
are inrease in deamess allowance and pensions allowed to the government
servam, grant of charge allowance to teachers and increase in the nwmber of
selectin grade posts, abolition of land revenue consequent upon the introduc-
tion o Ushr, non-materialisation of expeeted receipts under some heads; and
increass in certain items of current non-development expenditure allowed during

the corse of the year.
Seif-finncing by Autonomous Bodies

1L At Rs. 2,286 million in the revised estimates for 1982-83, self-financing
by awnomous bodies indicates a decrease of Rs. 452 million compared to the
origina provision of Rs. 2,738 million. The decrease has occurred mainly on
accour. of a reduction of Rs. 425 million in WAPDA’s contribution to the
financag of ADP. This decrease is mainly because of increase in the allowances
of staf in line with the: mcrease announced for the federal and provincial govern-
ments .employees, increase in prices of POL and non-availability of natural gas
forcing WAPDA to use higher priced HSD/Furnace Oil for generation of ther-
mal pwer.

Externl Resources

1. The inflow of gross external resources for financing the ADP 1982-83 is
now etimated at Rs. 14,974 million as against the budget provision of Rs. 15,738
millior....The shortfall is accounted for by lower availability of project assistance
and conmodity aid, partly off-set by increase in other aid.
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Overall Position

12. The size of the ADP 10 be implemented vig the budget is estimated 10
decrease from Rs. 31,585 million in the original Plan to Rs. 28255 million in
fhe Tevised estimates for 1982-83. The total aon-inflationary domestic resources
for financing the ADP are placed at Rs. 7.090 million in the cevised estimates
for 1982-83 as compared 10 the original provision of Rs. 10,191 million. Thus,
the gap betweel development expenditure and Tesources is placed at Rrs. 6191
miltion against the original tevel of Rs. 5,656 million. The position regarding

deficit financing 0as been discussed m 2 geparate chapter.

Public Sector Development Programme outside ADP

13. The original investment programme of public secior umdertakings out-
side the ADP amounting to Rs. 7.267 million was estimated 10 b€ financed from
local rupee resources of Rs. 4,855 million (including bank credit Rs. 3,350
million, NDEC loans Rs. 91 million and self-financing Rs. 1414 miltion). and
the balance of Rs. 2412 million from foreign resources. According 10 the current
agsessment, the implementation of this programme during 1982-83 1s estimated
at about Rs. 7,500 million with the overall pattern of financing as proposed n

the original Plan remaining almost unchanged.

FINANCING OF PUBLIC SECTOR DEVELOPMENT
PROGRAMME FOR 1983-34

14. The overall public sector gevelopment programme approved for 19%3-84
a§nounts to Rs. 41,500 million a8 summarised in the following table °

(Million Rs.)

(@) ADP 10 be implemented directly via budget .. .. 31,100
7)) gpecial Development Programme for Raluchistan and FATA (Represent-

ing external 4ssistance not refiected In ADE) . . 1,000

%.400

(¢) Public Clorporations

() Programmes for energy development outsid

external assistance and commerc'_e.l credits)

e ADP (Assurning adaitional -
e 1.000

———e
Total .- 41,500

—

Full details of this programme are discussed mn Chapter—2 pertaining to- Public

Sector Development Programms.

Financing of Public Qector Pudgetary Qutlay

15. The ADP of Rs. 31100 miltion to e implemented via the budget is pro-

posed 10 be financed from domestic 1esourees {0 fhe extent of Re. 14324 miilion and
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thebalance of Rs. 16,776 million from gross foreign resources. Taking foreign
resurces on a net basis, i.e. excluding debt servicing and retirement of crcdi;s,
thedomestic contribution increases to Rs. 27.86% million -or about 90 per cent
of tie total, and the foreign contribution declines correspondingly to about 10 per
cer only. The overall position of financing of the ADP for 1983-84 s
surmarised in Table I below.

TaBLE I

Financing of ADP 1983-84

(Rs. Million)

A.Domesfic Resources 14,324
(a) Without New Measures o .. . . .. 5,922
(/) Federal Government 3,595
(i) Provinces —
(ii?) Autonomous Bodies .. - 2,327
(b) Net effect of new budgetary mieasures . e . 2,282
(i) Cut in Federal and Provincial current expenditures - (4 LT
(ify Reduction in subsidy and price and fare adjustments - Lo (4 20
(1) Improvement in tax administration .. . .. (4 2,000
(7¥) Tax measures (net revenue yield) - . L £y 363
(v} Relief to govt. servants .. . (=) 2,650
(v} Picking up revenue deficits of the Punjab and Sind - o=y 1,389

(vify Contributions to Daawa programine, Qarz-e-Hasna scheme, Islamic

Centres, Karachi Water Supply scheme and grants to provinces for
copstruction of stadia .. . . - . B 150
(¢) Gap between development expenditure and FeSpurces 6120
I External Resources .. 16,776
{a) Project Aid - . - 7,101
{b) Commodity Aid .. . 3,930
(¢) Food Aid . - 1,437
{d) Other Aid 4,303
(, Total Financing 31,100

Foad details of the various estimates for 1983-84 as compared to the estimates
fr previous year are shown in Annexure I. The various components are dis-

assed in the subsequent paragraphs.
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Revenve Receipis of the Federal Government

16. The ‘gross tax reccipis of the Federal Government for 1983-84 at 1982-83
rates are estimated at Rs. 54,195 miliion as against the previous year’'s revised
estimate of Rs. 47570 million. These estimaies assume pormal growih in the
ecogomy, continuance of 2 liberal import policy and some improvement in inter-
national trade 1 1083-84. import duties account for an jnprovement of
Rs. 1,800 million, export duties Rs. 19 milion, excise duiics Rs. 1,532 million
sales 1ax Rs. 347 million, income and corporation tax Rs. 1,030 million and sux’-
charges Rs. 2,076 miltion. Excluding the effect of new measures, th’e non-tax
receipis of the Federal Governmeit are estimated fo 'mcreasé from Rs. 12 546
million 1L the revised estimates for 1982-83 to Rs. 14,721 million 1 1983’-84.
The increase of Rs. 2,181 million is estimated 1 CMEIES from all major campo-
septs of non-@x receipts pamely recovery of interest from provinces and auto-

somous Dodies etc., pLoiis of T&T, irading profiis and other 1tenl.

17. Without taking into account ibe eficct of TEW Ineasures taken in the
federal pudget for 1983-84, ransiers io the provinees out of federal taxes during
1983-84 ar¢ esimated at RS- 11074 wudlion. Excluding these payments, the
pet revenus 1ece;ps of the Federal Government during 1983-84 are estimated at
Rs. 57.848 mitlion 2% compared 10 the previous year's jevised — estimaie of

RS. 49,937 milion.

Cutrent Non-i)eve‘iﬁpment Expendiare

18. The current non—devclopment expenditure of the federal govermnent for
¢ e mCAsures is estimated at RS. 57,290 nfillion as

compared fhe previous year s revised estmate of Rs. 50,950 million. About

g2 per cent of the overall current expenditure of the federal go,vernment {exclud-
budgetary measures) 18 claimed by defence, debt servicing.

ng the effect of DEW
inceslocal authorities and subsidies. Defence and debt servicing

alone would clam 726 P total provision for 1983-34 without the
offect of DV measuies. Gupsidies ar¢ estimated 10 increase from Rs. 1,758
in 1 it 1982-83 to Rs. 1917 million i fhe budget

ats to proviness Jlocal authorities stand increased from Rs. 2,044
1982-83 to Rs. 3428 million in the next year

Exciuding the efect of new mSasures: pr-ovision for other expenditure mcluding
adm'misu"ation, taw and order. ecanomic, social and comuunity gervices
o from RS. 970 mition 0 the revised estimates 10

ar cent of the

elc., 18 estimated to pcreas
Rs. 10,339 million durmg 1083-84.

Net Capital Receipis _
19. At Rs. 3,037 miltion i the budget cstimates for 1983-84, the et capital
ceipts of 19 Fegeral Government ipdicate decline of Rs. 7780 million against

R
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the prvious year's revised estimate of Rs. 5,817 million. This decline is due
mainh to lower estimates of the net yield from smail savings schemes, retirement
of C.}O'crnmcnt Treasury Deposit Receipts (GTDRs) and higher non-developmental
capita expenditure. *

Confrbution of Previnces

2.. As explained earlier, the provincial governments will not be making
any ontribution to the financing of ADP for 1083-84. This position remains
unchaged during 1983-84 without taking into account the effect of new measures

takenin the federal budget.

Autoiomous Bodies

1. Self-financing by auvtonomous bodies is cstimated at Rs. 2327 million
durine 1983-84 as against the revised estimate of Rs. 2986 million for 1982-83.
As idicated in Annexure I, WAPDA’s contribution during 1983-84 is estimnated
to beslightly lower as compared to the previous year’s level. TIn the case of other
publ: corporations, the overall estimate for 1983-84 is Rs. 220 million out of
whic. a sum of Rs. 200 million will be contributed by Airport Development

Autbrity alone.

Fxtenal Resources

1 The availability of gross foreign assistance for financing the ADP for
108284 is placed at Rs. 16,776 miflion including Rs, 7.101 million of project

¢ commodity aid, Rs. 1,437 million of food aid,

assisance, Rs. 3,030 million o
andRs. 4,308 million of other assistance. Detailed projections and assumptions

for dopting these estimates are given in a separate chapicr.

Nev Budgetary Measuyes
tween the ADP and the gvailable resources in-

cresed from Rs. 830 billion to Rs. 12.46 billion because of nrovision for relief
(Rs. 2.65 billion), picking up of {he un-anticipated deficits
’s contribution

1.36 billion) and Federal Government
Qarz-e-Hasna Scheme etc., (Rs. 0.15 billion).
der to avoid

wag, therefore evident in or
e provision for defence, debt

y cats of 10 per cent
d Provincial Govern-
ervices were

73, The resource £ap be

to pvemment servants
of e Punjab and Sind (Rs.

to rarachi Water Supply Schems,
Th: need for raismg additional resources

¢ on deficit financing. Excluding th

unale relianc
sericing, subsidies and other obligatory payments, econom

am 1.5 per cent Were levied on Federal Government’s an

met’s current expenditures respectively Corrections in prices of s
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also made "m certain cases. In order to reduce Railways losses, the passenger -
fares were increased. The postal rates Were increased to cover the increased cost
of paper. printing charges, cost of transportation of mail and other overhead
charges. To check excessive use of natural gas and its wastage and 10 bring gas
prices in lne with alternative fuels, gas prices were increased by an average of
25 per cent. The increasé for doemstic conSUmMETS is, however, hailf of the
average 1ncrease. As a part of Government’s programine to phase out subsidy
on fertilizer by 1985 and to reflect the increase in the cOst of inputs in the support
prices of agricuitural commodities, fertilizer prices Were increased by about 10
per cent. Tn order to recover @ part of the additional cost of production result-
ing from switching over of ihe cement factories from gas to furnace oil, the price
of cement was increased by Rs. 500 per bag. In view of the surpius production
of sugar in the country and 10 abandon evils associated with rationing system,
rationing of sugar has been done away with. As regards direct and  indirect
taxes, the major objectives which were kept in view are as follows i

(@) To provide incentives for work, saving and investment at all levels.

(v) To help in the removal of regional disparties, bring about rapid

industrialisation of the country through expansion of its manufacturing

capacity, enconrage agro-based. agro-allied, import substitution and
export oriented industries and at the same time enlarge the corporate
ownership base bY providing incentives and opportunitics to the
common man for participation in corporate ownership.

(¢) To remove tarift anomalies and t0 reduce the arcas of discretion.

@ To protect the requirements of the local industry and 1© provide
relief to the Jow-income consumers.

The specific measures are indicated in Annexure 1L

Overall Position

24. After taking into account the net effect of new budgetary measures taken
by the Federal Government, there would still be left 2 resource gap of Rs. 6.120
smillion to be met by porrowings from the banking system.

Public Sector Development Programme Outside ADP 1983-84

25. The development programme of public sector undertakings outside ADP
amounting t0 Rs. 3400 million 18 estimated to be financed from local rupee Te-
sources of Rs. 6227 million and the balance of Rs. 1,573 million from foreign
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credit. Broad details of the financing pattern by sectors/agencies are given in
Table I below :

Tarie 11 .

Finncing of Investment Programme Outside ADP 1983-84,

(Million Rs..)

" A. Ruee Resources 6,827
) Bank Creqit .. .. . .. .. 3,500
{) NDF Loans .. .. .. .. .. .. .. 57
(7} Seif-financing - .. . . .. .. 3,270

B, Foeign Risources :
i) Credit/Equity . - . .. .. . 8,400
EC. Teal . 1,573

Drails by major projects and executingagencies may be seen in Chapter 2 Public Sector Deve-
loment Programme.

Zakat nd Ushr

26 On 20th June, 1980, the Government had promulgated the Zakat and
Ushr Cdinance 1980, later amended from time to time. Effect had not however,
been gven for a variety of reasons to the provisions in the Ordinance relating to
Ushr. In accordance with the decision faken last year, the provision pertaining
to the ompulsory levy and recoverv of Ushr has since become operative.
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- Annexyre-I
FINANCING OF ANNUAL DEVELOPMENT EXPENDITURE
(Implememed yig normal Budget)
( Million Rs.)

1082-83F B 1982-83 1983-84
Budget & B IRevised} Pudget

1 2 3
1. Size of ADP 313585 28295 © 31100
11. Financed by :
A. Domestic Resources
(a) Federal Government &

1. Revenue Receipts (Gross) - 62205 - 59916 - 68922~
(i) Tax Receipts - 49259 47370 54195
Direct Taxes .- - 8493 8949 9999
Tncome and Corporation Tax - 8295 8750 9300
Wealth Tax and Gift Tax - 162 164 164

Workers Welfare Tax .. - 38 35 35
Indirect Taxes -. 40764 38421 44196
Tmport Duties 20009 18671 20471
Export Duties 612 331 3%0
Federal Excise - - 14124 13373 14905
Sales Tax .- - - 3747 3400 3747
Surcharges .- - 2266 2635 4711
Stamps .. - 6 11 12
(il) Non-Tax Receipts 12946 12546 14727
Interest Receipts including dividends 7048 6383 7986
Post Officeand T & T . 1832 1699 1865
Profits of SBP .. . 1000 1000 1353
Trading Profits . . 358 08 453
Others .. .. .. 2688 2756 1058
Less— Transfers to Provinces .. 9892 9979 11074

' Net Revenne Recelpts - . 52313 49937 57848
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1 2 3 \
2. Curreni Non-Development Expenditure .. . 48511 50950 57290
- Defence including Defence Administration 22871 23224 25219
Debt Servicing 12383 14354 16387
Subsidies .. - 1362 1758 1917
General Administration including Law
and Order 3557 3674 4913
Economic, Social and Community Services 5290 5290 5420
Grants to Provinces and Local Authorities 2696 26044 3428
“* ‘Others (Unallocable) 352 6 6
3. Revenue Sarplus 3802 (—)1013 558
4, Net Capital Receipts 3463 ... 5817 3037
(i) Capital Receipts... - 12829 18391 15967
Unfunded Debt - 3849 7022 5415
Deposits Bearing Interest 1991 1819 2240
Recoveries of Investment . 3 4 4
State Trading (Net) - (—) 243 (—)266 —_
Recovery of Loans - - 1910 1981 2254
Domestic Debt (Permanent) - 2039 3109 3110
Floating Debt . - — 932 ()00
Deposits not Bearing Interest - 3684 4164 4366
Suspense Accounts - - (—)304 {(—)374 (~)582
(iiy Capital Payments - - 9366 12574 12870
Government Investments - 1070 1497 2180
Repayment of Foreign Debt - 7868 9272 3489
Deposits Bearing interest - 1764 1613 1987
Deposits not Bearing Interest - 164 192 214
Debt Rescheduling - (—)1500 — —
TOTAL~(Federal Government) 7265 4804 3595
(b) Self-Financing by Autonomous Bodies - 2738 2486 2337
WAPDA . - ~ 2576 2151 2107
Other Public Corporations - - 162 135 220
© Provincial Confribution .. .. - 188 — —




. —

64
1 2 3
e ——— e —
() Total Domestic Resources 10191 7090 5922
(e) Net Effect of New Budgetary — — 2282
Megsures

(fy Total Nonp-inflationary Domestic Resourcess. . 10191 7090 8204

(g) Gap between Development Expenditare and
Resources . .. . 5656 6191 6120
() Total Domestic Resources 15847 13281 14324
B. External Respurces .. 15738 14974 16776
Project Aid 5883 4833 7101
Commodity Aid 3683 3522 1930
Food Aid 955 1228 1437
Other Aid — 5217 5391 4308

. Total Financing

— e i

31585 28255 31100
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[ S R o Annexure-11
NEW BUDGETARY MEASURES FOR 1983-84 FEDERAL ~ BUDGET
A. TAX MEASURES

(1) Inirect Taxes

(1) ustoms

1 The following concessions and exemptions, aimed at encouraging  ths
grown of industries in the industrially backward areas and to promote the
estabshment of certain agro-based and export oriented industries, have been
contimed :—

(i) Total or partial exemption of customs duty on the import of
inachinery in less-developed areas of the country.

(i) Exemption of duty {a) on machinery for fertilizer ~manufacturc.
poultry farmmg, dairy fapning and meat processing industrics (D)
on machinery far BMR  purposes in the textile industry, (c) on
machiery for textile processing and manufacturing of r:ady-made
garments, towels and hosiery products, and (d) on machinery for
BMR purpose in tanning, cutlery, surgical instruments, sports goods,
shoes, gloves, Jeather garmenis, onyx and marble processing mdus-
tries, and concession of duty on import of machinery under non-
repatriable investment scheme.

). Soyabean meal and vitamins required by the poultry feed industry have
beer totally exempted from customs duty.

3. Customs duty has been reduced on natural and synthetic rubber from
60 to 409%.

4 Such machinery for cement projects, which cannot be produced locally,
hasbeen exempted from customs duty.

5 Raw materials imported by HMC Texida for local manufacture of
cercnt machinery has been exempled from customs duty and sales tax.

6. Incustrial sewing machines have been given general exemption from

cutoms duty.
7 Custams duty on hosiery needles has been abolished.

8. power driven post hole diggers required for plantation of trees have
ben exempted from customs duty.
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9. Customs duty on evacuators required for discharge of bulk items in the
port areas has been reduczd o 20% and sales tax, thereon. has been totally
abolished.

10. Raw materials and components required  for jocal manufacture of
domestic electric appliances has been allowed a concessionary rate of 409, duty.

11. Cuastoms duty on tork lifi trucks for use in industrial uniis- has been
ceduced to 20% and sales 1ax has bzen totally abolished.

12, Customs duty on computer tapes has been reduced from 120% 10 60%.-
13 Following measurces Liave been taken io remove tariff anomalies and t0
roduce areas of discretion :—
(i} Duty on petroleum bitumen falling under heading 27.14 has been
reduced ‘o 409,
(i) Duty ¢n a1l colours falling under heading 32.10 has been levied al
a uniform rate of 409, with no sa'es 1ax.
(1)  Customs duty on pencil ferrules made of brass and aluminium has
been cqualized at 100%.
(iv) Customs duty on silk yarn spult from nol and that spun from waste
has been equalized at 859%.

14. Customs duties have been increascd on synthetic dyes falling under
heading No. 32.05 from 70% o 859 with 10% cales tax. Moreover, custom
duty has been increased on acrylic sheels, metallized flm, metallic yarn. dry
battery cclis, dee p-freezers and refrigerators to meet the genuing proicc&ion

requireraerits of the local industry.
15. Customs duiy on solid caustic soda has been reduced from 140% to
85%. '
16, Customs duty on arinding wheels and discs has been equalized at 100¢%.
17. ]jmi: on gasket's" of all types has been increased to T0°%,.
18. Duty on scrap ships has bean increased to 85%.

19. To protect the auto-filter industry, Customs duty on jmporied  auto-
filter has been increased to 120%. '
20. Road rollers. electric over-head cranes, mobile crancs and asphalt mixing

plants have been subjecied 10 ephanced rate of duty of 85% and sales tax@

20%. .
21. Electric mo'ors have bzen cxcluded from the sCOpe of concession of
00, duty ander machinery SRO thus subjeciing them 1o pormal rate of duty

of 83%.
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2% Duty on buses, (rucks and light commercial vehicles imported in built
up fom has been increased from 509% to 609%. Simi]urvig'“,mcluyv on lorcign
assemled motorcycies and scooters has been increased from 1007 (o 1209%
and szes tax from 10% to 20%.

.27 Customs duty on betel nuts, betel leaves, biri leaves and cutch and
gambic has been increased from Rs. 20 per kg fo Rs. 25 per kg, from Rs, 60
per kgto Rs. 80 per kg, from Rs. 6 per kg to Rs.. 8 per kg and from Rs. 20 per
kg toRs. 25 per kg respectively.

2: Export rebate on art silk fabfrics has been reduced from 329 and 359
to 155 and 189% respectively.

2. The concessionary rate of duty and sales tax on import of raw material
and omponents for local manufacturing of capital goods and machinery etc
has ben limited primarily -to raw materials,

2. Concessionary rate of duty of 20% on PVC resm for the wire und cable
has ben withdrawn., '

2. Appropriate changes have been made in the tarif schedule in anticipa-
tion ¢ further liberalization of import policy.

3. Appropriate changes have been made in the baggage rules as cxplained
below:

(i) Duty free alIowa_nce availabls to the Pakistanis returning within six
months has been increased from Rs. 750 to Rs. 2000 and duty frez
allowance for those coming after six months has bzen increased from
Rs. 2500 to Rs. 6000.

- (i) The concessionary tate of 125% duty has been kept available on
all items other than a‘r-conditioners, refrigerators, video casscife
recorders, televisions, sewing machincs, cooking ranges and washing
machines. | ‘

i) 'Perssﬁal computers upto C&F value of Rs, 30,000 required by ths
_professionals returning from abroad after a stay of six months have
been allowed free of custom duty under the baggag= allcwances.

- iv) Duly free limit of post parcels has been increased from Rs. 250 to
Rs, 350.

_{v) Necessary changes have bcen made in the baggage rules to check
the abuse of baggage concessions,
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(i) Central Excise
]. Raie of duty on €
‘vom the average 67.5% to

slab has been e_nh_anced

the higher
09 o 32%.

igarettes falling in
n the lower slab from 35

709% and those 1
subjected to duty @ 5 per cent of

juices have been
pbeen charged to duty @10 paisa

2. Syrups. squashes and
tant drinks have

the retail price whereas ins

inary size bottle.

per ord
duty on fans, it

¢ self clearance

n of ceniral excise

streamline the collectio
facluring units unde

the fan manu
tory rates of duty.

3. Tn order 1O
has been decided to place
system anc charge fans to statu

of washing
bit of the cottage industry €

4. Manufacturers machines and gpring mattresses have been
xemption.

excluded from the am

(it} Sales Tax , .
1. Sales Tax has been levied actured air condi-
ators.

@ 123% on locally manuf

tioners and refriger
en charged (O 5%

2. Locally manufactured machine-made carpets have be

sales tax.

3. Locally manufactured €0
719% sales taX.

smetics, toilet preparations and perfumery hav:

peen subjected 1O

4. Sales tax @ 209% has been imposed on jmported dry fruits.
stry and to provide celief to the low ncome con-

5 To protect Jocal indut
es have been taken :—

sumers, the following measur

sewing machines manufactured of assembled in

s of
es lax.

(1) Component Par
been exempted from sal

Pakistan have
1y manufactured baby feeding bottles has been

(i) Sales tax on loca

withdrawn.

(i) Table ciocks have beent cxcmpied trom sales tax.' _

(iv) Sales tax on « Printing type” indusiry has been withdrawn.
6. Sales tax has been tevied at 10% on tatty acid classified under heading
Nns 1510 and 29.14. ‘

7. Sales tax @ 10% has been levied on boric' acids, borates and borax

falling in chapier 25,

@ 10% has been levied O ing under

g. Sales tax n t'érric earth coi'o’xirs fall
2532 A




69

), Sales tax has been imcreased on flavouring powders and  concenirates

.unde heading No.-33.04 to 20%.

0. Sales tax on inport of sugar plants has been increased from 10% to
209% ' '

| '(;b) ).it.eﬂ'. "I‘axes

() Income Tax

|. Exemption limit has been raised from Rs. 12000 to Rs. 18000.

). Surcharge previously levied at 10% and 5% respectively on individuals and
comvanies has been abolished. Surcharge on registered firms has also been

- witHrawn.

3. Rates of super tax on firms have been revised.

4. Tax holiday for industries established in the territories of Baluchistan,
Aza Kashmir, Northern Areas, Tribal Areas. Divisions of D. [. Khan and Mala-
kan, distr'ct of Mansehra, Kohistan, D.G. Khan and Rajanpur as well as in
appoved industrial estates in NWFP_ Districts of Mianwali, Shikarpur, Jacop-
Abd, Dadu, Sukkur and Tharparker and Tehsil of Khushab during 1-7-1983 and
30--1988, has been further extended for five years. '

5. [ncome equal to 10% of capital employed has been exempted for five
yeas in the case of such industries which are set up between 1-7-1983  and
30--1988 in specified industrial estates.

6. Tax credit @ 15% of the amount invested for BMR purposes and extension.

avalable to the existing industrial undertakings has been made to continue upto
30--1988 except “ extensions » in Karachi, Hyderabad, and Tehsils of Faisal--

bac and Lahore.

- 7. Dijvidend distributed by industrial public companies established  between
1-71983 and 10-6-1988. entitled to tax holiday has been exempted for five years.

8 Tax holiday in the case of income from manufacture of garments by in-
duerial undertakings owned by companies, set up between 1-7-1983 and 30-6-1988.

hat been extended for five years.

9. Companies which set up date processing units anywhere in Pakistan bet-
wen 1-7-1983 and 30-6-1988 have been granted tax holiday for 5 vears.

10. Exemption of income from manufacture and sale of agriculiural machin-

eryhas been extended upto 30-6-1988.
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‘ 117_Exemption of income from renting of agricultural machinziy, expiring on
30-6-1983, has been made available for 2 vears to a business set up bet::veen
1.7-1983 and 30-6-1988. | |

12. Exemption of income derived from poultry farming, fish catching, cattle
and sheep breeding, poultry processing. dairy farming and fish farming 'n;5 bzen
oxtended upto 30-6-1988. S

13, Tax exemption of capital gains on sale of shares of pubhc CoOmpanies
has been extended upto 30-6-1988.

14. V'Tax exemption on issue of bonus shares has beent extended upto 30-6-1988.

15. The exemption available to income from residential houses has been
made available in the existing form to houses constructed between j27-1983 and
30-6-1988.

16, The business income of welfare trusts has been subjected o tax at the
rates apphcable 10 public companies.

17. In order to encourage p’nilanthropic activities in the country, the per-
captage of income eligible for donations in the case of ‘ndividuals and other
non-company tax payers has been enhanced from 15% to 25%-

B. IMPROVEMENT IN TAX ADMINISTRATION

To improve (he tax collections, SO as to obviate the need for new (axes.
efforts would be made 10 make the tax administration more effective and 10
streamiing their working. Tax collecting agencies will maximize their eftorts
to collect additional revenue of Rs. 2,000 million during 1983-84.

C. CUT IN CURRENT GOVERNMENT EXPEND'[TURE

As a measure of austerity, an economy cut of 10% and %% has been

levied on Federal Government’s current expenditures and Provincial Govern-
respectively. The cut would not, however, apply 10 the

ments” current expenditures
cbligatory

provision for debt servicing. defence services. cubsidies and other

payments. . |
D. REDUCTION IN SUBSIDIES AND PRICE AD]USTMENTS

1. Raitways.—Rallway fares have beed increased as follows.
a 10% increast in second class fares. . .-

a 259 increase in first class fares.

a 409, ncrease in fares of air-conditioned servicis.

——_—
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“hese measures would reduce Raitways’ losses by Rs. 394 million.

. Post Office—To cover the increased cost of paper, printing charees. cost
of trnsportation of mail and other overhead charges etc, the postal rates have
beenincreased as follows.

— Postal envelopes from paisas 40 to 60.
— Post Cards from paisas 20 to 30.
— Parcels from the existing rate of Rs. 1.80 per kg. to Rs. 3.50 per kg.

— Registration fee from Rs. 1.60 to Rs. 3.00 and similar increases in
other serv.ces provided by the postal department.

. hese measures are estimated to yield revenue of Rs. 130 million.

. Telex Machines—Annual rental of telex machines of all types has been
redued from Rs. 25,000 to Rs. 20,000.

..Gas.—To check excessive use of natural gas and its waslage and t bring
gas rices in line with prices of aliernative fuels, gas prices have been increased
by a average of 25%. The increase for the domestic consumers wonld, however,
be hif of the average increase. This would yield additional revenue to govern-
mentof Rs. 740 million. ‘

. Fertilizer—As a part of governments’ programme to phase out subsidy
on frtilizer by 1985 and to reflect the increase in the cost of inputs m the sup-
portprices of agricultural commodities, fertilizer prices have pezn increased by
abou 109, varying from category to category. The measure is expected to re-
ducegovernment’s expenditure on fertilizer subsidy by Rs. 430 million.

. Cement.—In order to recover a part of the additional cost of production :
resuling from switching over of the cement factones from zis to furnace oil,
pricc of cement has been increased by Rs. 3 per bag. This measure is ex-
pectd to yield an amount of Rs. 460 million.

. Devationing of Suger—In view of surplus production of sugar in the
courry and to abandon evils associated with rationing system, rationing of sugar
has reen done away with. The derationing would, however, be effective from

Augst, 1983.
E. ADJUSTMENT IN INCOMES

"he government expects to be able to announce its’ decision on the report

of t National Pay Committee by early August. 1983. The final decision will
This measure is likely to in-

be gven retrospective effect from 1st July, 1983.
h necessary provision has been

voly an expenditure of Rs. 2650 mittion for whic

mad in the budget.
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~ CHAPTER 4
PRIVATE INVESTMENT AND ITS FINANCING

The Fifth Five Year Plan heralds the revival of confidence of the private
sectr. This is reflecied in the higher than targetied level of private mvestmen:
at te end of the Plan. The intended sectoral balance, however, remains to bc
achived, though a tangible move has been made in the desired direction. The
Annal Plan 1983:84 would consolidate gains of the Fifth Plan and lay foundations
for he achievement of Sixth Plan targets regarding investment levels and sectoral
balace. A major acceleratiori is, therefore, being envisaged during the first
yea of the Sixth Five-Year Plan: Private investment during 1983-34 is pro-
jectd fo increase to Rs. 26.29 billion from Rs. 19.5 billion. during 1982-83. This
impies an increase of more than 35 per cent which means, given a small increase
‘ja-tie investment prices a-27 per cent increase-in real- terms.

REVIEW OF 1982-83

2. The performance of fisst four yzars of the Fifth Five-Year Plan and
theatmosphere generated by various Government policy initiatives to encourag:
priate investment furnished the perspective in which the Annual Plan for 1982-33
wa formulated. An evaluation of ihe first four years of the Plan rcveals that
altbugh a breakthrough has been achieved over the stagnant level during the
yees 1970—77, both investment levet and sectoral composition has not been in
line with the Plan projections. [t was, therefore, planned that during the year
192-83 private invesiment accelerated significantly net only to partly overcome
the shortfall for the previous year but also, being the last year of the Sib
Pln, lay grounds for the acceleration and desired sectoral shifts in private
inestment during the Sixth Plan. To facilitate private sector achieve these ob-
jecives, the available inceniive stricture was further improved, corporate laws
reixed and other deregulatory measures jntroduced. To be specific, following
masures were announced :
(a) The limit of the vake of the asses of a -p‘riva'te undertaki_ng réQuiring
registration under the Monopolies and Restrictive Trade Practices
Ordinance, 1970 was raised from Rs. 30 million to Rs. 50 mullicn.

(b) The ceiling for the conversion for a private company into a public
limited company under the Capital Tssues Act was raised  frem
Rs. 5 miltion to Rs. 10 million.

(¢) The Securilies and Exchange Rules 1971 were relaxed to dispense
with six-monthly submission of return of beneficial ownership.
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(d) Over 2 period of time, a situation had developed where in most of

the industrial projects, the financial institutions had acquired rights
to nominate directors On the Boards. It was decided that in ihe
case of Government sponsored [owned fnancial institutions {banks.
the loan-giving agencies could coordinate their representation policy
and collectively nominate one director. ' :

(e) No permission from any government agency would be requifed for
establishing industrial units involving a total investment of Rs. 30
million with a forcign cxchange component of Rs. 15 million.

(f) The ravel quota on private and business account was doubled from
g 500 to $ 1,000.

7. Jn aggregate terms private investment during 1982-83 was Rs. 19.5
billion compared to plan target of Rs. 20.5 billion, lagging behind by Rs. 1
billion, This shortfall was, however, in nominal 1SIMs. When viewed against
price ncreases of 6 per cent as compared to Plan assumption of 8 per cent investment
in real lerms was affected by a smaller margin. As regards sectoral shifts, the Plan
intended to shift private invesiment away from housing sector, and into the manu-
facturing sector. While it has been partly successful in containing investment
in housing sector, investment in manufacturing sector did not rise. Rather, it
has experienced a decline of 12.1 per cent. Invetment in agriculture sector sut-
passed Plan target by 13.0 per cent while intransportand communications sector it
declined by 25.8 per cent. The following table gives Plan targets and achievements
eor the year 1982-83 alongwith private investment during 1981-82.

TaABLE 1
Private Investiment

(Current Prices)

(Rs. mithion)

e e e e et et e i e et e e e i et

Sler 198283 198283

Sector : (Plan (Estimated

Projections) Actuals)

Agriculture - . y .. L 2.9 1.62 4.09
Industry . . . N y 4.82 5.94 522
Large Scale . . o . (1.60} (4.80) (3.88)
Trensport & Communications .- . .. 1.78 2.75 2.04
Gwnership of Dwellicgs - .. .. . 4.50 3.30 5.37
Seyvices /Others. . .. . . . 2.37 1.89 2.72
Towal - . .. —'—TES—T o0 1944
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. Despite these setbacks, however, investment both in aggregate terms and
sectoal composition has shown improvemsnt over the previous year. though growil;
ratesof various sectors have not bzen as desired. During 1982-83 overall invest-
ment increased by 17 per cent over the period 1981-82. Sector-wise largest
increse was experienced by ugricnlture (41.0 per cent) followed by housing
(19.3per cent), transport and communications (14.6 per cent) and manufacturing
secto (8.3 per cent).

ANNUAIL PLAN 1983-84

. The Annual Plan 1983-84 is being formulated in the context of Sixth Five-
YearPlan. The Government is contemplating a much larger role for the private
secto during the Sixth Plan. The private sector will not only be encouraged
to ply a leading role in the process of industriatization but would be invited te
provie finance and organizational skills for the development of the infrastructure
secto such as construction of roads, airport terminals, schools and hospitals. Thus,
the Sxth Plan would witness a higher level of aggregate private investment as well
as ashift in sectoral composition. The aggregate size of private investment for
the Sxth Plan is projected at Rs. 200 billion in current prices and Rs. 182 billion
in 182-83 prices. On yearly bisis, private investment is projected to increase by
25 pr cent in nominal terms and over 17 per cent in real terms. As regards
sectcal composition a mgmﬁcant shift has been planned within the overall privale
sectc. The share of indusiry would increase from Fifth Plan average of 27.5
per ent to 31 per cent while that of agriculture would go up to 22.7 per cent
from the Fifth Plan average of 19.4 per cent. The share of housing sector
woul decline from Fifth Plan average of 25.9 per cent to 21.8 per cent whil:
that of transport and communication sector would tend to stabilize at around
13 pr cent,

;. The Annual Plan 1983-84 wouid contain elements of the Sixth Plan strategy
both for the elimination of imbalances between sectoral investment and lay
founlations for the attainment of Sixth Plan objective in terms of expanded invest-
men. Tt would also signify the beginning of a new area for the private scctor
charcterised by a congenial atmosphere largely free from adminisirative controls
and srocedural hurdles, easy access to foreign exchange and domestic credit, liberal
impurts and export incentives, and above all a policy shift favouring private over
pubc sector investment. In view of these measures a major acceleration is
beiz envisaged during the first vear of the Sixth Five-Year {Plan. Private
invetment during 1983-84 is projected to increase to Rs. 26.29 billion from Rs. | 19.5
biltin during 1982-83. This implics an increase of about 35 per eent in nominal
terms and a substantial increase in real terms given the subdued inflation rate
of te recent years,
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7. To facilitaie realization of the above targels and let private secior play
its assigned role, the Government has znnounced the following measures ‘
__ de-rationing of sugar; | :
_ abolition of ‘P’ Form and relaxation of other restrictions on .trav:.cl:
__ casing of restrictions on the utilization of travel gue;;t}; . _—

_. facility for import of medicines and iedical aids for the disabled ;

_ easing of the procedures for opening LC'S, import of old ships for
scrapping, and ‘remittance of commission abroad ;

__ the requirement of carning certicate cemoved except in the case of
import of more {han one-year-old vehicles ;

__ overseas Pakistanis allowed to invest in new public shares offered on
repatriable basis ; '

__ po permission required for establishing industrial units involving
investment upto Rs. 60 million except for industrics specifically

excluded 3

— procedures simplified for the suppliers credit and credit under “ Pay-
As-You-Eamn Scheme » the agreements for payment of royaltics. the

technical fees and employment of foreign experts: and

__ freely usable foreign exchange from Pakistan’s OWD resources placed
at the disposal of Bankers Equity and National Development Finance

Corporation for release to private S€CtOr javestors Tequirements of

approved projects.

R. During 1982-83, the patiern of sectoral growth of private investment has
ot been in accordance with the projections of the Plan. Thus the highly im-
balanced nature of sectoral composition still persists. During 1983-84 concerted

efforts would be made to achieve sectoral balance by quantum jumps in deficient

areas and relatively slower growth jn other areas. Tnvestment in mani-
eacturing sector, therefore, is projected 10 grow at as high a growth rate as 62
per cent compared 10 only 8.3 per cent during the previous year. Other sectors
are also projected 10 grow at fairly high rates. However, agriculture sector

would ¢xperience deceleration, with 2 growth rate of 35 per cent__as gp1np_a,r¢d

{G Drevious year’s 41 per cent.
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" 9. The level of private investment in various sectors and broad features of

propozd investment are discussed below :

TABLE

It

Private Investment

(Current Prices)

(Rs. Billion)

B ey g

1682-83 1983-84  Growth %,
(Estimated {Plan  1983-84 over

Sector Actuals) Projec-  1982.83
tions)  (Estimated

) Actuals)
~ Agriaiture 4.09 5.52 35.0
Indusry 5.22 g .40 62.1
Aarge Scale (3.88) (6.78) 74.7)
mall Scale {1.34) (1.68) (25.4)
Transort and Communications 2.04 2557 25.0
Owneship of Dwellings 5.37 6.55 22.0
Servies/Others 2.72 3.21 18.0

Total .. 19.44 26.29

352

Agriclture

b, Investment in agriculture sector consists of such items as tractors, tube-
wells ind farm implements Yke combines, trailers, threshers and cane crushers.
Detai} of investment on these items is given below : '

TABLE

Iivestimeni in

m

Agriculiure

1982-83 - 1983-84

Value Value B
No. (Rs. Million)  No (Rs. Miltion)
1. Tactors 20,000 2,200 24,000 2,736
.2 Tbewells, thresbers and other machines 900 1077

icluding non-monetized  investment o Co
ad others e 990 - 107
Total - 4,090 5,520

e e ——— —— B—— e . Rt et e ST e et o e A A A el e e . e i
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11. The total investment i agriculture 1 projected at Rs. 5.5 billion which
is 35 per cent higher than the previous year. Investment in small farm technology
particularly tractors of 45 H.P. and 34 H.P. would be the major constituent of
(otal investment, Thus, investment i tractors is expected 10 increase at a rate
of 24 per cent while that in tubswells. threshers and other implements would grow
by 20 pet cent.

Manufacturing

12. Various incentives accorded 10 private investment during the Fifth Five-
Year Plan particularly those introduced during 1982-83 went a long way n
reviving confidence in the private sector. This revival 18 reflected in increased
private investment during 1982-83 over 1981-82 by 17.3 per cent. The Annual Plan
1983-84 would endeavour 10 consolidate this gain and would also direct invest-
ment n priority industrics within the manufacturing sector. Various policy
measures which are listed in para 7 have already been announced for the attain-
ment of these objectives.

13. Placing copfidence in the response already depicted by the privaie sector
and mpetus O be given by {he recently announced measures a quanium jump
is projected in the growth of industrial investment. The industrial investment is
expected 10 increase by 62.1 per cent ip nominal terms and 52 per cent in-real
{erms. 1he industrial investment was Jower than farget during 1982-33, inspite
of the fact that {he indusirial canctions 1n the past had been very high and 2
significant portion of these sanctions Were in various stages of credit linmg UP
efc. 1t 18 projected that there is likely to be ap abnormal 0CIEase in the large
scale industrial jnvestment during 1983-84. This is also borne out by the esti-
mates' provided by financial nstitutions in Tespect of foreign currency Joans and

their local currency financing.

Transport

14. The nvestment in transport Is made up of the cost of motorised vehicles
for commercial purposes: During 1982-83 invesiment in this sector was projected
1o accelerate at a higher rate sO {hat pressure onl demand built v during the Fifth
Plan 18 released. Plan targets both In physical and value terms could not be
achieved, the ghortfall being that of about 26 PeT cent, During 1983-84 resource
constraint would be relaxed by placing ample funds at the disposal of the private
sector, As 2 result, priv-ate- javestment 18 projected 10 grow ata rate of 25 per cont.
with mvestment in buses and trucks bemg the major constituents. Details of invast-

1 the transport sector a1 given in the following table.

ment
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- Investment in Transport

i982-83 1983-34
" Plan Target  Estinated Achievement Tareet
No.  Value No. Value No. Value
Mi(lll{ign) I‘(/I%?ion) . Mill(iléﬁ)
1. Trcks . — 4800 1092 3840 874 3480 1326
2. Bues .. — 950 2id 089 155 2272 534
3, Le'sJeep .. — 15000 876 2104 33 4000 245
4, 424 Jeep .. — 2500 236 2023 190 2500 245
5. Oters - - — 332 - 768 - 20
o  Toal  — 20— a0 2550

Owneship of Dwellings

‘1. Investment in the Housing sector during 1982-83 surpassed ihe Plan
targetmarginally to Rs. 5.37 billion. Based on the previous experience a growth
rate 0 22 per cent has been envisaged for 1983-84 which will escalate the invest-
ment 1 this sector to Rs. 6.55 billion.

1. It may be observed that the housing sector has been assigned com-
paratiely lower priority and its growth has been restricted to only 22 per cent
as coapared with exceptionally higher growth rates for indusiry and agriculiure.
This :xplains the policy of the government to divert the funds availabic in
privat sector from unproductive to productive sectors,

- Servics .

1. The contribution of the Private Sector towards provision of welfare services
range bstween 12 to 15 per cent of the tota]l Private investment. These services
main} include investment in the fields of health services, educational faciiities,
religios institutions, entertainment facilities and welfare instituttons. The Annual
Plan |983-84 envisages an investment of Rs. 3.21 billion for the provision of

these services which implies an increase of about 12 per cent over the previcus
year’sestimates.

" Finaring Plan, 1983-84

8. Implementation of the Sixth Plan commences with Annual Plan
1983-4. The pattern of financing projected for the year is dominated by (he
non-orporate sector of which self-financing will account for about 57 per cent.
Subsintial expansion in the bank and other instifutional credit is projected
(Rs. 0.17 billion) for the year 1983-84 as compared with Rs. 7.05 biliion during
198233, The detailed sector-wise financing is shown in the Annexure.
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19. The foreign resource inflow during the Yyear 1983-84 is projected o
contribute RS. 2.44 billion or 93 per cent of the total fimances . 92 per cent
of which may pertain to industries SeCtor. The external finances fiow in  the
form of PAYE scheme, foreign private investment, foreign currency loans of
PICIC. 1DPB, ADPB and some holding companies, as detailed below -

(Rs. Milliom)

. ADBP .- .. . . .. .. 253
1DBP Ve e .. .. - . .. 340”"f
PICIC . .. .. .. .. .. .. 502.
Bankers Equity .. .. .. .. . .. 380
Investrment companies . .- . . .. 410
PAYE and Foregn. . .. . .. .. . 560
Private-lnvestment
2,445

20. The financing of the private investment, after taking the external
resources into consideration, heavily depends on the domestic resources.. 10
provide funds to the tune of Rs. 23.85 billion, heavy responsibility will have (o
be shared by the household/corporate sector as well as the banking system.
1t is, therefore, projected that Rs. 13.68 billion or about 57 per cent will Toute
through the household | corporate sector whereas the panking system will provide
Rs. £.27 billion Of aboul 35 per cemi of the total domestié resources. 1he
remaining Rs. 19 billion or 8 per cent will be contributed DY the non-bank
financial- institutions. ~ :

21. Sector-wise financing is bricfly explained in the - following paragraphs :

22. In the agriculture sector non-monetized investment is expected to remain
around 10 per cent. The total investment is projected to be financed from the
following sources -

{Bifion Rs.) o5 age Share

Total Javestmeak e b e 58 - . 1000

(a) OwnSavings - . S 254 46.0
(b) Foreign Currendy Loans .. - .. .. 0.20 36

(c) Estimated Local Currency Loans - . . 278 50.4

73. The industrial iqvestment of Rs. 8.46 pillion for the year 1983-84 is
mainly projected t0 be gnanced through the pank  credit and through the
sponsor"s enquity, public subscription investors. own sapings and non=corporate
sector savings. During  1983-84, the large scale industrial ipvesiment Of
Rs. 6.78 billion is projected o be financed to the tune of Rs. 291 -biflion

(32.6%,) from external sources which include Pay-As-You-Eam (PAYE)'-s’chEmf:
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and foreig private investment. The remaining Rs. 4.57 billion would be finane:d
to the tur of Rs. 3.65 billion from institutional credit of which bank credit will
be Rs. 2.3 billion. Non-institutional household savings are expected to provide
Rs. 0.92 iillion for the purposé. | |

24. Te pattern of financing the small scale industrial investment is som:-
what diffeent from fhat of the large scale industries. It is planned that of the
total éxpcted investment of Rs. 1.68 billion, foreign source finance will be
about 2 pr cent ; institutional credit 64.9 per cent and household savings 33.3 per
cent. Intbsolute terms, it is projected that only Rs. 30 ‘million will be available
as foreigi resources, Rs. 1090 million would be available from institution:z]
bank anc non-bank sources, and Rs. 360 million from non-institutional house-
hlolcl1 savigs.

25. "he transport and communications sector entirely depends on domestic
resources Of the total domestic resources of Rs. 2,55 billion, Rs. 2.43 billion or

about 95per cent has been projected to come from non-institutional sources and
only Rs. 20 million are expected to route through the banking system.

" 26. "he main sources of financing the construction of houses are; the
~Howge" Bilding Firtancs “Corparation,” Cornfiiercial” Banks, household’ savings “and
the Govenment Loans to its employees. During 1983-84 about 66.7 per cent
of the ttal investment of Rs. 6.55 billion i planned to be provided by the
individuas, own savings and through Government loans and advances o the
employes. The House Building Finance Corporation and other financial msti-
tutions vould share the remaining 33.3 per cent of the total investment.

27. \lmost all the planned in investment of Rs. 3.21 biliion in the services
sector isbased on the non-institutional sources (including houschold savings)
About 1 per cent or so may be channelled through the banking system.




Annexure IV

FINANCING OF PRIVATE INVESTMENT DURING 1983-84

(Some selected Jnstitutions) |
(Billion Rss)

N —
Dcmestic Sources

Total Foreign institu-‘ Non- Non-
Total tional Bank Insti-

Sector
Tovestment Loans/
Equity Bank Institutions tutional/
Household
Agriculture .. . 5.52 0.20 5.32 2.7 0.01 2.54*
Industries .. . g.46  2.24 6.22 3.68 1.06 1.48
Largs Scal 675 @2 s @8y 02)  ©.92)
Small Scale. . 0.6 (003) (1.6 (.09 ©.04)  (0.56)
Transport and Communications  2.33 0.49 2,55 0.12 — 243
Ownership of Dw:llings 6.55 - 6.55 1.33 0.83 437
Serviczs/Others .. . 3.21 - 32 0.35 — 2.86
To e TTE Ew A s B
§f Rs. 0.55 biliion.

sTactudes non-monetized investment
90 million) by the Govermnett to its employees

*: Includes House-building advances (Rs.
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1. AGRICULTURE

I.1. The annual development programme 1983-84 accords highest priority to
agriulture development not only 1o meet the local requirement but to produce
a sizable exportabic surplus. Due consideration has been given to ensure higher
prouction by arranging timely and adequate quantity of inpuis coupled with
impovement of infrastructure. The —major thrust of the development pro-
graxme (both Federal and Provincial) is on the following :—

(i) Allocation of Rs. 416.4 million has been made i 1983-84 for
construction of storages to meet increasing storage requirements for
cotton, rice, wheat and sugar.

(i) To cater to the needs for higher productivity emphasis has been given
to research work and its wide spread and exp.ditious dissemination
among the farmers. An ailocation of Rs. 246.9 miliion and Rs. 155.6
million have been made for research and exiemsion — programmes,
respeciively during 1985-84.

(i) Next priority has been accoxded to livestock and poultry producion,
forest-development and fisheries by allocating Rs. 193.3 million
Rs. 162.1 milliou and Rs. 859 million, respectively during 1983-84.

{iv) Efforts have been made to reduce the burden of subsidies on the
Government by increasing the prices of fertilizers but the interest of
the farmers will be safeguarded by providing them better support
prices for their produce and ensuring avaiability of production credit.

1.2. Fnancial allocation and physical targets for ]983-84 are given in
Anexure 1.1 and 1.2, respectively.

2. WATER RESOURCES

2.1. Development of Agriculiure is directly linked with the development
of Water Resources. Substantial allocations have, therefore, been made for
Weer Resources Sector in the Annual Plan 1983-84. Funds have been earmarked
for such important projects as the repairs of Todus Basin/Tarbela, Chashma
Riht Bank Canal, Accelerated Programme, Canal Rehabilitation, Flood Control
an. On-Farm Water Management Programme, and completion of Hub and
Khopur Dams. More specifically the main thrust of the development will be
on the following programmes :-— -

() In order to achieve safety and capability of Tarbela Dam every effort

- would be made to meet the requirement of Tarbela special repairs
and additional works. For this purpose an allocation of Rs. 602.0
million has been made in the ADP 1983-84, out of which Rs. 2774

million will be met through Foreign Exchange.
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(i) Accelerated Programme —Water lopging is one of the major factors
which reduces agricultural productivity 1in the country. During
1983-84, a substantiai arsa of 0.55 MA would be protected. Emphasis
would be given o protect disaster avea (i.e. where waier table lies
within 5 feet depth). A provision of Rs. 12025 million has been
made for Accelerated programme during 1983-84. Out of which
As. 4500 million is against foreign aid.

(iiy Canal Rehabiiitation Programme.—The lrrigation Sysiem which s
nearly haif a centu} old, is in need of rehabilitation. Special thrust
would, therefore, bg given 10 rehabiliiate the deleriorating canal
system with the assistance of World Bank. Annual Plan provides an
amount of Rs. 275.0 million for this programme Which is all in foreign
aid.  After the completion of this programme. the sysiem would
deliver cquitable cenal water 10 the end users.

(iv) Hub, Khanpur Dam and Chashma Right Bank Canal.—Special effor(s
have been made to complete Khanpur Dam and the remedial measares
of Bub Dam. Adequate provision has been made to continue work on
CRBC. The annual plan has made a provision of Rs. 344 million,
43.0 million and 369.7 million for Hub, and Khanpur Dams and
Chashma Right Bank Canal respectively.

(v) On-Farm Waler Management.—This programine which is being assis-
ted by the World Bank and Asian Development Bank would be
accelerated during 1983-84 in all the Provinces. The Provinces bave
made adequaie allocation for this programme.

(vi) Research.—In addition to the above adequale provision has also been
made for Research on Water Resources Development under the Science
and Technology Sector—a provision of Rs. 17.2 million has been
made for an “Inmstitute of On-Farm Waler Management” while an
amount of Rs. 9.46 million has been provided for the Institute of
Water logging and Salinity Control and the Irrigation, Drainage and
Flood Conirol Research Council has been allocated an amount of
Rs. 8.26 million to carry out necessary research in this field.

2.2. As a result of these measures the water availability at Farmgate will
go up to 103.69 million acre feet (MAF) during 1963-84 compared to 101.49
MAF in the preceding vear. Similarly about 307 SCARP tubewelis will be
completed, about 228 tubewells. replaced and 618 MCF of earthwork gxcavation
and 70 Km of tile drains will be carricd out during the year. Under the Flood
Control Programme 287 MCF of earth work will be completed to protect the
irrigation system and infrastructure.
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2.3. Details of financial allocations and major physical targets are given in
Amexure 2.1 and 2.2,

3. ENERGY

3.1. The Annual Plan for 1983-84 accords a very high priority to energy
deelopment. Energy sector has been provided an allocation of Rs. 8188 million
mthe ADP 1983-84—Power Rs. 6094 million, Fuels Rs. 2038 million and other
tnrgy programmes for Science & Technology Rs. 56 million. This is 26 per
cet of the ADP. Besides, adequate provision for Power and Fuels has also
ben made under the Semi-public (OQutside ADP) programme. In addition the
Goernment is exploring the possibility of mobiliziug external assistance or com-
mezial Credits coupled with outside ADP credit allocations estimated at abouyt
Rs 1.0 billion for the development of oil and g4s resources,

3.2, In the power sec’or. th: priority is being given to easing power shortage
an cufting power losses. Some of the major projects provided for in the ADP
193-84 ‘nclude 300 MW Lakhra Coal Fired Station (Rs. 123.6 million), Tarbela
Hylro-Electric Power Station-Units 9-10 (Rs. 444.3 million), 450 MW Combined
Cyle Power Station (Rs. 210.6 million), Guddu Thermal—Unit IV (Rs., 298.4

milion) Jamshoro Stzam Power Station (Rs. 140.4 million), Barge Mounted
100 MW unit (Rs. 105.3 million).

3.3 In the Fuel sector, maximum pricrity is given to the increased supply
an disiribution of gas. To augment the supply of natural gas, Pirkoh, Sui,
Mai and Khandkot fields will be in different stages of development. Additional
gatis expected to become available from Pirkoh by early 1983 whereas Khandkot
fiel will be developed by mid 1985 to meet requirements of Guddu unit IV,
A reat emphasis is also being laid on exploration of new resources of oil and
gat During 1983-84 Toot, Meyal, and Khaskhali and Adhj fields will be under
deelopment and the pilot study of Dhodak field will be in an advanced stage.

3.4 The physical targets in the energy sector inclnde additional generation
capcily of 225 MW, additional crude oil production of 1112 barrals per day and
cosumption of gas is expected to increase from 310 BCF to 340 BCR an incre-

mett of 30 BCF, electrification. of about 3000 villages and 16000 Km new secondary
trasmission lines 40 oil and gas exploration and development wells will be
dried.

3.5. Details of financial allocations and major physical targets are given in
Anexures 3.1 and 3.2.




88
4. INDUSTRY

4.1. The manufacturing secior forms a major part of the GDP. provides the
large employment and thus plays 4 vita] role in the economic development of
the country. Accelerated growth of more than 12 per cent hag been recorded
during the financial yeal 19%2-83, which is a faster expansion than the average
growth of 8.5 per cent of the previous four years of the 5th Plan. Growth was
particularly rapid in cotton yarn, Sugar, fertilizers. mild steel products, vegetable
ghee and cemment but 1ess relatively in cotton cloth.

4.2. Industrial investment in the public sector during 1983-84 has slightly
decreased OLVer the previous Year. An allocation of Rs. 4589.354 million has
een made for the public seclor a5 against the aljocation of Rs, 5049.2 million
and revised estimates of Rs. 52571 million for the year 1982-83, showing 2
decrease of 9.1 DT cent and 127 Per cent respectively over the previous
year. Qutlay of Rs. 4400.693 million have been provided for development of
industry in public sector for Federal Government and Rs. 188661 million have
been earmarked for the Provincial Governments. The total allocation includes
Rs. 2311354 million {rom ADP and Rs. 7278.000 mililon from outside ADP
which will pbe met from bank credit. self-financing and foreign credit /aid.
About 98 per cent of the allocation is meant or compleiion of on-going projecis
and only 2 Per cent for the DEW projects. The break up for the Federal and
Provincial allocation is shown in Annexure 4.1.

4.3 During 1983-34 the major startegy s to place greater celiance on the
privale sector which is being encouraged to siep forward o play its vital role
for the £CONOMIC development of the country. Goverpment funds in industries
in the public sector have been restricted to completion of ‘ on-going Projects
with some provision for BMR and expansion 10 improve the economic and

financial viability of ihe existing units.

44, The major allocation of Rs. 30818 million including Rs. 1200 milkon
from outside ADP has been providcd in 1983-84 for Pakistan Steel Mills complex.
About S0 per cent of the funds would be provided from bank credit, gelf-financing
and foreign aid ) credit. The project is scheduled to be completed in the first

guarter of 1934

4.5. For Karachi Export Processing Zone Rs. 60 million have been allocated
from ADP 1983-84. The project will boost the economic and industrial dsvelop-
ment of the country oy attracting international capital investment, sophisticated

technology .and expert mana_gement.

46. The industrial producilon ig projecied 1o increase by 142 per cent during
1083-84 as compared t0 target of 14 pef cent and revised estimates of 12,53 per cent
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during 1982-83. Increase in sieel products is expected from Pakistan Steel Mills
in 198.84. With effective utilization of the installed and new capacity of sugar
mills, sgar production target of 1360 thousand tonnes have been fixed for 1983-84.
Produdion of Cement, Vegetable Ghee, Cotton Yarn, Cotton Cloth, Chemicals
{Soda \sh and Caustic Soda) and fertilizers will increase as a result of better
utilizatn of installed capacity and also coming into operation of the new units
during 1983-84,

g 1 The financial allocation and physical targets are given in Annexures 4.1
and 4.

5. MINERALS

5.0 A sum of Rs. 2712 million has been allocated to Mineral Sector
compaed to Rs. 1725 million -in 1982-83 indicating a rise of 57 per cent.
{Annexre 5.1). The production targets of major minerals during 1983-84
envisags at 26 per cent growth over the previous year (Annexure 5.2).

Meajor Viineral Activities

5.% Geological Surveys.—Regional geological mapping on 1 is to 50
thousar scale covering an area of 20,480 sq. kms. in different parts of the
countrywill be undertaken for speedier development of country’s mineral wealth,
The eftrts of the Geological Survey of Pakistan {GSP) will also be directed to
the prdminary geological evaluation of copper and iron occurrences in Chagai
Distt. *ad, zinc and barite prospects in Lasbella-Khuzdar Distt.,, coal in Sind
and Pujab, placer minerals in Punjab and metallic minz-als in NWFP. Funda-
mentalresearch work in bio-stratigraphy and tectonics will be carried out jointly
by GS! and foreign geological institutions.

5.% Preparation of Pre-investment Feasibility Study—Work on preparation
of pre-avestmeht feasibility study of commercially viable mineral projects is pro-
posed b be undertaken during 1983-84 by Pakistan Minerals D:vetepment Cor-
poratio (PMDC). The beneficiary of these studies will be both public and
private sector.

5.4 Development and Utilization of Indigenous Coal.—To meet large snergy
requireaents of the Sixth Plan, it is proposed to give a thrust to the developing
of ¢oa' mines and increasing its use in cement kilns, power generation and
other kat process installations. To manage and coordinate the *echnicai and
admini¢rative matters of coal, proposal to set up ‘National Coal Authority
in consltation with provincial governments will be considersd. During 1983-84
coal poduction from the existing cozl .mines -w'll be increased at o graw:h
rate of 4 per cent i.e. from 1.8 million tons (1982-83) to 2.24 million tons 1983-84}.
Paleczoe coal in Punjab province will be explorsd. Lakhra coal will be further
explorel and evaluated so as to supply this coal by early 1987 to ths planned
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Lakhra power Station of 300 MW. At Duki (Baluchistan), exploration and
cevelopment will be continued by PMDC and GSP, with WAPDA and with World
Bank assistance. All the operating coal mines at Makerwal (Punjab), Sor Range
and Dzgar (Baluchisian) and Thampir Meting (Sind) will be modernized and
reorganized. Efforts will be made 1O extend infrastructural facilities such as
roads, electricity, water supply and telecommunication, 10 the operating coal

mining arcas.

5.5. Exploration of Nuclear, Minerals—With a view to ensure indigenous
supply of Uranium for geperation of power, work regarding nuclear mineral
surveys will be stepped up-

56. Salt lodating Plan! —Pakistan Mineral Developmeny Corporation, with
the assistance of UNICEF will set up a salt jodating plant at Khewra fo supply
iodated salt to the porthern parts of the country so as to prevent the disease of
goitre that occurs due to lack of iodine In the diets of the victims.

57. Gypsum Mining and Processing; Daudkhel; Mignwali—In order to
cxploit high quality gypsum deposits, Punjab Mineral Development Corporation
(PUNJMIN) will develop Daudkhel Gypsum Mining Crushing plant to produce
0.75 million tons of gypsum and its products per year in collaboration with
local commercial banks and Asian Development Bank.

54, Development of Phosphate rock ; Lagarban and Kakul ; NWFP.—Good
quality rock phosphate deposits have been found in Hazara (Lagarban and Kakul).
In the Lagarban aica the estimated reserves are 122 mi. (measured 3.2 mt.
indicated 2 97 mt. and inferrcd 5.94 million tons ranging in P, O 5 content from 27 0
29 per cent. The peneficiated rock is technically suitable for the manufacture
of phosphoric acid as well as pitrophosphate. A mine of 0.2 mt_ annual capacity
will be developed subject 1o the completion of a phosphatic fertilizer plant. To
utilize phosphate of Kakul mines and to substitule imported rock phosphate
required by the existing super phosphate plants of the Nationa} Fertilizer
Corporation (NFC) at Faisalabad and Jaranwala, 2 crushing and grinding plant
will be installed to meet the consurner’s specifications. Allocation of Rs. 14.4
million has been made in the ADP 1983-84 to develop phosphate mines.

59. [ron Ore Project; Nokundi ; Baiuchistan.—Nearly 30 million tons of iron
ore with 45 to 50 per cent Fe content have been proved in Nokundi areas,
district Chagal. A feasibility study to establish the technical and financial para-
meters governing the economics of the Nokundi iron or¢ project and to demonstrate
its overall viability will be undertaken.

5.10 Details of Financial allocations and Physical fargets arc given in
Apnexure 5.1 and 3.2.
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6. TRANSPORT AND COMMUNICATIONS

6.. Transport and Communications is a high priority sector which accoun's
for merly one-—sixth of the total National ADP for 1983-84. The allocation
for thi sector has been kept at Rs. 5430.295 million in the public sector. This
inchids Rs. 4637.305 miliion for the Federal and Rs. 792.99 million for the
Provinial Programmes,

6.. The programme for 1983-84 includes the development of Railways,
Ports ad Shipping (including Port Qasim), Telegraph and Telephones, Post Offices,
Civil sviation, roads, bridges and highways

Railwys

6.. The Railways have been given due priority by allocating Rs. 1442
milliop for the development of Railways. The programme includes track
rehabilfation, augmentation of locomotives fleet, improving signalling warks,
strengfening of major bridges, line capacity improvement works, manufacture
of cariages and completion of telecommunication and related signalling works.

Poris ad Shipping

6.« Ports and shipping has been provided an allocation of Rs. 181.7 million
of whih as much as Rs. 174.820 million or 96.2 per cent is meant for Port
Qasim Authority. Other important programmes include Gwadar Fish Harbour
{(Rs. 4. million) and Marine Academy (Rs. 1.7 million).

Naiionl Roads, Bridges and Highways

6.. An allocation of Rs. 639.65 miilion has been provided for Roads,
Bridge: and Highways, Rs. 600.0 million for major roads and bridges and
Rs, 3% million for minor roads. Besides, an allocation of Rs. 24.1 million
has bea made for F.W.0O. roads. The major programmes under the sub-sector
include the Third Highway Project which has been provided an allocation of
Rs. 22.0 million. Other important programmes are Karachi-—Hyderabad Super
Highwy (Rs. 43.00 million), D. 1. Khan-Darya Khan Bridge (Rs, 60.2 million),
Nowshra—Peshawar dual carriage way (Rs. 34.4 million), Quetta—Sibi (Rs. 10.74
million, Quetta—Chaman (Rs. 8.06 million) and Naukandi—Tuftan Road
(Rs. 17 million).

Civil :viation

6.. An allocation of Rs. 322.500 million has been provided in ADP for Civil
Aviatia for augmentation of ground and flight safety and opening up of new
areas y air link. This allocation comprises of Government equity self-financing
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aut of CAAs owd resources.  1b addition an amount of Rs. 100.00 million
‘.:\.'_i'.‘l Rl ;n-oxric"@j from commerclal i0ans and Rs. 10000 million  as foreign
oig grant (subject to availability): Besides, an allocation of Rs. 21.5 millicn
has also been made for Airport Security force to ensure adequate  security
measures. Construction of neW terminal complexes at Ka-achi, Islamabad anc
Lahore International Airport will be taken in hand as commercial projects on
sifinanc nz bass,

( gmmunications

67. A sizeable Icrease in allocation has been made for the telecommuni-
catons system in order to catsr 10 the growing volume of traffic and meet the
backlog of demand for telcphones. An allocation of Rs. 1646.7 million has
been mace for Toitgool 2240 ToiTas 17752.84 ADP as against Rs. 1450.0
miilion for 1982-83. Bmphasis will be laid on acceleration of the oi-golng
schemes and induct new schemss for LxDansion. augmentation and balancin& th?:
domestic and international communication. About 70,000 telephone conmections
will be installed during 1983-84 as against 50.000 connections 1B 1982-83

6.8. Details of financial allocation and physical targets are givenl n
Anpexure 6.1 and 6.2.

7. PHYSICAL PLANNING AND HOUSING

71, The sectoral programme for 1983-84 has been designed in conformity.
with (he Sixia Plan owoetedy and policy impiralives. The main objective is to
rovide faciliaes of housing for the lower income Zroups. and improved water
supply, Sewerage and sanitation facilities particularly the poorer section of
the ool non red e oouont C7ERD My oy FCITROUOES relate to the provision
of housing 10 the public servants, construction of office buildings. development
of the Capital City of Islamabad and programmes for improving the roads and
crviranmarial condition in major cities. '

772, Programme in the fieid of housing will be confined to the development
of small sz€ plois in urban ar¢as ranging from 60 to 150 sq. yds. The
construoron of houses woultd  be responsiblity of the private seCtor. In
addition, a programme for accelerating the upgradation of the existing stums
and katchi <badis in major cities will also be ken up. 1n the field of water
[sanitation the emphasis would be to provide the facilities

SUPDLY and sewerage
in the yural ereas.

Financial Allccation

73. Total cutlay for the Physical'Plann'mg and Housing Sector for 1983-84
.o Rs. 2720180 million inclnding Rs. 033.856 million for the Federal Programme.

dhe piaining amoull of Ps. 1786324 million would be. shared by the four

PIOVinges. Ay amount of RS. 607 miltion would also be spent by the semi-public
sector ouiside ADP. The 1083-84 ADP size of Rs. 2720.130 million is about
4.1 per o pighzr than the allccation provided during 1982-83. Besides the
bova reeuizr ADP aliocation. an amount of Rs. 143 million has bzen provided for
crornl promects ander the Special Development Plan for Baluchistan during
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.4 Out of the total Provincial allocation of Rs. 1786 324 million, Rs. 942
mitlia (52%) are provided for water supply and sewerage ]sanitation §ub~séct0r
Rs. 50 ;’niiii@ﬂ (25%) for Government servants housing and oﬂicesjbuildings:
and rmain ng Rs. 3%4.324 miliion for other programme of urban improverﬁents
Phe: Jot development programmes would be carried out mostly on self~ﬁnancinf"
Dasis, through advance recoveries from the beneficiaries, The Feceral pro‘?
grames mainly comprises of Government servants housing and oﬂices{buildings
(Rs. 93.06% million), Capital at Islamabad (Rs. 223.6 million) office and resi-
dentil accommodation for the civil armed (Rs. 98.773) and cecioral projects
Jocatd in Azad Kashmir, FATA and Northern Regions. (Rs. 112.7296 million).

Fhysial Targets

15, Major physical targets include development of 85,000 residential plots
in the urban arsas, construction of 3,500 houses for Government Servants.  As
regars water supply/sanitation facilities it is proposed to cover an additional
14 nllion population with water supply facilities in urban areas and 2.5 million
additnal population in the rural areas. lmproved sewerage/druinage facilitics
woul o: made available to an additional population of 1.010 million and 0.550
millia in the wurban and rural areas respectively.  Work on environmental
improement of Katchi Abadis will be accelerated and it is estimated that about
0.600million population will be covered under this programme i rmajor cities.

‘6. Details of financial allocations and physical targets are given in
Anneure 7.1 and 7.2.

8. MASS MEDIA

3.1. A sum of Rs. [58.196 million has been allocated to Mass Media agencies
compred to Rs. 153.199 million in 1982-83, indicating an increase of 3.26 per
cent. During the year, major portion of the allocation (except Rs. 12.031 miliion
for nw schemes) has been provided to on-going schemes.

. . The Pakistan Broadcasting Corporation. has been provided Rs. 37.796
millia compared to Rs. 40.069 million in 1982-83. During the year, the Cor-
perabn will complete the scheme of Broadcasting House, Islamabad. The
statio. has already started production of radio programmes. Rs. 11.00 million

hiave seenn provided to 300 KW MW transmitter, Khuzdar for its commissioning by
Decenber, 1984. A village broadcaster will also be installed at Sibbi. Physical
workwill be initiated on a new Broadcasting House at Karachi,

¢3. The Pakistan Television Corporaiton has been provided Rs: 111.8 million
as aginst Rs. 113.13 million in 1982-83. During the year, PTVC will commission
the rain Queida TV station.  The third colour studio at Karachi television
statio will be completed. The Corporation will start construction work on the
TV hks known as Quetta-Kalat and Quetta-Loralai,

.. 4. During the year, a sum of Rs. 8.6 miflion has been provided for publicity
campign of the Sixth Plan (1983—88). A special cell has been set up in the
Miniry of Information and Broadcasting to look afier internal and cxiernal
publiity of the Plan.
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9. EDUCATION AND MANPOWER

9.1. The Annual Plan 1983-84 has been conceived in the light of a critical
but objective review of the accomplishments of the Fifth Five-Year Plan
policy imperatives and strategy of the Sjxth Five-Year Plan.

Financial Allocation

9.2. An allocation of Rs. 2016.852 million has been made for 1983-84 against
revised estimates of Rs. 15300 million. The allocation for Federal Ministries|
Divisions is Rs. 967.144 million while that of the Provincial Governments is
Rs. 1049.708 million. The allocation for the Punjab is Rs. 534.900 million, while
that for Sind, NWFF and Baluchistan is Rs. 171.536 million, Rs. 250 436 million
and Rs. 92.836 million, respectively.

0.3. In the Federal programme, Over 29 per cent or Rs. 282.541 million have
been earmarked for the development of University and Higher Education and
Rs. 195.640 million or nearly 20 per cent of Federal allocation for the development
of National Vocational Skill Training Programme. The programme for develop-
ment of University and Higher Education includes, inter alia, allocation for
feasibility study for setting up an MIT type university.

Major Physicat Targets

9.4. The major physical targets to be achieved during 1983-84, include the
following :

() In the primary education 5005 new Primary schools including 3952
mosque schools and another 400 Mohalla schools will be opened.,
Construction of buildings, expansion and improvement of 2294
primary schools will be under taken. In addition residence for 600
teachers will be provided.

(iiy The secondary education will be expanded by upgradation of 430
primary schools and 282 middle schools. About 55 new high schools
will be opened. Besides the improvement and consolidation of another
345 middle schools and 182 high schools.

(i) About 15000 teachers will be imparted in-service training.

(iv) Under the technical education on-going programme. of establishment
of six New poly-technic institutes will be established and 12 existing
upits will be improved and consolidated, through the provision of
additionai facilities.
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v} Under college education, 7 new intermediate colleges will be estab-
lished and college education will be introduced in 8 existing high
schools.

(1) In the university education, development of campuses in case of 11
general and 4 engineering universities will be continued.

(xi) Over 81000 scholarships will be awarded for studies within the
country and abroad. These include 38000 for the Punjab, 16000 for
Sind, 10,000 for NWFP and 12,000 for Baluchistan. In addition,
5,000 scholarships will be awarded to children of government servants.

(vi) One million additional people would be brought under the net of
adult literacy through non-conventional methods.

9.. Details of financial allocations and physical targets are given in
Annexve 9.1 and 9.2.

10. CULTURE AND SPORTS

10l. An amount of Rs. 185.143 million has been provided for the develop-
ment ¢ Culture and Sports during 1983-84 against an allocation of Rs. 117.493
million during the last year. The ADP allocation of Rs. 185.143 includes
Rs. 17:804 million for Federal Government and Rs. 9.339 million for Provincial
Governnents.

Physicd Targeis

102. Tt is contemplated that during 1983-84, major work on National
Institut of Sports and Cuiture will be completed. Work shall be continued on
the copolidation of facilities of the National Hockey Stadium at Lahore whereas
the onsoing work on the Indoor Gymnasium Hall, Rawalpindi shall be com-
pleted. The implementation of the Master Plan for the Preservation of Moenjo-
daro shll be continued. Major new projects to be taken up include construc-
tion ofthe culture complex at Islamabad for which Rs. 22.36 million have been
allocatd. This complex will include the Museum of Islamic Heritage, the
Nationd Museum and the National Arts Gallery. In addition work wil] be
initiate( on the construction of the International Conference Hall and the Quaid-e-
Azam AMuseum. Ths Flag Staff House shalf be acquired and developed into
a natioal manument. Financial allocations are given in Annexure 10.1.
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11. SPFECIAL DEVELOPMENT PROGRAMME FOR WOMEN

11.1. An aliocation of Rs. 51.6 miliion has been made for Special Develop-
ment Programme for Women in the ADP 1983-84 which is entirely for the
Federal Programme. The distribution ©

£ these funds among various provinees;
areas will be as follows

(Mition Rupees)

_—

Province/Area On-gcing  New Sche-  Total
Schemes mes

Punjab 16, 277 §.263 25,340
Sind 11,126  0.584  11.710
NWFP 5.941 0.799 £.740
Baluchistan 1.483 2.487 3.970
Azad Kashrmir L5t 0089 1.940
FATA

0.280 .43 0.730

Federal Capital Area — 0.930 0.930

Northern Areas 0.015 0.005 0.020

e os 14 17 51.600

11.2. Major programmes to be implemented during the verr will include

establishment of Training Centres for Secretarial Work and Repair of Domesstic

Appliances, Commetrcial Training Centres. Adult Education Centres, Poly-
technics for Women. Vocational Institutes, Community Sponsored | Multipurpose
Economic Activities Centres, Pilot Centres at IRDP markaz, Carpet/Duree Centres,
Silk-Rearing Centres. Handicraft Production Centres, Ready
ing Centres, Para-medical Training Centres. eic.

-made Garment Train-

{7. HEALTH AND NUTRITION

12.1. Although there has been a gradual decline in mortality and morbidity.
the health situaton of the country is still characterised by high birth rate. high

infant mortaliy, high maternal mortality and high morbidity dut 1o communicable

deseases. 'The crude death rate is estimated to have declined from 16/1000 during

mid 1960 to the present level of 11/1000 as a result of general improvement of

nutrition, relative prosparity of masses and Dbetter health  awareness. Tnfant
mortality has declined from 1361000 in mid 1960 to the present level of 9031000, -
The maternal mortality is 6—8 11000 live births. A major reason for a high
maternal mortality 1s high risk during child birth and poor Services.
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L.2. There is at present one doctor for 4600 persons, one dentist for 83.000
persos, one nurse for 6.4 hospital beds, one paramedic for 2,486 persons, 'on*
primay health care facility for 12,943 persons tnd one hospital bed for 1790
persos.  Primary health care facilities other than hcespitals, are offered by 1,713
basic 1ealth units, 374 rural health centres. 867 MCH Cenires, 3,994 dispensaries
and 62 sub-centres.

1.3. The special Accelerated Health Programmes siarted during 1982-83 to
mmmuize child population and control of diarrhoeal diseases by oral rehydration
therayr and assistance during child birth by trained bi-th attendents. These pro-
gramres provide a great promise in the Sixth Plan. The strategy for the 1983-
84 declopment programme will follow the 6th Plan approach during this vear
and tk experience gained during the last year of the Fifth Plan. Priority will be
accored to the following 1 —

(i) Programmes of maternal and child health viz. poly immunization,
diarrhoeal control by ORS salts, dais training and nutrition intervention
programmes.

() Upgradation and strengthening of existing facilities in the rural arcus
so that a beginning is made towards comprehensive national coverage.

iii) Completion of projects which have been limping along for quite some-
time.

1.4. The annual plan lays emphasis on primary health care and speedy com-
pletio: of on-going schemes. An important programme during 1983-84 wili b:
acceleated health programme which will aim at prevention of children {rom six
diseass of child birth, assistance to mothers during child birth and contol of
diariheal diseases by oral rehydration salts. An amount of Rs. 331.00 miilion
has ben allocated for the accelerated health programme  Out of which foderal
compaent amounts to Rs. 198 665 million. Under this programme 8.646 rmillion
childrn will be covered by poly-immunizadon care, 13,763 birth atiendents will

be trased and 10.2 million packets of Oral Rehydration Salts will be distributed,
for tratment of diarrhoea cases.

1'5. The ADP allocation for the health’ sector is Rs. 1618.665 million, the
Federl Government’s share is' Rs. 800.158, whil¢ the provincial component is
Rs. 88.507 million. Agency-wise allocations and major physical targets fur
1983-4 are given in Annexure 12.1, and 12.2.

13. POPULATION WELFARE

1.1. Taking into consideration a critical, but objective review of the p st
perforance and policy options outiined in the Sixth Five Year Plan: int racion
of ferlity management with other development programmes, population welfare
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programme will be continuved during 1983-84 as a part of the development
package, based on the perceived nceds of the people viz, health, education,
agriculture extension. labour welfare and opportunities for women development.

Financial Allocation

132. The ADP allocation during 1983.84 is Rs. 273.065 million. The break
up by major sub-sectors is 1 Rs. 70.664 million have been provided for corc
programmes ; Rs. 55.800 million for organizational infrastructure @ Rs. 60.062
million for logistics support and supplies and Rs. 26.160 miilion for traimng and
research programie.

Major Physical Targets

11.3. Major physical targets fo be achieved during 1983-84 ar¢ as follows 1 —-

(Figures in Million)

Ttem/Method 198283 1983-84
(Performance) (Target)

— e ,_,__._____.___4'____—-7_._...__..._.__...__»-.___# e ——

IUDS (cases) - - .. .. .. . . 0.0%6 0.188
Oral Pills (Cycles) - .. 0.5M 4.225
Condoms {uits) .. - - - 43200 128.700
Contr; ceptive curgery (cases) - .. 0.044 0.076
[niectables (Vial:) .. 0.06% 0.095

_.___-——r—____,___——-———'___._..——»——,-—

14. SOCIAL WELFARE

14.1. An allocation of Rs. 90.825 million has been provided 1 the ADP
1983.84 for Social Welfare sector, against an amount of Rs. 57.359 miltion in
he precading year showing 2 substantial increase of 58 per cent. This is
sndicative of the importance which the government attach to the programme for
social welfare and rehabilitation of the handicapped.

14.2. Out of the total allocation of Rs. 90.825, provided for 1983-84,
Rs. 53.725 million nave been carmarked for Federal programine and the remain-
ing atlocation is for all the provincial programmes. An amount of Rs. 25.8 million
has been provided for Special Educational Training and Rehabilitation of the
handicapped. Financial Allocations and physical targels are given in Annexure
14.1 and 142,
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15, RURAL DEVELOPMENT

1.1. Rura} Developrhent is a multi-sectoral and cross-sectoral activity. As
such, Rural Development cannot be isolated from other sectors of development
like :griculture, Energy, Water Resources, Physical Planning, Housing, Edu-
catio. Health, Transport, and Communication. Rural Development during
1983-4 will be, therefore, reflected in various sectoral development programuies
and ot just confined to a small programme of Rural Development Sector

execued by Local Government and Rural Development Departments at Federal
and Fovincial levels,

Reviev of pregramme during 1982-83

b.2. An amount of Rs. 350.195 million was utilized for Rural Development
durin, 1982-83. Out of above cxpenditure Rs, 68.278 million were federal
expediture and Rs, 281.917 million were provincia] expenditure. The physical
target achieved during 1982-83 included construction of school buildings,
ruralroads and completion of small and multi-purpose village level schemes,
whict include programmes for earth work, village water supply and sanitation,
adulteducation, maintenance and repairs of small dams and culverts on self-help
basis.

Prognmmes for 1983-84

5.3. A total sum of 1092.997 million has been provided for Rural De-
velopaent Programmes during 1983-84. Details and break-down of ihis allo-
catior by executing agencies are given in the Annexure 15.]. During 1983-84 the
major programmes consist of muiti-purpose rural community development pro-
jects vhich include small schemes for drinking water supply and sanitation as well
as costruction, repair and maintenance of rural roads, school buildings, small
damsand culverts on self-help basis. The local bodies will be involved, 1s far
as pesible, for undertaking or coordinating various Rural Development Pro-
grames with the participation of the local populace. ln short, tha first and
foremst priority of the Annual Plan for 1983-84 will be for provision of phwvsical
infrasructure and social services in the Rural Areas through mobilisation of
focal -esources and participation of local communities.

16 SCIENCE AND TECHNOLOGY RESEARCH AND DEVELOPMENT

6.1. The swiftly expanding fromtiers of science and technology are fast
transorming the traditional pattern of human life and have fueled an unprece-
dentd rate of obsolescence of mew products and processes developed after long
and rainstaking rescarch. The phenomenaj speed and scope of this continuing
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g2 mgk.s Ot imperaive for = dzveloping country like Pakistan to equip itself

whonout delay 10 cOpR effectively with the tachnological challenges of the 80
ane meyord. The price Of being left behind can be incalculable.

162, A majer policy shift in the Sixth Plan has been initiated to make
spredy PrOEICss in science and technology as the comerstione of our development
siraiesy.  Unlike in the past, the programmes and projects formulated for each
secror will provide {or a match@ng nput of science and technology. Furthermore,
aged:d structural changes will be initiated during the Sixth Plan to inject a new
dynem i into tha system and provide it with necessary resources to make its full
comrituion to national development.

163, The Scisnce and Technology system of a country comprises & number
of key elements which share a complex interdependence.  The strength of the
whole system being determined by s weakest link, it is necessary 10 adupt an
integrated beoad spectrum” approach for overcoming deficiencies iu the
svstern’s elaments so as 1o optimise its contribution to national development.

16.4. Druring the current ycat, which is the first year of Sixth Five Year Plan,
concrete steps are being taken for establishing well equipped modemn laboratories
and experimental centres where basic and applied research on problems relevant
lo national prcblems may be undertaken. Measures shall also be initiated for
~-2arip of critical mass™ of highly qualified and skilled scientists  and
tachnicians atongwith appropriate training facilities for the continuous production

of guniily SOl

16.5. Accordingly. allocations for Science and Technology have been sub-
cantially increased. An amount of Rs. 574283 million* has been allocated during
168384 which gives an acceleraiion of about 39 per cent OVer the Revised
Estimates for 1982-83. The sectoral details are given in Annexure 16.1.

16.6. Implememaiion of var:ous programmes_imeasures under  the Sixth
Plan wouild ensure rapid technological progress and help launch the nation On
the road to early attainment of the goal of self-reliance in Science and Technology.

17. SPECIAL AREAS PROGRAMME

17.1. Special Areas comprising Azad Kashmir, Northern —Areas and the
Eederally Administered Tribal Areas are a focus of attention to acceleraiz ihe
n7oCess of development fo bring them at par with comparatively developed parts
of Pakist-n as soon a8 possible.

e

s1; clades Rs. 43,628 miliion allozated to DGER mainly for demonsiration Projecs. '
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I'2. During 1983-84, a provision of Rs. 1051.100 million has been made for
these special areas, an increase of 6 per cent over Rs. 990.800 million provided
in 192-83. An amount of Rs. 396.3 million has been allocated t0 Azad Kashnii.
Rs. 14.8 million to Northern Areas, Rs. 390.0 million to FATA and Rs. 1109
millit to FATA DC during 1983-84.

I'3. During 1983-84, highest allocations have been made for the transport
and ommunications sector (Rs. 273.001 miltion) followed by power  sector
(Rs. 67.467 million). The allocations are intended to create/improve the basic
infrasructure for the speedy development of these areas. Next comes the alloca-
tion fr education (Rs. 144.400 million), physical planning and housing (Rs. 106.265
millio), water (Rs. 100.628 million) and agriculture (Rs. 99,722 million). Like-
wise, . total allocation of Rs. 159.617 million has been made for the development
of otbr sectors like health, rural development and industry,

A. FATA AND FATA—DC

1.4. During 1983-84, a sum of Rs. 500.000 million (Rs. 390.000 million for
FAT//NWFP and Rs. 110.000 million for FATA DC) has been earmarked for
financng development projects in FATA which indicates acceleration of about
14 pe cent over the previous year.

Agricitore

1.5, In this sector, 90 schemes (47 on-going and 43 new) will be undertaken.
Theseschemes pertain to distribution of 80,000 fruit plants, awarding of 46
scholaships, opening/improvement of 15 veterinary dispensaries and afforestation
of 79 hectares of forest area and raiéing of 17 hectares of forest/fruit nurseries.
Morewer, 12 bulldozers will be purchased for ground levelling.

Commsnications

1.6. Work will be undertaken on 85 schemes, (33 on-going and 52 new).
The shemes relate to construction of 125 km of black topped roads and 145 ¥
of higled roads. The improvement of 106 km of roads will be done. More-
over, } bridges will also constructed.

Powel

1.7. As many as 28 schemes (10 on-going and 18 new) will be undertaken
in tht sector. The schemes pertain to electrification of 262 villages installation

of 20t transformers. The programme provides for completion/erection of 285 kin
of H.7 Tines and 335 km of L.T. lines,
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Physical Planning and Housing
17.8. In this sector, work will be executed on 48 schemes (27 on-going and
21 new); of this, 23 schemes relate 1O public health engineering and the remain-

ing to housing.

179. The physical targets s€t in this sector include the following :

Nos.

1. Establishment of Primary Schools .. .. .. .. . 16
3 Construction of Existing Primary Schools .. .. .. . . 26
3, Upgradation of Primary Schools 10 Middle Status .. .. .. . 12
4. Construction of Existing Middle Schools - - .. . . - 6
5. Upgradation of Middte Schools ic Hioh Status .- .. N . 10
6. Constraction of Existing High Schools .. . .. . - 4
7. Additional ciass rogms .. . .. Ve .. . N 51
g Residential guarters .- . .. N . B - 0
9. Construction of College - .. .. .. N B 1
10. Science Laboratories .- .. .. .. . . B 4
11. Hostels .. .. . . . . B - 5
12. Improvement of Colieges .- . . .. . N 3
13. Construction of buildings of Government Commercial Traning Institutes . 4

Health

17.10. The programme COVELS setting up of 10 basic health units, construction
of a 10 bedded hospital, smprovement of 2 hospitals, upgradation of 3 dispensaries
into health units, provision for equipment for 3 dental clinics and 4 blood banks
and upgradation of 2 hospitals.

Rural Development

17.11. Tn this sector, work will continue on the three on-gomng projects.

17.12. Water.—T0p priority has bzen accorded to exploit water Tesources for
the development of agriculiure in FATA. As many as 92 small schemes will be
executed during 1983-84, out of which 60 are expected to be completed.
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113, Industry.—The existing oil expelling and refining plant in Bajour
Agenc would be converted into ghee unit: arrangements would be made to
imstally cement plan: and work wouid continue on the plantation of poplar trees
in Minn Shah. In addition, survey and imvestigation for preparing industrial
project for FATA would remain in progress.

1714. Minerals—The programme for development of minerals by FATA-DC
includs (a) exploitation of soap stone in Kurram Agency, (b) exploratory
diamord core drilling for copper at Boya, (c) acquisition of technical know-how
for exfloration, prospection and evaluation of metallic mineral deposits of Tribal
Areas nd (d) detailed investigation and exploration of prospective areas in FATA.

Miscelineous

1715, Feasibility studies will be undertaken on the establishment of agri-
culturelivestock farm in FATA. Construction of office and residential accom-
modatbn for employees of FATA in different agencies would also be undertaken,

B. AZAD KASHMIR

1716. During 1983-84, an allocation of Rs. 396.300 million has been made
for thc development programme of Azad Kashmir compared to Rs. 369.700
millionduring 1982-83, an increase by 7 per cent.

Agriculure

1717, In this sector, the major programmes pertain to improvement in per
heclare yield of foodgrains, development of horticulture, promotion of livestock,
develoment of rural pouliry and continuation of reforestration programme. The
pbysicz targets set for 1983-84 cover procurement/distribution of 6500 metric
tons offertilizer and 299 metric tons of wheat, 93 metric tons of maize, 56 metric
fons ofpaddy, and 4091 kg. of improved seeds. The programme also envisaged to
produc and plant about 350,000 good quality fruit plants of different kinds in
the nev orchards. Further it is proposed to construct about 7 additional exten-
sion catres. To give a fillip to the extension cover for better management of
crops nd boost agricultural production. Besides this, supporting programmes
like costruction of godowns. soil conservation, plant protection etc. will also be

undertxen.

Industr

1718. In this sector, the major targets include completion of work on the
smal] ddustrial estate at Bhimber, besides commencement of work on 3 more
mini-infustrial estates at Muzaffarabad, Rawalakot and Kolli, Work wili be
complesd on ‘ Developnient of Sericulture industry in Azad Kashmir’. About
1.2 milion mulberry plants will be planted in closures. Work on the seheme,
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seviing up of 10 Women Indusirial schools in Azad Kashmir, will be continued.
Construction: of wood working training-cum-development centres at Leepa and
Athmugam will also be iaken up. AKMIDC will establish iwo cold siovage
units at Muzaffarabad  and Rawalakot and a graphite Processing plant at
Muzaffarabad.

Minerals .

17.19. Tn the mineral sector, work will coatinue on detailed survey and
mineral investigation of Kotli and Poonch districts and feasibility siudy thereef.
cxploration. of Graphite deposits of Mohriwalt. exploration of precious SLOIES
and sulphide minerals in pegmatites and Associated Rocks of Neelum Valley.
Jetailed mineral investigation around Muzaffarabad. detailed geological: investi-
gations of Ruby oceurances and development of mica deposits 1n Neelum Vatley

and exploration of coal deposits in Azad Kashmir.

Waier
17.20. About 359, work on Kheri irrigation. Mirpur will be completzd :

1009 work on ground water investigation, Chamb area will also be done : pre-
{iminary work will be done on irrigation of Indral-and-Ch’akswari area.

Power

17.21. Tn this sector, the targets set entail instaltation of 75 km transmission
line besides erection of 380 transformers under the scheme for © Flectrification of
Rural Areas_—JPhase-II”. preliminary survey of 15 naliahs and final survey 00
10 nallahs under the schemes for « Tpvestigation of Small Hydel Station in Azad
Kashmir completion of 2 small hydel stations in Neclum Valley, and supply of

power 10 industrial growth point at Jatli.

Transport and Communications

17.22. Major {argets -set i {his sector invoive construction of 51 miles of
metalling of roads., improvement/ construction of 12 miles of fair weather roads.
completion of 2 psrmanent bridges and 3 suspension bridges.

F.ducation

17.23. In the primary education ~ programiae, pT.C. hostel buildings at
Muzaffarabad and Rawalakot will be completed while equipment will be supplied
to 400 primary «chools. Werks o1l 5 on-going and 9 new schemes. relating 1o
middle schools will temain in Progress. Construetion of additional rooms and
provision of. equipiment o 94 high schools will be completed. The programme
cnvisages the consiruction of additional rooms with 128 bigh schools and necessary

equipment and land for the play grounds will also be provided. Twenty new
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high chools will also be opened. Under different 9 on-going schemes, construc-
tion ¢ additional rooms with 16 new inter colleges will be completed besides
acquistion of land. The programme also envisages to provide additional accom-
modaion with the existing Degree Colleges. The buildmg of Degree Callege.
Rawaikot will be repaired and extension of hostel will be made. Two poly-
techni institutes are proposed to be established at Muzaffarabad and Rawalkot.
Two astitutions for Blind and Deaf children are proposed to be established at
Muzaarabad. 465 teachers will be trained. The AJK University aims at cen-
structig the building of Agricultural College Rawalakot has acquired land for
constnction of campus at Kotli, construction of students hostel at Mirpur and

Muzaarabad.

Healtl

1'24. In this sector, work will continue to complete para medzcal institute
Mirpr and district Headquarters hospital, Kotli, 20 dispensaries in 4 districis, 4
RuralHealth Centres and 7 Basic Health Units, 5 MCH Centres, Central Medical
store wilding and improvements will be effected on existing hospitals/dispensaries.

Physial Planping and Housig

1.25. In this sector, work on 22 schemes will be completed while work will
be atin advanced stage of completion on 5 more schemes. 50 per cent work on
greate water supply scheme, Muzaffarabad will be completed and 100 per cent on
watersupply at Rawalakot. Major projects on which work will complete include
Asserbly Buildings and MLA's hostel, Kashmir House at Tslamabad, provision of
drinkig water supply to towns in Azad Kashmir etc.

Rural Development

1.26. Tn this sector, the programme includes construction of 80.45 km of
katch roads and 12.872 km of pacca roads, and completion of 35 on-going sus-
pensia and 4 foot bridges. Construction of 50 new primary schools and 100 exist-
ing pimary school buildings will be completed. In addition, land will be pur-
chase. for construction of additional rooms for 213 middle schools. Trrigation
facilites will be provided to 255 hectares of Jand. The programme envisages to
protet /reclaim 126 hectares of land under soil conservation scheme. Three resi-
dentia buildings are proposed to be constructed. The pipes received from
UNIEF will be laid in public institutions in two Markaz viz. Rawalakot and
Chard. It is also proposed to install 50 Bio-gas plants, while five industrial
schoos and one disabled home will be established under soctal welfare pro-
grampe, It is proposed to give coverage tO 400 villages under communily

develpment projects.
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C. NORTHERN AREAS

17.27. During 1983-84, an allocation of Rs. 154.800 million has been made
for the Northern Areas development programme compared 10 Rs. 181.400 million
for the preceding year. The first priority has been given to the tramsport and
communications followed by power, physical planning and housing and education
sectors.

Agriculture

17.28. About 13,000 bags of fertilizer besides 37.3 metric tons of jmproved
seeds of wheat, maize and potato will be procured and distributed. About 6,480
liectares of various Crops: 15,000 fruit plants and 11.2 metric tons of seed will
be sprayed and ireated and about 15,000 litres of pesticides will be purchased.
About 60,000 fruit plants will be distributed. Four new fruit purseries will be
established besides maintenance of existing nurseries. In the animal husbandry
sub-sector, major works include construction of three hopital buildings, 19
veterinary dispensary buildings, establishment of  diagnostic laboratories  at
Gahkuch and Murtazabad and opening of a diagnostic centre at Gilgit, progure-
ment of poullry hatchery equipment and machinery besides training of 350
auxiliary village volunteer workers in simple veterinary techniques and {reatment /
vaccination of 500,000 animals. In the forestry sub-sector, 500,000 plants of
various Species will be planted besides raising of 6 miles avenue plantation,
aﬁorestation/regeneration of 263 hectares of land in Astore sub-division and
Balistan, and purchase of land for the establishment of 6 permanent purseries
besides raising of two temporary nurseries. In the fisheries sub-sector, trout
hatchery at Gilgit will be completed by 100 per cent and 90 per cent work will
also be done on trout hatcheries at Asiore and Darel.

Industry

17.29. Under this sector. as many as 250 girls will be imparted training in the
sphere of carpet weaving, cherma weaving, —duree weaving, cutting sewing,
Lnitting etc. 1he building of the match unit will be repaired and 1aw material
will be purchased. Survey will be carried out for industrial potential in the
Northern Areas.

Water
17.30. The target set includes constraction of 40 km of water channels..

Fower

{731, The major targels ‘nclude construction of 4 power houses (900 kw)
and installasion of 318 km iransmission lincs.

S
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Transprt and Communications

1732. The targets include construction of 22 km pacca roads, 276 km Kutcha
roads jeepable), 1.62 km truckable roads besides construction of 2 RCC bridges
(70 R1), 9 truss bridges (400 Rft), 7 suspension bridges (1060 Rft) and 10 culverts.

Physial Planning and Housing

1.33. The targets sct for the year include construction of residential buildings
(24.50 sft), non-residential buildings (39.001 sft). In the field of water supply,

work involves laying of pipes (255200 fi), construction of 14 filter beds and 2
storag tanks,

Educzion

7.34. Major fargets include complction of work on 36 primary schools,
differnt stages of completion of work on 11 new primary schools, completicn of
workon 40 defunct V. aid primary school buildings, supply of equipment to primary
schoc, upgradation of 24 primary schools to middle status, construction of build-
ings 0 4 middlc schools. upgradation of 4 middle schools to secondary level.
exteron/reconstruction of 3 high school buildings, 43 per cent completion of
hoste building for the public schools Jutial, 95 per cent work on college build-
ings fupply of equipment to Government Degree Colleges, Gilgit and Skardu and
50 pe cent completion of work on inter college building at Chilas.

Healh

735 Tn the health sector, the major targets set include provision of equip-
men to the completed hospital/dispensaries, construction of 17 dispensaries,
70 pr cent completion of work on 29 first aid posts, and completion of hospital
builings with a capacity of about 170 beds. In addition, training wiil also be
imprted to 40 per cent of the total birth attendents and 60 candidates of para-
medzal staff. Tt is also proposed to cover 25 per cent population under immuni-
zatiq programme.

Rurl Development

17.36. Under this sector. it is envisaged to construct/improve 400 km of
irrigtion . channels, 71 protective bunds, 70 small bridgesiculverts, 300 pony
tracs/link roads and 20 community buildings. Moreover, it is also proposed to
elecrify 2 villages, establish Bio-gas Plants in 3 villages and to purchase 3
drilng machines/rame pumps,
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AGRICULTURE

Financial Altocation

Annexure 1.1
I

(Miilion Rs.)
5. N« Sub-sector Provision F.E.C.
or
1983-84
A, lederai
1. 3torages . 347.677 203,300
2. Agriculture Extension 30.220 —
3. Apri. Eco. and Statistics 4,492 2.600
4, improved Seeds 2.093 0.200
5. Yant Protection 3.396 —
6. 30il Surveys 0,086 —
7. Sorestry .. - 4,584 0.410
8. watershed Management — —_—
9, ¥ild Life .. .. 3.680 1.305
10. Agriculture Marketing 2,519 1.268
11. Animal Husbandry .. 2.825 -
12. Sisheries . - - - 23,934 14,924
13. Agriculture Universities - - - 42,707 2,300
14, Narcotics Control - - 13.024 . 104600
15. Azad Kashmir - - - 51.360 54,000
16, Northern Areas .. 16.640 —
17, Sederally Administered Tribal Areas 33.100 —
18. FATA DC 0.100 —
19, Dther Programmies .. 1.243 —
Total (Federal) 583.680 241.907
B. Ppvingial
() Punjab - . - - - - 349.5290  31.300
(4} Sind .. - - -~ 120,955 9,060
iif) NWFP 81,533 2,829
71} Baluchistan 145 647 48.062
Total (Provincial) ..  697.664 91.251
Total (Agriculture) .. 1281.344 333,158
C. Sience & Technology/Research & Dey.
(a) Federal - - - - - 233,658 162.798
(b) Provincial e - - - - -+ 87.210- —
Total (8&T [ R&D) 320.868 - 162.798
Grand Total 1602.212  495.956
- - - 1720000 —

Fertilizer Subsidy -
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_.____._,..-—'____,__._-—_.______.—-—
i, Crop Production

Wheat

Rice

Maize

Sugarcant

Cotion

2. Fertilizér

34" Plant Protection

~ a. Aerial

b. Ground
4, _Mechanization
‘ a, Tractors

b. Total Net Availability

TouA

. Tmproved Seeds -
Wheat =
Paddy
Maize
Cotton - -
| OthCI_S |

6 Government Storages
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AGRICULTURE

Major Physi cal Targets

(00 bales each of
375 Tbs.

000 Neu/tonnes

Total :

< 000 * Heactares

. . ™Nos.
. . Nos.
Tonnes
"
"
- - ”
»
Total
. . Million Tonpes
- Ld ”
- - 3%
“Totals —

Annexure 1.2

____—-___—-__-____.——4

Estimated Physical

Achjeve-  Targets
ment 19%3-84
1982-83
3 4
12270 12880
3369 3570
1001 1050
32,560 35,000
821
4830 3200
N— 907 984
P— 260 275
K— 24 21
1191 1286
1618 1850
275 275
1343 1575

59,696 69,229
1,157 2,053
783 1,232

1,907 2,053
115,092 132,413

0.414 0.369

-— 0.008
- 0015

0.016
___,__..-—-——'__‘__'__-'r——
0429 — 0384

e i e
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Physical

. Estimated
Items Unit Achievemmet  Targets
1982-83 1983-84
- 7. Liwsiock & Pouliry Products : _
Mic ..o 000 tonnes 9,662 10.240
Met Beef .. - 464 492
Mzton - 408 T432
POitry s 76 . 80
Egs .. Mill. No.s 3200 3616
Hics .. » 5.15 5.24
Skis . . 28.81 29.78
Wol .. 000 tonnes 40 42.6
8. Fiseries _
Inlnd 000 tonnes 272 288
Mrine 60 61
' _ Total 332 349
9, Fcestry : _ —
{a Wood Production (Govt. Forest).
1. Timber 000 M3 200 240
2. Fuel Wood 480 575
(t Afforestation 000 Hectares 8.5 12.9
(¢ Disiribution of Plants Mill. No.s 35.1 38.6
(¢ Linear Plantation 000 Av. Kms. 2.7 4.9
 {¢ Nursery raising Heciares 289 38
10. Wiershed Management :
% Afforestation e 000 Hectares 17.0 19.2
() Soil Conservation Works .. Do 5.7 6.5
(¢ Production/distribution of forest Plants  Mill. No.s 16.5 18
Do. 0.7 0.9

() Production of fruit Plants

- e k¥
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WATER

 Financial Aliocations-

—— ———-'——_—————'——-——d—'—'—-"————-——"——_'_'-——-——'—’—""—”— e

- Annexure 2.1

(Million Rs.)

et

S, Sub-sector Aliocation F.EC.
No. for 1983-84
A, Federal : '
1. Indgus Basin Tarbela 602 .040 277. 4C0
2. Flood Control Programme 129.000 - —
3. Canal Rehabilitation Project 275000  275.000
4. WAPDA 1700.225 451,000
R
(1) Chashma Right Bank Canal .. 369,700 30.000
(1)) Khanpur Dam 43 600 —
(iiiy Hub Dam ) 34,400 —
(iv) Accelerated Programme 1202.500 450.000
(v) General Investigation 50 625 11.000
5 QOn-farm Water Management 34,540 18.916
6. Tubewel Subsidy 7.740 —_
7. Meteorological Services .. 14.013 9,600
g, Survey of Pakistan 20.748 19,952
9, Special Areas 107.506 —
(iy Azad Kashmir 9.670 —
(ii) Northern Area .. . .. L . 10.836 —
(iii) Federally Administered Tribal Areas Development Corpora-
tlon .. ‘e . . £7.000 —_—
10, TDFCRC 8.260 —_—
13. Other Programmes {4,756 —_—
Total 2890 814 1091 . 868
B. Provincial :
(i) Punjab 536,329 25,803
(if) Sind 140.330 %.000
(i) NWFP 175.180 12.000
(iv) Baluchistan 117.346 11.438
Total (Provincial) 969,185 57.241
C. Science and Technology/Research Development :
{q) Federal 54.262 12,700
(bt Provincial .. 6,270 —
Total (S&T/R&D) 052 12.700
Grand Total 920 531 1161.809
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Anpexure 2.2
WATER RESOURCES

Major Physical Targets and Achievement

Tteid = : C Unit 1982-83  1983-84
Achievement Targets

1.” Watr Availability (at Farmgate) .. MAF

“otal .. - . .. .. 101,49 103, 6%

nerement | . .. . - .. 1.34 2,20
2. Newlrrigated Arca .. . . .. MA 0.621 0.713
3. Are:Protected .. .. .. . .‘ .. MA 0.25 0.53
4. Disater Area Protected .. . . .. MA — N.A
3. SCAP Tubewells . .. .

Jew .. . .. Nos. 55 307

teplaced .. .. . .. Nos, 149 228
6. Surfee Drains ... - . o .. MCF 450478 61870

Km, gm( (ThH

7. Flod Control, Earthwork .. . .. DFCT 588 287
8. Watr Course Improvement . . .. Nosi

legular .. .. .. - . ' 1043 1276

" rath . . o, .. . 5 1550 1000
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Apnexoce 3.1,
ENERGY

Financial Allscations

(Million Rs.)
— — __________—-———______._—_————-
S. gub-sector Provision for Foreign
No. 1983-84 Exchange
) . Component
—e _________-——-———,_-——____._#_________d__-—-—-——__,____f_f
A. Federal : )
1. WAPDA . .. . .. .. .. 5442.703 2623 045
2. Diesel Generation Sets in Baluchistan .. .. .. 8.600 —
3, Small Hydel Projects in Azad Kashmir, N.A.and NWFP .. 9,570 —
4. Pakistan Atomic Energy Commissioft .. . .. 428,782 189.604
5, Azad Kashmir . - . . .. .- .- 78.467 —
5, Northern Ateas - .. .. .. .. 24.768 —
7. FATA .- . .- . .. . 57.000 —
e
Total (Federal) . . 6049 890 3012 .649
B. Provineial :
(i) Punjab o .- .. . . . 41,079 —
(i) NWFP . .. . .. e 2.740 —
) — —_—
Total (Provincial) .. 43,819 —_
C. Science and Technology/ Research and “Pevelopment ¥
Federal .- .. - - .. .. 50.260 29,290
Grand Total .- 6143 969 3041 .939

__._.._4..__-—_______.__.__._._-—-____.__——,._..—-_._,___- i i p———

T ncudes Rs. 43.628 million for DGER.
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B. FUELS

Financial  Allocations

Annexture 3.1

{Million Rs.)

S.N‘.o. Sub-sector

Allocation  Foreign
for Exchange
1983-84 Component

. Federal
1. Oil and Gas Development Corporation
2. Petroleum Concession

3. Gas Operation
' Total Federal

b Provincial'
(i} NWFP.

" Science and Technology/Research and Development :
Federal

Provincial
Total (C)

Grand Total

1434,660  919.000
408.339  310.190
195.088 —

2038.087 1229.190

0.500 _

4.414 —
1.000 . .

5.414 —

2044.001  1229.190
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Aunexure 3.2
M—
ENERGY SECTOR
Major Physical Ta:‘gets

— e ——————— T e —

' Unit Estimated “Target
Item Actual 1983-84
1982-83 ’
No. of Consumers to be adedd
WAPDA
Domestic .- .. . - No. 245380 1
300,000
Commercial - - - - No. 54,335
Industrial . . . v - 6,000 6,000
Agriculture . .. .- Mo. 6,000 6,000
Public iargets .. . . - v 189 186
Bulk Supply and tradition .. . . 96 a6
Total WAPDA 312000 312,000
KESC g . . . No 20000 42,000
Villages to be electrified .. . - . 2300 3,000
Fue] :
Crude oil (addition) production ... . DBangs per day. 2,138 1,112
Gas (addition) .. - ~ Biilion Cft. 16 30
Power :
Maximum Demand :
WAPDA System .- - - MW 3,118 3,536
KESC System e - MW 618 701
Total (Underpaid Demand) 3,736 - 4,2?'!'
Energy Geaeration :
WAPDA System .. .. Million KWh.
Hydel .. . . N 11,124 11,828
Thermal .. . o 5,546 6525
Total WAPDA 16,670 18,353
KESC System
Thermal (including purchase for PASMIC). . 3,487 3,738
Total (WAPDA and KESCsystems} o » 20,109 22,091
Instalied capacity (addition) :
WAPDA . . - - MW 700 25
KESC - - MW — 200
Total (WAPDA and KESC). =~ - MW 700 225
lustailed Capacity
WAPDA System — - MW 3,954 3,979
KEBSC System . .. - MW 855 1,035

Total (WAPDA and KESC). o MW 4,809 5,034
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el Annexure 4.3

INDUSTRY .

Financial Allecations

(Million Rupees)

———

SNo. . “Sub-sector ' Allocation

F.E.C.
or
1983-84
A Federal
. Industrial Corporations . . . . .. 1959.200  1178.330
% Export Procossing Zone .. .. . . . 60.200 60,000
B Printing Corporation of Pakistan Press . .. 4025 3.200
1. Technical Assistance. . D .. .. 68.550  67.591
. Kashmir Affairs and Northern Affairs Division . . .. .o 22.523 -
), States and Frontier Regions Division .. .. . .. 7.370 —
". Other Programmes .. . .. .. .. . 30.495 25.473
Total (Federal) .. .. 2152,403 1334, 596
B. Provincial
(i) Punjab .. .. .. . .. .. 95,234 0.040
Cunsid ST T T T L LT 6080 -
(iify NWFP, - . . .. . . 17.071 2.250
(i¥) Baluchistan . .. .. .. .. 39.276 1.020
Tolal (Provincial) .. .. 107.661 .. 3.310
CScience and Technology/Research and Development :
Federal .. . . .. .. . 30.290 15,205
Provincial . .. . . . . 1.000 e
Total(C) .. 5129  15.205
Grand Total .. .o 311,354 1353.111
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Annexure 4.2

INDUSTRY*

Major Physi cal Targets

T

Sl E§timated Physical
No.. ltems Unit Achievement Targets
1982-83 1983-84

-

1. Sogar - .- .. .. 000 Tonnes 1150 1360
7, Vegetable Ghee .- .- ” 580 620
. cowonYam - =T MilionKG. 40 460
4, Cotton Cloth (MillSector) . .. Million sq.mt_ 350 380
5. Polyester .. . .. . 000 Tonnes 20 25
| 6. Boards . . . - ” .11_5__ 121
7 Soda Ash - . T s 135
g. Caustic Soda - . .. . » 50 60
o pestlizers (NutrientsNP209) - " 932 1008
10, Cement . .. . . A 4160 4600
11. M.S. Products .- o . . » 630 650
12. Steel & iis Products - . e ” 250 . 00

12. Ehetiic Faps .- .e .. ‘e ‘e (’I‘h.ousands) 225 235
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mexure 51

S TS AT

MINERALS

Financial Allocations

(Million Rs.)

S, No. Sub-sector Allocation  Fereign
for Exchange
1983-84 Component

A, Fderal

1. Cological Survey of Pakistan .. .. . . 13.016 3.200
2. Ekistan Mineral Development Corporation .. . .. 95720  26.000
3. Esources Development Corporation .. . = . 10.320 —
4, Cmstone Corporation of Pakistan .. .. . . 13.601 2,350
§. Tuclear Mineral Survey .. . .. .. .. 64.158 28.804
6. EDC-Minerals .. . . . . SIR25T 7550
7. Secial Areas Programme .. .- . . .. 4.499 —
) AKMIDC .. . » . . . 0.399 —
iy FATADC .. . . . . . 4.100 -
Tofal (Federai) oo 219057 67.904

B. Povincial
i) Punjab .. .. .. o 1.200 —-
iiy Sind .. . .. .. - .. 2.164 —
(iy NWFP . . . " . 22.407 —
{v) Baluchistan .. . .. .. 7.357 0.850
Total (Provincial) . . .. 35,128 0.850

C. Scnce and Technology/Research and Develop-

met ¢
a) Federal .. .- .. .. 15.134 10,532
b) Provincial .. . - . .. .. 1.402 -

Total (C) .. 16.534 10,532

Grand Total .. 271235 79 286




122

MINERALS
PRODUCTION TARGETS FOR 1983-84

(000" tons}

____._._.__.___J__ﬁ___ﬁ—m__._—________-,__._-———_’_’___'__.___

19$2-83 1683-84 a?é%lfitsg-

gumes o b

T __,,__H.d________.f_f_J#____t____._
Coal . .. . . . .- 1800 245 24.7
Rock Salt .- . . . o 600 665 10.8
Baryte . - . .. . - 26 30 14
Silica Sand - . . . - - 120 125 4.5
Gypsum . . . . .- . 50 662 31.8
Limestoue - . . . . . 3000 3892 29.7
Marble . .. . o .. e 81 86 6.3
Fuller’s Earth . . . 17 19 2.0

Soap stone .- . . .. . 20 2 4.6

e e
— et e e ———— T —
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Annexure 6.1

TRANSPORT AND COMMUNICATIONS
Financial Allocalions,
‘ (Million Rs.)

Allocation  Foreign

S.No, Sub-sector for 1983-84 FExchange
Componerit
1 2 3 4
A, Fderal
1, jommunications :
(i) Telegraph and Telephones .. .. . . 1632,774 867,654
‘ii) Special Communication. Organization .- . 23.736 14,530
iii) Post Offices .. - - - - 60,200 —_
2. ‘ransport :
(i) Ports and Shipping .. - - - - 181,702 128.455
(ii) Roads, Bridges and Highways - - 639,652 100.000
U]) F.W.O. e -— - L] - - 24.102 _—
) Railways .. . . - - - 1442.220 505.635
(v) Civil Aviation .. . - - 322 .500% 60.102
‘vi) Airport Security Forces - - - 21.500 3.500
3. National Transport Plap Study .. - 0,430 —
4. 3pecial Areas .. .. . .. - - 271,701 -
a) Azad Kashmir . .. . - 107.001 —
'b) Northern Areas . .. - - 38.700 -
‘c} FATA e - - 126.000 _—
Total (Federal) - 4620.515 1679.876
B. Povineial
(O Panjab .. . . .. . 270,000 —_
(i) Sind .. .. .. . .. . 208.083 —
(i) NWFP .. .. . .. .. 152.939 —
(iv) Baluchistan .- - - 69,968 —_
Total (Provincial) .. 790,990 —

C. Sience and Technology/Research and Development :

(d) Pederal .. - - - - - 16.790 1.000
{b) Provincial .. — - - - - 2.000 —
Total(C) .. 1879  1.200
Grand Total ..  5430.295  1680.876

— —

et el it i ] iimm it g ek b oy e b = e s 2

*Civi| Aviation Authority : Govt. equity is Rs. 122,500 million, own resources Rs. 200,00
million and commercial loans Rs. 100,00 million, :
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Apnexure 6.2
S - —

TRANSPORT AND COMMUNICATIONS
Muajor Physical Targets

Estimated  Achieve- Physical Targets
§. No. Ttem Unit ment 1982-83 1983-84
T 3 4 5
T&T
1. New Telephone Ex-
chenge lires .. (Nos) 50,000 70,000
7. Qpening of Public Call
Offices .. .. [(Nos) — 68
Railways
1. Complete track renewal :
(1) 100 Lbs .. (Kms) 153 } 20
{iij 90 Lbs .. Kms) 55
2. -Rail Renewals .. {Kms) 40 40
3. Sleeper Rénewals ..
(i) MainLine .. - (Kms) 2017, 28
(i) Branch Line .. {Kms} I 63
4. Carriages .. .. {Nos) 110 144
5. Hopper Truck .. {Nos) —_ 130
6. Rehabilitation of Loco-
motives .. .. (Nos) 14 20
Roads
Federal
1. Azad Kashmir .. (Kms) New Construction 11 82
Metalling 137 19
Improvement 90
2. Northern Area .. (Kms) New construction 22,8 (metalled) 22
: Metalling 1.62 (Truckable) 1,62
Improvement 163,07 (Jeepable) 276
2. FATA .. .. {Kms) New consiruction 97 (Shingled)
Metalling 160 (Black top)
Improvement 58
Provincial
1. Punjab w {(Kms) New construction -~ 86 96
“Improvetnent 179 320
2. Sind .. .. -(Kms) -New construction 185 176
Improvement 331.5 229
3, NWFP .. (Kms) Ncw consiructicn 65.4 (Shingled) 65.4 (Shingled)
Metalling . . . . 98.5 (Blacktop) 98.5 (Black top)

Improvement 105.5 : 105.5

—— e i st i e el inin
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Annexure 7.1

PHYSICAL PLANNING AND HOUSING
Financial dllocations
(Million, Rs.)

D e e e e e T T T T S N

S. lo. Sub-gecior Allocation for  Foreign
1983-84 Exchange
s Component
A. Bderal
1. Capital Development Authority .. .. . . 223,600 5.570
2.Islamabad Administration . . . . 25,316 -
3. Civil Armed Forces o . .. . . 61.707 —
4.Government Servants Housing .. .. .. . 223.761 —
5. Government Offices and Buildings. . .. . . 70.308 —
€. Advances to G overnment Servants for Housing - V. 34,400 -—
7. Tourism . . . .. . .. 20.352
8.3pecial grant for Karachi Water Supply Scheme .. .. 80.000 —
' 9.Kashmir Affairs and Northern Affairs Division .. .. 54.2¢7 -
10.States and Froniier Regions Division . . . 87.478 —
11.Other Programmes .. .. . .. .. 50.30 —
Total (Federal) .. _4—795—513-2 - ‘5?;6
B. Fovincial
(i) Punjab .. . . o . . 944,200 45.547
(i} Sind - . .. .. 523.437 62.500
(ili) NWFP .. .. . . . .. 205.877 —
{iv) Balnchistan . . .. .. .. 112,147 1,200

———t —— — et — el —

Total (Provingial) .. 1785.661 109,247

C. Sience and Technology/Research and Development :

t) Federal .. .. . .. .. .. 2.314 -
0} Provincial .. .. .. .. .. .. 0.663 —
Towl(C)y ..  2.977 —

——

Grand Total .. 2720180  114.817

- . . L . ;
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Annexure 7.2
PHYSICAL PLAN_NING AND HOUSING
Major Physical Targets
. e i ——— ,'__,_._-—-.._._—-—-———-—-—-——m——-—-‘———-'—t—-——‘—*-—————-—d-—-——-——-—-4——_
8. No Sub-sé'ctor- . Unit 1982-83 1983-84
) Achievement ~ Target
_.._..—-___,__.__1..——-————“__4_*-——“—-‘—-——-—‘.—.—-——-— ————-——i—--——_--'-—-*—-._---—-_.———u—ﬂ_—..‘—-d HHHHHH
. Urban Residential Plot ... Nos. T 55,000 85,000
3. Urban Water Supply - .. . Add. pop.tobe 1.000 1,400
served (million.)
3. Urban Sewerage/Drainage . o Do. 1.200 1.010
4, Rural water Supply .- .. Ve Do. 1.300 2.500
5. Rural Sanitation .. - .- Do. 0.300 0.550
6. Government Servants Housing . .. No. 2,000 3,500
7. Govt. Offices and Buildings . . willionsft. .- 1.000 1.000
8. Environmental Tprovement .. .. Pop.tobe served — 0.600

(Million).

___,__...______.——-_,__,__,.__.__,__._________u—-__,__.——
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Anneaove 9.1

EDUCATION AND MANPOWER

Financial Allocations
{Mitlion Rs.)

v bt e ek et —+

S. No. Sub-sector Alloeation for ~ Foreign
1983-34 Exchange
[ S S — . Component
A. Feeral
1. Eduation:
1. Yimary Education o . .o . . 29,481 3.200
2. econdary Education .. . . .. . 32.798 1.000
3, "eacher Education . . - 3.273 1.612
4. tchnical Education .. . . . 15.180 4.000
5. (llege Education . .- . - 12.366 _
6. imiversity and Higher Education .. . - 282.541 - - 45.592
7. cholarships and Loans .. . .. - 54,219 44144
8. ;iteracy Progrmme . . . . 34,937 —
9. roduction and Supply of Text Books .. .. - i7.814 10.970
10, Yev. of Lib. Services and Museuns e .. 26,577 —
11, Aisceilaneous Prog. of Edu. Division - - 8.472 1,550
i1. Mnpower
12. Tational Vocational Skill Training . . 195,640 161.910
13. ocial Security Scheme 2.535 2,535
14. rther Schemes of Manpower o . - - 1,616 —
II1. Cher Divisions
15. ‘abinet Division 17,200 —
16. stablishment Division 31,730 —
17. lanning Division 34,125 14,918
18. tatistics Division 1.656 1.326
1v. Sgcial Areas
19. .zad Kashmir .. 32.160 R—
20. Torthern Areas 21.285 —
21. 'ATA - . $5.900 —
Total (Federal) . - 941 445 292 757
B. Pevincial
(i) unjab - - - - - 534,300 2.420
(i ind - - - 171.236 2.750
(iif) TWFP T L . e 250436 4000
(iv) ‘aluchistan 91 .i3.5 2.130
Total (Provincial) . . . . 1047.308 11.352
C. Sence and Technology/Research and Development :
‘@) Federal .. " - - - 25,699 4,000
. 1.900 -

b) Provincial ..

Total {C) - 27.599 4 000
Grand Total .. 2016.852 308.109
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Annexure 9.2
EDUCATION AND‘MANPOWER
( Physical Targets for 1983-84)

__..__.._.—._..__.__._._—4___—1 i T

St Sub-gector Unit Et&%?:fndem Pl’lryglsri;gis
No __a_,,.ﬂ,_#_____ﬂ__lf?_?:fi_giisisﬁi_
1, Primary Education Number
1. Opening of Pprimary Schools - . . . 3,076 1,053
2. Opening ofMosqueSchools i . .. ” 6,900 3,952
3. Consolidation and [mprovement of Primary
Schools .. . e .. ., 11,923 9294
I1. Secondary Education *
4. Upgradation of
() Primary Schools . . . " 321 430
(i) Middle ‘§chools .. - - ” 718 282
5. Consolidation and Tmprovement of
W) Middle Schools .. . .. . 260 345
(i7) High Schools - . . . " 163 182
7. Opening of new High Schools ' . - " — 55
. In Service Training of gchools Teachers o " 1200 1,500
1. College Education *
9, Opening ofiﬁtermediate College . i v 5 7
10. Addition of classes xI and XII in Secondary
Schools -« . . . - " § 8

poem———_ P
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Annexure 10.1

PR F e

CULTURE AND SPORTS

Financial Allocations

(Million Rs.)
Allacation Foreign
S.No. Sub-sector for Ixchange

1983-34 Component

A, Fedral :
1. Arcaeology and Archives .. .. . .. 18.600 10.500
2. Spcts .. . . . . . 115,279% 0.300
3. Cuure - . .. . . 41,925 —
Total (Federal) .. %ﬂl%ﬂﬁtﬁ —ﬁlut.)._é()_(‘)

B. Provicial
Puiab . . o . . . 4.0%0 —
Sin .. . . .. .. - . 1.756 —
NYFP .. - .. .. . .. 0.400 —
Balchistan .. . . . . . 3183 —
Total (Provincial) . B ﬁ4§—33_9' —————
Grand Total .. _‘_IE—S_M—? ﬁ"‘ﬁ}ﬁb

JEUIU S ———

Not.—An allocation of Rs. 9.339 million has been made for Provingial programmes under
Educatia and Manpower Sector.

* Tncldes Special Grant of Rs, 20.000 million for construction of sports stadiam,
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Annexure 121
M

HEALTH AND NUTRITION

‘Financial 4 llocations.

(Million Rs.)
B ’—"#—””—'—““y—”““““”ﬂﬂd?E)GS%T'MEOEQ{
S.No. Sub-sector for Exchange
1983-84 Componept
A. Federal :
1. Rospital Beds -- 144,766 165,350
7. Health Manpower Development .- 20.8%6 2.220
3, Preventive Programmies .. 124,152 230.952
4, Medical Researcﬁ 7.224 0.086
5. Rura} Health 19,982 15,000
§. Others 9.177 —
7. Special Areas 66.379 —
(i) Azad K ashmir 31.704 -
(i) Northern areas 9,675 —
(iif) FATA 25.000 -
Total (Federal) . _—7%_._5:1;3 _d—4?3-66'8
B. Provincial
(') Punjab - 488.6 —
(i) Sind 124.280 —
(iif) NWEF 162.069 —
(jv) Baluchistan 43.258 —
Total (Provincial) H—?;I_S_..z_(ﬁ T
C, Science and TechnologyfResearch and Development :
() Federal 7.582 —
(" Provincial .. 0,300 —
Total (C) o 7?83 T
Grand Total .. 1618.66% T 413,608
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HEALTH AND NUTRITION
Physical Targets for 1983-84

Amnexure 12.2

5. No Item

Target 1983-84

A, Prventive Programmes :

1. bly-immunization of children under 5 years against
1berculosis, measles, poliomyelitis, whooping cough,
dphtheria and tetanus .- .. ..

2. ‘raining cf Birth Attendants

3. iral rehydration of diarrhoea {packets)

B. Helth Manpower Development :

4. Joctors . — - -
5. durses, . . - - - -
6. 'aramedics - - - -
7. dirth Attendants — - - -

C. Dvelopment of Health Iﬁfrastructure :
8. dospital beds .. - - ' —
9, wral Health Centres .. - - -
10. 3asic Health Units/Dispensariesf MCH Centres —

D. Mployment of Health Manpower :

11. Nurses. . Ve - - —_
12, Paramedics in General Health Services — —
13. Doctors in Pubic Secior - - —

8.646 million Children.

13,763
10.2

3,560
1,000
5,000
13,763

1,986
34
407

1,000
1,200
2,000

miliion,
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Annexure 14.1
SOCIAL WELFARE
Financial Allocations

(Million Rupees)

Allocation Foreign
S. No. Sub-sector for Exchange
1983-84 Component

e ——————

——

A. Federal

{. Special Education and Social Welfare Division 41.909 —
2. National Council of Social Welfare - 5.490 —
3. Staff Welfere Organization .. .. - 5.724 —_
Total (Federal) -  53.123 -

B. Provincial .
(i) Punjab . . . . - 22.500 —
(if) Sind .. .. e - 3.900 —
(iiiy N.W.F.P. . - - 7.700 —_
() Baluchistan .- - - - - - 3.00 _—

(Total (Provincial) .. 37.100 —

C. Science and Technology/Research and Development :

Federal - - - 0.602 —_

Grand Total 90.825 —
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SOCIAL WELFARE
Physical Targets for 1983-84

Annexure 14.2

Unit Estimated Physical
Achievernents Targets
Items 1982-83 1983.84

Number of

Projects/

Services
Welire and Rehabilitation Centres for tne Handicapped ’ 31 34
Chil Welfare Services/Centres » 29 35
Womn Welfare Service Centres " 1,084 1,105
Promtion of NGOs ’s 1,550 1,850
Mual-purpose Community Centres " 198 220
Med:al Secial Service Units » 53 70
Schol Social Service Units " 17 25
Supprtive Infrastructural Programmes ” 15 22
Staff Welfare Centres 5y 43 47
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RURAL DEVELOPMENT

Financial Allocations

(Million Rupees)
Executing Agencics Alloga;tion EF,?JQ‘;%I;@
1983.84  Component
A. Federal Agencies
1. Ministry of Local Govt. and Rural Development. 4.615 0.800
2. Interiof Division (Islamabad Administration) 9 205 —
3. Kashmir Affairs and Northern Areas Divisicn
(7)) Azad Jammu and Kashmir 27.741 —
(7i) Northern Arens. 13.932 —
4, States and Frontier Reglons Division
(i) FATA 16.000 —
Tota] (Federal) . - -—-_—'.’Tﬁg3 _‘___0—850
B. Provincial Agencies
1, Punjab Government .- 845,000 0.800
2. Sind Government 47.000 —
3. NWFP Government .. 86.211 —
4. Baluchistan Government 42,200 -
Total (Provincial) . 1020411 T 0.500
C. Science and Technology Research and Development
Federal 1.093 —
Grand Total 1092.997 1.600

Annexure 15.1
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Annexure 16.1
SCIENCE AND TECHNOLOGY/ BESEARCH AND DEVELOPMENT

Financial Allocations

{Million Rupees)

S.Vo Sector Federal Provincial  Total
1 Agriculture .. . . . .. 233.658 87.210 320.868
2 Industry .. - .. . . . 50.290 1.000 51.290
3 Minerals .. . Ve . . . 15.134 1.402  16.536
4 Water .. .. o ‘e . .- 54.262 6.270 60.532
5 Power .. . . .. .. .. 50.260 - 50.260
6 Fuels .. . - . . . 4,414 1.000 5.414
7 Tramsport and Communications - .. - 16,790 2.000 18.790
§ Physical Planning and Housing .. . 2314 0.663  2.977
9 Rural Development .. . .. . 1.093 - 1,093
1¢ Education and Manpower - .- .. 52.6%9 1.900  27.599
.1 Health & Nutrition . . .. o 7.582 0.300 7.882
12 Social Welfae .. . . - - 0.602 — 0,602
17 Population Welfare. . . . . . 10.440 — 10.440

Total (Gross) .. 472,538 101.745 574.283

e e e e e e e o e o i i e e T e T T 8 = T e e e e et e ————— el
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Anpexure 17.1

SPECIAL AREAS PROGRAMME

Financial Allocations
' (Million Rupegs)

F_____———M

e

g Mo,  Sector FATA  FATA-DC* Azad  Northemn Total
Kashmir  Areas*

1 2 3 4 5 6 7
e ——— _d__-—+__.____———________.___—-————__,_
1. Agriculture .. .. .. 33.100 $.100 51.3€0 15.162 99.722
2. Water . o . — 85,958 9.670 5.000 100.628
3. Power o L . 57.000 — 78 .467 32.000 167,467
4. Industry . . .- — 7.860 19.813 1.000 28.673
5, Minerals .. .. o — 7.7700 0.399 — 8.099
6. T&C, . . .. 126.000 _. 107.001  40.000 273 001
7. PP&H .- . .. 47,000 §.382 38.045 12.838  106.265
. Education .. . - 85.900 — 32.100 26400 144400
9, Health o . . 25.0060 — 31.704 11.400 68.104
10. Rural Development - .. 16.000 97741 11000 54741
-
Total : .. .. 390.000 110 000 396,300 154 800 1051.100

#__’—__———_—#d—————rf—_d__—#‘ﬁ,‘—_~

* Sectoral break-up is based on the info_rmation provided by the Sponsoring Agencies and as

such they do not tally with the figures given In the Federal ADP 1083-84, as these nguies weTe not
available at the time of printing of A P '

pCPPI-] 247!?1.Div——10-9-83—~1 500
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