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E- Mai | : shezan@yber. net.pk
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Messrs Ford, Rhodes, Robson, Mborrow
Chartered Accountants

1st Floor, The Syed, 11-Civic Centre,
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Uni ted Bank Linited.

Citibank N A
The Bank of Khyber.

Noti ce of Meeting

Notice is hereby given that the 34th Annual General Meeting of the Conpany will be held on Tuesday, 30th
Decenber, 1997 at 10.30 hours at Hotel Avari, Shahrah-e-Quaid-e-Azam Lahore to transact the follow ng
busi ness: -

1. To confirmthe Mnutes of Annual General Meeting held on 30th Decenber, 1996.

2. To receive and adopt the Directors' and Auditors' Reports and Audited Accounts for the year ended
30t h June, 1997.

3. To approve the dividend @Rs. 3.00 per share as recommended by the Board of Directors.

4. To appoint Auditors for the year 1997-98 and to fix their remuneration. The present Auditors Messrs
FORD, RHODES, ROBSON, MORROW Chartered Accountants being eligible, offer thenselves

for re-appointnent.

5. To transact any other business with the permission of the Chair.

Shares Tansfer Book of the Conpany will be closed from29th Decenber, 1997 to 08th January, 1998 (both
days inclusive) for determining entitlenent of the dividend.

NOTES:
1. A nenber entitled to attend and vote at the General Meeting is entitled to appoint a proxy to attend
and vote on his/her behal f. Formof Proxies, in order to be valid, nust be received at the Registered

O fice of the Conpany not |ess than 48-hours before the Meeting.

2. Sharehol ders are requested to notify the change of address if any, inmediately.

Consol i dated Financial Information

Shezan International Limted and its subsidiary,
Hattar Fruit Products Limted
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GENERAL | NFORMATI ON SUBSI DI ARI ES

Nane Hattar Fruit Products Linited
Accounting year end June 30

Per cent age of hol di ng 100%

Nat ure of business Manuf acture and sal e of juices,

bever ages,

pi ckl es, preserves and flavourings based upon or
derived fromfresh fruits and vegetabl es.

Reserves attributable to nmenber of the parent dealt with
in the financial statenments of the parent:

- In the current year NI L
- In the previous years N L

Reserves attributable to nmenbers of the parent not
dealt within the financial statenent of the parent:

In the current year NI L

In the previous years NI L

ASSOCI ATE

Name of the Associated Conpany Basis of Association

NOT APPLI CABLE
TRANSACTI ONS W TH SUBSI DI ARI ES/ ASSOCI ATED COMPANI ES

Type of Transaction Val ue during the period
(Rupees in thousands)

Pur chases 99, 651
Sal es 16, 218
I nt erest earned Ni |

Subsi di ari es/ Associ at ed Conpani es Bal ances
Year end
Bal ance

Hattar Fruit Products Linmited

Details of Group Banking Arrangenents
(e.g. Cross guarantee's charge on group assets to secure the debts)
NOT APPLI CABLE

Consol i dated Bal ance Sheet as at June 30, 1997
Shezan International Limted and its subsidiary,
Hattar Fruit Products Limted

TANG BLE FI XED ASSETS
Operating fixed assets
Capi tal work-in-progress
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Basis of determination of the transaction val ue

Standard sal es policy.
Cost to Shezan International Linited.

Nat ure of Maxi mum bal ance at the end of
Bal ance any nmonth during the year
(Rupees in thousands)

Ni | Advance Ni |

1997 1996
(Rupees in thousands)

90, 342 99, 749
- 716
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LONG TERM | NVESTMENT
LONG TERM DEPCSI TS

CURRENT ASSETS

Stores and spares

Stock in trade

Trade debts

Loans and advances

Advances, deposits and prepaynents
and ot her receivables

Cash and bank bal ances

LESS: CURRENT LI ABILITIES

Short-termrunning finances

Current maturity of |ong termloans

Current maturity of obligations under finance |ease
Creditors, accrued and other liabilities

Provision for taxation

Di vi dends

WORKI NG CAPI TAL

CAPI TAL EMPLOYED

LESS: LONG TERM AND DEFERRED LI ABI LI TI ES
Long-term | oans

Deferred taxation

Obl i gations under finance |ease

REPRESENTED BY:

| ssued, subscribed and paid up capita
Reserves attributable to Parent Conpany
Revenue reserves

Ret ai ned ear ni ngs

Bonus shares received

Mnority interest

Consol i dated Profit and Loss Account for the year ended June 30, 1997
Shezan International Limted and its subsidiary
Hattar Fruit Products Linmited
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90, 342 100, 465
1, 250 1,250
1,074 1,126

92, 666 102, 841

24, 287 38, 236

214, 443 221,738

35, 394 28, 336
3, 967 3,134

11, 297 4,727

17, 675 12,198

307, 063 308, 369

28, 388 26, 651
3, 750 6, 625
1,825 864

68, 000 76,913

754 9, 257

15, 096 21, 950

117, 813 142, 260
189, 250 166, 109
281,916 268, 950
3, 750 7,500
3, 000 4,000
1,773 3,598
8,523 15, 098
273,393 253, 852
50, 000 50, 000
200, 000 145, 000

18, 412 53, 852

5, 000 5, 000
223,412 203, 852
273,412 253, 852
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1997 1996
(Rupees in thousands)

Consol i dat ed sal es 590, 909 724,795

Net Profit for the year

Shezan International Limted 22,690 40, 547
Hattar Fruit Products Linmited 13,079 31,992
35, 769 72,539

Less: Adjustnent for unrealised profits and
inter group dividends - R

Consol i dated profit before taxation 35, 769 72,539
Provi sion for taxation 1, 209 16, 658
Consol i dated profit after taxation 34, 560 55, 881

Less: Mnority interest - -

Net profit attributed to Parent Conpany 34, 560 55, 881

STATEMENT OF RETAI NED EARNI NGS

Ret ai ned ear ni ngs brought forward 53, 852 80, 721
Net profit for the year 34, 560 55, 881
88, 412 136, 602

Appropriations: i eeeeeea

Transfer to General Reserve 55, 000 56, 500
Proposed divi dend @30% (1996: 42.50% 15, 000 21, 250
Bonus shares - 5, 000

70, 000 82, 750
Ret ai ned earnings carried forward 18, 412 53, 852

Director's Report to the Sharehol ders

It gives us great pleasure to welcone you to the 34th Annual General

Meeting of the Conpany. Sales during the year under review were

Rs. 536.428 nillion as conpared to Rs. 645.893 nillion |ast year.

As you will observe there has been a substantial fall in sales and ~ ¢
our sales are about 17% | ess than last year. Qur after tax profit was

Rs. 18.690 million this year as conpared with Rs. 26.097 mllion

| ast year. We had been informng our shareholders fromtine to tine

since |last year that the prospects are not' that good keeping in viewthe

general economnic conditions of the country and the effects of inflation on our input cost.

Keeping in view consuners resistance due to general decline in disposable incone, it is not possible to pass
on all the cost of production increase to the custoner. As a result we had to absorb the increase without
getting an increase in price. Qur products are not essentials and whenever there is an econom c sl ow down,
peopl e tend to decrease the consunption of our products. The fall in sales has been about 17% and the fall in
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after tax profit is 28% the fall in after tax profit is a direct consequence of the decrease in sales and increase
in input cost of which our shareholders are well aware. As an exanple, just in case of utilities the increase has

been about 30% as conpared to the previous year. The tariff on inported
products has al so been reduced and because of this there is an increasing
conpetition due to the availability of large quantities of inported consuner
products in the market which, in turn, effects our nargins.

| am pleased to informthe sharehol ders that or exports showed a heal thy
growmh this year and we were able to increase our exports fromRs. 53.288
mllion to Rs. 71.069 nmillion.

The continued sl ow down in the econonmic activity of the country due to political uncertainty is a cause of
concern for all of us and we pray and hope that the situation would inprove in the com ng nonths.

FI NANCI AL RESULTS
As you will observe from Bal ance Sheet and Profit and Loss Account our financial results are as under:

(Rupees in thousands)

Profit Before Taxation
Provi sion for Taxation

Profit after Taxation
Unappropriated Profit Brought Forward

Avai |l abl e for Appropriation

Appropri ations:

Proposed di vi dends @ 30% (1996: 42.50%
Transfer to CGeneral Reserve

Unappropriated profit carried forward

DI VI DEND

You are aware that it has al ways been the policy of the
conpany to share the profit with the sharehol ders and we
have been quite generous in this regard in the past.
However, due to slow down in profits this year, the

di vidend policy has to be conservative and prudent.

FUTURE PROSPECTS
Your Directors feel that the fruit and vegetable industry

is going through a crisis and the Government should cone out with a package of incentives for this industry.

This industry has a direct positive affect on the rural econony as we buy in large quantity the produce from

the farners.

Shezan brand is still, by the Grace of Allah, a very strong brand in the mnd of the consumer and we are
confident that with the inprovenent in the econony we would be able to come up to our previous |evel of
per f or mance.

We plan to concentrate nore on the exports as our products are beconing popular in the export market. W
al so plan to cut down our cost to the maxi mum extent wherever ~

possible so that the financial position of the conpany is

st rengt hened.

In order to nmake up the |ost sales, we plan to sonewhat diversify
our product range to capture the new segnents of the narket.

http://www.paksearch.com/Annual/ANNUAL97/SHEZ97.htm (6 of 34)5/24/2011 1:12:53 PM

22,690
4,000



PakSearch.com - Pekistan's Best Business site with Annual Reports, Laws and Articles

We can say not hing about the perfornance of the conpany in

the coming nonths but we can assure our sharehol ders that

since we are a strong brand nane in the nind of the consuner,

we are confident that with the upturn in the econony, we would be able to get our due market share and

i nprove our performance. W continue to make our hunble contribution to the National Exchequer by
contributing Rs. 29,035,987 in the shape of Excise Duty and Rs. 67,377,028 in Sales Tax for the year ended
30th June, 1997.

AUDI TORS
The present Auditors Messrs. Ford, Rhodes, Robson, Mrrow, Chartered Accountants have conveyed their
willingness to be appointed in the ensuing year.

LABOUR & MANAGEMENT RELATI ONS

During the year under review, the |labour and managenment relations remained cordial.
Your Directors place on record their appreciation for the loyalty and devotion to
duty of the officers and workers of all categories.

Five Years Review At a d ance

(Rupees in thousands)
Year Year Year Year Year
1993 1994 1995 1996 1997

(Si x nont hs)

I ncomre

Sal es 466, 798 548, 163 397, 417 682, 248 536, 428

Ot hers 9,523 4,308 1,336 3,911 2,154
476, 321 552, 471 398, 753 686, 159 538, 582

Expendi ture

Cost of Sal es 329, 490 400, 925 288, 154 524,704 415, 481

Admi ni strative,

Sel l'ing and General 73,709 79, 487 53,516 99, 956 82, 819

Fi nanci al 6, 312 4, 887 1, 860 3, 452 1,986

Q hers 17, 787 16, 509 10, 575 17, 500 15, 606
427, 298 501, 808 354, 105 645, 612 515, 892

Profit before taxation 49, 023 50, 663 44, 648 40, 547 22,690

Taxation 19, 500 17, 707 16, 500 14, 450 4,000

Profit after taxation 29,523 32,956 28, 148 26, 097 18, 690

Pai d up Capital

O dinary Shares of Rs. 10

each (thousands shares) 5, 000 5, 000 5, 000 5, 000 5, 000

Reserves & Unappropri at ed

Profits 75, 083 83, 039 93, 689 98, 536 102, 226

Shar ehol ders Equity 125, 083 133, 039 143, 689 148, 536 152, 226

Break Up value per share (Rs.) 25.92 27.51 29. 64 30.51 31.04
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Ear ni ngs Per Share (Rs.) 5.90 6. 60 5.63 5.22 3.74
Cash Distribution per share (Rs.) 5.00 5.00 3.50 4.25 3.00

Pattern of Sharehol ders as on June 30, 1997

No. of Shar ehol di ng Tot al
Shar ehol der s From To Shares Hel d
62 1 100 6, 200
151 101 500 62, 900
41 501 1, 000 37,000
46 1, 001 5, 000 109, 500
5 5,001 10, 000 32,100
2 10, 001 15, 000 26, 450
1 15, 001 20, 000 15, 500
4 20,001 25, 000 87, 330
3 25,001 30, 000 84,575
2 30,001 35, 000 69, 405
1 40, 001 45, 000 43, 200
1 50, 001 55, 000 54,925
1 55,001 60, 000 55, 530
1 60, 001 65, 000 63, 000
2 70, 001 75, 000 147, 805
1 75, 001 80, 000 76, 000
1 90, 001 95, 000 92, 400
1 95, 001 100, 000 99, 600
1 100, 001 105, 000 102, 200
1 105, 001 110, 000 109, 625
1 160, 001 165, 000 162, 635
3 210, 001 215, 000 633, 730
1 345, 001 350, 000 349, 765
1 460, 001 465, 000 460, 755
1 2,000,001 2,020,000 2,017, 870
335 5, 000, 000

The Slabs representing NIL hol ding have been onitted.

CATEGORI ES OF SHAREHOLDI NG

Particul ars Nunber Shares Hel d Per cent age

I ndi vi dual s 323 2,724,305 54.49%
Joint Stock Conpanies 2 21,725 0. 44%
I nvest nent Conpani es 3 35, 100 0.70%
I nsurance Conpani es 3 45, 200 0.90%
Financial Institutions 1 2,017, 870 40. 36%
OTHERS

National Industrial Co-op Finance 1 400 -
* Foreign |Investnent 2 155, 400 3.11%
Tot al 335 5, 000, 000 100. 00%
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* Soners Nominee (Far East) Linmited
Pictet & Ce, Ceneva

Auditors' Report to the Menbers

W have audited the annexed bal ance sheet of Shezan International
related profit and | oss account and statenent of sources and application of funds,

formng part thereof, for the year then ended and we state that we have obtained all

Limted as at June, 30 1997 and the
together with the notes

the information and

expl anations which to the best of our know edge and belief were necessary for the purposes of our audit and,

after due verification thereof, we report that:

(a) in our opinion, proper books of account have been kept by the Conpany as required by the

Conpani es Ordi nance, 1984;

(b) in our opinion:

(i) the balance sheet and profit and | oss account together with the notes thereon have been

drawn up in conformty with the Conpani es O dinance,

1984 and are in agreenent

with the books of account and are further in accordance with accounting policies consis-

tently applied;

(ii) the expenditure incurred during the year was for the purpose of the conpany's business;

and

(iii) the business conducted, investments made and the expenditure incurred during the year

were in accordance with the objects of the conpany;

(c) in our opinion and to the best of our information and according to the explanations given to
us, the bal ance sheet, profit and | oss account and the statement of sources and application of

funds, together with the notes forming part thereof,

give the information required by the Com

pani es Ordinance, 1984, in the manner so required and respectively give a true and fair view of

the state of the conpany's affairs as at June 30,
and application of funds for the year then ended;

(d) in our opinion, Zakat deductible at source under the Zakat and Ushr
deduct ed by the Conpany and deposited in the Central

7 of that Ordinance.

Ford, Rhodes,
Lahore: Dec 4, 1997 Chartered Accountants

Bal ance Sheet as at June 30, 1997

TANG BLE FI XED ASSETS
Operating fixed assets
Capi tal work-in-progress
LONG TERM | NVESTMENTS
LONG TERM DEPGCSI TS
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Fund establ i shed under

1997 and of the profit and the changes in sources

1980, was
Section

Not es 1997
(Rupees in thousands)

38, 214

21, 250
1,028

60, 492

1996

64, 539
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CURRENT ASSETS

Stores and spares

Stock in trade

Trade debts

Loans and advances

Advances, deposits and prepaynents
and ot her receivables

Cash and bank bal ances

LESS: CURRENT LI ABI LI TI ES
Short-termrunning finances

Current nmaturity of long termloans
Current maturity of obligations

under finance |ease

Creditors, accrued and other liabilities
Provision for taxation

Di vi dends

WORKI NG CAPI TAL

CAPI TAL EMPLOYED

REPRESENTED BY
Share Capit al
Revenue reserves and unappropriated profits

Def erred taxation
bl i gations under finance |ease

CONTI NGENCI ES AND COVM TMENTS

The attached notes forman integral part of these accounts

Profit and Loss Account for the year ended June 30, 1997

Not es

Sal es
Cost of sales

Goss Profit

Less: Admi nistrative and general expenses
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10
11

12

13

14

19

15

16

17
18

19

20

21
22

23

15, 565 32,854
163, 200 172, 547
26, 472 27,629
3,789 2,320
6, 584 3,764
14, 815 10, 695
230, 425 249, 809
26, 167 16, 717
- 2,875
1,825 864
90, 076 108, 017
754 7,791
15, 096 21, 950
133,918 158, 214
96, 507 91, 595
156, 999 156, 134
50, 000 50, 000
102, 226 98, 536
152, 226 148, 536
3, 000 4,000
1,773 3,598
156, 999 1,561. 34
1997 1996
(Rupees in thousands)
536, 428 645, 893
415, 481 488, 349
120, 947 157, 544
20, 329 24, 255
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Sel ling and distribution expenses
Fi nanci al charges
O her expenses and provi si ons

Qperating profit
O her incone

Profit before taxation
Provision for taxation

Profit after taxation
Unappropriated profit brought forward

Appropriations:

Transfer to General Reserve
Proposed dividend @30% (1996: 42.50%

Unappropriated profit carried forward

The attached notes forman integral part of these accounts.

Stat enent of Sources and Application of Funds for the year
(Cash Fl ow)

CASH FLOW FROM OPERATI NG ACTI VI TI ES

Funds provi ded from operations:
Profit after tax

Adj ustnent for itens not
novenent of funds:

Depr eci ati on

Def erred taxation
Provision for dimnution in long terminvestnents
Profit on sale of fixed assets

i nvol vi ng

(Increase)/decrease in current assets

Stores and spares

Stock in trade

Trade debts

Loans and advances

Advances, deposits and prepaynents and ot her receivables

Increase/ (decrease) in current liabilities
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ended June 30, 1997

24 62, 490 75,701
25 1,986 3, 452
26 15, 606 17, 500
100, 411 120, 908
20, 536 36, 636
27 2,154 3,911
22,690 40, 547
28 4,000 14, 450
18, 690 26,097
3,536 5,189
22,226 31, 286
5, 000 6, 500
15, 000 21, 250
20, 000 27,750
2,226 3,536

1997 1996

(Rupees in thousands)

18, 690 26, 097
5, 467 6,132
(1, 000) (550)
- 1, 250
(918) (2,262)
22,239 30, 667
17, 289 (8,018)
9, 347 (20, 828)
1,157 (6, 906)
(1, 469) 15, 190
(2, 820) (426)
23,504 (20, 988)
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Short-termrunning finances
Creditors, accrued and other liabilities
Provision for taxation

NET CASH FROM OPERATI NG ACTI VI TI ES

CASH FLOW FROM | NVESTI NG ACTI VI TI ES
Purchase of tangible fixed assets

Capi tal Work-in-Progress
Sal e proceeds from di sposal of fixed assets

Long term deposits
Di vi dends pai d

NEW CASH FROM | NVESTI NG ACTI VI TI ES

CASH FLOW FROM FI NANCI NG ACTI VI TI ES

Proceeds from obligations under finance |ease
Repaynents of obligations under finance |ease
Repaynent of |ong term | oan

NET CASH FROM FI NANCI NG ACTI VI TI ES

NET | NCREASE/ ( DECREASE) | N CASH AND BANK BALANCES
CASH AND BANK BALANCES AT THE BEG NNI NG OF THE YEAR

CASH AND BANK BALANCES AT THE END OF THE YEAR

Notes to the Accounts for the year ended June 30, 1997

1. THE COVPANY AND | TS OPERATI ONS

The Conpany is a Public Linmited Conpany quoted on the Lahore and Karachi Stock Exchanges. It is
engaged in the nanufacture and sale of juices, beverages, pickles, preserves and flavorings based upon

or derived fromfresh fruits and vegetabl es.

2. COWPLI ANCE WTH | AS

These accounts conply with International Accounting Standards where applicable in all material respects.

3. SI GNI FI CANT ACCOUNTI NG POLI Cl ES

3.1 Revenue Recognition

Sal es are recorded upon delivery of goods to the custoners.

I ncome from bank deposits, |oans and advances is recognized on accrual basis.

Di vi dend incone is recognized when right to receive is established.

3.2 Historical costs are used as the basis for valuing transactions.
3.3 Research and devel opment costs are expensed as incurred.

3.4 Tax provision is based on profits as adjusted for tax purposes. Effect of timng differences on
account of accelerated tax depreciation is fully provided for, using the liability nethod.
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9, 450
(17, 941)
(7,037)

(2, 550)
716
1, 460

(128)
(21, 854)

(11, 498)
34,068
(12, 894)

(10, 867)
345

4,281
(529)
(41, 847)

5,743

(5, 750)

42,089
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3.5 Fixed assets are stated at historical cost |ess accunul ated depreciati on except for freehold |and
and capital work in progress which are stated at cost.

Depreciation is calculated using the reducing bal ance nethod at rates disclosed in the schedul e
of fixed assets, which rates are considered appropriate to wite off the cost of the assets over
their useful |ives.

Leased assets held under finance |ease are stated at cost |ess depreciation at the rates and basis
applicable to conmpany owned assets. The outstanding obligations under the |ease |ess finance
charges allocated to future period is shown as liability. The financial charges are calcul ated at
the interest rates inplicit in the | ease and are charged to the profit and | oss account.

Profits or |osses on disposal of fixed assets are recognised in the profit and | oss account in the
year of disposal.

3.6 Stocks and stores are valued at lower of cost or net realisable value except those in transit which
are val ued at invoice value including other charges, if any, incurred thereon. Basis of determining cost is as
foll ows: -

Raw materials - Mving average

Fi ni shed goods - Actual cost of manufacture

Mango Pul p - Cost of manufacture according to
annual average net hod

Bottles - Moving average

Shells, pallets and barrels - Moving average

Stores and spares - Moyving average

Shells, pallets and barrels are subject to a deterioration of 20% per annum usi ng the reducing
bal ance net hod.

Net realizable value is determined on the basis of estimated selling price of the product in the
ordi nary course of business |ess costs of conpletion and costs necessary to be incurred for its sale.

3.7 The Conpany contributes to a recognised provident fund for all pernmanent enpl oyees.
O her significant accounting policies are disclosed in the followi ng notes wherever relevant.

4. OPERATI NG FI XED ASSETS

COosT

To June 30, Addi tions/ Di sposal s/
PARTI CULARS 1996 Adj ust ment s Adj ust ment
COVPANY
OMNED ASSETS
Freehol d | and 7,091 -
Bui | di ngs on freehold | and 11, 688 748
Pl ant and machi nery 47,773 -
Furniture and fixtures 1,917 88
Mot or vehi cl es and bicycl es 23,025 2,169
El ectric fittings 366 -
El ectric equi pnent 2,583 80
Loose tools 124 -
Laboratory equi pment 179 -
Fork lifts 5,096 -
Arms and ammuni tions 94 -
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To

June 30,

1997

Book Val ue

As at

June 30,

1997

7,091
4,056
10, 643
503

8, 399

DEPRECI ATI ON

Accunul at ed

as at

June 30, 1997

8, 380
37,130
1,502
15,125

Annual

rate
%

12.50

(Rupees in thousands)

Charge for
t he
year

451
1,520
89
2,100
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99, 936 3,085 2,160 100, 861 33,817 67,044 4, 839
ASSETS SUBJECT TO
FI NANCE LEASE
Mot or vehicle 1, 160 - 1, 160 - R R 20 R
Fork lift 5,743 - - 5,743 4,397 1, 346 20 628
106, 839 3,085 3,320 106, 604 38,214 68, 390 5, 467
1996 103, 693 11, 236 8, 090 106, 839 41, 673 65, 166 6, 132
4.1 Addition in vehicles includes transfer fromleased assets at net book value of Rs. (thousands)
535 representing cost of Rs. (thousands) 1,160 |ess accunul ated depreciation of Rs. (thousands)
625.
4.2 Depreciation charge for the year has been allocated as follows: -
1997 1996
(Rupees in thousands)
Cost of sales (Note: 22) 2,740 3,067
Admi ni strative and general expenses (Note: 23} 595 655
Sel ling and distribution expenses (Note: 24) 2,132 2410
5, 467 6, 132
5. CAPI TAL WORK- | N- PROGRESS
Fact ory buil di ng - 716
6. LONG TERM | NVESTMENTS
Subsi di ary conpany unlisted
Hattar Fruit Products Limted
2,500, 000 (1996, 2,500,000) ordinary
shares of Rs. 10 each at cost (Note: 6.1) 20, 000 20, 000
Associ ated undertaking - listed -
CGuar di an Leasi ng Mddar aba
250, 000 (1996: 250,000) Certificates
of Rs. 10 each at cost (Note: 6.2) 2,500 2,5002. 5~
Less: Provision for dinmnution in value of investnents 1, 250 1, 250 1, 250
1, 250 1, 250 1.25
21, 250 21, 250 21, 250

6.1 Extent of holding directly and through nom nees was 100% ( 1996: 100% . Value of each share
of Rs. 10/- based on the audited accounts for the year ended 30th June. 1997 is Rs. 56.47 11996:
Rs. 50. t3). It includes 500,000 (1996:500.000) ordinary shares of Rs 10/- each received as
bonus shares.
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Chi ef Executive of the conpany is M. Saifi Chaudhary.

6.2 The above investnment represents 2.50% 11996: 2.50% of the issued certificate capital of the
associ at ed undertaki ng. Chief Executive of the nodaraba is M. Mihnood Nawaz.

Mar ket val ue of the quoted certificates at year end is Rs. (thousands) 400 ( 1996: Rs. (thousands)
438). Managenent considers 50% of the cost as adequate provision for permanent inpairment

in the value of investnments. Remaining provision has not been nmade for the dimnution in

value as it is considered tenporary in the context of the conpany's intention to hold these
investnments on a long term basis.

1997 1996
(Rupees in thousands)
7. LONG TERM DEPCSI TS
Leasi ng conpani es 574 690
O hers 456 230
1, 030 920
Less: Provision for doubtful deposits - OQthers 2 20
1,028 900
8. SI ORES AND SPARES
Stores 11, 568 28,173
Spar es 101 201
Shells, pallets and barrels 4,870 5, 600
Less: Provision for deterioration in val ue 974 1,120
3,896 4,480
15, 565 32,854
9. STOCK I N TRADE
Fi ni shed goods 37,875 48, 781
Mango pul p 33,625 36, 485
Packing material s 43, 284 31, 940
Bottl es 48, 081 53, 365
CGoods in transit 335 1, 976
163, 200 172, 547
10. TRADE DEBTS- UNSECURED
Consi dered good:
Associ at ed undertakings (Note: 10.1)
Shahtaj Sugar MIIls Ltd. 1 -
Shahnawaz Limted 3 14
Shezan (Pvt) Limted 13 57
17 71
O hers 26, 455 27,558
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Consi dered doubtful - OQthers

Less: Provision for doubtful debts

10.1 Maxi mum bal ance receivable at the end of
any nonth during the year

11. LOANS AND ADVANCES

Unsecured, considered good:
Advances - Staff
- Ohers

12. ADVANCES, DEPCSI TS AND PREPAYMENTS
AND OTHER RECEI VABLES

Advance exci se duty

LC expenses and charges
Short term deposits
Prepaynent s

O her receivabl es

Less: Provision for doubtful deposits

13. CASH AND BANK BALANCES
Cash and cheques in hand

At banks - Current accounts
- PLS deposits accounts

14. SHORT TERM RUNNI NG FI NANCES

The aggregate running finance facility available from comercia
is Rs. (thousands) 45,000 ( 1996: Rs. (thousands) 20, 000)

20. 5% per anmun, payable quarterly.

The above facilities are secured agai nst hypothecation of current assets and persona

directors
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banks under the mark-up arrangenents
The rates of nark-up range between 18%to

guar ant ees of

26, 472 27,629

1,462 1,157

27,934 28, 786

1,462 1,157

26, 472 27,629

1997 1996
(Rupees in thousands)

155 152

56 95

3,733 2,225

3,789 2,320

1,021 746

37 931

3,976 1,437

392 589

1,276 180

6, 702 3,883

118 119

6, 584 3,764

2,338 200

297 5, 259

12,180 5,236

14, 815 10, 695

1997 1996

(Rupees in thousands)
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15. CREDI TORS, ACCRUED AND OTHER LI ABI LI TI ES

Creditors

Deposits (Note: 15.1)

Deal er's credit bal ances

Associ at ed undert aki ngs

Accrued expenses

Mark up accrued on short term secured running finances
Workers' Profit Participation Fund (Note: 15.2 )

Wor kers' Wl fare Fund

QG her Liabilities

15.1 Security deposits from deal ers have been obtained and are being utilised in persuance of witten

agreenments with them

15.2 Workers' Profit Participation Fund
Bal ance at the beginning of the year

Al l ocation for the year

Interest on funds utilised in the Conpany's business

Amount paid to the Fund's Trust

Bal ance at the end of the year

16. DI VI DENDS

Uncl ai ned
Pr oposed

17. SHARE CAPI TAL

Aut hor i sed:

1©, 000, 000 (1996: 1,000, 000) ordinary
shares of Rs. 10 each

| ssued, subscribed and paid up:

237,500 (1996: 237,500) ordinary shares
of Rs. 10 each fully paid in cash

4,762,500 (1996: 4,762,500) ordinary shares of
Rs. 10 each issued as fully paid bonus shares

18. REVENUE RESERVES AND UNAPPROPRI ATED PROFI TS
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18, 225 14, 460
2,545 2,685
6, 482 8, 963

44,922 61, 987

14, 043 15, 892

- 108
1,194 2,180
450 1,298
2,210 444

90, 076 108, 017
2,180 3,275
1,194 2,180
3,374 5, 455

185 399
3,559 5, 854
2,365 3,674
1,194 2,180

96 700

15, 000 21, 250
15, 096 21, 950
100, 000 100, 000
2,375 2,375

47,625 47,625
50, 000 50, 000

1997 1996

(Rupees in thousands)
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General reserve:
Bal ance brought forward
Transfer fromProfit and Loss Account

Unappropriated profits

19. OBLI GATI ONS UNDER FI NANCE LEASE

The average rate of interest used as the dis~untln~ factor ~t.e. ~nplicit in the lease) is 19.24% per annum The

anmount of future paynents and the period during which they will becone due are:
Year endi ng June 30,
1997

1998
1999

Less: Future finance charges

Less: Current maturity

The | ease has the option for purchase of the assets at the end of the | ease period. There are no financial

restrictions in the | ease agreenent.

20. CONTI NGENCI ES AND COW TMENTS

a) Contingencies

i) CGaimof E.OB.lI. for Rs. (thousands) 133 ~ 1996: Rs. (thousands) 133) not acknow edged
as debt by the company.

ii) daimof P.E.S.S.I. Rs. (thousands) 2,379 (1996: (thousands) 2,379) not acknow edged
as debt by the conpany.

iii) Notices for additional paynment of sales tax anmounting to Rs. (thousands) 14,697 (1996:
Rs. (thousands) 15,000) contested with the Departnent.

b) Commi tnents
i) Commitnents in respect of letters of credit established for the inport of raw and packing
materials Rs. (thousands) Nl (1996: (thousands) 3,989).

ii) Commitnents in respect of cottoter bank guarantees were Rs. (thousands) 16,270 (1996:
Rs. (thousands) 38,976).

21. SALES
Donestic
Expor t

Export rebate
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95, 000 88, 500
5, 000 6, 500
100, 000 95, 000
2,226 3,536
102, 226 98, 536
- 1,526
2,253 2,253
1,902 1,902
4,155 5, 681
557 1,219
3,598 4, 462
1,825 864
1,773 3,598
1997 1996
(Rupees in thousands)
556, 463 684, 135
71, 069 53, 288
1,876 1,137
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Less: Commi ssion and di scount
Sal es tax & excise duty

22. COST OF SALES

Raw mat eri al s consuned
Packi ng materials consuned

Factory expenses

Sal ari es, wages and anenities

Conpany's contribution to provident fund
St ores consuned

General expenses

Travel ling and conveyance

Repai rs and nmai ntenance

| nsur ance

Fuel and pow t

Bottl e breakage

Depreci ation (Note: 4)

Cost of production
Add: Fini shed goods stocks July 01, 1996
Fi ni shed goods purchased

Less: Cost of sanples and wastage
Fi ni shed goods stocks June 30, 1997

23. ADM NI STRATI VE AND GENERAL EXPENSES

Sal ari es, wages and anenities

Conpany's contribution to provident fund
Post age and tel ephone

Stationery and printing

Rent, rates and taxes

Travel ling and conveyance

Audi tors' renuneration (Note: 23.1)
General expenses

Repai rs and nmi nt enance

| nsur ance
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629, 408 738, 560
18, 909 22,127
74,071 70, 540
92, 980 92, 667

536, 428 645, 893

128, 827 129, 687

133, 486 113, 800
17,749 18, 223

249 251
5,739 8,677
3, 256 2,796

97 130
6, 403 5,435

334 590
15, 440 12,931
5, 454 5, 694
2,740 3,067
57, 461 57,794

319, 774 301, 281
85, 266 65, 454

102, 997 234, 296

508, 037 601, 031
21, 056 27,416
71, 500 85, 266
92, 556 112, 682

415, 481 488, 349

1997 1996
(Rupees in thousands)
13,124 13,794

245 240
1,648 1,509
1,076 1,292

768 830

135 492

127 86

349 400

688 1,224

471 790
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Legal and professiona

Donations (Note: 23.2)

Provi sion fof3imnution in value of investnents
Provision for doubtful - Long term deposits

- Trade debts

- Short termdeposits

Depreci ation (Note: 4)

23.1 Auditors' Remuneration
Audit fee

M sc. certification charges
Expenses rei nbur sed

23.2 Donations

None of the directors or their spouses had any interest

24. SELLI NG AND DI STRI BUTI ON EXPENSES
Sal ari es, wages and anenities
Conpany's contribution to provident fund
Post age and tel ephone

Stationery and printing

Uilities

Rent, rates and taxes

Travel ling and conveyance

General expenses

Repai rs and nai ntenance

Advertising and publicity

Cartage and freight

Staff sales incentive

Petrol oil and lubricants

Depreci ation (Note: 4)

Deterioration on shells and pallets

25. FI NANCI AL CHARGES

Interest, mark-up and charges on

Secured long termloans and running finances
Unsecured | oans

Workers' Profit Participation Fund (Note: 15.2)
Fi nance | ease charges

Bank char ges
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in any of the donees

371 477
62 243
- 1, 250
- 2
670 957
- 14
595 655
20, 329 24, 255
100 70
6 16
21 -
127 86
1997 1996
(Rupees in thousands)

14, 368 16, 313
276 281
410 358
585 432
321 293
830 686

1,951 1,837
100 131
4,740 6, 281
21, 759 31, 690
8,737 9, 084
1,169 1,429
4, 545 3, 880
2,132 2,410
567 596

62, 490 75,701

870 1,829

27 60
185 399
662 954
1,744 3, 242
242 210
1,986 3,452
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26. OTHER EXPENSES AND PROVI SI ONS

Product spoilage and barrel deterioration

Royal ty

Workers' Profit Participation Fund (N ore:

Workers' Welfare Fund - Prior years
- For the year

27. OTHER | NCOVE

Sal e of scrap

Profit on disposal of fixed assets (Note:

Profit on bank deposits

27.1 Profit on disposal of fixed assets

Descri ption Cost

Mot or vehicl es

Honda Givic 566
M t subi shi Lancer 349
Suzuki pi ckup 151
Suzuki pi ckup 11
Suzuki pi ckup 154
Suzuki pi ckup 154
Suzuki pi ckup 150
Suzuki Bol an 135
Fork lifts
Forklift 245
Forklift 245
2,160

15. 2)

27.1)

Book
Val ue

134

53

44

71

71

69

50

24

27.1.1 Mode of sale of the above assets was by negotiation.

27.1.2 No assets were sold to Chief Executive,
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Sal e
Proceeds

225

270

90

73

100

95

93

77

235

Directors or Sharehol ders hol ding nore than

Profit/
(Loss)

91

217

46

70

29

24

24

27

211

Pur chaser

M. Ri zwan Abroad,

Lahore.

M. Azhar Aziz,

t87-A/3 Block-2, P.E.C HS.,
Kar achi .

Ms Capital Distributors,
Pl ot No. 195 St. No. 2,
Sector | 9, |slanmabad.

M. M Hussain,

Ex- Enpl oyee.

Ms N S. Distributors,
398-11-C 1, North Karachi.
Ms N S. Distributors,
398-1 I-C 1, North Karachi.
M. Nazir Ahnad

L- 454, Sector 4 B,

Surjani Town, Karachi.

M. M K. Abdal,

Ex- Enpl oyee.

M's Agricultural Marketing Co.,
Tando Adam

M s Paki stan Chi p Board

(Pvt.) Ltd.,

Jehl um



PakSearch.com - Pekistan's Best Business site with Annual Reports, Laws and Articles

10% of total paid-up capital.

28. PROVI SI ON FOR TAXATI ON
Current - Prior years

- For the year
Def erred

29. TRANSACTI ONS W TH ASSOCI ATED UNDERTAKI NGS
Pur chases
Sal es

Royal ty charged

30. REMUNERATI ON OF CHI EF EXECUTI VE, PAI D DI RECTORS AND EXECUTI VES

CHI EF EXECUTI VE DI RECTORS
1997 1996 1997
Total nunber 1 1 2
Manageri al
remuner ati on 392 381 917
Provi dent fund 22 21 41
Housi ng 102 102 204
Utilities 76 76 151
Medi cal 10 10 20
602 590 133.30

30.1 Fees paid to four non-executive directors during the year for attending Board neetings
Rs. (thousands) 5 (1996: (thousands) 2).

30.2 The conpany al so provides the Chief Executive, certain directors and executives with conpany
mai nt ai ned vehicl es.

31. CAPACI TY AND PRODUCTI ON

Production
Capacity per 8 hour shift
Jui ces:
Bottling plant 9,000 Crates
Tetrapak pl ant 3,000 Dozens
Squashes and syrups pl ant 3, 000 Dozens
Jans and ket chup pl ant 600 Dozens
Achar pl ant 300 Dozens
Canni ng pl ant 600 Dozens
32. CGENERAL

- Figures in these accounts are rounded off to the nearest thousand of rupees.

- Figures of the previous year have been re-arranged wherever necessary for the purposes of
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1997 1996
(Rupees in thousands)
(3, 444) 15, 000
8, 444 -
(1, 000) (550)
4,000 14, 450
123, 685 281, 235
16, 218 14, 352
5,293 6, 340
EXECUTI VES
1996 1997 1996
2 2 2
933 508 493
40 28 27
204 186 177
151 150 149
20 20 20
1,348 892 866
1996 1997
1, 715, 053 2,288, 815
1,905, 961 2,044, 485
143, 808 98, 230
227,169 188, 442
64, 767 68, 526
89, 402 54,788
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conpari son.

Statenent Pursuant to Section 237 of The Conpani es Ordi nance, 1984

Accounts of the Subsidiary Conpany Messrs. Hattar Fruit Products Limted for the year ended 30th June,
1997 are annexed to these Accounts. The total profits of the Subsidiary Conpany are not dealt with in the
Accounts of the Hol di ng Conpany.

The Hol di ng Conpany's interest in Subsidiary Conpany Messrs. Hattar Fruit Products Limted was not
changed during the period from1st July, 1996 to 30th June, 1997.

SHEZAN S WHOLLY OWNED SUBSI DI ARY
HATTAR FRU T PRODUCTS LI M TED

Directors' Report to the Sharehol ders

Directors of the Conpany feel pleasure in presenting their 7th
Report and Audited Accounts of the Conpany for the year

ended 30th June, 1997.

Qur sales were Rs. 154.132 nillion as conpared with Rs. 246.762
mllion last year. After tax profit was Rs. 15.851 nmillion as
conpared to Rs. 29.784 million |ast year.

We had already informed our sharehol der that Sal es %
concession in Hattar expired on 30th June, 1996 therefore during
the year under review we had to pay full anount of Sales %

(whi ch was not payabl e before) alongwith the Excuse duty.
Keeping in view this wth-drawal of concession, there has been
a substantial decline in the profit. Qur sales decreased by 38%
but after tax profit declined by 47% The decline in sales is
primarily due to the general slow down of economic activity in
the country.

We are confident that this project is well located to serve the interest of the northern part of the country and
we feel with the inprovenent in the econony, we would get our due narket share and the project woul d

remai n economically and financially healthy. It is only natural that with the with-drawal of the sales tax
concession, the high level of profit which we have been used to in the past cannot be nmintained.

In the field of product diversification, we plan to further pursue the litre packaging with the hope that the
package would grow in the future. | ampleased to informyou that due to the decision of the honourable
Supreme court the turn-over tax would no |onger be |eviable on our conpany during the tax holiday period.
During this period your conpany paid Rs. 10,559,956 as Excise Duty and Rs. 13,323,907 as Sal es 9%.

AUDI TORS

The present Auditors Messrs. Ford, Rhodes, Robson, Mrrow, Chartered Accountants have conveyed their
willingness to be appointed in the ensuing year.

LABOUR MANAGEMENT RELATI ONS

During the year under review the Labour Managenent relations remained cordial. Your Directors place on
record their appreciation for the loyalty and devotion to duty of the Officers and Wrkers of all categories.

Auditors' Report to the Menbers

We have audited the annexed bal ance sheet of Hattar Fruit Products Limted as at June 30, 1997 and the
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related profit and | oss account and statenment of sources and application of funds, together with the notes
formng part thereof, for the year then ended and we state that we have obtained all the information and
expl anations which to the best of our know edge and belief were necessary for the purposes of our audit and,
after due verification thereof, we report that:

(a) in our opinion, proper books of account have been kept by the Conpany as required by the
Conpani es Ordi nance, 1984;

(b) in our opinion:

i) the bal ance sheet and profit and | oss account together with the notes thereon have
been drawn up in conformity with the Conpanies O dinance, 1984 and are in agreenent
with the books of account and are further in accordance with accounting policies
consistently applied;

ii) the expenditure incurred during the year was for the purpose of the conpany's business;
and

iii) the business conducted, investnents nmade and the expenditure incurred during the
year were in accordance with the objects of the conpany;

(c) in our opinion and to the best of our information and according to the explanations given to
us, the bal ance sheet, profit and | oss account and the statement of sources and application of
funds, together with the notes fornming part thereof, give the information required by the
Conpani es Ordi nance, 1984 in the manner so required and respectively give a true and fair

view of the state of the conpany's affairs as at June 30, 1997 and of the profit and the changes
in sources and application of funds for the year then ended; and

(d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance,
1980.

Ford, Rhodes, Robson, Morrow
Lahore: Dec 4, 1997 Chartered Accountants

Bal ance Sheet as at June 30, 1997

Not es 1997
(Rupees in thousands)

TANG BLE FI XED ASSETS
Operating fixed assets 4

LONG TERM DEPCSI TS 5
CURRENT ASSES

Stores 6
Stock in trade 7
Trade debts 8
Loans and advances 9
Advances, deposits, prepaynents and

ot her receivabl es 10
Cash and bank bal ances 11
LESS: CURRENT LI ABI LI TI ES

Short termrunning finance 12
Current maturity of long termloan 16
Creditors, accrued and other liabilities 13
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52,128
46

178

1996

58,076
46

5, 382
49, 191
60, 835
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Provi sion for taxation

WORKI NG CAPI TAL

CAPI TAL EMPLOYED

REPRESENTED BY

Shar e Capit al

Revenue reserves and unappropriated profits

Long term | oan

CONTI NGENCI ES AND COWM TMENTS

The attached notes forman integral part of these accounts.

Profit and Loss Account for the year ended June 30,

Sal es

Cost of sales

G oss Profit

Less: Admi ni strative and general expenses
Sel ling and distribution expenses
Fi nanci al charges
QO her expenses

Operating profit
O her incone

Profit before taxation
Provi sion for taxation

Profit after taxation
Unappropriated profit brought forward

Appropriations:
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1997

Not es

14
15

16

17

18

19

20
21
22
23

24

25

- 1, 466

25, 405 44,174
92, 762 74,694
144,936 132, 816
25, 000 25, 000
116, 186 100, 316
141, 186 125, 316
3, 750 7,500
144, 936 132, 816

1997 1996
(Rupees in thousands)

154, 132 246, 762
129, 928 205, 307
24,204 41, 455
2,778 2,718
5,398 1, 955
2,690 3, 657
1,416 2,117
12, 282 10, 447
11, 922 31, 008
1, 157 983
13,079 31,991
(2,791) 2,207
15, 870 29,784
50, 316 75, 532
66, 186 105, 316
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Transfer to reserve for issue of
bonus shares (1996: @ 25%
Transfer to general reserve

Unappropriated profit carried forward

The attached notes forman integral part of these accounts.

Statenent of Sources and Application of funds
for the year ended June 30, 1997
(Cash Fl ow)

CASH FLOW FROM OPERATI NG ACTI VI TI ES

Funds provided from operations:
Profit after tax

Adj ustnent for items not involving
novenent of funds:

Depr eci ati on

Loss on sale of fixed assets

(Increase)/decrease in current assets:
Stores

Stock in trade

Trade debts

Loans and advances

Advances, deposits, prepaynents

and ot her receivables

I ncrease/ (decrease) in current liabilities:
Short-termrunning finance

Creditors, accrued and other liabilities
Provi sion for taxation

NET CASH FROM OPERATI NG ACTI VI TI ES

CASH FLOW FROM | NVESTI NG ACTI VI TI ES
Purchase of fixed assets

Sal e proceeds from di sposal of fixed assets
Long term deposits

NET CASH FROM | NVESTI NG ACTI VI TI ES
CASH FLOW FROM FI NANCI NG ACTI VI TI ES
Repaynent of |ong term | oan

Repaynent of obligations under finance |ease

NET CASH FLOW FROM FI NANCI NG ACTI VI TI ES
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- 5, 000
50, 000 50, 000
50, 000 55, 000
16, 186 50, 316
1997 1996
(Rupees in thousands)
15, 870 29,784
7,144 7,983
8 32
23,022 37,799
(3,340) 1,489
(2,052) 6, 636
10, 384 (48, 997)
636 347
(3,570) 37
2,058 (40, 488)
(7,713) 9, 934
(9, 590) (8, 843)
(1, 466) (225)
(18, 769) 866
6, 31 (1, 823)
(1,589) (552)
385 1,040
- 64
(1, 204) 552
(3,750) (3,750)
- (252)
(3,750) (4, 002)
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NET | NCREASE/ { DECREASE} | N CASH AND BANK BALANCES 1, 357
CASH AND BANK BALANCES AT THE BEG NNI NG OF YEAR 1,503
CASH AND BANK BALANCES AT THE END OF YEAR 2,860

6,776

Notes to the Accounts for the year ended June 30, 1997

1. THE COVPANY AND | TS OPERATI ONS

The conpany is an unlisted Public Linmted Conpany and is a wholly owned subsidiary of Shezan
International Linmted, a listed conpany. It is engaged in the manufacture and sale of juices, beverages,
pi ckl es, preserves and flavourings based upon or derived fromfresh fruits and vegetabl es.

2. COWPLI ANCE WTH | AS

These accounts conply with international Accounting Standards where applicable in all material
respects.

3. SI GNI FI CANT ACCOUNTI NG POLI Cl ES
3.1 Sales are recorded upon delivery of goods to the custoners.
3.2 Historical costs are used as the basis for valuing transactions.

3.3 Fixed assets are stated at historical cost |ess accunul ated depreciation except for |easehold |and
which is held on a 99 years renewabl e | ease and capital work in progress which is stated at cost.

Depreciation is calculated using the reducing bal ance nethod at rates disclosed in the schedul e
of fixed assets, which rates are considered appropriate to wite off the cost of the assets over
their useful lives.

Full year's depreciation is charged in the year of addition and no depreciation is charged in the
year of disposal.

Repai rs and nmi ntenance are charged to revenue. Material betterment are, however, capitalised.

Profits or |osses on disposal of fixed assets are recognised in the profit and | oss account in the
year of disposal.

3.4 Stocks and stores are valued at |ower of cost and net realisable value except those in transit
which are valued at invoice value including other charges, if any, incurred thereon. Basis of
determning cost is as follows:

Raw material s Movi ng aver age
Fi ni shed goods Actual cost of manufacture
Bottles Movi ng aver age
Shells, pallets and barrels Movi ng aver age
Stores and spares Movi ng aver age

Shells, pallets and barrels are subject to a deterioration of 20% per annum usi ng the reducing
bal ance net hod.

Net realisable value is determned on the basis of estinated selling price of the product in the
ordinary course of business |ess costs of conpletion and costs necessary to be incurred for its
sal e.
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3.5 The conpany clainms tax exenption for
Clause (1 18C) of the Second Schedule to the Incone Tax Ordinance,

3.6 The conpany contributes to a recognized provident fund for all

ei ght years commencing froth the year
1979.

1991, under

per manent enpl oyees.

3.7 Oher significant accounting policies are disclosed in the follow ng notes wherever relevant.

4. OPERATI NG FI XED ASSETS

PARTI CULARS To June 30,

1996

Leasehol d | and
Bui | di ngs on | easehol d | and

Pl ant and machi nery
Laboratory equi prent
Furniture & fixtures

Mot or vehicl es

El ectric fittings
El ectric equi pnent
Loose tools

Fork Lifts

1996

4.1 Depreciation charge for the year has been allocated as follows:

Cost of sales (Note: 19)
Adm ni strative anti General
Sel ling and distribution expenses (Note:

expenses (Note:
21)

20)

5. LONG TERM DEPCSI TS

These are with utility conpanies

6. STORES
Stores

Shell's and pal l ets

Less: Provision for deterioration in value (Note: 21 )
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(Rupees in thousands)

CosT Accunul at ed DEPRECI ATI ON
To Depreci ation Book val ue Annual rate Depreciation
Addi tions/ Di sposal s/ June 30, as at as at of Depreciation Charge for
Adj ust ment s Adj ust ment s 1997 June 30, 1997 June 30, 1997 % the year
1,802 - - 1,802 - 1,802 - -
10, 294 - - 10, 294 4,743 5,551 10 617
74,519 1,224 465 75, 278 32,054 43,224 12.5 6,175
63 - - 63 22 41 10 4
156 - - 156 87 69 15 12
1,085 325 211 1,199 557 642 20 161
95 - - 95 37 58 10 6
477 40 32 485 241 244 15 43
70 - - 70 59 11 25 4
1,429 - - 1,429 943 486 20 122
89, 990 1,589 708 90, 871 35, 743 52,128 7,144
91, 416 921 2, 347 89, 990 31,914 58, 075 7,984
1997 1996
(Rupees in thousands)

6, 732 7,546

236 299

176 138

7,144 7,983

1997 1996
(Rupees in thousands)

7,819 4,319

1,129 1,329

226 266
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903 1,063
8,722 5,382
7. STOCK I N TRADE
Packi ng materials 20, 332 18, 019
Bottles 15, 526 16, 032
Raw mat eri al 11, 542 13,193
Fi ni shed goods 3,827 1, 947
Goods in Transit 16 -
51, 243 49, 191
8. TRADE DEBTS - UNSECURED
Consi dered good:
Hol di ng conpany (Note: 8.1)
Shezan international Ltd. 41, 529 60, 128
O hers 8,922 707
50, 451 60, 835
8.1 Maxi num receivable at the end of
any nonth during the year 51, 349 60, 128
9. LOANS AND ADVANCES
Unsecured, considered good:
Advances- Staff - 6
- Suppliers 178 808
178 814
10. ADVANCES, DEPCSI TS, PREPAYMENTS
AND OTHER RECEI VABLES
Advance excise duty 272 432
Short term deposits 517 481
Prepaynent s 91 230
Accrued profit on PLS deposit account 257 -
Sal es tax refundabl e 869 -
I ncone-tax recoverabl e 2,707
4,713 1,143
1997 1996

(Rupees in thousands)

11. CASH AND BANK BALANCES

I'n hand 252 59
At banks- Current accounts 2,302 1, 444
- PLS deposit accounts 306 -

2, 860 1,503
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12. SHORT TERM RUNNI NG FI NANCES

From a bank - secured (Note: 12.1) 2,221 9,934

12.1 The aggregate running finance facility available under the mark-up arrangenent is Rs.

(thousands) 25,000 (1996: (thousands) 25,000) and carries mark-up @51 pai sas per thousand

per day. (Payable quarterly)

The above facility is secured against first charge on all existing assets of the conpany,

hypot hecati on of stocks and guarantee of hol di ng conpany.

13. CREDI TORS, ACCRUED AND OTHER LI ABI LI TI ES

Creditors 11, 479 23,791

Deposits (Note: 13.1) 680 745

Distributors' credit bal ances 1,106 -

Accrued expenses 1, 492 1,289

Workers' Profit Participation Fund (Note: 13.2) 688 1, 684

Mar k-up accrued on long term secured | oan 1,694 1,515

Sal es tax payable 2,295 -
19, 434 29,024

13.1 Security deposits from deal ers have been obtained and are being utilised in pursuance of witten

agreements with them

13.2 Workers' Profit Participation Fund

Bal ance at the beginning of the year 1, 684 3,477

Al location for the year 688 1,684
2,372 5,161

Interest on funds utilised in the conpany's business 123 258
2,495 5,419

Amount paid to the Fund's Trust 1, 807 3,735

Bal ance at the end of the year 688 1, 684

1997 1996
(Rupees in thousands)

14. SHARE CAPI TAL

Aut hori sed

5, 000, 000 (1996: 5,000, 000)

ordinary shares of Rs. 10 each 50, 000 50, 000

| ssued, subscribed and paid-up

2,000, 000 (1996: 2,000,000) ordinary

shares of Rs. 10 each fully paid in cash 20, 000 20, 000

500, 000 (1996: 500, 000) ordinary shares of Rs. 10

each issued as fully paid bonus shares 5, 000 5, 000
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Qut of 2,500,000 (1996: 2,500,000) shares, 2,496,000 (1996: 2,496,000) shares are held by Shezan

International Ltd, the hol ding conpany, whilst the bal ance 4,000 (1996:

nom nees.
15. REVENUE RESERVES AND UNAPPROPRI ATED PROFI TS
General reserve:

Bal ance brought forward
Transfer fromProfit and Loss Account

Unappropriated profit

16. LONG TERM LOANS - SECURED

The Bank of Khyber (Note: 16.1)
Less: Current maturity

16.1 The aggregate finance facility available under the mark-up arrangenents is Rs.

4,000) shares are held by its

1996 (thousands) 15,000) and carries mark-up @50 pai sas per thousands per day. The loan is
repayable in 8 half yearly installments inclusive of mark-up starting Cctober 04, 1995. The above
facility is secured against first charge on Tetra Pak plant and guarantee of the hol ding conpany;

Shezan International Linted.

17. CONTI NGENCI ES AND COWM TMENTS

Count er guarantees in favour of banks in the ordinary course of business were Rs. (thousands) 1,330

(1996: Rs. (thousands) 1, 355).

18. SALES
Sal es

Less: Conmi ssion and di scount
Sal es tax & excise duty

19. COST OF SALES

Raw mat eri al s consuned
Packi ng material consuned

Factory expenses:
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(thousands) 15, 000

1997

(Rupees in thousands)

25, 000 25,000
50, 000 -
50, 000 50, 000
100, 000 50, 000
16, 167 50, 316
116, 167 100, 316
7,500 11, 250
3, 750 3,750
3, 750 7,500
1996

187,595 276, 586
5,079 2,695
28, 384 27,129
33, 463 29, 824
154, 132 246,762
40, 844 74,895
68, 143 110, 122
108, 987 185, 017
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Sal ari es, wages and anenities
Conpany' s contribution for provident fund
Travel ling and conveyance
Repai rs and nmai ntenance

St ores consuned

Fuel and Power

I nsur ance

Rent, rates and taxes

Bottl e breakage

CGeneral expenses

Depreci ation (Note: 4)

Cost of production

Add: Fini shed goods stock, July 01, 1996
Fi ni shed goods purchased

Less: Cost of sanples and wastage
Fi ni shed goods stock, June 30, 1997

20. ADM NI STRATI VE AND GENERAL EXPENSES
Sal ari es, wages and anenities

Conpany's contribution for provident fund
Post age and tel ephone

Stationery and printing

Travel ling and conveyance

Rent, rates and taxes

Audi tors' Reruneration

Repai rs and nai ntenance

I nsur ance

Legal and prof essi onal

General expenses

Donat i ons

Depreci ation (Note: 4)

21. SELLI NG AND DI STRI BUTI ON EXPENSES
Sal ari es, wages and anenities
Uilities

Repai rs and nai ntenance

Cartage and freight

Advertising and publicity

Rent, rates and taxes

Travel ling & conveyance

I nsur ance

Loadi ng/ Unl oadi ng
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2,313 2,671

17 16

49 38

2,427 2,066

649 797

4,099 3,846

291 313

66 88

753 682

119 109

6, 732 7,546

17, 515 18,172

126, 502 203, 189

1,947 4,308

7,367 -

135, 816 207, 497

2,061 243

3, 827 1,947

5, 888 2,190

129, 928 205, 307
1997 1996

(Rupees in thousands)

1,701 1,625

19 13

212 200

129 91

128 71

17 37

55 40

98 70

93 61

11 27

79 77

- 107

236 299

2,778 2,718

382 191

0, 327 192

538 452

1,253 53

1,957 285

4 15

103 -

62 75

188 234
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General expenses 87 54
Post age & tel ephone 95 -
Deterioration on shells and pallets (Note: 6) 226 266
Depreci ation (Note: 4) 176 138
5,398 1, 955
22. FINANCI AL CHARGES
Interest, mark-up and charges on:
Secur ed:
Long termloan and running finance 2,356 3,127
Workers' profit participation fund (Note: 13.1) 123 258
Fi nance | ease charges - 24
Bank char ges 211 248
2,690 3, 657
1997 1996
(Rupees in thousands)
23. OTHER EXPENSES
Workers' profit participation fund (Note: 13.2) 688 1,684
Royal ty 425 154
Products spoil age 295 247
Loss on sale of fixed assets 8 32
1,416 2,117
24. OTHER | NCOVE
Sate of scrap 407 790
Profit on PLS deposit accounts 750 193
1,157 983
25. PRO- VI SI ON FOR TAXATI ON
Current (Note: 25.1) 323 1,379
Prior Years (3,114) 78
| ssue of bonus shares - 750
(2,791) 2,207
25.1 The conpany enjoys eight years tax holiday under clause 118-C of the Second Schedule to the
Inconme Tax Ordi nance, 1979. In view of the decision nade by the Honourabl e Supreme Court
of Pakistan, no tax provision has been nade under section80D of the Income Tax Ordinance,
1979.
26. TRANSACTI ONS W TH ASSCCI ATED UNDERTAKI NGS
37,425 53, 687
99, 651 231, 344
425 154
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27. GENERAL

- Figures in the accounts are rounded off to the nearest thousand of rupees

- Figures of the previous year have been re-arranged wherever

Pattern of Sharehol ders as at June 30,

No. of Shar ehol di ng
Shar ehol der s From To

1 500
1 2491000 2496000

Cat egori es of Sharehol ders

I ndi vi dual s
Joi nt Stock Conpanies

Tota
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1997

Total Shares

Hel d
4, 000
2, 496, 000
2,500, 000
Number Shares Hel d
4000
1 2496000
9 2500000

necessary for the purpose of conparison

Per cent age
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