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Auditors»Report 1o the Members ICI Pakistan Limited

We have audited the annexed unconsofidated balance sheet of ICi Pakistan Limited (“the Company”) as at 31
December 2007 and the related unconsolidated profit and loss account, uncensolidated cash flow statement and
unconsolidated statement of changes in aquity logether with the notes forming part thereof, for the year then ended
and we state that we have obtained all the information and explanations which, 1o the best of our knowledge and
belief, were necessary for the purposes of our audit.

It is the responsibility of the Company's management to establish and maintain a system of internal controd, and
prepare angd present the above said statements in conformity with the approved accounting standards and the
requirements of the Companies Ordinance, 1984. Our responsibility is to express an opinion on these statemenis
based on our audit,

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. Thase standards
require that we plan and perform the audit to obtain reasonable assurance about whether the above said state-
ments are free of any material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the above said statements. An audit also includes assessing the accounting poli-
cies and significant estimates made by management, as well as, evaluating the overall presentation of the above
said statements. We believe that eur audit provides a reasonable basis for our opinion and, after due verification,
we reporl that:

a) in our opinion, proper books of account have been kept by the Company as required by the Companies
Ordinance, 19584;

b) in.our opinion:

iy the balance sheet and profit and loss account together with the notes thereon have been drawn up
in conformity with the Companies Ordinance, 1984, and are in agreement with the books of accou
and are further in accordance with accounting policies consistently applied.

it} the expenditure incurred during the year was for the purpose of the Company’s business; and

iti} the business conducted, investiments made and the expenditure incumed during the year were in
accordance with the objects of the Company;

c) in our opinion and to the best of our information and according te the explanations given to us, the uncon-
solidated balance sheet, unconsclidated profit and loss account, unconsolidated cash fiow stalement and
unconsolidated statement of changes in equity together with the notes forming part thereof conform with
approved accounting standards as applicable in Pakistan, and, give the informalion required by the
Companies Ordinance, 1984, in the manner so required and respectively give a true and fair view of the
state of the Company’s affairs as at 31 December 2007 and of the profit, its cash flows and changes in equi-
ty for the year then ended; and

d) in our opinion Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVill of 1980), was
deducted by the Company and deposited in the Central Zakat Fund established under section 7 of that
Ordinancs.

M T s A
Date: 14 February 2008
KPMG Taseer Hadi & Co.
Karachi Chartered Accountants
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Balance Sheet
Annual Report 2007 as at 31 December 2007

Amounts in Rg "000

Note 2007 2008

EQUITY AND LIABILITIES
Share Capital and Reserves
Authorised capital
1,500,000,000 ordinary shares of Rs 10 each 15,000,000 15,000.000
Issued, subscribed and paid-up capital 3 1,388,023 1,388,023
Capital reserves 4 465,845 465,845
Unappropriated profit 9,544,582 8,411,142
Total equlity 11,398,450 10,265,010
Surplus on Revaluation of Property, Plant and

Equlpment 5 1,012,167 1,124.220
LIABILITIES
Nen-current llabillty
Deferred liability 6 119,571 104,079
Current liabilities
Short-term financing 7 - 3,613
Trade and other payables 8 6,276,103 5,432,662

6,276,103 5,436,275

Contingencies and Commitments 9

Total equity and liabilities 18,806,291 16,929,584




Balance Sheet
as at 31 Decembaear 2007 IC] Pakistan Limited

Amguriis in Rs 1000

MNate 2007 2006
ASSETS
Non-current assets
Property, plant and equipment 10 8,506,736 8,343,260
Intangible asset 11 39,737 71,774

8,546,473 8,415,034

Deterred tax asset - net 12 354,456 1,029,589
Long-term investments 13 582,500 212,500
Long-term loans 14 204,867 175.687
Long-term deposits and prepayments 15 59,888 72,919

1,201,711 1,490,695

9,748,184 9,905,729

Current assets

Stores and spares 16 605,480 705,639
Stock-in-trade 17 2,311,336 2,347 790
Trade debts 18 1,049,464 730,676
Loans and advances 19 137,680 174.039
Trade deposits and short-term prepayments 20 343,570 287,159
Other receivables 21 658,489 549,933
Taxation recoverable 337,032 437,468
Cash and bank balances 22 3,615,056 1,791,151

9,058,107 7,023,855

Total assets 18,806,291 16,928,584

The annexed notes 1 to 44 form an integral part of these financial statements.

/@WM wM %

_—
M J Jafier Wagar A Malik Fergz Rizvi
Chatman 7 Diveclor Chief Exectriive Chief Financial Officar
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Annual Report 2007

Profit and LLoss Account

for the Year Ended 31 December 2007

Amounts In 8s ‘000

Note 2007 2006

Turniover 23 25,973,009 21,947,688
Sales tax, commission and discounts 23 (2,943,274) {2,373,570)
Net sales and commission income 23,029,735 18,574,118
Cost of sales 24 (18,223,615) (15,492,648)
Gross profit 4,806,120 4,081,470
Selling and distribution expenses 25 (1,074,549) (876,075)
Administration and general expenses 26 {760,201) {726,377)
2,971,370 2,479,018

Financial charges 27 {146,421) {319,301)
Other operating charges 28 {222,345} {171,127)
(368,766) {490,428)

Other operating income 29 165,919 129,207
Profit before taxalion 2,768,523 2,117,797
Taxation 30 (983,723) {662,169)
Profit after taxation 1,784,800 1,455,628
{Rupees) {Rupees)

Earnings per share - Basic and diluted 31 12.86 10.49

The annexed notes 1 1o 44 form an integral par of these financial statements.

Aeerth- ‘“’M | %

M J Jafter Waqgar A Malik Feroz Rizvi
Chajrman / Director

Chief Executive Chief Financial Officer




Cash Flow Statement
for the Year Ended 31 December 2007

(Cl Pakistan Limited

Cash Flows from Operating Activities
Profit before taxation
Adjustments for:

Depraciation and amortisation
Gain on disposal of property, plant and equipment
Provision for non-management staff gratuity

and eligible retired employees' medical scheme
Mark-up on bank deposits and loan to subsidiary
Interest / mark-up expense

Movemeant in:
Working capital
Long-term loans
Long-term deposits and prepayments

Cash generated from operations

Payments for :
Non-management staff gratuity and etigible retirad
employees' medical scheme
Taxation

Net cash generated from operating aclivities
Cash Flows from Investing Activities

Payments for capital expenditure

Proceeds from disposal of praperty, plant and equipment
Profit / mark-up received

Long term investment

Net cash used in investing activities

Amounts in Rs '000

2007 2006
2,768,523 2,117,797
874,389 779,713
(1,100) (6,701)
26,207 27,807
(45,469) (34,834)
119,905 253,355
3,742,455 3,137,137
594,701 375,918
(29,180) 91,702
13,031 (50,709)
4,321,007 3,554,048
{10,715) (14,332)
(208,154) (62,623)
4,102,138 3,477,093
(1,069,615) | | (1,082,459)
7,514 7,442
34,665 34,834

(370,000)

(1,397,436)  (1,040,183)




Annual Report 2007

Cash Flow Statement
for the Year Ended 31 December 2007

Cash Flows from Financing Actlvitles

Repayment of liability under finance lease
Intgrest / mark-up paid
Dividend paid

Net cash used in financing activities

Net increase in cash and cash gquivalents
Cash and cash equlvalents at 1 January
Cash and cash equlvaients at 31 December
Movement in Working Capital
{Increase) / decrease in current assets

Stores and spares

Stock-in-trade

Trade dabis

Loans and advances

Trade deposits and short-term prepayments
Other receivables

Increase in current liabilities

Trade and other payables

Amounts in As ‘000

2007

2008

(113,747)
(763,437)

(1,239,200}
(334,385)
(763,443)

(877,184)

(2,337,028)

1,827,518
1,787,538

99,882
1,687,656

3,615,056

1,787,538

100,159

36,454
{318,788)

36,359
(56,411)
(97,752)

(16,320}
163,691
(83,667}
(62,346)
(95,816}

(263,140)

(299,979)

894,680

(357.598)

733,516

594,701

375,918

Cash and cash equivaients at 31 December comprise of:

Cash and bank balances - note 22

3,615,056

Running tinances utilised under mark-up arrangements - note 7 -

1,791,151
{3,813}

3,615,056

1,787,538

The annexed notes 1 to 44 torm an integral part of these financial staterments.

Mtors firff ey M Mk
,ﬁfﬂﬂ __,___————'”‘_‘ .
M J Jaffer Waqar A Malik
Chairman / Director Chial Execulive

L

Faroz Rizvi
Chief Financial Officar




Statement of Changes in Equity
for the Year Ended 31 December 2007 ICI Pakistan Limited

Amounis in Rs ‘000

Issued, Capital Unapproprlated Total
subscribed reserves proflt
and paid-up
capital

Balance as on 1 January 2006 1,388,023 455,845 7,639,204 9,493,072
Changes In equlty for 2006
Final dividend fer Ihe year anded

31 December 2005 @ Rs 3.00 per share - - {416.407) {416,407)
Profit for the year ended 31 Decembar 2006 - - 1,455,628 1,455,628
Transfar from suplus on revaluation of property,

plani and equipment nel of deferred tax - note 5 - - 79,723 79,723
Total recogniged Income and expense for the year - - 1,535,351 1,535,351
Interim dividend fer ihe year 2006 @ Rs 2.50 per share - - {347.006) {347.008)
Balance as on 31 Decemnber 2006 1,388,023 455,845 8,411,142 10,265,010
Changes In equlty for 2007
Final dividend fer Ihe year anded

31 December 2006 @ Rs 3.00 per share - - {416.407) {416,407)
Profit for the ysar ended 31 Decambaer 2007 - - 1,784,800 1,784,800
Transfar from suplus on revaluation of property,

plani and equipment nel of deferred tax - note 5 - - 112,053 112,053
Total recognised Income and expense for the year - - 1,896,853 1,896,853
Interim dividend for the year 2007 @ Rs 2.50 per share - - {347,006) {347,006)
Balance as on 31 December 2007 1,388,023 465,845 9,544,582 11,388,450

The annexed notes 1 to 44 form an integral part of these financial siatements.

et 2h b

M J Jaffar Wagar A Malik Feroz Bizvi
Chairman / Direclor Chief Executive Chief Financial Officer




Notes to the Financial Statements

Annual Report 2007 for the Year Ended 31 December 2007

2.1

2.2

23

Status and Nature of Business

ICI Pakistan Limied ("the Company”) is incorporated in Pakistan and is listed on Karachi, Lahore and
Islamabad Stock Exchanges. The Company is engaged in the manufacture of polyester staple fibre, POY
chips, soda ash, paints, specialty chemicals, sodium bicarbonate and polyurethanes; marketing of seeds,
toli manufactured and imported pharmacewticats and animal health products; and merchanting of general
chemicals. it also acts as an indenting agent. The Company's registered office is situated at 5 West Wharf,
Karachi.

Summary of Significant Accounting Policies
Statement of compliance

These financial staiemenis have been prepared in accordance with approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting
Standards (IFRS) issued by the International Accounting Standards Board as are notified under the
Companies Ordinance, 1984, provisions of and directives issued under the Companies Ordinance, 1984.
In case requirements differ, the provisions of, or directives issued under the Companies Ordinance, 1984
shall prevail.

Basis of preparation

These financial statements have been prepared under the historical cost convention, except that certain
property, plant and equipment have been inciuded al revalued amounts and ceirtain exchange elements
referred to in note 2.8 have heen recognised in the cost of the relevant prapery, plant & equipment.

The preparation of financial statements in conformity with approved accounting standards requires man-
agement to make estimates, assumptions and use judgments that affect the application of policies and
reported amounts of assets and liabilities and income and expenses. Estimates, assumptions and judg-
ments are continually evaluated and are based on historical experience and other factors, including rea-
sonable expectations of future events. Revisions 1o accounting estimates are recognised prospectively
commencing from the period of revision.

Judgments and estimates made by the management that may have a significant risk of material adjust-
maents to the financial statements in subsequent years are discussed in note 40.

Staff retirement benefits

The Company's retirement benefit plans comprise of provident funds, pensions, gratuity schemes and a
medical scheme for eligible retired employees.

Defined benefit plans

The Company operates a funded pension scheme and a funded gratuity scheme for management statf. The
persion and gratuity schemes are salary schemes providing pension and fump sums, respectively. Pension
and gratuity schemes for management staff are invested through two approved trust funds. The Company also
operates gratuity scheme for non-management staff and the pensioners’ medical scheme which are unfund-
ed. The pension and gratuity plans are linal salary plans. The pensioner’s medical plan reimburses actual
medicat expanses. The Company recognises expense in accordance with 1AS 19 “Employee Benefits”.

An actuarial valuation of all defined benefit schemes is conducted every year. The valuation uses the
Projected Unit Credit method. Actuarial gains and lesses are amonised over the expected average remain-
ing working lives of employees as allowed under the relevant provision of 1AS 19 "Employee Benefits”.

Defined contribution pians

The Company operalas two registered contributory provident funds for its entire staff and a registered
defined contribution superannuation fund for its management staff, who have either opted for this fund by
31 July 2004 or have joined the Company after 30 April 2004.




MNotes fo the Financial Statemants
for the Year Ended 31 December 2007 ICJ Pakistan Limited

2.4

25

2.6

2.7

2.8

Provisions

A provision is recognised in the balance sheet when the Company has a legal or constructive obligation as
a result of a past event, and it is probable that an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of obligation. Provisions are measured at the
present value of the expected expenditures, discounted at a tax rate that reflects current market assess-
ment of the time value of money and the risk speclfic 1o the obligation.

Trade and other payables

Trade and other payables are recognised initiaily al fair value plus directly attributable cost, if any and sub-
sequently measured at amortised cost using the effective interest method.

Dividend

Dividend distribution to the Company's shareholders is recognised as a liability in the period in which the
dividends are approved.

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognised in the profit and
loss account, except to the extent thal it relates to items recognised direclly in equity or below equity, in
which case it is recognised in equity or below equity respectively.

Current

Provision for current taxation is based on taxable income at the enacied or substantively enacted rales of
taxation after taking into account available tax credits and rebates, if any. The charge for current tax
includes adjustments to charge for prior years, if any.

Deferred

Deterred tax is recognised using balance sheet liability method, providing for temparary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts
used for taxation purposes. The amount of deferred tax provided is based on the expected manner of real-
isation or settlement of the carrying amount of assets and labilities, using the enacted or substantively
enacted rates of taxation.

The Company recognises a deferred tax asset to the extent that it is probable that taxable profits for the
foreseeabie fuiure will be available against which the asset can be utilised. Deferred tax assets are reduced
1o the extent that it is no longer probable that the related tax benefit will be realised. Fusther, the Company
recognises deferred tax asset / liability on deficit / surpius on revaluation of property, plant and equipment
which is adjusted against the refated deficit / susplus.

Property, plant and equipment and depreciation

Property, plant and equipment (except freehold land, leasehold land and plant & machinery) are stated at
cost less accumulated degreciation and impairment losses, if any. Freehold land, leasehold fand & plant
machinery are stated at revaiued amounts less accumutated depreciation. Capital work-in-progress is stat-
ed at cost. Cost of cerlain property, plant and equipment comprises historical cost, exchange differences
recognised in accordance with the previous Fourth Schedule 1o the Ordinance, cost of exchange risk cover
in respect of foreign currency loans obtained for the acquisition of property, plant and equipment upto the
commencement of commarcial production and the cost of borrowings during construction period in respect
of loans taken for specific projects.

Deprecialion charge is based on the straight-tine method whereby the cost or revalued amount of an asset
is written off to profit and loss account over iis estimated useful life after taking into account the residual
vaiue if materiat. The cost of leasehold land is amortised in equal installments over the lease pericd.
Depreciation on additions is charged from the month in which the asset is available for use and on dispoals
up to the month of disposal.
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Notes to the Financial Statements

Annual Report 2007 for the Year Ended 31 December 2007

2.8

210

211

The residual value, depreciation method and the useful lives of each part of property, plant and equipment
that is signiticant in relation to the total cost of the asset are reviewead, and adjusted if appropriate, at each
balance sheel date.

Surplus on revaluation of property, plant and equipment is credited to the surplus on revaluation account.
Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets does not
differ matsrially from the fair value. T the extent of the ingremental depreciation charged on the revalued
assets the refated sumlus on revaluation of property, plant and equipment {net of deferred taxation) is trans-
ferred directly to unappropriated profit.

Maintenance and normal repairs are charged to income as and when incurred. Renewals and improve-
ments are capitalised when it is probable that raspective fulure economic benefits will flow to the Company
and the cost of the item can be measured reliably, and the asseis so replaced, il any, are relired.

Gains and losses on disposal of asssts are taken to the profit and loss account, and the related surplus on
rovaluation of property, plant and equipment is transferred directly to retained eamings (unappropriated
profits).

Intanglble assets

Intangible assets are measured initially at cost and subsequently stated at cost less accumulated depraci-
ation and impairment losses, if any.

Computer software

Acquired computer software licenses are capitalised on the basis of the costs incurred to acquire and bring
to use the specific software. Cosis associaled with developing or maintaining computer software pro-
grammes are recognised as an expense as incurred. Costs that are directly associated with the production
of identifiable and unique soltware products controlled by the Company, and thal will probably generate
aeconomic benefits exceeding costs beyond one year, are recognised as intangible assets, These costs are
amortised over their astimated uselful iives.

Impairment
Financial assets

A financial asset is assessed at each reporting date te determine whether there is any objective svidence
that is impaired. A financial asset is considered o be impaired if objective evidence indicataes that one or
more events have had a negative effect of the estimaled future cash flows of that asset.

Non-Financial assets

The carrying amounts of non-financial assets other than inventories and deferred tax assets, are assessed
at each reporting date to ascerdain whether there is any indication of impairment. If any such indication
exists then the assets’s recoverable amount is estimated. An impairment loss is recognised, as an expense
in the profit and loss account, for the amount by which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset's fair value less cost to sell and value in use.
Value in use is ascertainad through discounting of the estimated future cash flows using a discount rate that
reflects current market assessments of the time value of money and the risk specific to the assets. For the
purpose of assessing Impairment, assets are grouped at the lowast levels for which there are separalely
identifiable cash flows {cash-generating units).

An impairment loss is reversed if there has been a change in the estimates used to determine the recover-
able amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not
exceed the carrying amount thal would have been determined, nel of depreciation or amortisation, if no
impairmant loss had been recognised.

Investments

Investments in subsidiary and non listed equily securities classified as available for sale are stated at cost
less proviston for impairment, if any.




Notes fo the Financial Statements
for the Year Ended 31 December 2007 |CI Pakistan Limited

2.12

2.13

214

2.15

2.16

217

219

Stores and spares

Stores and spares are stated at lower of cost and net realizable valus. Cost is determined using weighted
average method.

Stock-in-trade

Stock-in-trade is valued at lower of weighted average cost and estimated net realisable value,

Cost comprises all costs of purchase, costs of conversion and other costs incurred in bringing the invento-

ries to their present location and condition. Net realisable value signifies the estimated selling price in the

ordinary course of business less net estimated costs of completion and selling expenses,

Trade debts and other receivables

Trade debts and other receivables ars recognised initially at fair value plus directly aftributable cost, if any,

and subsequently measured at amortised cost. A provision for impairment of trade and other receivables is

established when there is objective evidence that tha Company will not be able to collect all amounts due

according to the original terms of receivables.

Forelgn currency translation

Transactions denominated in foreign currencies are translated to Pak Rupees, at the foreign exchange rate

ruling a1 the date of transaction. Monetary assets and liabilities in forgign currencies are translated into Pak

Rupess at the foreign exchange rates at the balance sheet date. Exchange differences are taken to the

profit and loss account.

Functlonal and presentation currency

items included in the financial statements are measured using the currency of the primary economic envi-

ronment in which the cempany operates. The financial statements are presentad in Pakistani Rupees,

which is the company's functional and presentation currency.

Revenue recognition

B Revenue from the sale of goods is recognised when the significant risks and rewards of ownership have
been transferred to the customer. For those products which are often sold with a right of return,
accumulated experience is used to estimate and provide for such returns at the time of sale.

® Commission income is recognised on date of shipment from suppliers.

B Profit on shori-term deposits and mark-up on loan te subsidianes is accounted for on a time-apportioned
basis using the effective interast method.

® Dividend income is racognised when the righ! to receive payment is gstablished.
Financlal expense

Financial expenses are recegnised using the effective interest methed and comprise foreign currency loss-
es and intarest expanse on borrowings,

Segment reporting

A segment is a distinguishable compeonent within a company that is engaged in providing products under a
common centrol environment (business segment), or in providing products within a paricular economic
environment (geographical segment), which is subiect to risks and returns that are different from those of
other segments.
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Notes to the Financial Statements

Annual Report 2007 for the Year Ended 31 December 2007

2.20

2.21

2.22

2.23

2.24

2.25

2.26

Finance lease

Leases that transfer subsiantially all the risks and rewards incidental to ownership of an asset are classi-
fied as finance lease. Assets subject to finance lease are stated at amounts equal to the fair value or, if
lower, the present value of the minimum lease payments. The minimum lease payments are apportioned
betwean the finance charge and the reduction of the outstanding liability. Assels acquired under finance
leases are depreciated in accordance with the Company's depreciation policy on property, plant and equip-
ment. The finance cost is charged to profit and loss account and is included under financial charges.

Operating lease

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases (net of any incentives received from
the lessor) are charged to the profit and loss account on a straight-line basis over the period of the lease.

Cash and cash equivalents

Cash and cash egquivalents comprise of cash in hand and current and or deposit accounts held with banks.
Running finance facilities availed by the Company, which are payable on demand and form an integrai part
of the Company’s cash management are included as part of cash and cash equivalents for the purpose of
statement of cash flows.

Borrowings and their cost
Borrowings are recorded at the proceeds received. Borrowing costs are recognised as an expense in the
period in which these are incurred except to the extent of borrowing cost thal are directly attributable to the
acquisition, construction or production of a qualifying asset. Such borrowing costs, if any, are capitalised as
part of the cost of that asset.

Financial liabilities

All financial liabiities are initially recognised at fair value plus direclly attributable cost, if any, and subse-
quently measured at amontised cost.

Derivative financia! instruments

The Company uses derivative financial instruments to hedge its exposure to foreign exchange and interest
rale risks arising from operational, financing and investment activities. In accordance with its treasury poli-
cy, the Company does not hald or issue derivative financial instruments for frading purposes. However,

derivatives that do not qualify for hedge accounting are accounted for as trading instruments.

Off-setting

Financial assets and liabilities are offset and the net amount is reported in the financial statements only
when there is legaily enforceabie right to set-off the recognised amount and the Company intends sither to
setile on a net basis, or to realize the assets and to setile the liabilities simultaneously.




Notes to the Financial Statements
for the Year Ended 31 December 2007 ICI Pakistan Limited

3.

3.1

3.2

4.1

4.2

Amounts in Rs "G00
Issued, Subscribed and Paid-up Capital

2007 2006 2007 2006
{Numbers)
125,840,190 125,840,180  Ordinary shares of Rs 10 each
fully paid in cash 1,258,402 1,258,402
318,492 318,492  Ordinary shares of Rs 10 each issued as
fully paid for consideration other than cash
under scheme of arrangment for amaigamation 3,185 3,185
25,227 25,227  Ordinary shares of Rs 10 each
issued as fully paid bonus shares 252 252

12,618,391 12,618,391  Qrdinary shares issued pursuant 1o the
Scheme as fully paid for consideration
of investment in associate (note 3.1} 126,184 126,184

138,802,300 138,802,300 1,388,023 1,388,023

With effect from 1 Qctober 2000 the Pure Terephthalic Acid (PTA) Business of the Company was demerged
under a Scheme of Arrangement (“the Scheme”} dated 12 December 2000 approved by the shareholders
and sanctioned by the High Court of Sindh.

ICI Omicron B.Y., which is a wholly owned subsidiary of Imperial Chemical Industries PLC, UK, held
105,229,125 (2006: 105,229,125) ordinary shares of Bs 10 each ai 31 December 2007, Effective 2 January
2008 Akzo Nobel N.V. has completed its acquisition of ICI PLC, UK, the parent company of iCl Omicron
B.V. Accordingly with effect from 2 January 2008 Akzo Nobel has become the ultimate holding company of
ICI Pakistan Limited. IC! Pakistan Limited cantinues to be the direct subsidiary of iCi Omicron B.V.

Capital Reserves

Share premium - note 4.1 465,259 465,259
Capital receipts - note 4.2 586 586
465,845 465,845

Share premium includes the premium amounting to Rs 0.902 million received on shares issued for the
Company's Polyester Plant installation in 1980 and share premium of Rs 464,357 million representing the
difference between nominal value of Rs 10 per share of 12,618,391 ordinary shares issued by the Company
and the market value of Rs 590.541 million of these shares corresponding to 25% holding acquired in
Pakistan PTA Limited, an associate, at the date of acquisition i.e. 2 November 2001 and the number of
shares lhat have been issued were determined in accordance with the Scheme in the ratio between mar-
ket value of the shares of fwa companies based on the mean of the middle market quotation of the Karachi
Stock Exchange over the ten trading days between 22 October 2001 to 2 November 2001.

Capital receipls represant the amount received from various |Cl PLC group companies overseas for the
purchase of property, plant and equipment. The remitting companies have no claim to their repayments.

Surplus on Revaluation of Property, Plant and Equipment

Balance as on 1 January 1,124,220 494,315
Revaluation surpius - 667,967
Reversal of net deferred tax liability on surplus earlier recognised - 41,661

- 709,628

Less: Transfer o retained earnings (unappropriated profit) in
respect of incremantal depraciation ¢charged during the
year net of deferred tax {112,053) (79,723)

Batance as on 31 Becember 1,012,167 1,124,220




Notes to the Financial Statements
Anniuae Report 2007 for the Year Ended 31 December 2007

Ampunts in Rs 000

2007 2006
6. Deferred Liablitty
Pravisions for non-management stafl gratuity and
eligible retired employees' medical scheme 119,571 104,079
6.1  Staff Retirement Benefits
2007 2008
Funded Unfunded Funded Unfunded
Pension Gealuity Total Penslon  Gratulty Total
8.1.1 The amounts recegnlsed in the profit and loss account against defined beneflt schemes are as follows:
Current service cosl 21,658 20,464 42,122 5,175 23.048 19,287 42,345 4,843
Intatasl cosl 91.443 30,845 112,388 17,438 80,185 27451 107 616 15,719
Expecied relum on plan assets {93.010) (25008} (118,019) - {89,043y  (24,891) (114,034) -
Terminalion cost 1,896 - 1,896 - 17,233 - 17,233 479
Recogniton of actuarnial loss 14,16 4,316 18,432 3.678 18,859 1,826 20.685 8,758
Charge for \he year 26,103 30,717 56,820 25,291 50,262 23,583 ¥3.845 27,893
6.1.2 Mavemenis in the net asset / {llability) recognised In the balance sheet are as follows:
Openlng balancs 130,793 {6,469} 124,324 (104.444) 71.205 (8.417) G2.768 (an.ern
Charge for ihe year - note 6.1.1 {26,103) (30,717}  (56.820) (26,291) (50262} (23.583) (Vi.B45) (27,889)
Contrlbulions / payments ducing lhe yaar 85,501 55,957 141,458 10,926 108,850 25831 135,381 14,426
Closing balance 180,11 18,771 208,962 {119.808) 130,783 (8.463) 124324  (104.444)
6.13  The amounts recognisaed in the batance sheet are as follows:
Fair vitlug of plan assals - nota 6.1.5 1,038,068 274,870 1312938 S 842376 224733 1067109 -
Presert value of defined
benefit oblfganon - note 6.1.4 {977,855) {373,060} (1,350,915) (204.472) (778.855) (293.785) (1,072640) (163843}
Surplys / (Delicit) 60,213 (98,380}  (37.977) (204,472) 83,521  (59.052) {5531} (163,843}
Unracognised acluarial loss 129,978 116,961 246,933 84,663 67,272 £2.583 129,835 59,389
Racognised assst / (ablily) 190,151 18,771 208,962  {113,809) 130,783 {6,469 124324 (104,444}
6.1.4 Mavement in the present value of defined benefit obligation:
QOpenlng balante 778,855 293,785 1072640 163,844 FBO301 266,191  1,046.492 152,858
Senvce cost 21,658 20,464 42122 5175 23.048 19,297 42 345 4943
IMerest cosl 81,443 30,945 112,388 17,438 80,185 27,451 107616 16,713
Benelils paid {78.883)  (25599) (104,582) ({10,926) (75245) (23,702) (98947}  (14,420)
Tarminatian cast 1,896 - 1,696 - 17,233 - 17.233 A79
Actuarial loss / (gain) 172,986 53,465 276,45% 2891 {46.647) 4,548 [{42.059) 4.288
Preseant value of the defined benafil
obligaion ai the end of the year 877,855 373,060 1,350.915 204,472 778,855 293,785 1072840 163843
6.1.5 Mavement in the falr value of plar assets:
COpaning balance 842,376 224,733 1087109 . 783507 230935 1,014,442
Expactad relurn §3.010 25,008 118,018 - 83,043 24,881 114.034 .
Contributians 85,51 55,857 141,458 - 109,850 25,531 133,389 -
Benefiis paid (78,983) (25599} (104,582) - {¥9,245) (23.702) (98,947) -
Aciuarial gain / {loss) 46,164 {5.229) 90,935 - {64779  (33,022) (97.801) -
Fakr value of plan assats at the
end of the yaar 1,038,068 274,870 1,312,928 - 842376 224733 1,067,109
616 Historical information
As al 21 December 2007 2006 2005 2004 2003
Presant Value of
gelined tienshl cbhgation 1,555,387 1236483 1,199.351 1.220852 1,285,235
Falr value of plan assets 1,312,938 1067100 1014442 910555 910,384
Daficil 242,449 169,374 184,808 309,957 378.854
Experlence adjustments on plan Tablililes 16% 1% B% {2%%) 12%

Experiance adjustmenis on plan assels % {8%) 7% {2%) 1%
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6.1.7

Amounts in Rs '000

2007 2006
Major categories / composition of plan assets are as follows:
Debt instruments 63% 62%
Equity 13% 10%
Mixed Funds 18% 16%
Cash 6% 12%

The unfunded liabifity included in the above tabte includes Rs 0.238 million (2006: Rs 0.365 millicn) per-
taining to |CI Pakistan PowerGen Limited.

These figures are based on the latest actuarial valuation, as at 31 December 2007. The valuation uses the
Projected Unit Credit method. Actuarial gains and losses are amottised over the expected future service of
current members.

The return on plan assels was assumed to eqgual the discount rate. Actual return on pian assets during 2007
was As 208.953 million (2006: Rs 16.233 million).

The principal actuarial assumpticns at the reporting date were as follows:

Discount rate 11.0% 11.0%
Expected return on plan assets 11.0% 11.0%
Fulure salary increases 8.9% 8.9%
Fulure pension increases 6.0% 6.0%

Medical cost trend is assumed 1o fellow inflation. The sensitivity to reflect the effect of a 1% movement in
the assumed maedicat cost trend were as follows:
2007 Increase  Decrease
Effect on the aggregate of the current service cost 12,152 13.890 10,733
and interest cost 111,337 124,590 100,243
Etfect on the defined benefit obligation

6.1.10 The Company contributed RBs 40.978 millicn (2006: Rs 39.158 million) and Rs 18.204 million (2006:

7.1

7.2

Rs 17.1C4 million) to the provident fund and the defined contribution superannuation fund respectively dur-
ing the year.

Short-Term Financing

Running finances utilised under mark-up arrangements - nots 7.1 - 3,613

Term finances - note 7.2 - -

- 3,613

The facilities for running finance available from varicus banks amounted to Hs 2,571 million (31 Deceraber
2006: Rs 2,571 million) and carry mark-up during the period ranging from 9.59 to 11.63 percent per annum
{31 December 2006: 8.76 to 11.84 percant per annum). The purchase prices are payable on various dates
by 30 September 2008. The facilities are secured by hypothecation charge over the present and future
stock-in-trade and book debts of the Company and first pari passu charge over plant and machinery of
Polyester Business cof the Company.

The facilities for term finance available from various banks amount to Rs 550 million (2006 Rs 550 milkon).
However no such facility was utilised as on 31 December 2007.
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Amounts in Rg '0C0

2007 2006
8. Trade and Other Payables

Trade creditors - note 8.1 2,081,618 2,000,796
Bills payable 2,214,797 1,507,414
Sales tax, excise and custom duties 96,058 56,819
Mark-up accrued on short term financing 11,680 7,504
Accrued interest / return on unsgewred loan - note 8.2 354,709 352,728
Accrued expenses 637,989 587,109
Technical service fee 40,269 19,755
Workers' profit participation fund - note 8.3 150,790 113,788
Workers' welfare fund 98,942 42,356
Distributors' security deposits - payable

on termination of distributorship - note 8.4 56,092 56,670
Contractors’ earneslt / retention money 8,599 9,217
Advances from customers 185,049 211,155
Unclaimed dividends 4,550 4,574
Payable for capital expenditure 107,123 164,495
Payable for staff retirement benefit schemes - 6,469
Provision lor compensated absences 20,000 20,000
Others 207,838 271,813

6,276,103 5,432,662

8.1 The above balances include amounts due to foliowing associated undertakings:

Pakistan PTA Limited 1,197,090 168,974
iC| Paints UK 3,770 917
ICI Paints Asia Pacific 11,600 5,168
ICI Paints Maiaysia Limited 21 -
National Starch and Chemicals 657 830
{Cl India Limited 937

1,214,075 175,889

8.2  This represenis amount payable to Mortar Investments International Limited.

8.3  Workers' profit participation fund

Balance as on 1 January 113,788 89,163
Allocation for the year - note 28 145,964 111,571

259,752 200,734

Interest on funds utilised in the Company's
business at 41.25 parcent (2006: 37.5 percent) per annum - note 27 4,774 2,058

254,526 202,792

Less:
- Amount paid to and on behalf of the Fund 10,192 10,829
- Deposited with the Govermment of Pakistan 103,544 78,175
113,736 89,004
Balance as on 31 December 150,790 113,788

8.4 Inierest on security deposils from cerlain dislributors is payable at 7.5 percent (2006: 7.5 percent) per
annum as specified in the respeclive agreements.
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Amounts in Rs ‘000

2007 2006
9. Contingencies and Commitments
9.1 Claims against the Company not acknowledged as debts are as follows:
Local bodies 12,870 13,819
Sales Tax authorities 97,192 97,192
Others 92,130 85,474

202,192 196,485

9.2  Guarantees issued by the Company in respect of financial and operational obligations of Pakistan PTA
Limited pursuant to the Scheme amounting to Rs 2,460 million {2006: Rs 2,550 million) against which
Pakistan PTA Limited has issued counter guarantees to the Company.

9.3 Guarantees issued by the Company in respect of financing obtained by Senior Executives amounted {o
Rs 18 million (2006: Rs 32 million}, in accordance with the terms of employmant.

9.4  Commiiments in respect of capital expenditure - Bs 243,131 miliion {2006: Rs 32.884 million).

9.5 Commitments for rentals under operating lease agreements in respect of vehicles amounting to
Rs 115.502 miilion {(2006: Rs 108.389 million) are as follows:

Year
2007 - 40,396
2008 45,450 32852
2009 37,119 22,219
2010 28,768 12,922
2011 4,165 -
115,502 108,389
Payable not later than one year 45,450 40,396
Payable later than one year but not later than five years 70,052 67,993

115,502 108,389

9.6  Ouistanding foreign exchange contracts as at 31 December 2007 entered inte by the Company o hedge
the anticipated future transactions amounted to Rs 623.133 million {2006: Rs 1,321.424 million).
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Amounts in Rs ‘000
2007 2006
10.  Property, Plant and Equipment
0.1 The foliowing is a stalement of property, ptant and equipment:
Operating property, plant and equipment - note 10.2 7,728,909 7,167,583
Capital work-in-progress - note 10.7 777,827 1,175,677
B,506,736 8,343 280
10.2 The following is a statement of operating property, ptant and equipment:
Land Urmebeds on Buildings Plant and Raltway Rolling stock  Fumiture and  Total
Freghold Leasehold Ireehold land  Or freehald On leasehoid machinery sdings and vehicies aquipmenl
land land
2007
Met carrying value basis
Year ended 31 December 2007
Opening nel
book value (NBV) 836,702 106459 75337 261,712 354,344 5.379,846 - 25,062 128131 7,167,583
AgdilionsAranster (al cost) - - - 8,400 186,197 1,180,450 - 4,592 32,453 1,410,092
Dispesals/iransfer (at NBV) - - - - {B64) {2,858) - (2,403) {489) (6,414)
Deprecialion charge - (78,549)  (B,011)  (25.152) (55,509} (635,130 - (5.751)  (36,250) (842,352}
Closing net
book value {(NBV) 836,702 27910 69326 242960 484 368 5,922,308 - 21,490 123,845 7,728,909
Gross carrylng value basis
At 31 December 2007
Cosl/Revaluation 836,702 567799 118322 857,020 938,726 14,658,112 297 141,079 572,891 18,691,048
Agcumulaled
Depreclation - (539,880) (48,996) (614.0680) (454,358) (8,735.804) {297) (i19,588) (449,146) (10,962,139}
Net book value 836,702 27,910 68,326 242,960 484,368 5,922,308 - 21,480 123,845 7,728,909
Dapreciation
rate % per annum - 204 333075 51010 251010 3331010 333 10to25 101033.33
2006
Net carrylng value basls
Year ended 31 December 2006
Opening nel )
book value (NBV) 49,706 25,904 81,314 191,721 381,009 3,822.409 - 71,612 128,833 4,690,508
Addilions/ransfer (at cost) - - 50 122,500 10,766 2.301,010 - 20,307 43,892 2498725
Revalualion 786,996 90,841 - - - {2089,870) - - - 667,967
Disposals/iranster (al NBV) - - - - - (41) - (437) {263) (v41)
Depreciation charge - (10,288)  (6,027) (52.608)  (37.481) (533,662) - (6,430)  (42,481) (688.876)
Closing net
book value (NBY) 836,702 106,459 75337  261,7i2 354,344 5379846 - 25,052 128131 7,167.583
Gross carrying value basis
At 31 December 2006
Cost/Revaluation 836,702 557,799 118322 850.620 754,006 13,536.086 297 140,705 564,773 17,369,320
Accumulated Depreciation - (461,340} {42,885) (588,908) (399,662) (8,156,250) {207) (115.653) (436,642) (10,201,737}
Net book value 836,702 106459 75,337 261712 354,244 5,379,846 - 25052 128131 7.167.583
Depreciation
rate % per annum - 2ted 333075 S5i010 251010 3331010 333 10te25 1010 33.33
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Amounts In As 000

10.3 Subsequent to srevaluation on 1 October 1959 and 30 September 2000, which had sesulted in a surplus
of Rs 14.207 million and Rs 1,569.869 million raspectively, the land and plant and machinery were reval-
ued again on 15 December 20086 resulting in a net surplus of Rs 667.967million. The valuation was con-
ducted by independent valuers. Valuations for plant and machinery was the open market value of the
asset based on estimated gross replacement cost, depreciated to reflect the residual service potential of
the asset having pald due regard to age, condition and obsolescence. Land was valued on the basis of
fair market value.

10.4 Had there been no revaluation, the net book value of specific classes of operating property, ptant and equip-
ment would have amountad to:

2007 2008

Net Book Value
Freehold land 20,929 20,929
Leasehold land 32 a7
Plant and machinery 5,622,648 5,028,634
Rolling stock and vehicles 21,490 25,052
Furniture and eguipment 123,845 128,131
5,788,944 5,202,783

10.5 The depreciation ¢charge for the year has been allocated as follows:

Cost of sales - note 24 807,881 655,652
Seiling and distribution expenses - note 25 1,068 947
Administration and general expenses - note 26 33,403 32,277
842,352 688,876

10.6 Asseais held under finance lease

The depreciation charge of Rs Nil (2006: Rs 58.8 million) has been allocated 1o the cost of sales - note 24.

10.7 The following is a statement of capital work-in-progress:

Designing, consultancy and engineering {ee 23,741 30,965
Civil works and tuildings 92,658 164,844
Plant and machinery 529,461 899,307
Miscellaneous equipment 47,298 52,950
Advances to suppliers / contractors 84,669 27,611

777,827 1,175,677
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Amounts in Rs ‘000

10.8 Details of operating property, plant and equipment disposats having ne! book value in excess of
Rs 50,000 are as foilows:

Cost Accumulated Net book Sale Particulars of buyers
depreciation value  proceeds

Buliding

Scrapped 1,250 721 529 2 Shahbaz & Company, Malakwal

Plant and machinery

Sold by negotiation 181 59 122 128 Shaz Services, Karachi

Scrapped 17,088 14,478 2610 321 Shahbaz & Company, Malakwal

Rolling stock and vehicles

Sold by negotialion 225 - 225 800 s Asil Brothers, Karachi

Sold by auction 2,260 82 2,178 4,365 Varlous

Furniture and equipment

Sold by nagoliations 15,364 14,944 420 764 Varigus

2007 2006

11. intangible Asset

Net carrying value basis

Year ended 31 December

Cpening net book value (NBY) 71,774 103,811

Additions {at cost) - -

Amonisation charge (32,037) {32,037)

Closing nei book valus (NBV) 39,737 71,774

Gross carrying amcunt

At 31 December

Cost 168,781 168,781

Accumulated amortisalion {129,044) {97,007)

Net book value 39,737 71,774

11.1  The amortisation charge for the year has been allocated as follows:

Cost of sales - note 24 15,128 15,128
Selling and distribution expenses - note 25 2,657 2,657
Administration and general expenses - nole 28 14,252 14,252

32,037 32,037
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12.

13.

1341

13.2

14.

14.1

Amounts in R ‘GO0

2006 Charge / 2007
(reversal)
Deferred Tax Asset - net
Deductible temporary differences
Tax losses carried forward 1,880,628 591,479 1,289,149
Provisions for retirement benefits, doubtful debts and others 149385  (20,494) 169,889
Taxable temporary differences
Property, plant and equipment {1,000,434) 104,148 {1,104,582)
1,029,589 675,133 354,456
2007 2006
Long - Term Investments
Unquoted
Subsidiary
IC| Pakistan PowerGen Limited (wholly owned) - note 13.1 & 13.2
5,800,000 ordinary shares (2006: 2,100,000} of Rs 100 each 580,000 210,600
Others
Equity security available for sale
Arabian Sea Country Club Limited 2,500 2,500
582,500 212,500

Curing the year the Company has made a further investment of Rs 370 million in the whoily owned sub-
sidiary. This investment has been approved by the shareholders in the annual general meeting held on 26
April 2007 and extracrdinary general meeting held on 20 July 2007 in which Company had agreed to invest
a further sum of Rs 800 million (including R8s 400 millian in equity and Rs 200 million as loan).

The value of the Comgany’s investment on the basis of net assets of the Subsidiary as disclosed in the
audited financial statements for the year ended 31 December 2007 amounted to Rs 288.332 million (2006:
Rs 83.829 million).

Long-Term Loans - Considered good

Due fram Subsidiary - Unsecured
- Long term loan - note 14.1 & 19 96,000 72,000
Due from Directors, Executives and Employees - note 14.2 108,867 103,687

204,867 175,687

This represents ioan given to I1C| Pakistan PowerGen Limited which was rescheduled during the current
year. As per the old agreement the loan carried a rate of return of 4% per annum payable quarterly and
principal amount payable in five equal semi annuat instaliments starting from March 2007. As per the revised
agreement the loan carries a rate of return of three months KIBOR + 1% on each instalment and the prin-
cipal amount is due in five equal semi-annual instalments, commencing from 1 October 2008. The above
terms have been appraved by the shareholders in the annual general meeting held on 26 April 2007,
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14.2

14.3

14.4

14.5

18.

Amounis in Rs "000

2007 2006
Due from Executives and Employees
Motor car House Total Total
building
Due from Executives 37,463 34,450 71,913 75,682
Less: Receivable within one year 5164 12,840 18,004 17,682
32,299 21,810 53,909 58,000
Due from Employees 82,509 73,023
Less: Receivable within one year 27,551 27,336
54,958 45,687
108,867 103,687
Outstanding for period:
- less than thyee years but over one year 58,134 59,385
- more than three years 50,733 44 292
108,867 103,687
Reconciliation of the carrying amount of loans to Executives:
Opening balance at beginning of the year 75,682 63,891
Disbursements 30,893 56,551
Repayments (34,662) (44,760)
Balance al end of the year 71,913 75,682

The loan to executives includes an amount of Rs 4.145 million {2006: Rs 5.420 millicn) in respect of house
building relating to key management personnel. Loan outstanding during the year relates to Mr. Ali A. Aga,
who was provided this loan as per his terms of employment.

Lcans for purchase of motor cars and house building are repayable between two to ten years. These loans
are interest free and granted to the employees including executives of the Company in accordance with
their terms of employment.

The maximum aggregate amount of long-term loans and advances due from the Executives at the end of
any month duting the year was Bs 83.387 millicn {2006: Rs 75.682 million}.
Long-Term Deposits and Prepayments

Deposits 21,120 54,987
Prepayments 38,768 17,932

59,888 72,919
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Amounts in Rs ‘000

2007 2008

16.  Stores and Spares
Stores (include in-transit Rs 30.528 million; 2006: Rs 19.579 million) 65,519 47,740
Spares 520,644 629,792
Consumables 74,978 83,768
661,141 761,300
Less: Provision for slow moving and cbsclete itemns 55,661 55,661

605,480 705,639

17. Stock-in-Trade

Raw and packing material (include in-transit Rs 244.345 million; 1,116,753 940,720
2006: Rs 355.516 million)

Work-in-process 192,127 141,151

Finished goods (include in-transit Rs 28.068 miilion;
2006: Rs 56.948 million) 1,120,188 1,333,205

2,429,068 2,415,076

Less: Provision for slow moving and obsolete stock

- Raw material 89,363 31,046
- Finished goods 28,369 36,240
117,732 67,286

2,311,336 2,347,790

18. Trade Debis

Considered good
- Secured 291,456 277,509
- Unsecured 901,469 544 366
1,192,925 821,875
Considered doubtful 146,457 111,734

1,339,382 933,609

Less: Provision for:
- Doubtiul cebts 146,457 111,734

- Discounts payable 143,461 91,199

289,918 202,933
1,049,464 730,676




Notes to the Financial Statements
Annual Report 2007 for the Year Ended 31 December 2007

Amounts in Rs ‘000

2007 2006
19. Loans and Advances
Considered good
Loans due from:
Executives - note 14.2 18,004 17,682
Employees - note 14.2 27,551 27,336
Subsidiary - unsecured - note 14.1 24,000 48,000
69,555 93,018
Advances 10:
Directors and Executives 8,903 1,679
Employees 1,070 2,846
Contracters and suppliers 54,802 74,127
Cthers 3,350 2,369
68,125 81,021
137,680 174,039
Considered doubtful 8,120 8,120
145,800 182,159
Less: Provision for doubltful loans and advances 8,120 8,120

137,680 174,039

19.1  The maximum aggregate amount of advances due from the Diractors and Execulives at the end of any
month during the year was Hs 1.992 million and Rs 8.068 million {2006: Rs Nil and Rs 7.782 million)
respectively.

20. Trade Deposits and Short-Term Prepayments

Trade deposits 12,323 4,208
Short-term prepayments 306,275 268,606
Balances with siatutory authorities 24,972 14,345

343,570 287,159

21. Other Receivables

Considered good
Duties, sales tax and octroi refunds due 306,870 185,955
Due from Assocciate - note 21.1 67,582 87,582
Insurance claims 21,267 -
Commission receivable 22,560 23,354
Interest income receivable from subsidiary 3,239 1,210
Interest income recejvabie 8,775 -
Rebates receivable 108,414 194,627
Dthers 119,782 77,205
658,489 549,933
Considered doubtful 15,904 20,733
674,393 570,666
Less: Provision for doubtful recejvables 15,904 20,733

658,439 549,933

21.1  The maximum aggregate. amount due from IC! Omicron B.V. at the end of any month during the year was
Rs 67.582 millicn (2006: Rs 67.582 million).

22. Cash and Bank Balances

Deposit accounts 1,950,000 520,000
Current accounts 1,385,398 1,074,470
In hand
- Cheques 262,972 183,976
- Cash 16,686 12,705

3,615,056 1,791,151
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23.

Sales
Inter-segment
Others

Commission income

Turnaver
Sales lax

Commigsion and

discounts to distributors

and customers

Mel sales and
commission income

Cost of sales - note 24
Gross profit

Selling and distribution
expenses - notg 25

Administration and

general expenses - note 26

Qperating resuli

23.1 Segment asseis

23.2 Unaliocated assets

23.3 Segment liabilitles

23.4 Unallocated llabillties

23.5 Naon-cash ltems

{excluding depreciation

& amortisation)

23.6 Depreciation &
amortlsation

23.7 Capitail expenditure

23.8 Inter-segment sales

Cperating Results

Amounts in Rs ‘000

Paolyester Soda Ash Palnts Life Sclences Chemlcals Company | | Company

2007 2006 2007 2006 2007 2006 2007 2006 2007 2006 2007 2008

- - - - - - - - 483,496 442 877 - -
10,344,658 8,458,475 4,936,218 4.394,676 5,812,097 5071875 2,710,278 2,236,181 2,089,499 1,723,943 25,892,750 21.885,250
10,344,658 8453475 4,936,218 4,384,676 5,812,097 5071.5¥5 2,710,278 2,236,181 2,572,995 2,166,820 25892750 21,885,250
- - - - - - - . 80,259 62,438 80,259 62,438
10,344,658 8,458,475 4,936,218 4,394 676 5,812,097 5071875 2,710,278 2.236,181 2,663,254 2 229,258 25,973,009 21,947,688
3,092 2,208 701,316 | 528,575 717.941 | | 628464 2 5 187,162 | 145,951 | |1,609,463| 1,305,200
81,046 43,308 71,037 91,705 754,714 | | 600,370 302,892 | 221,496 123,322 | 110,601 | 1,333,811 |1.068.370
84,888 46,203 772,353 620280 1,472,655 1,228834 302,894 221.501 310,484 256,752 2,943,274 2,873.570
10,259,770 B412272 4,163,865 3,774,396 4,339,442 3,843,141 2,407,384 2,014,880 2,342,770 1,972,506 23,029,735 19,574,118
9,429,385 7.763,851 2,952,549 2800514 2,831,789 2,434,777 1.595,024 1,314,129 1,898,364 1,614,154 18,223,615 15492648
830,385 848,321 1,211,316 965882 1,507,653 1,408 364 812,360 700,551 444406 358,352 4,806,120 4,081,470
41,816 33,066 122,486 90,738 487,410 397408 293,772 256,877 129,065 97,945 1,074,548 876,075
146,717 148,791 226,236 239,666 167,734 139,985 115,667 114,487 103,847 83,248 760,201 726,377
641,852 466,474 862,594 835,227 852,509 87097 402,921 329,187 211,494 177,59 2971370 2,479018
6,593,630 8801307 517,075 4524663 2,282,076 2,037,346 780,799 732725 B0B,722 633,983 15,582,302 14,730,024
3,223,989 2,199,560
18,806,291 16,929,584
2,780,508 2482402 B80,592 908.835 81,225 662,290 1,063,928 738,972 499,470 383,387 6,035,723 5,175,886
359,951 364,368
6,395,674 5,540,354
5,655 10,658 15,356 7,519 1,281 932 2,484 5,888 1,24 2,809 26,207 27,807
365,961 342,606 428,203 366,241 49,381 38,238 14,725 16,144 16,11% 15,394 874,389 779,713
219,416 244,168 675,424 826173 73411 101,472 12,226 12,841 31,767 25582 1,012,243 1,209,937

Inter-gegment sales have been elimingled from the lolal.

23.9 Inter-segment pricing
Transactions among the business segments are recorded al arm's length prices using admissible valation methods.
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Amounis in Rs '000

24. Cost of Sales
Polyester Soda Ash Paints Life Sciences Chemicals Company | | Company
2007 2006 2007 2008 2007 2006 2007 2008 2007 2006 2007 2008
Raw and packing
materlals consumed
Opening stock 431,019 749,881 137,713 88,5874 191,552 202,570 86,305 141.217 63,085 94.964 909.674 1,277,506
Purchaseas
Inter-segment - - - - 483,496 442 877 - - - - - -
Others 8,056,597| (6,296,153 |(1,000,168| | 898,633|| 2,201,831 || 1,873,008 624,893 | 419,197 692,100| | 462,274 ||12,575,588|| 9,948,356
8,056,397 6,296,153 1,000,168 898633 2,685,327 2315978 624,893 419,197 692,100 462274 12,575,589 0.949,356
B.4B7,616 7,045,034 1,137,881 287,507 2,87687% 2518548 711,198 BB0,414 755,185 £57,238 13,485,263 11,226,862
Closing stock (506,824) {431,019) (135,447) (137,713} (146,172) (191,552} (158410) {£6.305} (79,537) (63,085) (1,027,390) (902,674)
7,980,792 6,615.015 1,002,434 849,784 2,730,707 2,326,994 551,788 474,109 675,648 494,153 12,457,873 10.317.188
Salaries, wages
and benefits 217,260 194,546 345,449 339125 86,261 68,020 2,625 4,329 20,128 21,549 671,743 627,569
Stores and spares
consumed 83,697 23,030 79,714 119,030 6,992 1,528 - 4,105 4,136 174,508 207,724
Conversion fes paid lo
contracl manutaclurers - - - - - 134,795 123,700 4,874 3,548 139,669 126.649
Oill, gas and eleclricity 453,313 480,456 804,066 736,102 12,046 11,327 - 6,820 5073 1,276,245 1,232,958
Ren, rates and laxes 1,318 846 499 525 444 445 - 176 180 2,437 1.986
insurance 46,510 53.228 28,268 33,953 14,965 21,907 6 8 kY4 581 890,125 108,677
Aepairs and mainlenance 740 948 837 444 12,172 12,079 - 1,940 1,561 15,689 15.029
Depreciation & amortisalion «
note 10.5, & 11.i 359,755 337,203 413407 352,512 39,799 30,729 662 6a1 9,386 8,455 823,009 729,580
Excise duly - - - 23,996 588 - . 8 23,996 086
Tachnical fees - - - 31,210 29,474 - - - 31,210 28474
Royally - - - 11.024 - - - 13,924 9,839 24,948 9,839
General expenses 74,664 63,180 53,394 42,779 21,883 20,320 1,436 Ba1 8,856 11,162 160,345 138,242
Opening stock of
work-in-process 88,102 83,185 - - 50,570 25,213 - 2,479 4,693 141,151 113,101
Glosing stock of
work-in-process (72,892) (88,102) - - (115,205)  (50.570) (3,084) - (948) (2.479)  (192,127) (141,181
Cost of goods
manufactured 9,233,279 7,803,545 2,728,168 2494261 2926874 2498454 688,230 603,028 747,766 562,460 15,840,821 13,518,871
Qpening stock of
inished goods 572,009 530,229 99,359 93,636 150,675 93,108 285909 219,085 189,013 184,808 1,296,965 1,120,874
Finished goods
purchased - 2,186 141,783 334 975 - - 951,168 780,508 1,156,050 1,05589% 2,249,001 2,173,569
9,805,288 8,335,950 2,269,310 2922873 3,077,549 2591560 1,925307 1,602,631 2,092,829 1,803,167 19,386,787 16,813,314
Closing stock of
finished goods (375,903) (572.009) (12,876) (99,359) (188,092) (150,675) (330,283) (285.909) (184,665) (i183.013) (1,091.819) (1.296.965)
Provision for obsolete
stocks - note 28 - - (3,885) (15,000)  (57,668) (6,108) - {2,593) {9,800) {71,353)  (23.701)

9,429,385 7,783,951 2,952,548 2808514 2,831,789 2434777

1,595,024 1,314,129

1,888,364 1,614,154 18,223,615 15,492,648

24.1 Inter-segment purchases

Inter-segment purchases have been eliminated from the 1otal.

24.2 Staft retirement benefits

Salaries, wages and bepefiis include Rs 44.875 million (2006: Rs 47.611 million) in respect of stafi retirament benefits.

24.3 Severance cost
Salarles. wages and benefits include Rs Nil milllon {2006: Rs 10.754 million) in respect of severance cost.
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Amounts in /s ‘000
25.  Selling and Distribution Expenses

Polyester Soda Ash Paints Life Sciences Chemicals Company | | Company
2007 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007 2006

Salaries and bengfits 26,030 20,266 13,128 38.649 140474 129,420 119,687 111.839 42,133 41,181 341,452 341,338
Repairs and maintenance 89 16 B54 1.138 1,580 1,516 1,228 1.077 a1 379 4,262 4,126
Adverlising and sales promotion 344 878 1,082 424 136,015 95,238 74,202 60,687 2,014 920 213,657 158,217
Reny, rates and laxes - 30 1,196 1713 9,564 8.077 3.953 4.188 570 693 15,283 15,751
Insurance - - 808 642 147 10 2,002 2,189 3,662 3,720 6,609 6.561
Lighting, heating and ceoling 12 - 859 841 3,426 2752 1,552 1.267 281 239 6,130 5,09¢
Cepreciation and amartisalion -

nole 10.5 & 1.1 248 248 330 209 - - 1,670 1,670 1477 1,477 3,725 3,604
Outward frelght and handling 7,145 4,705 92,212 37,429 120,687 100,900 - - 20,719 20,040 240,754 163,084
Provision for doubtful

wrade debts . - - . - 1.200 - 2,118 - - - 3,316
Travelling expenses 3,695 3,672 2,848 1.587 49,410 43,534 45,168 37.651 12,772 7,627 113,883 24 081
Postage, telegram,

Iglephone and telex 457 422 arg 745 6,497 5,596 4,677 4211 3,530 2,659 16,040 13,633
General expenses 3,796 2,769 8,290 7.392 19,610 7.185 39,633 29,982 41,415 18,960 112,744 66,268

41,8616 33,056 122,486 90,789 487,410 397408 293,772 256,877 129,065 97.045 1,074,549 876,075

25.1 Staff retirement benefits
Salaries. wages and banefits include Rs 38.171 million (2006: Rs 31.471 million) Tn respect of staff retirement baneflis.

252 Severance cost
Salaries and benefils include Rs Nil milion {2006: Rs 20.936 million) in respect of severance cost.

26.  Administration and General Expenses

Salaries and bensfils 69,540 109,618 141,059 146,368 72,233 51.785 63,240 84,800 62,287 54,356 408,359 426,707
Repairs and maintenance 1,917 2241 2,802 2,779 5,595 4,331 1,254 1,248 €39 571 12,207 11,168
Advertising and sales promotion 1,455 1,783 3,418 4.615 - 573 835 1,379 776 941 5,584 9,291
Hent, rates and 1axes 2,876 2,871 2,490 3,145 605 531 451 568 513 629 6,935 7744
Insurance 734 849 2,167 2,444 420 303 5,877 3.558 443 507 9,581 7.652
Lighting, heating and cooling 2,489 2,481 4,037 4,226 2,530 2.141 2,477 1,843 832 848 12,365 11,539
Cepreciation & amortisation -

note 10.5 & 1.1 5.958 5.245 14,466 13,520 9,582 5.508 12,393 13.793 5,256 5,462 47,655 46,528
Provision for doubtful

Tracle debis 36,100 - - - - . - - - - 36,100 -
Provision for obsolete stock - - 3.885 15,000 57,668 5,108 - 2,583 9,800 - 71,353 23.701
Travelling expanses 5,114 6,802 9,147 10,724 10,063 6.524 9,185 7.607 4,005 3,600 37,514 36,2567
Poslage. lelegram,

telephone and telex 965 1,333 1,718 1,861 7.919 5,892 2,202 2,399 947 761 13,748 12,246
Gengral expenses 19,569 15,468 41,110 35,184 1,119 53,308 17,653 14,903 18,349 15,673 97,600 134,536

146,717 148,791 226,236 239866 167,734 139,985 115,667 114,487 103,847 83,248 760,201 726,377

261 Staff retirement benefits
Salaries. wages and benefits include Rs 57.267 million (2006: As 61.12 million) in respect of siaff retirement: benefils.

26.2 Severance cost
Salaries and benefils include Rs 4.554 million (2006: Rs 43.148 million) in respect of severance cosl.
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27.

28.

28.1

28.2

29,

Financial Charges

Mark-up on short-term financing and others
Interest on:
- Workers' profit participation fund - note 8.3
- Finance lease
Discounting charges on receivables
Exchange loss
Interest on security deposiis
Others

Gther Operating Charges

Auditors' remuneration - note 28.1
Donations - note 28.2

Workers' profit participation fund - note 8.3
Workers' welfare fund

Auditors' remuneration

Audit fee

Group reporling and SOX audit review
Half yearly review and other cerifications
Out-of-pocket expenses

Amounts in Rs ‘000

2007 2006
20,909 8,927
4,774 2,058
- 143,166
92,241 99,204
22,192 61,016
3,928 3,067
2,377 963
146,421 319,301
5,188 7,749
14,692 9,448
145,964 111,571
56,501 42,359
222,345 171,127
2,340 2,120
1,573 4,469
890 810
385 350
5,188 7,749

Donations include Rs 11.277 million (2006: Rs 8.539 million) to |Gl Pakistan Foundation {Head office,
Karachi) Mr. Wagar A Malik, Chief Executive; Mr. Pervaiz A. Khan and Mr. Feroz Bizvi, Directors of the
Company and Mr. Ali Asrar Aga and Mr. Nasir Jamal, Executives of the Company are amongst the Trustees

of the Foundation.
Other Operating Income

Income from investment from related party
Retumn on joan due from Subsidiary

Return from other financial assets
Profit on short-term and call daposits

Income from non-financial assets
Scrap sales
Gain on disposatl of property, plant and equipment

Others

Provisions and accruais no longer required written back
Income on technical assistance

Service fees from related parties - note 29.1

Sundries

10,956 4,800
34,513 30,034
41,005 35,236

1,100 6,701
20,962 1,655
27,903 7,298

7,982 7,077
21,498 36,408

165,919 129,207
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Amounts in Rs ‘00G

29.1 This represents amount charged by the Company for certain management and other services rendered to
its relaied parties (Pakistan PTA Limited and ICI Pakistan PowerGen Limited), in accordance with the
Service Agreements based on commercial terms between the companies.

2007 2006
30, Taxation
Currant 126,545
Prior years 182,045
Total current tax charge - note 30.1 308,590 -
Deferred - noie 12 & 301 675,133 662,169
Net tax charged - note 30.2 983,723 662,169

30.1 This represents tax charge on income taxable under Final Tax Regime {FTR) and the revision of tax calcu-
lations in respect of current and prior years as the Company's tax Hability under FTR is higher than the
turnover tax. This revision has also resulted in an increase in deferred tax asset of prior years amounting
to Bs 231.199 million recognised in the current year.

30.2 Tax reconciliation

Profit for the year 2,768,523 2,117,797
Tax @ 35% 968,983 741,229
Tax impact on adoption of IFRIC 4 - {41,685}
Additional net deferred tax asset available

after adjustment of FTR for prior years {231,199) {12,950}
Prior years' tax charge 182,045 -
Tax impact on income under FTR of the current year 16,893 -
Permanent differance 5,142 3,284
Qthers 41,859 {27,709)

983,723 662,169

31.  Earnings per share - Basic and diluted

Profit after taxation for the year 1,784,800 1,455,628

Number of shares

Weightad average number of ordinary shares in issue 138,802,300 138,802,300
during the year

Rupees

Earnings per share 12.86 10.49
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32

32.1

32.2

32,3

Amounts in Rs 000

Remuneration of Directors and Executives

The aggregate amounts charged in the accounts for the remuneration, including afl benefils, fo the
Chairman, Chief Executive, Directors and Executives of the Company were as follows:

Chalrman Chief Executive Directors Executives Total
2007 2008 2007 2006 2007 2008 2007 2008 2007 2006
Managerial ramuneration 1,000 1,066 16,380 12370 32,485 20,263 330,003 340,783 379,868 374,482
Relirement banefils - - 3.356 3173 5,451 4322 71.618 81,867 80,465 B9.362
Group insurance - B 30 30 90 68 2,403 2,574 2,523 2672
Rent and house malntenance - - 5,424 8,480 - 4,113 77,257 80,125 82,681 92,718
Ulitities - - 670 1,213 - 918 13,055 19,680 19,725 21,809
Medical axpenses - - 2,838 121 1,361 114 7,426 9.522 11,623 9,757
Leave passage - - 257 524 - 750 - 150 267 1,524

1.000  1.066 28,993 25.011 39,387 30.546 507762 534,701 577,142 592,324

Numbyer of persens 1 7 1 1 § 8 211 212 218 220

The Directors and certain Executives are provided with free use of Company cars in accordance with their
entittement. The Chief Executive is provided with Company owned and maintained furnished accommoda-
fion and free use of Company car.

Aggregate amount charged in the financial statementis for fee to three Directors was Rs 2.276 million {2006:
Rs 2.408 million), and for the remuneration of our director secaonded by Pakistan PTA Limited amounted to
Rs Nil (2006: Rs 6.794 miilian}

The above balances include an amount of Rs 78.079 million (2006: Rs 105.693 million) cn account of remu-
neration of key management personnef out of which Rs 13.255 million (2006: Rs 12.844 million} retates to
post employmeni benefits.
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Amounts in Rs ‘0C0

33. Transactions with Related Parties
The related paries comprise parent company (ICI Omicron B.V.}, refated group companies, logal associ-
ated company, directors of the Company, companies whera directors aiso hold directorship, key manage-
ment employees (note 32) and staft retirement funds {note 6). Detalls of transactions with related parties,
other than those which have been specifically disclosed elsewhere in these financial statements are as fol-
lows:
2007 20086
Subsidiary Company
Purchase of goods, materials and services 265,070 196,045
Provision of services and other receipts 1,980 1,880
Return on loan o Subsidiary 10,956 4,800
invastment by ICI Pakistan 370,000 -
Associated companies
Purchase of goods, materials and services 6,059,706 5,600,876
Provision of services and other receipts 6,002 14,123
Sale of goods and materials 7,563 7,337
Dividends 315,687 315,678
Donations 11,277 8,539
Others
Purchase of goods, materials and sarvices 196 840
Provision of services and other receipts 1,705 4,826
Sale of goods and materials 58,300 18,142
34.  Plant Capacity and Annual Production
- in metric lonnes except Paints which is in thousands of litres:
2007 2006
Annual Production Annual Productian
Name Plate Name Plate
Capacity Capacity
Polyester 122,000 110,656 122,000 96,559
Soda Ash 285,000 258,320 235,000 239,500
Paints - 39,188 35,564
Chemicals - 9,259 8,101t
Scdium Bicarbonate 20,000 22,768 20,000 20,500
34.1 The capacity of Paints and Chemicals is indeterminable because these are multi-product plants involving
varying processes of manufacture.
35. Fair Value of Financial Assets and Liabilities

The carrying amounts of the financial assets and financial liabilities approximate their fair values.
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Amounts in As ‘000

36. Interest / Mark-up Rate Risk Management
Interest / mark-up rate risk arises from the possibility that changes in interest / mark-up rates will affect the
value of financial instruments. In respect of income earning financial assets and interest / mark-up bearing

linancial liabilities, the following table indicate their effective Interest / mark-up rales at the balance sheet
date and the periods in which they will re-price or mature:

Interest / mark-up bearing

Effective Maturity Maturity Maturity  Non-Interest
Mark-up / upto one one to flve  after five imark-up Total
interest rates % year years years bearing
2007
Financial Assets

Long term investment - - - - 2,500 2,500
Long term loans 4 & Kibor + 1 - 96,000 - 108,867 204,867
Long term deposils - - - - 21,120 21,120
Trade dobts - - - - 1,049,464 1,049,464
Loans and advances 4 & Kibor + 1 24,000 - - 113,680 137,680
Trade deposils - - - - 12,323 12,323
Other receivables - - - - 351,619 351,619
Cash and bank balances 8.50 1,950,000 - - 1,665,056 3,615,056
1,974,000 96.000 - 3,324,629 5,394.629

Financlal Liabillitles
Trade and other payables 7.50 56,082 - - 5,689,172 5,745,264
56,092 - - 5,689,172 5,745,284
Net financial assets / (llabllitles) 1,817,908 96,000 - (2,364,543) (350,635)

2006
Financial Assets

Long term invesiment - - - - 2,500 2,500
Long term loans 4 - 72,000 - 103,687 175,687
Long term deposiis - - . 54,987 54,987
Trade debis - - - - 730,676 730,676
Loans and advances 4 48,000 - - 49,543 97,543
Trade deposits - - - - 4,208 4,208
Other receivables - - - 431,749 431,749
Cash and bank balances - 520,000 - - 1,271,151 1,791,151
568,000 72,000 - 2,648,501 3,288,501

Financlal Liabllities
Trade and other payables 7.50 56,670 - - 4,951,874 5,008,544
56,670 - - 4,951,874 5,008,544

Net financlal assets / {llabllitles) 511,330 72,000 - {2,303.373) (1,720,043}
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37.

38.

39.

Amounts in Rs ‘000

Credit and Concentration of Credit Risk

Credit risk represents the accounting loss that would be recognised at the reporting date if counter-parties
failed compietely 1o perform as contracted. The Company does not have significant exposure to any indi-
vidual customer. To reduce exposure to credit risk the Company has developed a formal approval process
whereby credit limits are applied to its customers. The management also cantinuously manitors the credit
exposure towards the customers and makes provision against those balances considered doubtiul of
recovery.

The sector wise analysis of receivables, comprising trade debts. deposits, loans excluding loans to associ-
ates and other receivables is given below:

2007 2006
Public Sector

- Gavernment 157,883 69,759
- Armed forces 5,038 2,835
- Communication 2,368 422
- Qil and gas 1,379 2,574
- Heafth 1,251 -
- Trade 63,647 63,385
- Others 22,37 45,160

253,937 184,135

Private Sector

- Institutional 84,991 24,052
- Trade 985,817 667,291
- Bank 8,775 2,148
- Others 326,053 499,724

1,405,636 1,193,215

1,659,573 1,377,350

Foreign Exchange Risk Management

Fereign currency risk arises mainly where receivables and payables exist due to transactions entered into
foreign currencies. The Company is exposed to foreign currency rigsk on sales, purchases and borrowings,
it any, that are entered in a currency other than Pak Rupees. The Company uses forward foreign exchange
contracts 1o hedge its foreign currency risk, when considered appropriata.

Capital Risk Management
The Company's objective when managing capital is to safe guard the Company's ability to continue as a

going concern so that it can continue to provide returns for shareholders and benefits for other stakehold-
ers; and to maintain a strong capital base 10 suppor the sustained development of its businesses.

The Company manages its capital struciure by monitoring return on net assets and makes adjustments to
it in the light of changes in economic conditions. In order to maintain or adjust the capital structure, the
Company may adjust the amount of dividend paid to sharehoiders cr issue new shares.
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40.

41,

Accounting Estimates and Judgements
Income Faxes

The Company takes into account the current income tax taw and decisions taken by apgellate authorities.
Instances where the Company's view differs from the view taken by the income tax department at the
assessment stage and where the Company considers that its view on itens of material nature is in accor-
dance with law, the amounts are shown as contingent liabilities.

The tax department reopened the income tax assessment for the assessment year 2001-2002 on the
ground that demerger of PTA business from 1CI Pakistan Lid. was effective from the completion date i.e.
August 8, 2001. This was challenged by the Company in the High Court which upheld the Company's con-
tention that the department did not have the right {o reopen this finalized assessment. The department has
however filed an appeal in the Supreme Coust against the High Court's order.

For the assessment year 2002-2003, the Company has filed the writ petition in the Supreme Court chal-
tenging the tax department's contention that the effective date of PTA's demerger was August 6, 2001 rather
than the effective date given in the Scheme of Arrangement as October 1, 2000 and reepen a settled issue
through review of the PTA tax demerger.

The Income tax department recpened the assessment for the yvear 1998-99 which was set aside by the
Income Tax Appellate Tribunal (ITAT). The department revised ils order working out an additional tax liabil-
ity of Rs 298.8 million which in view of our tax consultart is contrary to the direction given by the ITAT, in
his view the Company has a strong case and would be able to get the decision in its favour.

Pensicn and Gratuity

Certain actuarial assumptions have been adopted as disclosed in note 6 to the tinancial staternents for vak
uation of present value of defined benefit obligations and fair value of plan assets. Any changes in these
assumptions in future years might affect unrecognized gains and tosses in those years.

Property, plant and equipment

The estimates for revalued amounts, if any, of different classes of property, plant and equipment, are based
on valuation performed by external professional valuers and recommendation of technical teams of the
Company. The said recommendations also include estimates with respect to residual values and deprecia-
ble lives. Further, the Company reviews the value of the assets for possible impairment on an annual basis.
The future cashftows used in the impairment testing of assets is based on management’s best estimates
which may change in future pericds. Any change in the estimates in future years might affect the carrying
amounts of the respective items of property, plant and equipment with a corresponding affect on the depre-
ciation charge and impairment.

Intial Application of a standard or an interpretation

Standards, amendments and interpretations effective in 2007

Amendment to 1AS 1 - "Presentation of Financial Statements - Capital Disclosures”, introduces new disclo-
sures about the level of an entity's capital and how it manages capital. Adoption of this amendment has only
resulted in additional disclosures given in note 39 to the financial statements.
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42.

Standards or Interpretations not yet effective

The following standards, interprelations and amendments of approved accounting standards are effective
for accounting periods beginning from the dates specified below. These standards are either not relevant
to the Company's operations or are not expected 1o have signilicant impact on the Company's financial
statements other than increase In disclosures in certain cases:

Revised IAS 1 - Presentation of financial statements (effective for annual periods beginning on or after 1
January 2009). The chjective of revising 1AS 1 is to aggregate information in the financial statements on
the basis of shared characteristics. The changes affect the presentation of owner changes in equity and of
comprehensive income. Il introduces a reguirement to include in a complete set of financial statements, a
statement of {inancial position as at the beginning .of the earliest comparative period whenever the entity
retrospeclively applies an accounting policy or makes a retrospective restatement of items in its financial
statements, or when it reclassifies items in its financial statements.

Revised IAS 23-Borrowing costs (effective from 1 January 2009). Revised 1AS 23 remcves the option to
expense borrowing costs and requires that an entily capitalize borrowing cosls directly atiributable to the
acquisition, censtruction or production of a qualifying asset as part of the cost of that asset. The applica-
tion of the standard is not likely to have an effect on Company's financial statemnents.

IFRIC 11 — IFRS 2-Group and Treasury Share Transaclions (effective for annual periods beginning on or
after t March 2007). IFRIC 11 requires that a share based payment arrangement in which an entity receives
goods or services as consideration for its own equity instruments to be accounted for as equity settled
share based payment regardless of how the eguity instruments are obtained. IFRIC 11 is not expecied to
have any material impact on the Company’s financial siatements.

IFRIC 12 - Service Concession Arrangements (effective for annual periods beginning on or after 1 January
2008). IFRIC 12 provides guidance on certain recognition and measurement issues that arise in account-
ing for public~to-private concession arrangaments. IFRIC 12 is not relevant to the Company's operations.

IFRIC 13- Customer Lovalty Programmes (effective for annual periods beginning on or after 1 July 2008).
IFRIC 13 addresses the accounting by entilies that operate, or otherwise parsticipate in, customer loyalty
programmes for their customers.

IFRIC 14 IAS 19- The Limit on Defined Benefit Asset, Minimum Funding Requirements and their interac-
tion (effective for annual periods beginning on or after 1 January 2008). IFRIC 14 clarifies when refunds or
reductions in future contributions in relation to defined benefit assets should be regarded as avaitable and
provides guidance on minimum funding reguirements {(MFR) for such asset.

Dividend

The directors in their meeting held on 14 February 2008 have declared a final dividend of Rs 3.50 per share
in raspect of year ended 31 December 2007. The financial statements for the year ended 31 Decamber
2007 do not include the efiect of the above dividend which will be accounted for in the pericd in which # is
declared.

Date of Authorisation

These financial staternents were authorised for Issue in the Board of Directors meeting held on 14 February
2008.




Notes to the Financial Statements
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44, General

441 Figures have been rounded off to the nearest thousand rupees.

442 Corresponding Figures

Corresponding figures have been rearranged and reclassified. whenever necessary, for better presentation
and disclesurs.

Reclassification from component  Rectassification to component  Amounts in Rs '000

Cost of sales Other operating income-Service fees
from related parties 1,740

Administration and general expenses  Other cperaling income-Service lees

from related parties 240
Other operating income-Others Other cperating income-Incomea on

technical assistance 7,298
Other operating income-Others Other operating income-3ervice fees

from related parties 5,097
Financial charges-Others Financial charges-Interest on security deposits 3,967
Other receivable-Others Other receivable-Duties, sales tax and

cctroi refund due 67,771
Cther receivable-Others Other receivabte-Rebates receivabie 194,627
(Other veceivable-Others Other receivable-Interest income recsivable 1,210
Trade payabie-Others Trade payable-Accrued expenses 13,995
Trade payabte-Others Trade payable-Technical service fee 19,755

//E”j@#& NM qr%i\

— e —T .

M J Jaffer Wagar A Malik Feroz Rizvi
Chalrman / Direcior Chief Executive Chief Financial Officer




Pattern of Shareholding
as at 31 December 2007

ICl| Pakistan Limitad

No. of Shareholders From Categories To No. of Shares
6,315 1 100 222,452
4,180 101 500 998 644
1,131 501 1000 836,208
1,174 1001 5000 2,485,861

153 5001 10000 1,098,639
44 10001 15000 545,247
31 15001 20000 559,187
16 20001 25000 368,557

8 25001 30000 225,598
9 30001 35000 288,107
8 35001 40000 296,286
8 45001 50000 395,200
3 50001 55000 151,904
1 55001 60000 59,900
1 60001 65000 63,500
2 65001 70000 136,000
3 70001 75000 219,043
5] 75001 80000 463,440
2 80001 85000 169,100
3 95001 100000 299,000
4 100001 105000 411,430
1 105001 110000 108,000
1 110001 115000 112,200
1 120001 125000 125,000
3 125001 130000 377,800
2 130001 135000 265,400
1 135001 140000 139,400
1 150001 155000 150,900
1 165001 170000 165,900
i 170001 175000 170,300
1 175001 180000 179,873
2 180001 185000 364,700
1 150001 195000 195,000
1 145001 200000 200,000
2 205001 210000 416,400
1 210001 215000 214,923
1 215001 220000 217,400
1 245001 250000 249,800
1 300001 305000 302,600
1 310001 315000 312,276
1 375001 380000 376,000
1 380001 385000 382,500
1 400001 405000 401,100
2 410001 415000 826,000
1 445001 450000 446 800
] 450001 455000 452 900
1 485001 490000 487,000
2 510001 515000 1,024,200
1 535001 540000 535,100
1 585001 600000 588,032
1 745001 750000 750,000
1 800001 805000 804,500
1 885001 900000 900,000
1 985001 990000 986,500
i 2835001 2840000 2,839,912
1 3485001 3490000 3,485,400
1 3715001 3720000 3,718,256
1 105225001 105230000 105,229,125
13,146 138,802,300
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Pattern of Shareholding

as at 31 Decembsr 2007

Categories of Sharehoclders No. of Shares Held Percentage
Shareholders
Associated Company {a) 1 105,229,125 75.81
Investment Companies 13 8,778 0.01
Insurance Companies g8 4,091 0.00
Joint Stock Companies 30 25,638 0.02
Others 24 314,014 0.23
Financial Institutions 12 20,048 0.01
Modaraba Companies 3 176 0.00
Mutual Funds 7 984 0.00
Individuals 8,891 2,884,961 2.08
Central Depository Company (b) 4,157 30,316,487 21.84
Total 13,146 138,802,300 100.00
(a) Represents the 75.81% shareholding of ICI Omicron B.V,, a subsidiary of ICI Ple, UK.
{b) Categories of Account Hoiders and Sub Account Holders as per Central Depository Register.
Charitable Trust 8 180,731 0.80
Cooperative Socisties 2 7,200 0.02
Financial Institutions 42 12,996,101 42.87
Individuals 3,808 4,660,394 15.37
Insurance Companies 13 4,452 360 14.68
Investment Companies 16 612,035 2.02
Joint Stock Companies 111 1.228,961 4.06
Modarabas 6 114,376 0.38
Mutual Funds 38 5,750,300 18.97
Cthers 23 313,029 1.03
Total 4,157 30,316,487 100.00




Pattern of Shareholding
as at 31 December 2007

IC! Pakistan Limited

ADDITIONAL INFORMATION

Shareholder's Category Number of Number of
Sharehoiders Shares Held
Associated Companies (name wise details)
tCt Omicron B.V. 1 105,229,125
FPakisian PTA Limited NIL
tC} Pakistan PowerGen Limited NIL
NIT and ICP (name wise details)
National Bank of Pakistan, Trusiee Department (NIT} 3 830,553
fnvestment Corporation of Pakistan 2,140
Directors, CEO and their spouse and minor children (name wise details)
M J Jaffer 1 21,325
Wagar A Malik 1 1
Mueen Afzal 1 1
Pervaiz A Khan 2 225
Feroz Rizvi 1 1
M Nawaz Tiwana 1 1
Muhammad Zahir 1 309
Khatoon M Jaffer w/o M J Jaffer 1 15,989
Akbar Jaffer sfo M J Jaffer 1 15,081
Executives 47 12,680
Public Sector Companies and Corporations 10 3,216,692
Banks, Development Finance Institutions, 341 21,878,435
Non-Banking Finance Institutions,
Insurance Companies, Modarabas and Mutual Funds
Shareholders holding 10% or more voting interest
iCl Omicron B.V. 1 105,229,125

Common Director's shareholdings in Associated Companies

Pakistan PTA Limited
Wagar A Malik

David R Carter

Philip Gillett

ICI Pakistan PowerGen Limited
Wagar A Malik

Pervaiz A Khan

Feroz Rizvi




Comparison of Results for Ten Years
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1998 1999
Continued  Discontinued Company Continued Discontinued Company Continued
Assets / Liabilities
Property, plant and equipment 28213375 27,083,303
Intangible assets - -
28,213,375 27,063,303
Long-term lnvestments 212,500 212,500
Current Assels 5,662,482 6,318,640
Less Current Lizbilities 7,394,721 4,531,044
Working capital {1.732,239) 1,787 586
Deferred Liability (73,404) (127,701
Other Net Assets / (Liabilities) (4.736,268) (7,031,978)
Total Net Assets 21,883,964 21,903,720
Financed by:
Share Capital 7,886,494 12,618,381
Unappropriated profit and
capital reserves {609,017) (4,419,252)
Total Equity 7277477 8,199,139
Surplus on Revaluation of
greperty, plant and eguipment 1,772,424 1,772 424
Long-term Loans 12,834,063 11,932,157
Total Funds Invested 21,883,964 21,903,720
Profltsi{Loss)
Tumover 2,400,408 2,645,408 11,061,837 | 10,613,556 7,286,833 16,510,405 11,715,055
Met sales & Commission inceme 8,094,930 2,168,896 9,232,758 8,808,378 6,176,482 13,594,876 9,784,132
Gross profit / {loss) 1,829,200 (1,769,352) 59,843 2,092,961 {1,600,082) 492,879 2,613,951
Operaling Resulls 887,619 (1,867,659) (980,040) 1,112,341 (1,845,171 (732,830) 1,542,154
Profit / {loss) before Taxation 680,092 (3,148,236) {2,469,144) 906,121 (4,642.356) (3,736,235) 1,251,588
Taxation {140,309) 465,163 324,854 {50,000) {24,000) {74,000) {49,142)
Profil / {loss) after Taxation 539,783 (2,684,073) (2,144,290) 856,121 (4.666,358) (3,810,235) 1,202,446
Less: Dividend - - - - - - -
Profit / (loss) after taxation
& dividend 539,783 (2.684,073) (2.144,290) 856,121 (4.668,358) (3,810,235) 1,202,446
Investors Ratio
Gross profit to Sales 22.60 (81.58) 0.65 23.76 {25.91) 363 26.72
Gross profit ratio ( turnover) 0.54 2.99
Dabtor tumover ratio
{in days) - Sales 24 14
Steck turnover ratio
{in days) - COGS €9 72
Fixed agsets turnover
to Sales (%) 32.72 50.23
Market Value / share
- 31 December 12.10 10.50
Break up value per
share with Surmplus
on revaluation 11.48 7.80
Break up value per share
excluding
Surplus on revaluation 9.23 6.50
Price Eaming ratic (4.45) {2.50)
Dividend (declared far the
yaar) Yield - (%) - -
Dividend (declared for the
year) Payout - {%) - -
Return on Capital Employed (%) (29.48) {45.47)
Debt : Equity ratio 71:29 70:30
Current ratio 0.77 1.39
Acid Test 0.3 0.47
Interest cover - times (0.45) {0.19)
Earnings afier tax per share (2.72) {4.20)
Dividends - Rupee per share - -
Dividend cover - times - -
86 * The comparatives (2002 to 2004) have not been restated due change In accounting policy on adoption of IFRIC 4.




Comparison of Resulis for Ten Years
for the Year Ended 31 December 2007

IC| Pakistan Limited

Amounts in Rs'000

2000 ‘2001 2002 2003 2004 2005 2006 2007
Discontinued Company
Restated
5,673,385 5,845 482 5,742,781 5,395,447 5,250,166 7,213,773 8,343,260 8,506,736
- - - 132,111 135,848 103,811 71,774 39,737
5,673,385 5,845,482 5,742,781 5,527,558 5,386,014 7,317,584 8,415.034 8,546,473
212,500 813.253 2,327 460 2,333,760 212,500 212,500 212,500 582,500
3,346,076 4,710,887 4,618,700 5,305,892 7,189,684 6,500,138 7,023,855 9,058,107
2,334,012 4,230,621 3.956,958 3,903,777 5,092,916 5,891,930 5,436,278 6,276,103
1,012,064 480,366 661,742 1,402,115 2,096,768 608,208 1,587,577 2,782,004
(189,552) (66,173) (78,895) (74,568) (82,601) (90,604) {104,0786) (119,571}
(2,670,035) | (1,7688,247) | (1,877.650) | (3,047,183 1,028,363 1,939,699 1,278,195 619,211
4,038,362 5.384.581 6,775.438 6,141,682 8,641,044 9,987,387 11,389,230 12,410,617
1,261,839 1,388.023 1,388,023 1,388,023 1,388,023 1,388.023 1,388,023 1,388,023
214,118 967,489 3,202,991 4,073,846 6,865,957 8,105,049 8,876,987 10,010,427
1,475,958 2,355,512 4591014 5,461,869 8,063,980 9,493,072 10,265,010 11,398,450
1,825,736 1,895,736 784,424 679,813 587,064 494,315 1,124,220 1,012,167
666,668 1,133,333 1,400,000 - - - - -
4,038,362 5,364,581 6,775,438 6,141,682 8,641,044 9,987,387 11,389,230 12,410,617
8,760,473 18,839,719 12,815,431 15,073,813 22,156,265 21,303,498 21,054,298 21,947,688 25,973,009
7,576,861 15,725,184 10,569,573 12,218,937 18,127,295 17,639,480 18,476,457 19,574,118 23,029,735
{134,936) 2,479,015 2,465,404 2,327,095 2,664,367 2,755,708 3,351,698 4,083,210 4,806,120
(368,602) 1,173.862 1,398,862 1,077,114 1,087,681 1,346,788 1,842,542 2,480,998 2,971,370
{2,923,265) (1,671.677) 619,777 723,094 806,552 2,898,950 1,612,401 2,117,797 2,768,523
{29,511) {78,653) (53,159) | 1,131,638 {40,308) (52,582) 640,856 (662,169) {983,723}
(2,952,776) (1,750,330) 566,618 1,854,732 766,244 2,846,368 2,253,257 1,455 628 1,784 BOO
- - 277,605 312,305 - 347,008 832,814 763,413 783,413
(2,952,776) (1.750,330) 289,013 1,542,427 766,244 2,199,362 1,420,443 692,215 1,021,387
{1.78) 15.76 23.33 19.04 14.70 15.62 18.14 20.86 20.87
13.16 19.24 15.44 12.03 12.94 15.92 18.60 18.50
2] 18 19 13 15 14 13 14
64 81 68 45 61 85 57 47
277.00 177.77 212.77 327.94 327.51 252.49 232.61 269.46
10.85 35.30 53.95 B5.00 B9.6S 140.50 115.50 196.65
26.72 32.09 38.73 44.25 62.25 71.95 82.05 89.41
11.70 17.78 33.08 39.35 58.02 £58.39 73.95 82.12
(6.03) 7.55 4.04 15.40 4,37 8.65 11.01 15.29
- 567 417 279 4.27 4.76 2.80
- 48.99 16.84 . 12.19 36.96 52.45 42.77
(118.59) 24.05 40.40 14.03 35.34 23.74 14.18 15.66
78:22 67:33 49:51 42:58 0:100 0:100 0:100 0:100
1.43 1.1 117 1.36 1.41 1.10 1.29 1.44
0.54 0.51 0.56 0.67 0.71 0.56 Q.73 .98
0.42 1.80 2.72 an 12.38 6.72 8.44 28.42
(1.80) 4.68 13.36 5.52 20.51 16.23 10.49 12.86
- 2.00 2.25 - 2.50 £.00 5.50 5.50
2.04 6.68 2.45 8.20 2.71 1.9 2.3




Annual Report 2007

Notice of Meeting

Notice is hereby given that the Fifty-Sixth Annual Generat Meeting of ICl PAKISTAN LIMITED will be held on
Friday, 28 March 2008 at 10.00 a.m. at the Registered Office of the Company, IC| House, 5 West Whari, Karachi,
to transact the foilowing business:

To receive, consider and adopt the accounts of the Company for the year ended 31 Decernber 2007, the report

of the Auditors thereon and the report of the Directors.

To declare and approve Final cash dividend @ 35% i.e., Rs 3.50 per ordinary share of Rs 10/- each for the
year ended 31 December 2007 as recommended by the Directors, payable 10 the Members whose names

appear in the Register of Members as at 19 March 2008.

To appoint the Auditors of the Company and to fix their remuneration.

To elect 10 Directors as fixed by the Board in accordance with the provisions of the Companies Ordinance
1984 for a period of three years commencing from 29 April 2008.

The retiring Directors are Messrs M J Jaffer, Wagar A Malik, Mueen Afzal, David R Carter, Philip Gillett, Pervaiz
A Khan, Tarig igba!l Khan, Feroz Rizvi, M Nawaz Tiwana and Muhammad Zahir.

21 February 2008
Karachi

Motes:

i

Share Transfer Books of the Company will remain ¢losed from 19
March 2008 to 28 March 2008 (both days inclusive). Translers
recelved in order al the office of our Shares Registrar, M/s.
Ferguson Asscciates (Pvl) Lid. State Life Building 2-A, 41h Floor,
Wallace Read, | | Chundrigar Road. Karachl-74000, by the close
of business on 18 March 2008 will be in time to entille the irans-
ferees to the final dividend and to atlend the Meealing.

All Members are enlitied te allend and vote al lhe Maeling.

A Momber entilled 10 atend and vole at the Meeting is eniitled 10
appainl a proxy {o aliend, speak and vole (or him/her, A proxy
must be a Member of the Company.

An instrument of proxy applicable for the Maeting (In which you
can direct the proxy how you wish him to vote) is being provided
with the notice sant 10 Members. Further coples of Iha insttumen
of proxy may be obtained from |he Regislered Olfice of the
Company during normal office hours.

An Insirument of proxy and the power of allermey or other author-
ity (if any) under which Il is signed, or a nofarialiy certilied copy of
such power ar authority, must, (6 be valid, be deposiled at the
Registered Office of the Company nol less than 48 hours before
lhe ime of lhe Meeling.

Members are requested to nofify immediately changas, if any, in
thet regislered address 1o our Sharas Regisirar, M/s. Ferguson
Associales {Pvi) Ltd.

GDGC Account Holders will further have 10 lollow the under men-
Honed guidelines as faid down in Clrcular 1 dated January 26,
2000 {ssued by the Securitles and Exchange Commission of
Pakisian.

For Attending the Meeting:

iy incase of individuals, the account holder or sub-account holg-
er and/or the pergon whose secyrities are 1n group account and
their registration details are uploaded as per 1he Regulations,
shall authenlicats histher idenlity by showing hisfher original

By the Order of the Board

fa

Nasir Jamal
Company Secretary

Mational Identity Card (MIC} or original passpert at the time of
attending the meeting.

(i) in case of corporaie enlity, the Board of Direclors’
resolulion/power of altomey with specimen signature of the
nomineg shall be produced {unless it has been provided earll-
er) at the fime of the Meeting.

For Appointing Proxles:

1) in case of Individuals, \he account halder or sub-account
holder and/or the person whose securlies arg in group
account and their registration details are uploaded as per tha
Peguialiens, shall submil the proxy form as per the above
requirement.

{iiy The proxy form shall be witnessed by two persons whose
names, addresses and NiC numbers shall be mentioned on
the form.

(i) Atested copies of NiC or the passport of the beneficial own-
ers and the proxy shall be fumished wilh the proxy Toerm.

(v} The proxy shak produca his original NIC or original passport
at the lime of the Meeting,

(v} In case of corporaie eniily, Ihe Board of Directors' resolu-
tion/power of atterney wilh specimen signature shall be sub-
mitted {unless it has been provided earlier) along with proxy
form lo the Company.

Any person who seaks 1o contest the electlon of Directors shall file
with the Company at ils regislered olfice not later than lourteen
days bafore the above said mesiting his / her intenllon to offer him-
seli / herself for eleclion as a Director in terms of Seclion 178 (3)
of the Companies Ordinance, 1984 together wilh {a) censent in
Form 28. (b} a Declaration wilh conseni Lo act as a Director in the
manner as provided under clause (ii} of lhe Code of Corporate
Governance, (c} a Declaration in terms of clause (ili), (iv) and (V)
ol lhe Code of Corporate Governance.




