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DIRECTORS’ REPORT TO THE PARTICIPANTS

The Board of Directors of JS Investments Limited has pleasure in presenting to you the un-audited financial
statements of JS Islamic Pension Savings Fund for the three months period ended September 30, 2010.

Market Review

The equity market remained under pressure during the quarter under review, as the KSE-30 Index rose
marginally by 1.2% to close the quarter at 9,674 points. Although the index was unable to close the period on
a significant positive note, however, the index did exhibit volatility (for the reasons explained below) by
hovering within the range of 10% in the out-going quarter.

During the quarter, Pakistan’s ailing economy suffered the most challenging setback in the form of ‘mega
floods’. Consequently, the agricultural output considered as the backbone of the economy went into
enormous distress. A rough estimate of the losses to the economy is quoted at USD 43Bn. Therefore, the
government has had to make tough choices in the form of; (a) Diversion of the budgeted development
expenditures for rehabilitation activities, which would widen the budget deficit (b) Increased foreign loans,
hampering our debt-servicing capacity and (c) Monetary tightening as an attempt to curb the inflationary
impact of floods.

The above measures would imminently put additional pressure on the government’s objective of reviving
the ‘weak’ economy. Moreover, any further monetary tightening, which can not be ruled out owing to the
expected inflation rate of 14%-16%, is going to further squeeze the debt-ridden companies’ capacity to
operate profitably. Nevertheless, despite all the odds, the foreigners have continued to capture the headlines
with their net Foreign Portfolio Investments (FPI) of US$ 105mn in the out-going quarter. While trading at an
EFY11 P/E multiple of 7.2, the local market still remains a comparatively attractive outlet for foreigners to
pour their funds in.

Conclusively, in light of a gloomy economic picture, revival of the stock market and the muted volumes
would require the keenly-awaited impetus of a possible re-emergence of leveraged products for the
liquidity-strapped investors.

Review of Fund Performance

JS Islamic Pension Savings Fund provides an opportunity to the eligible participants to plan for their
retirement through regular contributions in their Pension account. The Fund presently has three sub funds
namely Equity Sub-Fund, Debt Sub-Fund and Money Market Sub-Fund. Profit for the three months period
ended September 30, 2010 of each sub fund and the net assets as on September 30, 2010 are provided below:-

Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund
Profit for the period (Rs. in million) 1.577 1.092 0.663
Net Assets (Rs. in million) 34.244 38.003 34.788
NAV per unit (Rupees) 113.48 125.39 114.90
NAYV appreciation during the period (%) 4.83% 3.13% 1.94%

The fund has 3 participants as on September 30, 2010.

Acknowledgement

We wish to express our gratitude to the employees of the Pension Fund Manager and the Trustee for their
dedication and hard work and the participants for their confidence in the Management.

Karachi: October 22, 2010

Rashid Mansur

On behalf of the Board

Chief Executive Officer
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JS Islamic Pension Savings Fund

Notes to the Condensed Interim Financial Statements (Un-audited)
For the quarter ended 30 September 2010

1. LEGAL STATUS AND NATURE OF BUSINESS

JS Islamic Pension Savings Fund ("the Fund") has been established under the Voluntary Pension
System Rules, 2005 (VPS Rules) and has been approved as a pension fund by the Securities and
Exchange Commission of Pakistan (SECP) on February 29, 2008. It has been constituted under a
Trust Deed, dated January 8, 2008, between JS Investments Limited as the Pension Fund Manager, a
company incorporated under the Companies Ordinance, 1984 and Central Depository Company of
Pakistan Limited as the Trustee, also incorporated under the Companies Ordinance, 1984,
Accordingly, title to the assets of the Fund is held in the name of the Trustee.

The Fund is an open end fund and offers units for public subscription on a continuous basis. The units
are non-transferable except in the circumstances mentioned in Voluntary Pension System Rules, 2005
and can be redeemed by surrendering to the Fund. Further as per the offering document it cannot
distribute any income from the Fund whether in cash or otherwise.

The Fund has been formed to enable the participants to contribute in a diversified portfolio of
securities, which are shariah compliant. Under the Trust Deed, all the conducts and acts of the Fund
are based on shariah. Pension Fund Manager has appointed a Shariah Advisory Council to ensure
that the activities of the Fund are in compliance with the principles of shariah. The Shariah advisory
council submit their report on an annual basis after the year end. However compliance in between the
period is checked by the Pension Fund Manager's compliance department.

The Fund consists of three sub-funds namely, JS Islamic Pension Savings Fund Equity Sub-Fund
("Equity Sub-Fund"), JS Islamic Pension Savings Fund Debt Sub-Fund ("Debt Sub-Fund") and JS
Islamic Pension Savings Fund Money Market Sub-Fund ("Money Market Sub-Fund") (collectively the
"Sub-Funds"). The investment policy for each of the sub-funds include following:

- The Equity Sub-Fund shall have a minimum investment in listed equity securities of ninety percent
(90%) of its Net Asset Value. Investment in equity securities of a single company shall not
exceed 10% of net assets value of the equity sub fund, provided that exposure in companies
belonging to single sector as classified by Stock Exchange shall not exceed 25% of net assets of
equity sub fund.

- The Debt Sub-Fund shall invest atleast 25% of net assets of debt sub fund in debt securities
issued by the Federal Government. The weighted average time to maturity of securities held in the
portfolio of Debt Sub fund shall not exceed 5 years. Exposure to securities issued by companies
in single sector shall not exceed 20% (30% in case of banking sector) of the net assets of the
debt sub fund

- The weighted average time to maturity of net assets of the Money Market Sub-fund shall not
exceed 90 days. provided that time to maturity of any asset in the portfolio of Money Market
Sub-fund shall not exceed 6 months.



The Fund offers four types of allocation schemes, as prescribed by the SECP under VPS rules vide
its Circular no 36 of 2009 dated 10 December 2009, to the participants of the Fund namely High
Volatility, Medium Volatility, Low Volatility and Lower Volatility. The participant has the option to
suggest a minimum percentage of allocation to the above allocation schemes (subject to the minimum
percentages prescribed in the offering document). Based on the minimum allocation, the funds are
allocated to the above stated sub-funds. The allocation to the sub-funds has to be done at the date of
opening of participant's pension account and on an anniversary date thereafter. The contribution
amount may be paid by the participant on a periodic basis such as annual, semi annual, quarterly or
monthly basis within 5 days of the close of the period.

Registered office of JS Investments Limited is situated at 7th Floor, The Forum, Clifton, Karachi,
Pakistan.

BASIS OF PRESENTATION

These interim financial statements have been presented in condensed form in accordance with
International Accounting Standard, 34 "Interim Financial Reporting". They do not include all the
information required for full annual financial statements, and should be read in conjunction with the
financial statements of the Fund as at and for the year ended June 30, 2009.

These condensed interim financial statements are being submitted to the participants as required
under Regulation 7 (f) of the Voluntary Pension System Rules, 2005 (VPS Rules).

SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these condensed interim financial
statements are the same as those applied in the preparation of the financial statements for the
year ended June 30, 2010.

ESTIMATES

The preparation of condensed interim financial statements require management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expense. Actual results may differ from these estimates.

The significant judgments made by management in applying the accounting policies and the key
sources of estimation uncertainty were the same as those that applied to the financial statements as
at and for the year ended June 30, 2010. investments are measured at fair values.

FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with that disclosed in the
financial statements as at and for the year ended June 30, 2010.
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10.

DEFERRED FORMATION COST

Total formation cost

Amortization:

At 1 July

For the period

Balance as at 30 September 2010

Total formation cost

Amortization:

At 1 July

For the period

Balance as at 30 June 2010

This represents expenses incured on the formation of the Fund. As per offering document approved by the Securities and Exchange Commission

30 September 2010 (Un-audited)

Money
Equity Debt Market Total
Sub-Fund Sub-Fund Sub-Fund
150,000 150,000 150,000 450,000
(114,480) (114,480) (114,480) (343,440)
(12,500) (12,500) (12,500) (37,500)
Rupees 23,020 23,020 23,020 69,060
30 June 2010 (Audited)
Money
Equity Debt Market Total
Sub-Fund Sub-Fund Sub-Fund
150,000 150,000 150,000 450,000
(64,480) (64,480) (64,480) (193,440)
(50,000) (50,000) (50,000) (150,000)
Rupees 35,520 35,520 35,520 106,560

of Pakistan, formation costs not exceeding 0.5% of the seed capital of each Sub-fund or Rs.750,000 in total, whichever is lower, has to be amortized

over a period of not more than 3 years in equal instalments.

ACCRUED EXPENSES AND OTHER LIABILITIES

Front end fee payable

Payable against transaction in held for trading securities

Settlement charges payable
Payable to auditors

Payable to Workers Welfare Fund
Others

Front end fee payable

Payable against transaction in held for trading securities

Settlement charges payable
Payable to auditors

Payable to Workers Welfare Fund
Others

30 September 2010 (Un-audited)

Money
Equity Debt Market Total
Sub-Fund Sub-Fund Sub-Fund
1,773,916 - - 1,773,916
500 500 500 1,500
56,483 56,483 56,483 169,449
10 - - - -
13,977 - - 13,977
Rupees 1,844,876 56,983 56,983 1,958,842
30 June 2010 (Audited)
Money
Equity Debt Market Total
Sub-Fund Sub-Fund Sub-Fund

- 3,000 3,000 6,000
- - 975 975
500 500 500 1,500
37,617 37,617 37,617 112,851
107,243 141,100 75,268 323,611
8,129 - - 8,129
Rupees 153,489 182,217 117,360 453,066

REVERSAL OF CONTRIBUTION TO WORKER'S WELFARE FUND

The Finance Act, 2008 brought an amendment in section 2 (f) of the Workers' Welfare Fund Ordinance, 1971 (the WWF Ordinance) with the intention to
make the definition of "Industrial Establishment" applicable to any establishment to which the West Pakistan Shop and Establishment Ordinance, 1969
(1969 Ordinance) applies. As a result of this amendment, the Fund has made provision of Rs. 323,611 for Worker’s Welfare Fund being two percent of
income of the Fund in the financial statements for the year ended June 30, 2010.

However, the above provision was reversed and further provisioning was discontinued with effect from August 24, 2010 on the basis of a clarification
issued by the Ministry of Labour and Manpower that the income of Mutual Funds is exempt from the levy of WWF under the law.



11.

12,

13

CONTRIBUTION TABLE

Contribution (net of front end fee) received during the period

30 September 2010 (un-audited)

Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
Units (Rupees) Units (Rupees) Units (Rupees) (Rupees)
From:
Individuals - - - - - - -
30 June 2010 (Audited)
From:
Individuals - - 798 97,000 861 97,000 194,000
- - 798 97,000 861 97,000 194,000
NUMBER OF UNITS IN ISSUE
Quarter ended 30 September 2010 Quarter ended 30 September 2009
Equity Debt Money Equity Debt Money
Sub-Fund Sub-Fund Market Sub-Fund Sub-Fund Market
Sub-Fund Sub-Fund
(Number)
Total units outstanding as at 1 July 301,764 303,079 302,765 301,837 302,253 301,853
Units issued during the period - - - - - -
Total units in issue at the end of the Period 301,764 303,079 302,765 301,837 302,253 301,853
TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS
Details of balances of units with related parties / connected person as at period end.
30 September 2010 (Un-audited)
Equity Debt Money Total
Sub-Fund Sub-Fund Market
Sub-Fund
JS Investments Limited (Pension Fund Manager)
Units Held Number 300,000 300,000 300,000 900,000
Amount Held Rupees 34,044,000 37,617,000 34,470,000 106,131,000
30 June 2009 (Audited)
Equity Debt Money Total
Sub-Fund Sub-Fund Market
Sub-Fund
Units Held Number 300,000 300,000 300,000 900,000
Amount Held Rupees 32,475,000 36,477,000 33,813,000 102,765,000




JS Investments Limited
Remuneration payable to Pension

Fund Manager
Front End fee Payable

Remuneration payable to Pension
Fund Manager

Front end fee payable

Central Depository Company of
Pakistan Limited

Remuneration payable
Settlement charges payable

Remuneration payable
Settlement charges payable

JS Bank Limited

Bank Balances

Bank Balances

13.2  Details of other balances of the Fund held with related parties / connected person:

30 September 2010 (Un-audited)

Equity Debt Money Total
Sub-Fund Sub-Fund Market
Sub-Fund
Rupees 42,474 46,658 42,771 131,903
Rupees - - - -
30 June 2010 (Audited)
Equity Debt Money Total
Sub-Fund Sub-Fund Market
Sub-Fund
Rupees 4,030 4,537 4,202 12,769
Rupees - 1,050 1,050 2,100
30 September 2010 (Un-audited)
Equity Debt Money Total
Sub-Fund Sub-Fund Market
Sub-Fund
Rupees 7,939 8,726 7,998 24,663
Rupees 500 500 500 1,500
30 June 2010 (Audited)
Equity Debt Money Total
Sub-Fund Sub-Fund Market
Sub-Fund
Rupees 7,869 8,714 8,073 24,656
Rupees 500 500 500 1,500
30 September 2010 (Un-audited)
Equity Debt Money Total
Sub-Fund Sub-Fund Market
Sub-Fund
Rupees 62,589 1 10,000 72,591
30 June 2010 (Audited)
Equity Debt Money Total
Sub-Fund Sub-Fund Market
Sub-Fund
Rupees 278,283 100 10,000 288,383




13.3  Details of other transactions with related parties / connected person during the period are as follows:

JS Investments Limited
Remuneration of the Pension Fund

Manager for the period
Front end fee for the period

Remuneration of the Pension Fund
Manager for the period
Front end fee for the period

Central Depository Company of
Pakistan Limited

Remuneration for the period
Settlement charges

Remuneration for the period
Settlement charges

JS Global Capital Limited (related party)

Brokerage Expense 13.3.1

Brokerage Expense 13.3.1

Rupees
Rupees

Rupees
Rupees

Rupees
Rupees

Rupees
Rupees

Rupees

Rupees

Quarter ended 30 September 2010

Equity Debt Money Total
Sub-Fund Sub-Fund Market
Sub-Fund
129,168 141,402 130,256 400,826
Quarter ended 30 September 2009
Equity Debt Money Total
Sub-Fund Sub-Fund Market
Sub-Fund
120,130 129,616 122,973 372,719
Quarter ended 30 September 2010
Equity Debt Money Total
Sub-Fund Sub-Fund Market
Sub-Fund
24,369 26,677 24,575 75,621
1,678 1,500 1,500 4,678
Quarter ended 30 September 2009
Equity Debt Money Total
Sub-Fund Sub-Fund Market
Sub-Fund
24,349 26,307 24,962 75,618
2,229 1,500 1,500 5,229
Quarter ended 30 September 2010
Equity Debt Money Total
Sub-Fund Sub-Fund Market
Sub-Fund
6,866 - - 6,866
Quarter ended 30 September 2009
Equity Debt Money Total
Sub-Fund Sub-Fund Market
Sub-Fund
8,332 - - 8,332




13.3.1 This represents the amount of brokerage paid to related party and not the purchase or sale value of securities
transacted through them. The purchase or sale value have not been treated as transactions with related party as
ultimate counter-parties are not known.

13.4  The transactions with related parties / connected persons are in the normal course of business at contracted rates
and terms.

14. DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue by the Board of Directors of the Pension
Fund Manager on October 22, 2010.

1S. GENERAL
15.1 Figures have been rounded off to the nearest rupee.
15.2 Corresponding figures have been rearranged, wherever necessary.

For JS Investments Limited
(Pension Fund Manager)

Chief Execu?éfficé\ Director




