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Top Ten Holdings of the AAAF
Pakistan Oil Fields Limited Habib Bank Limited
Adamjee Insurance Co. Ltd. Engro Chemical
Engro Polymer Fauji Fertilizer Co. Ltd.
National Bank of Pakistan Ltd. Pakistan State Oil
Pakistan Petroleum Ltd. Oil and Gas Dev. Co.

General Information
Minimum Investment Rs 5,000
Sales Load 2.5% front-end, 0.0% back-end
Management Fee 3.0%
Risk Medium
Manag'nt Company Rating AM3 by JCR-VIS and PACRA

Fund Size and Growth

30 Jun 09 30Jun 08
Fund Size Rs 289.14 mn Rs 498 mn
NAV 54.6213 87.8845

Fund Performance
Rolling Return 1-Month 3-Month Since Inc. FY09
AAAF -3.54% -3.35% -43.42% -37.85%
KSE 100 -1.57% 4.40% -44.62% -41.72%

Portfolio Details
P/E (FY09) 6.40
Beta 0.81
R2 78.01%
Max Drawdown (DD) 39.85%
Number of days in DD 652
Standard Deviation* 10.71%
* On monthly basis

Economic Data
Jun/08 Sep/08 Dec/08 Mar/09 Jun/09

KSE100 12,289.03 9,182.80 6,037.38 7,014.81 7,206.17
Index
6M KIBOR 14.19% 14.52% 15.70% 12.85% 12.76%
CPI Inflation 17.2% 21.2% 21.6% 19.3% 15.5%
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ASKARI INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009





IAS-1 Presentation of Financial Statements (Revised) 01 January 2009

IAS-23 Borrowing Costs (Revised) 01 January 2009

IAS-27 Consolidated and Separate Financial Statements (Revised) 01 July 2009

IAS-32 Financial Instruments: Presentation -
Amendments regarding Puttable Financial Instruments 01 January 2009

IAS-39 Financial Instruments: Recognition and Measurement -
Amendments regarding Eligible Hedge items 01 July 2009

IFRS - 2 Share Based Payments -
Amendments regarding Vesting Conditions and Cancellations 01 January 2009

IFRS - 3 Business Combinations (Revised) 01 July 2009

IFRS - 8 Operating Segments 01 January 2009

IFRIC - 16 Hedges of Net Investment in Foreign Operation 01 October 2008

IFRIC - 17 Distributions of Non - Cash Assets to Owners 01 July 2009

IFRIC - 18 Transfer of Assets from Customers 01 July 2009

The Fund considers that the above standards, amendments and interpretations are either not relevant or will
not have any material impact on its financial statements in the period of initial application.

In addition to the above, amendments and improvements to the various accounting standards have also
been issued by IASB as a result of its annual improvement project. Such amendments are generally effective
for accounting periods beginning on or after January 1, 2009. The management considers that such
amendments and improvements will not have any significant effect on the Fund's financial statements for
the ensuing periods.

Standard or Interpretation Effective Date
 (Accounting Period

Beginning on or After)





Rupees

As at June
30, 2009 Carrying value % of total

investments

-----------------------------Number------------------------

Maturity







19. TAXATION

No provision for current and deferred taxation has been made in the financial statements in view of the exemption under clause 99 of Part I of the second
schedule to the Income Tax Ordinance, 2001.

20. CASH AND CASH EQUIVALENTS

Balances with banks 239,166,833  568,015,916
Placements with banks and financial institutions with maturities of upto three months 20.1 290,000,000  3,325,056,234

 529,166,833  3,893,072,150
20.1 This represents:

Placements with banks and financial institutions 5 534,000,000  3,775,394,862
Less: Placements with banks and financial institutions with maturities of more than three months 244,000,000  450,338,628
Placements with banks and financial institutions with maturities of upto three months 290,000,000  3,325,056,234

21. TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include/included Askari Investment Management Limited being the management company; Askari  Bank Limited being the holding
company of the management company; Askari Cement Limited, Askari General Insurance Company Limited, Askari Cement Education Trust, Army
Welfare Trust and Askari Securities Limited being group companies; and Askari Bank Employee Provident Fund, President Askari Bank Limited Fund,
Askari Investment Management Limited Employee Provident Fund, Askari Investment Management Limited Employee Gratuity Fund and Askari Cement
Workers' Profit Participation Fund being post-employment benefit plans of the said companies.































Class Notes 2009 2008
Number Number

14. AUDITOR'S REMUNERATION

Audit fee 150,000 150,000
Half yearly review 75,000 75,000
Out of pocket expenses 25,000 28,710

250,000 253,710

12. ACCRUED AND OTHER LIABILITIES

Reimbursements to the asset management company 12.1 50,000 73,987
Auditor's remuneration 250,710 250,710
Legal and professional charges 300,311 -
Withholding tax payable 17,919 -
Other liabilities 107,568 107,568

                   726,508               432,265
12.1 Reimbursements to the asset management company

Tax exemption certificate processing fee  50,000 50,000
Front end sales load payable  - 23,987

 50,000 73,987
13. CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments at the year end (2008: Nil).

15. NUMBER OF UNITS IN ISSUE

Description

Units that shall be charged with no sales load (Restrictive) A 15.1 2,500,000 2,500,000
Units that shall be charged with no sales load (Non-Restrictive) A 15.1 2,793,239                               -
Units that will be charged with front end load B 15.2 345 75,984
Units that will be charged with back end load C 15.3 - 2,996,541

5,293,584 5,572,525

15.1 Class A comprises of pre IPO units where offer price is initial price. There are two types of units in this class; first is restricted (comprising core units
invested by Askari Commercial Bank and not redeemable for first two years) and second is not restricted (redeemable).

15.2 In class B offer price of units is NAV plus front-end load only.

15.3 In class C offer price of units is NAV plus back-end load only.

15.4he par value of each unit is Rs. 100. The management of the Fund has set a minimum investment size of Rs. 5,000. All units carry equal rights
and are entitled to dividends and payment of net assets value on liquidation.

16. TAXATION

No provision for income and deferred taxation has been made in the financial statements in view of the exemption under clause 99 of Part 1 of the
Second Schedule to the Income Tax Ordinance, 2001.

17. TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Askari Investment Management Limited being the asset management company; Askari  Bank Limited being the holding
company of the management company; Askari Cement Limited, Askari General Insurance Company Limited, Askari Cement Education Trust, Army
Welfare Trust and Askari Securities Limited being group companies; and Askari Bank Employee  Provident Fund, President Askari Bank Limited Fund,
Askari Investment Management Limited Employee Provident Fund, Askari Investment Management Limited Employee Gratuity Fund and Askari Cement
Workers' Profit Participation Fund being post-employment benefit plans of the said companies.

The transactions with connected persons are in the normal course of business, at contracted rates and terms determined in accordance with the market
rates.
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