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Mission ]

Our vision will be realized through;

Customers

Being the preferred provider of Investment solutions through innovative

products and service concepts

Shareholders
Consistently delivering above market average return on capital

Employees
Providing the environment necessary to be the employer of choice

Community
Compliance with the highest ethical and moral standards

Vision ]

IGI Funds Limited is committed to being one of the leading providers of
investment and fund management solutions in Pakistan.

Values ]

Integrity
Our foremost standard of conduct

Professionalism
The essence of our business

Focus on Growth
For all our stakeholders
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[ Company Profile ]

Established in 2006, IGl Funds
Limited - is a group company of
the |Gl Financial Services and the
Packages Group. It is registered
as a Non-Banking Finance
Company licensed by the
Securities and Exchange
Commission of Pakistan to
provide Asset Management and
Investment Advisory Services.

techniques of pofffplio management, asset allocation and security selection, while maintaining high
standards of ethi¢dl and professional conduct in line with the emphasis on business integrity by its
Sponsors.

IGI Funds is corr}:r tted to provide quality service to institutional and retail clients utilizing modern

The managemer{ feam of IGlI Funds ensures the active implementation of prudent investment
practices, the higfjgst professional and ethical standards and compliance with applicable laws.

IGl Funds succe§sfully launched its first fund in April of 2007, the IGI Income Fund. The Fund
remained consistirt in its performance for FYO7-08 and had the best Standard Deviation and Sharpe
Ratio in the induggry. IGIIF has given an accumulated cash dividend of over PKR 9.00/ unit since its
inception.

IGI Funds has laufjghed its second Fund, the |Gl Stock Fund and is in the process of launching the IGI
Islamic Income afjq Growth Fund in the near future, offering its investors an opportunity for a much
diversified portfolip. It also offers services designed to meet the financing needs of investors
throughout the - = : : =
culture, product and portfolio diversification, a knowledgeable and experienced management team
and a firm focus on meeting clients' needs.
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Funds Manager’s Information ]

Management Company
IGI Funds Limited

Head Office

7th Floor, Shaheen Commercial Complex,

Dr. Ziauddin Ahmed Road, Karachi-74200, Pakistan.
Tel: (92-21) 111-367-444

Fax: (92-21) 2272415

Email: info@igifunds.com.pk

Website: www.igifunds.com.pk

Branches

Islamabad

Mezzanine Floor, Razia Sharif Plaza, 90 -
Blue Area, G-7, Islamabad.

Phone: (051) 111-234-234

Fax: (051) 2277356

Contact Person: Syed Naveed Altaf
Contact No: 03448587077

Lahore

5 F.C.C, Ground Floor, Syed Maratib Ali
Road, Gulberg, Lahore.

Phone: (042) 111-234-234

Fax: (042) 5301780

Contact Person: Mr. Umer Khan Daha
Contact No: 03004333129

Peshawar

2nd Floor, Mall Tower, 35 The Mall,
Peshawar.

Phone: (091) 525-398-188

Fax: (091) 5253989

Contact Person: Mr. Shehzad Qasier Khan
Contact No: 03009595212

Faisalabad

9th Floor, State Life Building, Liaquat
Road, Faisalabad.

Phone: (041) 2540814

Fax: (041) 2540815

Contact Person: Mr. Muhammad Afzaal
Contact No: 03216648109
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Board of Directors of the Management Comoany
Mr. Bazl Ahmed Khan (Chairman)

Mr. Ali Azam Shirazee (Chief Executive Officer)

Mr. Khalid Yecob

Mr. Ahmed Alman Aslam

Mr. Abid Naqvi

Mr. Adi J. Cawasji

Syed Javed Hassan

Chief Financial Officer
Mirza Mahmood ul Hasan

Company Secretary
Muhammad Imran Amin

Audit Committee

Syed Javed Hassan (Chairman)
Mr. Abid Naqvi (Member)

Mr. Adi J. Cawasji (Member)
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[ Fund’s Information ]

Trustee

Central Depository Company of Pakistan Limited
CDC House, 99-B, Block B, S.M.C.H.S

Main Shahra-e-Faisal, Karachi-74400 Pakistan

Distributors

Al - Habib Capital Markets (Pvt.) Ltd.
Allied Bank Limited

Atlas Capital Markets(Pvt.) Ltd.

BMA Capital Management Ltd.

Bulls and Bulls

Foundation Securities (Pvt) Ltd.

IGI Investment Bank Limited

JS Global Capital Limited

KASB Securities

Mybank Limited

National Clearing Company of Pakistan Limited
Pak Oman Investement

Pyramid Financial Consultant (Pvt.) Ltd.
Siza Commodites (Pvt.) Ltd.

Mr. Khurram Shehzad Hashmi

Auditors

KPMG Taseer Hadi & Co.

Chartered Accountants

1st Floor, Sheikh Sultan Trust Building - 2, Beaumont Road, Karachi

Legal Advisor

Aly Shah & Co.

1-A, 1st Floor, 15-C, Main Zamzama Boulevard, Zamzma Commercial
Lane-1, Phase V, Defense Housing Authority, Karachi

Bankers

Allied Bank Limited
Atlas Bank Limited
Bank Alfalah Limited
Bank Al-Habib Limited
Bank of Khyber
Crescent Commercial Bank
JS Bank Limited
KASB Bank Limited
MCB Bank Limited
NIB Bank Limited
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IGI Income Fund Directors’ Report ]

To our valued Unit Holders,

The Board of Directors of |Gl
Funds Limited is pleased to
present you the Annual Report of
the |Gl Income Fund (the “Fund”)
for the year ended 30 June 2008.

Economic Review

The economic period under review has been tumultuous throughout
FYO8, with all financial and non financial aspects coming into play.
The political aspects during the year induced great uncertainty in the
market, depreciating value in all areas. This uncertainty is expected
to continue until some semblance of stability ensues from the
prevailing government.

On the financial front, the State Bank of Pakistan maintained a
tightening stance on the monetary policy, which resulted in increase
in the discount rate by 200bps to 12% and Statutory Liquidity
Requirement and Cash Reserve Requirement limits for the banking
sector rising by 100bps and 200bps, respectively, for deposits with
tenures less than one year. The policy also provided a Long Term
Financing Facility for up to ten years for export oriented projects.




The main issue for the economy remained the high
inflation rate, triggered by the ever rising international
oil and food prices. Consumer Price Index (CPI) soared
to 12% for the period as opposed to 7.8% for FYO7. This
in comparison to an expected GDP of 5.8% - 6% for the
period (FYO7: GDP was 7.2%) is a worrying aspect.

During 1HFY0S8, the sector growth showed the greatest
in Services, with Manufacturing and Agriculture
showing reduced growth levels. Services contributed
nearly 75% to the GDP growth, growing 8.2% during
1HFYO8 as opposed to 7.6% in 1HFYO7. The
Manufacturing and Agriculture sectors’ growth fell to
5.4% (FYOT7: 8.7%) and 1.5% (FYO7: 3.7%), respectively.

jotic to the downward trend of the economy,
Reserves have dipped from USD
1.3Bn in FYO8. This is

icit which has

The investment objective of the |
minimize risk, construct a liquid portfolio of fixed
income instruments and provide competitive returns.
The management team shall ensure the active
implementation of prudent investment practices, the
highest professional standards and compliance with
applicable laws.

Investment Policy

The investment policy of the IGI Income Fund is
constructed to ensure the overall compliance with the
above mentioned investment objective. As such, the
investment policy shall focus on selecting instruments,

executing transactions and constructing portfolio
exposures to match the investment objective stated.

Fund Operations and Performance

The net assets of the fund increased by Rs. 1,990.59
million and concluded at Rs. 3,668.17 million (June
2007: 1,677.58 million). This increase in net assets is
119% as compared to 32% increase in assets under
management in the industry. The per unit Net Asset
Value ended up at Rs.102.73 (Interim distribution of
Rs. 7.06 per unit) on 30 June 2008 representing a
return of 9.83% to the unit holders for the period
ended 30 June 2008.

The graphical illustration and key financial data
showing portfolio allocation and performance of the
Fund is given below;

Cash &
ui., 21.54%

10.10%
10.00%
9.90%
9.80%
9.70%

9.60%

2007-08 Since inception

W |GIIF = Benchmark
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Key Financial Data
(Rupees in millions)

For the period from

Description June 2008 18 December 2006 to
30 June 2007
Net Assets 3,668.17 1,677.58
Net Income 362.27 32.98
Net Assets Value per Unit (Rs.) 102.73 102.04
Distribution for the period ended 30 319 |

June 2007 (Rs. 1.95 per unit)

Distribution for nine months period

ended 31 March 2008 (Rs. 7. 06 per unit) 265.78 |
Sale of Units during the period 8,584.58 2,139.42
Redemption of Units during the period 6,585.83 490.34
Units in Issue (No.) 35.71 16.44

Income Distribution

We are pleased that the Fund was in a position to reward its unitholders with a final dividend distribution of Rs. 2.65 per unit for
the financial year 2007-08. We also wish to mention you that the Fund has already distributed interim dividend of Rs. 7.06 per
unit for the nine months period ended 31 March 2008.

Future Outlook

IGI Income Fund has been able to build an excellent portfolio of investments and is expected to continue providing it's investors
with good return on a consistent basis. The quality of Fund’s assets is evident from the attached credit split. The management is
keen to introduce new product features and functionalities which will add to value for the Fund’s investors.

Corporate Governance
The Management Company is committed to maintain the highest standards of Corporate Governance. Accordingly, the Board of
Directors states that:

a) Financial Statement represents fairly the state of affairs of IGI Income Fund, the results of the operations, cash flow and the
changes in Unit-holders funds.

b)  IGI Income Fund has maintained proper books of accounts.

c)  Appropriate accounting policies have been consistently applied in preparation of the financial statements and accounting
estimates are based on reasonable and prudent judgment.

d) International Accounting Standards, as applicable in Pakistan, have been followed in preparation of the financial
statements.

e) The system of internal control is sound in design and has been effectively implemented and monitored.

f) There are no significant doubts upon IGI Income Fund’s ability to continue as a going concern.

g)  There has been no material departure from the best practices of corporate governance as detailed in the listing regulations.

h)  The summary of key financial data is given above in this Director Report.

i) Details of meetings of the Board of Directors held and the attendance of each director for these meetings are given in note
# (iv.) of supplementary non financial information of this annual report.

j)  The pattern of unit holding is given in note # (i.) of supplementary non financial information of this annual report.

k)  The number of units of the Fund held by the Chief Executive, directors, executives and their spouses as at 30 June 2008
are as follows except for those given in note # 17.1;

Name Designation Units Held
Ali Azam Shirazee CEO 97,561.75
Bazl Ahmed Khan Director 13,805.11
Adi Jehangir Cawasji Director 18,260.63

IGI Funds Annual Report 2008




1) Summary of units acquired/ redeemed during the year by the Chief Executive, director, executives and their spouses as at

30 June 2008 are as follows except for those given in note # 17.1;

Name Designation Units Acquired Units Redeemed
Ali Azam Shirazee CEO 135,509.86 146,584.63
Bazl Ahmed Khan Director 13,464.22 Nil
Adi Jehangir Cawas;ji Director 2,981.22 2,981.22

Further, there have been no trades in the shares of the IGI Funds Limited (Management Company) of the Fund carried out by the
Chief Executive, directors, executives and their spouses except as disclosed below;

Name Category Shares Acquired Shares Held
IGI Investment Bank Associated Company 15,994,004 18,994,004
Syed Javed Hasan Director Nil 1,332
Abid Naqvi Director Nil 1,332
Ahmad Alman Aslam Director Nil 500
Adi Jehangir Cawasji Director Nil 500

Acknowledgement

The Directors express their gratitude to the Securities and Exchange Commission of Pakistan for its valuable support, assistance
and guidance. The Board also thanks the employees of the Management Company and the Trustee for their dedication and hard

work and the unit holders for their confidence in the Management.

For and behalf of the Board

Ali Azam Shirazee
Chief Executive Officer
18 August 2008
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[ Review Report to the Unit Holders on Statement of Compliance
with best practices of Code of Corporate Governance ]

KPMG Taseer Hadi & Co. Telephone + 92 (21) 568 5847
Chartered Accountants Fax + 92 (21) 568 5095
First Floor Internet www.kpmg.com.pk
Sheikh Sultan Trust Building No. 2

Beaumount Road
Karachi 75530 Pakistan

We have reviewed the Statement of Compliance with the best paractices contained in the Code of
Corporate Governance prepared by the Board of Directors of the Management Company of the
IGI Income Fund to comply with the listing regulation of the Lahore Stock Exchange, where
the Fund is listed.

The respomsibility for compliance with the Code of Corporate Governance is that of the Board of
Directors of the Management Company of the Fund. Our responsibility is to review, to the extent
where such compliance can be objectively verified, whether the Statement of Compliance reflects
the status of the Fund’s compliance with the provisions of the COde of Corporate Governance and
report if it does not. A review is limited primarily to inquires of the Management Company’s personnel
and review of various documents prepared by the Management Company to comply with the Code.

As part of our audit of financial statements we are required to obtain an understanding of the
accountinf and internal control systems sufficient to plan the audit and develop an effective audit
approach. We have not carried out any special review of the internal control system to enable us
to express an opinion as to whether the Board’s statement on internal control coovers all controls
and the effectiveness of such internal controls.

Based on our review, nothing has come to our attention, which causes us to belive that the
Statement of Compliance does not appropriately reflect the Fund’s compliance, in all material
respects, with the best practices contained in the Code of Corporate Governance as at 30 June 2008.

et Tow adiwfo.
“Qﬂ“‘ RPMG Taseer Hadi & Co.
Chartered Accountants
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[ Statement of Compliance with best practices
of the Code of Corporate Governance]

KPMG Taseer Hadi & Co. Telephone + 92 (21) 568 5847
Chartered Accountants Fax + 92 (21) 568 5095
First Floor Internet www.kpmg.com.pk

Sheikh Sultan Trust Building No. 2
Beaumount Road
Karachi 75530 Pakistan

The Board of Directors

IGI Funds Limited

7th Floor, Shaheen Complex Our ref KA-AQ-257
Dr. Ziauddin Ahmed Road

Karachi-74200

18 August 2008

Dear Sirs,

Statement of Compliance with best practices of the Code of Corporate Governance
For the year ended 30 June 2008

We are pleased to enclose our review report on statement of compliance with best practices of
the Code of Corporate Governance duly initialled by us for identification purposes. We shall
sign our report after the statement of compliance has been approved by the Board of Directors of
the Management COmpany and signed by the Chief Executive Officer authorised to do so on its
behalf and after we have received Dlrectors’ Report as approved by the Board of Directors.

As required by the Code of Corporate Governance, we are pleased to confirm that:

i) we are not aware of any instance where units of IGI Income Fund are held by the firm,
any of the partners in the fiem, their spouses and minor children;

i)  the firm has been given a satisfactory rating under the Quality Control Review Program of
the Institute of Chartered Accountants of Pakistan;

iii)  the firm and all the partners in the firm are compliant with International Federation of
Accountants (“IFAC”) Guidelines on code of Ethics, as adopted by the Institute of
Chartered Accountants of Pakistan; and

iv)  the firm and persons associated with our firm have not been appoined to provide other
services except in accordance with the listinf regulations.

Finally, we wish to place on record our appreciation for the cooperation and courtesy extended to
us during the course of our review.

Your faithfully,
WKQAMU T o Neds B G
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[ Report of the Trustee ]

CENTRAL
DEPOSITORY
COMPANY

TRUSTEE REPORT TO THE UNIT HOLDERS
IGI INCOME FUND

Report of the Trustee pursuant to Regulation 58(f) and Clause 9 of Schedule IV of the Non-Banking Finance
Companies and Notified Entities Regulations, 2007

The 1GI Income Fund (Fund), an open-end fund was established under a trust deed dated December 18, 2006,
executed between IGI Funds Limited, as the Management Company and Central Depository Company of Pakistan
Limited, as the Trustee.

In our opinion, the Management Company has in all material respects managed the Fund during the year ended
June 30, 2008 in accordance with the provisions of the following;:

(i) Limitations imposed on the investment powers of the Management Company under the constitutive
documents of the Fund;

(i)  The pricing, issuance and redemption of units are carried out in accordance with the requirements of the
constitutive documents of the Fund; and

(iif) The Non-Banking Finance Companies (Establishment and Regulations) Rule, 2003, the Non-Banking
Finance Companies and Notified Entities Regulations, 2007 and the constitutive documents of the Fund.

IGI Funds Annual Report 2008




[ Auditor’s Report ]

KPMG Taseer Hadi & Co. Telephone + 92 (21) 568 5847
Chartered Accountants Fax + 92 (21) 568 5095
First Floor Internet www.kpmg.com.pk

Sheikh Sultan Trust Building No. 2
Beaumount Road
Karachi 75530 Pakistan

Independent Auditors’ Report to the Unit Holders

We have audited the accompanying financial statements of IGl Income Fund ( “the Fund”), which
comprise the statement of assets and liabilities as at 30 June 2008, and the income statement, cash
flow statement, distribution statement and statement of movement in unit holders’ funds for the year
then ended, and a summary of significant accounting policies and other explanatory notes.

Management’s responsibility for the financial statements

Management Company of the Fund is responsible for the preparation and fair presentation of these
financial statements in accordance with the requirements of the Trust Deed, the Non- Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules), Non-Banking Finance Companies
and Notified Entitles Regulations, 2007 and approved accounting standards as applicable in Pakistan.
The responsibility includes: designing, impiementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards as applicable in Pakistan. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from matercial misstatement.

An audit involves performing procedures to obtain audit evidence about the amount and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presenting of the financial statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
in Our opinion, the financial statements give a true and fair view of the state of the Funds’s affairs

as at 30 June 2008, and of its financial performance, flows and transactions for the year then ended
in accordance with approved accounting standards as applicable in Pakistan.
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Rans

Other matters

In our opinion, the financial statements have been prepared in accordance with the relevant
provisions of the Trust Deed, the Non-Banking Finance Companies (Establishment and Regulation)
Rules, 2003 and Non-Banking Finance Companies and Notified Entities Regulations, 2007.

0.9‘“"‘9

Dated: 18 August 2008 KPMG Taseer Hadi & Co.
Chartered Accountants

KPMG Taseer Hadi & Co., a partnership firm registered in Pakistan
and a member firm of the KPMG networkds of independent member
firms affiliated with KPMG International, a Swiss cooperative
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|Gl Income Fund

Statement of Assets and Liabilities
As at 30 June 2008

2008 2007

Note

Assets
Bank balances 4
Balance receivable against continuous
funding system

Investments

Deferred formation cost

Security deposits

© N O O

Prepayments and other receivables

Total assets

Liabilities
Amount payable on redemption of units
Payable to the Management Company 9
Remuneration payable to the Trustee 10
Annual fee payable to Securities and Exchange

Commission of Pakistan 11

Accrued and other liabilities 12

Total liabilities

Commitments 13

Net assets attributable to unitholders

Unit holders' funds (as per statement attached)

Number of units in issue

Net assets value per unit

Rupees

Rupees

Number

Rupees

780,195,202 660,976,087
- 45,985,430
2,841,782,069 966,521,935
2,724,406 3,447,256
3,600,000 1,100,000
58,510,106 9,508,119
3,686,811,783 1,687,538,827
11,057,748 2,945,966
3,303,992 6,388,260
357,626 213,913
3,086,134 301,590
835,226 113,092
18,640,726 9,962,821

3,668,171,057

1,677,576,006

3,668,171,057 1,677,576,006
35,705,994 16,440,481
102.73 102.04

The annexed notes from 1 to 23 and Annexure | form an integral part of these financial statements.

For IGI Funds Limited
(Management Company)

Chief Executive

Director
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|Gl Income Fund

Distribution Statement
For the year ended 30 June 2008

2008 2007

For the period from
18 December 2006
to 30 June 2007

Undistributed income brought forward at the
beginning of the year / period 32,980,379

Net income for the year / period 362,270,421 32,980,379

Final distribution of bonus @1.95 units for every
100 units held, for the year ended 30 June 2007,
approved on: 03 July 2007 (31,990,979)

Interim distribution (bonus units at the rate Rs. 7.06)
for the nine months period ended 31 March 2008
approved on: 03 April 2008 « (265,782,457)

Undistributed income carried forward Rupees 97,477,364 32,980,379

* Itincludes distribution paid in cash, amounting to Rs. 149,040,065.

The annexed notes from 1 to 23 and Annexure | form an integral part of these financial statements.

For IGI Funds Limited
(Management Company)

Chief Executive Director
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|Gl Income Fund

Statement of Movement in Unit Holder's Fund
For the year ended 30 June 2008

2008 2007

For the period from
18 December 2006
to 30 June 2007

Net assets at beginning of the year / period 1,677,576,006
Amount realized / unrealized on issuance of

81,692,661 units (30 June 2007 : 21,257,217 units) 8,435,845,746 2,139,422,055

Issuance of 1,482,384 bonus units in respect of final and _
interim distributions 148,733,371

Amount paid / payable on redemption of 63,909,532

units (30 June 2007 : 4,816,736 units) (6,585,829,582) (490,340,997)

] ) o ] ] 3,676,325,541 1,649,081,058
Element of income and capital gain included in prices of

units sold less those in units redeemed (72,651,469) (4,485,431)
Net income before capital gains- realised and unrealised 356,178,613 32,578,874
Net capital gain on sale of investments 2,934,960 401,505
Net unrealised appreciation in fair value of investments

classified as 'at fair value through profit or loss -

held for trading' 3,156,848 _
Net income for the year / period 362,270,421 32,980,379
Distributions made during the year
Final distribution of bonus units (31,990,979) -
Interim distribution (bonus units at the rate Rs. 7.06) (265,782,457) -

(297,773,436) -
Net income less distributions for the year / period 64,496,985 32,980,379
Net assets at end of the year / period Rupees 3,668,171,057 1,677,576,006
Net assets value per unit at the end of the year / period Rupees 102.73 102.04

The annexed notes from 1 to 23 and Annexure | form an integral part of these financial statements.

For IGI Funds Limited
(Management Company)

Chief Executive Director
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|Gl Income Fund

Cash Flow Statement
For the year ended 30 June 2008

2008 2007

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year / period

Adjustments for:
Income from equity securities
Capital gain on sale of term finance certificates

Net unrealised appreciation in fair value of investments
classified as 'at fair value through profit or loss -
held for trading'

Deferred formation cost

Element of income and capital gains included in prices of
units sold less those in units redeemed

(Increase) / decrease in assets

Preliminary expenses and formation costs

Balance receivable against continuous funding system
Investments - net

Security deposit

Receivable against interest / mark up

Receivable against sale of securities

Prepaid annual fee CFS M.K |l

Increase / (decrease) in liabilities

Payable to the Management Company

Remuneration payable to the Trustee

Annual fee to the Securities & Exchange Commission of Pakistan
Accrued and other liabilities

Net cash flows from operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Distribution paid
Amounts received on issue of units
Payment against redemption of units

Net cash flows from financing activities

Net increase in cash and cash equivalents during the year/period

Cash and cash equivalents at beginning of the year/period

Cash and cash equivalents at end of the year/period

The annexed notes from 1 to 23 and Annexure | form an integral part of these financial statements.

For IGI Funds

Note

15 Rupees

Limited

(Management Company)

Chief Executive

For the period from
18 December 2006
to 30 June 2007

362,270,421 32,980,379
(2,063,007) (401,505)
(1,127,453) _
(3,156,848) _

722,850 154,050
(72,651,469) (4,485,431)
283,994,494 28,247,493

_ (3,601,306)
45,985,430 (45,985,430)

(1,674,792,470) (712,349,930)

(2,500,000) (1,200,000)
(19,295,872) (6,788,469)
(28,840,375) (2,719,650)

(865,740) _

(1,680,309,027) (772,544,785)
(3,084,268) 6,388,260
143,713 213,913
2,784,544 301,590
722,134 113,092

566,123 7,016,855

(1,395,748,410)

(737,280,437)

(149,040,065) _
8,435,845,746 2,139,422,055
(6,577,717,800) (487,395,031)
1,709,087,881 1,652,027,024
313,339,471 914,746,587

914,746,587 —
1,228,086,058 914,746,587

Director
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|Gl Income Fund

Notes to the Financial Statements
For the year ended 30 June 2008

2.2

2.3

LEGAL STATUS AND NATURE OF BUSINESS

IGl Income Fund (the Fund) has been constituted under Trust Deed dated 18 December 2006 between IGI Funds
Limited (IGIFL) as Management Company, incorporated under the Companies Ordinance, 1984 and Central
Depository Company of Pakistan Limited (CDC) as the Trustee incorporated under the Companies Ordinance, 1984.
The Fund has been established under the Rules of business applicable to open ended mutual fund of the Non-
Banking Finance Companies. The Fund is an open ended mutual fund listed on Lahore Stock Exchange.

The Fund invests primarily in fixed-rate securities and other avenues of investment, which include corporate debt
securities, certificates of investments, certificates of musharika, commercial papers, term deposit receipts, spread
transactions, reverse repurchase agreements and transactions under continuous funding system.

BASIS OF PRESENTATION

Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable
in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRS)
issued by the International Accounting Standards Board as are notified under the Companies Ordinance, 1984,
provisions of and directives issued under the Companies Ordinance, 1984, requirements of Trust Deed, Non
Banking Finance Companies (Establishment and Regulation) Rules, 2003 and Non-Banking Finance Companies
and Notified Entities Regulations, 2007. In case, the requirements differ, the provisions or directives of the
Companies Ordinance, 1984, the requirements of the Trust Deed and Non Banking Finance Companies (Establishment
and Regulation) Rules, 2003, Non Banking Finance Companies and Notified Entities Regulations, 2007 shall
prevail.

Initial application of a standard or an interpretation

During the year, amendments to International Accounting Standards (IAS) 1, Presentation of Financial Statements
relating to capital disclosures became effective and have resulted in certain disclosures. The related disclosure
have been made in note 19.7 to the financial statements.

New accounting standards and IFRIC interpretations that are not yet effective

The following standards, amendments and interpretations of approved accounting standards, effective for accounting
periods beginning on or after 1 January 2008 are either not relevant to the Fund's operations or are not expected
to have significant impact on the Fund's financial statements other than certain increased disclosures:

IFRS 2 (amendment) - Share based payments

IFRS 3 (amendment) - Business Combinations and consequential amendments to IAS
27 - Consolidated and separate financial statements, IAS 28 - Investment in associates and IAS 31-Interest in Joint
Ventures.

IFRS 7 - Financial Instruments: Disclosures

IFRS 8 - Operating Segments

Revised IAS 1 - Presentation of financial statements
Revised IAS 23 - Borrowing costs

IAS 32 (amendment) - Financial instruments: Presentation and consequential amendment to
IAS 1- Presentation of Financial Statements

IFRIC 10 - Interim Financial Reporting and Impairment

IFRIC 11 - Group and Treasury Share Transactions
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IFRIC 12 - Service Concession Arrangements

IFRIC 13 - Customer Loyalty Programme
IFRIC 14 IAS 19 - The Limit on Defined Benefit Asset, Minimum Funding Requirements and their interaction
IFRIC 15 - Agreement for the Construction of Real Estate
IFRIC 16 - Hedge of Net Investment in a Foreign Operation
2.4 Basis of measurement

These financial statements have been prepared under the historical cost convention, except that investments held
for trading are stated at their fair values.

2.5 Functional and presentation currency

These financial statements are presented in Pakistan Rupees, which is the functional and presentation currency of
the Fund and rounded to the nearest Rupees.

2.6 Accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards, as application, of
policies and the reported amounts of assets, liabilities, income and expenses. the estimates and associated
assumptions are base on historical experience and various other factors that are believed to be reasonable
under the circumstances, the results of which form the basis of making the judgments about the carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period
of the revision and future periods if the revision affects both current and future periods.
Judgments made by management in the application of approved accounting standards, as applicable in Pakistan,
that have significant effect on the financial statements and estimates with a significant risk of material judgment
in the next year are same as stated in notes 3.1.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 Investments
The Fund classifies its investments in the following categories:

B Fair value through profit or loss - Held for Trading

Investments which are acquired principally for the purposes of selling in the near term and are part of a portfolio
of identified financial instruments that are managed together and for which there is evidence of a recent actual pattern
of short term profit taking are classified as held for trading. These includes term finance certificates.
These investments are initially recognised at fair value, being the cost of the consideration given. The transaction
costs associated with the investments classified as 'at fair value through profit or loss' are charged off to the profit

and loss account. Subsequent to initial measurement, held for trading investments are measured at fair value.
The resultant gain/losses are included in Income Statement.
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B Held to maturity

Investments with fixed or determinable maturity where management has both the positive intent and ability to
hold till maturity are classified as held-to-maturity. These investments are measured initially at its fair value plus
transaction cost that are directly attributable to these investments and are stated at amortised cost. Subsequent
to initial measurements, held to maturity investments are measured at amortised cost. Provision for impairment
in value, if any, is taken to income. Premiums and discounts on investments are amortised using the effective
interest rate method and taken to profit or loss from investments.

B Available-for-sale

Investments which do not fall under the above categories are classified as available-for-sale. These investments
are initially recognised at fair value, being the cost of the consideration given. After initial recognition, investments
classified as available-for-sale are remeasured at fair value, determined with reference to the year-end quoted
rates. Gains or losses on remeasurement of these investments are recognised directly in the unit holders' funds
until the investment is sold, collected or otherwise disposed-off, or until the investment is determined to be
impaired, at which time the cumulative gain or loss previously reported in unit holders' funds is included in income
statement.

Basis of valuation
Debt Securities

The fair value of term finance certificates (TFCs) and sukuk certificates which are listed but not traded regularly
on a stock exchange and unlisted debt securities are valued at the average rate, notified by the Mutual Funds
Association of Pakistan (MUFAP) whereas unlisted debt securities for which quotes are not notified by MUFAP are
valued at average of quotes taken from at least three brokers. Net gains and losses arising on changes in fair
values of these investments are taken to the profit and loss account.

Marketable Securities

These investments are remeasured at fair value determined with reference to the year-end rates quoted on the
Karachi Stock Exchange (Guarantee) Limited. Gains or losses on re-measurement of these investments are
recognised in income statement.

Date of Recoghnition

All purchases and sales of investments that require delivery within the time frame established by regulations or
market convention are recognised at the trade date. Trade date is the date on which the Fund commits to purchase
or sell the investments.

Derecognition

All investments are de-recognised when the rights to receive cash flows from the investments have expired or have
been transferred and the Fund has transferred substantially all risk and rewards of ownership.

3.2 Derivative Financial Instruments

Derivative instruments that are held by the Fund primarily comprise of futures contracts in the capital market
and are classified in held for trading investments, subcategory under investment 'at fair value through profit or
loss'. These are measured at initially and of each subsequent measurement at their fair values which is calculated
as being the net difference between the contract price and the closing price reported on the primary exchange
of the futures contract. Derivatives with positive market values (unrealised gains) are included in other assets
and derivatives with negative market values (unrealised losses) are included in other liabilities in the balance
sheet. The resultant gains and losses are included in the income currently. All derivatives in a net receivables
positions (positive fair values) and reported as financial asset held for trading. All derivatives in a net payable
position (negative fair values) are reported as financial liabilities held for trading.
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3.3 Securities under repurchase / resale agreements (including those purchased /
sold under Continuous Funding System)

Transactions of purchase under resale (reverse-repo) of marketable and government securities, including the
securities purchased under continuous funding system, are entered into at contracted rates for specified periods
of time. Securities purchased with a corresponding commitment to resell at a specified future date (reverse-repos)
are not recognised in the statement of assets and liabilities. Amounts paid under these agreements are included
in receivable in respect of reverse repurchase transactions / against continuous funding system. The difference
between purchase and resale price is treated as income from reverse repurchase transactions and accrued over
the life of the reverse-repo agreement.

Transactions of sale under repurchase (repo) of marketable and government securities are entered into at contracted
rates for specified periods of time. Securities sold with a simultaneous commitment to repurchase at a specified
future date (repos) continue to be recognised in the statement of assets and liabilities and are measured in
accordance with accounting policies for investment securities. The counterparty liabilities for amounts received
under these transactions are recorded as financial liabilities. The difference between sale and repurchase price
is treated as borrowing charges and accrued over the life of the repo agreement. All reverse repo / continuous
funding system transactions are accounted for on the settlement date.

3.4 Impairment

A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it
is impaired. A financial asset is considered to be impaired if objective evidence indicates that one or more events
have had a negative effect on the estimated future cash flows of that asset.

An impairment loss in respect of a investments classified as 'held to maturity and are measured at amortised cost
is calculated as the difference between its carrying amount, and the present value of the estimated future
cash flows discounted at the original effective interest rate.

Individually significant financial assets are tested for impairment on an individual basis. The remaining financial
assets are assessed collectively in groups that share similar credit risk characteristics.

All impairment losses are recognised in profit or loss. An impairment loss is reversed if the reversal can be related
objectively to an event occurring after the impairment loss was recognised.

3.5 Issue and redemption of units
Units are allocated at the offer price prevalent on the day on which applications for the purchase of units are
received (however units are issued on the realisation of funds). The offer price represents the net assets value
of units at the end of the day.
Units redeemed are recorded at the redemption price prevalent on the day on which the units are redeemed. The
redemption price represents the net assets value at the end of the day. Redemption of units is recorded on
acceptance of application for redemption.

3.6 Net asset value per unit
The net assets value per unit disclosed in the statement of assets and liabilities is calculated by dividing the net

assets of the Fund by the number of units in issue including those units for which cheques have been received
and deposited to the bank.
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3.7 Revenue recognition

- Gains/ (losses) arising on sale of investments are included in the Income Statement on the date at which the
transaction takes place.

- Interestincome from reverse repurchase transactions and continuous funding system lending arrangements,
returns on certificates of investment, placements, commercial papers, certificates of musharika, term deposits
and investments in debt securities are recognised at rate of return implicitin the instrument on a time
proportionate basis.

- Dividend income is recognised in Income Statement on the date that the Fund's right to receive payment is
established.

3.8 Element of income and capital gains included in prices of units sold less those in units redeemed

To prevent the dilution of per unitincome and distribution of income already paid out on redemption, as dividend,
an equalisation account called “element of income and capital gains included in prices of units sold less those in
units redeemed” is created.

The "element of income and capital gains included in prices of units sold less those in units redeemed" account is
credited with the amount representing net income and capital gains accounted for in the last announced net assets
value and included in the sale proceeds of units. Upon redemption of units, the element of income included in prices
of units sold less those in units redeemed account is debited with the amount representing net income and capital
gains accounted for in the last announced net assets value and included in the redemption price.

The net "element of income and capital gains included in prices of units sold less those in units redeemed" during
an accounting year is recognised in the Income Statement.

3.9 Taxation

Clause 99 of Part | of the Second Schedule to the Income Tax Ordinance, 2001 provides exemption from tax to any
income derived by a Mutual Fund, if not less than ninety percent of its accounting income of a year as reduced by
capital gains whether realize or unrealized is distributed among the unit or certificate holders.

3.10 Financial instruments

All the financial assets and financial liabilities are recognised at the time when the Fund becomes aparty to the
contractual provisions of the instrument and derecognized when the Fund losses control of contractual rights that
comprises the financial assets and in the case of financial liabilities when the obligation specified in the contract
is discharged, cancelled or expired. At the time of initial recognition all financial assets and financial liabilities are
measured at cost, which is the fair value of the consideration given or received for it. Any gain or loss on derecognition
of financial assets and financial liabilities is taken to Incme Statement directly.

3.11 Offsetting of financial assets and liabilities
Financial assets and financial liabilities are only offset and the net amount reported in the statement of assets and

liabilities when there is a legally enforceable right to set off the recognised amount and the Fund intends to either
settle on a net basis, or to realise the asset and settle the liability simultaneously.
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3.12 Provision
A provision is recognised in the balance sheet when the Fund has a legal or constructive obligation as result of past
event and itis probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. Provisions are regularly reviewed
amount. and adjusted to reflect the current best estimate.

3.13 Deferred formation cost
Expenses incurred on the formation of the Fund have been recognised as deferred formation cost. Deferred formation
cost is amortised over a period of five years starting from 15 April 2007 (the date of the end of initial period of the
Fund) as stated in the Trust Deed of the Fund approved by the Securities and Exchange Commission of Pakistan.

3.14 Cash and cash equivalents
Cash and cash equivalent comprise of bank balances and those investments which are readily convertible to known
amount of cash subject to an in significant risk of significant changes of values and have maturities of less than three
months from the date of acquisition.

3.15 Dividend and bonus units

Dividends declared subsequent to the balance sheet date are considered as a hon-adjusting event and are recognised
in the period in which they are authorised or approved.

3.16 Other assets

Other assets are stated at cost less impairment losses, if any. Judgement is involved in assessing the realisability
of the assets balances

3.17 Trade and other liabilities
Trade and other payables are stated at cost.
4. BANK BALANCES - local currency

These represent saving accounts carry profit rates ranging from 11.60% to 15.00 % (2007: 2.50 % to 12.00 %) per
annum.
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5. INVESTMENTS
Financial asset at fair value through
profit and loss — Held for trading
Term finance certificates 5.2 767,481,584 -

Available-for-sale
Application money for subscription of term

finance certificates 5.3 47,733,333 50,000,000
Held to maturity
Commercial papers 54 48,978,438 -
Certificates of investment 5.5 282,464,995 -
Certificates of musharika 5.6 435,442,059 178,762,499
Term deposits 5.7 1,259,681,660 737,759,436
2,026,567,152 916,521,935
Rupees 2,841,782,069 966,521,935
51 In order to give more appropriate presentation, the accrued mark-up on certificate of musharika and term deposit

receipts have been reclassified from other receivables to investments.

511 During the year / period following shares were purchased from ready market and were sold simultaneously under

the future sale market. Acquired / sold

During the For the period from
year ended 18 December 2006
30 June 2008 to 30 June 2007

Commercial banks

Bank of Punjab 1,349,500 -
Bank Alfalah Limited 218,500 30,000
Faysal Bank Limited 239,000 -
MCB Bank Limited 227,500 -
Cement

D.G. Khan Cement Limited 80,500 -
Lucky Cement Limited 43,500 -
Maple Leaf Cement Limited - 100,000
Pioneer Cement Limited - 70,000
Fertilizer

Engro Chemical Limited 20,000 -
Fauji Fertilizer Bin Qasim 263,000 -
0il & Gas Exploration Companies

Pakistan Oilfields Limited 50,500 53,000
Pakistan Petroleum Limited 48,000 -
Oil and Gas Development Limited 509,500 -
Oil & Gas Marketing Companies

Pakistan State Oil Limited 50,000 -
Sui Nothern Gas Company Limited 5,000 -
Sui Southern Gas Company Limited 6,000 -
Power Generation & Exploration

Hub Power Company Limited 67,500 900,000
Kot Addu Power Company Limited 34,000 -

Technology and Communication
Pakistan Telecommunication Company Limited 36,500 -

Textile Composit
Nishat Mills Limited 24,500 -
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5.2 Term finance certificates

Percentage of

Profit / Purchased Sold As at 30 Market value net assets on
Name of the investee company mark-up during the during the June 2008 as at 30 June the basis of
rate year year 2008 market value
Quoted investments T (Number of Certificates) ——— (Rupees)
Commercial banks
Bank Alfalah Limited 15.30% 2,000 - 2,000 | 10,353,988 0.28
Faysal Bank Limited 11.87% 552 - 552 2,834,796 0.08
NIB Bank Limited 11.46% 10,440 - 10,440 | 52,847,280 1.44
United Bank Limited - Il 11.11% 3,400 400 3,000 | 14,917,500 0.41
Fertilizer 80,953,564
Engro Chemicals Pakistan Limited 14.81% 15,281 3,000 12,281 | 62,068,174 1.69
Pakarab Fertilizers Limited 11.83% 1,724 - 1,724 8,605,346 0.23
Leasing 70,673,520
Orix Leasing Pakistan Limited II 15.30% 3,000 - 3,000 | 15,244,500 0.42
Saudi Pak Leasing Co. Limited 12.03% 5,000 - 5,000 | 25,217,500 0.69
40,462,000
Miscellaneous
Pace Pakistan Limited 11.76% 10,000 - 10,000 50,645,000 1.38
Unquoted investments
Cement
Maple Leaf Cement Factory Limited -

SUKUK 14.85% 6,000 - 6,000 30,174,000 0.82
Fertilizer
Engro Chemicals Pakistan Limited | 11.96% 18,400 - 18,400 | 93,610,000 2.55
Engro Chemicals Pakistan Limited II 11.56% 4,000 - 4,000 | 20,126,000 0.55
Pak American Fertilizers Limited 15.01% 13,000 9,000 4,000 | 20,044,000 0.55
Investment banks / securities 133,780,000
First Dawood Investment Bank Limited 11.60% 5,000 - 5,000 | 25,270,000 0.69
Jahangir Siddiqui & Co. Limited 11.66% 10,000 3,000 7,000 | 35,378,000 0.96
Leasing 60,648,000
Orix Leasing Pakistan Limited 11.45% 250 - 250 25,042,500 0.68
Modaraba
Al-Zamin Leasing Modaraba - SUKUK  12.43% 7,000 - 7,000 35,038,500 0.96
Sugar
Al- Abbas Sugar Mills Limited 11.74% 2,000 2,000 - - -
Textile Composite
Azgard Nine Limited 15.31% 13,000 - 13,000 65,247,000 1.78
Miscellaneous
House Building Finance Corporation -

SUKUK 11.40% 5,000 - 5,000 | 25,007,500 0.68
KASB Securities Limited 11.15% 2,000 2,000 - - -
KASHF Foundation 12.66% 10,000 - 10,000 | 50,230,000 1.37
Pakistan Mobile Communication Limited 11.62% 20,000 - 20,000 | 99,580,000 2,71

174,817,500
767,481,584
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5.2.2 2000, 3000 and 6000 listed term finance certificates of Bank Alfalah Limited, Engro Chemicals Pakistan Limited
and Orix Leasing Pakistan Limited respectively, have been kept under pledge as collateral against exposure margins
and mark to market losses with National Clearing Company of Pakistan Limited (NCCPL).

5.3 Application money for subscription of term
finance certificates
Avari Hotels Limited 5.3.1 17,733,333 -
Engro Chemicals Pakistan Limited - 25,000,000
Jahangir Siddiqui & Company Limited - 25,000,000
Pakistan Mobile Communication Limited 5.3.2 30,000,000 -
Rupees 47,733,333 50,000,000

5.3.1 The Fund entered into an agreement with Avari Hotels Limited for subscription (Pre-IPO) of 7,000 Term Finance
certificates (TFCs) on 1 November 2007. These TFCs, carry a mark-up equal to the base rate of 3.25% plus 6 months
Karachi Interbank Offer Rate per annum, receivable semi-annually in arrears and will mature in 7 years after the issue.
These TFC will be secured by personal guarantees from the sponsor shareholders, first ranking hypothecation over
all moveable properties of the project asset including receivables with a 25% margin over the issue amount, first ranking
mortgage over the immoveable properties of the project asset with a 25% margin over the issue amount, assignment
over all present and future credit cards receivables of the company generated through sales at Avari Hotels at Karachi,
Lahore and Islamabad, establishment and creation of lien over collection account in favour of the Investors and
undertaking in a form acceptable to the Investors and valid for the entire tenor of the issue, that irrevocably and
unconditionally binds the sponsors to meeting, upon first demand, any cash calls, including the cost over-runs, made
by the Issuer as a consequences of non-compliance with financial covenants specified in the legal agreements. Till
the IPO, the fund is entitled to get mark-up on the same basis that would be used for TFCs.

5.3.2 The Fund entered into an agreement with Pakistan Mobile Communication Limited for subscription (pre IPO) of 6,000
Term Finance Certificates (TFCs) on 17 January 2008. These TFCs carry mark-up equal to 1.65% plus 6 months Karachi
Inter Bank Offered Rate per annum, receivable semi-annual in arrears and will mature in 5 years after the issue.
These TFCs are unsecured. Till the IPO, the fund is entitled to get mark-up on the same basis that would be used for
TFCs.

54 Commercial Papers - unsecured

Name of the investee company

Pak Elektron Limited 54.1 24,901,481 -
Azgard Nine Limited 5.4.2 24,076,957 -
Rupees 48,978,438 -

5.4.1 These Commercial Papers have a face value of Rs. 25 million and carry effective mark-up rate of 10.56% per
annum (6 month KIBOR plus 50 Basis Points) per annum, with a maturity on 15 July 2008 in lump sum.

5.4.2 These Commercial Papers have a face value of Rs. 25 million and carry effective mark-up rate of 11.54% per
annum (9 month KIBOR plus 100 basis points) per annum, with a maturity on 2 November 2008 in lump sum.

IGI Funds Annual Report 2008 &




2008 2007

5.5

5.5.1
5.5.2

5.5.3
5.6

5.6.1

5.6.2

5.6.3

5.6.4

5.7

Certificates of investment - unsecured

Name of the investee company

First Dawood Investment Bank Limited 5.5.1 102,112,562 -
Saudi Pak Leasing Company Limited 5.5.2 77,473,919 -
Security Leasing Corporation Limited 5.5.3 102,878,514 -

Rupees 282,464,995 B

This certificate carries mark-up rate of 11.00% per annum and will mature on 22 July 2008.

These certificates carry mark-up rate of 10.60% per annum each and will mature between 21 July 2008 to 28
July 2008.

This certificate carries mark-up rate of 10.65% per annum and will mature on 10 July 2008.

Certificates of Musharika - unsecured

Name of the investee company

Al Zamin Leasing Modaraba 5.6.1 154,941,275 51,042,491
BRR International Modaraba 5.6.2 76,794,542 25,569,984
First Punjab Modaraba 5.6.3 128,164,505 102,150,024
First National Bank Modaraba 5.6.4 75,541,737 -
Rupees 435,442,059 178,762,499

These certificates carry rates of mark up ranging from 11.00% to 12.27% (2007: 11.65% to 12.00%) per annum
and will mature between 24 September 2008 to 07 September 2010 (2007: 15 April 2008).

This certificate carries mark up rate of 10.65% (2007: 11.40%) per annum and will mature on 10 July 2008
(2007: 18 July 2007).

These certificates carry rates of mark up ranging from 11.00% to 11.65% (2007: 11.50% to 12.00%) per annum
and will mature between 16 July 2008 to 17 October 2008 (2007: 15 April 2008).

These certificates carry mark-up rate of 10.55% per annum each and will mature between 03 September 2008
to 08 September 2008.

Term deposit accounts are maintained with various financial institutions and carry profit rates from 10.35% to
11.50% (2007: 11.00% to 13.50%) per annum. These deposits will mature between 02 July 2008 to 17 September
2009 (2007: 06 July 2007 to 26 April 2008).

DEFERRED FORMATION COST

Unamortised Cost 3,447,256 3,601,306
Amortised to the income statement during the period (722,850) (154,050)
Balance as at 30 June Rupees 2,724,406 3,447,256

This represents expenses incurred on the formation of the Fund. The offering document of the Fund, approved
by the Securities and Exchange Commission of Pakistan, permits the deferral of the cost over a period not exceeding
five years. Accordingly the said expenses are being amortised over a period of five years effective from 15 April
2007, i.e. after the close of initial period of the Fund.

SECURITY DEPOSITS
National Clearing Company of Pakistan Limited 3,500,000 1,000,000
Central Depository Company of Pakistan Limited 100,000 100,000

Rupees 3,600,000 1,100,000
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8. PREPAYMENTS AND OTHER RECEIVABLES - considered good
Receivable from brokers 31,560,025 2,719,650
Prepaid CFS M.K Il Annual Fee to NCCPL 865,740
Mark-up / return receivable on:
- Bank balances 3,559,530 6,566,587
- Reverse repurchase transactions under CFS S 134,618
- Term finance certificates 5.2 21,757,834 -
- Application money for subscription of term
finance certificates 5.3 766,977 87,264
Rupees 58,510,106 9,508,119
9. PAYABLE TO THE MANAGEMENT COMPANY
Remuneration payable to the management company 3,303,992 1,646,454
Formation cost payable - 3,601,306
Security deposit payable - 1,100,000
Annual listing fee and bank charges payable - 40,500
Rupees 3,303,992 6,388,260
9.1 The Management Company is entitled to remuneration for services rendered to the Fund under the provisions of

the Non Banking Finance Companies and Notified Entities Regulations, 2007, of an amount not exceeding three
percent per annum of the average daily net assets of the Fund during first five years of the Fund's existence and
thereafter an amount equal to two percent per annum of such assets of the Fund. The Management Fee is currently
charged @ 1.25% of the average daily net assets of the Fund.

10. REMUNERATION TO THE TRUSTEE

The trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the
Trust Deed, calculated at the rate of Rs 2 million plus 0.1% per annum on amount exceeding Rs. 1 billion of the
daily average net assets of the Fund.

11. ANNUAL FEE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

This represents annual fee payable to Securities and Exchange Commission of Pakistan (SECP) in accordance with
rule 71 of the Non Banking Finance Companies and Notified Entities Regulations, 2007, whereby the Management
Company is required to pay SECP an amount equal to one tenth of 1.00% of the average daily net assets of the

Fund.
12, ACCRUED AND OTHER LIABILITIES

Accrued expenses 2,378 5,900

Auditors' remuneration 225,000 65,000

Brokerage payable 464,370 -

Dividend received on reverse repurchase transactions 52,675 -

Settlement charges payable - 42,192

Withholding tax payable 367 )

Others liabilities 90,436 .
Rupees 835,226 113,092
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13. COMMITMENTS
Transactions under Continuous Funding System (CFS) entered into by the Fund, that were settled after year /
period end.
Sales Rupees - 4387425
Purchases Rupees - 45,207,340
14. FINANCIAL INCOME
Financial income on;
Financial asset at fair value through profit and loss-
held for trading
Term finance certificates 43,306,750 -
Available-for-sale
Application money for subscription of TFCs 16,820,141 87,264
Held to maturity
Commercial papers 2,182,173 -
Certificates of Investments 11,522,762 -
Certificates of musharika 39,095,947 3,762,499
Term deposits 133,553,013 13,314,230
203,174,036 17,163,993
Others
Bank deposits 77,929,926 15,322,736
Continuous funding system 7,450,534 640,122
Rupees 331,861,246 33,126,851
15. CASH AND CASH EQUIVALENTS
Bank balances 780,195,202 660,976,087
Term deposit receipts maturing within three months 447,890,856 253,770,500
Rupees 1,228,086,058 914,746,587
16. TAXATION

Clause 99 of Part | of the Second Schedule to the Income Tax Ordinance, 2001 provides exemption from tax to
any income derived by a Mutual Fund, if not less than ninety percent of its accounting income of a year as reduced
by capital gains whether realize or unrealized is distributed among the unit or certificate holders. The management
company has distributed subsequent to year end a sufficient accounting income of the Fund for the year ended
30 June 2008 in order to comply with the requirements of rule 72 of Non-Banking Finance Companies and Notified
Entities Regulation, 2007 and above stated clause. Accordingly, no tax provision has been made in the statement
for the year ended 30 June 2008.
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17.

171

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties include IGI Funds Limited being the management company, Central Depository Company of Pakistan Limited being the trustee, IGI
Investment Bank Limited being the holding company of the management company, IGI Finex Securities Limited being the subsidiary of holding
company of the management company and IGI Insurance Limited being the holding company of the holding company of the management company
and Packages Limited being the holding company of IGl Insurance Limited. Tri Pack Films Limited and Tetra Pak Pakistan Limited being the subsidiary
of IGI Insurance Limited.

Remuneration payable to the Management Company and the Trustee are determined in accordance with the provisions of Non - Banking Finance
Companies and Notified Entities Regulations, 2007, and the Trust Deed respectively.

Transaction and balances with related parties other than those disclosed elsewhere are as follows:

Unit Holder's Fund 2008
Asat Issued Bonus Redeemed Asat30June Asatlluly Issued  Bonus  Redeemed As at 30 June Net Asset value
1July2007  for cash 2008 2007 for cash 2008  asat30June
. 2008
Units (Rupees)

Associated Companies / Undertakings

IGI Investment Bank Limited - - - 14,704 - 1500000 - 1500000 1,510,587
IGI Insurance Limited 2,031,315 - 39490 - 2070805 207,275,416 - 3952533 - 211207949 212,733,810
Packages Limited - Employees Gratuity Fund 507,828 32,346 47,857 9872 518159 51818859 3,250,000 4801766 988,133 58882492 59394273
Packages Limited - Employees Provident Fund 400438 318,650 51362 107158 663,292 40860730 32,000,000 5154359 10,857,678 67157411 68,140,047
Packages Limited - Staff Pension Fund - 1,002,694 63520 99374 966,840 - 102,000,000 6,377,441 10,078505 98,298,936 99,323,537
IGI Funds Limited - Management Company 106,088 2,055,743 1052 617335 1555024 10825316 210,300,000 1,056,359 63,800,000 158,381,675 159,747,654

14,704

IGI Funds Limited - Staff Provident Fund 16,788 304 11,883 5,209 1709000 30493 1210371 529,122 535,107
Other Related Parties

Transactions with employees 5,007 288,640 9550 222119 81,078 510804 29,890,200 958782 21846858 9512928 8,329,156
Treet Corporation Limited - Emplo