NAFA Stock Fund

MISSION
STATEMENT

To rank in the top quartile
in performance of
NAFA FUNDS
relative to the competition,
and to consistently offer

Superior risk-adjusted returns to investors
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DIRECTORS' REPORT

The Board of Directors of NBP Fullerton Asset Management Limited (formerly: National Fullerton Asset
Management Limited) is pleased to present the Fourth Annual Report of NAFA Stock Fund for the year
ended June 30, 2010.

Fund's Performance

During the FY 2009-10, the stock market (KSE-30 Index) rose by 26% from 7,571 points as at June 30, 2009
t0 9,557 points as at June 30, 2010. However, investors' interest in the share market remained subdued due to
the overall macro-economic conditions and the tight liquidity situation. The recovery in the stock market has
been merely driven by attractive valuations rather than economic growth.

During the fiscal year, the return on NAFA Stock Fund was 16.74% as against its benchmark (KSE-30
Index) return 0 26.22%. The key factor for underperformance of the Fund was that some of the holdings in
the portfolio did not perform in line with the market However, in the second half FY 2009-10, the fund has
out-performed its benchmark by 1.27%. Since inception (January 22, 2007), NSF has declined by 11.84%,
whereas the benchmark has declined by 28.64%. Thus, the Fund has out-performed the stock market by
16.8%.

NAFA Stock Fund has earned a total income of Rs.198.97 million during the year. After deducting total
expenses of Rs.61.42 million, the net income is Rs.137.55 million. During the year, the unit price of NAFA
Stock Fund has increased from Rs.6.0685 on June 30,2009 to Rs.7.0844 on June 30, 2010. The resultant per
unit gainis Rs.1.0159.

The asset allocation of NAFA Stock Fund as on June 30,2010 is as follows:
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Income Distribution

The Board of Directors of the Management Company has approved a final distribution of 15.10% of opening
ex-NAV (9.163% of par value). After final distribution, the net asset value per unit will be Rs.6.1681 on June
30,2010.

Taxation

As the above distribution is more than 90% of the income earned during the year, excluding realized and
unrealized capital gains on investments, the Fund is not subject to tax under Clause 99 of the Part I of the
Second Schedule of the Income Tax Ordinance, 2001.

Auditors

The present auditors, Messrs A. F. Ferguson & Co., Chartered Accountants, retire and, being eligible, offer

themselves for re-appointment.

Directors' Statement in Compliance with Code of Corporate Governance

1. The financial statements, prepared by the management company of NAFA Stock Fund,
present fairly the state of affairs of the Fund, the result of its operations, cash flows and
statement of movement in unit holders' funds.

Proper books of account of NAFA Stock Fund have been maintained.

3. Appropriate accounting policies have been consistently applied in preparation of financial
statements. Accounting estimates are based on reasonable and prudent judgment.

4. International Accounting Standards, as applicable in Pakistan, have been followed in
preparation of financial statements.

5. The system of internal control is sound in design and has been effectively implemented and
monitored.

6. There are no significant doubts upon NAFA Stock Fund's ability to continue as a going
concern.

7. There has been no material departure from the best practices of Corporate Governance, as
detailed in the listing regulations.

8. Aperformance table/ key financial data is given in this annual report.

9. Outstanding statutory payments on account of taxes, duties, levies and charges, if any, have
been fully disclosed in the financial statements.

10. The Board of Directors of the Management Company held five meetings during the current
financial year. The attendance of all directors is disclosed in the note 24 to these financial
statements.

11. The detailed pattern of unit holding is disclosed in the note 23 to these financial statements.

12. All trades in the units of the Fund, carried out by directors, CEO, CFO, Company Secretary
and their spouses and minor children are disclosed in note 20 to these financial statements.
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TRUSTEE REPORT TO THE UNIT HOLDERS

Report of the Trustee pursuant to Regulation 41(h) and Clause 9 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

NAFA Stock Fund (the Fund), an open-end scheme was established under a trust deed

dated December 06, 2006, executed between National Fullerton Asset Management Limited,
as the management company and Central Depository Company of Pakistan Limited, as the
Trustee.

In our opinion, the management company has in all material respects managed the Fund during
the year ended June 30, 2009 in accordance with the provisions of the following:

(i)  Limitations imposed on the investment powers of the management company under the
constitutive documents of the Fund;

(i1))  The pricing, issuance and redemption of units are carried out in accordance with the
Requirements of the constitutive documents of the Fund; and

(ii1) The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non Banking Finance Companies and Notified Entities Regulations, 2008 and the constitutive
documents of the Fund.

Muhammad Hanif Jakhura

Chief Executive Officer

Central Depository Company of Pakistan Limited
Karachi

September 06, 2010
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STATEMENT OF COMPLIANCE WITH THE BEST PRACTICES OF CODE OF CORPORATE
GOVERNANCE FORTHE YEAR ENDED JUNE 30,2010

This statement is being presented to comply with the Code of Corporate Governance contained in
Regulation No. 35 of Listing Regulations of the Lahore Stock Exchange for the purpose of establishing a
framework of good Governance, whereby a listed Company is managed in compliance with the best practice
of corporate governance.

NAFA Stock Fund (the Fund) is an open end mutual fund and is listed at the Lahore Stock Exchange. The
Fund, being a unit trust scheme, does not have its own Board. The Board of Directors of the Management
Company manages the affairs of the Fund and has appointed the Chief Executive Officer (CEO), Chief
Financial Officer (CFO) and the Company Secretary of NAFA and other necessary personnel to manage its
affairs.

The Management Company has applied the principles contained in the Code in the following manner:
1. The Management Company encourages representation of independent non-executive directors. At

present the Board consists of six non-executive directors including two independent directors. The
Management Company is not listed on any stock exchange and therefore does not have minority

interest.

2. The directors have confirmed that none of them is serving as a director in more than ten listed
companies.

3. All the resident directors of the Management Company are registered as taxpayers and none of

them has defaulted in payment of any loan to a banking company, a DFI or an NBFI or, being a
member of a stock exchange, has been declared as a defaulter by that stock exchange.

4. Casual vacancies occurred during the year in the Board of the Management Company due to
resignation of Syed Naseer ul Hassan and Mr. Rayomond H. Kotwal were filled by Mr. Kamal
Amir Chinoy and Mr. Shehryar Faruque on May 17,2010.

5. The Management Company has adopted a “Code of Business Ethics and Business Practices”, which
has been acknowledged by all the directors and distributed to employees of the Management
Company.

6. The Board has developed a vision/mission statement overall corporate strategy and significant

policies of the Fund. A complete record of the particulars along with the dates on which they were
approved or amended has been maintained.

7. All the powers of the Board have been duly exercised and decisions on material transactions,

including appointment and determination of remuneration and terms and conditions of
employment of the CEO, have been taken by the Board.
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The meetings of the Board were presided over by the Chairman and the Board met at least once in
every quarter during the year. Written notices of the Board meetings, along with agenda and working
papers, were circulated at least seven days before the meetings. The minutes of the meeting were
appropriately recorded and circulated.

The related party transactions have been placed before the Audit Committee and approved by the
Board of Directors with necessary justification for non arm's length transactions if any, and pricing
methods for transactions that were made on terms equivalent to those that prevail in the arm's length
transactions only if such terms can be substantiated.

All the members of Board are well aware of operations of the Fund and Management Company,
therefore no orientation courses were arranged during the year.

The Board has approved the appointment of Head of Internal Audit and his terms of employment.

Directors' Report has been prepared in compliance with the requirements of the Code and fully
describes the salient matters required to be disclosed.

The financial statements of the Fund were duly endorsed by CEO and CFO before approval of the
Board.

The Directors, CEO and Executives do not hold units of the Fund other than those disclosed in note 20
to the financial statements “Transactions with Connected Persons”.

The Management Company has complied with the corporate and financial reporting requirements of
the Code with respect to the Fund.

The Board has formed an Audit Committee. It comprises three members, all of whom are non-
executive directors including the chairman of the Committee.

The meetings of the Audit Committee were held at least once every quarter prior to approval of the
interim and final results of the Fund as required by the Code. Terms of Reference of the Audit
Committee have been prepared and advised to the Committee for compliance.

There exists an effective internal audit function within the Management Company. The Management
Company has appointed the Head of Internal Audit, who is considered suitably qualified and
experienced for the purpose and are conversant with the policies and procedures of the Fund.

The Statutory Auditors of the Fund have confirmed that they have been given a satisfactory rating
under the quality control review program of the Institute of Chartered Accountants of Pakistan,
that they or any of the partners of the firm, their spouse and minor children do not hold units of
the Fund and that the firm and all its partners are in compliance with the International Federation
of Accountants (IFAC) guidelines on Code of Ethics as adopted by the Institute of Chartered
Accountants of Pakistan.
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21. The Statutory Auditors or the persons associated with them have not been appointed to provide
other services except in accordance with the Listing Regulations and the auditors have confirmed
that they have observed IFAC guidelines in this regard.

22.  We confirm that all other material principles contained in the Code have been complied with.

Dated: September 14,2010 Dr. Amjad Waheed, CFA
Karachi Chief Executive Officer
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FUND MANAGER REPORT

NAFA Stock Fund

NAFA Stock Fund (NSF) is an open-end equity scheme
Investment Objective of the Fund

The objective of NSF is to provide investors with long term capital growth from an actively managed
portfolio invested primarily in listed companies in Pakistan. The risk profile of the Fund is moderate to high.

Benchmark
The Benchmark of the Fund is KSE-30 Index.
Fund performance review

During the year under review, the Benchmark, KSE-30 Index increased by 26.22%, whereas NAFA Stock
Fund's (NSF) Net Asset Value (NAV) increased by 16.74%, thus an under-performance of 9.48% was
recorded. The under-performance of the Fund versus the benchmark was mainly due to the under-
performance of some of the holdings in the portfolio. Since inception on January 22, 2007 the NAV of NSF
has declined by 11.84% while that of the benchmark has declined by 28.64%, thus to date out-performance is
16.80%. Also, in the second half FY 10, the Fund out-performed its Benchmark by 1.27%. Thereby, NSF has
met its investment objective over the long term. The chart below shows the performance of NSF against the
benchmark for the year:

— NEF KSE-30

33338333333

HH BN

During the year, we remained more or less fully invested in equities
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After a lackluster performance during FY09, the stock market recovered during FY10. Overall during the
year the KSE-30 Index gained by 26.22%. Key factors for the healthy performance of the stock market
include: (i) significant foreign portfolio inflows at around US$568 million; (ii) improved corporate
earnings growth at 18%; (iii) improvement in the GDP growth rate to 4.1% from 1.2% in the previous
year; (iv) continued IMF assistance and build-up in the country's forex reserves and stability in the
exchange rate; and (v) improvement in the external account.

During the period there has been no significant change in the state of affairs of the Fund, other than
stated above. During the year there were no circumstances that materially affected any interests of the

unit holders. NAFA Stock Fund does not have any soft commission arrangement with any broker in the
industry.

The asset allocation of the Fund as on June 30, 2010 is as follows

S Lo}
% lu

Carminaton and

7 7 4%
Income Distribution for the Financial Year 2010
Cumulative L. .
Dividend % of Par Value Dividend Price EXF',D“’Gd?:dRP"ce
Per Unit (Rs.) er Unit (Rs.)
9.163% 7.0844 6.1681
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Pattern of Unit Holders for NAFASTOCK FUND as on June 30,2010
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Size of Unit holding (Units) # of Unit Holders

1 1,000 304

1,001 5,000 535

5,001 10,000 300

10,001 50,000 416
50,001 100,000 86
100,001 500,000 83
500,001 1,000,000 10
1,000,001 5,000,000 12
5,000,001 10,000,000 1
10,000,001 100,000,000 4

Total: 1,751
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REVIEW REPORT TO THE UNIT HOLDERS ON THE STATEMENT OF COMPLIANCE WITH THE BEST
PRACTICES OF THE CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of Corporate
Governance prepared by the Board of Directors of NBP Fullerton Asset Management Limited (Formerly National
Fullerton Asset Management Limited) (the Management Company) of NAFA Stock Fund to comply with the Listing
Regulation No. 35 (Chapter Xl) of The Lahore Stock Exchange where the Fundiis listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors of the
Management Company of the Fund. Our responsibility is to review, to the extent where such compliance can be
objectively verified, whether the Statement of Compliance reflects the status of the Fund's compliance with the
provisions of the Code of Corporate Governance and report if it does not. Areview is limited primarily to inquiries of the
Management Company's personnel and review of various documents prepared by the Management Company to
comply with the Code.

As part of our audit of the financial statements, we are required to obtain an understanding of the accounting and
internal control systems sufficient to plan the audit and develop an effective audit approach. We have not carried out
any special review of the internal control system to enable us to express an opinion as to whether the Board's
statement on internal control covers all controls and the effectiveness of such internal controls.

Sub-Regulation (xiii a) of Listing Regulation No. 35 notified by The Lahore Stock Exchange (Guarantee) Limited
requires the Management Company to place before the Board of Directors for their consideration and approval related
party transactions distinguishing between transactions carried out on terms equivalent to those that prevail in arm's
length transactions and transactions which are not executed at arm's length price recording proper justification for
using such alternate pricing mechanism. Further, all such transactions are also required to be separately placed
before the audit committee. We are only required and have ensured compliance of the above requirements to the
extent of approval of related party transactions by the Board of Directors and placement of such transactions before
the audit committee. We have not carried out any procedures to determine whether the related party transactions were
undertaken atarm's length prices or not.

Based on our review, nothing has come to our attention, which causes us to believe that the Statement of Compliance
does not appropriately reflect the Management Company's compliance, in all material respects, with the best
practices contained in the Code of Corporate Governance as applicable to the Fund for the year ended June 30, 2010.

A.F. Ferguson & Co.
Chartered Accountants
Karachi

Dated: September 15, 2010
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INDEPENDENT AUDITORS' REPORT TO THE UNIT HOLDERS

We have audited the accompanying financial statements of NAFA Stock Fund which comprise the statement of assets and
liabilities as at June 30, 2010, and the related income statement, statement of comprehensive income, distribution statement, cash
flow statement and statement of movement in unit holders' funds for the year ended June 30, 2010 and a summary of significant
accounting policies and other explanatory notes.

Management Company's responsibility for the financial statements

The Management Company of the Fund is responsible for the preparation and fair presentation of these financial statements in
accordance with the approved accounting standards as applicable in Pakistan. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our auditin accordance
with the auditing standards as applicable in Pakistan. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance whether the financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion the financial statements give a true and fair view of the state of the financial position of NAFA Stock Fund as of June
30, 2010 and of its financial performance and cash flows for the year ended June 30, 2010 in accordance with approved accounting
standards as applicable in Pakistan.

Other matters

In our opinion, the financial statements have been prepared in all material respects in accordance with the Non-Banking Finance
Companies and Notified Entities Regulations, 2008.

A.F. Ferguson & Co.

Chartered Accountants

Engagement Partner: Rashid A. Jafer
Dated: September 15, 2010

Karachi.
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STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2010

Note 2010 2009
(Rupees in '000)
ASSETS
Balances with banks 4 22,404 15,971
Receivable against sale of investments - 24,624
Investments 5 935,270 1,297,090
Dividend and profit receivable 6 4,979 6,171
Deposits, prepayments and other receivables 7 3,740 7,251
Preliminary expenses and floatation costs 8 778 1.278
Total assets 967,171 1,352,385
LIABILITIES
Payable to the Management Company 9 2,715 4,355
Payable to the Trustee 10 155 190
Payable to the Securities and Exchange Commission of Pakistan 1 1,209 1,415
Payable against purchase of investments - 13,960
Payable on redemption of units 7 510
Accrued expenses and other liabilities 12 3,947 644
Total liabilities 8,033 21,074
NET ASSETS 959,138 1,331,311
UNIT HOLDERS’ FUNDS (AS PER STATEMENT ATTACHED) 959,138 1,331,311
CONTINGENCIES AND COMMITMENTS 14
Number of units
Number of units in issue 135,386,588 219,381,541
Rupees
NET ASSET VALUE PER UNIT 13 7.0844 6.0685
The annexed notes 1 to 30 form an integral part of these financial statements.
For NBP Fullerton Asset Management Limited
(Formerly National Fullerton Asset Management Limited)
(Management Company)
Chief Executive Chairman
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2010

INCOME

Gain / (loss) on sale of investments - net

Income from Continuous Funding System (CFS)

Profit on bank deposits

Dividend income

Unrealised diminution in the value of investments carried at fair value
through profit or loss - net

Total income / (loss)

EXPENSES

Remuneration of the Management Company
Remuneration of the Trustee

Annual fee - Securities and Exchange Commission of Pakistan
Securities transaction cost

Settlement and bank charges

Annual listing fee

Legal & Professional charges

Auditors' remuneration

Fund rating fee

Amortisation of preliminary expenses and floatation costs
Printing charges

Total Expenses

Net Income / (loss) from operating activities

Element of (loss) / income and capital (losses) / gains included in prices

of units issued less those in units redeemed

Provision for Workers' Welfare Fund

Net Income / (loss) for the year before taxation
Taxation
Net income / (loss) for the year after taxation

Earnings per unit

The annexed notes 1 to 30 form an integral part of these financial statements.

Note

5.2

15

16

17

18

For NBP Fullerton Asset Management Limited

(Formerly National Fullerton Asset Management Limited)
(Management Company)

Chief Executive

2010

2009

(Rupees in '000)

264,593 (978,418)
- 925
6,659 10,715
51,386 64,243
(27,851) (71,138)
294,787 (973,673)
38,192 43,585
2,268 2,447
1,209 1,416
14,161 5418
1,066 716
30 30
80 -
375 375
100 61
500 500
627 887
58,608 55,435
236,179 (1,029,108)
(95,819) (88,366)
(2,808) -
137,552 (1,117,474)
137,552 (1,117,474)
Chairman
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2010

2010 2009
(Rupees in '000)

Net income / (loss) for the year after taxation 137,552 (1,117,474)
Other Comprehensive Income - -
Total comprehensive income / (loss) for the year 137,552 (1,117,474)
The annexed notes 1 to 30 form an integral part of these financial statements.
For NBP Fullerton Asset Management Limited
(Formerly National Fullerton Asset Management Limited)
(Management Company)
Chairman

Chief Executive
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DISTRIBUTION STATEMENT
FOR THE YEAR ENDED JUNE 30, 2010

(Accumulated loss) / undistributed income brought forward

Final distribution of Rs Nil for the year ended June 30, 2009 (2008: 3.022%)
- Bonus units
- Cash distribution

Element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed - amount
representing income / (losses) that form part of the unit holders' fund

Income / (loss) for the year

2010

2009

(Rupees in '000)

Accumulated loss carried forward

(922,964) 273,082
- (55,991)

- (11,614)

330,226 (10,967)
137,552 (1,117,474)
(455,186) (922,964)

The annexed notes 1 to 30 form an integral part of these financial statements.

For NBP Fullerton Asset Management Limited
(Formerly National Fullerton Asset Management Limited)
(Management Company)

Chief Executive

Chairman
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STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUND

FOR THE YEAR ENDED JUNE 30, 2010

Net assets at the beginning of the year
Issue of 76,736,037 units (2009: 128,524,575 units)

Redemption of 160,730,990 units (2009: 137,961,586 units)

Issue of bonus units for the year ended June 30, 2009: Nil
(2008: 3.022%)

Net element of (income) / loss and capital (gains) / losses included in prices
of units issued less those in units redeemed

- amount representing (accrued income) / losses and capital (gains) / losses
transferred to Income Statement

- amount representing (income) / losses that form part of the unit holders' fund
transferred to Distribution Statement

Unrealised diminution in the value of investments carried at fair value through
profit or loss - net

Capital gain / (loss) on sale of investments - net

Other net loss for the year after taxation

Final distribution for the year ended June 30, 2009: Nil

- Bonus units
- Cash distribution

Net element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed - amount
representing income / (losses) that form part of the unit holders' fund

Net assets at the end of the year

The annexed notes 1 to 30 form an integral part of these financial statements.

For NBP Fullerton Asset Management Limited
(Formerly National Fullerton Asset Management Limited)
(Management Company)

Chief Executive

2010

2009

(Rupees in '000)

1,331,311 2,565,736
557,199 856,761
(1,162,743) (1,050,464)
(605,544) (193,703)
- 55,991
95,819 88,366
(330,226) 10,967
(234,407) 99,333
(27,851) (71,138)
264,593 (978,418)
(99,190) (67,918)
- (55,991)
- (11,614)
137,552 (1,185,079)
330,226 (10,967)
959,138 1,331,311
Chairman
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2010

Note 2010 2009
(Rupees in '000)

CASH FLOW FROM OPERATING ACTIVITIES

Income / (loss) for the year before taxation 137,552 (1,117,474)
Adjustments
Unrealised diminution in the value of investment carried at fair value
through profit and loss - net 27,851 71,138
Amortisation of preliminary expenses and floatation costs 500 500
Element of (income) / loss and capital (gains)/losses included in prices
of units issued less those in units redeemed 95,819 88,366
261,722 (957,470)
(Incr ) / decr: in ts
Receivable against sale of investments 24,624 73,425
Investments 333,969 511,616
Advances, deposits and prepayments 3,511 (3,590)
Dividend and profit receivable 1,192 7,881
363,296 589,332
Increase / (decrease) in liabilities
Payable to the Management Company (1,640) (20,026)
Payable to the Trustee (35) (107)
Payable to the Securities and Exchange Commission of Pakistan (206) (674)
Payable against purchase of investments (13,960) 8,278
Accrued expenses and other liabilities 3,303 (421)
(12,538) (12,950)
Net cash generated from / (used in) operating activities 612,480 (381,088)
CASH FLOW FROM FINANCING ACTIVITIES
Net receipts from issue of units 557,199 856,761
Net payments on redemption of units (1,163,246) (1,069,524)
Distributions made - (11,614)
Net cash used in financing activities (606,047) (224,377)
Net increase / (decrease) in cash and cash equivalents during the year 6,433 (605,465)
Cash and cash equivalents at the beginning of the year 15,971 621,436
Cash and cash equivalents at the end of the year 22,404 15,971

The annexed notes 1 to 30 form an integral part of these financial statements.

For NBP Fullerton Asset Management Limited
(Formerly National Fullerton Asset Management Limited)
(Management Company)

Chief Executive Chairman
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

LEGAL STATUS AND NATURE OF BUSINESS

The MNAFA Stock Fund (NSF) ('the Fund') was established under a Trust Deed executed between MNBP Fullerton Asset Management Limited
(MAFAY (formerly Mational Fullerton Asset Management Limited) as Management Company and Central Depository Company of Pakistan
Limited (CDC) as Trustee. The Trust Deed was executed on December 06, 2006 and was approved by the Securities and Exchange
Commission of Pakistan (SECF) on December 20, 2006 in accordance with the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 (NBFCRUles).

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NEFC Rules through a
ceftificate of registration issued by SECP The registered office of the Management Company is situated at 9th Floor, Adamjes House, |1
Chundrigarh Road, Karachi.

MSF is an open-ended mutual fund andis listed on the Lahore Stock Exchange . Units are offered for public subscription on a continuous basis.
The units are transferable and can beredesmedby surrenderingthem to the Fund.

The core objective of the Fund, being an equity scheme, is to provide investors with long term capital growth from an actively managed portfolio
invested primarily in listed companies in Pakistan.

The Pakistan Credit Rating Agency Limited (FACRA) has assigned an asset manager rating of "Ak2-' 10 the Management Company and a
short term performancerating of 2-Startothe Fund.

Titletothe assets of the Fundis heldin the name of Central Depository Company of Pakistan Limited as thetrustee of the Fund.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in Pakistan. Approved
accounting standards comprise of such International Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Eoard as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the requirements of the Mon-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the requirements of the Mon-Banking Finance
Companies and Motified Entities Regulations, 2008 (the NEFC Regulations) and directives issued by the SECP Wherever the requirements of
the Trust Deed, the NBFC Rules, the MEFC Regulations or directives issued by the SECP differ with the requirements of IFRS, the
requirements of the Trust Deed, the NEFC Rules, the NBFC Regulations orthe directives issued by the SECP prevail.

Changes in accounting policies and disclosures arising from standards, interpretations and amendments to published approved
accounting standardsthat are effective inthe current year

International Accounting Standard (1AS) 1 (revised) 'Presentation of financial statements’ (effective from January 1, 2009). The revised
standard prohibits the presentation of items of income and expenses (that is, 'non-owner changes in equity’) in the statement of changes in
equity. [trequires non-awner changes in equity to be presented separately from owner changes in equity. All non-owner changes in eguity are
required to be shown in a performance statement, but entities can choose whether to present one performance statement (the statement of
comprehensive income) or two statements (the income statement and the statement of comprehensive income) . Where entities restate or
reclassify comparative information, they are required to present a restated statement of financial position {referred to asthe statement of assets
and liabilities in these financial statements) as at the baginning of the comparative period, in addition to the current requirement to present
statements of financial position atthe end of the current period and comparative peariod.

The Fund has applied |AS 1 {revised) from July 1, 2009, and has elected to present two separate pefformance statements. As aresult, non-
owner changes in equity which were previously credited directly in the statement of movement in unit holders' fund are now shown as
comprehensive income in the performance statement (referred to as the statement of comprehensive income in these financial statements) .
The change in presentation has not affected the wvalues of the net assets of the Fund for either the current or any of the prior periods.
Comparative information hasheen re-presented sothatitis also in conformity with the revised standard.

International Financial Reporting Standard (IFRS) 7 (amendment) 'Financial instruments: Disclosures’ {effective from January 1, 2009). The
amendment requires enhanced disclosures about fair value measurement and liquidity risk. [n particular, the amendment reguires disclosure
of fair value measurements by level of a fair value measurement hierarchy. The adoption of the amendment hasresulted in certain additional
disclosuresbut does not have animpact on theFund's financial position or performance.
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Other Standards, interpretations and amendments to published approved accounting standards that are effective inthe current
year

The following new standards and amendments to existing standards are mandatory for the first time for the financial year beginning July 1,
2009

[AS 39 (amendment), 'Financial instruments: Recognition and measurement’ {effective from January 1, 2009). The amendment was part of
the |[ASE's annual improvements project published in May 2008 The definition of financial asset or financial liability at fair value through
profit orloss asitrelates to itemsthat are held for tradingwas amended. This clarifies that a financial asset or liability that is part of aportfolio
of financial instruments managed togetherwith evidence of an actual recent pattern of short-term profittaking is included in such a portfolio
on initial recognition. The adoption of the amendment didnot have any impact onthe Fund'sfinancial staterments.

[AS 32 {amendment), 'Financial instruments: Presentation’, and |AS 1 {amendment), 'Presentation of financial statements — Puttable
financial instruments and obligations arising on liquidation’ (effective from January 1, 2009). The amended standards require entities to
classify puttable financial instruments, or components of instruments thatimpose on the entity an obligation to deliver to another party a pro
rata share of the net assets of the entity only on liquidation as equity, provided the financial instruments have particular features and mest
specific conditions, including that all financial instruments in the class of instruments that is subordinate to all other instruments have
identical features. One of the particular feature is that apart from the contractual obligation for the issuer to repurchase or redeem the
instrument for cash or another financial asset, the instrument doesnaot include any contractual obligation to deliver cash or another financial
assettoancther entity. Inthis connection, Regulation 63 of the NEFC Regulations mandates the payment of 90% of the Fund's profitforthe
wvearas dvidend, therefore the amendment has not changedthe classification of units inthe financial statements.

There are other amendments to the appraved accounting standards and interpretations that are mandatony for accounting periods
beginning on or after July 1, 2009 but are considered not to be relevant or to have a significant effect on the Fund's operations and are
therefore not detailedinthesefinancial statements.

Standards, interpretations and amendments to published approved accounting standardsthat are not yeteffective:

The following standards, amendments and interpretations to existing standards have been published and are mandatory for the Fund's
accountingperiodsbeginningon or after July 1, 2010

{a) A5 T{Amendment), 'Statement of Cash Flows' {effective from January 1, 2010). The amendment requires that only expenditures
that result in a recognised asset in the statement of financial position can be classified as investing activities. The amendment is not
expected to haveany impact on the Fund's financial statements.

§5)] |AS 24 related party Disclosures (revised) (effective from January 01, 2011). The revised standard simplifies the disclosure
requirements for government-related entities and clarifiesthe definition of a related party.

There are certain other new standards, amendments and interpretations that are mandatony for accounting periods beginning on or after
January 1, 2010 but are considered not to be relevant or to have any significant effect on the Fund's operations and are therefore not
detailed in these financial statements.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires the use of certain critical accounting
estimates. It also requires the management to exercise its judgment in the process of applying the Fund's accounting policies. Estimates
and judgments are continually evaluated and are based on historical experience, including expectations of future events that are belisved to
be reasonable under the circumstances. The areas where various assumptions and estimates are significant to the Fund's financial
statements or where judgment was exercised in application of accounting policies principally relate to classification and valuation of
investments (notes 3.2 and5).

Accounting convention

These financial statements have been prepared under the historical cost convention except for certain investments which have been
carried atfairvalue.

Functional and presentationcurrency
Thesefinancial statements are presented in PakRupees, which istheFund'sfunctional and presentation currency.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been
consistently appliedto alltheyears presented except asexplainedin note 2. 2tothesefinancial statements.

Cash andcash equivalents

Cash and cash equivalents include balanceswith banks, other short term highly liquid investments with original maturities of thres months
or lessand bank overdrafts.




3.2

3.21

322

3.2.3

3.2.4

325

326

NAFA Stock Fund

Financial assets
Classification

The Fund classifies its financial assets in the following categories: atfairvalue through profit orloss, availablefor sale and loans and
receivables. The classification depends onthe purpose forwhich the financial assets were acquired. Management determinesthe
classification of itsfinancial assets at initial recognition and re-evaluates this classification on a regular basis.

Investments are categorisedas follows:

a) Financial assets at fair value through profit orloss
Financial assets that are acquired principally for the purpose of generating profitfrom short-term fluct
g in the 'Financial assets at fair value through profit or loss' category.

b} Loansand receivables
These are non-derivative financial %Ssets with fixed or determinable payments that are not quoted in an active market.

g)vest Capﬂ@a@%ﬁq@pgg@mrivatej Li
These are non-derivative financial assets that are intended to be held for anindefinite period of time which may be sold in
responsetoneedsforliquidity or changesin prices. Availablefor salefinancial assets arethose non-derivativefinancial assets
that are designated as available for sale or are not classified as (a) Financial assets at Fairvalue through profitorloss or(b) Loans
andreceivables.

Regular way contracts

Regular purchases and sales of financial assets are recognised onthetrade date-the date onwhich the Fund commits to purchase ar sell
the asset.

Initial recognition and measurement

Financial assets areinitially recognised at fair value plus transaction costs except for financial assets carried at fair value through profit or
loss. Financial assets carried at fair value through profit arloss are initially recognised at fair value and transaction costs are expensedinthe
income statement.

Subsequent measurement

Subsequent toinitial recognition, financial assets designated by the management as at fairvalues through profit or loss and available for
sale that comprise of equity securitiesare valued onthe basis of guoted market prices available at the stockexchangs.

Met gains andlosses arising on changes in the fairvalue of financial assets carried at fairvaluethrough profit or loss aretaken to the
Income Statement.

Effective July 1, 2009, net gains and losses arising on changes in fair value of availakble for sale financial assets are taken to other
comprehensive incomes in the Statement of Comprehensive Income until the available for sale financial assets are derecognised or
impaired. At this time, the cumulative gain or loss previously recognised directly in other comprehensive income is reclassified from other
comprehensive incometothelncome Statement as a reclassification adjustment . Previously, net gains andlosses arising on changes infair
value of available for salefinancial assets were taken directly to the Statement of the Movement in Unit Holders' Fund until the available for
sale financial assets were derecognised or impaired at which time the cumulative gain or loss recognised in Unit Holders' Fund was
transferred tothe Income Statement.

Susequenttoinitial recognition, Loans and receivables are carried at amortised costusing the effective interest rate method
Spreadtransactions (Ready-future transactions)

The Fundentersintotransactionsinvaolving purchase of an equity security in the ready market and simultaneous sale of the same security in
the futures market. The security purchased in the ready marketis classified as "Investment at fair value through profit or loss" and carried on
the statement of assets andliabilities at fairvaluetill their eventual disposal, with the resulting gain /loss taken to the income statement. The
forward sale of the security in the futures market is treated as a separate derivative transaction andis carried at fair value with the resulting
gain / loss taken to the income statement in accordance with the requirements of International Accounting Standard {IAS) 39 "Financial
Instruments: Recognition and Measurement”.

Impairment

The Fund assesses at each balance sheet date whether there is objective evidence that the financial asset or a group of financial assetsis
impaired. In the case of equity securities classified as available for sale, a significant or prolonged decline in the fair value of the security
belowits costis considered as anindicator thatthe securities are impaired . If any such evidence exists for available for sale financial assets,
the cumulative loss-measured as the difference between the acquisition cost and the current fair value, less any impairment loss on that
financial asset previously recognised in the Income Statement is reclassified from the Statement of Comprehensive Incometothe Income
Statement. Impairment losses recognised on equity instruments are not reversed through the Income Statement.
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For financial assets classified as 'loans and receivable', a provision for impairment is established when there is objective evidence that the
Fundwill not be able to collect all amounts due accordingto original terms. The amount of the pravision is the difference between the asset's
camryingvalue andpresent vallue of estimatedfuture cash outflows, discounted at the original effectiveinterest rate.

Derecognition

Financial assets are derecognised when the rights toreceive cash flows from the investments have expired or have been transferred and
the Fund has transferred substantially all risks andrewards of ownership.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the Statement of Assets and Liabilities when thereis a
legally enforceable rightto set off the recognised amounts andthereis an intentionto settle on anet basis, orrealisethe assets and settlethe
liahilities simultaneoushy.

Financial liabilities

Allfinancial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instrument. They are
initially recognised at fair value and subsequently stated at amortised cost.

Afinancial liability is derecognisedwhen the obligation underthe liakility is discharged or cancelled or expired.

Financial liabilities caried on the Statement of Assets and Liabilities include payable to the Management Company, payable tothe Trustee,
payable against redemption of unitsand accruedexpensesand other liabilities.

Derivatives

Derivative instruments are initially recognised at fair value and subsequent to initial measurement, each derivative instrument is
remeasured to its fairvalle andtheresultant gain orloss is recognisedin theincome statement.

Preliminary expenses andfloatation costs

Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of operations of the Fund. These
costs are being amortised over a period of five years in accordance with the requirements set out in the Trust Deed of the Fund and the
MBFCRegulations.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive obligation as a result of past events, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the obligation can be
made. Provisions are reqularly reviewed and adjustedtoreflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax Ordinance, 2001
subject tothe condition that notless than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised
orunrealised, is distributedamong the unit holders.

The Fundis also exempt fromthe provisions of section 113 {minimum tax) under clause 11 A of Part 1V of the Second Schedule tothe Income
Tax Ordinance, 2001,

The Fund provides for deferred taxation using the balance sheet liability method on all major temporary differences between the amounts
used for financial reporting purposes and amounts used for taxation purposes. In addition, the Fund also records deferred tax asset on
unutilised tax losses to the extent that itis probable that the related tax benefit will be realised. However, the Fund has not recognised any
amountin respect of deferredtax in thesefinancial statements asthe Fundintends to continue availing the tax exemption in future years by
distributing at least ninety percent of its accounting income for the year as reduced by capital gains, whether realised or unrealised, to its
unit holders every year.

Proposed distributions

Distributions declared subsequent to the balance sheet date are considered as non-adjusting events and are recognised in the financial
statements inthe periodinwhich such distributions are declared.

Issue andredemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the distributors
during business hours on that date. The offer price represents the Net Asset Value per unit as of the close of the business day plus the
allowable sales load, provision for transaction costs and any provision for duties and charges, if applicable. Currently, the fundis charging
sales load {front end load) at a rate of three percent of net assetwalue per unit. Transaction costs are recorded as the income of the fund.
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Units redeemed are recorded at the redemption price, applicable to units forwhich the distributors receive redemption applications during
business hours of that day. The redemption price represents the MNet Asset Value perunitas of the close of the business day less any back-
end load, any duties, taxes, charges on redemption and any provision for transaction costs, if applicable.

Element ofincome J (loss) and capital gains J (losses) included inprices of unitsissued less those in units
redeemed

An equalisationaccount calledthe 'element of income / (loss) and capital gains / (losses)included in prices of units issued less those inunits
redeemed' is created, in orderto preventthe dilution of per unitincome and distribution of income already paid out on redemption.

The Fundrecords that portion of the net element of income f (loss) and capital gains / (losses) relating to units issued and redeemed during
an accounting period which pertains to income / {losses) that form part of the Unit Holders' Funds in a separate reserve account and any
amount remaining in this reserve account at the end of an accounting period {whether gain or loss) is includedin the amount available for
distribution tothe unit holders. The remaining portion of the net element of income / {loss) and capital gains/ {losses) relating to units issued
and redeemed during an accounting periodis recognisedin the Income Statement.
Rewvenuerecognition

- Realised Capital gains /{losses)arising on sale of inwvestments are includedinthelncome Statement onthe date at

whichthetransaction takes place.
- Dividend income is recognised when the right to receive the payment is established.
- Unrealised gains/losses arising onrevaluation of investments classified as financial assets atfairvalue through profit

orloss' areincluded in the Income Statement in the period in which they arise.

- Profit on bankdeposits and placements isrecognisedon an accrual basis.
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June 30, June 30,
Note 2010 2009
----------- Rupees in '000-----------
BALANCES WITH BANKS
Current accounts 698 735
Savings accounts 41 21,706 15,236
22,404 15,971
These accounts carry profit at rates ranging from 5% to 12% (2009: 5% to 15%) per annum.
Note
INVESTMENTS o ———— Rupees in '000---=-------
At fair value through profit or loss - held for trading
Investments in shares of listed companies 5.1 935,270 1,297,090
935,270 1,297,090

Investments in shares of listed companies at fair value through profit or loss

Market Market Perce_ntage
Purchases / Sales As at Market | value as a | value as a | °f pe‘lt::'I u?
Name of the investee company As at during the |  Bonus during the| June 30, | Value as |percentage|percentage| €2P! " o
July 1, period |rightshares = . g 2010 |atJune 30, of net oftotal | investee
2009 2010 assets |investment| COMPany
held
------------------------------- Number of shares Rupees
in '000

Unless stated otherwise, the holdings are in ordinary shares of Rs. 10 each.

Financial Services
Arif Habib Securities Limited 1,124,000 4,932,500 - 5,803,000 253,500 8,419 0.88 0.90 0.07%
Jahangir Siddiqui Company Limited 450,000 5,841,000 - 6,291,000 - - - - -
Commercial Banks
Allied Bank Limited - 1,166,048 86 902,000 264,134 15,042 1.57 1.61 0.03%
Askari Bank Limited - 480,000 - 480,000 - - - - -
Bank Al-Falah Limited - 13,846,000 - 13,846,000 - - - - -
Bank Al Habib Limited - 1,779,823 181,000 1,211,100 749,723 23,616 2.46 2.53 0.10%
Bank Islami Pakistan Limited - 1,900,000 - 1,900,000 - - - - -
Habib Bank Limited - 563,000 - 563,000 - - - - -
Habib Metropolitan Bank Limited - 420,946 67,352 - 488,298 11,670 1.22 1.25 0.06%
MCB Bank Limited 869,260 2,436,228 45,940 2,796,900 554,528 107,684 11.23 11.51 0.07%
Meezan Bank Limited - 90,500 4,525 95,000 25 - - - -
National Bank of Pakistan 584,230 5,710,665 72,166 6,142,730 224,331 14,380 1.50 1.54 0.02%
United Bank Limited 1,436,990 6,397,952 65,804 7,543,700 357,046 19,355 2.02 2.07 0.03%
Non Life Insurance
Adamijee Insurance Company Limited 279,500 901,000 - 1,180,500 - - - - -
EFU General Insurance Company Limited - 205,110 - 205,110 - - - - -
Pakistan Reinsurance Company Limited - 115,000 - 115,000 - - - - -
Personal Goods
AMTEX Limited - 1,061,366 - - 1,061,366 12,248 1.28 1.31 0.44%
Azgard Nine Limited (Non-voting) 806,400 - - - 806,400 19,346 2.02 2.07 1.24%
Azgard Nine Limited 957,000 3,346,000 - 4,303,000 - - - -
Nishat Mills Limited - 1,526,200 141,300 1,667,476 24 1 - - -
Food Producers
Shakarganj Mills Limited - 6,500 - 6,500 - - - - -
General Industries
Packages Limited 218,700 299,000 - 517,700 - - - - -
Tri Pack Films Limited - 215,850 - 215,850 - - - - -
Thal Limited - 354,264 35,302 - 389,566 36,985 3.86 3.95 0.76%
Balance Carried Forward 5,148,941 268,746 28.04 28.74
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Market Market Pefrce_ntage
Purchases Sales As at Market | value as a | valueas a | © p?tI:I u'f)
Name of the investee company | Asat | during the | . BONYS/ | guringthe| June 30, | Value as |percentage| percentage| S2Pi ¢ °
July 1, period |rightshares = . 2010 atJune 30, of net of total investee
2009 2010 assets |investment| ¢oMmpany
held
------------------------------- Number of shares Rupees
in "'000
Unless stated otherwise, the holdings are in ordinary shares of Rs. 10 each.
Balance Brought Forward 5,148,941 268,746 28.04 28.74
Construction & Materials
Attock Cement Pakistan Limited - 313,456 - 90,000 223,456 14,636 1.53 1.56 0.26%
D.G Khan Cement Company Limited 1,620,000 4,251,800 - 5,411,800 460,000 10,865 1.13 1.16 0.15%
Fauji Cement Company Limited - 1,583,000 - 1,583,000 - - - - -
Kohat Cement Company Limited - 2,445,000 - 2,445,000 - - - - -
Lucky Cement Limited 974,000 3,146,300 - 3,966,277 154,023 9,571 1.00 1.02 0.05%
Maple Leaf Cement Company Limited - 6,805,101 - 6,805,101 - - - - -
Thatta Cement - 1,000,000 - - 1,000,000 20,880 2.18 2.23 1.25%
Electricity
The Hub Power Company Limited 2,912,500 7,514,000 - 8,517,000 1,909,500 61,028 6.36 6.53 0.17%
Kot Addu Power Company Limited - 271,500 - 271,500 - - - - -
Karachi Electric Supply Corporation
Limited - 500,000 - 500,000 - - - - -
Oil and Gas
Attock Petroleum Limited - 321,740 - 227,600 94,140 27,277 2.84 2.92 0.16%
Attock Refinery Limited 133,000 783,400 - 861,900 54,500 4,391 0.46 0.47 0.06%
Mari Gas Company Limited - 107,000 - 107,000 - - -
National Refinery Limited 32,000 471,700 - 330,482 173,218 31,673 3.30 3.39 0.22%
Oil & Gas Development Company
Limited 2,398,198 2,433,585 - 3,935,100 896,683 127,051 13.25 13.58 0.02%
Pakistan Qilfields Limited 342,780 1,940,100 - 1,987,780 295,100 63,712 6.64 6.81 0.12%
Pakistan Petroleum Limited 659,730 1,681,400 114,306 2,039,000 416,436 76,675 7.99 8.20 0.04%
Pakistan Refinery Limited 42,300 439,977 - 482,277 - - - - -
Pakistan State Oil Company Limited 511,600 828,101 - 1,215,700 124,001 32,265 3.36 3.45 0.07%
Shell Pakistan Limited - 51,000 - 51,000 - - - - -
Industrial Engineering
Al Ghazi Tractor Limited - 33,856 - 1,628 32,328 6,540 0.68 0.70 0.15%
Automobile & Parts
Indus Motor Company Limited 140,500 237,780 - 378,280 - - - - -
Pak Suzuki Motor Company Limited - 561,281 - 561,281 - - - - -
Media
Eye Television Network Limited 908,509 2,270 - 50,000 860,779 19,987 2.08 2.14 1.72%
Fixed Line Telecommunication
Pakistan Telecommunication
Company Limited - 8,824,000 - 6,601,000 2,223,000 39,569 413 4.23 0.06%
Worldcall Telecom Limited - 1,900,000 - 1,900,000 - - - - -
Wateem Telecom Limited - 1,500,000 - - 1,500,000 9,345 0.97 1.00 0.24%
Software and Computer Services
Netsol Technologies Limited - 3,737,400 - 3,357,400 380,000 9,504 0.99 1.02 0.53%
Chemicals
Dawood Hercules Limited - 56,500 - 56,500 - - - - -
Engro Corporation Limited 843,636 1,050,803 51,373 1,663,001 282,811 49,090 5.12 5.25 0.09%
Fatima Fertilizer Limited - 1,916,000 - 1,916,000 - - - -
Fauji Fertilizer Company Limited 263,670 1,207,000 - 963,670 507,000 208 0.02 0.02 0.07%
Fauji Fertilizer Bin Qasim Limited 1,584,500 4,548,000 - 6,124,500 8,000 52,257 5.45 5.58 0.00%
ICI Chemicals Pakistan Limited - 38,000 - 38,000 - - - - -
Lotte Pakistan PTA Limited - 1,475,000 - 1,475,000 - - - - -
Real Estate investment and services
Pace (Pakistan) Limited 4,407,500 3,125,000 - 7,532,500 - - - - -
16,743,916 935,270 97.52 100

Carrying value as at June 30, 2010

*The Face¥alue of shared held of Thal Limited isRs.5
Investments include shares with market value of Rs 205,135 million (2009 Rs.136.354 million) which have heen pledged with Mational Clearing
Company of Pakistan Limited for guaranteeing settlement of the Fund's tradesin accordance with Circular number 11 dated October 23, 2007 issued
by the Securities & Exchange Commission of Pakistan.

963,121
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June 30, June 30,
Note 2010 2009
Net unrealised diminution in value of investments classifiedas e Rupees in '000-----------
financial assets 'at fair value through profit or loss'
Market value of investments 935,270 1,297,090
Less: carrying value of investments (963,121) (1,368,228)
(27,851) (71,138)
DIVIDEND AND PROFIT RECEIVABLE
Profit on savings deposits 608 314
Dividend receivable on equity securities 4,371 5,857
4,979 6,171
DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Security deposits with:
-National Clearing Company of Pakistan Limited 3,500 3,500
-Central Depository Company of Pakistan Limited 100 100
Prepaid mutual fund rating Fee - 75
Other receivables 140 3.576
3,740 7,251
PRELIMINARY EXPENSES AND FLOATATION COSTS
Opening balance 8.1 1,278 1,778
Preliminary expenses and floatation costs incurred - -
Less: amortisation during the year 500 500
Balance as at June 30 778 1,278

Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of operations of the Fund and are being amortised over a
period of five years commencing from January 20, 2007 as per the requirements set out in the Trust Deed of the Fund.

PAYABLE TO THE MANAGEMENT COMPANY e Rupees in '000-----------

Management fee

Front-end Load Payable 9.1 2,340 3,257

Others 375 1,098
2,715 4,355

Under the provisions of the NBFC Regulations, the Management Company of the Fund is entitled to a remuneration during the first five years of the Fund, of an
amount not exceeding three percent of the average annual net assets of the Fund and thereafter of an amount equal to two percent of such assets of the Fund.
Management fee is currently being calculated at the rate of 3 percent of the average annual net assets of the Fund and is paid to the Management Company
monthly in arrears.

PAYABLETOTHETRUSTEE e Rupees in '000--=--------

Trustee fee
10.1 155 190

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed as per the tariff specified therein,
based on the daily net assets of the Fund.

Based on the Trust Deed, the tariff structure applicable to the Fund as at June 30, 2010 is as follows:

Amount of Funds Under Management (Average NAV) Tariff per annum
Upto Rs. 1,000 million Rs 0.7 million or 0.20% p.a. of NAV, whichever

is higher
On an amount exceeding Rs 1,000 million Rs 2.0 million plus 0.10% p.a. of NAV exceeding

Rs 1,000 million

2010 2009

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION ] Rupees in '000---=-------
OF PAKISTAN
Annual Fee 111 1,209 1,415

Under the provisions of the NBFC Regulations, a collective investment scheme is required to pay an annual fee to SECP at an amount equal to
0.095 percent of the average annual net assets of the fund.
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June 30, June 30,

Note 2010 2009

ACCRUED EXPENSES AND OTHER LIABILITES e Rupees in '000-----------
Auditors' remuneration payable 260 240
Settlement charges payable 75 69
Bank charges 80 66
Workers' Welfare Fund payable 2,808 -
Others 724 269
3,947 644

NET ASSET VALUE PER UNIT

The Net Asset Value per unit as disclosed on the Statement of Assets and Liabilities is calculated by dividing the net assets of the Fund by the number of units in
circulation at the year end.

CONTINGENCIES AND COMMITMENTS

Year ended Year ended
There were no contingencies and commitments outstanding as at June 30, 2010 and 2009. June 30, 2010 June 30, 2009
AUDITORS'REMUNERATION e Rupees in '000-----------
Audit fee 235 235
Half yearly review 95 95
Out of pocket expenses 45 45
375 375

PROVISION FOR WORKERS' WELFARE FUND

The Finance Act, 2008 introduced an amendment to the Workers' Welfare Fund (WWWF) Ordinance, 1971, whereby the definition of "industrial
establishment” was amended to include therein, any establishment to which the West Pakistan Shops and Establishment Crdinance, 1969
(Ordinance of 1969) applies. Management Campany of the Fund, based on a legal advice obtained through Mutual Funds Association of Pakistan
(MUFAF) was of a firmview that Collective Investment Scheme (Cl5) were not establishments and therefore, the WWAF Ordinance should not be
applicable to such schemes. The MUFAP had also filed a constitutional petition in the High Court of Sindh (the Court) on behalf of the members,
challenging the applicahility of WWAF to the CIS. The said petition was dismissed by the Courtvide its arderdated May 25, 2010 on the main ground
thatthe MUFAP (Petitioner) could not be held entitled to maintain a petition in respe ct of its members asitwasnot the aggrieved party. The Judgment
recognisesthatthe Trusts are covered by the scope of the definition of commercial establishment as contained in Ordinance of 1869 and, therefore,
mutual funds and other funds appearto be covered unless it can be estahlished that they fall with in the scope of exemption set outin Section 5 (1))
of the Ordinance of 18969 i.e. the Trusts not run for profit or in the course of business does not make any profit. This could be examined when the
aggrieved partiesdirectly approached the Court for redre ssal.

Inthe meantime, clarification hasbeen obtained by the MUFAP from the Ministry of Labour & Manpower,\Workers'Welfare Fund, Govt. of Pakistan,
which, through their letter nos . WWAF (A - 1171105372010 dated July 8, 2010 and July 15, 2010, has clarified that the YWWWF Ordinance, 1371 does not
hawve any provision s for the applicability of WA on those entities whose incorme are exempt from income tax under any provisions of any law, and
that mutual funds are a productbeing managed /saold by asset management companieswhich are liahle to contribute towards the said WWE lewy.

Various legal opinion s are available onthis matter. Some legal advisors are of the view that thislevy is not applicable on CIS andtherefore provisionis
not required to be created while there is also a contrary view according to which this levy has become applicable onthe fund and the letter issued by
the Ministry of Labour, Government of Pakistan hasnolegal significance.

Because of ambiguity created based on conflicting opinions by lawyers and as a matter of abundant caution the Management Company of the
Fund has decided to recognize a provision for WWAF in these financial statements.

TAXATION

The income ofthe Fundis exempt fromincome taxunder clause 99 of Part| of the Second Schedule to the Income Tax Ordinance, 2001 subjecttothe
conditionthat natlessthan 90 percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised, is distributed
amangstthe unit holders. The Fund has not recorded a tax liahility in respect of income relating to the current year as the management company has
distributed mare than 390 percent of the Fund's accounting income for the year asreduced by capital gains (whether realizsed or unrealised]) to its unit
holders.

EARNINGS PER UNIT

Earnings per unit (EPU) has not heen disclosed asin the opinion of the management, determination of weighted average units for calculating EPU s
notpracticable.

2010
Assets at
FINANCIAL INSTRUMENTS BY CATEGORY Loa:s fair value Available Total
rece?\rl‘ables th_rough for sale °
profit or loss
Assets
Rupees in '000

Balances with Banks 22,404 - - 22,404
Receivable against sale of investments - - - -
Investments - 935,270 - 935,270
Dividend and profit receivable 4,979 - - 4,979
Deposits and other receivables 3,740 - - 3,740

31,123 935,270 - 966,393
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2010
Liabilities at
fair value .Other
financial Total
through liabiliti
Liabilities profit or loss e
-------------------------- Rupees in '000---==-===sn=mmmmmmumean
Payable to the Management Company - 2,715 2,715
Payable to Central Depository Company of Pakistan Limited - Trustee _ 155 155
Payable against purchase of investments R - -
Payable on redemption of units R 7 7
Accrued expenses and other liabilities . 1,139 1,139
_ 4,016 4,016
2009
Loans Assets at
nd || o || Aviabe || o
receivables ]
profit or loss
Assets
15971 Rupees in '000 15971
Balances with Banks 24,624 - - 24,624
Receivable against sale of investments - 1,297,090 - 1,297,090
Investments 6,171 - - 6,171
Dividend and profit receivable 7,251 - - 7,251
Deposits and other receivables 54.017 1.297.090 - 1,351,107
2009
Liabilities at
fair value .°“‘e.’
financial Total
through liabiliti
Liabilities profit or loss e
-------------------------- Rupees in '000-------===n=munememuean
Payable to the Management Company N 4,355 4,355
Payable to Central Depository Company of Pakistan Limited - Trustee . 190 190
Payable against purchase of investments R 13,960

Payable on redemption of units _ 510 510
Accrued expenses and other liabilities _ 644 644

_ 19,659 5,699

TRANSACTIONSWITH CONNECTED PERSONS

Connected persons include NEF Fullerton Asset Management Limited (formerly Mational Fullerton Asset Management Limited) being the
Management Company, Central Depository Company of Pakistan Limited being the Trustee, Mational Bank of Pakistan and Alexandra Fund
Management Pte. Limited being the sponsors, NAFA provident Trust Fund being the employee contribution plan of the M anagement Company, other
collective investme nt sche mes managed by the Management Company and directors and officers ofthe Management Company.

OnMarch 31, 2010, NIB sold out its shareholding of MAFA to MBP. Accordingly, thereafter NIB isnolonger a connected person forthe Fund.

The transactions with connected persons are inthe normal course of business, at contracted rates and terms determined in accordance with market
rates.

Remuneration and front-end load payable to the Management Company is determined in accordance with the provisions of the NBFC Regulations
andthe TrustDeed respectively.

Femuneration payahle tothe Trustee is determined in accordance with the provisions of the NEBF Cregulation and the Trust Deed.

Details of the transactions with connected persons are as follows: o] Rupees in '000-----------

NBP Fullerton Asset Management Limited - Management Company
(Formerly National Fullerton Asset Management Limited)

Management fee expense for the year 38,192 43,585
Front End Load 2,878 7,199
National Bank of Pakistan - Sponsor

Cash Distribution - 2,267
NIB Bank Limited (previously a sponsor)

Income on bank deposits till March 31, 2010 509 1,567

Units redeemed / transferred out (7,500,000 units; 2009: Nil units) 59,395
Cash Distribution -
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Alexandra Fund Management Pte. Limited - Sponsor
Bonus units issued (Nil units; 2009: 328,048 units)

Chief Executive Officer

Units issued / transferred in (759,647 units; 2009: 49,864 units)
Units redeemed / transferred out (809,511 units ; 2009: Nil units)

Employees of the Management Company

Units issued / transferred in (6,664,580 units; 2009: 7,822,264 units)
Units redeemed / transferred out (6,783,448 units; 2009: 8,940,816 units)
Bonus units issued (Nil units; 2009: 41,584 units)

Chief Financial Officer

Units issued / transferred in (169,910 units; 2009: 262,929 units)
Units redeemed / transferred out (282,725 units; 2009: 220,387 units)
Bonus units issued (Nil units; 2009: 2,561 units)

NAFA Cash Fund

Units issued / transferred in (Nil units 2009: 7,239,103 units)
Units redeemed / transferred out (Nil units 2009: 9,953,121 units)
Bonus units issued (Nil units; 2009: 375,925 units)

NAFA Islamic Income Fund

Units redeemed / transferred out (Nil units; 2009: 18,270 units)
Bonus units received (Nil units; 2009: 904 units)

Central Depository Company of Pakistan Limited - Trustee

Remuneration
CDS Charges

NAFA Provident Fund Trust - Provident Fund
Units Issued / Transferred in (1,371,149 units; 2009: 620,149 units)
Units redeemed / transferred out (1,472,379 units; 2009: Nil units)

Amounts outstanding as at year end

NBP Fullerton Asset Management Limited - Management Company
(Formerly National Fullerton Asset Management Limited)

Management Fee Payable

Front-end Load Payable

National Bank of Pakistan - Sponsor

Investment held by the sponsor in the Fund

(7,500,000 units; 2009: 7,500,000 units)

Deposit held by the Fund with the Sponsor

Alexandra Fund Management Pte. Limited - Sponsor
Investment held by the Sponsor in the Fund
(12,444,856 units; 2009: 12,444,856 units)

Profit payable by the Fund on pre-IPO investment

Chief Executive Officer

Investment held by the Chief Executive Officer (Nil units; 2009: 49,864 units)

Employees of the Management Compan
Investment held in the Fund (225,468 units; 2009: 489,884 units)

Chief Financial Officer

Investment held in the Fund (Nil units; 2009: 112,815 units)

Central Depository Company of Pakistan Limited - Trustee

Trustee Fee payable
CDS charges payable
Security Deposit

NAFA Provident Fund Trust - Provident Fund
Investment held in the Fund (518,919 units; 2009:620,149 units)

5,000
6,186

48,640
49,440

2,016
1,034

2,268
512

9,984
10,757

2,340
375

53,133
694

88,164

1,597

155
75
100

3,676

300

50,495
61,943

1,652
1,851

75,000
96,587

164

2,447
332

3,300

3,257
1,098

45,514
282

75,522

303
2,972

685

190
69
100

3,763
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PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Details of members ofthe investment committe e ofthe Fund are as fallows:

As at June 30, 2010
S-Ne Name Qualification E)i(r??,::::':e
1 Dr. Amjad Waheed MBA, Doctorate in Business Administration, CFA 22
2 Sajjad Anwar* MBA, CFA 10
3 Irfan Malik MBA, CFA 13
4 Tanvir Abid MBA, CFA 1
5 Ahmed Noman EMBA, CFA 14

SajjadAnwaristhe Fund Manager of Mafa Stock Fund. He is also the Fund Manager of NAFA Multi Asset Fund and NAFA Islamic Multi AssetFund.

TOP TENBROKERS f DEALERS BY PERCENTA GE OF COMMISSION PAID

2010
1 Jehangir Siddique Capital Market Limited 5.44%
2 Taurus Securities Limited 5.01%
3 Arif Habib Securities Limited 4.55%
4 KASB Securities Limited 4.51%
5 BMA Capital Management Limited 4.41%
6 Invisor Securities Private Limited 4.25%
7 Fortune Securities Private Limited 4.20%
8 Foundation Securities Limited 4.13%
9 Elixir Securities Limited 4.00%
10 AKD Securities Limited 3.61%
2009
1 Fortune Securities (Private) Limited 8.89%
2 Taurus Securities Limited 2 62%
3 Moosani Securities (Private) Limited 7.35%
4 KASB Securities Limited 4 48%
5 Invest and Finance Securities (Private) Limited 4. 28%
6 Invest Capital and Securities (Private) Limited 4.27%
7 Saao Capital 4 .06%
8 Live Securities (Private) Limited 3.90%
9 Al falah Securities (Private) Limited 3.88%
10 IGI Finex Securities Limited 3.81%
PATTERN OF UNIT HOLDING
2010
Cateqo Number of Investment Percentage
gory unit holders amount investment
-------------------------- Rupees in '000---===--====mmmmznnznnna-

Individuals 1,684 294,525 30.71%

Associated companies / Directors 3 144,973 15.11%

Insurance companies 2 2,915 0.30%

Bank / DFls 1 119,537 12.46%

NBFCs - - 0.00%

Retirement funds 43 387,315 40.38%

Public Limited companies 7 3,662 0.38%

Others 11 6,211 0.65%

1,751 959,138 100%
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2009
Cat Number of Investment Percentage
ategory unit holders amount investment
-------------------------- Rupees in '000----=---------==meeeeuenn

Individuals 2,534 448,090 33.66%
Associated companies / Directors 5 170,615 12.81%
Insurance companies 4 17,620 1.32%
Banks / DFls 4 133,522 10.03%
NBFCs - - 0.00%
Retirement funds 63 432,877 32.52%
Public limited companies 11 49,800 3.74%
Others 17 78,787 5.92%
2,638 1,331,311 100%

ATTENDANCEAT MEETINGS OF BOARD OF DIRECTORS

The 22nd,23rd, 24th, 25th and 26th Board meetingswere held onJuly 3, 2009, August 31, 2008, Cctober 28,2009, February 17, 2010 and April 29,
2010 respectively. Information in respect of attendance by Directaorsinthe meetings is given below:

Name of Director m'::tﬁgzrr? :Id Attended gt:m,:d Meetings not attended
Mr. Masood Karim Shaikh* 5 1 23rd, 24th. 25th, 26th meeting
Qamar Hussain 3 2 - 22nd. 23rd. 25th meeting
Dr. Amjad Waheed 5 5 - -
Gerard Lee How Cheng 5 3 2 23rd, 26th meeting
Patrick Pang Chin 5 5 - -
Shahid Anwar Khan 5 3 2 24th, 26th meeting
Raymond H. Kotwal 5 5 - -
Syed Naseer Ul Hasan 5 5 - -

*MWr.Masood Karim Shaikh retired fromoffice on October 16,2009
= Wr. ClamarHussain was elected as directoron October 16,2009,

FINANCIAL RISK MANA GEMENT

The Fund's activities expose it to awvariety offinancial risks: market risk, creditrisk and liquidity risk.

Mark etrisk

Market risk istheriskthat the fair value or the future cash flows of a financial instrument may fluctuate as a result of changesinmarket prices.

The Management Company manages marketrisk by manitoring exposure on marketable securities by following the internal risk manage ment policies
gr;iijsgﬁ?tment guidelines approved by the Investment Committee and regulations laid down by the Securities and Exchange Commission of
Market risk comprises of three type s of risk: currency risk, interestrate risk and other price risk.

Currency risk

Currency riskisthe riskthat the fair value orfuture cash flows of a financial instrumentwill fluctu ate because of change s in fareign exchange rates. The
Fund,atpresent,isnotexposedto currency risk as all transactions are carried outin Pak Rupees.

Interestraterisk
Interest rate risk isthe risk that the fairwvalue or future cash flows of afinancial instrume ntwill fluctuate because of changes in market interestrates. As
the Fund has no significant interest-bearing assets, the Fund's income and operating cash flows are substantially independent of changes in market

interestrates.

Yield finterest rate sensitivity position for on balance sheet financial instruments is based onthe earlier of contractual repricing or maturity date and
for off balance sheetinstruments is based on settlement date.
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On-balance sheet financial instruments

Financial Assets

Balances with banks

Receivable against sale of investment
Investments

Dividend and profit receivable
Deposits and other receivable

Financial Liabilities

Payable to the Management Company
Payable to the Trustee

Payable against purchase of investments
Payable against redemption of units
Accrued expenses and other liabilities

On-balance sheet gap

On-balance sheet financial instruments

Financial Assets

Balances with banks

Receivable against sale of investment
Investments

Dividend and profit receivable
Advances and deposits

Financial Liabilities

Payable to the Management Company
Payable to the Trustee

Payable against purchase of investments
Payable on redemption of units

Accrued expenses and other liabilities

On-balance sheet gap

The rates of return on financial instruments are as follows:

Balances with banks

Price Risk

JUNE 30, 2010

Exposed to Yield / Interest risk
Not exposed
Over three to
Total Upto t?hree months and Ovegaorne Yield / Interest
months upto one year y risk
----------- Rupees in '000-----------
22,404 21,706 - 698
935,270 - - - 935,270
4,979 - - - 4,979
3,740 - - - 3,740
966,393 21,706 - - 944,687
2,715 - - - 2,715
155 - - - 155
7 - - - 7
1.139 - - - 1.139
4,016 - - - 4,016
962,377 21,706 - - 940,671
2009
Exposed to Yield / Interest risk
Not exposed
Over three to
Total Upto thhree months and O"eefa‘“r”e Yield / Interest
months upto one year y risk
----------- Rupees in '000-----------
15,971 15,236 - - 735
24,624 - - - 24,624
1,297,090 - - - 1,297,090
6,171 - - - 6,171
7,251 - - - 7,251
1,351,107 15,236 - - 1,335,871
4,355 - - - 4,355
190 - - - 190
13,960 - - - 13,960
510 - - - 510
644 - - - 644
19,659 - - - 19,659
1,331,448 15,236 - - 1,316,212
2010 2009
Percentage per annum
5.0-12.0 5.0-15.0

The Fundisexposedto equity price risk because of investments held by the Fund and cla ssified on the Statement of Assets and Liabilities atfairvalue
through profit or loss. To manage its price risk arising from investments in equity securities, the Fund diversifies its portfolio within the eligible stocks
prescribed in the trust deed . The Fund's constitutive document/ NBFC Regulations also limitindividual e quity securities to no more than 10% of net
assets, orissued capital of the investee company and sector exposure limitto 25 % ofnet assets.

Incase of 8% increase  decrease in KSE 100 index on June 30, 2010, netincome for the yearwould increase f decrease by Rs 52,381 million (2008
Fs B2.3258 million) and net assets of the Fund would increase / decrease by the same amount as a result of gains flosses an equity securities at fair

value through profitorloss.
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The analysisisbased onthe assumption that the equity index had increased / decreased by 5% with all athervariablesheld constantand all the Fund's
equity instruments moved according to the historical correlation with the index. This represents management's be st estimate of a reasonable possible
shiftin the KSE 100 index, having regard to the histarical volatility of the index. The composition of the Fund's investment portfolio and the correlation
thereof to the KSE index, is expected to change over time. Accordingly, the sensitivity analysis prepared as of June 30, 2010 is not necessarily
indicative of the effect onthe Fund's net assets of future movementsinthe level of KSE 100index.

Creditrisk

Credit risk represents the risk of a loss if counter parties fail to perform as contracted. Credit risk arises from deposits with banks and financial
institutions, credit exposure arising as a result of dividends receivahle on equity securities and receivable against sale of investments. For banks and
financial institutions, only reputed parties are accepted. Credit risk on dividend receivable is minimal due to statutory protection. All transactions in
listed securities are settled / paid for upon delivery using the central clearing cormpany. The risk of default is considered minimal due to inherent
sy ste matic measurestaken therein.

The Fund's policy is to enter into financial contracts in accordance with the internal risk management policies and inve stment guidelines approved by
the Investment Committee. The Fund doesnot expect to incur material creditlosses on its financial assets.

The analysis helow summarise sthe creditquality of the Fund'sfinancial assets as at June 30,2010 and June 30,2009

Bank balances by category 2010 2009
AT+ 20 49% 26.04%

A-2 0.28% 0.20%
AT+ 3.46% 12.83%

Al 0.21% 0.29%

A3 1.38% 051%

A 0.18% 0.13%

The maximum exposure to credit risk before any credit enhancement as at June 30, 2010 isthe carrying amount of the financial assets. Mone of these
assetsareimpaired norpastdue but notimpaired.

Concentration of creditrisk

Concentration of credit risk exists when changes in economic or industry factars similarly affect groups of counterparties whose aggregate credit
exposure is significant in relation to the Fund's total credit exposure. The Fund's portfolio of financial instruments is broadly diversified and
transactions are entered into with diverse credit-warthy counterparties thereby mitigating any significant concentrations of creditrisk.

Liquidity risk

Liquidity risk isthe risk thatthe Fund may notbe able to generate sufficient cashresourcesto settle its obligation in full asthey fall due or canonly do so
ontermsthatare materially disadvantageous.

The Fundisexposed to daily settlernent of equity securities and to daily cash redemptions, if any, atthe option of unit holders. The Fund's approach to
managing liguidity isto ensure, as far as possible, that the Fund will always have sufficient liguidity to meet its liahilities when due under bath normal
and stressed conditions, without incurring unacceptable losses arrisking damage tothe Fund's reputation. Its policy is therefore to investthe majority
ofits assetsininvestments that are traded in an active market and canbe readily disposed and are considere d re adily realisahle.

The Fund has the ability to borrow in the short term to ensure settlerment. The maximum armount available to the Fund from the borrowing would be
limite d to fifteen percent of the net assets upto 90 days and would be secured by the assets of the Fund. The facility would bear interest at commercial
rates.

Inarderto manage the Fund's overall liguidity, the Fund may alsowithhold daily redermption requests in excess of ten percent of the unitsin issue and
such reguests would be treated asredemption requests gualifying forbeing processed onthe next business day. Such procedure would continue until
the outstanding redemption requests come down to alevel belowten percentofthe unitsthen inissue.

The Fund did not withhold any redemptions during the yearended June 30, 2010,
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Thetable below analysisthe Fund'sfinancial liahilties into relewvant maturity groupingsbased on the remaining period atthe balance sheet date tothe
contractualmaturity date. The amounts in the table are the contractual undiscounted cash flows:

June 30, 2010

More than
Total Upto three |three months| More than
ota months and upto one year
one year
-------------------------- Rupees in '000-------=--======mu-uuaeuee
Liabilities
Payable to the Management Company 2,715 2,715 - -
Payable to Central Depository Company of
Pakistan Limited — Trustee 155 155 - -
Payable against purchase of investments - - - -
Payable on redemption of units 7 7 - -
Accrued expenses and other liabilities 1,139 1,139 - -
4,016 4,016 - -
June 30, 2009
More than
Total Upto three |three months| More than
ota months and upto one year
one year
-------------------------- Rupees in '000-------===-==sun=uununu---
Liabilities
Payable to National Fullerton Asset Management
Limited — Management Company 4,355 4,355 - -
Payable to Central Depository Company of
Pakistan Limited — Trustee 190 190 - -
Payable against purchase of investments 13,960 13,960 - -
Payable against redemption of units 510 510 - -
Accrued expenses and other liabilities 644 644 - -
19,659 19,659 - -

Fair value offinancialinstruments

Fair value is the amount for which an asset could be exchanged, or liability settled, hetween knowledgeahle willing parties in an arm's length
transaction. Consequently, differences can arise betweencarrying values and the fairvalue estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or reguirement to curtail materially the
scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradeable in an open market are revalued at the market prices prevailing on the balance sheet date. The estimated fair
value of all otherfinancial assets andliabilities is considered not significantly different from book value as the iterns are either short term in nature or
periodically repriced.

According to the amendments to International Financial Reporting Standard 7, Financial Instruments : Disclosure - Improving disclosures about
financial instruments, an entity shall classify fair value measurements using a fair value hierarchy that reflects the significance of the inputs used in
makingthe measurements. The fairvalue hierarchy hasthe following levels:

- guoted prices (unadjusted)in active markets for identical assets or liabilities (level 1)

- inputs otherthan quoted pricesincludedwithin level 1that are observable forthe asset ar liahility, eitherdirectly (i .e. as price ) arindirectly
(i.e. derived fromprices) (level 2); and

- inputs far the asset orliahility that are not hased on ohservable market data (unobservahle inputs) (level 3)

Thelevelinthe fairvalue hierarchy within which the fair value measurement is categorised in its entirely shall be determined onthe basis of the lowest
level input that is significant to the fair value measurementinits entirely.

Investments of the Fund carried atfairvalue are categorised inthe level 1 category.
UNITHOLDERS' FUND RISK MANAGEMENT

The Unit holders' fund is repre sented by redeemable units. The se units are entitled to distributions and to payment of a propartionate share, based on
the Fund's netasset value peruniton the redemption date. The relevant movements are shown on the statermentofmovement in unit holders'fund.

The Fundhasno restrictions on the subscription and redemption of units. There isno specific capital requirementwhich is applicable onthe Fund.

The Fund's objectives when managing unit holders' fund are to safeguard its ahility to continue as a going concern so thatit can continue to provide
returnsto unitholders and to maintain a strong hase of assets undermanagement.
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In accordance with the risk management policies stated in note 25, the Fund endeavours to invest the subscriptions received in appropriate
investments while maintaining sufficient liguidity to meetredemption requests, such liquidity being augmented by shart-term borrowings or disposal of
investments where necessary.

NON-ADJUSTING EYENTAFTER THE BALANCE SHEETDATE

The Board of Directors of the Management Company in their meeting held anJuly 05, 2010 have approved a final distribution for the yvear ended June
30, 2010 atthe rate of 8.163% (2009: Nil). The financial statements of the Fund for the year ended June 30, 2005 do not include the effect of this
appropriationwhich will be accounted for inthe financial statements ofthe Fund farthe vearending June 30,2011,

DATE OF AUTHORISATIONFORISSUE

Thesefinancial statermentswere authorised forissue by the Board of Directars of the Management Company on August 25,2010,
CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified wherever necessary, for the purposes of comparison and better presentation. During
the current year, there were no majar reclassifications, except as required due to changesin accouting policiesas more fully explained in note 2.2 to
thesefinancial state ments.

GENERAL

Figures hawve been rounded offto the nearestthousand Rupees.

The bifurcation of undistributed income into realised and unrealised income atthe beginning and end of the yvear as required by the NBFC Regulation
hasnotbeendisclosed as such hifurcation is notpracticable.

For NBP Fullerton Asset Management Limited
(Formerly National Fullerton Asset Management Limited)
(Management Company)

Chief Executive Chairman
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PERFORMANCE TABLE

Particulars

For the year ended
June 30, 2010

For the year ended
June 30, 2009

For the year ended
June 30, 2008

For the period
ended from January
15 to June 30, 2007

Net assets (Rs '000)

Net income (Rs '000)

Net Asset Value per unit (Rs)

Offer price per unit

Redemption price per unit

Highest offer price per unit (Rs)
Lowest offer price per unit (Rs)
Highest redemption price per unit (Rs)
Lowest redemption price per unit (Rs)

Total Return of the fund
Capital Growth
Income Distribution

Distribution

Interim distribution per unit
Final distribution per unit
Distribution dates
Interim distribution

Final distribution

Average annual return (Launch Date January 22, 2007)

Since Inception to June 30, 2010
Since Inception to June 30, 2009
Since Inception to June 30, 2008
Since Inception to June 30, 2007

Portfolio Composition (See Fund Manager report)

959,138
137,552
6.1681
6.3531
6.1681
7.1319
5.5287
6.9242
5.3677

16.74%

1.64%
15.10%

0.9163

Nil
5-Jul-10

-11.84%

1,331,311
(1,117,474)
6.0685
6.2506
6.0685
11.3508
4.2803
11.0202
4.1556

-45.63%

-45.63%
0.00%

Nil
Nil

-24.48%

2,565,736
(86,957)
11.1621
11.2038
10.8599
14.6622
10.4616
14.2175
10.1393

-2.65%

-7.65%
5.00%

0.3022
0.3022

15-Apr-08
3-Jul-08

38.91%

1,460,323
442,474
12.0871
12.5175
12.0871
12.5183

8.0038
12.0879
7.7049

43.47%
20.87%
22.60%

2.2600

5-Jul-07

43.47%

Statement of past performance is not necessarily indicative of future performance and that unit prices and investment returms may go

down, aswell as up
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