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DIRECTORS’ REPORT

PICIC ENERGY FUND (PEF)

The Beoard of Directors of PICIC Asset Management Company Limited, the Investment
Advizer of PIC|C Energy Fund (PEF) is pleased to present herewith the un-audited
financial statements of PEF for the third quarter ended March 31, 2007,

PICIC ASSET MANAGEMENT COMPANY LIMITED

PICIC Asset Management Company Limited is a wholly owned subsidiary of Pakistan
Industrial Credit & Investment Corperation Limited (PICIC) with an authorized capital
of Rs.5,000 millien and paid-up capital of Rs 3,000 million.

MARKET REVIEW

During the quarter under review the K5E-|00 |ndex grew by | 2% fram [0,04| to | |,272
as compared to 20% in the corresponding periad last year, Market capitalization during
the period under review grew by | 1% from Rs.2.77| trillion to Rs.3.066 trillion as
compared to growth of |'9% in the corresponding period |ast year.

Dwring the gquarter under review the KSE-100 Index made a High of 11,867 and a Low
of 10,04, Average daily volume during the quarter under review stood at 212 millien
shares as compared to 455 million shares in the corresponding period |ast year, The
total Index Points Movement (IPM) during the quarter stood at 1,826 points as compared
te 2,053 points in the corresponding period |ast year. The |PM in percentage terms
stood at 7% during the quarter under review as against 0% in the corresponding period
last year.

PERFORMAMCE OF PEF

During the gquarter under review total income of the fund stood at Rs.2 million as
compared to Rs.| 09 million for the period from January 20, te March 3|, 2006 mainly
on account of lower realized capital gains and dividend income as compared to the
peried from January 20, te March 3, 2006, Total expenditure during the quarter ended
March 3|, 2007 increased to Rs.|4 million as compared to Rs.| | million for the peried
from January 20, te March 3], 2006,

The net |loss of the fund for the quarter ended Mareh 3|, 2007 stoad at Rs.| 2 millien
as compared to net profit of Rs.98 milllen reported for the period from January 20, to
March 31, 2006, This translates inte loss per certificate of Rs.0.12 for the guarter as
compared to earning per certificate of Re.0.98 for the period from |anuary 20, to
March 3|, 2004,

ACIC Asset Management Company Lid, = The lvesiment Adviser
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The net assets of PICIC Energy Fund (PEF} stocd at Rs.|,019 millien on June 30, 2006
and Rs. 032 millien en March 31, 2007 and accordingly the net asset value per certificate
stoad at Rs.|0.19 en June 30, 2006 and Rs.[0.32 on March 3], 2007.

ACKNOWLEDGEMENT

Finally, we snce again avail this opportunity to thank all our valued certificate helders
and correspondents for their continuing patronage and support, the Ministry of Finance,
Securities & Exchange Commission of Pakistan, State Bank of Pakistan, ether regulatory
authorites, financial institutions and the auditers for their consistent guidanee and
assistance, The Board also wishes to place on record its appreciation for the staff for
their unswerving commitment and hard work and to the certficate holders for the
trust and confidence reposed in us.

For and en behalf of the Board

Karachi, April 21, 2007 SYED ABID RATA
(CEQ)
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PICIC ENERGY FUND (PEF)
STATEMENT OF ASSETS AND LIABILITIES

AS AT MARCH 31, 2007
Un=auwdited Audited
MNate March 21, June 30,
2007 2006
Rupees in '000°
ASSETS
Bank balances = deposit accounts 533234 476,700
|nvestments = at fair value through profit or loss 4 513,833 481,326
Receivable against zale of investrmants 68,335 | 14,852
Dividend receivable | 80O 2113
Accrued income on bank deposits 3,000 1,900
Security deposits | 200 00
Preliminary and floatation coscs 7,500 9,000
Total Assets |.128,%02 | OBT.0% |
LIABILITIES
Fee payable to Investment Adviser 2358 14,293
Prelminary and floatation costs payable o Investment Adviser 5,000 10,000
Fee payable to Trustee [ |05
Fee payable to SECP TET 477
Payable against purchase of investments 63,329 42,464
Accrued expenzes 552 63|
Total Liabilities 97,397 67,970
MET ASSETS |.031,505 019,121
CAPITAL AMD RESERYES
Capital | 000,000 000,000
Unappropriated profit 31,505 19,121
TOTAL CERTIFICATE HOLDERS' FUND |.03].505 [ol9,12]
MET ASSET VALUE PER CERTIFICATE {Rupees) |0.32 |09

The annexed notes from | to 9 form an integral part of these financial statements.

Fer PICIC Asset Management Company Limited

(Investment Adviser)
Asadullabh Khawaja Syed Abid Raza Irtiza Husain
Chairman Chief Executive Director
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PICIC ENERGY FUND (PEF)

INCOME STATEMENT (un-auDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2007

Mine menths Three months Periad fram
Mote ended ended Jan 10, 1004 to
March 3 |, 2007 March 3|, 2007 March 3|, 2004

—F e OO

INCOME
Capital gain on sale of investments = net 29,80( 15,380 98,468
Dividend incame 27,855 | 80D | 0,855
Diminution on remeasurement of
investments = net (43.012) (30,658) (21,668)
Income from Centinuous Funding System 2,107 2,107 -
Return on deposit accounts with banks 36,766 13,853 21.50%
53317 2481 109, 66
OPERATING EXPEMNSES
Fee to |mvestment Adviser 2368 7507 6,505
Fee to Trustee 85 326 58
Fee to SEC.P 787 263 217
Transaction cost 5 | 2,522 4758 3402
Amortizaton of prelminary and fleatation costs | 500 500 500
Other expenses 1,52 443 202
40,933 14,237 I1.094
Profit | (Loss) before taxation 12,384 (11,755) 98,072
Taxation & - - -
Profit | (Loss) for the period 12,384 {11.755) 38,072
Earnings | (Loss) per certificate (Rupee)
With diminution on remeasurement of investments [ (0.12) 0.58
Withaiet diminigian on remeasurement of investments 0.55 0.19 |.20

The annaxed notes from | to 9 form an integral part of these financial statements.

For PICIC Asset Management Company Limited

{Investment Adviser)
Asadullah Khawaja Syed Abid Raza Irtiza Husain
Chairman Chief Executive Director

FICIC Asset Management Company Lid. = The Invesiment Adviser
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PICIC ENERGY FUND {F‘EF)
CASH FLOW STATEMENT [(un-auDITED)
FORTHE NINE MONTHS ENDED MARCH 31, 2007

Hine manths Three moenths Period fram
ended ended 0, 2006 o
March 31, 2007 March 31, 2007 mrch 3, 2004
R in "000"
CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (Loss) before taxation | 2,384 {1 1.755) 98,072
Adjustments for
Capital gain on sale of investments - net (29,801} (15,380) (98 468)
Dividend income (27,653) {1.800) (10,855)
Diminution on remeasurement aof investments - net 43,012 30,658 21,666
Amertization of preliminary and floatation costs | 500 SO0 500
Operating Cash in/{out) flows before
working capital changes (5&d) 2,223 [0,%15
Increase [ Decrease in assets [ liabilities
Investments = net (45,7 18) (365.871) (604,759
Receivable against sale of investments 46,517 (35,00 1) (151,478}
Orther Receivable - - (|.Bo0)
Accrued income on bank deposits (| ooy | 000 -
Security deposits (1,000} = (200)
Fee payable to [nvestment Advizer 9,325 7.907 6,505
Fee payable to Trustee ] - 15
Fee payable to S.ECR 30 263 217
Payable against purchase of investments 20,865 2B, 446 58,658
Preliminary and flaatazian essts payable ta Investrnent Adviser (1,000 - .
Accrued expenses (79} 196 63
Cash generated from / (used in) operations 28,566 (364,747) (68| B04)
Dividend received 17968 859 7|
Met cash generated from / {used in) 56,534 (363 HEE) (681, 433)
operating activities
CASH FLOWS FROM FINANCING ACTIVITIES
lssue of Certificates - - 1,000,000
Cash generated from financing activities - - 1,000,000
Met increase | (decrease) in cash and
cash equivalents 56,534 (363,888) 318,567
Bank balances at the beginning of the period 476,700 897,122 -
Bank balances at the end of the period 533,234 533,234 318,567

The annexed notes frem | ta 9 form an in:egral part of these financial stacements.

Far PICIC Asset Management Company Limited

{Investment Adviser)
Asadullah Khawaja Syed Abid Raza Irtiza Husain
Chairman Chief Executive Director

PKCIC Asset Management Company Lid, = The lnvestment Adviser
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PICIC ENERGY FUND (PEF)
STATEMENT OF MOVEMENT IN EQUITY AND RESERVES (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2007

L“u‘:;d ¥ mﬂmﬂ Tora|
sub®er
and “Hb:l napp o
u
s Rup in 'GogQ’

[ssue of certificates | 000,000 - | 000,000
Prafit for the peried frem |anuvary 20, 2006

ve March 3|, 2008 = 98,072 98,072
Balance as at Mareh 31, 2004 | 000,000 98,072 | 098,072
Balance as at Decernber 31, 2006 | 000,000 43,260 | 043,260
Loss for the three months ended
March 31, 2007 - {11,755} {I1,755)
Balance as at March 3|, 2007 | 000,000 31,505 |,031,505
Balance as at June 30, 2006 | 000,000 19,121 | o092l
Profit far the nine menths ended March 3 [, 2007 - 12,384 12,384
Balance as at March 3 1, 2007 1,000,000 31,505 1,031,505

The annexed notes fram | te 9 ferm an integr'al part of these financial scatements,

For PICIC Asset Maonagement Company Limited
(Investment Adviser)

Asadullah Khawaja Syed Abid Raza Irtiza Husain
Chairman Chief Executive Director

AICIC Azat Managemen! Company Lid, - The Invastment Adviser
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PICIC ENERGY FUND (PEF)

MOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED)
FORTHE NINE MONTHS ENDED MARCH 31, 2007

STATUS AND NATURE OF BUSIMESS

FICIC Energy Fund (the Fund) is a clesed end scheme established in Pakistan by
a Trust Deed executed on March | 6, 2005 under the Trust Act, |882 (|| of |B82)
berween PIC|C Asset Management Cempany Limited as [nvestment Adviser and
Central Depositery Company of Pakistan Limited as Trustee. The Fund is governed
under the Maon=Banking Finance Companies (Establishment and Regulation) Rules,
2003. The registered office of the Fund is situated at Karaehi, Pakistan. The
certificates of the Fund are listed on all three 5tock Exchanges of Pakistan.
Principal business of the Fund is to invest in listed equity securities of energy
sector with an ebjective te caprure significant return.

2, STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with approved
International Finanical Reporting Standards {|FRS) with limited disclosures based
on International Accounting Standard 34, Interim Financial Reporting as applicable
in Pakistan, the requirements of the Companies Ordinance, | 384 (the Ordinance),
the Men=Banking Finance Companies (Establishment and Regulation) Rules, 2003
(the Rules), and directives issued by the Securities and Exchange Commission
of Pakistan (SECP). Approved |FRS comprise of such |nternational Accounting
Standards and IFRS as are notified under the provisions of the Ordinance.
Wherever, the requirements of the Ordinance, the Rules, or directives issued by
SECP differ with the requirements of [FRS, the requirements of the Ordinance,
the Rules and the said directives take precedence.

1, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies adopted for the preparation of these financial statements

are the same as those applied in preparation of the financial statements for the
period ended June 30, 2006,

FICIC Asset Managemen! Company Lid. - The Invesiment Adviser
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Mine manths Thres manths Period fram
ended ended Jan 20, 2006 ta
March 31,2007 March 31,2007 March 3|, 2006
—————— *
5. TRANSACTION COST e
Transaction cost associated with =
initial recognition of financial asset 7,045 2,675 2,259
Transaction cost associated with -
derecognition of financial asset 5477 2,123 |,153
| 2,522 4,798 3412

&. TAXATION

The Fund is exempt from tax under clauze 99 of part | of Second Schedule of the
[neome Tax Ordinanes, 200 |, subject to the condition thar not less chan 0% of s
accounting income for the year, as reduced by the capital gains whether realized or
unrealized, is distributed among its certficate helders. The management intends te
avail the tax benefit at the year end.

The Fund is also exempt from the provisions of section | |3 {minimum tax) under
clauze || of Pare |V of the Second Schedule of the Inearme Tax Ordinance, 200].

T. TRANSACTIONS WITH CONMECTED PERSQOMNS / RELATED PARTIES

Cnnnccmltﬂr:rmn includes PICIC Asset Management Company being the [mestment
Adviser of the Fund, Pakistan Industrial Credit and |nvestment Corporaticon Limited
being the holding company and PICIC Commercial Bank Limited being the company

under the commaon management, March 31,2007 June 30, 2008
o Rupees in "000°
PICIC Asset Management Company Limited

Fee payable to Investment Adviser 23,618 14,293

Preliminary and floatation cost payable to
Imvestment Adviser 3,000 | 0,000

PICIC Commercial Bank Limited

Bank balances - deposit account |0 4,000
HMine months Pariad from
ended Jan 10, 1006 ta

March 1|, 2007 March 3|, 2006
Rupees in 000
PICIC Asset Mnnugnmnnt Cnm-_pnn}r Limited

Pravizsion of remuneration te [nvestment Adviser 21618 6,505

PICIC Commercial Bank Limited
Return on bank deposit account | & -

8. DATE OF AUTHORISATION FOR ISSUE
These financial statements were authorised for issue an Apr'il 2|, 2007 by the Board
of Directors of the |nvestment Adviser.

9. FIGURES

9.1 Figures have been rounded off to the nearest thousand rupees.

9.2 Comparative figures for March 3|, 2006 covered a peried from January 20,
2006 to March 3|, 2006 in these financial statements as the fund had commeneced
operations frem January 20, 2006,

For PICIC Asset Monagement Company Limited

(Investment Adviser)
Asadullah Khawaja Syed Abid Raza Irtiza Husain
Chairman Chief Executive Director

@ ACIC Asset Management Company Lid, = The Invesiment Advise:



