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Dear Members,

On behalf of the Board of Directors of ABN AMRO 
BANK(Pakistan) Limited (formerly Prime Commercial 
Bank Limited), I am pleased to present the 16th 
Annual Report of your Bank together with the 
audited financial statements and the auditor’s report 
for the year ended December 31, 2007.

Economic Environment 2007

For the year under review, a number of important 
developments took place both at the global as well 
as domestic level which generated fairly adverse 
impacts on underlying economic conditions in the 
country. 

First and foremost, protracted political uncertainty 
through the year, combined with a difficult internal 
security situation, made the economic environment 
in 2007 fairly challenging. This was, of course, a 
marked change from prior years when political 
stability in the country coupled with a supportive 
policy environment acted as a catalyst for several 
consecutive years of strong economic growth. 

As a result of the heightened political noise in 
the country in addition to the deterioration in law 
and order during 2007, the underlying economic 
momentum weakened considerably. Credit demand 
by the private sector remained subdued, while 
a noticeable slowdown occurred in large scale 
manufacturing activity. For much of the year, the 
country’s export growth remained anemic, though 
a visible improvement took place for the closing 
months of the year. 

The effects from the aforementioned developments 
were amplified by a continuation of monetary 
tightening by SBP in order to combat inflationary 
pressures and a resurfacing of a monetary overhang 
in the economy. In conjunction with an increase in 
the policy rate (the three day repo rate, or discount 
rate) by 0.5% to 10.0% effective August 1, 2007, 
the central bank unveiled important structural 
measures to offset the persistent upward pressure 
on monetary conditions in the domestic economy. 
In line with this, the central bank announced that 
henceforth the banking sector will provide from its 
own resources 30% of the refinancing facility for 
the export sector, within the existing interest rate 
structure laid out for EFS. 

Subsequently, SBP raised the discount rate by 
another 0.5% in January 2008, raising its benchmark 

policy rate to 10.5%. 
In addition to the above, SBP also issued new 
guidelines for banks in making provisions against 
potential loan losses. These guidelines no longer 
allow banks to deduct a forced sale value of 
collateral at hand from the value of the loan in 
arriving at the level of requisite provisioning to be 
made. Hence, as a result of this change in rules, 
banks are required to substantially increase their 
specific provisioning against bad loans, which has 
adversely impacted banks’ profitability for the year 
ended December 31, 2007. 

Globally, volatility in financial markets surged in the 
year under review, as large loans and investments 
involving so-called sub-prime mortgages in the 
US came under the threat of default due to a 
slowdown in the housing market. This raised the 
twin spectre of a US recession as well as a global 
credit crunch, which caused turmoil in world asset 
markets. Pakistan was not immune from these 
developments, and as the situation unfolds may yet 
be impacted negatively via a reduction of capital 
inflows into the economy. In addition, the elevated 
international prices of commodities, specifically of 
oil, will continue to generate severe headwinds for 
the global economy, and will continue to present 
a serious medium term threat to the health of 
Pakistan’s economy. 

Performance Review

During the period under review, ABN AMRO 
Pakistan Branches were merged with and into Prime 
Commercial Bank Limited effective September 1, 
2007. Prime Commercial Bank Limited, has been 
renamed as ABN AMRO Bank (Pakistan) Limited.  
ABN AMRO Bank (Pakistan) Limited is a majority 
owned (99.22%) subsidiary of ABN AMRO Bank N.V. 
Amsterdam. During the Year 2007, ABN AMRO Bank 
N.V. has been acquired by a consortium comprising 
of Royal Bank of Scotland, Fortis and Santander. In 
this regard, we are pleased to announce that Royal 
Bank of Scotland has decided to retain Pakistan 
franchise and has expressed its commitment to the 
business in Pakistan. We are expecting to undergo a 
name change and re-branding exercise during 2008 
to align ourselves with Royal Bank of Scotland.

During the year under review deposits of the 
Bank have decreased by Rs 3.453 billion vis-à-vis 
December 06. Advances portfolio of the Bank 
decreased by Rs 7.375 billion during year under 
review, which is in line with Bank’s revised credit 
policies and procedures.

DIrECTOrS’ rEpOrT
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During the Year ended December 31, 2007, adequate 
provisioning against advances portfolio has been 
created in accordance with the guidelines and 
special instructions of State Bank of Pakistan. 
Specific loan loss amounting to Rs 3.783 billion 
against non-performing loans was recognized as 
against Rs 861 million in year ended December 31, 
2006. The significant reason for increase in loan 
losses was withdrawal of Forced Sale Value benefit 
in accordance with the State Bank of Pakistan 
directive and increase in provisions against losses in 
consumer finance portfolio, which was driven from 
cyclical impact on the market. 
Administration expenses have shown an increase of 
around Rs 1.899 billion mainly in line with the growth 
initiatives, integration and alignment processes pre 
and post merger.  
Also, during the Year ended December 31, 2007, net 
loss on sale of government securities and shares 
amounting to Rs 298 million was realized as part of 
Treasury strategy. 

Information Technology

Information technology remained a focused 
objective post acquisition of ABN AMRO Bank 
(Pakistan) Limited by ABN AMRO Bank N.V. 
Amsterdam. During the Year, we continued the 
investment in up gradation of the information 
platform of the Bank.

The Bank has made significant achievements in 
its ongoing integration with ex-Prime branches. At 
present, a major activity is underway with regards 
to systems integration of both ABN AMRO Pakistan 
Branches and ABN AMRO Bank (Pakistan) Limited 
(formerly Prime Commercial Bank Limited). We 
expect to complete the data migration activities by 
the end of First Quarter 2008.

Human Resource Development

We recognize the pivotal role of Human Resources 
in the consistent and stable growth of the Bank. At 
ABN AMRO Bank (Pakistan) Limited, appropriately 
designed policies and practice have been instituted 
to harness the full potential of Human Resources. 
During the Year 2007, an exercise has been carried 
out for alignment of grades and remuneration of all 
the permanent staff. The professional excellence 
of the People has consistently ensured the 
achievement of the Bank’s business plans and 
objectives.

Statement of Internal Control

The Board of Directors acknowledges the 
importance and the responsibility for ensuring that 
an adequate and effective internal control system 
covering all aspects of our banking and financial 
operations is in existence and vigorously followed 
by the various risk constituents including the 
senior management. The management continually 
assesses that the internal controls, encompassing 
material matters, is sound in design and is 
effectively implemented and monitored.

Development of Internal Control System is an 
ongoing process, which includes identification, 
evaluation and management of significant risks 
faced by the Bank. The internal control system of the 
Bank has been designed to manage and mitigate 
risks and provides reasonable assurance against 
material misstatement or loss or any inherent 
weaknesses that may exist in any system of internal 
control of an enterprise.

All policies and procedures are regularly reviewed 
to achieve compliance with State Bank of Pakistan 
Guidelines on Internal Controls and further 
strengthened by addressing the IRAF questionnaire 
on Internal Controls specifically, while remaining 
current with the industry best 
practices. 

The Bank has an independent internal audit 
department. The head of internal audit reports to 
the Chairman of the Audit Committee. The internal 
audit department is responsible to independently 
assess the adequacy and effectiveness of internal 
controls and makes recommendations concerning 
the processes, activities and departments to the 
Management. 

All members of the Audit Committee are non-
executive directors of the Bank. The Committee 
convenes every quarter to receive the feedback from 
internal audit department on their significant findings 
and also for their evaluation and validation of control 
systems and their current effectiveness.

Credit Rating

We are pleased to inform you that Pakistan Credit 
Rating Agency (PACRA), has upgraded rating of your 
bank with long term rating of ‘AA’ and short term 
rating at ‘A1+’ .These ratings represent very high 
credit quality, a low expectation of credit risk and 
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a highest capacity for timely  payment of financial 
commitments. These ratings are pertinent to the 
senior unsecured creditors (depositors) of the Bank. 

Corporate Governance

The Board of Directors of your Bank is responsible 
to the shareholders for managing the business 
of the Bank in compliance with the regulatory 
requirements. It recognizes the responsibility 

for sound internal controls and is committed to 
upholding the highest standard of Code of Corporate 
Governance issued by the Securities & Exchange 
Commission of Pakistan (SECP) and made effective 
from July 1, 2002. The Board is pleased to state that 
the provisions of the Code of Corporate Governance 
have been duly complied with and a declaration in 
this regard has also been annexed to the Directors’ 
Review Report.

(i) Directors

The Board met six (6) times during the year under review. The attendance at the directors’ meetings during 
2007 was as under:

 Name of the Director Designation Meetings   
   Attended
Mr. Muhammad Aurangzeb (Joined on April 5, 2007) Chairman/Director 5
Mr. Naved A. Khan (Joined on April 5, 2007)     CEO/Director 5
Mr. Jawaid Ahmed Mirza (Joined on April 5, 2007) Director 5
Mr. Robert Ralph Davis (Joined on April 5, 2007) Director 4
Mr. James Alexander Brown (Joined on April 5, 2007) Director 5
Syed Naseem Ahmad (Joined on April 5, 2007) Director 4
Lt. Gen (R) Muhammad Maqbool  Director 1
  (Appointed on October 9, 2007)    
  
Mr. Saeed I. Chaudhry (Resigned on April 5, 2007) CEO/President 2
Mr. Abdul Elah A. Mukred (Resigned on April 5, 2007) Director 2
Mr. Tariq Iqbal Khan (Resigned on April 5, 2007) Director 2
Mr. Shahid Hafiz Kardar (Resigned on April 5, 2007) Director 2
Mr. Rehman Ghani (Resigned on April 5, 2007) Director 2
Dr. Khalid Javaid Chowdhry (Resigned on April 5, 2007) Director 2
Mr. Aamer Anwer Saeed (Resigned on April 5, 2007) Director 2
Mr. S. Shahid Husain (Resigned on April 5, 2007) Director 1
Mr. Tariq S. Asghar (Resigned on April 5, 2007) Director 1
Mr. Bilal Hakim (Resigned on April 5, 2007) Director 0
Mr. Gregory Rusell Major (Resigned on July  2, 2007) Director 3

(ii) Audit Committee 

The Audit Committee of the Board consists of  
four  directors with specific terms of reference. 
Syed Naseem Ahmad is the Chairman of the 
audit committee while the other members of the 
committee are Mr Jawaid Ahmed Mirza, Mr. James 
Alexandar Brown and Lt. Gen(R) Muhammad 
Maqbool. The committee met Four (5)  times during 
the year.

(iii) Directors’ Declaration

The Directors confirm compliance with the 
Corporate and Financial Reporting Framework of the 
Code of Corporate Governance for the following:

• The financial statements, prepared by the 
management of ABN AMRO Bank (Pakistan) 

Limited, present fairly its state of affairs, the 
results of its operations, cash flows and the 
changes in equity. 

• Proper books of accounts of the Bank have 
been maintained.

• Appropriate accounting policies, except for 
changes disclosed in the financial statements, 
have been consistently applied in preparation 
of financial statements and accounting 
estimates are based on reasonable and 
prudent judgment.

• International Accounting Standards as 
applicable in Pakistan have been followed in 
letter and spirit for the preparation of these 
financial statements. 

• The system of Internal Control is sound in 
design and has been effectively implemented 
and continuously monitored by internal audit 
and other such procedures as given in the 
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Statement of Internal Control

• The Board is satisfied with the Bank’s ability 
to continue as a going concern.

• There has been no material departure from 
the best practices of Corporate Governance 
as detailed in the listing regulations.

• Details of significant changes in the Bank’s 
operations during the year ended December 
31, 2007 are stated in the Director’s Report.

• There are no statutory payments on account 
of taxes, duties, levies and charges that 
are outstanding as on December 31, 2007 
except for those disclosed in the financial 
statements.

• Key operating and financial data for the 
six years in summarized form is annexed 
herewith.

Staff Benefit Schemes 

The Bank operates an approved Contributory 
Provident Fund Scheme for its permanent staff. The 
value of the fund, based on its audited accounts as 
of December 31, 2007, stands at Rs 558 million. 
Furthermore the Bank also operates a Funded 
Gratuity Scheme for all its permanent employees, 
the contribution for which is made in accordance 
with the actuarial recommendations.

Auditors

The present auditors, M/s Ford Rhodes, Sidat Hyder 
& Co. Chartered Accountants, are due for retirement 
after serving a term of six years. SECP accorded 
one year relaxation to M/s Ford Rhodes, Sidat Hyder 
& Co. Chartered Accountants for the Year ended 
December 31, 2007. 

In an audit committee’s meeting held on March 
03 2008 M/s Yousuf Adil Saleem & Co Chartered 
Accountants have been recommended to be appointed 
as external auditor for the year ending December 31 
2008.

Statement of Compliance with the Best Practice 
on Transfer Pricing

The Bank has fully complied with the best practices 
on Transfer Pricing as contained in the Listing 
Regulation No. 38 of the Karachi Stock Exchange.

Pattern of Shareholding

The pattern of shareholding as at December 31, 
2007 is annexed separately with this report.

Appropriations – 2007

Appropriations for the current year are reflected as follows: 
      
      
   Rs in ‘000   
Loss before tax (1,366,806)
Taxation  (197,958)

Loss after tax (1,564,764)

Un-appropriated profit brought forward 418,096

Accumulated Loss (1,146,668)
Transferred to Unremitted Profits (842,907)

Appropriations: 

Transfer to:
 Statutory Reserves NIL
 Reserve for Bonus Issue NIL

Accumulated Loss carried forward (1,989,575)

Loss per share (1.16)
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Future outlook

The bank is in the final stages of completing the 
process of integration and alignment, which is 
geared towards improving product and service 
offering to our clients belonging to various business 
segments. Going forward, our focus is to leverage 
our expanded branch network and global knowledge 
to ensure delivery of financial solutions to our 
clients. Additionally, we are positive that Royal Bank 
of Scotland’s decision to retain Pakistan will further 
improve our product offering in the areas of both 
Consumer and Commercial Banking.

Acknowledgments

The Board expresses its gratitude to the State Bank 

of Pakistan, Securities and Exchange Commission 
of Pakistan and other regulatory authorities for their 
continuing assistance and support, especially during 
the acquisition and integration process.

We would also acknowledge support of our clients, 
who have been supported us during 2007 to achieve 
our objectives. Our acknowledgment and special 
appreciation goes to the efforts of staff of ABN 
AMRO for their commitment and hard work.

  For and on behalf of the Board

Dubai  Muhammad Aurangzeb
March 4, 2008 Chairman  
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Operational Results 2007 2006 2005 2004 2003 2002

Net Interest Margin  6,225   5,939   4,483   2,680   2,313   1,917 
Provision & Writeoffs against non-
   performing loans and advances  3,873   861   621   200   139   68 
Profit/(Loss) before tax  (1,367)  3,571   2,955   1,672   1,754   1,614 
Profit/(Loss) after tax  (1,565)  2,395   1,803   1,059   1,083   1,202 
Total Income (NIM+Non-mark up income)  8,427   8,358   6,450   3,936   3,549   3,112 
Non-Markup Expenses  5,922   3,926   2,874   2,063   1,656   1,430 
      
Cash Dividend   -     -     303   121   101   -   
Bonus Issue  -     418   303   101   132   -   
      
Balance Sheet      
      
Share Capital/HO Capital  13,474   5,297   4,835   3,807   2,736   2,763 
Reserves  (8,385)  3,401   2,732   2,249   1,642   1,706 
Total Shareholder’s funds  5,089   8,699   7,567   6,056   4,378   4,469 
Deposits  90,289   93,743   85,881   78,330   59,313   49,336 
Advances  64,468   71,843   58,450   53,352   37,094   34,157 
Borrowing from Financial Institutions  6,068   16,830   16,237   10,581   9,599   11,138 
Investments  16,438   25,609   26,436   12,833   19,258   16,469 
Total Assets  107,535   123,773   113,341   97,842   75,591   67,359 
      
Ratios (% age)      
      
Return on capital employed (31%) 28% 24% 17% 25% 27%
Advances to Deposits Ratio 71% 77% 68% 68% 63% 69%
Efficiency ratio 70% 47% 45% 52% 47% 46%
      
Share Information      
      
Earnings per Share  (1.16)  1.78   1.34   0.79   0.80   0.89 
Market Price per Share  47.95   48.60   25.70   19.70   16.30   9.20 
      
Other information      
      
Total Employees-permanent  2,319   2,085   1,784   1,381   1,170   930 
Total Branches 82  81   71   56   50   40

Six YearS Financial SummarY 
Rs in million
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The Statement is being presented to comply 
with Code of Corporate Governance contained in 
the listing regulations of Karachi Stock Exchange 
(Guarantee) Limited, Lahore Stock Exchange 
(Guarantee) Limited and Islamabad Stock Exchange 
(Guarantee) Limited for the purpose  of establishing 
a framework of good governance, whereby a listed 
company is managed in compliance with the best 
practices of corporate governance.

The Bank has applied the principles contained in the 
Code in the following manner:

1. The Bank encourages representation of 
independent non-executive directors and 
directors representing minority interest on 
its Board of Directors. At present the Board 
includes Two (02) independent non-executive 
directors. Bank is willing to facilitate the 
appointment of directors representing 
minority.

2. The directors have confirmed that none of 
them is serving as a director in more than ten 
listed companies.

3. All the resident directors of the Bank are 
registered as tax payers and none of them 
has defaulted in payment of any loan to 
a banking company, a DFI or an NBFI or 
being a member of stock exchange. has 
been declared as a defaulter by that stock 
exchange.

4. The Bank has prepared a ‘Statement of Ethics 
and Business Practices’, which has been 
signed by all the directors and the employees 
of the Bank.

5. The Bank has developed a vision/mission 
statement, overall corporate strategy and 
significant policies, which are periodically 
renewed and updated. A complete record of 
particulars of significant policies along with 
the dates on which they were approved or 
amended is maintained.

6. All the powers of the Board have been 
duly exercised and the Board has taken 
decision on material transactions, including 
appointment and determination of 
remuneration and terms and conditions of 
employment of the CEO and other executive 
directors.

7. The meetings of the Board were presided 
over by the Chairman and the Board met once 
in every quarter. Written notices of the Board 
meetings, along with agenda and working 
papers were circulated seven days before the 
meetings. The minutes of the meetings were 

appropriately recorded and circulated.

8. The Board approves appointment of CFO, 
Company Secretary and Head of Internal 
Audit, on the terms and conditions as 
determined by the CEO.

9. The directors report for this year has 
been prepared in compliance with the 
requirements of the Code and describes the 
salient matters required to be disclosed.

10. The CEO and the CFO duly endorsed the 
financial statements of the Bank before 
approval of the Board.

 11. The directors, CEO, and executives do not 
hold any interest in the shares of Bank 
other than that disclosed in the pattern of 
shareholding.

12. The Bank has complied with all the corporate 
and financial reporting requirements of the 
Code.

13. The Board has formed an audit committee. 
It comprises 4 members, out of whom 
2 members are non-executive directors 
including the Chairman of the Committee.

14. The meetings of the audit committee were 
held every quarter prior to approval of interim 
and final results of the Bank as required by 
the Code. The terms of the reference of the 
Committee have been formed and advised to 
the Committee for compliance.

15. The Board has set-up an effective internal 
audit function.

16. The statutory auditors of the Bank have 
confirmed that they have been given a 
satisfactory rating under the quality control 
review program of the Institute of Chartered 
Accountants of Pakistan., that they or any 
of the partners of the firm , their spouses, 
and minor children do not hold shares of the 
Bank and that the firm and all its partners are 
in compliance with International Federation 
of Accountants (IFAC) guidelines on Code of 
Ethics as adopted by Institute of Chartered 
Accountants of Pakistan.

17. The statutory auditors or the persons 
associated with them have not been 
appointed to provide services except in 
accordance with the listing regulations and 
the auditors have confirmed that they have 
observed IFAC guidelines in this regard.

18. We confirm that all other material principles 
contained in the Code have been complied.

Dubai Naved A Khan
March 4, 2008 Chief Executive Officer

STaTEmENT Of COmplIaNCE 
with the Code of Corporate Governance
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rEvIEw rEpOrT TO ThE mEmbErS 
on the Statement of Compliance with the Best Practices of the 
Code of Corporate Governance

We have reviewed the Statement of Compliance 
with the best practices (the Statement) contained 
in the Code of Corporate Governance (the Code) for 
the year ended December 31, 2007 prepared by the 
Board of Directors of ABN AMRO Bank (Pakistan) 
Limited (formerly Prime Commercial Bank Limited) 
(the Bank) to comply with the Listing Regulation No. 
37 of the Karachi Stock Exchange, Chapter XIII of 
the Lahore Stock Exchange and Chapter XI of the 
Islamabad Stock Exchange where the Bank is listed.

The responsibility for compliance with the Code 
is that of the Board of Directors of the Bank. Our 
responsibility is to review, to the extent where such 
compliance can be objectively verified, whether 
the Statement reflects the status of the Bank’s 
compliance with the provisions of the Code and 
report if it does not. A review is limited primarily 
to inquiries of the Bank’s personnel and review of 

various documents prepared by the Bank to comply 
with the Code.

As part of our audit of financial statements, we 
are required to obtain an understanding of the 
accounting and internal control systems sufficient 
to plan the audit and develop an effective audit 
approach. We have not carried out any special 
review of the internal control system to enable us 
to express an opinion as to whether the Board’s 
statement on internal control covers all controls and 
the effectiveness of such internal controls.

Based on our review, nothing has come to our 
attention, which causes us to believe that the 
Statement does not appropriately reflect the status 
of the Bank’s compliance, in all material respects, 
with the best practices contained in the Code for the 
year ended December 31, 2007.

 M/S Ford Rhodes Sidat Hyder & Co.
Karachi CHARTERED ACCOUNTANTS
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NOTICE Of 16Th aNNual GENEral mEETING

Notice is hereby given that the 16th Annual General Meeting of ABN AMRO Bank (Pakistan) Limited 
(formerly Prime Commercial Bank Limited), (“The Bank”) will be held at 11:00 a.m. on March 27, 2008 at 
“Shalimar - A” Hall, Pearl Continental Hotel, Lahore, to transact the following business:

Ordinary Business

1. To confirm the minutes of the Extra Ordinary General Meeting of the Bank held on July 27, 2007.

2. To receive, consider and adopt the Audited Accounts for the year ended December 31, 2007 
alongwith Director’s and Auditor’s Reports thereon.

3. To elect seven (7) directors as fixed by the Board under section 178(1) of the Companies Ordinance, 
1984 in accordance with the provisions of the said Ordinance for a period of three years commencing 
March 28, 2008. The names of the retiring directors are Mr. Mohammad Aurangzeb, Mr. Naved A. 
Khan, Mr. Jawaid Ahmed Mirza, Syed Naseem Ahmad, Mr. James Alexander Brown, Mr. Robert Ralph 
Davis and Lt. Gen. (Retired) Muhammad Maqbool.

4. To appoint Auditors for the financial year ending December 31, 2008 and to fix their remuneration.

Special Business

1. Change of Name

 Pursuant to the acquisition of 99.3% shares of ABN AMRO Bank N.V. Amsterdam (“AAB”) by the 
Consortium led by The Royal Bank of Scotland Group PLC (“RBS”) the management and control of 
the AAB has been vested into the consortium with effect from 17 October 2007. 

 With respect to this acquisition an integration plan has been submitted to the Dutch Central Bank 
whereby the ultimate control of the respective operations of AAB would be assumed by the 
consortium members in due course of time. Under the said integration plan the ownership of AAB’s 
subsidiary in Pakistan i.e. AABPL, is now vested into RBS. 

 Accordingly in order to progress its integration plan, RBS would like to re-brand AABPL to reflect its 
own franchise and change the name of AABPL to “The Royal Bank of Scotland Limited” subject to 
the approval of the State Bank of Pakistan and the Securities and Exchange Commission of Pakistan.

2. To amend/alter the Memorandum and Articles of Association of the Bank

 Approval vide special resolution is required to amend/alter the Memorandum and Articles of 
Association of the Bank to the extent of effecting the changes relating to the change of name of the 
Company.

 
3. To authorize the Chief Executive Officer and/or the Company Secretary in relation to the 

Change of Name and amendment/alteration of the Memorandum and Articles of Association 
of the Company

Special Resolutions to be passed are as follows:
 
1) RESOLVED by way of special resolution that the name of the company “ABN AMRO Bank (Pakistan) 

Limited” be and is hereby changed to “The Royal Bank of Scotland Limited” subject to the approvals 
of the State Bank of Pakistan and the Securities and Exchange Commission of Pakistan.

2) RESOLVED by way of special resolution that the Memorandum and Articles of Association of the 
Company be and are hereby amended/altered to the extent that the name of the company wherever 
appearing therein shall read as “The Royal Bank of Scotland Limited”. 
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3) RESOLVED by way of special resolution that the Chief Executive and/or the Company Secretary 
(“Authorized Persons”), by virtue of their office, be and are hereby jointly or severally authorized to 
do or cause to be done all acts, deeds and things, execute such documents and make necessary 
corporate filings that may be necessary or required for effecting the change of name of the company 
“ABN AMRO Bank (Pakistan) Limited” to “The Royal Bank of Scotland Limited” and also to amend/
alter the Memorandum and Articles of Association of the Bank accordingly.

 The statement, as required under Section 160(1)(b) of the Companies Ordinance setting out in detail 
the special business to be conducted in the annual general meeting (“Statement”) is annexed to the 
notice of the meeting to the shareholders. Further copies of the Statement may be obtained from the 
registered office of ABN AMRO Bank (Pakistan) Limited at 77-Y, Phase-III, Commercial Area, DHA. 
Lahore, Pakistan during normal office hours on application prior to the meeting of the shareholders.

Other Business

 To transact any other business with the permission of the Chair.

  By Order of the Board

Dubai   M. Shahzad Sadiq
Dated: March 4, 2008 Company Secretary 

Notes:
1. Any person who seeks to contest the election of Directors shall file with the Company at its 

registered office not later than fourteen days before the above said meeting his/her intention to offer 
himself/herself for the election as a Directors in terms of Section 178(3) of the companies Ordinance, 
1984 together with (a) consent in Form 28, (b) a Declaration with consent to act as Director in the 
manner as provided under clause (ii) of the code of corporate governance (c) a declaration in terms of 
clause (iii), (iv) & (V) of the Code of Corporate Governance.

2. The Share Transfer Books of the Bank will remain closed from March 21, 2008 to March 27, 2008 
(both days inclusive).

3. A member entitled to attend and vote at the above meeting may appoint another member as proxy. 
Form of proxy is attached in the Annual Report. Proxies, in order to be effective, must be received 
at the Legal & Corporate Affairs Department of the Bank, 77 Y Phase-III, Defence Housing Authority, 
Lahore, not later than forty eight hours before the time of meeting and must be duly stamped, signed 
and witnessed.

4. CDC shareholders desiring to attend the meeting are requested to bring their original Computerized 
National Identity Card (CNIC), Account details and Participant’s ID number at the time of attending the 
Annual General meeting in order to facilitate identification of the respective shareholders.

5. Shareholders are requested to promptly notify the Bank’s Registrar, M/s Hameed Majeed Associates 
(Pvt) Limited, H.M. House, 7-Bank Square, The Mall, Lahore, of any change in their addresses.
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Statement Under Section 160(1)(b) of the Companies Ordinance, 1984:

1. ABN AMRO Bank (Pakistan) Limited (formerly Prime Commercial Bank Limited) (“AABPL”), is a 
banking company incorporated under the laws of Pakistan, having its registered office at 77 Y Block, 
Commercial Area, DHA Lahore, licensed by the State Bank of Pakistan, pursuant to Section 27 of the 
Banking Companies Ordinance 1962.

2. ABN AMRO Bank N.V, Amsterdam (“AAB”) is a bank incorporated under the laws of Netherlands and 
that the ownership of AABPL vests in AAB as its subsidiary in Pakistan.

3. The Royal Bank of Scotland PLC  (“RBS”) is a bank incorporated in Scotland and carries on banking 
trade and other trade globally through its various Branches/Business Units.

4. Pursuant to the acquisition of 99.3% shares of AAB by the Consortium led by RBS, the management 
and control of the AAB has been vested into the consortium with effect from 17 October 2007.

5. With respect to this acquisition an integration plan has been submitted to the Dutch Central Bank 
whereby the ultimate control of the respective operations of AAB would be assumed by the 
consortium members in due course of time. Under the said integration plan the ownership of AAB’s 
subsidiary in Pakistan i.e. AABPL is now vested into RBS. 

6. Accordingly in order to progress its integration plan, RBS would like to re-brand AABPL to reflect its 
own franchise and change the name of AABPL to “The Royal Bank of Scotland Limited” subject to 
the approval of the State Bank of Pakistan and the Securities and Exchange Commission of Pakistan.

7. Pursuant to the change in name of the Entity, the Memorandum and Articles of AABPL shall be 
altered/amended to give effect to such changes.

8. No directors of AABPL have any interest, whether directly or indirectly.
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auDITOrS’ rEpOrT TO ThE mEmbErS

We have audited the annexed balance sheet of 
ABN AMRO BANK (PAKISTAN) LIMITED [formerly 
Prime Commercial Bank Limited] (the bank) as at 
December 31, 2007 and the related profit and loss 
account, cash flow statement and statement of 
changes in equity, together with the notes forming 
part thereof (here-in-after referred to as the ‘financial 
statements’) for the year then ended, in which are 
incorporated the un audited certified returns from 
the branches except for ten branches which have 
been audited by us and we state that we have 
obtained all the information and explanations which, 
to the best of our knowledge and belief, were 
necessary for the purposes of our audit.

It is the responsibility of the bank’s Board of 
Directors to establish and maintain a system 
of internal control, and prepare and present the 
financial statements in conformity with approved 
accounting standards and the requirements of the 
Banking Companies Ordinance, 1962 (LVII of 1962), 
and the Companies Ordinance, 1984 (XLVII of 1984). 
Our responsibility is to express an opinion on these 
statements based on our audit. 

We conducted our audit in accordance with the 
International Standards on Auditing as applicable 
in Pakistan. These standards require that we 
plan and perform the audit to obtain reasonable 
assurance about whether the financial statements 
are free of any material misstatement. An audit 
includes examining, on a test basis, evidence 
supporting amounts and disclosures in the financial 
statements. An audit also includes assessing the 
accounting policies and significant estimates made 
by management, as well as, evaluating the overall 
presentation of the financial statements. We believe 
that our audit provides a reasonable basis for our 
opinion and after due verification, which in case of 
loans and advances covered more than sixty percent 
of the total loans and advances of the bank, we 
report that:

(a) in our opinion proper books of account have 
been kept by the bank as required by the 
Companies Ordinance, 1984 (XLVII of 1984) 
and the returns referred to above received 
from the branches have been found adequate 
for the purposes of our audit;

(b) in our opinion:

 (i) the balance sheet and profit and 
loss account together with the 
notes thereon have been drawn 
up in conformity with the Banking 
Companies Ordinance, 1962 (LVII of 
1962), and the Companies Ordinance, 
1984 (XLVII of 1984), and are in 
agreement with the books of account 
and are further in accordance with 
accounting policies consistently 
applied;

 (ii) the expenditure incurred during the 
year was for the purpose of the bank’s 
business; and

 (iii) the business conducted, investments 
made and the expenditure incurred 
during the year were in accordance 
with the objects of the bank and the 
transactions of the bank which have 
come to our notice have been within 
the powers of the bank;

(c) in our opinion and to the best of our 
information and according to the explanations 
given to us the balance sheet, profit and loss 
account, cash flow statement and statement 
of changes in equity, together with the notes 
forming part thereof conform with approved 
accounting standards as applicable in 
Pakistan and give the information required by 
the Banking Companies Ordinance, 1962 (LVII 
of 1962), and the Companies Ordinance, 1984 
(XLVII of 1984), in the manner so required 
and give a true and fair view of the state of 
the bank’s affairs as at December 31, 2007 
and its true balance of the profit, its cash 
flows and changes in equity for the year then 
ended; and

(d) in our opinion zakat deductible at source 
under the Zakat and Ushr Ordinance, 
1980 (XVIII of 1980), was deducted by the 
bank and deposited in the Central Zakat 
Fund established under Section 7 of that 
Ordinance.

 M/S Ford Rhodes Sidat Hyder & Co.
Karachi CHARTERED ACCOUNTANTS
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Rupees in ´000 Note 2007 2006

Assets   

Cash and balances with treasury banks 6  8,785,788   13,088,961 

Balances with other banks 7  5,364,040   4,559,454 

Lendings to financial institutions 8  6,982,071   3,541,040 

Investments 9  16,438,270   25,609,450 

Advances 10  64,468,394   71,843,307 

Operating fixed assets 11  2,778,942   2,649,002 

Deferred tax assets 12  380,349   -   

Other assets 13  2,337,709   2,481,626 

   107,535,563   123,772,840 

   
Liabilities   

Bills payable 15  2,084,367   1,344,304 

Borrowings 16  6,068,028   16,829,893 

Deposits and other accounts 17  90,288,654   93,742,339 

Sub-ordinated loans 18  799,200   799,520 

Liabilities against assets subject to finance lease   -     -   

Deferred tax liabilities 12  -     89,183 

Other liabilities 19  3,229,519   2,355,160 

   102,469,768   115,160,399 

Net assets   5,065,795   8,612,441 

   
Represented by:   

Share capital 20  13,474,364   2,739,372 

Head office capital account 21  -     2,558,311 

Reserves   (6,395,647)  2,983,628 

(Accumulated loss) / Unappropriated profit   (1,989,575)  418,096 

   5,089,142   8,699,407 

Deficit on revaluation of assets - net of tax 22  (23,347)  (86,966)

   5,065,795   8,612,441 

   

CONTINGENCIES AND COMMITMENTS 23  

   

The annexed notes 1 to 47 form an integral part of these financial statements.

Balance Sheet as at December 31, 2007

 Naved A. Khan James Alexander Brown Syed Naseem Ahmad Lt. Gen (R) Muhammad Maqbool 
 President / Chief Executive Director  Director  Director
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Rupees in ´000 Note 2007 2006

Mark-up/return/interest earned 25  13,003,887   11,108,222 

Mark-up/return/interest expensed 26  (6,778,643)  (5,169,104)

 Net Mark-up/ Interest Income   6,225,244   5,939,118 
    

 Provision against non-performing loans and advances 10.5  (3,337,535)  (732,868)

 Provision for diminution in the value of investments 9.3  (1,887)  (277)

 Bad debts written off directly 10.6  (533,258)  (128,247)

    (3,872,680)  (861,392)

 Net Mark-up/ Interest  Income after provisions   2,352,564   5,077,726 

    

NON MARK-UP/INTEREST INCOME   

 Fee, commission and brokerage income   1,519,931   1,459,278 

 Dividend income   9,990   33,991 

 Income from dealing in foreign currencies   490,959   495,252 

 (Loss) / Gain on sale of securities  27  (298,666)  65,260 

 Unrealized (Loss) / Gain on revaluation of investments    

 classified as held for trading 9.5  (34)  3,750 

 Other Income 28  479,978   363,865 

 Total non-markup/interest Income   2,202,158   2,421,396 

    4,554,722   7,499,122 

NON MARK-UP/INTEREST EXPENSES   

 Administrative expenses 29  (5,771,680)  (3,872,608)

 Other provisions/write-offs 30  (118,922)  (38,473)

 Other charges 31  (30,926)  (17,529)

 Total non-markup/interest expenses   (5,921,528)  (3,928,610)

    (1,366,806)  3,570,512 

 Extra ordinary/unusual items   -     -   
    

(LOSS) / PROFIT BEFORE TAXATION   (1,366,806)  3,570,512 
    

Taxation  32

 - Current   (623,505)  (1,078,000)

  - Prior year   (45,000)  (110,000)

  - Deferred   470,547   11,797 

    (197,958)  (1,176,203)

(LOSS) / PROFIT AFTER TAXATION   (1,564,764)  2,394,309 
    

 Unappropriated profit brought forward   418,096   396,215 

 Transferred to unremitted profits   (842,907)  -   
    

ACCUMULATED (LOSS)/PROFIT AVAILABLE FOR APPROPRIATION   (1,989,575)  2,790,524 
    

(LOSS) / EARNINGS  PER SHARE - BASIC (Rupees) 33  (1.16)  1.78 
    

(LOSS) / EARNINGS PER SHARE - DILUTED (Rupees) 33  (1.16)  1.78 

    

The annexed notes 1 to 47 form an integral part of these financial statements.

Profit and Loss Account for the year ended December 31, 2007

 Naved A. Khan James Alexander Brown Syed Naseem Ahmad Lt. Gen (R) Muhammad Maqbool 
 President / Chief Executive Director  Director  Director
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Rupees in ´000 Note 2007 2006

Cash flow from operating activities
 (Loss)/Profit before taxation   (1,366,806)  3,570,512 
 Less: Dividend income   (9,990)  (33,991)
    (1,376,796)  3,536,521 
Adjustments:    
 Depreciation   374,641   310,979 
 Amortization   34,312   17,604 
 Provision against non-performing advances   3,337,535   732,868 
 Provision for diminution in value of investments   1,887   277 
 Bad debts written off directly   533,258   128,247 
 Loss on sale of securities   298,666   (65,260) 
 Provision against other assets   60,858   40,695 
 Gain on sale of fixed assets   (38)  (7,915)
 Loss on sale of non-banking assets   -     2,410 
 (Deficit)/surplus on revaluation of investments held for trading   34   (3,750)
    4,641,153   1,156,155 
    3,264,357   4,692,676 

(Increase)/ Decrease in operating assets    
 Lendings to financial institutions   (3,441,031)  5,607,124 
 Held-for-trading securities   1,116,410   (1,074,099)
 Advances   3,627,987   (14,254,292)
 Others assets (excluding advance taxation)   87,088   (103,677)
    1,390,454   (9,824,944)
Increase/ (Decrease) in operating liabilities    
 Bills Payable   740,063   4,369 
 Borrowings from financial institutions   (10,761,865)  1,024,956 
 Deposits and other accounts   (3,453,685)  7,861,224 
 Other liabilities (excluding current taxation)   732,752   601,249 
    (12,742,735)  9,491,798 
    (8,087,924)  4,359,530 
Income tax paid   (526,898)  (717,908)
Net cash flow from operating activities   (8,614,822)  3,641,622 
    
CASH FLOW FROM INVESTING ACTIVITIES   
 Net investments in available-for-sale securities   5,674,464   (791,979)
 Net investments in held-to-maturity securities   2,144,353   2,698,488 
 Dividend income   5,960   33,917 
 Investments in operating fixed assets   (780,286)  (790,254)
 Sale proceeds of non-banking assets   -     39,238 
 Sale proceeds of property and equipment disposed-off   117,565   14,644 
 Net cash flow from investing activities   7,162,056   1,204,054 
    
CASH FLOW FROM FINANCING ACTIVITIES    
      Remittances made to holding company   (2,034,576)  (1,307,701)
 Payments of Sub-ordinated loan   (320)  (320)
 Dividend paid   -     (283)
 Net cash flow from financing activities   (2,034,896)  (1,308,304)
    
Effects of exchange rate changes on cash and cash equivalents   (10,925)  45,679 
    
INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS   (3,498,587)  3,583,051 
    
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR   17,648,415   14,065,364 
    
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 34  14,149,828   17,648,415 
    
The annexed notes 1 to 47 form an integral part of these financial statements.

Cash Flow Statement for the year ended December 31, 2007

 Naved A. Khan James Alexander Brown Syed Naseem Ahmad Lt. Gen (R) Muhammad Maqbool 
 President / Chief Executive Director  Director  Director
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1. STATUS AND NATURE OF BUSINESS  
  
1.1 ABN AMRO Bank (Pakistan) Limited (formerly Prime Commercial Bank Limited), was incorporated in 

Pakistan on September 30, 1991 as a Public Limited Company under the Companies Ordinance,1984 
and is listed on all stock exchanges of Pakistan. The change of name was effective from September 
01, 2007.  

1.2 During the year, on March 05, 2007, ABN AMRO Bank N.V. entered into agreement to purchase 
255,855,148 Ordinary shares, representing 93.40% of the total issued share capital of the bank. ABN 
AMRO Bank N.V. also made a public offer to acquire further 18,082,021 ordinary shares representing 
6.60% of total issued share capital of the bank at an offer price of Rs.54.00 per share pursuant to the 
Listed Companies (Substantial Acquisition of Voting Shares and Take-overs) Ordinance, 2002. Upto 
December 31, 2007, ABN AMRO Bank N.V. held a total of 99.22% share holding of the bank.

1.3 The presence of ABN AMRO Bank N.V. in Pakistan prior to this acquisition comprised of ABN AMRO 
N.V Pakistan branches operating in Pakistan since 1948, as a scheduled commercial bank, under a 
banking license from the State Bank of Pakistan. ABN AMRO Bank N.V. - Pakistan Branches were 
merged with and into Prime Commercial Bank Limited, with the merged entity renamed, ABN AMRO 
Bank (Pakistan) Limited. The merger  under a Scheme of Amalgamation, was sanctioned by the State 
Bank of Pakistan in its order dated August 31, 2007, under Section 48 of the Banking Companies 
Ordinance, 1962. Pursuant to this order the State Bank of Pakistan announced the effective date of 
this scheme as September 1, 2007.

 The Scheme of amalgamation provided for the following:

 i) at the effective date, the entire undertaking of the branches including all the property, assets 
and liabilities and all the rights and obligations of the branches, without any further act, action 
or deed and notwithstanding the terms of any contract or other document or any rule of law 
stand amalgamated with and vest in the bank and as a consequence the branches shall stand 
amalgamated and vested with and into the bank.

 ii) in consideration for the amalgamation contemplated by the Scheme, the bank shall issue 
1,073,499,216 Ordinary shares to ABN AMRO Bank N.V. at par value.

1.4 ABN AMRO Bank (Pakistan) Limited (formerly Prime Commercial Bank Limited) currently operates 
a network of 82 branches (including 3 Islamic Banking branches) in Pakistan and Azad Jammu and 
Kashmir. The bank operates as a scheduled commercial bank in Pakistan under a license obtained 
from the State Bank of Pakistan (SBP) and is principally engaged in retail banking, corporate banking 
and treasury related activities. 

1.5 The registered office of the bank in Pakistan is situated at 77 Y D.H.A Lahore. The operational Head 
office of the bank is situated in Karachi at 16-Abdullah Haroon Road, Karachi.

1.6 The bank has a wholly owned subsidiary, Prime Trade Services (Private) Limited (PTSL), which 
is engaged in providing trade services in Hong Kong. During the current year, in August 2007, a 
winding up application has been filed with Hong Kong regulatory authorities in pursuance to Board’s 
Resolution dated April 05, 2007. Accordingly, PTSL has not been consolidated since the entity is 
inoperative since August 2007.

2. BASIS OF PRESENTATION 
  
 In accordance with the directives of the Federal Government regarding the conversion of the banking 

system to Islamic modes, the State Bank of Pakistan has issued various circulars from time to time.  
Permissible forms of trade-related modes of financing include purchase of goods by banks from 
their customers and immediate resale to them at appropriate mark-up in price on deferred payment 
basis. The purchases and sales arising under these arrangements are not reflected in these financial 

Notes to the Financial Statements for the year ended December 31, 2007
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statements as such but are restricted to the amount of facility actually utilised and the appropriate 
portion of mark-up thereon.

3. STATMENT OF COMPLIANCE

3.1 These financial statements have been prepared in accordance with approved accounting standards 
as applicable in Pakistan. Approved Accounting Standards comprise of such International Financial 
Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) as are 
notified under the Companies Ordinance, 1984, and the provisions of and regulations / directives 
issued under the Banking Companies Ordinance, 1962 and the Companies Ordinance, 1984. In 
case requirements differ, the provisions of and regulations / directives issued under the Banking 
Companies Ordinance, 1962 and the Companies Ordinance, 1984, shall prevail.

3.2 The SBP as per BSD Circular No. 10 dated August 26, 2002 has deferred the applicability of 
International Accounting Standard 39, Financial Instruments: Recognition and Measurement (IAS 39) 
and International Accounting Standard 40, Investment Property (IAS 40) for banking companies till 
further instructions. Accordingly, the requirements of these standards have not been considered in 
the preparation of these financial statements. However, investments have been classified and valued 
in accordance with the requirements of various circulars issued by SBP.

3.3 Accounting standards not yet effective 
  
 The following new standards and amendments within approved accounting standards are applicable 

in Pakistan from the dates mentioned below against the respective standard or amendment:  
  
  
  Effective date (accounting 
 Standard or Interpretation periods beginning on or after)
  
 IAS- 1 (Revised) Presentation of Financial Statements January 01, 2009
 IAS- 23 (Revised) Borrowing Costs January 01, 2009
 IAS - 27 Consolidated and Separate Financial Statements January 01, 2009
 IAS - 41 Agriculture  May 22, 2007
 IFRS - 3 Business Combinations January 01, 2009
 IFRIC - 11 Group and Treasury Share Transactions March 01, 2007
 IFRIC - 12 Service Concession Arrangements January 01, 2008
 IFRIC - 13 Customer Loyalty Programs July 01, 2008
 IFRIC - 14 The Limit on Defined Benefit Asset, Minimum  
 Funding Requirements and their Interactions January 01, 2008
 IFAS - 2 Ijarah July 01, 2007
  
 The bank expects that the adoption of the above standards and interpretations will have no material 

impact on the bank’s financial statements in the period of initial application.  They do, however, give 
rise to additional disclosures, including in some cases revisions to accounting policies.

 In addition to the above, the following new standards have been issued by the IASB but have not 
yet been adopted by the Institute of Chartered Accountants of Pakistan or notified by the SECP and 
hence presently do not form part of the local financial reporting framework:

 IFRS - 4 Insurance Contracts
 IFRS - 7 Financial Instruments: Disclosures
 IFRS - 8 Operating Segments 
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4. BASIS OF MEASUREMENT
 
4.1 These financial statements have been prepared under the historical cost convention except that 

certain assets, investments and derivative financial instruments are carried at fair value.

4.2 The preparation of financial statements in conformity with approved accounting standards requires 
the use of certain accounting estimates. It also requires the management to exercise its judgment 
in the process of applying the bank’s accounting policies. These estimates and judgments are 
continually evaluated and are based on historical experience, statutory requirements and other factors 
considered reasonable in the circumstances. The estimates and judgments that are expected to have 
a significant effect on the assets and liabilities, income and expenses have been disclosed in note 46 
to these financial statements.

4.3 The amalgamation of ABN AMRO Bank N.V. - Pakistan Branches and ABN AMRO Bank (Pakistan) 
Limited (formerly Prime Commercial Bank Limited) as at September 1, 2007 is a business 
combination of entities under the common control of ABN AMRO Bank N.V. The accounting standard 
applicable to Business Combinations in Pakistan is IFRS 3 as notified by the Securities and Exchange 
Commission of Pakistan (SECP)  applicable to the accounting for business combinations for which the 
agreement date is on or after January 1, 2007.

 IFRS 3 defines a “business combination involving entities under common control” as a transaction 
in which all of the combining entities are controlled by the same party or parties before and after the 
transaction and that control is not transitory. IFRS 3 excludes from its scope business combinations 
involving entities or businesses under common control. 

 Accordingly, the accounting treatment applied to account for the amalgamation in these financial 
statements is the “pooling of interest method”. This method of accounting requires the net assets of 
both entities to be consolidated based on their carrying values as at the date of the amalgamation. 
The financial statement items have been included in these financial statements as if the two entities 
had been combined from the beginning of the earliest period presented.

4.4 The shares of ABN AMRO Bank (Pakistan) Limited (formerly Prime Commercial Bank Limited) have 
been issued to ABN AMRO Bank N.V. against the transfer of the net assets of ABN AMRO Bank 
Pakistan branches to the surviving entity. The difference in the net assets of ABN AMRO Pakistan 
branches, the merging entity, and the above shares issued to ABN AMRO Bank N.V has been carried 
in the books as a debit to“Merger Reserve” (refer Statement of Changes in Equity).

5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
  
5.1 Cash and cash equivalents 
  
 For the purpose of Cash Flow Statement, cash and cash equivalents include cash and balances with 

treasury banks and balances with other banks in current and deposit accounts.

5.2 Repurchase and resale agreements 
  
 The bank enters into transactions of borrowing (repurchase) from and lending (reverse repurchase) to 

financial institutions, at contracted rates for a specified period of time. These are recorded as under: 
  
 (a) Repurchase agreement borrowings
  
  Securities sold subject to a repurchase agreement at a specified future date (repos) continue to 

be recognised in the balance sheet and are measured in accordance with accounting policies for 
investment securities. The counterparty liability for amounts received under these agreements is 
included in borrowings. The difference between sale and repurchase price is treated as mark-up/
return/interest expense and accrued over the period of the repo agreement.

 (b) Repurchase agreement lendings
  
  Securities purchased under agreement to resell at a specified future date (reverse repos) are not 
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recognised in the balance sheet. Amounts paid under these agreements are included in lendings 
to financial institutions. The difference between purchase and resale price is treated as mark-up/
return/interest earned and accrued over the period of the reverse repo agreement.

5.3 Investments 
  
 The management determines the appropriate classification of its investments at the time of purchase 

and classifies these investments as held for trading, held to maturity or available for sale as described 
below. These are initially recognised at cost, being the fair value of the consideration upon acquisition.

 (a) Held-for-trading

  These are securities, which are either acquired with the intention to trade by taking advantage of 
short term market / interest rate movements and are to be sold within 90 days. These are carried 
at fair value, with the related surplus / (deficit) being taken to profit and loss account.

 (b) Held-to-maturity
  
  These are securities with fixed or determinable payments and fixed maturity that the bank has the 

positive intent and ability to hold to maturity.

 (c) Available-for-sale

  These are investments that do not fall under the held for trading or held to maturity categories.
  
  In accordance with the requirements of the SBP, quoted securities, other than those classified 

as held to maturity, are stated at market value. Surplus / (deficit) arising on revaluation of quoted 
securities which are classified as ‘available for sale’ is taken to a separate account which is shown 
in the balance sheet below equity. Surplus / (deficit) arising on revaluation of quoted securities 
which are classified as ‘held for trading’ is taken to the profit and loss account. Investments 
classified as held to maturity are carried at amortised cost.

  Unquoted equity securities are valued at the lower of cost and break-up value. Subsequent 
increases or decreases in the carrying value are credited/charged to profit and loss account. 
Break-up value of equity securities is calculated with reference to the net assets of the investee 
company as per the latest available audited financial statements. Investments in other unquoted 
securities are valued at cost less impairment losses, if any. Impairment loss is charged to the 
profit and loss account currently, if evidence exists that the same has occurred.

  Premium or discount on acquisition of investments is capitalised and amortised through the profit 
and loss account over the remaining period till maturity.

  Gains and losses arising on sale of investments during the year are taken to the profit and loss 
account.

  Provision for diminution in the value of securities (except for debentures, participation term 
certificates and term finance certificates) is made after considering impairment, if any, in their 
value. Provision for diminution in value of debentures, participation term certificates and term 
finance certificates are made in accordance with the requirements of Prudential Regulations 
issued by SBP.

5.4 Advances 
  
 Advances are stated net of general and specific provisions. 
  
 Provision against non-performing advances is made in accordance with the requirements of the 
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Prudential Regulations issued by the SBP and charged to the profit and loss account.

 Corporate advances are written off when there is no realistic prospect of recovery. Consumer 
advances are generally written off not later than a pre-determined number of days past due, primarily 
on a contractual basis, or when warranted.

 Leases, where the bank transfers substantially all the risks and rewards incidental to the ownership of 
an asset are classified as finance leases. A receivable is recognized at an amount equal to the present 
value of the minimum lease payments, including guaranteed residual value, if any. 

5.5 Operating Fixed Assets

 (a) Capital work-in-progress

  Capital work-in-progress is stated at cost.
  
 (b) Property and equipment
  
   Property and equipment, other than freehold land which is not depreciated, are stated at cost 

less accumulated depreciation and impairment losses, if any. Depreciation is charged over the 
estimated useful lives of the related assets, at the rates specified in note 11.2, using the straight 
line method, except in the case of buildings, on which depreciation is calculated using the 
reducing balance method.

  Depreciation on additions is charged commencing from the month in which the asset is put to use 
whereas no depreciation is charged from the month in which the asset is disposed of.

  Normal repairs and maintenance are charged to the profit and loss account as and when incurred. 
However, major renewals and improvements are capitalised.

  An item of property and equipment is derecognised upon disposal or when no future economic 
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the 
assets is recognised in the profit and loss account in the year the asset is derecognised.

 (c) Intangible assets
  
  Intangible assets are stated at cost less accumulated amortisation and impairment losses, if any. 

The cost of intangible assets is amortised over the estimated useful life, at the rate specified in       
note 11.3, using the straight line method.

  Amortisation on additions is charged commencing from the month in which the asset is put to use 
whereas no amortisation is charged from the month in which the asset is disposed of.

5.6 Deferred Cost 
  
 Costs incurred in respect of sales commission, staff cost, postage, card charges, etc., pertaining to 

issuance of credit cards are deferred and amortised over a period of one year.

5.7 Impairment 
  
 The carrying amount of assets are reviewed at each balance sheet date for impairment whenever 

events or changes in circumstances indicate that the carrying amounts of the assets may not 
be recoverable. If such indication exists, and where the carrying value exceeds the estimated 
recoverable amount, assets are written down to their recoverable amount. Impairment losses are 
recognised as an expense immediately.
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5.8 Taxation 
  
 Current 
 Provision for current taxation is based on taxable income at the current rate of tax after taking into 

account applicable tax credits, rebates and exemptions available, if any. The charge for current tax also 
includes adjustments, where considered necessary, relating to prior years arising from assessments 
made during the year. 

 Deferred  
 Deferred tax is recognised, on all major temporary differences at the balance sheet date between 

the tax base of assets and liabilities and their carrying amounts for financial reporting purposes. 
Deferred tax is calculated at the rates that are expected to apply to the periods when the differences 
will reverse, based on tax rates that have been enacted or substantially enacted by the balance sheet 
date.

 A deferred tax asset is recognised only to the extent that it is probable that future taxable profit will 
be available against which the asset can be utilised. Deferred tax asset is reduced to the extent that it 
is no longer probable that the related tax benefit will be realised.

 The bank also recognizes a deferred tax asset / liability on deficit / surplus on revaluation of securities 
which is adjusted against the related deficit / surplus in accordance with the requirements of 
International Accounting Standard 12, Income Taxes (IAS 12).

5.9 Provisions 
  
 Provisions are recognised when the bank has a legal or constructive obligation as a result of past 

events, it is probable that an outflow of resources will be required to settle the obligation and a 
reliable estimate of the amount can be made. Provisions are reviewed at each balance sheet date and 
are adjusted to reflect the current best estimate.

5.10 Subordinated Loans 
  
 Subordinated loans are initially recorded at the amount of proceeds received. Markup accrued on 

these loans is recognized separately as part of other liabilities and is charged to profit and loss 
account over the period on accrual basis.

5.11 Staff Retirement Benefits 
  
 (a) Defined benefit plan
  
  The bank operates a funded gratuity scheme for all its confirmed employees who have completed 

five years of service or more. Contributions to the fund are made in accordance with the 
recommendations of an independent actuary to a separately administered fund (refer note 37). The 
most recent valuation in this regard was carried out as at December 31, 2007, using the projected 
unit credit actuarial valuation method.

 (b) Defined contribution plan

  The bank also operates an approved provident fund scheme for all its confirmed employees. Equal 
monthly contributions are made by the bank and the employees to the fund at the rate of 10% of 
basic salary.

5.12 Foreign currencies 
  
 (a) Functional and presentation currency
  
  Items included in the financial statements are measured using the currency of the primary 

economic environment in which the bank operates. The financial statements are presented in 
Pakistani Rupees, which is the bank’s functional and presentation currency.
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 (b) Foreign currency transactions and translations

  Foreign currency transactions are recorded at rates in effect at the date of the transactions, 
whereas foreign currency balances are translated into rupees at the rates of exchange 
approximating to those ruling at the balance sheet date, except for foreign currency deposits in 
respect of which forward exchange cover is taken from the SBP which are valued at contracted 
rates.

 (c) Commitments

  All forward exchange contracts are revalued daily using forward rates applicable to their respective 
remaining maturities. Contingent liabilities / commitments for letters of credit and letters of 
guarantee denominated in foreign currencies are expressed in rupee terms at the rates of 
exchange ruling on the balance sheet date.

5.13 Revenue recognition 
  
 Revenue is recognized to the extent that the economic benefits will flow to the bank and the revenue 

can be reliably measured. The following recognition criteria are used for revenue recognition:

 (a) Advances and investments
  
  Markup/return on regular loans/advances and investments is recognized on accrual basis. Where 

debt securities are purchased at premium or discount, the same is amortized through the profit 
and loss account using the effective interest rate method.

  Interest or markup recoverable on classified loans and advances and investments is recognized 
on receipt basis. Interest/return/mark-up on rescheduled/restructured loans and advances and 
investments is recognized as permitted by the regulations of the SBP.

  Dividend income is recognized when the right to receive the dividend is established.

  Gain and losses on sale of investments are recognized in the profit and loss account.

 (b) Lease financing
  
  Financing method is used in accounting for income from lease financing. Under this method, the 

unearned lease income (excess of the sum of total lease rentals and estimated residual value over 
the cost of leased assets) is deferred and taken to income over the term of the lease period so as 
to produce a constant periodic rate of return on the outstanding net investment in lease.

  Gains/losses on termination of lease contracts, documentation charges, front-end fees and other 
lease income are recognized as income on receipts basis.

 (c) Fees, brokerage and commission
  
  Commission are generally recognised on an accrual basis. Other fees are recognised when 

earned.
  
5.14 Offsetting 
  
 Financial assets and financial liabilities are only offset and the net amount reported in the balance 

sheet when there is a legally enforceable right to set off the recognised amounts and the bank 
intends to either settle on a net basis, or to realise the asset and settle the liability simultaneously.
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5.15 Financial instruments

 5.15.1 Financial assets and liabilities
  
  Financial instruments carried on the balance sheet include cash and bank balances, 

lendings to financial institutions, investments, advances, certain receivables, borrowings 
from financial institutions, deposits and other payables. The particular recognition methods 
adopted for significant financial assets and financial liabilities are disclosed in the individual 
policy statements associated with them. Financial assets are de-recognised when the 
contractual right to future cash flows from the asset expire or is transferred along with the 
risk and reward of the asset. Financial liabilities are de-recognised when obligation specified 
in the contact is discharged, cancelled or expired. Any gain or loss on de-recognition of the 
financial asset and liabilities is recognised in the profit and loss account of the current period.

 5.15.2 Derivative financial instruments
  
  Derivative financial instruments are initially recognised at their fair value on the date on 

which a derivative contract is entered into and are subsequently remeasured at fair value 
using appropriate valuation techniques. All derivative financial instruments are carried as 
assets when fair value is positive and liabilities when fair value is negative. Any change in the 
fair value of derivative financial instruments is taken to the profit and loss account.

5.16 Stock and cash dividends 
  
 Stock and cash dividend declared subsequent to balance sheet date are considered as non-adjusting 

event and are not recorded in financial statements of the current year. These are recognized in the 
period in which actually approved.

Rupees in ´000                                                                                     Note 2007 2006

6. CASH AND BALANCES WITH TREASURY BANKS

 In hand:    
   Local currency                                                                    1,389,372   1,234,929 
   Foreign currency   351,511   341,886 

    1,740,883  1,576,815 
 With State Bank of Pakistan in:    
   Local currency current account 6.1  5,396,050   5,890,417 
   Foreign currency accounts: 
       Cash reserve account - non remunerative 6.2  729,958   690,275 
       Special cash reserve account - remunerative  6.3  728,996   2,139,403 
       Local US Dollar clearing account - remunerative   55,994   27,048 
       Capital deposited in foreign currency 6.4  -     2,558,311 

    1,514,948   5,415,037 
 With National Bank of Pakistan in:    
   Local currency current account   130,258   198,949 

           National Prize Bonds                                                                                            3,649                  7,743

   8,785,788 13,088,961
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6.1 The local currency current account is maintained with the State Bank of Pakistan as per the 
requirements of Section 36 of the State Bank of Pakistan Act, 1956. This section requires banking 
companies to maintain a local currency cash reserve in current account opened with the SBP at a sum 
not less than such percentage of its time and demand liabilities in Pakistan as may be prescribed by 
SBP.

6.2 This represents foreign currency cash reserve maintained with SBP equivalent to at least 5% of the 
bank’s foreign currency deposits.

6.3 This represents foreign currency special cash reserve maintained with SBP equivalent to at least 5% of 
the bank’s foreign currency deposits. Profit rates on this deposit account are fixed on a monthly basis by 
SBP. It carries profit ranging between 3.71% and 4.72% (2006: 3.39% and 4.35%) per annum.

6.4 The deposit placed in compliance with Sub-section 3 of Section 13 of the Banking Companies 
Ordinance 1962 has been released by the State Bank of Pakistan during the current year on the merger 
of ABN AMRO Bank N.V. - Pakistan Branches with and into ABN AMRO Bank (Pakistan) Limited 
(formerly Prime Commercial Bank Limited).

 

Rupees in ´000 Note 2007 2006

7. BALANCES WITH OTHER BANKS   
    
 In Pakistan    
    On current account   93,317   253,608 
    On deposit account 7.1  -   380,108 

   93,317   633,716 
 Outside Pakistan   
    On current account   1,256,424   326,713 
    On deposit account 7.1  4,014,299   3,599,025 

    5,270,723   3,925,738 

    5,364,040   4,559,454 
    
7.1 These represent placements with local and foreign banks, carrying interest rates ranging from  3.25% 

to 5.45% (2006: 2.0% to 5.3%) per annum, maturing latest by January 02, 2008.    

8. LENDINGS TO FINANCIAL INSTITUTIONS   
    
    Call money lending 8.2  500,000   1,050,000 
    Repurchase agreement lendings (Reverse Repo) 8.3  6,482,071   1,937,762 
    Others                                                                -     553,278 

    6,982,071   3,541,040 
    
8.1 Particulars of lendings   

    In local currency   6,982,071   3,187,762 
    In foreign currencies   -     353,278

   6,982,071 3,541,040

8.2 This represents call lending to a bank, carrying mark up at the rate of  9.75% (2006: from 10.15% to 
10.55%) per annum, maturing on January 30, 2008. 
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Rupees in ´000   2007   2006
   Held by   Further    Total   Held by   Further    Total 
   bank   given as     bank   given as   
   collateral   collateral 

8.3 Securities held as collateral against 
   lendings to financial institutions
                 Market Treasury Bills   6,482,071   -     6,482,071   1,237,762   -     1,237,762 
                 Pakistan Investment Bonds   -     -     -      400,000   -        400,000 
                 Shares   -     -     -       300,000   -       300,000 

   6,482,071   -     6,482,071   1,937,762   -     1,937,762 
       
This represent lendings to various financial institutions and non-banking finance companies at mark-up rates 
of 9.95% (2006: 5.05% to 11%) per annum, with maturities up to January 07, 2008.    
   
Rupees in ´000   2007   2006
   Held by  Given as   Total   Held by   Given as     Total 
   bank  collateral     bank  collateral    
  
9. INVESTMENTS

9.1 Investments by types:       
       
Held-for-trading securities     
      Pakistan Investment Bonds   49,360   -     49,360   1,161,437   -     1,161,437 
      Listed ordinary shares   -     -     -     583   -     583 
   49,360   -     49,360   1,162,020   -     1,162,020 
 Available-for-sale securities     
      Pakistan Investment Bonds   224,535   -     224,535   822,192   203,992   1,026,184 
      Market Treasury Bills   15,180,897   -     15,180,897   11,029,019   7,553,354   18,582,373 
      Listed Ordinary shares   -     -     -     153,338   -     153,338 
      Listed Preference shares   54,630   -     54,630   54,630   -     54,630 
      Closed end Mutual Fund Certificates   -     -     -     39,764                   -          39,764 
      Open end Mutual Fund Units   5,000   -     5,000   659,827   -     659,827 
      Modaraba Certificates   -     -     -     5,000   -     5,000 
      Unlisted ordinary shares   23,139   -     23,139   23,139   -     23,139 
      Term Finance Certificates - Listed   -     -     -     396,245   -     396,245 
      Term Finance Certificates - Un-listed   439,580   -     439,580   958,742   -     958,742 
      Wapda Bonds (10th Issue)   500,544   -     500,544   502,213   -     502,213 

   16,428,325   -     16,428,325   14,644,109   7,757,346   22,401,455  
Held-to-maturity securities     
      Pakistan Investment Bonds   -     -     -     1,994,353   -     1,994,353 
      Certificates of Investment   -     -     -      150,000   -     150,000 

   -     -     -     2,144,353   -     2,144,353 
Subsidiary

Prime Trade Services Limited               9.2.7                   81   -     81   81                   -                 81 
- Hong Kong

Investments at cost    16,477,766   -     16,477,766   17,950,563   7,757,346   25,707,909 
       
Less: Provision for diminution       

            in value of investments 9.3  (6,126)  -     (6,126)  (4,239)  -     (4,239)

Investments (net of provisions)   16,471,640   -     16,471,640   17,946,324   7,757,346   25,703,670 
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Rupees in ´000   2007   2006

   Held by  Given as   Total   Held by   Given as     Total 

   bank  collateral     bank  collateral  

Surplus / (deficit) on revaluation of       
- Held for trading securities 9.5  (34)  -     (34)  3,750   -     3,750 
- Available for sale securities 21  (33,336)  -     (33,336)  (87,915)  (10,055)  (97,970)

   (33,370)  -     (33,370)  (84,165)  (10,055)  (94,220)

Total investments at market value   16,438,270   -     16,438,270   17,862,159   7,747,291   25,609,450
       
9.2 Investments by segments:     

Federal government securities:

Pakistan Investment Bonds 9.2.1  273,895   -     273,895   3,977,982   203,992   4,181,974 
Market Treasury Bills 9.2.2  15,180,897   -     15,180,897   11,029,019   7,553,354   18,582,373 

   15,454,792   -     15,454,792   15,007,001   7,757,346   22,764,347 
Fully paid up ordinary shares       
Listed   -   -    -  153,921   -    153,921 
Unlisted 9.2.3  23,139   -     23,139   23,139   -     23,139 

  23,139    -     23,139   177,060   -     177,060
Fully paid up Preference shares       
Listed 9.2.4  54,630   -     54,630   54,630   -     54,630 
       
Closed end Mutual Fund Certificates   -     -     -     39,764   -     39,764 
       
Open end Mutual Fund Units 9.2.5  5,000   -     5,000   659,827   -     659,827 
       
Modaraba Certificates   -     -     -     5,000   -     5,000 
       
Term Finance Certificates, Debentures,       

   Bonds and Participation Term Certificates:

Listed   -     -     -     396,245   -     396,245 
Unlisted 9.2.6  940,124   -     940,124   1,460,955   -     1,460,955 

   940,124   -     940,124   1,857,200   -     1,857,200 
       
Certificate of investments   -     -     -     150,000   -     150,000 
       
Subsidiary 9.2.7  81   -     81   81   -     81 
       
Total investment at cost   16,477,766   -     16,477,766   17,950,563   7,757,346   25,707,909 
Less: Provision for diminution in value        
           of investment 9.3  (6,126)  -     (6,126)  (4,239)  -     (4,239)
       
Investments (Net of Provisions)   16,471,640   -     16,471,640   17,946,324   7,757,346   25,703,670 
       
Surplus/(Deficit) on revaluation of        

   Held-for-trading securities 9.5  (34)  -     (34)  3,750   -     3,750 
   Available-for-sale securities  22  (33,336)  -     (33,336)  (87,915)  (10,055)  (97,970)
   (33,370)  -     (33,370)  (84,165)  (10,055)  (94,220)
       

Total investments at market value    16,438,270   -     16,438,270   17,862,159   7,747,291   25,609,450

9.2.1 Market treasury bills are for a period of twelve months with maturity up to September 11, 2008. 
These are eligible for re-discounting with the State Bank of Pakistan.

9.2.2 These represent Pakistan Investment Bonds (PIBs) with interest income receivable semi-annually 
with a maximum remaining term upto ten years. These are eligible for re-discounting with the State 
Bank of Pakistan.
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Rupees in ´000                                             Cost                      

  Rating                           2007         2006 
9.2.3 Unlisted companies

 Fully Paid up Ordinary Shares  
      
 Credit Rating Information Services Limited (Bangladesh)     
 260,000 (2006: 260,000) Ordinary shares of Taka 10/- each.  Unrated                         2,452         2,452    
 Equity held 18.5 % (2006:  18.5%). Value of investment based on      
 net assets shown in audited accounts as of December 31, 2004 is      
 Taka 1.672 ( 2004: Rs. 1.672) million.     
 Name of Chief Executive : Mr. Muzaffar Ahmed     
      
 Khushhali Bank Limited     
 15 (2006: 15 ) fully paid Ordinary shares of Rs. 1 million each.  Unrated                       15,000        15,000    
 Equity held 0.88% (2006: 0.88%). (refer note 9.2.3.1)     
 Value of investment based on net assets shown in audited accounts      
 as of December 31, 2006 is Rs. 16.480 (2005: Rs. 16.544) million.     
 Name of Chief Executive : Mr. Ghalib Nishtar     
      
 Pakistan Export Finance Guarantee Agency Limited     
 568,698 (2006: 568, 698) fully paid Ordinary shares of Rs. 10/- each.  Unrated                         5,687         5,687    
 Equity held 5.27% (2006: 5.27%). (refer note 9.2.3.2)     
 Value of investment based on net assets shown in audited accounts      
 as of December 31, 2006 is Rs. 2.297 (2005: Rs. 3.801) million     
 Name of Chief Executive : Mr. S.M. Zaeem     

                                23,139        23,139    
      
      

9.2.3.1 This includes Rs.15 million contributed by the bank towards the equity of Khushhali Bank, as per 
SBP Letter No. BSD (RU-26/625-MFB/13317/00), dated August 07, 2000. In accordance with the 
restrictions imposed by Khushhali Bank Ordinance, 2000, the bank cannot sell/transfer these 
shares before a period of five years from the date of subscription, that has expired on October 10, 
2005. Thereafter, such sale/transfer shall be subject to the prior approval of State Bank of Pakistan, 
pursuant to section 10 of the Khushhali Bank Ordinance, 2000. In addition, profit of Khushhali Bank 
Limited cannot be distributed as dividend under clause 35(i) of the aforementioned Ordinance. 
However, Khushhali Bank Ordinance is in the process of amendment under which the restriction 
on the dividend payment is expected to be deleted. Moreover, the shareholders of Khushhali Bank 
Limited at the extra ordinary general meeting held in December 2007 have passed a resolution 
stating that Khushhali Bank be licensed and operated under the Micro Finance Institution 
Ordinance, 2001 under the conversion structure stipulated by SBP which does not restrict the 
distribution of dividend to members.

9.2.4 Fully paid up preference shares of listed companies

   Paid-up       
                     No. of shares value per                    Cost                 Market Value 
 2007 2006 share  Rating 2007 2006 2007 2006
   Rs.               ----------------- Rupees in ‘000 ------------------  
        
  4,763,000   4,763,000  10  Chenab Limited - 9.25% per annum  Unrated   47,630   47,630   38,104   34,055 
    (note 9.2.4.1)     
         
   700,000     700,000  10  Noon Pakistan Limited - 12% per annum  Unrated    7,000   7,000   9,100   5,950 
         

       54,630   54,630   47,204   40,005

9.2.4.1 The bank has an option to get the shares redeemed, in part, on yearly basis after four years from 
the date of issuance of cumulative preference shares. The investee company also has option to 
redeem, in part, cumulative preference shares after August 2008.
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9.2.5 Open end Mutual Fund Units

   Paid-up       
                     No. of units value per                      Cost                 Market Value 
 2007 2006 unit  Rating 2007 2006 2007 2006
   Rs.               ------------------ Rupees in ‘000 ------------------  
        

  -   3,182,697    10  ABAMCO Composite Fund    -     31,827   -     25,462 

 100,500 100,500  50  ABAMCO Limited - UTP A30 Fund  Unrated   5,000   5,000   5,712   5,127 

  -  943,396  100  Askari Income Fund    -     100,000    -      100,170 

  -   9,456,893   50  Pakistan Income Fund    -     498,000   -      498,284 

  -    500,000    50  Pakistan International Islamic Fund    -     25,000   -     23,935 

       5,000   659,827   5,712   652,978 

                                                Cost                
Rupees in ‘000 Rating                         2007                          2006 

9.2.6 Term finance certificates, debentures,
 bonds and participation term certificates - Unlisted     
      
 Azgard Nine Limited     
      
 Nil (2006: 20,000) certifcate of Rs 5,000/- each                                                   -                                  -                           100,000   

     
 Dewan Sugar Mills Limited     
      
 10,000 (2005: 10,000) certificates of Rs. 5,000 each Unrated                       6,247                           18,742    
 Rate of Interest: SBP discount rate minus 2% p.a. with 6% p.a. as      
 floor and 12% p.a. as ceiling     
 Maturity date: June 11, 2008     
 Name of Chief Executive: Mr. Dewan M.  Yousaf Farooqui     
      
 Dominion Fertilizer Limited     
      
 400 (2006: 400) certifcates of Rs 1,000,000/- each Unrated                   383,333                        400,000   
 Rate of Interest: 6 month KIBOR plus 3.25% per annum     
 Maturity date: July  2013     
 Name of Chief Executive: Mr. Ahmed Jaudat Bilal     
      
 Pakistan Mobile Communication (Pvt) Limited     
      
 10,000 (2006: 35,000) certificates of Rs.5,000/-each AA-                        50,000                        140,000   
 Rate of Interest: T-Bills rate plus 2.25% per annum     
 Maturity date: September 2008     
 Name of Chief Executive: Mr. Zuhair Khaliq     
      
 Reliance Exports (Private) Limited     
      
 Nil (2006: 30) certificates of Rs.10,000,000/-each  -                                  -                          300,000   

     
 Wapda Bonds - 10th Issue     
      
 100,000 (2006: 100,000) certificates of Rs.5,000/-each Unrated                   500,544                        502,213   
 Rate of Interest: SBP Discount Rate minus 0.25% per annum     
 Maturity Date: April 29, 2008     
 Name of Chairman: Mr. Muhammad Shakil Durrani     
      
                            940,124                     1,460,955   

     

9.2.7 Prime Trade Services Limited (PTSL) is a wholly owned subsidiary, engaged in providing trade 
services in Hong Kong. PTSL was incorporated in Hong Kong on July 22, 2005. The subsidiary is 
currently in the process of winding up by the bank. 
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Rupees in ´000 Note 2007 2006

9.3 Particulars of provision    
    
 Opening balance   4,239   3,962 
 Charge for the year   1,887   277 
 Reversals   -     -   

 Closing balance   6,126   4,239 
    
9.3.1 Particulars of provision in respect of type and segment   
    
 Available-for-sale securities   
 Shares - unlisted   
 Credit Rating Information Services Limited (Bangladesh)   2,452   2,452 
 Pakistan Export Finance Guarantee Agency Limited   3,674   1,787 

    6,126   4,239 
    
9.4 Unrealised (Loss) / Gain on revaluation of   
 investments classified as held-for-trading    
    
 Pakistan Investment Bonds   (34)  3,723 
 Nishat Mills Limited   -     27 

    (34)  3,750 
    
10. ADVANCES   
    
 Loans, cash credits, running finances, etc.   
 In Pakistan                                             66,687,357   69,581,277 
 Outside Pakistan   -     -   

    66,687,357   69,581,277 
 Net investment in finance lease   
 In Pakistan 10.3  889,972   977,744 
    
 Bills discounted and purchased (excluding treasury bills)   
 Payable in Pakistan   331,105   1,441,617 
 Payable outside Pakistan   523,710   1,102,914 

    854,815   2,544,531 

 Advances - gross   68,432,144   73,103,552 
    
 Provision for non-performing advances-Specific 10.5  (3,384,750)  (770,245)
 Provision for non-performing advances-General 10.5  (579,000)  (490,000)

    (3,963,750)  (1,260,245)

 Advances - net of provision   64,468,394   71,843,307 
    
10.1 Advances include a sum of Rs.958.160 million, which has been assigned to a special mention 

category, against which provision amounting to Rs.213.636 million has been made by the bank, in 
accordance with the directions of the State Bank of Pakistan.   

    
10.2 Particulars of advances (Gross)   
    
10.2.1 In local currency   65,624,192   69,492,722 
 In foreign currencies   2,807,952   3,610,830 

    68,432,144   73,103,552 
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Rupees in ´000 Note 2007 2006

10.2.2 Short Term ( for upto one year)   41,513,654   45,862,203 
 Long Term ( for over one year)   26,918,490   27,241,349 

    68,432,144   73,103,552

10.3 Net investment in finance lease     

   

Rupees in ´000                     2007                     2006   
  Not later Later than  Over Total Not later Later than  Over  Total
  than one one and less five  than one one and less five 
  year than five years years  year than five years years

 
 Lease rentals receivable  194,670   617,484   38,935   851,089   214,411   740,337   41,944   996,692 
 Residual value  49,214   137,799   9,843   196,856   40,075   167,877   8,972   216,924 

 Minimum lease payments  243,884   755,283   48,778   1,047,945   254,486   908,214   50,916   1,213,616 
         
 Financial charges for future        
   periods  (39,493)  (110,581)  (7,899)  (157,973)  (51,974)  (173,531)  (10,367)  (235,872)
         
 Present value of minimum       
   lease payments  204,391   644,702   40,879   889,972   202,512   734,683   40,549   977,744

 

10.4 Advances include a sum of Rs.4,489.049 (2006: Rs.2,016.839) million which have been placed under 
non-performing status as detailed below:-

Rupees in ´000   2007   2006  
   Classified Provision Provision Classified Provision Provision
   Advances Required Held Advances Required Held
         
 Category of Classification       
 Special mention   -       213,636     213,636   -     -     -   
 Substandard   1,303,568     579,542    579,542     408,391    193,363   193,363 
 Doubtful   1,133,468     539,559    539,559     659,802      78,495     78,495 
 Loss    2,052,013   2,052,013   2,052,013     948,646    498,387   498,387 
        
    4,489,049   3,384,750   3,384,750   2,016,839    770,245   770,245 
         
         

10.5 Particulars of provision against non-performing advances     
  

Rupees in ´000   2007   2006  
  Note Specific General Total Specific General Total
         

 Opening balance   770,245   490,000   1,260,245   524,676   390,620   915,296 
        
 Charge for the year   3,322,164   89,000   3,411,164   633,488   99,380   732,868 
 Reversals   (73,629)  -     (73,629)  -     -     -   

    3,248,535   89,000   3,337,535   633,488   99,380   732,868 
         
 Amounts written off 10.6  (634,030)  -     (634,030)  (387,919)  -     (387,919)
         
 Closing balance   3,384,750   579,000   3,963,750   770,245   490,000   1,260,245 
         
         

10.5.1 Particulars of provisions against non-performing  advances     
  

 In local currency   3,384,750   579,000   3,963,750   770,245   490,000   1,260,245 
 In foreign currencies   -     -     -     -     -     -   
         
    3,384,750   579,000   3,963,750   770,245   490,000   1,260,245 
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10.5.2 During the year, the Bank has changed the method of computation of provision against non-
performing advances in order to comply with the requirements of the BSD Circular No. 07, 2007 
issued by the State Bank of Pakistan. This requires that the benefit of Forced Sales Value (FSV) of 
collateral held against the non-performing advances shall not be available except for the Housing 
Finance within stipulated limits.

 The increased provision as a result of the above amounts to Rs.1,358.226 million. Had the above 
mentioned benefit of FSV of collateral not been withdrawn as a result of the circular issued by State 
Bank of Pakistan, the loss before tax would have reduced by 1,358.226 million whereas the advances 
and total assets would have increased by the same amount.

Rupees in ´000 Note 2007 2006

10.6 Particulars of write offs:   
    
10.6.1 Against provisions 10.5  634,030   387,919 
 Directly charged to profit and loss account   533,258   128,247 

    1,167,288   516,166 
    
10.6.2 Write Offs of Rs. 500,000 and above 10.7  155,744   178,121 
 Write Offs of Below Rs. 500,000   1,011,544   338,045 

    1,167,288  516,166 
    
10.7 Details of loan write-off of Rs. 500,000/- and above   
    
 In terms of sub-section (3) of Section 33A of the Banking Companies Ordinance, 1962 the Statement 

in respect of written-off loans or any other financial relief of five hundred thousand rupees or above 
allowed to a person(s) during the year ended December 31, 2007 is given at Annexure-1.

10.8 Particulars of loans and advances                                     
 to Directors, Associated companies, etc.   
    
 Debts due by directors, executives or officers    
 of the bank or any of them either severally    
 or jointly with any other persons   
    
 Balance at beginning of year   1,009,481   840,457 
 Loans granted during the year    931,375   460,918 
 Repayments   (446,544)  (291,894)

 Balance at end of year   1,494,312   1,009,481 
    
 Debts due by companies or firms in which the    
 directors of the bank are interested as directors,    
 partners or in the case of private companies    
 as members   
    
 Balance at beginning of year   18,804   -   
 Loans granted during the year    -     22,280 
 Repayments   (18,804)  (3,476)

 Balance at end of year   -     18,804 
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Rupees in ´000 Note 2007 2006

11. OPERATING FIXED ASSETS   
    
 Capital work-in-progress 11.1  105,898   240,309 
 Property and equipment 11.2  2,584,829   2,351,508 
 Intangible assets 11.3  88,215   57,185 

    2,778,942   2,649,002 
    
11.1 Capital work-in-progress    
    
 Civil works   16,350   150,894 
 Equipment   23,250   54,031 
 Advances to suppliers and contractors   64,674   35,010 
 Others    1,624   374 

    105,898   240,309

                          2007     

                COST      ACCUMULATED DEPRECIATION   

  Opening Additions/ Closing Opening For the year / Closing Book Rate of

                                       Note Balance (Deletions) Balance Balance (on deletions) Balance value depreciation

     Rupees in ‘000     %

11.2 Property and equipment

 Owned        

 Land        

    -  Freehold  203,201   -     203,201   -     -     -     203,201  -

    -  Leasehold  171,046   -     171,046   3,640   459   4,099   166,947  1.41

         

 Buildings on        

    -  Freehold land            11.2.4  854   94,750   95,604   496   17,935   18,431   77,173  5

    -  Leasehold land   776,116   -     776,116   124,113   20   124,133   651,983  2.5

         

 Furniture and fixtures      11.2.4  279,707   77,134   354,026   133,340   49,037   180,542   173,484  20

    (2,815)    (1,835)   

         

 Electrical, office and         

     computer equipment  1,135,472   338,850   1,435,587   612,908   193,411   776,609   658,978  20

    (38,735)    (29,710)   

         

 Motor vehicles  360,043   76,040   131,106   149,196   47,007   68,851   62,255  20

    (304,977)    (127,352)   

         

 Alteration costs of rented         

     premises  714,780   242,502   871,071   266,018   66,772   280,263   590,808  10

    (86,211)    (52,527)   

         

 December 31, 2007  3,641,219   829,276   4,037,757   1,289,711   374,641   1,452,928   2,584,829  

    (432,738)    (211,424)
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                     2006     

         COST                     ACCUMULATED DEPRECIATION    

  Opening Additions/ Closing Opening For the year / Closing Book Rate of
  Balance (Deletions) Balance Balance (on deletions) Balance value depreciation

       Rupees in ‘000       %

 Owned        

 Land        

    -  Freehold  203,201    203,201     -     203,201  -

    -  Leasehold  171,046    171,046   3,181   459   3,640   167,406  1.41

         

 Buildings on        

    -  Freehold land  854    854   453   43   496   358  5

    -  Leasehold land  774,721   1,395   776,116   104,693   19,420   124,113   652,003  2.5-5

         

 Furniture and fixtures  223,948   61,593   279,707   116,149   23,044   133,340   146,367  10-20

    (5,834)    (5,853)   

         

 Electrical, office and         

     computer equipment  907,760   273,927   1,135,472   516,001   142,928   612,908   522,564  20

    (46,215)    (46,021)   

         

 Motor vehicles  308,242   99,269   360,043   124,281   65,439   149,196   210,847  20

    (47,468)    (40,524)   

         

 Alteration costs of rented         

     premises  526,774   190,886   714,780   209,642   59,646   266,018   448,762  10-20

    (2,880)    (3,270)   

         

 December 31, 2006  3,116,546   627,070   3,641,219   1,074,400   310,979   1,289,711   2,351,508  

    (102,397)    (95,668)

11.2.1 The gross carrying value of fully depreciated assets still in use amounted to Rs.585.387 (2006: Rs. 
535.577) million.

 
11.2.2 The fair value of land and building thereon has been determined at Rs.2,344.458 million whereas fair 

value of other fixed assets is not materially different from their carrying amount.
 
 
11.2.3 The gross amount of fixed assets aggregating to Rs.21.417 million have been written off during the 

current accounting year end.
 
11.2.4 During the current year, due to amalgamation of bank with ABN Amro Bank N.V. - Pakistan Branches, 

the bank changed rates for depreciation on buildings on leasehold land and furnitures and fixtures, 
to align the same as per the group’s requirements and to better reflect the pattern of utilisation of 
the economic benefits derived from the asset. The effect of this change on loss before taxation for 
the current year is increase in loss by Rs. 24.592 million. Had the bank not changed the rates of 
depreciation on its fixed assets, depreciation charge for the year would have been lower by Rs.24.592 
million and net assets at the end of the year would have been higher by the same amount.
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                  2007     

   COST   AMORTIZATION    

  Opening  Additions/ Closing  Opening   Closing  Book  Rate of 

  balance (deletions) balance balance Amortization balance value amortization

       Rupees in ‘000      %

 Computer software  171,200   85,421   234,756   114,015   34,312   146,541   88,215   30-33.33 

    (21,865)    (1,786)   

         

 December 31, 2007  171,200   85,421   234,756   114,015   34,312   146,541   88,215  

    (21,865)    (1,786)

   

         

                  2006     

   COST   AMORTIZATION    

  Opening  Additions/ Closing  Opening   Closing  Book  Rate of 

  balance (deletions) balance balance Amortization balance value amortization

      Rupees in ‘000      %

         

 Computer software  127,724   43,476   171,200   96,411   17,604   114,015   57,185   30-33.33 

         

 December 31, 2006  127,724   43,476   171,200   96,411   17,604   114,015   57,185  

         

         

11.3.1 The gross carrying value of fully amortised assets still in use amounted to Rs.59.787 (2006: 

Rs.52.340) million.

11.4 Disposal of fixed assets during the year

11.4.1 The following fixed assets, having cost above Rs.1.0 million or book value above Rs.0.250 million, 
were sold to persons other than the bank’s executives during the year ended December 31, 2007.

   Net Book  Sales  Mode Particulars
        Asset Cost Value Proceed of Disposal of buyers

   ------- Rupees in ‘000 --------  

            Vehicle  892   -     352   Auction  Syed Asif Ahmed,Karachi

            Vehicle  821   -     475   Auction  Waseem Hanif,Karachi

            Vehicle  901   -     500   Auction  Khalil Ahmed,Karachi

            Vehicle                                                           881                514               514             Insurance        EFU General Insurance

                                                                                                                                      Claim

            Vehicle                                                   639              405             530           Insurance        EFU General Insurance

                                                                                                                                      Claim

            Vehicle                                                 1.043              714              840           Insurance        EFU General Insurance

                                                                                                                                      Claim

            Vehicle                                                   950               665             750           Insurance        EFU General Insurance

                                                                                                                                      Claim

11.3    Intangible Assets
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11.4.2 The following fixed assets were disposed of to the bank’s executives during the year as per the terms 

of employment:

   Net Book  Sales  Mode Particulars
        Asset Cost Value Proceed of Disposal of buyers

   ------- Rupees in ‘000 --------

 Vehicle  609   274   274   Bank Policy  Abdul Jabbar, Employee

 Vehicle  951   333   476   Bank Policy  Ahmed Wajih, Employee

 Vehicle  615   482   482   Bank Policy  Akbar Ali, Employee

 Vehicle  964   611   611   Bank Policy  Ali Salman, Employee

 Vehicle  881   499   499   Bank Policy  Aman Ullah Khan, Employee

 Vehicle  881   587   587   Bank Policy  Anjum Saeed, Employee

 Vehicle  609   274   274   Bank Policy  Anwar Khan Durani, Employee

 Vehicle  620   486   486   Bank Policy  Asif Bashir, Employee

 Vehicle  609   274   274   Bank Policy  Asim Afzal, Employee

 Vehicle  881   528   528   Bank Policy  Atif Kausar, Employee

 Vehicle  931   853   853   Bank Policy  Azhar Herl, Employee

 Vehicle  844   309   309   Bank Policy  Bilal Bin Zaheer, Employee

 Vehicle  979   212   489   Bank Policy  Ebrahim Ghaffar, Employee

 Vehicle  609   315   315   Bank Policy  Faheem Khan, Employee

 Vehicle  609   274   274   Bank Policy  Fida Hussain Shah, Employee

 Vehicle  620   434   434   Bank Policy  Fraz Anwar, Employee

 Vehicle  931   620   620   Bank Policy  G.M.Shahryar Ahmed, Employee

 Vehicle  647   442   464   Bank Policy  Habib Ur Rehman, Employee

 Vehicle  609   254   254   Bank Policy  Hamid Ahmed, Employee

 Vehicle  978   375   375   Bank Policy  Iqram Siddiqui, Employee

 Vehicle  931   822   822   Bank Policy  Iqram Siddiqui, Employee

 Vehicle  951   333   476   Bank Policy  Irfan Anwar, Employee

 Vehicle  639   501   501   Bank Policy  Kausar Riaz, Employee

 Vehicle  609   264   264   Bank Policy  Kehkashan Zaidi, Employee

 Vehicle  841   308   308   Bank Policy  Khalid Ahsan, Employee

 Vehicle  1,038   865   865   Bank Policy  Khalid Ahsan, Employee

 Vehicle  881   499   499   Bank Policy  Khalid Imran, Employee

 Vehicle  791   264   264   Bank Policy  Khalid Munawaruddin, Employee

 Vehicle  615   472   472   Bank Policy  Khaliq Dad, Employee

 Vehicle  881   543   543   Bank Policy  Khawalah Gultasab, Employee

 Vehicle  615   492   492   Bank Policy  Mahboob Mirza, Employee

 Vehicle  648   443   443   Bank Policy  Mahmood Ul Hassan, Employee

 Vehicle  936   671   671   Bank Policy  Mansoor Jabbar, Employee

 Vehicle  1,042   590   590   Bank Policy  Mansoor Jabbar, Employee

 Vehicle  856   286   428   Bank Policy  Masood Ahmed, Employee

 Vehicle  620   486   486   Bank Policy  Mirza Shahid Hussain, Employee

 Vehicle  639   437   437   Bank Policy  Mobin Iqbal, Employee

 Vehicle  841   294   294   Bank Policy  Moghis Bokhari, Employee
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 Vehicle  609   274   274   Bank Policy  Mohammad Anees, Employee

 Vehicle  604   272   272   Bank Policy  Mudassar R. Qureshi, Employee

 Vehicle  612   388   388   Bank Policy  Muhammad Arshad, Employee

 Vehicle  609   284   284   Bank Policy  Muhammad S. Shah, Employee

 Vehicle  609   264   264   Bank Policy  Muhammad Saeed, Employee

 Vehicle  609   254   254   Bank Policy  Murtaza Kanani, Employee

 Vehicle  609   386   386   Bank Policy  Nabeela Sajjad, Employee

 Vehicle  841   682   682   Bank Policy  Naveed Ahmed, Employee

 Vehicle  620   496   496   Bank Policy  Noman Nasir, Employee

 Vehicle  951   174   476   Bank Policy  Nooruddin Mustafa, Employee

 Vehicle  962   577   577   Bank Policy  Owais Khan, Employee

 Vehicle  1,018   187   509   Bank Policy  Pervaiz Shahbaz, Employee

 Vehicle  620   506   506   Bank Policy  Rao Sufi Ahmed, Employee

 Vehicle  639   405   405   Bank Policy  Saadia S. Rajput, Employee

 Vehicle  931   667   667   Bank Policy  Sadaf Nonari, Employee

 Vehicle  978   293   293   Bank Policy  Saeed I.Ch, Employee

 Vehicle  1,206   301   301   Bank Policy  Saeed I.Ch, Employee

 Vehicle  3,420   798   798   Bank Policy  Saeed I.Ch, Employee

 Vehicle  609   315   315   Bank Policy  Sajjad Bhatti, Employee

 Vehicle  1,018   204   509   Bank Policy  Salman Arshad, Employee

 Vehicle  931   698   698   Bank Policy  Samiuddin Khan, Employee

 Vehicle  885   472   472   Bank Policy  Sardar Muneer, Employee

 Vehicle  938   344   344   Bank Policy  Shafique Naeem, Employee

 Vehicle  791   356   356   Bank Policy  Shafique Naeem, Employee

 Vehicle  604   282   282   Bank Policy  Shahid Nauman, Employee

 Vehicle  963   321   482   Bank Policy  Shameem Ahmed, Employee

 Vehicle  936   733   733   Bank Policy  Shaukat Ansari, Employee

 Vehicle 881 455 455 Bank Policy Shehzad Sadiq, Employee

 Vehicle  857   286   428   Bank Policy  Shoaib Sandella, Employee

 Vehicle  881   499   499   Bank Policy  Tahmeed Sadiq, Employee

 Vehicle  639   415   426   Bank Policy  Tariq Rashid, Employee

 Vehicle  609   254   254   Bank Policy  Tariq Sharif, Employee

 Vehicle  609   274   274   Bank Policy  Tehmina Mahmood, Employee

 Vehicle 609 386 386 Bank Policy Usman, Employee

 Vehicle  609   274   274   Bank Policy  Usman Ghani, Employee

 Vehicle  1,042   521   521   Bank Policy  W.U.Sakrani, Employee

 Vehicle  931   636   636   Bank Policy  Wajih Zaidi, Employee

 Vehicle  609   274   274   Bank Policy  Waseem Mubarak, Employee

 Vehicle  620   486   486   Bank Policy  Zafar Iqbal, Employee

11.4.3 Motor Vehicles having cost of Rs. 178.341 million and written down value of Rs.123.866 million, have 
been transferred to the employees of the bank at their written down value and recorded in the books 
as loan receivable. The said policy requires transfer of all motor vehicles that are currently in the 
possession of the bank’s executive staff, under a zero percent car loan. 

   Net Book  Sales  Mode Particulars
        Asset Cost Value Proceed of Disposal of buyers

   ------- Rupees in ‘000 --------
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Rupees in ´000 Note 2007 2006

12.1 DEFERRED TAX ASSET   
    
 Deferred tax credits arising due to:   
 Differences between accounting and tax written down values   (298,307)  (176,354)
 Other deductible temporary difference   -     (13,256)

    (298,307)  (189,610)
    
 Deferred tax debits arising in respect of:   
 Deficit on revaluation of assets   9,989   11,004 
 Unused tax loss   504,954   -   
 Minimum tax on turnover   41,000   -   
 Provision against non-performing advances   122,713   89,423 

    678,656   100,427 

    380,349   (89,183)
    
12.1 During the year, the  Seventh Schedule has been introduced for taxation of banks in Pakistan. Rules 

of the schedule inter alia provide that  all provision for classified advances and off balance items 
created under the SBP Prudential Regulations except for the provisions falling under the category of 
“sub-standard” will be allowed as claimed in the financial statements. The Schedule is applicable for 
the year ending December 31, 2008. Currently, provisions for classified  advances and off balance  
items are allowed as a deduction if they fulfill the criteria set out in  section 29 of the Income Tax 
Ordinance, 2001.  The Schedule, however, does not contain any transitory provisions with respect to 
reclaim or allowability of provisions made before the applicability of the Schedule which have either 
been voluntarily added back or disallowed by tax authorities in the past. The matter of introduction 
of such transitory provisions has been taken up with Federal Board of Revenue by Pakistan Banks 
Association and based on discussions to date the bank’s management  is confident that  such 
provisions will be  enacted  in the Schedule. Accordingly, the deferred tax  calculation assumes that 
the bank would be able to get the benefit of the asset so recognized on such provisions that have not 
been allowed as a deduction for tax purposes in the past. 

12.2    The amount of deductible temporory difference for which no deferred tax asset is recognised by the  
            bank amounted to Rs 791.735 million.

13. OTHER ASSETS  
    
 Income/ Mark-up accrued in local currency   1,184,588   1,411,971 
 Income/ Mark-up accrued in foreign currency   55,754   60,451 
 Advances, deposits, advance rent and other prepayments   485,313   529,009  
 Non-banking assets acquired in satisfaction of claims 13.1  13,000   13,000 
 Branch adjustment account   -     32,819 
 Unrealized gain on forward foreign exchange contracts   243,660   19,857 
 Unrealised gain on interest rates derivative contracts and    
    foreign currency options – net   -     224,249 
 Stationery and stamp paper   31,282   112,366 
 Dividend receivable   4,185   155 
 Deferred cost   94,347   22,327 
 Others   297,196   99,732 

    2,409,325   2,525,936 
    
 Less: Provision held against other assets 13.2  (71,616)  (44,310)

 Other Assets (Net of Provision)   2,337,709   2,481,626 
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Rupees in ´000 Note 2007 2006 

13.1 Market value of non-banking assets acquired in satisfaction of claims              
           (As per valuation report dated March 16, 2006)   17,060   17,060 
    
13.2 Provision against other assets 
    
 Opening balance   44,310   14,703 
 Charge for the year   60,858   40,695 
 Reversals   (33,552)  (11,088)

 Closing balance   71,616   44,310 
    
14. CONTINGENT ASSET   
    
 There were no contingent assets as at December 31, 2007 (2006: Nil).   
    
15. BILLS PAYABLE   
    
 In Pakistan   2,084,367   1,344,304 
 Outside Pakistan   -     -   

    2,084,367   1,344,304 
    
16. BORROWINGS   
    
 In Pakistan   5,345,270   16,672,448 
 Outside Pakistan   722,758   157,445 

    6,068,028   16,829,893 
    
16.1 Particulars of borrowings with respect to Currencies   
    
 In local currency   5,345,270   16,371,545 
 In foreign currencies   722,758   458,348 

    6,068,028   16,829,893 
    
16.2 Details of borrowings Secured / Unsecured   
    
 Secured   
 Borrowings from State Bank of Pakistan   
     Under export refinance scheme 16.2.1  3,575,543   5,187,756 
     Long term financing of export projects 16.2.1  666,484   847,469 
 Repurchase agreement borrowings   -     7,645,746 

    4,242,027   13,680,971 

 Unsecured   
 Call borrowings 16.2.2  1,100,000   2,990,153 
 Overdrawn nostro accounts   726,001   158,769 

    1,826,001   3,148,922 

    6,068,028   16,829,893

16.2.1 These are secured against promissory notes, export documents and undertaking of the bank by 
granting the right to recover the outstanding amount from the bank at the date of maturity of the 
finance by directly debiting the current account maintained by the bank with the State Bank of 
Pakistan. The mark-up rate on these borrowings is 4.0% to 6.5% (2006:  4.0% to 7.5%) per annum, 
payable quarterly or upon maturity of loans, whichever is earlier.
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16.2.2 These represent call borrowings from financial institutions, carrying mark-up at rates, ranging from 
9.70% to 10.25% (2006: 3.40 % to 10.65%) per annum, with maturities up to April 4, 2008.

Rupees in ´000                                              2007 2006

17. DEPOSITS AND OTHER ACCOUNTS   

 Customers   
 Fixed deposits   36,240,632   37,690,295 
 Savings deposits   32,188,318   32,269,900 
 Current Accounts - Non-remunerative   20,858,193   20,516,013 
 Margin Accounts   649,971   685,010 

    89,937,114   91,161,218 
 Financial Institutions   
 Remunerative deposits   89,644   2,306,976 
 Non-remunerative deposits   261,896   274,145 

    351,540   2,581,121 

    90,288,654   93,742,339 

17.1 Particulars of deposits   
    
 In local currency   75,573,569   79,941,917 
 In foreign currencies   14,715,085   13,800,422 

    90,288,654   93,742,339 
    
18. SUBORDINATED LOAN   799,200   799,520 

 This represents the balance payable on the subordinated Term Finance Certificates,  issued for a total 
amount of Rs.800 million and is listed on the Lahore Stock Exchange. The instrument is unsecured, 
subordinated as to  the payment  of  principal and  profit  to  all  other  indebtedness  of  the  Bank  
(including depositors) and is not redeemable before maturity without prior approval of the State Bank 
of Pakistan. The rate of profit is based on a floating rate “Base Rate” of six months KIBOR plus 1.9% 
per annum and will be paid semi-annually, with no floor and ceiling. The floating rate “Base Rate” 
for the profit due at the end of first semi-annual period will be set a day preceding the Issue Date 
and for subsequent semi-annual periods on the immediately preceding date before the start of each 
six months period for the profit due at the end of that semi-annual period. During the year principal 
amounting to Rs.0.320 (2006: Rs.0.320) million was redeemed, however, major redemption will 
commence from the 60th month of the issue.   

19. OTHER LIABILITIES

 Mark-up/ Return/ Interest payable in local currency   578,631   818,613 
 Mark-up/ Return/ Interest payable in foreign currency   35,187   34,742 
 Unearned commission and income on bills discounted    158,649   115,070 
 Accrued expenses   542,363   263,340 
 Advance payments   19,720   10,815 
 Current taxation (provisions less payments)   810,674  669,067 
 Unclaimed dividends   6,176   6,323 
 Branch adjustment account   147,489   -   
 Payable to defined benefit plan   15,372   907 
 Payable to defined contribution plan   4,009   -   
 Unrealised loss on interest rates derivative contracts and    
   foreign currency options – net   339,181   -   
 Security deposits against finance lease   227,801   216,924
           Payable to suppliers (construction work / equipment)   28,954   14,049 

 Others   315,313   205,310 

    3,229,519   2,355,160
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20. SHARE CAPITAL

20.1 Authorised

      2007      2006 2007 2006
        Number of Shares                                                                                                            (Rupees in ‘000)
   
 1,400,000,000 600,000,000 Ordinary shares of Rs. 10 each 14,000,000 6,000,000

 The bank has increased its authorized capital as approved by the members in an Extra Ordinary 
General Meeting held on July 27, 2007.

20.2 Issued, subscribed and paid up

                    Number of shares

 145,102,278 145,102,278 Ordinary shares of Rs. 10 each fully paid in cash  1,451,023   1,451,023

   Ordinary shares of Rs. 10 each issued as fully
  128,834,891  128,834,891   paid bonus shares  1,288,349   1,288,349

   Ordinary shares of Rs. 10 each issued pursuant
  1,073,499,216  - to the Scheme of Amalgamation (see note 1.3)  10,734,992   -

  1,347,436,385  273,937,169   13,474,364   2,739,372

20.2.1 As at December 31, 2007, ABN AMRO Bank N.V., the parent company, held 1,336,926,381 (99.22%) 
Ordinary shares (2006: nil) of the bank.

21. HEAD OFFICE CAPITAL ACCOUNT    
     
 Capital held as:    
     
 Interest free deposit in Approved foreign exchange    
     
 i)  Remitted from Head Office [(US. $ 42.023 million)   
      (2006: US $ 42.023 million)]   -     2,512,632 
 ii)  Revaluation surplus allowed by the State Bank    -     45,679 

    -     2,558,311 
     
21.1 This represents head office capital held by the ABN AMRO Bank - Pakistan Branches with the State 

Bank of Pakistan (refer note 6) which was released by the SBP upon amalgamation of ABN AMRO 
Bank N.V. - Pakistan Branches, with and into ABN AMRO Bank (Pakistan) Limited [formerly Prime 
Commercial Bank Limited].

22. DEFICIT ON REVALUATION OF ASSETS - NET OF TAX     
     
22.1 Surplus / (Deficit) on revaluation of Available-for-sale securities    
     
 Federal Government Securities   (26,622)  (31,438)
 Quoted shares   (6,714)  (80,405)
 Other securities   -     13,873 

    (33,336)  (97,970)
 Related Deferred tax asset   9,989   11,004 

    (23,347)  (86,966) 
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Rupees in ´000  2007 2006

23. CONTINGENCIES AND COMMITMENTS    
     
23.1 Direct Credit Substitutes      
     
 Including general guarantees of indebtedness, bank acceptance     
 guarantees and standby letters of credit serving as financial     
 guarantees for loans and securities    
     
 (i)   Government   -     381,556 
 (ii)   Financial Institutions   -     211,360 
 (iii)   Others   3,435,759   5,098,004 

    3,435,759   5,690,920 
     
23.2 Transaction-related Contingent Liabilities    
     
 Including performance bonds, bid bonds, warranties, advance     
 payment guarantees, shipping guarantees and standby letters     
 of credit related to particular transactions    
     
 (i)   Government   187,030   1,610,688 
 (ii)   Financial Institutions   15,124,792   8,319,111 
 (iii)   Others   4,199,634   2,349,958 

    19,511,456   12,279,757 
     
23.3 Trade-related Contingent Liabilities     
     
 Letters of credit   18,849,973   12,086,098 
     
23.4 Tax Contingencies    
     
23.4.1 The income tax returns of the Bank have been submitted upto the December 31, 2006 while
           assessments upto the Tax year 2007 have been finalised. In computing the taxable income, the
           Income Tax Department has disallowed various items including certain provisions against non
           performing advances against which the bank has filed an appeal in the Income Tax Appellate Tribunal                                                                      
           and the case was decided in favor of the Bank. However in the case of adverse outcome at  the High     
           Court level liability may arise amounting to Rs.1,079 million.  
   
23.4.2 Assessments of ABN AMRO Bank N.V Pakistan Branches (the branches) have been finalised upto 

the tax year 2007. In respect of tax years 2006 and 2007 returns of income have been filed. Under 
the provisions of section 120 of Income Tax Ordinance, 2001 (the Ordinance) these returns are 
deemed to be assessments orders passed by the Commissioner of Income Tax for the respective 
tax year. The said returns have so far not been selected for audit by the tax authorities. For the tax 
year 2006, proceedings for amending the assessment have been initiated by the taxation authorities 
which are pending. For the tax year 2007, the return has so far not been selected for audit by taxation 
authorities. To-date, these have also not been amended under section 122 of the Ordinance.

     
23.4.3 For the tax years 2003 and 2004 ABN AMRO Bank N.V Pakistan Branches (the branches) has filed 

an appeal with the Income Tax Appellate Tribunal (ITAT) which is pending adjudication. For the tax 
year 2005, order under Section 122 has recently been passed by teh taxation authorities wherein 
certain disallowances were made. Against the disallowances, the bank has filed an appeal before the 
Commissioner of Income Tax (Appeals) which is pending. The amount of tax involved in respect of the 
issues that are pending in appeals with ITAT is Rs.130 million for which no provision has been made in 
the financial statements as the management is confident that the ultimate outcome of the appeals in 
question will be in favor of the bank.
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23.5 Commitments in respect of forward lending    
     
 The bank makes commitments to extend credit in the normal course of its business but none of 

these commitments are irrevocable and do not attract any significant penalty or expense if the facility 
is unilaterally withdrawn.

Rupees in ´000  2007 2006

23.6 Commitments in respect of forward exchange contracts    
     
 Purchase   66,542,715   33,816,009 
     
 Sale   45,225,207   25,467,248 
     
23.7 Commitments for the acquisition of operating fixed assets   29,498   29,076 
     
23.8 Other commitments    
     
 Interest Rate Derivative Contracts (notionals)  111,409,462   69,009,455 
     
 Foreign currency options (notionals)   5,284,860   10,466,015 
     
24. DERIVATIVE INSTRUMENTS 
  
 The bank is an Authorised Derivative Dealer (“ADD”) of the SBP. The purpose of the derivative business 

of the bank is to provide risk solutions for the clients of the bank and to hedge and manage the risks in 
its own books. The bank currently deals in FX derivatives and Interest Rate derivatives with clients.

  
 ABN AMRO Bank’s Group Risk Management (GRM) function is independent from the Business 

Line. GRM reviews Credit Risks, Market Risks and other risks associated with a transaction or 
area of activity and assigns Limits within which the transaction / area of activity can be carried out. 
Adherence to these Limits is ensured through independent Monitoring and Control functions.

  
 Derivative Risk Management    
 There are a number of risks undertaken by the bank, which need to be monitored and assessed. 

Major risks associated with derivatives are market risk and credit risk. The bank uses internal models 
to measure and manage these risks.

  
 Market Risks:    
 The authority for approving policies and limits rests with GRM, via the Global Risk Committee (GRC). 

Limit approval process is further delegated to specialized Risk Management Committees (RMC) 
by the GRC. For each location’s derivatives business, the relevant committee approves limits and 
products, as well as reviews the activity through periodic portfolio reviews. The most important 
measures used to manage market risks are Delta, VaR and OCP. These measures are calculated 
through the relevant systems.

  
 Credit Risk:
 There are a number of risks undertaken by the bank, which need to be monitored and assessed. 

Major risks associated with derivatives are market risk and credit risk. The bank uses internal models 
to measure and manage these risks.

  
 There are two types of credit risk (Settlement and Pre-Settlement risk) that are associated with 

derivatives transactions and monitored on a regular basis. GRM sets the policies and limits for 
counterparty risk based on internal ratings model. The significant measures used to manage credit 
risk are MDDR and OBSI respectively.

  
 Liquidity Risk:    
 Liquidity risk is managed as part of the overall liquidity risk of the bank.
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 Asset and Liability Management:    
 The business line follows its business plans and profit targets while managing exposures within the 

pre-approved limits. The Local Trading desk works under guidance of the Regional Trading desk.   
 

 The Trading desk closes its cash positions with the banking book. The asset and liability implications 
of derivatives business are therefore managed within the overall Asset and Liability management 
limits.

24.1 Product Analysis
    
                          2007   

  Interest Rate and   

  Cross Currency Swaps FX Options  

  No. of  Notional  No. of  Notional 

                 Counterparties Contracts Principal Contracts Principal

   Rs. in ‘000    Rs. in ‘000 
 With Banks for     
    Hedging   24     40,119,016   1   2,642,430 
    Market Making  -     -     -     -   

 With FIs other than banks    
    Hedging   -     -     -     -   
    Market Making  -     -     -     -   

 With other entities for     
    Hedging   -     -     -     -   
    Market Making  50    71,290,446   1   2,642,430 

 Total    
    Hedging   24     40,119,016   1   2,642,430 
    Market Making  50    71,290,446   1   2,642,430 

   74   111,409,462   2   5,284,860 

     
                          2006   
  Interest Rate and   
  Cross Currency Swaps FX Options  
  No. of  Notional  No. of  Notional 
                 Counterparties Contracts Principal Contracts Principal
   Rs. in ‘000    Rs. in ‘000 
 With Banks for     
    Hedging   19   32,960,885   4     5,232,704 
    Market Making  -     -     -     -   

 With FIs other than banks    
    Hedging   -     -     -     -   
    Market Making  -     -     -     -   

 With other entities for     
    Hedging   -     -     -     -   
    Market Making  20   36,047,964   4     5,232,704 

 Total    
    Hedging   19   32,960,885   4     5,232,704 
    Market Making  20   36,047,964   4     5,232,704 

   39   69,008,849   8   10,465,408



54 ABN AMRO AnnuAl RepoRt 2007

24.2 Maturity Analysis

 Interest Rate Swaps and Cross Currency Swaps     
      
    2007   

 Remaining  No. of  Notional   Mark to Market  

 Maturity Contracts Principal Negative Positive Net

  
                                                                                                        Rupees in ‘000    

Upto I month  -     -     -     -     -   
 1 to 3 months  -     -     -     -     -   
 3 to 6 months  -     -     -     -     -   
 6 month to 1 Year  -     -     -     -     -   
 1 to 2 Year  12   17,003,041   (124,829)  173,117   48,288 
 2 to 3 Years  6   7,565,669   (79,462)  20,520   (58,942)
 3 to 5 Years  37   33,927,643   (1,006,949)  740,878   (266,071)
 5 to 10 years  19   52,913,109   (791,698)  729,242   (62,456)
 Above 10 Years     

   74   111,409,462   (2,002,938)  1,663,757   (339,181)
  
      
    2006   
 Remaining  No. of  Notional   Mark to Market  
 Maturity Contracts Principal Negative Positive Net
                                                                                           Rupees in ‘000    

Upto I month  -     -     -     -     -   
 1 to 3 months  -     -     -     -     -   
 3 to 6 months  -     -     -     -     -   
 6 month to 1 Year  -     -     -     -     -   
 1 to 2 Year  -     -     -     -     -   
 2 to 3 Years  6   31,697,444   88,539   199,571   111,032 
 3 to 5 Years  26   13,536,381   343,964   260,328   (83,636)
 5 to 10 years  7   23,775,024   24,101   220,953   196,853 
 Above 10 Years     

   39   69,008,849   456,604   680,852   224,249

Rupees in ´000                                               2007 2006

25. MARK-UP / RETURN / INTEREST EARNED   
    
 On Loans and advances to:   
    Customers   8,549,787   7,838,909 
    Financial Institutions   70,943   139,851 
    
 On Investments in:   
    Held for Trading Securities   97,443   82,625 
    Available for sale securities   1,837,622   2,018,795 
    Held to maturity securities   -     126,865 

    1,935,065   2,228,285 
    
 On Deposits with financial institutions   2,104,554   648,086 
 On Securities purchased under resale agreements   343,310   252,951 
 Others   228   140 

    13,003,887   11,108,222 
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Rupees in ´000 Note 2007 2006
    
26. MARK-UP / RETURN / INTEREST EXPENSED   
    
 Deposits   4,809,585   3,968,767 
 Securities sold under repurchase agreements   294,362   712,317 
 Other short term borrowings   1,576,910   395,466 
 Long term borrowings   97,786   92,554 

    6,778,643   5,169,104 
    
27. (LOSS) / GAIN ON SALE OF SECURITIES   
    
 Federal Government Securities   
 Market Treasury Bills   5,024   (7,520)
 Pakistan Investment Bonds   (273,637)  (12,470)

    (268,613)  (19,990)
 Shares / Certificates   
 Listed   (30,053)  85,130 
 Unlisted   -     120 

    (30,053)  85,250 

   (298,666)  65,260     
 
28. OTHER INCOME   
    
 Rental income   17,653   16,889 
 Net profit on sale of property and equipment   38   7,915 
 Income on interest rate derivatives contracts   294,753   247,574 
 Compensation on delayed refund   -     22,366 
 Bad debts recovered   147,110   41,316 
 Others   20,424   27,805 

    479,978   363,865 
    

29. ADMINISTRATIVE EXPENSES   
    
 Salaries, allowances, etc. 29.1  2,903,887   1,778,385 
 Charge for defined benefit plan - gratuity   78,817   53,978 
 Contribution to defined contribution plan - provident fund   77,587   55,125 
 Non-executive directors’ fees, allowances and other expenses   1,848   1,800 
 Rent, taxes, insurance, electricity, etc.   563,931   495,398 
 Legal and professional charges   101,322   37,473 
 Communications   315,475   235,467 
 Repairs and maintenance   202,325   95,157 
 Commission and brokerage   7,957   10,277 
 Stationery and printing   188,984   134,192 
 Advertisement and publicity   344,290   252,285 
 Donations   -     10,000 
 Auditors’ remuneration  29.2  11,097   6,215 
 Depreciation  11.2  374,641   310,979 
 Amortization 11.3  34,312   17,604 
 Staff training   26,380   15,356 
 Travel expenses   192,343   140,260 
 Sundry automation expenses   72,824   50,929 
 Others    273,660   171,728 

    5,771,680   3,872,608 
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29.1 Included herein is a sum of Rs.70.991 million representing the cash settled share based payments 
made to certain employees of the bank.   

    
Rupees in ´000 Note 2007 2006
    
29.2 Auditors’ remuneration   
    
 Audit fee    2,000   1,750 
 Special certifications, half yearly review, tax and sundry    
      advisory services   7,297   3,815 
 Out-of-pocket expenses   1,800   650 

    11,097   6,215 
    
30. OTHER PROVISIONS / WRITE-OFFS   
    
 Provision against other assets 13.2  60,858   40,695 
 Other write-offs   58,064   18 
 Provision against off-balance sheet obligations   -     (2,240)

    118,922   38,473 
    
31. OTHER CHARGES   
    
 Penalties imposed by State Bank of Pakistan    30,926   15,119 
 Loss from sale of non-banking assets   -     2,410 

    30,926   17,529 
    
32. TAXATION
    
 For the year   
   Current  623,505  1,078,000 
   Deferred   (470,547)   (11,797)

    152,958  1,066,203 
 For the prior year   
   Current   45,000  110,000 
   Deferred   -     -   

    45,000  110,000 

    197,958  1,176,203 
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Rupees in ´000 Note 2007 2006

32.1 Relationship between tax expense and accounting profit   
    
 (Loss) / Profit before taxation 32.1.1  (1,366,806)  3,570,512 
    
 Tax at the applicable tax rate of 35% (2006: 35%)   (478,382)  1,249,679
    
 Tax effect of items that are not included in    
 determining taxable profit   961,874   (30,255) 
    
 Tax effect of expenses that are deductible in    
 determining taxable income   (409,941)  (131,211)
    
 Tax effect of income chargeable at lower rate   -     (10,197)
    
 Minimum Tax on Turnover   41,000   -   
    
 Tax effect of prior year adjustments   45,000   110,000  
    
 Tax effect of reduction in rate  -  (1,650)
    
 Tax effect of deferred tax   34,407   40,758 
    
 Others   4,000  (50,921)
    
 Net tax charge for the year   197,958   1,176,203 
    
32.1.1 Included herein is a sum of Rs.1,475.527 million, which solely pertains to the Profit before Tax of ABN 

AMRO Bank N.V. - Pakistan Branches reported upto August 31, 2007 (pre-amalgamation). The remaining 
balance pertains to the Loss before Tax of ABN AMRO Bank (Pakistan) Limited (formerly Prime 
Commercial Bank Limited) for the year ended December 31, 2007 amounting to Rs.2,842.333 million.

33. (LOSS) / EARNINGS PER SHARE - BASIC AND DILUTED   

Rupees in ´000 Note 2007 2006
    
 (Loss) / Profit for the year   (1,564,764)  2,394,309
 
 Weighted average number of Ordinary shares (in ‘000)   1,347,436   1,347,436 
    
           (Loss) / earnings per share - basic and diluted (in Rupees)   (1.16)  1.78 
    
 There is no dilutive effect on earnings per share of the bank. 
   
34. CASH AND CASH EQUIVALENTS   
    
 Cash and Balance with Treasury Banks 6  8,785,788   13,088,961 
 Balance with other banks 7  5,364,040   4,559,454 

    14,149,828   17,648,415 
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Number                                          2007 2006

35. STAFF STRENGTH   
    
 Permanent   2,123   2,084 
 Temporary/on contractual basis   196   242 

 Bank’s own staff strength at the end of the year   2,319   2,326 
 Outsourced   3,584   2,963 

 Total Staff Strength   5,903   5,289 
    
36. DEFINED BENEFIT PLAN   
    
36.1 General description   
    
 The benefit under the defined benefit plan (i.e. gratuity) is payable to all confirmed employees, 

totalling 2,305 (2006:2,326), on retirement at the age of 60 years or earlier cessation of service, in 
lumpsum. The benefit is equal to one month’s last drawn basic salary for each year of eligible service 
or part thereof, subject to minimum of five years service. Previously, the said benefit was payable 
subject to minimum of seven years of service, which was changed on amalgamation of bank with 
ABN Amro Bank N.V. - Pakistan Branches. The above change resulted in an incease in defined benefit 
obligation and charge for the year in respect of past service cost by Rs.4.893 million. Actuarial gains 
and losses are recognised on the basis of actuarial recommendations.

 The latest actuarial valuation was carried out using “Projected Unit Credit Actuarial Cost method” as 
at December 31, 2007.

36.2 Principal actuarial assumptions   
    
 The principal actuarial assumptions used as at the balance sheet date are: 
  
  2007 2006

 Discount rate  10% 10%
 Expected rate of return on plan assets  10% 9% to 10%
 Expected long term salary increase rate  10% 9% to 10%

Rupees in ´000

36.3 Reconciliation of payable to defined benefit plan 
    
 Present value of defined benefit obligations   413,818   274,027 
 Fair value of any plan assets   (258,285)  (214,825)
 Net actuarial gains or losses not recognized   (130,468)  (48,694)
 Past service cost not yet recognized   (9,693)  (9,601)

    15,372   907 
    
36.4 Movement in payable to / receivable from defined benefit plan   
    
 Opening balance   907   (2,211)
 Charge for the year   78,818   53,978 
 Contribution to fund made during the year   (64,353)  (50,860)

 Closing balance   15,372   907 
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Rupees in ´000                                           2007 2006

36.5 Charge for defined benefit plan   
      
 Current service cost   55,442   47,396 
 Interest cost   27,955   18,845 
 Expected return on plan assets   (22,318)  (17,063)
 Past service cost   5,768   4,800 
 Amortisation of non-vested portion of prior service cost   9,693   -   
 Amortisation of actuarial (gain) / loss   2,278   -   

    78,818   53,978 
    
36.6 Actual return on plan assets   19,730   9,007

36.7 Five year data on surplus / deficit of the plan and experience adjustments    
 

Rupees in ´000 2007 2006 2005 2004 2003
      
 Present value of benefit obligation  413,818   274,027   203,147   176,291   139,974 
 Fair value of plan assets  258,285   214,825   179,967   151,998   122,033 

 Deficit  155,533   59,202   23,180     24,293      17,941 
      
 Experience loss on obligation    63,840   31,858     5,271     14,596       8,066 
      
 Experience (gain) / loss on plan assets      2,588     8,057   (5,794)     (5,848)     (9,625)
      
36.8 Composition of fair value of plan assets     
                    2007               2006 
   Rs. in ‘000 % Rs. in ‘000 %

 Debt Instruments   134,308  52%  141,785  66%
 Mutual Fund investments and cash at bank   123,977  48%  73,040  34%

 Fair Value of total plan assets   258,285  100%  214,825  100%

37. DEFINED CONTRIBUTION PLAN
      
 The bank operates an approved funded provident fund scheme for all permanent employees, totalling 

2,305 (2006: 2,326), administered by a Board of Trustees. Equal monthly contributions are made by 
the bank and its employees to the fund at the rate of 10% (2006: 8.33% to 10%) per annum of the 
basic salaries of the employees.

  President/Chief Executive   Directors  Executives 
Rupees in ´000 2007 2006 2007 2006 2007 2006

38. COMPENSATION OF CHIEF EXECUTIVE 

    AND EXECUTIVES      
       
 Managerial remuneration  28,925   28,860   -     -     615,227   388,865
 Cash settled share based payments  20,137   -    -     -     50,854   -   
 Charge for defined benefit plan  1,260   3,179  -     -     38,593   23,436 
 Contribution to defined contribution plan  1,513   2,029   -     -     46,331   25,571 
 Rent and house maintenance  530   2,997  -     -     185,323   112,328 
 Utilities  481   1,191   -     -     46,331   28,275 
 Medical  34   743   -    -     3,961   10,536 
 Fee  -     -     1,140   1,800   -     -   
 Others  1,635   2,419   708   -     56,689   17,260 

   54,515   41,418   1,848   1,800   1,043,309   606,271 

 Number of persons  2   2   7   8   429   257
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38.1 Executive means employee, other than the Chief Executive and directors, whose basic salary 
exceeds five hundred thousand rupees in a financial year. The Chief Executive and executives are 
provided with free use of company maintained cars in accordance with their entitlements. 

38.2 Number of persons include the outgoing President, Director(s) and executives.

39. FAIR VALUE OF FINANCIAL INSTRUMENTS 
  
 Fair value is the amount for which an asset could be exchanged, or a liability settled, between 

knowledgeable willing parties in an arm’s length transaction. Consequently differences can arise 
between carrying values and the fair values and the fair value estimates.

 Underlying the definition of fair value is the presumption that the Bank is a going concern without any 
intention or requirement to curtail materially the scale of its operations or to undertake a transaction 
on adverse terms.

 The fair value of investments in Term Finance Certificates and Federal Government securities are 
based on quoted market prices and PKRV rates (Reuters Page), respectively. Fair value of unquoted 
equity investments is determined on the basis of lower of cost and breakup value of these 
investments as per the latest available financial statements. 

 Fair value of fixed term loans, other assets, other liabilities, fixed term deposits, and Wapda Bonds 
cannot be calculated with sufficient reliability due to absence of current and active market for such 
assets and liabilities and reliable data regarding market rates for similar instruments. The provision 
for non-performing advances has been calculated in accordance with the bank’s accounting policy as 
stated in note 5.4.

 The maturity and repricing profile and effective rates are stated in notes 44.2.2 and 44.3.1, 
respectively.

 In the opinion of the management, the fair value of the remaining financial assets and liabilities are 
not significantly different from their carrying values since assets and liabilities are either short term in 
nature or, in the case of customer loans and deposits, are frequently repriced. 

40. SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES     
       
 The segment analysis with respect to business activity is as follows:-      

                       2007    

   Corporate Trading & Retail  Commercial  Agency  

   Finance Sales Banking  Banking Services Total

    ------------------------------------- Rupees in ‘000 -------------------------------------   
  

 Total income  77,172   2,264,061   4,203,402   1,881,238   1,529   8,427,402 
 Total expenses  18,203   200,215   5,058,824   4,516,966   -     9,794,208 
 Net income (loss)  58,969   2,063,846   (855,422)  (2,635,728)  1,529   (1,366,806)
 Segment Assets (Gross)  -     37,207,791   33,039,679   41,251,843   -     111,499,313 
 Segment Non Performing Loans  -     -     1,253,944   3,235,105   -     4,489,049 
 Segment Provision Required   -     -     627,089   2,757,661   -     3,384,750 
 Segment Liabilities  -     5,167,564   66,137,103   35,128,851   -     106,433,518 

Segment Return on Assets (ROA) (%)  6.08% 12.72% 4.56%  
 Segment Cost of funds (%)  3.87% 7.65% 12.86%
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                       2006    
   Corporate Trading & Retail  Commercial  Agency  
   Finance Sales Banking  Banking Services Total
    ------------------------------------- Rupees in ‘000 -------------------------------------

 Total income  46,852   2,102,683   3,673,593   2,532,240   2,736   8,358,104 
 Total expenses  10,552   722,391   2,569,987   1,484,708   -     4,787,638 
 Net income (loss)  36,300   1,380,292   1,103,606   1,047,532   2,736   3,570,466 
 Segment Assets (Gross)  -     40,485,110   29,190,475   55,357,501   -     125,033,086 
 Segment Non Performing Loans  -     -     343,924   1,672,915   -     2,016,839 
 Segment Provision Required   -     -     199,627   570,618   -     770,245 
 Segment Liabilities  -     16,270,521   56,743,802   43,406,321   -     116,420,644 
 Segment Return on Assets (ROA) (%)  5.19% 12.50% 4.53%  
 Segment Cost of funds (%)  4.44% 4.53% 3.42%

41. TRUST ACTIVITIES   
    
 The bank is not engaged in any significant trust activity.   
    
42. RELATED PARTY TRANSACTIONS   
    
 Related Parties comprise the parent company and the group companies outside Pakistan, retirement 

benefit plans, directors and key management personnel of the bank.These transactions were made 
on substantially the same commercial terms as those prevailing at the same time for comparable 
transactions with unrelated parties and did not involve more than a normal amount of risk.

Rupees in ´000   2007  
 
    
 Key management personnel     

  
 Advances   
 As at January 01, 2007    45,006 
 Given during the year    8,413 
 Repaid during the year    5,075 
 As at December 31, 2007    48,344 
    
 Deposits   
 As at January 01, 2007    34,604 
 Received during the year    716,601 

Withdrawn during the year    647,253 
 As at December 31, 2007    103,952 
    
 Mark-up / return / interest earned    983 
    
 Mark-up / return / interest expensed    1,940
 
42.1    These are the first financial statements post merger of  ABN AMRO Bank N.V - Pakistan Branches 

with and into ABN AMRO Bank (Pakistan) Limited (formely Prime Commercial Bank Limited) during 
the year 2007, hence, it is not practiable to give the corresponding figures.
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Rupees in ´000                                           2007 2006

 Retirement benefit plans   
    
 Deposits   202,728   100,149 
    
 Parent company and group companies outside Pakistan   
    
 Deposits and other balances taken   1,342,225   13,545 
 Deposits and other balances placed   5,233,396   3,514,389 
 Guarantees issued favouring related parties or on their behalf   13,843,820   7,713,516 
 Other Contigencies and commitments   49,036,238   56,605,309 
 Consultancy charges   13,104  -   
    
 The income and expense in respect of related parties included in
    the financial statements are as follows:   
    
 Mark-up / return / interest earned   507,134   148,674 
 Mark-up / return / interest expensed   10,731   3,797

43. CAPITAL ADEQUACY
 
43.1 Capital Management
 
 Objectives of Managing Capital
 
 Capital Management aims to ensure that there is sufficient capital to meet the capital requirements 

of the bank as determined by the underlying business strategy. The Capital Management process 
is governed by the bank’s Asset & Liability Committee (ALCO). ALCO is responsible for managing 
bank’s capital position vis-à-vis internal as well as regulatory requirements. ALCO also reviews the 
volume and mix of the bank’s assets, liabilities and funding sources in light of liquidity, capital, risk 
and profitability considerations.

 Banks capital management seeks:
  
 - to comply with the capital requirements set by the regulators and comparable to the peers;
 - to improve the liquidity of the bank’s assets to allow for an optimal deployment of the bank’s 

resources;
 - to protect the bank against unexpected events and maintain strong ratings;
 - to safeguard the bank’s ability to continue as a going concern so that it can continue to provide 

adequate return to shareholders;
 - availability of adequate capital (including the quantum) at a reasonable cost so as to enable the 

bank to expand; and
 - to achieve low overall cost of capital with appropriate mix of capital elements.
  
 Externally Imposed Capital Requirements
  
 In order to strengthen the solvency of Banks / Development Financial Institutions (DFI), SBP through 

its BSD Circular No. 6 of 2005 dated October 28, 2005 has asked the banks to:
  
 (a)  raise its capital to Rs.4 billion by the end of financial year 2007.
 (b)  maintain a minimum Capital Adequacy Ratio (CAR) of 8%.
  
 Capital requirement of Rs.4 billion has to be raised to Rs.6 billion by the end of financial year 2009 by 

the banks in a phased manner. 
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 The equity and CAR of the bank stands at Rs.5.089 billion and 8.40% of its risk weighted exposure as 
at December 31, 2007.

 
 Banks regulatory capital is analyzed into two tiers.
 
 Tier 1 capital, which includes fully paid up capital, balance in share premium account, reserve for 

bonus issue, general reserves as per the financial statements and net un-appropriated profits, etc 
after deductions for investments in the equity of subsidiary companies engaged in banking and 
financial activities, deficit on revaluation of available for sale investments.

 Tier 2 capital, which includes general provisions for loan losses (up to a maximum of 1.25 % of 
risk weighted assets), reserves on the revaluation of fixed assets and equity investments (up to a 
maximum of 50 % of the balance in the related revaluation reserves), subordinated debt (up to a 
maximum of 50 %), 

 Tier 3 capital has also been prescribed by the SBP for managing market risk; however, the bank does 
not have any Tier 3 capital.

 
 The required capital is achieved by the bank through: 
 
 (a)   enhancement in the risk profile of asset mix at the existing volume level; 
 (b)   ensuring better recovery management; and
 (c)   maintain acceptable profit margins.
 
 Bank was well capitalized and met all capital requirements to which it was subject throughout the 

period. 

43.2 Capital adequacy ratio   
    
 The risk weighted assets to capital ratio, calculated in accordance with the State Bank’s guidelines on capital 

adequacy, was as follows:-   
    
Rupees in ´000                                            2007 2006

 Regulatory Capital Base   
   Tier I Capital    
     Shareholders Capital/Assigned Capital    13,474,364   2,739,372 
     Head office capital account   -     2,558,311 
     Reserves   (6,395,647)  640,364 
     Unappropriated / unremitted profits (Net of Losses)   (1,989,575)  2,761,360 

    5,089,142   8,699,407 
     Less: Adjustments   (23,347)  (87,047)

   Total Tier I Capital   5,065,795   8,612,360 
    
   Tier II Capital    
     Subordinated Debt (upto 50% of Total Tier I Capital)   799,200   799,520 
     General Provisions subject to 1.25% of Total Risk    
       Weighted Assets   579,000   490,000 
     Revaluation Reserve (upto 50%)   -     -   

   Total Tier II Capital   1,378,200   1,289,520 
              Eligible Tier III Capital    -     -   

 Total Regulatory Capital (a)  6,443,995   9,901,880
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Rupees in ‘000                           2007                          2006 
    Book Value   Risk Adjusted    Book Value  Risk Adjusted 
     Value     Value 

 Risk-Weighted Exposures 

 Credit Risk     
     Balance Sheet Items:-     
       Cash and other liquid Assets   14,149,828   1,105,985   18,001,693   1,022,336 
       Money at call   500,000   100,000   1,050,000   210,000 
       Investments   22,920,341   522,350   27,746,521   2,717,334 
       Loans and Advances    64,468,394   48,564,218   67,982,851   53,343,494 
       Fixed Assets   2,778,942  2,778,942   2,649,002   2,649,002 
       Other Assets   2,718,058  2,709,286   2,481,707   2,428,150 

    107,535,563   55,780,781   119,911,774   62,370,316 

     Off Balance Sheet items     
       Loan repayment guarantees   3,435,759   3,435,759   5,132,502   5,132,502 
       Performance bonds etc.   19,511,456   3,681,150   11,405,987   2,480,990 
       Stand by letters of credit   18,849,973   9,043,740   11,595,543   5,548,264 
       Interest rate derivatives   111,409,462   2,866,057   60,100,262   1,362,158 
       Foreign currency options   5,284,860   63,418   10,465,409   125,585 
       Outstanding foreign exchange contracts     
           Purchase   66,542,715   288,256   30,865,471   145,245 
           Sale   45,225,207   192,297   23,143,959   140,272 
       Others   -     -     64,276   257 

    270,259,432   19,570,677   152,773,409   14,935,273 

 Credit risk-weighted exposures     75,351,458    77,305,589 
      
 Market Risk      
       General market risk     1,297,825    1,192,837 
       Specific market Risk     -      772,388 
       Foreign Exchange Risk     83,960    236,988 

     Market risk-weighted exposures    1,381,785    2,202,213 

     Total Risk-Weighted exposures  (b)   76,733,243    79,507,802 
      
     Capital Adequacy Ratio [ (a) / (b) x 100)   8.40%  12.45%

44. RISK MANAGEMENT 
  
 Risk management is a process where management tries to limit the effect of risk by means of 

prevention, containment and repair. An essential component of risk management is control measures. 
Control measures are measures that enable management to limit the negative consequences of 
uncertain events, which could affect the realisation of the bank’s objectives.

 Examples of control measures are: 
 - Policies 
 - Procedures 
 - System controls 
 - Individual self-control 
  
 Banks’ risk management processes are designed to identify and analyse risks at an early stage to set 

and monitor prudent limits, and to manage a volatile and rapidly changing business environment. Each 
of the bank’s departments analyses the risks involved in the transaction it originates, verifying that 
risks are compatible with their assigned limits, ensuring that they are properly managed. 
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 At bank level, risks are managed through two principal directorates: 
 - Bank Risk Management (GRM); and  
 - Bank Asset and Liability Management (GALM).   
  
 At country level, responsibility of the overall implementation of the risk policy lies with the Country 

Risk Officer (CRO) and Country Financial Officer (CFO).

 GRM is responsible for the management of credit, country, market, operational and reputation risks. 
This risk management function within the Country is headed by the CRO reporting to regional GRM.

 Asset and Liability Management: 
  
 Asset and Liability Management (ALM) is a key financial and risk management discipline. It is about 

managing the bank’s on and off balance sheet positions in such a way that the bank is able to offer 
competitively priced products to customers while at the same time maintaining an appropriate risk 
and reward profile that creates shareholders’ value. At country level, bank has an Asset and Liability 
Committee (ALCO). ALM function assists ALCO to manage Assets and Liability Management process 
in their specific areas of interest. The members of ALCO are drawn from the business, as well as 
from the finance and other functions.

 The main responsibility of ALCO includes managing interest rate risk, liquidity management, defining 
the transfer pricing policies at the country level.

 This function at country level is headed by Country Financial Officer. 
  
44.1 Credit Risk   
  
 The bank is subject to credit risk through its lending and investing activities as well as in cases where 

its acts as an intermediary on behalf of customers or other third parties or issues guarantees. 

 GRM is responsible for establishing the credit policies and the mechanisms, organisation and 
procedures required to analyse, manage and control risk. In this respect, counterparty limits are set 
and an internal system of credit ratings is applied.

 The bank’s primary exposure to credit risk arises through its loans, credit facilities and guarantees 
issued. The bank is also exposed to credit risk on various other financial assets including financial 
investments, call placements and derivatives used for hedging. The risk that counterparties might 
default on their obligations is monitored on an on going basis. For each transaction the bank evaluates 
whether collateral and master netting agreement is required to mitigate the credit risk.

 There are two types of credit risk (Settlement and Pre-Settlement risk) that are associated with 
derivatives transactions and monitored on a regular basis. GRM sets the policies and limits for 
counterparty risk based on internal ratings model. The significant measures used to manage credit 
risk are MDDR and OBSI.

 Per party exposure limit is maintained in accordance with SBP Prudential Regulation R-1. The credit 
risk exposure on derivative assets held for trading is measured as the current positive replacement 
value plus the potential future changes in replacement value, taking into account master netting 
agreements with individual counterparties where they are enforceable in insolvency. For interest 
earning securities the amortised cost is included to reflect credit risk exposure.

 The bank creates specific loan loss provisions against non-performing commercial advances in 
accordance with Prudential Regulations issued by SBP. Specific and general loan loss provisions against 
non-performing consumer advances are created in accordance with SBP’s guidelines available to the 
bank. Please refer note 10.5 for reconciliation in changes in Specific and General Loan loss provision.

 Concentrations of credit risk (whether on or off balance sheet) that arise from financial instruments 
exist for counterparties when they have similar economic characteristics that would cause their 
ability to meet contractual obligations to be affected in a similar way by changes in economic or other 
conditions. As part of managing concentration risk, sector risk is managed on a portfolio basis. Please 
refer to note 45.1.1.1 for segment reporting. 
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           As a matter of paramount importance the affairs of the clients enjoying credit facilities are carefully 

reviewed and reconsidered periodically. The facility review provides a timely signal of unfavourable 
developments in clients’ affairs and warns of dangers before the bank is faced with undesirable 
positions. For this reason, all facilities of a continuing character are only approved until the next review 
date, unless otherwise agreed.

 Credit administration tasks include the following: 
  
 - Maintain Credit, Custody and Security documentation files, 
 - Register Security and Collateral documents, 
 - Tracking of covenants, 
 - Verify signature requirements, 
 - Administer facility fees/receipts/payments, 
 - Load limits into credit system, and 
 - Satisfy internal and external risk reporting requirements. 
  
 It is the bank’s policy to reduce or mitigate credit risk on credit facilities or exposure, as much as 

possible, in a given commercial environment by securing credit facilities or exposure with collateral. 
To correctly asses the extent to which the collateral mitigates the credit risk the collateral must 
be valued according to a specified valuation method and documented and monitored. The legal 
mechanism by which collateral is pledged - and the bank’s procedures ensures that the bank has clear 
rights over the collateral and may liquidate, retain or take legal possession of it in a timely manner 
in the event of the default, insolvency or bankruptcy or otherwise defined credit event set out in the 
transaction documentation, of the counterparty and, where applicable, of the custodian holding the 
collateral.

44.1.1 Segmental Information is presented in respect of the class of business and geographical distribution 
of Advances, Deposits, Contingencies and Commitments.     
 

                          2007    
                        Contingencies and 
                           Advances (Gross)                   Deposits                       Commitments  
    Rs in ‘000   Percent   Rs in ‘000   Percent   Rs in ‘000   Percent 

                              

44.1.1.1 Segments by class of business      
       
 Agriculture, forestry, hunting and fishing  572,726  0.84%  127,754  0.14%  50,687  0.12%
 Automobile and transportation equipment  1,060,811  1.55%  336,334  0.37%  236,066  0.56%
 Cement  809,304  1.18%  9,159  0.01%  2,777,679  6.65%
 Chemical and pharmaceuticals  3,554,890  5.19%  1,960,620  2.17%  4,248,856  10.17%
 Construction   2,166,122  3.17%  1,355,963  1.50%  493,474  1.18%
 Electronics and electrical appliances  682,628  1.00%  327,777  0.36%  678,860  1.62%
 Exports / imports  77,127  0.11%  72,670  0.08%  602,657  1.44%
 Financial  146,559  0.21%  554,395  0.61%  15,834,443  37.88%
  Food & Allied  1,854,077  2.71%  1,538,482  1.70%  1,252,922  3.00%
 Footwear and leather garments  868,785  1.27%  175,738  0.19%  111,723  0.27%
 Individuals  24,480,615  35.77%  47,506,129  52.62%  237,973  0.57%
 Insurance  7,712  0.01%  336,372  0.37%  -     -   
 Mining and quarrying  -     -     -     -     1,400  0.00%
 Power (electricity), gas, water, sanitary  2,053,010  3.00%  10,097,958  11.18%  6,415,899  15.35%
 Services   3,364,563  4.92%  5,484,266  6.07%  132,059  0.32%
 Sugar  -     -     50,946  0.06%  -     -   
 Textile  9,230,563  13.49%  907,386  1.00%  568,345  1.36%
 Transport, storage and communication  3,682,698  5.38%  5,236,845  5.80%  624,371  1.49%
 Wholesale and Retail Trade  2,622,070  3.83%  438,655  0.49%  678,620  1.62%
 Others  11,197,884  16.35%  13,771,205  15.25%  6,851,154  16.40%

    68,432,144  100%  90,288,654  100%  41,797,188  100%
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                                2007    
                        Contingencies and 
     Advances Deposits                       Commitments  
    Rupees   Percent   Rupees   Percent   Rupees   Percent
    in ‘000 % in ‘000 % in ‘000 %

44.1.1.2 Segment by sector      
       
 Public/ Government  -     -     3,898,076  4.32  315,448  0.75
 Private  68,432,144 100.00  86,390,578  95.68  41,481,740  99.25

    68,432,144  100.00  90,288,654  100.00  41,797,188  100.00

                        2007                  2006 
    Specific   Specific 
   Classified Provisions  Classified Provisions 
   Advances Held Advances Held
                             Rupees in ‘000     

44.1.1.3 Details of non-performing advances and     

 specific provisions by class of business segment     
     
 Agriculture, forestry, hunting and fishing  13,000   6,500   -     -   
 Automobile and transportation equipment  44,333   37,934   31,569   30,940 
 Chemical and pharmaceuticals  70,132   42,681   2,719   1,660 
 Construction / real estate  228,542   182,351   66,833   60,177 
 Consumers  -     -     87,125   32,771 
 Electronics and electrical appliances  -     -     710   710 
 Engineering  34,154   25,067   26,477   7,041 
 Exports/Imports  851,444   622,300   575,453   161,614 
 Food & allied  500   250   51,859   20,234 
 Footwear and leather garments  -     -     58,327   33,370 
 Individuals  1,253,944   695,089   79,499   23,034 
 Paper & board  12,008   12,008   -     -   
 Power (electricity), gas, water, sanitary -  213,636   27,024   15,549 
 Services - other than financials  -     -     13,829   12,694 
 Textile  1,080,301   837,924   611,288   177,824 
 Others  900,691   709,010   384,127   192,627 

   4,489,049   3,384,750   2,016,839   770,245 
     
44.1.1.4 Details of non-performing advances and     

     specific provisions by sector    
     
 Public/ Government  -     -     -     -   
 Private  4,489,049   3,384,750   2,016,839   770,245 

   4,489,049   3,384,750   2,016,839   770,245 
     
44.1.1.5 Geographical segment analysis    
                             2007

     Contingencies

  Loss before Total assets Net assets and

  taxation employed employed commitments

            Rupees in ‘000  
 Pakistan  (1,366,806)  107,535,482   5,065,714   41,797,188
 Asia Pacific (including South Asia)  -     81   81   -   

   (1,366,806)  107,535,563   5,065,795   41,797,188
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44.2 Market risk
 
 Market risk is the risk of loss arising from movements in market variables including observable 

variables such as interest rates, exchange rates and equity indices, and others which may be only 
indirectly observable such as volatilities and correlations. The bank warehouses market risks for 
customer facilitation, and also positions itself in the financial markets for proprietary trading. The 
bank’s policy is that all market risk taking activity is undertaken within approved market risk limits, and 
that the bank’s standards / guiding principles are upheld at all times.

 Market Risk Management is an independent control function with clear segregation of duties and 
reporting lines with the business-line. Its main responsibility is to ensure that the risk-taking units 
manage the bank’s market risk exposure within a robust market risk framework and within the bank’s 
risk appetite. The bank’s standard systems are used to furnish senior trading and Market Risk staff 
with risk exposures. All trading activities and any business proposal that commit or may commit the 
bank (legally or morally) to deliver risk sensitive products require approval by independent authorised 
risk professionals or committees, prior to commitment. 

 The chief sources of market risk are the banking book, which consists of loans and deposits, and the 
trading book, which consists of proprietary trading positions. The chief risks run are FX, and Interest 
Rate risk. The bank uses Internal Models approach to measure and manage these risks, primarily 
through OCP, Delta and VaR measures. VaR is calculated using a Historical Simulation based internal 
model.

44.2.1 Foreign exchange risk
 
 Foreign Exchange Risk is the risk of loss resulting from changes in exchange rates. Foreign exchange 

positions are reported on a consolidated basis and limits are used to monitor exposure in individual 
currencies.

 Treasury Department of the bank is responsible for managing foreign exchange risk. The objective of 
foreign exchange risk management function is to minimize the adverse impact of foreign exchange 
assets and liabilities mismatches coupled with maximizing the earnings for the bank within the 
prudent and regulatory limits set for the bank. The bank manages its foreign exchange risks by 
matching its foreign currency assets and liabilities. The net exposures are managed within the 
statutory limits i.e. Net Open Position (NOP) limits prescribed by the State Bank of Pakistan.

 Positions arising on balance sheet items are generally hedged by foreign exchange contracts not 
included in the balance sheet. Hedging transactions are concluded on behalf of customers, as a 
hedge against the bank’s own interest rate and currency exposure and, to a limited extent, the bank’s 
proprietary foreign exchange dealings as these activities are of limited size.

                                  2007   

     Off-balance Net foreign

   Assets Liabilities sheet items currency exposure

                             Rupees in ‘000    
     
 Pakistan Rupee  96,814,380   86,171,232   (5,654,335)  4,988,813 
 United States Dollar  7,294,503   13,161,784   5,897,090   29,809 
 Great Britain Pound  1,656,991   1,548,400   (65,178)  43,413 
 Japanese Yen  75,302   72,526   (1,594)  1,182 
 Euro  1,533,965   1,366,119   (175,983)  (8,137)
 Other currencies  20,212   9,497   -     10,715 

    107,535,563  102,469,768   -     5,065,795



69ABN AMRO AnnuAl RepoRt 2007

44.2.2 Mismatch of interest rate sensitive assets and liabilities
               

       2007

                      Exposed to Yield/ Interest risk       

            Non-

 Effective   Over 1 Over 3 Over 6 Over 1 Over 2 Over 3 Over 5  interest

 Yield/  Upto to 3 to 6 Months to to 2 to 3 to 5 to 10 Above 10 financial 

 Interest rate Total 1 Month Months Months 1 Year Years Years Years Years Years Instruments 

                                                                            Rupees in ‘000         

    

On-balance sheet financial instruments            

            

Assets            

Cash and balances with treasury banks 4.24%  8,785,788   790,107   -     -     -     -     -     -     -     -     7,995,681 

Balances with other banks 4.21%  5,364,040   4,443,623   -     -     -     -     -     -     -     -     920,417 

Lending to financial institutions 9.93%  6,982,071   6,982,071   -     -     -     -     -     -     -     -     -   

Investments 9.13%  16,438,270   1,391,000   5,099,519   5,855,620   3,756,664   16,912   232,304   21,953   -     -     64,298 

Advances 12.96%  64,468,394   4,967,190   17,651,882   21,325,639   5,101,233   7,503,822   4,552,452   2,230,733   765,201   205,606   164,636 

Other assets   2,337,709   -     -     -     -     -     -     -     -     -     2,337,709 

   104,376,272   18,573,991   22,751,401   27,181,259   8,857,897   7,520,734   4,784,756   2,252,686   765,201   205,606   11,482,741 

Liabilities            

Bills payable   2,084,367   -     -     -     -     -     -     -     -     -     2,084,367 

Borrowings  5.51%  6,068,028   1,639,458   2,551,602   838,314   139,271   67,500   105,882   -     -     -     726,001 

Deposits and other accounts 4.50%  90,288,654   30,536,762   14,597,571   10,249,972   10,720,985   434,760   314,805   2,182,389   -     -     21,251,410 

Sub-ordinated loans 12.01%  799,200   799,200   -     -     -     -     -     -     -     -     -   

Other liabilities   3,229,519   -     -     -     -     -     -     -     -     -     3,229,519 

   102,469,768   32,975,420   17,149,173   11,088,286   10,860,256   502,260   420,687   2,182,389   -     -     27,291,297

On-balance sheet gap    1,906,504   (14,401,429)  5,602,228   16,092,973   (2,002,359)  7,018,474   4,364,069   70,297   765,201   205,606   (15,808,556)

            

Off-balance sheet financial instruments            

            

Forward Lending   -     -     -     -     -     -     -     -     -     -     -   

            

Forward borrowings   -     -     -     -     -     -     -     -     -     -     -   

            

Off-balance sheet gap   -     -     -     -     -     -     -     -     -     -     -   

            

Total Yield/Interest Risk Sensitivity Gap   17,715,060   (14,401,429)  5,602,228   16,092,973   (2,002,359)  7,018,474   4,364,069   70,297   765,201   205,606  

            

Cumulative Yield/Interest Risk Sensitivity Gap   (14,401,429)  (8,799,201)  7,293,772   5,291,413   12,309,887   16,673,936   16,744,253  17,509,454   17,715,060  

            

            

Yield / interest rate risk arises from the possibility that changes in interest rate will affect the value of financial instruments. Yield risk is the risk of decline in 
earnings due to adverse movement of the yield curve. The Bank is exposed to both interest rate risk and yield risk as a result of mismatch or gaps in the amounts 
of assets and liabilities and off-balance sheet instruments that mature or reprice in a given period. The Bank manages this risk by matching the repricing of assets 
and liabilities through risk management strategies.            

The position for on-balance sheet financial instruments is based on the earlier of contractual repricing or maturity date and for off-balance sheet instruments is 
based on settlement date.

44.3 Liquidity risk
 
 A liquidity risk arises in a situation when bank may be unable to fund its portfolio of assets at 

appropriate maturities and rates or may find itself unable to liquidate a position in a timely manner at a 
reasonable price.

 
 The bank holds capital to absorb unexpected losses, and manages liquidity to ensure that sufficient 

funds are available to meet not only the known cash funding requirements but also any unanticipated 
ones that may arise. Country management is responsible for managing liquidity requirements under 
the supervision of Regional ALCO.

 The bank adheres to Group / Regional contingency funding plans in the event of drastic change 
in normal business activities. As regards committed credit facilities, bank’s liquidity management 
process also involves assessing the potential effect of the contingencies inherent in these types of 
transactions on our normal sources of liquidity and finance.
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44.3.1 Maturities of assets and liabilities

        2007

                         

     Over 1 Over 3 Over 6 Over 1 Over 2 Over 3 Over 5 

    Upto to 3 to 6 Months to to 2 to 3 to 5 to 10 Above 10 

   Total 1 Month Months Months 1 Year Years Years Years Years Years 

                                                                                                                      Rupees in ‘000       

Assets           

 Cash and balances with           

    treasury banks    8,785,788   8,785,788   -     -     -     -     -     -     -     -   

 Balances with other banks    5,364,040   5,364,040   -     -     -     -     -     -     -     -   

 Lendings to financial institutions    6,982,071   6,982,071   -     -     -     -     -     -     -     -   

 Investments    16,438,270   1,088,633   5,074,518   5,872,287   3,814,998   83,579   315,638   155,286   33,331   -   

 Advances    64,468,394   4,585,384   15,973,983   16,393,709   5,000,149   8,823,655   4,880,164   6,848,565   1,465,201   497,584 

 Operating fixed assets    2,778,942   75,414   138,987   20,749   375,463   801,272   82,998   127,936   914,909   241,214 

 Deferred tax assets    380,349   -     -     -     126,783   126,783   126,783   -     -     -   

 Other assets    2,337,709  -     2,071,407   -     266,302   -     -     -     -     -   

     107,535,563   26,881,330   23,258,895   22,286,745   9,583,695   9,835,289   5,405,583   7,131,787   2,413,441   738,798 

 Liabilities           

 Bills payable    2,084,367   2,084,367   -     -     -     -     -     -     -     -   

 Borrowings    6,068,028   2,365,459   2,551,602   838,314   139,271   67,500   105,882   -     -     -   

 Deposits and other accounts    90,288,654   39,998,021   15,540,894   12,022,240   12,535,897   4,064,584   3,944,629   2,182,389   -     -   

 Subordinated loan    799,200   -     160   -     160   320   199,680   399,360   199,520   -   

 Deferred tax liabilities    -     -     -     -     -     -     -     -     -     -   

 Other liabilities    3,229,519   171,659   1,490,522  -     1,333,361   6,176   -     227,801   -     -   

     102,469,768   44,619,506   19,583,178   12,860,554   14,008,689   4,138,580   4,250,191   2,809,550   199,520   -   

            

 Net assets    5,065,795   (17,738,176)  3,675,717   9,426,191   (4,424,994)  5,696,709   1,155,392   4,322,237   2,213,921   738,798 

            

 Share capital    13,474,364          

 Reserves    (6,395,647)         

 Accumulated loss    (1,989,575)         

 Deficit on revaluation of assets    (23,347)         

     5,065,795 

44.4        Operational Risk
 
 Operational Risk is the risk of losses resulting from inadequate or failed internal processes, human 

behaviour and systems or from external events. This risk includes operational risk events such as 
IT problems, shortcomings in the organisational structure, missing or inadequate internal controls, 
human errors, frauds and external threats.

 Structure and Reporting
 
 Country Operational Risk Management (ORM), which administers and manages country wide 

ORM activities, reports to the Country Risk Office which is part of Bank’s Group Risk Management. 
Country ORM prepares and submits to Management a monthly ORM report.

 Bank uses the following tools to manage its Operational Risk:
 
 Risk Self Assessment:
 
 A structured approach that helps management to identify, assess risks and take actions to mitigate 

risks that are identified as unacceptable. Risks are assessed with the assistance of facilitators, who 
are usually Operational Risk Management staff.

 Operational Risk Approval Process (ORAP):
 
 A change management exercise that aims to structurally identify, assess and approve operational, 

legal and reputation risks arising from the introduction of new products, processes, activities, 
systems or significant changes in the organization set-up.

 Corporate Loss Database (CLD):
 
 A web based database that allows for the systematic registration of operational risks losses. CLD is 

the primary source used for Bank’s operational risk loss data analysis and reporting at group level.
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 Key Risk Indicators:
 
 An approach used to indicate possible changes in the operational risk profile. Key risk indicators 

allow for a trend analysis over time and trigger actions if required.

 Business Continuity and IT controls/system security.
 
 Business Continuity Management (BCM) is a holistic process that incorporates the following 

functional areas:

 •   BCM strategy

 •   Crisis Management

 •   Business Impact Analysis

 •   Business Continuity Risk Assessment

 •   Business Process Continuity Planning

 •   Technology Continuity Planning

 •   Property Continuity Planning 

 •   Call Tree Tests 
  
 BCM policies minimize negative impacts of any events that might endanger the continuity of 

the bank’s processes but not necessarily eliminate them. While an effective BCP program is the 
responsibility of all Line Managers, the same is administered by a dedicated unit. This unit on an 
annual basis, reviews, updates and documents the Bank’s business continuity standard operating 
procedures. These are compiled in a BCP plan document which is updated every year based on 
organizational change regarding logistics, systems, critical staff and business needs.

 Information Security at the bank is defined by Confidentiality, Integrity and Availability of 
information; key steps taken to ensure the aforesaid elements of Information Security are Security 
User Matrix, Periodical ID reviews and password changes, Dual control policy, Encryption, 
Processing up-gradations.

45. ACCOUNTING ESTIMATES AND JUDGEMENTS

 The preparation of financial statements in conformity with approved accounting standards requires 
the use of certain critical accounting estimates. It also requires management to exercise its 
judgement in the process of applying the bank’s accounting policies. Estimates and judgments are 
continually evaluated and are based on historic experience and other factors, including expectations 
of future events that are believed to be reasonable under the circumstances. Revisions to 
accounting estimates are recognized in the period in which the estimate is revised and in any future 
periods affected.

 In the process of applying the bank’s accounting policies, management has made the following 
estimates and judgements which are significant to the financial statements:

 (a) classification of investments (Note 5.3);  
 (b)  determining the residual values and useful lives of property and equipment (Note 5.5); 
 (c)  impairment (Note 5.7);   
 (d) recognition of taxation and deferred tax (Note 5.8); 
 (d) provisions (Note 5.9);  
 (e) accounting for post employment benefits (Note 5.11);
 (f) valuation of derivatives (Note 5.15.2); and 
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46. CREDIT RATING

 PACRA has measured the bank’s short term credit rating at (A1+) and long term credit rating at 
(AA). 

47. GENERAL

     47.1 These financial statements were authorised for issue on  March 4, 2008.

     47.2 Figures have been rounded off to the nearest thousand of rupees.

 Naved A. Khan James Alexander Brown Syed Naseem Ahmad Lt. Gen (R) Muhammad Maqbool 
 President / Chief Executive Director  Director  Director
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Details of write-off or any Financial Relief above Rs. 500,000 
during the Year 2007

S. Name and Name of Individuals /  Father’s /                              Outstanding Liabilities at beginning of year Principal Interest /  Other Total
No. address of the Partners / Directors Husband’s Principal Interest / Others Total written-off Mark-up  Financial (9+10+11)
 person (with NIC No.) Name  Mark-up    written-off Reliefs 
          provided 

1                   2            3            4 5 6 7 8 9 10 11 12
           
1 Karachi Green Bus co.(Pvt) Ltd syed Mudassir hussain syed Muzammal hussain  42,804   2,965   -     45,769   27,804   2,965   -     30,769 
 street-2, sector-5/h,  517-64-022354         
 north Karachi Mr. umer Farooqui naseem a. Farooqui        
  501-81-905417         
  ashhad ullah amjad ullah        
  501-86-243243         
  Ms. Ghazala amanullah Khan amanullah Khan        
  510-61-379337         
  Mr.abdul rashid Muhammad ishaq        
  710-90-389862         
  Mr. adnan siddiqui ahtasham siddiqui        
  502-73-811104         
           
2 raja sons (Pvt) Ltd. raja ashfaq hussain raja Makhan Khan  3,226   2,702   -     5,928   726   2,072   -     2,798 
 PLot no.8, sector-23,  272-51-363103         
 KoranGi industriaL area  Mr. sajid ikram Muhammad akram        
 Karachi 221-71-336434         
           
3 duty Free shoPs Ltd. Mr. Farrukh r. sheikh   sheikh r. rafiq  123,986   13,454   -     137,440   1,938   977   -     2,915 
 PLot no.6, BLocK-7&8, jinnah  270-56-158711         
 cooPerative housinG society Mr. habib-ur-rehman abdul rehman Khan        
 shF, Karachi 101-56-686535         
  Mr. Mehboob saqib Khan Mehboob sabir        
  272-54-038138         
  Mr. rasheed hassan         
  Mr. jan Baljet jan Zeelvon        
  Mr. danel Zuger josef harman Zuger        
  Mr. david c. Gore staniley Gore        
           
4 FaruKi PuLP MiLLs Ltd. Mr. saleem akbar Faruki Mian M. akbar Faruki  19,753   22,632   -     42,385   -     21,570   -     21,570 
 head oFFice: 316-317, 224-37-072274         
 aLFaLah BuiLdinG, Mr. abdul sami abdul samad        
 shahrah-e-Quaid-e-aZaM,  270-57-139134         
 Lahore Mr. Munir ahmad Khan         
  Mr. naeem akbar Faruki M. akbar Faruki        
  224-45-072988         
  Mian Majeed akbar Faruki M. akbar Faruki        
  224-33-072740         
  Mr. Pervez aslam Faruki aslam riaz Faruki        
  285-40-195095         
           
5 s.a. FaruKi/M.a.Khan/aBduL saMi Mr. saleem akbar Faruki Mian M. akbar Faruki  8,585   5,210   -     13,795   -     5,210   -     5,210 
 head oFFice: 316-317,   224-37-072274         
 aLFaLah BuiLdinG,  Mr. Munir ahmad Khan         
 shahrah-e-Quaid-e-aZaM,  Mr. abdul sami abdul samad        
 Lahore 270-57-139134         
           
6 MuhaMMad sohaiL 3630232411107 aBduL GhaFFar  -     -     -     -     992   146   -     1,138 
 h# 1629-B 3rd FLoor GhaFFar 
 PLaZa nearuBL consuMer 
 Branch MuLtan cantt85          
           
7 sarFraZ hussain Mir 3740580560943 aLtaF hussain Mir  699   30   -     729   568   73   -     641 
 h#  664/a  BaBuLaL hussain 
 rd WestridGe-2  Lahore          
           
8 ManZar FarooQ 3520128630819 FarooQ aLaM  438   46   -     484   438   64   -     502 
 204-L d.h.a  Lahore2          
           
9 syed aLi jaWed 4230190702695 syed jaWed hassan  445   38   -     483   445   65   -     510 
 house# 51-aa  KhyBan e 
 BadBan Phase 5dha1 Karachi          
           
10 MuhaMMad anWar 4230198181029 sheiKh MuhaMMad   224   -     -     224   462   52   -     514 
 a-548 BLocK c north   iQBaL huKMani
 naZiMaBad Karachi          
           
11 Gohar ZaMan 4230129295497 MaLiK MuMtaZ aLi  489   -     -     489   470   68   -     539 
 house no364 BLocK aa
 Phase 4dha2 Lahore          
           
12 saeed Khan 4210167197079 Pir Khan  -     -     -     -     477   31   -     508 
 h#289   sec 1-d  oranGi toWn
 no 1  near KhiZra Masjid Karachi          
           
13 ahsan eLahi 3520208236287 Mian FaZaL eLahi  497   11   -     508   500   32   2   534 
 eLahi enterPrises,eLahi 
 arcade 26 eMPress road Lahore          
           
14 iQBaL Merchant 4220105150005 niZar Merchant  446   10   -     456   441   75   17   534 
 FLat no. c-29  BLue Moon 
 aPPartMent near BiG Bit 
 Garden east  Karachi.          
           
15 MuhaMMad asiF Khan 4210162713269 diLaWar Khan  499   22   -     521   497   80   14   592 
 a 33 sector y-1 GuLshan-e-
 MayMar . Karachi          
           
16 MuhaMMad Manan nasir 592 3520229124899 MuhaMMad nasruLLah nasir  499   11   -     510   497   81   14    
 aL-FaZaL 12 nasir street ZuBeda
 ParK MuLtan road Lahore 
 deFence  Lahore cantt.           
           
17 MuhaMMad raheeL javed 4230150178795 MuhaMMad javed  412   12   -     424   418   87   20   524 
 34 B nationaL hiGhWay,
 Phase 2 dha dFence Karachi          
           
18 MuhaMMad irFan 3520207958053 MuhaMMad iMtiaZ  418   68   15   502   418   94   28   540 
 PaciFic tradinG house
 ,BaseMent jaMia e naeeMia 
 GhaZri shaho Lahore          
           

19 chaudhry saQiB naZir 6110189891863 ch naZir ahMed  425   46   8   478   425   84   15   524 
 PaKteL Point shoP # 5 & 6,
 68 jinnah avenue BLue area
 isLaMaBad          

Rs in ‘000

Annexure-1
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20 MohaMMad uMer tariQ 4230140158997 tariQ KhaLiL  435   49   22   506   435   49   22   506 
 house # 215/2 street # 35,
 oFF KhayaBan e QasiM Ph 8 dha
 Karachi          
           
21 aGha GhuLaM aLi 4200064361341 aGha aBBas  435   9   1   446   435   67   14   516 
 G-6 tooBa aPPartMents,
 Phase 1 dha Karachi          
           
22 tayyaB MahMood 3520276357067 MuhaMMad aKBar aLi  476   56   9   542   440   123   7   571 
 chevron internationaL 
 suite # 2,3,4 1st,FLoor 
 KhurraM centre near 
 aBPar MKt 12 Lahore          
           
23 MuhaMMad shahZad Khan 3520226734893 MuhaMMad daWood Khan  461   49   16   526   441   86   12   538 
 ranasco (Pvt) oFFice#2, 2nd 
 FLoor,china MarKet LinK 
 road ModeL toWn Lahore          
           
24 nusrat Mahdi aLvi 3520207868921 Munir hussain aLvi  421   19   3   443   441   77   17   535 
 h#26 st 70 Mitra street,
 shaM naGar choBurji Lahore          
           
25 haroon riaZ 3520197173635 riaZ ahMad  449   17   2   469   441   87   7   535 
 r K FaBrics house # 323 G t 
 road,BaGBanPura Lahore          
           
26 Farhat aLi shaiKh 3520230372335 shaiKh MuhaMMad iQBaL  272   -     -     272   442   65   21   527 
 h # 29 a st# 5 neW shaLiMar,
 coLony MuLtan road Lahore          
           
27 MuhaMMad yousaF Khan 3410126123277 MuhaMMad shaFi  446   53   8   507   446   81   14   541 
 j K internationaL trd co B-174,
 175 4th,street neW GuLshan 
 LaBour coLony rasheed
 Karachi          
           
28 tariQ MehMood chaudhry 3740571514573 ch MohaMMad asLaM  454   81   43   577   454   95   46   594 
 nat internaionaL Pvt Ltd caLL 
 in tiMe,suite #5 1st reshaM PLZ 
 chandni choWK raWaLPindi          
           
29 LuBna anjuM 4220106725856 MaZher ahMed  455   43   36   533   455   43   36   533 
 internationaL teXtiLe,506/507 
 unicentre i.i.chundriGar road
 Karachi          
           
30 raheeL shauKet 3520223288075 KhaWaja shauKat aLi  481   52   8   541   457   112   40   608 
 h 24 K BLocK,ModeL toWn
 Lahore          
           
31 tahir aZiZ 3740541609823 MaLiK aBduL aZiZ  460   6   -     466   460   43   9   512 
 aZiZ iMPorts recovery dePt 
 oFF # 2,BaseMent FLr it center 
 Khan PLZ G-11/1 isLaMaBad          
           
32 MuhaMMad adeeL ahMed 4220173445513 hashMat uLLah  461   86   14   561   461   86   14   561 
 G-54/5 cLayton Quarter neW 
 toWn jaMshed,road near 
 shah e najat iMaM BarGah road
 Karachi          
           
33 adnan javaid aLi 4230116776879 javaid aLi  456   13   2   471   462   97   41   600 
 house # B-2 navy housinG,
 scheMe ZaM ZaMa cLiFton
 Karachi          
           
34 Farhan aKhtar KaZi 4230194186541 saLeeM a KaZi  450   27   4   480   466   103   15   584 
 country Wide services 7#5-c 
 BuiLdinG,KhayaBan-e- Badar 
 coM area Ph v dha
 Karachi          
           
35 nadeeM ahMed Butt 3520293570947 shaFiQ ahMed Butt  467   42   9   517   467   97   17   581 
 h # 2 /1 canaL ParK,GuLBerG ii
 Lahore          
           
36 shahjahan Khan tariQ 3520161685593 M aMeen  469   82   23   574   469   82   23   574 
 shaLiMar eLectronics,shoP15 
 shaLiMar LinK rd near 
 anGori cine Lahore          
           
37 syeda arooj FatiMa 3520196352988 syed asGher aLi shiraZi  470   26   12   508   470   46   23   539 
 house #54 street #12,neW 
 suPer toWn cant isLaMaBad          
           
38 syed MuhaMMad shiKeB 3520158905391 syed shaMshad aLi shiraZi  471   25   14   509   471   44   23   537 
 h #54 st #12,neW suPer 
 toWn cantt Lahore          
           
39 shauKat aLi 3520291261271 Bashir ahMed  471   49   28   548   471   77   38   586 
 h # 221e rehaManPur,
 Wahdat road Lahore           
           
40 KhiZar ayuB Butt 3520223489451 MuhaMMad ayuB  420   12   -     432   472   63   16   551 
 KhiZar & coMPany choWK 
 sardar chaPaL,PLot 3 near 
 jaWa BaKary BiLaL Gunj Lahore          
           

41 syed hassan aBBas 6110113828143 syed GhaZanFar hussain  472   55   28   554   472   75   32   579 
 cLassic trader & cnG WorK 
 shoP,shoP#1&2 Madina centre 
 3rd rd G-10MarKaZ isLaMaBad          
           

Annexure-1

S. Name and Name of Individuals /  Father’s /                              Outstanding Liabilities at beginning of year Principal Interest /  Other Total
No. address of the Partners / Directors Husband’s Principal Interest / Others Total written-off Mark-up  Financial (9+10+11)
 person (with NIC No.) Name  Mark-up    written-off Reliefs 
          provided 

1                   2            3            4 5 6 7 8 9 10 11 12

Rs in ‘000
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42 aLi raZa Mooney 4230163029895 raMZan aLi Mooney  474   9   23   506   474   59   57   590 
 FLat# e-205, 2nd FLoor Marine,
 heiGhts-3,cLiFton BLK-2
 Lahore          
           
43 LiaQat aLi 6110184375323 ch MuhaMMad raFiQue  454   1   17   472   479   85   52   616 
 Lahore cLoth house MarKet # 1 
 oLd utLity,store ModeL 
 toWn huMaK isLaMaBad          
           
44 raZa iQBaL nasir 3520257906909 MuhaMMad iQBaL  480   7   4   492   481   52   16   550 
 teLe technoLoGy services 4 
 1st FLr  MaKK,ah cent Moon 
 MKt aLLaMa hKB iQBaL toWn
 Lahore          
           
45 arshad MahMood 3520186624647 naZir ahMed KhoKhar  478   12   -     490   483   97   15   595 
 h no 67 arMy oFFicers housinG 
 coMPLeX,deFence rd Lahore
 cantonMent          
           
46 Mian hassan ZaiB 1720102927625 Mina aLauddin  483   17   24   524   483   55   33   571 
 hot net cyBer caFe shoP # 4 
 aLied PLaZa,F-10 i MarKaZ 
 oPP FaysaL BanK isLaMaBad          
           
47 aBduL sattar 3520215932605 ch Boorahy Khan  484   14   3   501   484   80   23   587 
 sW5-4c1-12 ch str MuhaMMadi,
 ParK sanda-Khurd Lahore          
           
48 GhaLiB ejaZ 3520226389669 MuhaMMed ejaZ sheiKh  485   70   25   580   485   85   28   598 
 h#2-e,ModeL toWn Lahore          
           
49 MohaMMad naFees 4230110656043 haji MohaMMad idrees  485   7   3   495   487   47   26   560 
 eMirates enterPrises,cc 1 
 1st FLoor coMMerciaL 1 
 deFence vieW Karachi          
           
50 MohaMMed iMran 4210122444817 M raMZan  473   26   6   505   487   109   25   621 
 c-21- BLocK B north 
 naZiMaBad,near tariQ MarKet
 Karachi          
           
51 ahMed rasheed 3310503636895 Mohd isMaiLe  487   33   12   532   487   57   25   570 
 correct Business,shoP #8 
 BuLand MKZ BLue area
 isLaMaBad          
           
52 MuhaMMad rehMan 3520299924041 aBduL KareeM  433   3   0   436   488   101   41   630 
 PeaKend eXPorts 103 BB 
 centraL PLaZa,BarKat MKt 
 neW Garden toWn
 Lahore          
           
53 MuhaMMad MaZhar 3520113036111 MuhaMMad aZhar  200   9   2   211   488   93   17   598 
 h# 631 BLocK a Fateh Garh,
 Mehr FiyyaZ coLony Lahore          
           
54 aZaM Masud 6110119091663 MohaMMad anWar Masud  489   38   14   541   489   65   22   576 
 h # 269 st # 20 near raWaL 
 daM,raWaL toWn isLaMaBad          
           
55 Gohar ZaMan 4230129295497 MaLiK MuMtaZ aLi  439   13   1   452   491   61   17   570 
 364 aa Phase 4,dha Lahore          
           
56 nadeeM sadiQ 3740505210877 suBah sadiQ chadhary  493   17   5   515   493   43   19   555 
 house#326,ii-B 10 MusLiM toWn
 raWaLPindi          
           
57 MuhaMMad aQeeL 4220173735997 MuhaMMad jaMeeL  0   0   0   1   494   69   43   607 
 FLat#h-14 FL-2 Five star coMPLeX,
 GuLshan-e- iQBaL BLocK 2
 Karachi          
           
58 saLiM MohaMMad 4200003746675 naZir MuhaMMad Khan  495   61   15   571   495   86   22   603 
 FLat e Ground FLoor Marine 
 corner BLocK,cLiFton Karachi          
           
59 Zahid sarFraZ 3740597496891 aBduL aZiZ  495   9   1   505   495   41   10   546 
 aZiZ iMPorts saLes dePt oFF # 2 
 BaseMent,Khan PLZ it 
 centre G-11/1 isLaMaBadt          
           
60 soFia shahid 3520260983698 Mian Mohd ishaQue  482   24   8   514   495   64   15   575 
 116 eden,ave eXt cantt
 Lahore          
           
61 choudhary aBduL Bari 3520298951363 choudhary aBdur rahiM naZ  490   26   6   522   498   105   26   629 
 city MoteLs 46-d,FaisaL toWn
 Lahore          
           
62 Mohd asiF Khan 4210162713269 diLaWar Khan  499   14   2   515   499   88   17   604 
 a-33 BLocK-y-1,GuLshen MayMar
 Karachi          
           
63 MuhaMMad jahanZaiB 3520299971655 haji MuhaMMad  504   23   19   547   501   58   19   578 
 aL Madina tooL centre 43 
 shaheed Ganj,sari suLtan Lahore 
 Loha MKt Landa BaZar          
           
64 syed WasiL shah 6110105707425 syed n Munir shah  464   14   2   480   503   105   49   658 
 PeaK coMMunication oFFice #6,
 shahBaZ PLaZa First FLoor 
 BanK road raWaLPindi          
           
65 KhaLid MahMood 3540438514453 MuhaMMad raFiQ  520   15   1   536   506   100   12   618 
 neW Boot housec-1772,inside 
 Masti Gate Moti BaZar, Lahore          
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66 aBduL Majeed aBBasi 4220165439079 Mohd aZeeM Khan  445   29   2   477   507   105   25   637 
 67-s BLK 2 aLLaMa iQBaL,Pechs
 Karachi          
           
67 rehan ariF Khan 3520225333597 ariF Waheed Khan  508   9   11   527   508   60   28   596 
 120 narGis BLocK,aLLaMa 
 iQBaL toWn Lahore          
           
68 shoaiB MahMood 3520239899885 aBduL raaB sajid  505   -     -     505   511   118   28   656 
 PearLs GaLLey,223 B shadMan 
 coLony-2 Lahore          

69 MuhaMMad BirGees aLi 4210116977517 Wahid aLi Khan  471   41   6   518   512   114   43   669 
 house # 1870 BLocK 2,
 aZiZaBad F B area Karachi          
           
70 syd aLi jaWed 4230190702695 s jaWed hussain Zaidi  513   43   12   568   513   63   18   594 
 51-a KhayaBan-e-BadBan 
 Main Phase 5,dha Karachi          
           
71 MohaMMad ZaFar jaFFr 4220166620695 MohaMMad haBiB ahMed  515   58   16   589   515   58   16   589 
 c-4 najMa sQuare BLocK 
 13-B,GuLshan eiQBaL Karachi          
           
72 syed FayyaZ aLi shah 3520014672247 syed M saLeeM shah  516   58   8   582   516   67   11   594 
 FaMe internationaL,4-c 
 GtaGore ParK nchoLson road
 Lahore          
           
73 aMjad aLi jaFFery 3520221696697 iMtiaZ aLi jaFFery  437   12   -     449   518   111   25   654 
 a-F-6 traders 26-BaseMent-Pir-
 BaKsh,PLaZa-shahaLaM Lahore          
           
74 javaid hussain 3520219754293 din MuhaMMad  516   19   1   536   519   107   23   649 
 Warsi BuiLdinG Kitchi Kothi,
 aLLaQa naWaB shaiB 2KM 
 raiWind road Lahore          
           
75 aBduL jaBBar 4210160623199 MohaMMad younus  519   53   6   578   519   62   8   589 
 aL jaBBar trader shoP #23 asiF 
 centre,raja GhanZaFar aLi 
 road saddar Karachi          
           
76 rahiL ahMed Qurashi 4230182458455 Zaheer ahMed Qurashi  520   49   15   584   520   58   15   592 
 aPPt # 4  PLot  4c - c1,nishat 
 coMMerciaL dha Ph vi Karachi          
           
77 MohaMMad ZaFar Khan 3520268339765 GhuLaM sarWar Khan  520   93   16   628   520   108   19   647 
 suBLiMe enterPriZeZ,reGaL 
 cineMa BuiLdinG the MaLL
 Lahore          
           
78 iMran naseeM Khan 3520254217805 MuhaMMad shaFQat naseeM  520   101   24   645   520   101   24   645 
 iMran GarMents,shoP # 1
 asiF centre choWK 
 yateeM Khana Lahore          
           
79 MuhaMMad BuLand iQBaL 4210155382607 Mahid aLi Khan  539   22   3   564   521   81   17   619 
 a-117 BLocK L,north naZiMaBad
 Karachi          
           
80 hassan niZaMi 4230150647893 rashed niZaMi  523   101   17   641   523   101   17   641 
 hassan niZaMi interir a 5 
 jason terrace,KhyaBan e saadi
 Karachi          
           
81 shahid LatiF 3520220165443 aBduL LatiF Qurashi  523   15   1   539   523   109   23   655 
 harMain PerFuMes 162 G 
 LiBerty PLaZa LiB,erty MarKet
 Lahore          
           
82 aLi Zahid 3520224672523 aKhtar aLi  523   31   4   558   523   93   20   637 
 house # 50 a/11,LaWrance rd
 Lahore          
           
83 syed ZuLQarnain shah 3520257228963 syed shaBir hussain  491   10   -     501   523   86   30   640 
 5 usMan street LinK road,
 ModeL toWn Lahore          
           
84 MuhaMMad saLeeM Bhat 3520136446231 M shaFi Bhatti  522   14   2   539   523   92   24   640 
 h # 167/1 st # 5 oPP GeneraL 
 hosPitaL,Ferdos ParK Lahore          
           
85 MuhaMMad shaKeeL anjuM 3520226233611 MuhaMMad aZeeM  494   2   -     496   524   107   25   656 
 anjuM eLectronics shoP no 1,
 aL MassoM raZa MaLL road
 Lahore          
           
86 iMran shaFi 3740575870839 ch MuhaMMed shaFi  496   17   3   516   524   99   57   680 
 Fone inn Pay,11 1st FLoor 
 MustaFa PLaZa 6th road
 raWaLPindi          
           
87 arshad aLi Khetani 4230162571609 iMdad aLi Khetani  573   41   8   622   573   41   8   622 
 coMPuter technoLoGy 
 netWorK,8 aLhaBiB arcade 
 BLocK 7 cLiFton Karachi          
           
88 KaMran nasir 4210146153039 MuhaMMad raZi nasir  578   68   25   671   578   103   32   713 
 c276 BLocK 6,F B area Karachi          
           
89 shaheen ZuLFiQar aLi 3520222831325 saLahu din Butt  417   10   1   427   414   79   19   513 
 542 a BLocK saBZaZar coLony,
 MuLtan road Lahore          
           
90 WaQar haniF aBBasi 3740490711409 MuhaMMad haniF  414   25   2   441   414   81   12   506 
 jeanZo Mens Wear shoP #13 G,
 LiBerty shoPPinG cenre aaBPara
 isLaMaBad          
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91 arshad anWar 3520234475163 sheiKh anWar hussan  419   12   13   444   411   87   67   564 
 najaF corPoration shoP # 4 
 ZaMan center,6 diL 
 MohaMMad road Lahore          
           
92 MohaMMad shaKeeL raj 4230159202663 aBduL sattar  1,239   40   102   1,381   1,239   187   118   1,544 
 d-1, shereton aPartMent, 
 BLocK 13-d GuLshan-e-iQBaL, 
 Karachi          
           
93 siKandar hayat 4550118503489 siKandar  hayat  501   188   -     689   501   -     -     501 
 KandayWaL tehsiL chinyot 
 dist jhanG raWaLPindi          
           
94 uMar idrees 3310055980957 MuhaMMad idrees  543   171   -     714   443   40   21   504 
 h # 34 BLocK # Z rehMan 
 shaheed rd FaisaLaBad          
           
95 MohaMMad shahZad Butt 3520221646473 MuhaMMad shahZad Butt  493   269   -     762   505   -     -     505 
 h#82, Fardoos coLony GuLshan
  ravi Lahroe          
           
96 shaBBir M Khan 1620250168681 FaiZ MuhaMMad Khan  -     -     -     -     465   40   -     505 
 MaKa KheL,Zaida,teh & dist sWaBi          
           
97 syed MinZar BuKhari 3410423080937 syed MinZar BuKhari  509   187   -     696   509   -     -     509 
 house # 33, street # 11, Block-y, 
 Peoples colony, Gujranwala          
           
98 ch asiF MehMood 3740512905323 rehMan Khan  459   146   -     605   431   50   30   511 
 h# aa/1573 st# 19 MohLa 
 aKaLGar rWP          
           
99 iZhar uL haQ 4210151315575 shuMsuL haQue  427   160   -     587   427   78   7   512 
 F#BB-2 country toWer sec# 
 15-B BuFFer Zone Khi          
           
100 MaLiK aBduL raZZaQ 3630204443139 GhuLaM hussian  456   226   -     682   447   58   7   512 
 h#1952 MohL Kiri aFGhana 
 chantha Ghar aBdaLi MuLtan          
           
101 MuhaMMad Faryad 3520229600321 aBduL Ghani  463   72   -     535   429   54   34   517 
 132 d 3 ModeL toWn Lahore          
           
102 GhaZaLa Waheed 3520293753750 aBduL Waheed  543   94   -     637   469   33   16   518 
 630-c FaisaL toWn Lahore          
           
103 MuhaMMad haniF 3410107856857 MuhaMMad shariF  471   159   -     630   457   56   5   518 
 h#25 st L,X BL PeoPLes 
 coLony GrW          
           
104 raB naWaZ 3840322369135 suLtan ahMed  446   263   -     709   446   77   -     523 
 h#52 st#9 ModeL toWn 
 sarGodha          
           
105 daWood ahMed 3520265423661 rehMat aLi  455   231   -     686   447   66   9   523 
 h#22st#5-ZuBair coLony 
 inside deGenraLhosPitaL Lhr          
           
106 MuhaMMad ariF sadiQ 3520295381783 MuahaMMad sadiQ  504   183   -     687   471   43   11   525 
 5/1 M BL GuLBerG111 Lahore          
           
107 M.sohaiL Khan KhataK 1720121778217 M.shariF Khan  481   163   -     644   469   60   -     529 
 PaciFic centre FL.207 2 FLoor 
 F/8 MarKaZ isLaMaBad          
           
108 siKandar rahiM 3520228822971 aBduL rahiM  448   83   -     530   448   73   9   529 
 788-B/1-a canaL vieW Lahore          
           
109 anees ur rehMan 3460323408195 haniF ur rehMan  474   151   -     625   459   58   15   532 
 19-511 MohaLLah WaZir Pura 
 saiLKot          
           
110 M asiF Bhatti 3520152837327 MuhaMMad asiF    533   132   -     665   533   -     -     533 
 viLLaGe sajPaL, Bhatta Kohat, 
 Lhr cantt          
           
111 syed atiF shehZad naBi 4220199178613 syed naBi sheer  443   176   -     619   443   90   3   536 
 h # L-121,naFees BanGLos 
 jinnah sQuare MaLir, Karachi          
           
112 GhuLaM MurtaZa 3310013939303 GuLaM  MurtaZa  542   192   -     734   542   -     -     542 
 chaK no 223 rB M naGar 
 daKKhanna MiLat coLony Fsd          
           
113 aKBar aLi haidry 3840346003581 Mahar aLi Khurshid haidry  -     -     -     -     469   74   -     543 
 haidry street ,hyderaBad 
 toWn, sGd          
           
114 shieKh sadiQ hussain 3740504739963 sheiKh saQiB hussain  545   187   -     732   545   -     -     545 
 h#336 st#2 MohL MaZharaBad 
 raiLWay rd raWaLPindi          
           
115 shaKeeL aBBas 3710502781231 MuhaMMad saFdar  462   141   -     603   462   68   15   545 
 MirZa suQLain house ManGraL 
 toWn GuLZar e Quide raWaLPindi          
           
116 iran ahMed 3460126083313 MuhaMad sarWar  500   172   -     671   475   67   6   547 
 h#689 ModeL toWn siaLKot          
           
117 yasir haider 4250121314633 aBduL GhaFFar  521   180   -     701   475   43   32   550 
 h# 1 haider ManZiL oLd thana 
 viLLGe Karachi          
           
118 FiasaL jaMeeL 3460378934901 GhuLaM rasooL  498   183   -     680   484   65   6   554 
 choudharM PaLace iMaM 
 sahiB rd shevani cLy siaLKot          
           
119 MuhaMMad nadeeM 3410141795773 GhuLaM Fared  487   168   -     656   487   72   2   561 
 h# 24- st# 25 y- BLK PeoPLes 
 cLy GujranWaLa          
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120 MuhaMMad ZuBair Khan 1620248277467 WisaL MuhaMMad  -     -     -     -     525   38   -     563 
 Moh Musa KheL,adina teh & 
 dist, sWaBi          
           
121 MuhaMMad haroon asheed 4240132914689 aBduL aZiZ  504   154   -     658   489   64   10   563 
 h # M 811 GuLshan-e-Zia LiaQat 
 choWK sec 16 oranGi 
 toWn Karachi          
           
122 MuBeen ahMed 3520189805243 MuhaMMad aMin  504   189   -     693   491   75   13   579 
 h#2 st#19 siduuQi st#
 Gujjar Pora Lhr          
           
123 aKhtar naWaZ 1610111368165 MaLiK sarFraZ Khan  -     -     -     -     542   42   -     584 
 st/MohL sarFraZ Khan,P/o 
 Khas rustaM,Mardan          
           
124 aZaM Khan 1720158450277 sarWar Khan  -     -     -     -     543   41   -     584 
 junnah BaGh rd,h#31/a,
 noWshera cantt, Mardan          
           
125 FarruKh ManZoor 3520014584281 sheiKh ManZoor ahMad  495   163   -     658   495   100   -     596 
 159 asKari hoMeZarar 
 shaheed rd Lahore cantt          
           
126 tariQ hussian 3420105287869 aKhtar hussian  578   177   -     756   543   38   16   597 
 h a/264 Masjid sher aLi MohL, 
 KhaWajGan Guj          
           
127 MuhaMMad asiF 3520228026745 MuhaMMad naZir  555   165   -     720   518   85   19   622 
 h# 49, st# 3 niZaM BLocK 
 aLLaMa iQBaL toWn Lahore          
           
128 javed iQBaL Khan LaGhari 3230271829251 javed iQBaL Khan LaGhari  633   202   -     835   625   -     -     625 
 LaGhari house MohL,
 KasiM BaLiLa aLi ParK MuL          
           
129 MuhaMMad ijaZ 3660322137611 MuhaMMad MuKhtar  -     -     -     -     549   76   -     625 
 7 h BLocK vehari          
           
130 Farhan haFeeZ 3520207398279 MiuhaMMad shaFiQue uLLah  510   188   -     698   510   108   7   626 
 929 - shadMan coLony Lahore          
           
131 KaMaL Khan 4240172214579 shah MahMood Khan  531   176   -     707   531   92   4   627 
 h# 226/d, d-area neW haji 
 caMP suLtanaBad Karachi          
           
132 MuhaMMad aBduLLah 3630223118295 MuhaMMad  aBduLLah  655   274   -     928   629   -     -     629 
 house # 2347, Moh sultani, 
 near Police station Bohar Gate, Multan          
           
133 oMer Khan durrani 1710189399571 asLaM jan durrani  -     -     -     -     592   45   -     637 
 suLtanaBad,P/o,KaLias tehsiL & 
 dist charsada          
           
134 MushtaQ ahMad 8220320497019 ch MuhaMMad din  533   301   -     834   533   113   5   651 
 33G coMMerciaL area dha 
 Lahore cantt          
           
135 MuKhtar ahMed 3520116309495 naseer ahMed  660   159   -     819   599   59   -     657 
 30/d ModeL coLony, Q BLocK 
 ModeLtoWn Lahore.          
           
136 syed Mansoor hassan riZWi 1730196638161 syed ayaZ hassan riZvi  639   209   -     848   602   57   0   659 
 h#52 st#4 sec#F-1 Pha#6 
 hayataBad PeshaWar          
           
137 suLtan Badshah 5440036476733 aBduL aZaiZ Khan  -     -     -     -     617   50   -     667 
 h#255 BLocK#3 sateLLite 
 toWn Quetta          
           
138 iMran Butt 3520259832549 iMarn Butt    676   182   -     858   676   -     -     676 
 h/no 841-B saBZaZar Lahore.          
           
139 shaMshad Kahn 4240141491165 Mir oWais Khan  675   238   -     913   602   44   36   682 
 h#38 1 charnaL rd Bhutta 
 viLLaGe KeMari Karachi          
           
140 iMran aZhar shah 3520269724859 aZhar hussain shah  661   152   -     813   596   53   33   682 
 92 B Waris road Lahore          
           
141 M atiF 3520224658886 FaZaL rehMan  605   79   -     684   605   78   -     683 
 81 KatarPurian , choWK naWaB 
 sahiB,aKBari Gate,Lahore          
           
142 chuadary MuhaMad Munir 3310051703959 chuadary MuhaMMad Munir  685   205   -     890   685   -     -     685 
 h#P-174 st#6 FaiZaBd Main rd 
 GM aBad Fsd          
           
143 MuhaMMad uMer 3410131731071 MushtaQ ahMed  664   188   -     852   623   54   7   685 
 h no 9 st no 13 PeoPLes coLony 
 BLocK”W” GujranWaLa          
           
144 MuhaMMad QasiM 28905221703 MuhaMMad asGhar aLi  -     -     -     -     596   93   -     689 
 87 Q dha cantt Lahore          
           
145 asiM GuLZar 3310009453949 haji GuLZar ahMed  -     -     -     -     641   49   -     690 
 628-d, PeoPLes coLony. 
 FaisaLaBad          
           
146 MushtaQ ahMed 4210117166187 MohaMMad jaMiL  685   7   -     692   635   51   6   692 
 h.no. 243, near Madina Masjid, 
 siddiQaBad GuLBhar # 1, Karachi          
           
147 irFana  MaQsood 4230109723270 shieKh MaQsood ahMed  655   318   -     974   633   62   10   704 
 h#11-B st BisMiLLah teris 
 aLMari WaLi GaLi Garden Khi          
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148 sheiKh MuhaMMad asiM 3520271725453 MuhaMMad anWar nadeeM  688   295   -     984   650   52   6   708 
 32 aFZaaL road sandha 
 KaLan Lahore          
           
149 ahMed rashed 3520291804761 aBduL rasheed  673   202   -     876   644   62   11   717 
 15-a aKraM ParK aBu BaKar 
 rd  shad BaGh Lahore          
           
150 haroon niaZ 4230187079673 Mian niaZ ahMed  635   36   -     671   635   91   -     726 
 FLat # 701-a, chaPeL ocean center, 
 BLocK 4, cLiFton, Karachi          
151 haQ naWaZ 1710214495445 MuhaMMad naWaZ Khan  -     -     -     -     671   56   2   729 
 BanGash house Main rd 
 GuLBerG 2 oPP raiLWay tracK 
 PeshaWar cantt          
           
152 aKthar aLi sajid 4200003648171 aKhter aLi sajjad  736   362   -     1,098   736   -     -     736 
 FL# 118 c raBi arcade MaLir 
 BahaduraBad Karachi          
           
153 anayat uLLah 3410124816127 anayat  uLLah  736   270   -     1,007   736   -     -     736 
 jinnah road, Bheeko Pur, Fatto 
 Mandi, sialkot road, Gujranwala          
           
154 MuhaMMad saLeeM 4230110660509 MuhaMad  saLeeM  737   161   -     899   737   -     -     737 
 h#6 st#29 e sc#ManZoor 
 coLony Khi #44          
           
155 Mehran KarMat 3410167812821 KaraMat uLah  905   257   -     1,162   732   7   -     739 
 oPP.trust PLaZa MohaLa 
 KotBhuLa GujranWaLa          
           
156 MuhaMMad KashiF Bashir 3310116852991 Bashir ahMed  -     -     -     -     722   17   -     739 
 chuK# 189-r.B tehsiL & dist, 
 FaisLaBad          
           
157 sohaiL MuhaMMad Khan 4220119679383 saeed MuhaMMad Khan  718   264   -     982   660   60   20   740 
 h#2063 st#33 1-10/2 isLaMaBad          
           
158 aZiZ saBir ch 3320279786609 ch GhuLaM saBir  661   186   -     848   641   80   21   742 
 h no 1261 st no 174 G 11/1 
 isLaMaBad          
           
159 syed aZFar aBBas naQvi 4220164788057 syed Mohsin aBBas naQvi  689   335   -     1,024   666   63   16   745 
 h# e-11 BLK# 4 near PateL 
 hosPitaL GuLshan iQBaL  Karachi          
           
160 MuhaMMad aWias Khan 3520276230285 attta ur rehMan  679   368   -     1,046   662   84   11   758 
 36-eden avenue neW airPort 
 Lahore          
           
161 Mian Majid ahMed 3520014456691 Mian aMan uLLah  782   225   -     1,008   685   52   24   761 
 h# 19 st# 01 haMdani ParK 
 chonGi aMar sadhu Lahore          
           
162 shahid younas 3310043036033 shahid  younis  1,079   313   -     1,392   767   -     -     767 
 P 53/B, sir syed Block, Malik road, 
 Faisalabad          
           
163 javiad iQBaL hashMi 3310677073093 aMee shah hashMi  756   289   -     1,044   666   61   41   768 
 suit#8,2nd FLr auriGa coMPLeX 
 GuLBerG 111 Lahore          
           
164 MuhaMMad rauF 3520250811317 syed Zahidhussain  702   233   -     935   683   75   11   769 
 h# 387 F-2 WaPda toWn Lahore          
           
165 aZhar aLi Khan 4130688816009 asiF aLi Khan LaGahri  771   363   -     1,134   689   65   20   775 
 h#c 311 Pado citicen cLy 
 QasiMaBad hydraBad          
           
166 MuhaMMad iLyas 3520122582975 FaZaL daaa Khan  752   326   -     1,078   717   58   7   781 
 h # 540 a Lda Ghosia coLony 
 naBi Pura MuGhaL Pura
 Lahore          
           
167 sajid aLi Khan 3520212554545 aBduL rashid  665   366   -     1,031   665   117   2   783 
 32 isLaM ParK johar toWn Lahore          
           
168 rahat aLi 1610251434775 said MarouF  -     -     -     -     709   77   -     786 
 MarouF jan Kurauna,P/o hatian,
 tehsiL taKht Bhai,Mard          
           
169 syed MaKhdooM raZa GiLani 3740505513289 syed aBduL hussain shah  671   139   -     810   685   104   -     789 
 house no. P-57, street no-13, 
 dadi WaLa rd FaisaLaBad          
           
170 shuFta nasir 4200004988024 nasir hussain MirZa  741   327   -     1,067   700   83   12   796 
 r-835 sec#8/c GuLshan 
 Zahoor Karachi          
           
171 aFtaB ahMed KhoKar 4130439978467 haji GhuLaM hussain  -     -     -     -     729   68   -     797 
 27-a unit# 3 LatiFaBad
 hyderaBad          
           
172 KaMran unir Khan 3630211830803 MunirahMed Khan  737   411   -     1,148   720   84   -     804 
 h#225 GuLshan ravi Lahore          
           
173 MuhaMMad Mohsin 3410144445139 asGhar aLi cheeMa  701   223   -     925   701   104   3   808 
 thatha dad Post oFFice 
 GaKK Mer disctt GrW          
           
174 aaMir naBi 4210198300513 aBduL naBi  697   218   -     915   697   103   12   812 
 h#20/83 sec#11-d neW Karachi Khi          
           
175 irFan ahMed 3460126083313 MuhaMad sarWar  782   316   -     1,098   695   78   41   815 
 h#689 ModeL toWn siaLKot          
           
176 riaZ ahMed iMtiaZ 3520193504259 Mohd shareeF  778   259   -     1,037   733   82   2   817 
 611naZaM BLocK aLLaMa 
 iQBaL toWn Lhr          
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177 ZaFar MehMood Minhas 3520228305223 ZaFar MehMood Minhas  823   296   -     1,119   823   -     -     823 
 79/7 haseeB BLocK aZaM Garden 
 MuLtan road Lahore          
           
178 tajaMaL hussian 3420105738201 FaZaL ahMed  752   230   -     982   741   85   -     826 
 ProFessor st MohL MusLiM 
 aBad Gujrat          
           
179 MuhaMMad irFan aKraM 3520297723395 MuhaMad aKraM  700   401   -     1,101   700   135   2   837 
 h# 171 B FaZaL ParK #2 shadBaGh 
 Lahore          
           
180 sh MuhaMMad asiM 3520271725453 sKh Mohd asiM  839   272   -     1,111   839   -     -     839 
 h no 32 st o 9 aFZaaL road 
 sanda KaLan Lahore          
           
181 jaWeed hashiM siddiQue 4220129937217 MuhaMMad hashiM siddiQue  741   272   -     1,013   731   105   6   842 
 a-717/12 GuLBerG FB area 
 BLK 12 Karachi          
           
182 syed shahid PervaiZ 3420125334641 syed shahid PervaiZ  847   479   -     1,327   847   -     -     847 
 Madina syedan daKKhana 
 Khas teh#distt Gujrat          
           
183 uZMa WiLLaM rose 3310094792240 WiLLiaM rose  861   325   -     1,186   767   59   23   849 
 h#12 F, P.M.c coLony FaisLaBad          
           
184 MuhaMMad asiF niZaM 4210116999207 niZaM uddin Qureshi  720   396   -     1,116   697   111   45   854 
 r-370 a one cottaGe BLocK -9 
 F.B area Karachi          
           
185 haji MuhaMMad Bashir 5510357220103 MeWa Khah  740   44   -     784   740   121   -     861 
 sK-33, huB river rd, sec-i, 
 haroon Beharia soc. Karachi          
           
186 aBduL jaBBar 3310072925239 MuhaMad aKraM  781   360   -     1,141   748   110   8   866 
 st#2 B-BLK# hijaari toWn near 
 Ladyani Masjid Fsd          
           
187 syed Mohd rehan saeed KaZi 4220148032563 syed MehMood uL  872   300   -     1,172   759   73   41   874 
 h#c-350 GuListan e johar  hasan KaZi
  BLK# 1 Khi           
           
188 iMran aZhar shah 3520269724859 aZhar hussain shah  821   372   -     1,193   785   78   20   883 
 92-B Waris road Lahore          
           
189 shahid hussain 3740505583957 noor MuhaMMad  738   254   -     992   738   140   6   884 
 h#10,st #29 sector GuLshan 
 aBad adiaLa road rWP          
           
190 shahid aLi 3410170867135 aKBar aLi  754   277   -     1,031   754   140   1   895 
 h#37 st# 6,BL# Z PeoPLes coLony GrW          
           
191 naZ FatiMa 46291202208 aFtaB aLi Qadri  863   438   -     1,301   822   77   -     899 
 G-25 3/4 steeL toWn Karachi          
           
192 asiM irshad Khan 3520227778503 irshad hussain Khan  730   290   -     1,020   730   174   2   906 
 h# 39-d FaisaL toWn Lahore          
           
193 saFeer MuhaMMad 3740504109547 FaQeer MuhaMad  841   397   -     1,238   806   55   52   913 
 h#ZB 362 BanGhs coLony Pir 
 Wadhai raWaLPindi          
           
194 M. aFZaL Qureshi 8120221489865 M. ZaMan Qureshi  927   245   -     1,171   834   62   22   918 
 saMrore, daK Khana Khas, 
 teh & distt KotLi          
           
195 inaMuLhaQ 6110147332593 suLtan MehMood  769   435   -     1,204   769   156   0   925 
 h#696 st#1 neW aBadi saWan 
 near union conciL isB          
           
196 haQ naWaZ KashiF 3520283787129 MushtaQ ahMed  774   307   -     1,081   774   150   2   926 
 h#309 jahanZeB BL#st#9 aLLaMa 
 iQBaL toWn Lhr          
           
197 MuhaMMad tariQ Khan 3510257811771 Zahoor ahMed  835   235   -     1,070   822   105   13   940 
 rohai WaL daKKhana Bhndian 
 KaLan tehsiL  Qasoor          
           
198 sohaiL Khan 3520286923609 haji atta uLLah  782   316   -     1,098   782   187   -     969 
 540 G 2 WaPda toWn Lahore          
           
199 LiaQat aLi 3520249429229 ch GuLZar  967   409   -     1,376   878   68   36   981 
 h # 18, st # 34, aMin ParK, 
 MuLtan road, Lahore          
           
200 GhuLaM MurtaZa urF raja 4230189079923 saroar GhuLaM MustaFa  849   299   -     1,148   825   133   34   992 
 h# 186 st# 4 deFence Phase 2 Khi          
           
201 MuhaMMad aKraM 3840189163681 MouLa BaKsh  825   377   -     1,202   825   165   9   998 
 Bocha KaLan daKKhana Khas teh 
 BhaLWaL dist sarGod          
           
202 MohaMMad uMer 5440024754463 MirZa Khan  877   258   -     1,134   877   120   2   998 
 Kharata aBad h1 saunsari d Queeta          
           
203 aZiZ ur rehMan 4130380297083 aBduL rehMan  919   412   -     1,331   895   104   18   1,017 
 h #1165,aBBasi chaMBer,
 QaZi aBduL QayooM rd. hyd          
           
204 Fahad ayuB Merchi 4230128511361 MuhaMad ayuB Merchat  912   291   -     1,203   887   117   15   1,019 
 eG-6 country cLuB aPP# B 
 st# dha Karachi          
           
205 MuhaMMad KhaLid Bashir 3310040801055 chauhdary Bashir ahMed  968   526   -     1,495   932   81   7   1,020 
 house# 710/3 hassan street# 
 Zeshan road KhyaBan # 2 FaisLaBad          
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206 huMayoon asLaM 4210115818243 haMayoun  asLaM  1,028   393   -     1,421   1,028   -     -     1,028 
 h # 1 F 1-6 naZiMaBad # 1 Karachi          
           
207 aKBar aLi 3310010173269 FaZaL MuhaMMad  937   432   -     1,368   919   118   6   1,043 
 h#P-370,MohaLa neW civiL Line,
 sarGodha rd,FaisaLaBad          
           
208 jaWeed hashiM siddiQui 4220129937217 Mohd hashiM siddiQui  925   289   -     1,214   925   122   10   1,057 
 a-717/12, BLocK 12, GuLBerG, 
 F.B area, Karachi          
           
209 adnan Bashir Bhatti 9150601231673 MuhaMMad Bashir Bhatti  952   251   -     1,203   952   119   7   1,077 
 G11/2 st no 68 house no 445 isB          
           
210 Maher QaMar MehMood Khan 3630209455019 Maheer aLLah ita  -     -     -     -     952   129   -     1,080 
 h # 1 MohaLLah Madina toen 2 
 oLd shuja aBad road MuLtan          
           
211 saMMar aBBas 3520177623283 anWar shah  -     -     -     -     943   154   -     1,097 
 e-103 st 3 suPer toWn WaLton 
 rd Lhr cantt          
           
212 Fahad ayuB Merchant 4230128511361 MuhaMad ayuB Mrchant  950   315   -     1,265   950   150   3   1,103 
 eG-6 country cLuB aPP# B 
 st# dha Karachi          
           
213 syed MaKhdooM raZa GiLLani 3740505513289 syed aBduL hussain shah  940   271   -     1,210   940   172   -     1,112 
 h#57, P BLocK , st # 13 dodiWaLa 
 rd, FaisaLaBad          
           
214 Mian Majid ahMed 3520014456691 Mian aMan uLLah  938   277   -     1,216   938   171   5   1,114 
 h#19 st# 01 haMdani ParK 
 Quid-e-MiLLat coLony 2 Lahore          
           
215 rana tariQ MehMood 3410171130773 rana MuhaMMad ashraF  782   316   -     1,098   782   173   206   1,161 
 Beco Pur siaLKot rd rajPut 
 coLony GrW          
           
216 naWaB Zada 4210150425945 aMer Khan  1,021   525   -     1,546   1,021   147   1   1,168 
 h# 113/10 sec# 5-e neW Karachi          
           
217 isLaM 4220117078663 QaMar  1,003   493   -     1,496   1,003   175   3   1,181 
 h#73 KoranGi# 4 area 35-dnear 
 deWan sueLMan Karachi          
           
218 naWaB Zada 4210150425945 aMeer Khan  1,044   544   -     1,588   1,036   149   4   1,189 
 h# 94/15 neW Karachi sec# 
 5/e Karachi          
           
219 adnan ahMed 4250115186681 sheiKh iKhtiar ud din ahMed  1,033   387   -     1,420   1,033   198   10   1,242 
 h# a-366, MaLer coLony Karachi          
           
220 irFan shahid Waseer 3310434619177 naWaB sher Waseer  1,026   333   -     1,359   1,026   214   5   1,245 
 596-G-1 johar toWn Lahore          
           
221 Farhat KaMaL 3520265057777 aBduL LatiF Khan  1,096   581   -     1,677   1,087   197   11   1,295 
 94-c MoeL toWn Lahore          
           
222 ZuBair ahMed 5220309994447 naZir ahMed  992   495   -     1,487   992   199   280   1,471 
 FL#a-427 MainLa aPPrtMent 
 BL#13-d GuLshan iQBaL Khi          
           
223 rana Mohsin 3520228969359 shariF Bhatti  1,611   351   -     1,962   1,443   111   -     1,553 
 105-e, GuLshan e ravi Lahore.          
           
224 syed shahid aLi 4210172198651 syed MuMtaZ aLi  11,212   106   -     11,318   11,167   1,859   -     13,026 
 house#1194 Block 9 dastagir 
 society F.B area Karachi          
           
225 sher Bano 4220114921076 MuhaMMad FeroZ  15,471   511   -     15,981   15,456   3,260   -     18,715 
 Plot#121 1st Floor Block 2   PunjaWani
 Pechs Karachi          
           
226 rao KhaLid anjuM 3740503430193 rao Zahid aLi Khan  2,698   229   -     2,927   2,698   501   -     3,198 
 50 asghar Mall scheme rawalpindi          
           
227 apollo textile Mills Limited  ikram Zahur   Zahur ahmed   8,442   12   -     8,454   5,525   12   -     5,537 
 suite no.323, the Forum G-20  517-88-11946          
 Khyaban-e-jami, Block-9, clifton  abdul rehman Zahur   Zahur ahmed         
 Karachi  517-72-158147          
   haji shamsullah   hamesh Gul         
   517-26-031220          
   Mohammad razzak   abdul Majeed         
   101-50-036217          
   Zahur ahmed   haji dost Muhammad         
   517-44-158944          
           
228 vivian exports  hussain a. Farooqi   Ghulam rabbani   9,626   5,880   -     15,506   -     1,506   -     1,506 
 B-6, Block-2, Gulistan-e-johar  502-90-643396          
 Karachi          
           
229 dastagir Paper & Board Mills (Pvt.) Limited  Mohammad afzal Qureshi   Muhammad abdul sattar   8,166   878   -     9,044   8,166   878   -     9,044 
 7-e, First Floor, Main Market,  272-42-390076          
 Gulberg-ii, Lahore  Kamran afzal   Mohammad afzal Qureshi         
   272-87-390080          
   riaz ahmed Malik   Muhammad nawaz Malik         
   266-86-003524          
   Waheed ahmed Malik   hafeez ahmed Khan         
   272-87-211739          
   najma afzal Qureshi   Mohammad afzal Qureshi         
   272-46-390077          
   ahmed nadeem aslam   abdul Ghani         
   272-58-357054          
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230 Power Pistons Limited  dr. syed amir ali   syed shafqat ali   1,541   136   -     1,677   -     136   -     136 
 Bund road, near Khokhar road,  270-88-434331          
 Badami Bagh, Lahore  Mirza habibullah   Mirza chiragh din         
   501-85-419293          
   inayat ullah Bhatti   Khushi Muhammad         
   267-39-273142          
   Mirza altaf habib   Mirza habibullah         
   501-62-419298          
   Mrs. sabeen amir ali   dr. syed amir ali         
   270-88-434332          
   Mirza Muhammad ali   Mirza sirajuddin         
   285-26-295042          
   shabir ahmed Mughal   Mirza Muhammad ali         
   285-58-497495          
   Muhammad Latif Gondal   abdullah Khan         
   228-48-135713          
   Muhammad asif Moben   inayatullah Bhatti         
   267-71-273147          
           
231 Freight Logistics  Faud salahuddin   Peer salahuddin   -     284   -     284   -     234   -     234 
 F-1, 123-e/1, hali road, Gulberg-iii  274-64-160578          
 Lahore          
           
232 Bata Foreign shoes  Muhammad ayaz   juma Khan   8,297   819   -     9,116   505   -     -     505 
 Mohallah Qayamuddin, shamsi road  128-91-069005          
 Mardan          
           
233 spectrum chemicals (Pvt.) Limited.  asif jabar Khan   abdul jabbar Khan   4,173   901   -     5,074   1,673   901   -     2,574 
 4-Park view Morgha, P.o. Box no.207  210-62-152388          
 rawalpindi  M. ishaq K. Khaleel   M.i.K. Khaleel         
   101-64-321655          
   Mrs. naila imtiaz   nasir jabbar Khan         
   210-60-482405          
           
234 agricides (Pvt.) Limited  aziz damji   nazar ali   45,428   12,642   -     58,070   23,108   12,642   -     35,750 
 Merin trade center, Bc-3, Block-9,  516-41-060256          
 Kehkashan, clifton, Karachi  Mrs. Parveen aziz   aziz damji         
   516-46-060257          
   Pervez Lakdawalla   Pyare ally Lakdawala         
   506-54-297368          
   ashween damji   aziz damji         
   516-88-060258          
   shamsuddin G. damji   Ghulam h. damji         
   516-23-067026          
           
235 edgro (Pvt.) Limited.  ashween damji   aziz damji   27,174   7,380   -     34,554   13,494   7,380   -     20,874 
 Merin trade center, Bc-3, Block-9,  516-88-060258          
 Kehkashan, clifton, Karachi Mrs. Parveen aziz  aziz damji         
   516-46-060257          
  Pervez Lakdawalla  Pyare ally Lakdawala         
   506-54-297368          
           
236 Goshi spinning industries. rashid yousaf Muhammad yousaf  1,447   -     -     1,447   622   -     -     622 
 133-d, satellite town, Gujranwala 285-71-189138         
           
237 Frontier construction co. (Pvt.) Limited. Mohammad ramzan Muhammad ismail  1,417   1,082   -     2,499   -     1,082   -     1,082 
 96-a, Faisal town, Lahore 269-24-025284         
  aabdul razzak Muhammad ramzan        
  269-89-025288         
  abdul Khaliq Muhammad ramzan        
  269-90-025287         
  abdul rauf Muhammad ramzan        
  269-66-025290         
  rashid Mahmood Muhammad ramzan        
  269-70-025293         
           
238 aisha cotton Mills Limited. aziz a. dawood   -     52   -     52   -     52   -     52 
 4th Floor, haji adam chambers uzair a. dawood         
 a-57, site, Manghop, new challi s. saleem iqbal         
 Karachi safdar ali         
           
239 safdar hussain safdar hussain Qaiser hussain Barlas  -     63   -     63   -     63   -     63 
 e-2, Bed rock appartment 136-87-030789         
 Karachi          
           
240 asif international Muhammad asif abdul Ghani  148   146   -     294   -     146   -     146 
 28-jamila street, Gas Mandi, old 512-89-042047         
 haji camp, Karachi          
           
241 ahsan elahi ahsan elahi sheikh ahsan-ul-haq  -     12   -     12   -     12   -     12 
 26-empress road, Lahore          
           
242 Momin tyres ather ahsan   495   107   -     602   -     107   -     107 
 19, d-Block, Model town, Lahore 35202-2832673-5         
           
243 ahmed textile sheikh Muhammad ismail hafiz Muhammad sharif  -     90   -     90   -     90   -     90 
 417-ravi Block, allama iqbal town 265-24-162194         
 Lahore asghar ali awan rehmat ali awan        
  324-54-452765         
           
244 Qalb-e-abbas & co. Qalb-e-abbas Barkat ali  500   253   -     753   500   253   -     753 
 178-B, Peoples colony-2, Muslim 246-91-257280         
 Park, Faisalabad          
           
245 Zafar abbas Zafar abbas Barkat ali  500   177   -     677   500   177   -     677 
 178-B, Peoples colony-2, Muslim 246-90-257279         
 Park, Faisalabad          
           
246 Knit Knot (Pvt.) Limited. hafeezullah Khan niazi Zafarullah Khan niazi        
 41-42, civic center, Barket 239-52-071741         
 Market, new Garden town,          
 Lahore Khalid suleman Malik Malik abdul hameed  130,900   31,954   -     162,854   116,749   31,954   -     148,703 
  265-59-130049         
           
     599,260   143,772   791   743,824   364,176   113,279   3,546   481,003
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Rupees in ´000  2007 2006

Assets   
  cash and balances with treasury banks   98,519   57,613 
  Balances with and due from financial institutions   5,990   79,955 
  investments   -     -   
  Financing and receivables   

- Murahaba   185,160   74,216 
- ijara   115,438   116,854 
- Musharaka   111,294   -   
- diminishing musharaka   -     -   
- salam   -     -   
- other islamic modes   7,455   -   

  other assets   90,470   24,456 

Total Assets   614,326   353,094 

Liabilities   
  Bills payable   4,318   2,987 
  due to financial institutions   -     -   
  deposits and other accounts   -     -   

- current accounts   97,767   56,986 
- saving accounts   49,781   83,777 
- term deposits   72,176   30,700 
- others   4,785   1,840 
- deposit from financial institutions - remunerative   -     100,000 
- deposits from financial institutions - non-remunerative   -     -   

  due to head office   160,000   -   
  other liabilities   127,342   29,101 
   516,169   305,391 

Net assets   98,157   47,703 
   
Represented by   
islamic Banking Fund   150,000   50,000 
reserves   -     -   
unappropriated loss   (51,843)  (2,297)

   98,157   47,703 
surplus / (deficit) on revaluation of assets   -     -   

   98,157   47,703 
   
Remuneration to Shariah Advisor   1,428   370 

CHARITY FUND   
opening Balance   1   -   
additions during the period   -     -   
Payments / utilization during the period   -     -   

closing Balance   1   -    

Islamic Banking Business

the Bank is operating 03 islamic banking branches at the end of current year as compared to 2 islamic banking 
branches at the end of 2006.
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Pattern of Shareholdings    
As on December 31, 2007    

 Number of                              Shareholdings    Total Number of  Percentage of 
 ShareHolders   Share Held Total Capital

  From To
  

 755 1 100 37,343  0.0028 

 1563 101 500 446,276  0.0331 

 726 501 1000 578,261  0.0429 

 2049 1001 5000 3,777,811  0.2804 

 139 5001 10000 1,009,551  0.0749 

 34 10001 15000 421,364  0.0313 

 25 15001 20000 446,509  0.0331 

 12 20001 25000 269,704  0.0200 

 4 25001 30000 104,667  0.0078 

 2 30001 35000 65,026  0.0048 

 2 35001 40000 78,000  0.0058 

 7 40001 45000 292,671  0.0217 

 1 45001 50000 45,150  0.0034 

 1 50001 55000 50,500  0.0037 

 4 55001 60000 228,901  0.0170 

 3 60001 65000 189,600  0.0141 

 1 65001 70000 67,917  0.0050 

 1 90001 95000 90,850  0.0067 

 1 95001 100000 100,000  0.0074 

 1 110001 115000 111,198  0.0083 

 1 195001 200000 199,000  0.0148 

 1 385001 390000 387,117  0.0287 

 1 1500001 1505000 1,502,711  0.1115 

 1 1336935001 1336940000 1,336,936,258  99.2207 

  5,335        1,347,436,385   100.0000 
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Categories of Shareholders    
As on December 31, 2007    

 Sr. # Category No. of Total Number % of total
   Shareholders of Shares Held Capital

 1 individuals 5,224 7,905,101  0.5867 

 2 investment companies 11 32,421  0.0024 

 3 insurance companies 3 1,510,077  0.1121 

 4 joint stock companies 80 792,170  0.0588 

 5 Financial institutions 13 1,337,163,665  99.2376 

 6 Modaraba companies 1 3  0.0000 

 7 Mutual Funds 3 32,948  0.0024 

  TOTAL: 5,335  1,347,436,385  100.0000 

Disclosure of Pattern of Shareholding                    
As on December 31, 2007
   Total Number of  % of total  
  Shares Held Capital

Associated Companies, Undertakings and related parties niL niL 

NIT & ICP   

investment corporation of Pakistan  200 0.0000

Executives  13,793  0.0010

Banks, DFIs, NBFIs, Insurance Companies,    

  Modarabas and Mutual Funds   1,339,538,279  99.4138

Public sector companies & corporations   7,884,113  0.5851

 Shareholders holding ten percent or more voting interest   

M/s. aBn aMro n.v amsterdam  1,336,936,258 99.2207
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OUR BRANCH NETWORK

KARACHI

Main Branch
16, abdullah haroon road. 
uan: (021) 111-11-22-33
Fax: (021) 568 3432

Abdullah Haroon Road
state Life Building no. 11, 
abdullah haroon road. 
tel: (021) 568 4525, 568 2639 & 568 3981
Fax: (021) 568 3975

I. I. Chundrigar Road
nadir house, i.i.chundrigar road. 
tel: (021) 241 8487, 241 8300 - 9
Fax: (021) 241 8485

Zamzama
13 - c, 7th Zamzama commercial Lane, 
Phase v, d.h.a.
tel: (021) 587 5323, 587 5401
Fax: (021) 587 5404

Defence
World Business centre, 
Main Korangi road, Phase i, d.h.a. 
tel: (021) 580 5182, 580 5170 - 9 
Fax: (021) 580 5180

Shahrah-e-Faisal
Progressive centre, 
shahrah - e - Faisal. 
tel: (021) 438 9573 - 7
Fax: (021) 453 5170

Shaheed-e-Millat Road - 
Islamic Banking
snP, a / 6 - a 1, commercial area, 
Karachi cooperative housing society 
union Ltd., union area, 
shaheed - e - Millat road.
tel: (021) 431 2585, 439 8355 - 7
Fax: (021) 431 1658

Cloth Market
cloth Market, new naham road, 
off M. a. jinnah road.
tel: (021) 247 2704, 247 2616 - 9 
Fax: (021) 247 2595

Jodia Bazar
nP 12 / 74, Mohammad shah street, 
jodia Bazar. 
tel: (021) 253 3976, 252 2225 - 9 
Fax: (021) 252 2224

Khy-e-Shahbaz
43 - c, Khayaban-e-shahbaz,
Phase v, d.h.a.
tel: (021) 534 2388, 534 2364 - 8  
Fax: (021) 534 2387

North Karachi
nimra corner, sector 12-a, 
industrial area, north Karachi.
tel: (021) 695 8456, 692 0621 -5 
Fax: (021) 695 6237

Paper Market 
shahrah-e-Liaquat, Paper Market. 
tel: (021) 221 3940, 221 3946 - 7
Fax: (021) 221 3941
 
Dhoraji
sana Pride, 35/244, cP & Berar 
cooperative housing society, dhoraji.
tel: (021) 413 6551, 413 1421 - 3
Fax: (021) 413 6550

S.I.T.E.
Plot no. B / 9 - B - 2, 
estate avenue, s.i.t.e.
tel: (021) 256 9772, 256 9934 - 43
Fax: (021) 256 9771

North Nazimabad - Block G
almas square, Plot no. sd - 5, Block G, 
north nazimabad. 
tel: (021) 664 8441, 664 8750 - 1
Fax: (021) 664 8440

Metroville
st-15, Block-3, Metroville i, s.i.t.e.
tel: (021) 666 1300
Fax: (021) 666 2774

Marriot Road
G/5-7, st. no. Mr-1, survey no. 54. 
tel: (021) 241 4093, 241 2803 - 7
Fax: (021) 241 4095
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Gulshan-e-Iqbal - Block 6
FL-2/4, Block 6. 
tel:(021) 481 9741, 481 9572 - 6
Fax: (021) 481 9744

Federal B Area
c-25, Block 17.
tel: (021) 680 0693, 680 0342 - 3
Fax: (021) 680 0344

Gulistan-e-Jauher
Billy’s heights, Kda scheme no.36.
tel: (021) 402 6833, 402 6826 - 30
Fax: (021) 402 6832

Kh-e-Itehad
8-c, itehad commercial Lane 9, 
Phase vi, d.h.a. 
tel: (021) 535 0274, 535 0268 - 72
Fax: (021) 535 0275

Tipu Sultan Road
Plot no.110, Zonal commercial area, 
Banglore cooperative housing society.
tel: (021) 430 1181 - 85
Fax: (021) 430 1187
 
Defence
22/c, Lane 2, shahbaz commercial, 
Phase v, d.h.a.
tel: (021) 585 4460
Fax: (021) 585 5131
uan: (021) 111-111-338

Gulshan-e-Iqbal - KDA Scheme No. 24
sB-25, Block 13/c, Kda scheme no. 24, 
university road.
tel: (021) 499 2055
Fax: (021) 497 2270
uan: (021) 111-335-335

Shaheed-e-Millat
72-a/Z, Block 7/8, 
al-riaz cooperative housing society.
tel: (021) 431 1950
Fax: (021) 431 0749, 438 2583
uan: (021) 111-321-321

North Nazimabad - Block D
d4, Block d, north nazimabad.
tel: (021) 672 1601 - 5, 672 1640
Fax: (021) 672 1614

Korangi - Islamic Banking
KM centre, 130, 130/1, 
Main Korangi road, Phase i, d.h.a.
Fax: (021) 531 1441
uan: (021) 111-11-71-72

LAHORE

Main Branch
310, upper Mall, 
shahrah-e-Quaid-e-azam. 
Fax: (042) 575 1020
uan: (042) 111-11-22-33

Gulberg
61- Main Gulberg. 
tel: (042) 575 7666
Fax: (042) 575 3111

Egerton Road 
Ground Floor, Building no. 3, 
aiwan-e-iqbal complex, 
egerton road.
tel: (042) 637 1111, 627 8782
Fax: (042) 636 8500

Defence
77-y, Phase iii, d.h.a. 
tel: (042) 572 8282, 572 6601
Fax: (042) 572 5767

New Garden Town 
awami complex, Block no. 2, 
new Garden town.
tel: (042) 586 1111, 594 0191
Fax: (042) 586 9181

Allama Iqbal Town
20 Gulshan Block, 
allama iqbal town. 
tel: (042) 541 5588, 541 7262
Fax: (042) 541 9394

Gulberg Industrial Area
25-B-2 Gulberg iii.
tel: (042) 571 7141-5
Fax: (042) 571 8050

Township
894-d, Faisal town, Peco road.
tel: (042) 517 6051-9, 517 6002
Fax: (042) 517 6041
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Circular Road
outside shah alam Gate, 
Main circular road. 
tel: (042) 767 0600, 767 0501
Fax: (042) 767 0666

Qurtaba Chowk
Qurtaba chowk, 110-a, Lytton road. 
tel: (042) 721 0500-4, 790 0268
Fax: (042) 721 0505

PIA Town
188, Block-F, Phase i, 
Pia employees housing society, 
Wapda chowk. 
tel: (042) 518 9011 - 6, 518 9020
Fax: (042) 518 9010

Baghbanpura 
Bilal Market, chowk shalamar Bagh, 
G. t. road, Baghbanpura. 
tel: (042) 684 0310 - 5, 684 0318
Fax: (042) 684 0316
 
Badami Bagh
343-circular road, Badami Bagh. 
tel: (042) 770 8160, 770 8171
Fax: (042) 770 8170

Raiwind Road
131/178, Bohbatein chowk, 
10 K.M. raiwind road. 
tel: (042) 532 0164, 532 0406
Fax: (042) 532 0706

Bilal Gunj
16, shahjehan road, Bilal Gunj. 
tel: (042) 721 4084 - 8
Fax: (042) 721 4074

Gulshan-e-Ravi
2/B, civic centre, Gulshan-e-ravi. 
tel: (042) 740 4511-6, 630 1107
Fax: (042) 740 4517

Valancia Society 
a-6, h-Block, commercial Zone, 
valancia society. 
tel: (042) 518 8604 - 5
Fax: (042) 518- 8606

T-Block 
cca-22, t-Block, Phase ii, d.h.a. 
tel: (042) 574 9742, 503 3331 & 
844 5101-3
Fax: (042) 574 9741

Shahdara
Mauza Begum Kot, 
sheikhupura road, shahdara.
tel: (042) 790 0260 - 1, 790 0268

Faisal Town 
594-a Faisal town. 
tel: (042) 520 3881 - 4, 520 3892
Fax: (042) 520 3880

Cavalry Ground - Islamic Banking
97 commercial area,
cavalry Ground.
tel: (042) 660 3412 - 17
Fax: (042) 660 3411

Cavalry Ground
4/5, hassan Plaza, 
cavalry Ground cantt. 
Fax: (042) 665 5591
uan: (042) 111-321-321

ISLAMABAD

Main Branch
15 Markaz, F - 7, opposite FG college 
for Women, F-7/2.
tel: (051) 265 1318
Fax: (051) 265 1331
uan: (051) 111-11-22-33

Blue Area
78 - W, roshan centre, 
jinnah avenue, Blue area.
tel: (051) 227 5252
Fax: (051) 227 5254

F-10 Markaz
7-L, F-10 Markaz.
tel: (051) 229 3386, 229 1487
Fax: (051) 221 3207
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PESHAWAR 

Ashraf Road 
new rampura Gate.
tel: (091) 259 3364 - 5 , 259 3164
Fax: (091) 259 3165

Cantt.
6 - sadar road, Peshawar cantt.
tel: (091) 527 5156 , 527 5182
Fax: (091) 527 3251

QUETTA

1-25/14-15, Qandhari Bazar. 
tel: (081) 282 0916, 283 7890
Fax: (081) 282 0915

RAWALPINDI

Mall Road
century tower, 6-the Mall.
tel: (051) 570 1054-6, 570 1060
Fax: (051) 556 7016

Gunj Mandi
raja Bazar.
tel: (051) 553 9115, 553 3315 & 
 553 5988

Meo Road
cL / 55 - a, civil Lines, Meo road.
tel: (051) 579 5105
Fax: (051) 556 7955
uan: (051) 111-321-321

FAISALABAD

Liaquat Road
P-3, Liaquat road.
tel: (041) 264 7161, 263 6341
Fax: (041) 261 2064

Bilal Road
P - 17/1, Bilal road, civil Lines.
tel: (041)  260 6138
Fax: (041) 260 6001-2
uan: (041) 111-11-22-33

MULTAN

Abdali Road
80 - abdali road.
tel: (061) 458 1905-6, 457 1768
Fax: (061) 458 1904

Nusrat Road
01-nusrat road, Multan cantt.
tel: (061) 478 1054
Fax: (061) 478 0126 - 7 
uan: (061) 111-11-22-33

SIALKOT

Paris Road
sialkot chamber of commerce & 
industry Building, Paris road.
tel: (052) 426 5216
Fax: (052) 426 7030

Daska Road
Pul aik, daska road. 
tel: (052) 324 0203-4, 324 0200
Fax: (052) 324 0205

HYDERABAD

cB 474, opposite cantt. 
Police station, saddar. 
tel: (022) 278 1604, 278 1077 - 8
Fax: (022) 278 0879

GUJRAT

2-Prince Fan colony, G. t. road.
tel: (053) 353 3143, 353  5931
Fax: (053) 353 3145

MIRPUR (AZAD KASHMIR)

sector B/2, allama iqbal road. 
tel: (058610) 42 918 
Fax: (058610) 42 812, 45 832

SARGODHA

Khayyam chowk, railway road. 
tel: (048) 372 6646 - 8
Fax: (048) 372 6649
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GUJRANWALA

al-Majeed centre, G.t. road. 
tel: (055) 373 5531 - 5, 373 5337
Fax: (055) 373 5536

VEHARI

94-B, iqbal road, 
Behind Grain Market.
tel: (067) 336 6582, 336 6481
Fax: (067) 336 6584

JHELUM

old G. t. road, jhelum cantt.
tel: (0544) 62 1122
Fax: (0544) 625 648, 620 404

TURBAT

Main Bazar.
tel: (0852) 41 3816
Fax: (0852) 41- 2673

DERA GHAZI KHAN

Pakistan Plaza, jampur road.
tel: (0642) 47 4182, 47 4175 - 7
Fax: (0642) 47 4178

SUKKUR

shaheed Gunj.
tel: (071) 562 8967
Fax: (071) 562 8968 

MARDAN

Main Bazar, Bank road.
tel: (0937) 87 1761 - 2
Fax: (0937) 87 0546, 87 0902

GUJAR KHAN

Plot no. 204-a, G. t. road.
tel: (051) 351 6425, 351 6324
Fax: (051) 351 6325

KHARIAN

G. t. road.
tel: (053) 753 6249

BHALWAL

131-a, Liaquat shaheed road, 
chak no. 8, tehsil Bhalwal, 
district sargodha.
tel: (048) 664 3671, 664 2405 & 
 664 2408
Fax: (048) 664 3545

BAHAWALPUR

v/912, circular road. 
tel: (062) 273 1112, 273 1115 - 8
Fax: (062) 287- 4503
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Form of Proxy
16th Annual General Meeting

i/We ___________________________________________________________________________________________

of ______________________________________________________________________________________________

being member(s) of aBn aMro Bank (Pakistan) Limited, holding __________________________ ordinary 

shares hereby appoint _________________________________________________________________________ of 

________________________________________________________________________________ or failing him/her, 

________________________________________________________________________________________________ 

________________________________________________________________________________________________ 

of _____________________________________________________________________________________________  

who is/are also member(s) of aBn aMro Bank (Pakistan) Limited, as my/our Proxy in my/our absence to 

attend and vote for me/us and on my/our behalf at the 16th annual General Meeting of the Bank to be 

held on ________________________________________. and or/any adjournment thereof.

as witness my/our hand/seal this ____________________________ day of ___________________ 2008 signed 

by ___________________________________________________________ in the presence of _________________

__________________________________________________________________

Ledger Folio

cdc account holder

 Participant/cdc sub account no./cdc
 service id investor account

IMPORTANT:

1. this Proxy Form duly stamped, completed and signed, must be received at the Legal & corporate affairs 
department of aBn aMro Bank (Pakistan) Limited, 77 - y Phase iii, d.h.a, Lahore, not later than 48 
hours before the time of holding the meeting.

2. no person shall act as Proxy unless he/she is a member of the Bank.

3. if a member appoints more than one Proxy and more than one instruments of Proxy are deposited by a 
member with the Bank, all such instruments of Proxy shall be rendered invalid.

signature on Five
rupees revenue

stamp

the signatures should agree with the 
specimen registered with the Bank.




