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On Behall of the Board of Directors, | would (ke to present the Director's Review of Semba Bank Limited alang with the
Interim condensed financial stalements for the quarter ended March 31, 20M0

Financial Results
The: financials highlights of your bank for the period ended Masch 31, 2010 are
(Rupees in million)
For the period For the period
endied ended
Mar 31, 2010 Mar 31, 2009
Lioss belore taxation (&1} [20&)
Taxation (including deferrad) (3) a
Loss after faxation {24 (PaS)
Logs per share - in Rupass (0,07} {015
(Rupess [n million)
Tobal assels 22 235 FINET]
Imwestments 5607 5,808
Advances 10,153 9723
Depasits L&y 1250
Paid up capital & reserves (before revaluation reserve) 6,578 1013
Surphus [ (deficit) on revaluation of securities - net of fax ! 3
Financial Overview

During the firsl quarter of 2000, your bank registered after tax loss of Rs. &4 million, 615 less than the correspanding
peried of 2009, Nel mark-up income amounts to Rs.253 milllon, registering the growlh of 60% aver the correspanding
periad of last year. This is indicative of the management elforls 1o reduce the cost of fund and it focused approach
in buikding good quality corporaie (oan porifolio, AL the same {ime, the risk profile of your bank was effectively managed
and provisions were reduced by 965 compared to the first quarter of the |ast year. Similarly, operating expenses were
lower by &% against the corresponding period of the previous year

Balance sheet sire of your bank was manginally lower by &% as compared to December 31, 2009, primarily due o
reduction In interbank lending by 42% on the assel side whereas deposits dipped by about 1%

Credit Rating

Your bank maintained its long term credit raling of A (single A} depicling adegquate credit quality with reasonabée
protection, where a5 due 1o (he strong capacity for limely payment of its financial commibment, your Bank's shoet
term rating remained A1 (& One), These credit ratings are issued by JCR-VIS Credit Rating Agency.

Future Outlook

Your bank will remain focused on growing its deposit base and managing 115 cost of Tund by Improving its depasil mix
and stead:ly buiiding iis earning assels base, while effectively managing the associated risks, During 2030, your bank
expects 1o build on the momentum of first quarter performance and to shaw a signilican] improvement over 2009,
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On behalf of Board of Directors and Management, | would like to express sincere gratitude to
our customer, business partners and shareholders for their patronage and trust in s and our
parent, Samba Financial Group, for their onwavering supporl. | alsa like bo thank State Bank of
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Directors and Management, | wish to thank our employees for their contineed caommitment
dedication and beam work

On behall of Board of Direcloss,

Tawtig A Husain
President & Chiel Executhie Hificer
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Condensed Interim Balance Sheet Condensed Interim Profit and Loss Account (Un-audited)
As gt March 31, 2010 For The Ouarter Ended March 31, 2010
{Rupees in "000) (Rupaes In '000)
{Ur-audited) (Audited) Duarted ended Quarter ended
Hete March 31, 2010 December 31, 2009 Nole March 31, 2010 March 31, 2009
ASSETS ' Mark-up / refurn | interest earneg 555, 287 456871
Wark-up |/ relurn [ interest gxpensed 302643 30,548
Cash and Balances with treasury banks 915 E10 6170 Ket mark-ug / redurn [ imerest ncome 52,674 15838
Balances with other banks 184,331 Tar.oe '
Lend ::.| nancial fastitutions |EIB.T4L 23T (Reversal) | Provision agaimst boans and advances - nel {05} | 47583
SO e JAESE ' o Provision foe diminul (0 in the value of investments- net 1w |
& Iervestments - nel § 676 804 S807E Bad debls writen-oll direclly [ [recoveries agains! debis wiillenall) _15‘1;!5] | nara)
- Advances - nel T 10,523,083 §.T23Am 9,638 46509
g Operating fixed assets 1,078,300 L2169
- Deferred tax assets - net 1550335 1550,008 Het mark-up J refurn | Inferest (mcome alter provisions 42836 ITLEW
E Other assets BT 388 748,140
= 22734801 LTI Won mark-up | inberest income
3 Fee, commission and brokerage income 20,459 15962
F Diwidend income 4 )
E Incame from dealing (n forsign ourrencies Mar) | LE ]
- LIABILITIES Gaan f (s} on salie of securilies 8 229
e ol Gain f (Inzs) on revaluation ol investments classifiad a5 held lof Lrading > {a3r)
Bills payabia ¥1.166 a8 (rher income LI A -
Borrowings from financial institulions 8 251597 1141284 Total non mark-up [ Interest lncome i JR.BES
Depasits and other accounts MLE79.254 2,520,633 253851 MOLTS
Sulrordinated loans - : ::‘" m";"‘:’”“”” RO sl I T
. . dminislralive eapendss % [l |
;:]flrlﬂf.:‘:!:;t“:::h IS i e 24 ;_Trq Olher provisiens | write olfs- nel (8.000) || | I 4145
afe ed " i . Olher charges or | E
Other fiabilities M || 18,43 Total nion mark-up { Interest expenses 15,264 46,885
15,255,431 16,655 466
(61,3597 (206206 )
_— [ Extracrdenary ifems * *
NET ASSETS 6979350 1,075,840
REPRESENTED BY: — Loss befofe taxation {61397 ) (206.206)
T . e
Share capital LR B9 5t o ﬁlzr::ia I.'.?Dﬂ
Resorves . : 43080 43,080 - Diterred . | (40792}
Advance share subscription money received against 2.904 40722}
proposed issue of right shares 2189 440 2589 440 TR
ktoumnidaled boss 1402352 ) 13.529.320) Loss after taxation (E4.30] (163,484 )
ROTRAW 1012 10 Accumulalied loss brought forwand (3529.20) 3336267 )
6,978 416 TR,
(Deficit) | surplus on revaluation of assats - net of tna 93 254 Share issue cosl (30000} .
£919350 075860 Accumulated boss carried forwasrd (4,023,621} [3.500TS1)
. Basic / diluled loss per share (Rupees) (.07 o)
COMTINGENCIES AND COMMITMENTS L1 £ { ! :
The annened notes 1 to 15 form an infegral parl of these inferim condensed financial statements. The annzzed nales 110 & torm an infegral parl of Ihese interim condensed linancial stslements
President & Chisl Executive Offlcer Chalrman Directos Director Prasident & Chied Executive Dificer Chairman Directos
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Condensed Interim Statement of Comprehensive Income
For The Quarter Ended March 31, 2010

{Rupees in 'D0O0)

Quarter ended Ouarter ended
March 31, 2010 March 31, 2009

Loss for the period {64,301} (65,484 )

Reems redating bo obher comprehansive incama® . |
|
Total comprehensive income far the period {64,301} | (165,484

* Sigrplus [ deficil oo revalustion of ‘Avadlable for Sale’ investmends is required to be shown separalely below equity as 'wurplus
[ deficit om revaluation of assets' in accordamce with the requirements specified by (he Siabe Bank of Pakistan. Accordingly, i
has not been included in the Condensed Interim Statemend of Comprehemsive Income.

The amnexed notes 1 to §5 form an integral part of these inkerim condensed financial statemends.

President & Chiel Executive DRicer Chalrman Directos Director

Condensed Interim Cash Flow Statement (Un-audited)
Far The Quarter Ended March 31, 2010

{Rupees in "000)
Duarier ended Quarter ended
CASH FLOW FROM OPERATING ACTIVITIES
Last bedofe taxalion {51,397 ) (206,206 )
Less: Dividend income . _ B
(61,805 (206206
Adjustments for non-cash charges: X
Depreciation and amortizalion WEm | ECALE!
{Reversall / Provision against loans and advances - net (o5} | 47 583
Surpius on revaluation of investment held for trading - 437
{Reversal) / Prevision for diminution in the value of investment T.794
Gain on sale of oparating fived assels {LT99] {4,654 )
Gain on sale of securilies {8) (2249}
Other provisions | write offe-nat Piiath _AT4S
48 504 8400
{12559 ) (122184
(Increase) / decrease (n operating assets —
Lendings o financlal institutions 1,304,537 | {1,545.302 )
Hield for Lrading securities . {L313.037)
Adwances (468621 ) (B37550)
Otheer assets (exciuding advance & current faxation) ; mesaill || 26,367
764 066 (4,067 531 )
Increase/ (decrease) in operating Habilities
Bills payabie BA8 || || 3,659
Borrowings from Financlal institutions (605,363 ) 5A96T12
Deposits and ciher accounts (B41379) (T04.295)
Other liabilifies e ||| ssdnl
1409754 ) 5.07T4.497
(658287 ) | | BeC T
income tax palkd _ {ana) {1020}
Net cash Irom operating activities {558,490 ) B8, 763
CASH FLOW FROM INVESTING ACTIVITIES f ;
Wet Inwestments in securithes &g || || (1073488 )
Dvvagand received 8 =
Evvesiment in operating lized assats [9.847) (278}
Procesds Irom sale of fined assels 8645 || |L _loom |
Met cash infiow from [ {sulilow on imvesting activities 12Tos (1080695}
CASH FLOW FROM FINANCIRG ACTIVITIES
Proceeds from rsue of shares »
Cost incurred on issuance of shares {2126 |
Wet cash used In financing activithes {Z3.261) -
Increase [ (Decrease] In cash and cash equivalents (565,042 ) {198.932)
Cash and cash equivalents at beginning of the period 166952 L0577
Cash and cash equivalents st end of the period 1,100,150 906,544
Cash and cash equivalents
Cash and balances with treasury banks Q=819 G350
Balances with other banks 184,331 10805
1,108,150 04,844

ha anmezed nobes 110 15 farm an integral parl of these |aberim condensed linancial sialsmenis.

Fresident & Chie! Cxecutive Oificer Chairman Director Director
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Condensed Interim Statement of Changes in Equity (Un-audited)
For The Quarter Ended March 31, 2010

Balsnce as at January 01, 2009

Liss aftar tagation for tha quearter ended
Manch 31, 2009

Balance as at March 31, 2009

Loss after taxatian for the nime months
period ended December X, 2009

Aihvance share subscription morey receved
agaanst proposed issue of right shares

Balance as at December 31, 2009
Loss after taxation for the quarier ended
March 31, 2010

Share ksue cost

Bakance as at March 31, 2010

S Capde Sumtary ::-u- hecomated |
cagilad FEE IeSBraE st praseszt (=]
st ol right hanis

B.T6RSIT 20535 245 (3338267} 5476330
(165,484  (155,484)

B.T69.510 20.535 22 M5 (35007510 5,300,846
(42TS6%)  (427.568)

2185440 2189 440

7695 0533 22 M5 L0440 (35293200 T.OTRTI

The annexsd nodes 1 to 15 form an integral part of these interim condensed financial statemends,

President & Chiel Executive Diticer

(64300 (64301)

(30,000)  (30.000)
BIGISH 20935 BMS 2I9M0_ (ADZ1621) (6978.A16) |
Chalrman Directos Director

Notes to The Condensed Interim Financial Statements (Un-audited)
For The Quarter Ended March 31, 2010

STATUS AND NATURE OF BUSINESS

Samba Bank Limited is a banking company incorporated in Pakistan and is engaged in commercial banking and refated
services, The bank is listed on all the stock enchanges of Pakistan. IEs principal and registered office is locabed at 65h Flogr,
Sideo Avenue Centre, Maulana Deen Mubammad Walas Road, Karachi, The bank is a subizidiary of SAMBA Financiad Group of
Saudi Arabia, holding 68.42% shares of the bank. The bank operates 28 (December 31, 2009; 28) branches inside Pakistan

BASIS OF PRESENTATION

In sccordance with the directives of the Fedesal Government regarding the shifting of the banking system Lo |slamic
mades, Ihe State Bank of Pakislan has issued various circilars Irom time Io time. Permissible forms of (rade-related
mades of fimancing include purchase of goods by Banks from their customers 2nd immediate resale to them st appropriste
mark-up in price on deferred payment basis The purchases and salss artsing under these arrangements are not refipcted
In these linancial statemends as such bul are restricted to the amount of facilily actually idilised and ihe appropriale
poriion ol mark-up therpan.

STATEMENT OF COMPLIANCE

() These financial statements have been prepared in sccordance with approved accounting standards as applicabis in
Pakisian, Approved accounling standards comprise of such Inlemational Financial Reporting Standards (FR%s) ssued
by §hee International Accounting Standands Board as are nodified under the Companies Crdinance, 1984, the requirements
iof the Companies Drdinance, 1584, Banking Companses Ordinance, 1962 or (he dineclives isswed by the Securifies and
Exchange Commission of Pakistan (SECP) and the State Bank of Pakistan (S8F) Whecever the requirements of the
Compankes Ordinance, 1984, Banking Companies Ordinance, 1962 or the directives Bsued by the SECP and 58P diller
with the requirements of [FR5, the reguirements of the Companies Ordinance, 1984, the Banking Compandes Ordinance,
162 or the requirements of the sald directives prewail,

{B) The SBF has delenned the applicabliity of international Accounting Standard (IAS) 35, Financial Instrements: Recognition
and Weasurement' and intermational Accounting Standard (1AS) 40, ‘Investment Property’ for Banking Companies through
B0 Circular Lether No. %0 dabed August 26, 2002 till further instructions. Furiher, the SECP has deferred the apphicability
of International Financial Beporting Standard (IFRS) T ' Financial instromenls: Disclosunes” Ihrough ils notdicatson 580
AN{008 daled Agril 28, 2008, Accordingly, the requirements of these standards have nol bean considered in the
preparation of thesa condensed inferim financlal slatements, Mowever, Investments have been classified and valved
in accordance with the nequinements prescribed by the SBP through variges dculars

() The disclosures made In these interim financial statements have, however been imited based on the format presoribed
by the Siate Bank of Pakisian vide 850 Circular Ledfer No. 2 dated May 12, 2004 and International Accounding Standard
3, Inberim Financial Repodding. They do nof include all af the informaldion required Tor full ansual linancial statemends,
and should be read in copjunclion with the Gnancial stalements ol ihe bank for the year ended December 31 2009,

BASIS OF MEASUREMENT

These financial stalemants have been pregared under the histof|cal cosl cormvendlan El:!pl tat certaln smesiment s, lor eiqn
currency balances and commitments in respect of foreign exchange contracts and derivative financial instruments have
been marked bo markel and are carried al Tair value.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accountireg polickes adopted in the preparation of these condersed inberim financial statoments ate the same as thase
applied in the preparation of the annual fimancial slatements of the bank for the year ended December 31, 2009




b INVESTMENTS {Kupees in "000) T2 The genersl proviskan includes o provision amounding |o As 48648 million agairst consumer financing portiollo &s reguired
by the Prodent(al Requlations lssued by thie S8P. General provision also includes a provision of Rs 22,600 million made In

Nate December 31, 2009 .
; . respect of potential loan losees present in fhe portfolio bet not specifically identified and has been determined on the basls
Heldby | Givenas Total | Heddby | Givenas Tatal ;
bank. | collateral bank | colfateral | ™ of menagement best astimate.
vallablefor sale securites o | szemo  wesw  neess | | s ssmam .
A [
el to maturly securi &2 P ; e enan - B0 B BORROWINGS FROM FINAMCIAL INSTITUTION (Rupees in "000)
Assnciades | hssocised companios &3 M4 : i 1] IR . - mam March 31, 2010 December 31, 2009
SOVM)  EEBR AT AGBRBTF (536063 RIS
Provision for diminution in 1he vale of Borrowlnegs from 58P under export refirance schame 1453535 LEB6TIE |
£ investments (R - 2R | | teee ST REQUITRAGE Mfieect boTowings L .
% Deficit on revaiuation of avalable for Uinscikcnd 643,585 2618740
= ake cepurities 5% 55 200 =0 1 k|
= > Call money hoerowing 870,000 300,000
= T e . O SN Bankers Equlty Limited funder liquidation) 26 23%
2 61 Available-for-sae securities - Eﬁﬁ' f;';iﬁ
E Mazket Troasary Bills 4501967  E0BAE A0MET 16297 15350A3  SA0AOM — —
| Paiéisian investment Bonds TS : MEsaT TH5.274 . 5,724 9 DEPOSITS AND OTHER ACCOUNTS
& Sk Bord 10000 0000 0,000 : 0000
@ Ordinary shares and certificates - Ested o . e L ¢ anw Customers
2 Oreinary shares - elistad T - B 54 - B4R Fired deposits 5463782 5,950,945
E Prisferands shares - fsled MO 0 -+ Moo || Wm0 - Wpo Savings deposits 565,684 2620126
Fi R ) § 1997, 8605 5 Curreni accounts - non-remuneralive 516 2157072
o 52247 B8 GMG6T5 | | 1T |akoR  Savmd _ U2
52  HekHo-msturity securities Dihers - non-remimenalive L __ 12305 12364
Psidstan investment Bonds Eiale] . TRA mn : 124 ﬂ.ﬂﬂl,ﬁ'ﬂ MATsor
888 ] w00 ; 0 Banks and Financial Institutions o ) |
: Romurradive deposils 146,096 1,002,955
63  Associates :
" - Won-remunarative depasits 4860 || |1 4817 |
Ordinary shares - listed n4mn 4 N4 nam Ba707 L9125
69254 17520 633
(Rupeses in '000) 10 CONTINGENCIES AND COMMITMENTS '
"™ -
2000 2009 M.l Derect credit substitutes
Farvouring olhers 559,392 421,003
Linans, cash cradits, nunning finances, eic. - in Pakistan noses | NLEIN < ECE 1003
Med Imvestiment in fnance lise in - Pakistan 5040 | S6TEA ——1 —
Eills chstouriid and purchased (ludiog govemment ey biss) i 10.2 Transaction-related contingent liabilities fcommitments
AvancEs gros EA0EST? | 23550 Contingent Habalities i respect of performance bonds,
Lz Priowtsion lor kodes and advances bid boads, warranties, efe. given favouring
+ Specific provision 11 || @5E2a || e54erm - Govarnment 955810 955835
-+ Gensral provaion 12| ma| || gsan Lthers 204,792 : 19619
e | RE5) : 170,602 1652 627
| 09308 ﬂ,m'tn 0.3 Trade-related contingent liabifities
e T L Favouring others ZR0.045 E07.850
Tl Advances mcluge Rs 2,668 B milkon which have been placed under non-performing status s detased below: 20085 607.8%0
{Rupees in "000)
Categary of classification Ciassilied Advances | Total | Provision | Pravision
| Domestic | Overseas | |_required held
Substandand | 16 E25 - TeB25 18878 L
Dowbiid 4584 - £584 2342 2342
Lons _ESATA68 0 - 5AT3AS ESRI0  25HON

2668078 - 2668818 250241 25024
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Contingencies In respect of {axation

The kncome (ax depariment had rased an sggregate demand of fis 426787 million for the sssessment years 195596, 1996
T, 1995-00, 200102, 2002-03 on scoaunt af non-deduction of tax on peafit paid ender portfollo management schems, intenes
paid on foreign currency deposits and cerfificates of investment. The depariment had also rased further demand of Re
T82.63 million for assessment years 1995-6, 1998-99 Lo assessment year 2002-03 on account of tazabitity of Investment
bank &5 banking companies, taaztion of dhidend income, add back relating to extra shift aliowance, kease rentals received
of recelvatile, bease Wey money and cerlain other Rems. The aforemenlionid demands and add backs include pending
assesemants of amalgamated enilies namefy Crescent Irvestmen] Bank Limited, Trusl Investment Bank Limifed, Fideliy
Irvestment Bank Limiled and Pakistan Indusirial Leasing Corporatian,

Fresenity, the bank is contesting these add backs / demands & variots appellate forums. The disaflowances in respect of
3 mmber of assessment years have been decided [ set aside by varlous appelfate authorithes for ne-assessmant while the
bank's appeal in respecd of the remaining assessment years are currently pending. Based on the professional advice received
froem e advisors, Hae managemeni i confident that the eventual outcoms of fhe aforementionzd matlers will be in favour
of the bank, Accordingly, no provwision has been made in these financial stafements in respect of the above mentioned
demands of fs L209.417 million raksed by the Income lax authorties.

Commitments in respect of forward lending
Thie bamk makes commiments (o exbend credif in the notmal courss of its business bul these being revecable commitments
da naot attract any significant penaity or expense if the facility is unilaterally withdrawn.

(Rupeses in "000)
March 31, 2010 December 31,2009

Commitments in respect of forwerd foreign exchange contracts
Purchase

| 3eswm ||  ames
Sale R W
Capital Comemitments
Commitrments for capal expendiiure 25 at March 31, 2000 ameurted to Rs. 55 million (Decamier 31 200%: fs. 7.4 milionk
(Rupees in '000)
— .
Loss fir tasaton atsibutable to orinary shareholders [ e | [ sy
Mamber of shares
Weighded average number of shares cutstanding during the period measars | | smassigrs |
Rupees
Lass per share - Basic & e om_| | )

RELATED PARTY TRANSACTIONS
Thez bark has relalied panfy ralatiorship with s stsociates, employes conlvibotion plan, s drectors and kiy management perionnel

Banking transactions wilh [he related parties are execubed substantialy on the same lerme incloding mark-up rates snd colateral
as those prevailing at the fime for comparable fransactions with unrelated partiss and da not imobre more than a marmal risk,

Contribation to stafl retirement benclit plan is made in accordance wilh the terms of the contribution plan. Bemuneration
fo bhe evecullves are determined in accardance with the terms of their employment.

Key management personned 2re those persans having authardy and respansibiity for planming, directing and controlfing
Ehe activilies of the banic The bank considers all member of thee management team, including Chee! Executive snd Direttors
Lo e ey managemen persannel

[Detalls of transactions with relafed parties are given below;

{Rupees in "000)

Associates | Others

Decamber 31, 2009

Key
management| Associates |  Others
personnel

BALANCE OUTSTANDING - GROSS
Advances
At January 01 54636 45,500 . 62961 45500
Given during the period &6 - - 12489 £ +
fepaid during the period 732 - . {20,814)
Adjustments Ba0 . - : -
Al March 31 [ December 31 54380 45500 - || #4636 45500
Prowvizion held against advances - 45500 - 45,500
Deposits
AL Janugry 0 102526 322 92,650 50,609 15,934 57,541
Received daring lhe period £330 . 15,795 251,192 2313 300518
Withdrawn during the perlod (TLTT4) ] (7,794} (205633 (W5OPS) (266129
Adjusiments — RN - coilt {1842) . -
Al March 31/ December 31 100528 E¥rid 100,151 102 926 122 92,650
Deksers
Guaraniess - 42196 ~ - 42155 -
Provision against guarantees : 3733 ' . £ ] .
Balances i nostro accounts . 3,005 4297
Investment inshares « 3TN0 In4Ta
Sundry recehables . ZmM : s 2.
Sundry payabile - 11T a1 - - 13989
Group service cosi « 100000 . . 70,000
Balanges in voslio sccoimtis : 18531 .53
Advance share subscriplion money

received against proposed issue of

right shares LB AM0 215,440
Pravision against diminution in the
value of invesiments < PREERR - = I5G58% -

{Rupees in "000)
| Key
Associales | management| Associales |  Olhers
] personnel |

Transactions lor the pericd
Remuneration and benefils 5768 . nre
Directors fee fle):] F = 2008
(omission on Quaraniee - 50 .
Counter confirmation changes on puaraniees = - ¥ 7705
Prowtsion againat quarantoes ’ 3733
Wi retuim / nlerest expensed L7s8 ’ 15 1035 m LTE |
Maricuf [ retun [ inberest income &5l . . &2
Desparsal of Fired assels i 7 z




B BUSINESS SEGMENTS
The segment aralyss wilh respact bo busmess activity o as bollmes

{Rupees in "000)
For the quarter ended March 31, 20010 (Un-audited)
Corparate | Trading & | Retail Commercial |
Particulers finance | sales | banking | banking Total
Toot incooemes (robd o iitmres] & dred povsiong) 1000 2457 e 06 M6 5o 251 BET
= Total cperating expenses (A0 (EEEY) (ZTLEE) rak i (33264)
"_f_ Nt lons (before 1ax) (2. 064) ) (E9852) 555 (G397}
Fr For the quarter ended March 31, 2009 (Un-sudited)
= . Corporate | Trading & Fetail Commercial |
- PArcuin finance |  sales banking | banking | Totl
- Total income (ref of niemes! experse and proveions) SOSM mna M52 135,534
._E.. Tt operating enpenses (RA2E) I [FST.451) (48,2800 42
5 it loss ibefore tax) (B628) 2m (S8 L (206.206)
:E As at March 31, 2010 (Un-audited)
A Corporale Trading & Retall | Commercial |
E il finance sales banking | banking | T
@ Segment assels T 51 E5A 2971550 REAE 759
Segment nor-performing Insrs d - GHETH 19708 ZRGAETE
Segment provision held AT A5 2041350 103 paB
Segment libiltes %) 11 S5 &8I 525545
As at December 31, 2009 (Audited)
: Corporate Trading & Relall | Commercial
L : Particulars : | fnance | sales | banking | banking | Tolal
Segment assels 408 12,302,708 10248 [L&E5m D676 640
Segmen] norperlcrmeng loars 105 TH.OTD 2005129 2T20.795
Segment provision held . 40338 s3ENG 2063450 M5
Segment liabities + LBS0T Q567D 520018 WEEE 466

W GENERAL
Corresponding figures have been re-aranged and recissled, whrever necessary, 1o Bacitabe comparson. However, there are no
mabenal rechassfications to report in Eheta condersad inberim Fnancal statements.
Figunes hava been roundiad off to Ihe nearest thousand nupess.

B [DATE OF AUTHORISATION FOR ISSUE
Thess condersad intesim financial statements were authosised for msue of Aard 27, 2010 by the Boand af Directons of the bank

Fresident & Chiel Executive DRicar Chairman Directos Director
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i0m behall of (ke Board of Dénectors, | woisld like o preseat the Director's Beview of Samba Bank Limited afong with ihe
interim condensed financial statements and audilors’ revfew report therean Tar the half year ended Juna 30, 2010

Financial Results
The financlal highlights of your bank for the hadl year ended June 30, 2080 under review are summarized bebow
[Rupees la milllion)
Fer e For the
BaH year ended hall year ended
June 30, 2000 June 30, 2009
Liois belore Laxsisan (96.45) {47154}
Tanakion (mchoding deferred) (0.05) #0727
Loss alter laxation (36500 (4308
Less per share - in Rupees {000 | {049
(Repees ia malllon)
Juna 30, 2000 Decombar 31, 2009
Totsl assals 77,003 FENE )
Invesimenls THMT 5,808
Afvances 10,01% 123
Depasits 0,253 1254
Paid up capital § ressewes (before revaluadion reserve) 1559 1073

{Dalicit) | sunplus on revaluation of sacurities - et of tax 123 1

Financial twerview

The ecomomy ol tha country remained under siress during the First hall of the firancial year 2010, Despite the pravailing
eponomic and business conditions, yous bank reduced he alter tax loss af R 7 million during the first sall of 2010
compared o Rs. 431 million of afier tax boss in the corresponding period of st year. This lrarsiates inlo boss per share
iof Re 000 {IM-2005: Bu 0U45). The results are & refleciion of the bank's emphasis on improving operatioaal edficiency
managing |be cost of lunds and accelarating the growth ol fls earing assels while keeging @ ciose walch on 1he asss
quality. Deposits of the bank stood &t Ae. 13,253 milllon as at Jure 30, 2000, which grew by 32% over correspanding
period of kst year wilh Current dccoont Saving &ccount (CASA) mix increasing Lo 4% &5 against £3% and 42% as of
Decembar 31, 2005 and June 30, 2004, respeclively

el mark-up income was Hu. 530 milsan, regislering a growth of TO% ower ihe comnesponding period of last year. This
i redlective of the success of the management to raduce |he oost of funds and ds hooused agproach Lo building good
quality corporaste koans. Samilarly, provisions declined subbstantially doe [o the bani’s prushent approsch fo risk taking
in the pravalling lendissg envirorment and successiul retovaries i@ e now discondisued consumer loans

Additionad Capital Injection

To comply with e minimom capetal feguirements prescribed iy Stabe Bank of Pakisian, your bank injecbed additional
capilad of #s 12 bilson theowgh Esante of right shares of the discousted price of As, 575 per shiete. With 1k soe
the bank™s net capilal siood al Rs.7.96 biflion

Credil Rating

Youwr bank masntained (5 long Lerm cradil radiag ol A (single A) depicling sdequale credil quality wilh rexscnable
probection wheneas dus bo Lhe sirong capacily for limely payment of its (mancial commitmend, your bank™ 5 short erm
rEling remaed A-) (A Orsel. Thede cosdil ralings &ne nsued by JOR-¥15 Credil Raling Agancy

Future Duliook
security and power oulsges remained o chalienge for khe governmenl snd o cause of concern for economic slatsily
Currendty, Pakislan 15 Eacing the worsd Moods of ITs heglory wisch hive sigailicantly cestroyed (ts nlrasiructure whsth

bs Fikedy o have broad adverse impact an ifs econcany. The secand hail of 2080 may withess
dampened growif & larger fiscal znd infiationary pressures which may have an adverse pifec
oo (B banking sector. Key challenges Tor the banking Indirstry wodid be ibe rising cost of doing
bersiress and maistenance of asset quality

Your Bank will remain focused oh managing its cost of hends by improving ils deposi mix and
steadily building its earning assats base, under rigorous risk managemend. During 2010, your
biank eapects Lo build an (ke strosg mrsmentbam of the lirsd hall periormance and deliver improved
financial perfcrmance compared io 200%

(n behall of Board of Direciors and management, | would like to expiets sincere gralitede o
our cusiomers, business partners and sharcholders for Sheir patronage and trust in us and aur
parent 3amba Financial Group for thelr wmeavering supparl. | also (ke to thank Stale Bank of
Pakistan and other requlzbory authorities for their cantinuoes quidance. Finally, | wish fo thank
oauf employess for their contisued commirent. dedlcalion and feam work

On bekalf of Board of Directors,

Tawfig A Husain
President & Chied Extculive Ddlices

Rugust 25, 2010

Directors’ Review
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Independent Auditors' Report on Review of The Condensed Interim
Financial Information to The Members

Introduction

We B nevfiewed the accompanying condensed interim sfabernent of firancia? position of Samba Bank Limited a5 at June
30, 2010 and the relaled condansed inledm prolil and loss acoound, condensed indesim slalemenl of comprehensive
income, condensed interim cash Now stalessent. condensed imterim staterment of changes in equily and nales to the
aocounts for LFe hadl yesr then anded (here-in-after refedred [0 a5 the ~ conrdensed Infarim financial information” ).
Managemend is respansible for the preparation and preseatation of this condensed interim financial informaticn i
pocordance with approved sCcoanling slandards s apolicable & Pakistan. (wr respoasibllity & (o express a conclusion
on this condensed inlerim Firancial infonmation besed on our review. The liqures of the condensed inberim profil and loss
sccoiad and condensed inferim sialement of comprehensive Income lor the guarlers ended June 30, 2080 snd 2009 have
nod been reviewed, &5 we &0 required ba review only the comulative figures for the half year ended June 30, 2080

Scope of Review

We ponducted car review In sccorcance wilh Infernaticnal Standard an Review [ngagements 24%, *Review of fnedin
Finangiad Information Performed by the independent Auditor of ihe Enbity.” & review of condensed nberim financial
Informalion coasisls of making Enquirses, promarily ol persons nesponsible for lindnisl! and accounbing maliers, asd
appiying analytical and ofter review proosdures. A review is substantially hess in scope than an sudit cosducted in
poccordance with Islernationsd Standards on Auditing and conseguently does nod enable us 10 obials assirante thal
we wollld become aware of all significant matters thal might be ientified in an sdit. Acoordingly. we do not express
&7 awdi opinion

Canclusion

Based on oir review, nothing has cose to ot atbention thal cawses us Lo befiewe thal the accompanying cordensed
Intesim finsncisd nformallon & of and har the halt yedr esded Juse 30, 2050 Is nol prepared, in all malenial respects,
Inaccordance will approved accounling standards a5 agpficadle in Pakistan

AF. Ferguzars & Co
Chasfered Acoounianis

Dudet August 26, 2010
Karachi
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Condensed Interim Statement of Financial Position Condensed Interim Profit and Loss Account (Un-audited)

As at June 30, 2000 For The Quarter And Half Year Ended June 30, 2010 (Rupess in "000) {Repees in "000)
upees i ‘000) ete
= {Un-audited) {Audited) dure ¥, | Junedn | Junedd. | June 38,
rl?"! Kole June 30, 2090 December 31, 2008 o i i i
';: ASEETS Mark-up / returs / interest earned 581352 AT | L3839 951,347
B Cash and bafances with treasury banis | L0536 961780 Mark-up / refom [ interest expensed 06059 3z B0 AT B3N
T Balantes with olher banas LY. a1 512 et matkun {refurn [ inferes! Income 2 532653 | r 6T JL5TE
& Lishdliscs 16 Francial instilutians 5,107 552 bl
- nvestaments - rel . TMASH 5:':";&? Frovision againsi non pesfarsirg loars and sdvances - ret 2541 18,550 1552 64133
= Acwances - it T 10.013.00 T2AR Provision for dimirstion in the value of Invesimants- net . TLTH
= Oioierating fined @ssets Lo53.647 LA Recaeries sgaira debls wiltles-all [L457) [1545) {2,362} (259
: Deferred tao axsals - net .| 4.5 1,550,008 LIB4 5 005 Mo #5514
- Oihar assals |  Boea | TERHD Net marie-wp Srefurn / Inferest Income after provisions TG 138,748 8343 50,062
:E: 21,0251 Z1TM 24
| Mon mari-up [ inberest Income
— {
Fise, commission and brolecane income A 905 13308 29 BaT
3 UABLITIES Crvidénd income ’ ' B
| v [Lost) [ mcome from dealing in foreige currencies {N.L30 8425 22 559 MET
E Bills payabie ke T8, T Gain an see o secuities B8 =i s 1,072
a Bcarowings: 5 i T 10 1141284 Lishpalised {lass} § gain on revaluation of imes| senats
Diapotits and otker accounts ] 753,062 12,520,630 clisified as held for brading i) A3 9
Sub-cedinated loars . Dihes |ntoms FA 1 8651 4652 5572
i f Total nof mark-ug | nlerect Moome 1095 2485 | 2210 53324
: { fo finat T e e I i el
e 5 waw | nr| || o
" Mon mack-up [ Inberest expenses
Direr laities i 'E'EI:LH‘E 1T E] |
15 045005 U 458, 8t Agminiatratig expivses o EH] 37455 &715M 716,696
[Reversal of provisions) fotber provisionss [ write offs- ned (¥, 661) 263249 (#7468 .04
MET ASSETS 175751 1075680 {Reversal of charges) I obher charmes {87000 2ree | [8.593) 21 e
REPRESINTED BY: D Totad non mark-13 [ inlerest experses R AR04T | £33 74,532
et . 08083 | @esi0)| | pessa) | (anse
o8 Share capital 3T BTER ST At She e 3 2 ; :
Biscound on wsue of right shares (2385271 .
Regerves £3780 43,6e0) Loss befere tazation (5053 | (26534 | EEA5T) | (475N
Acvance Share Sutcription Mty rataived bgaire |
propased issuz of right shares - 289,840 Taxation - Corment year || & I Bi5
rralated ! 0 - Prior years < - - -
s bed | 4 05) A1
e o ,——"m]“ e :  Diefesred M5 W5} (#0,TED
e rorent ! b (60,753
{Deficlt) / surplus on revafuation of assels - ned of o _ NEs 284 Lerss after Eazabion | 2w s 540, 16,5001 &30 85
1 T OT5.660 : :
- — Basic / dlated loss per share (Rupees) 2 | 0o 19.30) () 4%
CONTINGENCIES AND COMMITMENTS n — —

The darexed nobes | bo 86 form n Inteqral pard of these condensed interim flnancial slatementy The annexed notes | 1o %6 form an inhegral part ol these condensed infenm financli stacements.

Prepiient b Chiel Exacutie Oitger Cralimas Qaregtoe Dergctar Presifiest k (el Execetive DiTcer [rparman Dirpgtor Director




2010

Samba Bank Limlted W Hall Yearly Re

Condensed Interim Statement of Comprehensive Income (Un-audited)

Far The Quarter And Half Year Ended June 30, 2010

{ Ry in 0000 (Rupees in *000)
Hall Year ended
Jome 30, | Jone 30
2000 il 1]
Lioss flor the period [Erd o] {55, 340) | (65000 (430,624 )
Dther comprebsndive Incoms — S : — =
Comprehensie income transferred to condersed |
mlerim slatement of changes n equsly (X2HN 255 e} 9&.5000 (430,824
Companents of comprenenthe mcome not reflected
I eguty
(Deficith / wirples oa revaluation of availabde lof sake
{inancizl assets - net of ta rd 1579 (418 1€
Tolad comprehensive income for the period [9E | el E (OETE | (54
L | | 1
T annexsd nobes 1 1o 18 fadrm an integral part of 1Bt condented inbirim Mnancial $lalements.
Predidest & Chled Executive Cfficer Cha man Direcior Dérecinr

Condensed Interim Cash Flow Statement (Un-audited)

For The Half Year Ended June 30, 2010

CASH FLOW FROM OPERATING ACTIVITIES

Loss before fzxailon
Lesx [Dividend income

Adpastments for noa-cash and other femi:
Deprecialion
Amirt sl ion
Provision against nor-perlorming loans and adwances - net
Pronvision for dmination in the value of ivesiments
G o sale ol cperting ined el
intangible assets wikben ofl
Gaim on sale of secumities
Usrealised loss on revahation of imvestments classilad a5 held for fradiag
[Revereatsd [ olbes piovitaotd | withe offt - ot

(increase] f decrease in operating assets
Lendings bo financial brtdutions
Held for brading secerities
Leans and advances - nel
{ither assets (exchuding advance laxation)

Imcrease/ (decrease) in operating liabikties
gilly payapla
Bormowings from financial instButions
Deposits and ciher scoounis
Othes liahiidies

[ tax refunds  {paid) - mal
et cash foutflow on) [ ndlow from operabing activtes

CASH FLOW FIOM INYESTING ACTIVITIES

Met imvestments In securities

Drvidend feceived

Ineestment in operating Eusd aotels

Se'e proceads fromn dapocai of property 2 eguipmen]
Ned cash cutfiow on imned g aciivifies

CASH FLOW FROM FINANCING RCTIVITIES

Froceeds brom issue of f‘;"ﬂ EErES
Cost incurred pn issuance of ghades
Net cash infigw from financing activilies

Decreate in gash and cash equivaients
Cash and cash eguivalents ai beginalng of the pericd
Cash and cash aquivaients at end of the period

(Rupees b 000}

Hali year ended

Ha#l year esded

Jurse 30, 2010 June 30, 2009

904500
11
P45

B0 |
13
1562

3515
1,584 570
12629
54349 |
AN
210.841)
2261

1
UL

The annered notes 1'1s 16 form aa inlegral peet of these condersed ederon linkntizl salemesty

President & Cheef Execetive Dificer [ramarn

Qwregtor

: il |

(ATLSAE)
(AmEAE

74,502
PR
G133

BE540
KNI

074
AT
{30715

(826,668

ZATT 20

1855 386)
o |
1510

Ha3
LAO3STT
540
o550
FAL R
2493 Bib
(22455
Law s

T |

(45,015}
ndgz_ |
{2 EF1 84T

202250
1108778
I352E

Dérmchee
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Condensed Interim Statement of Changes in Equity (Un-audited)
For The Half Year Ended June 30, 3000

l:hﬂn| Sty :im':l:' Acomiekad
ey (R rghl o TRy FrCReRd G Total
| maw ol rgid sharvy |
falance as 3t January 0L 2007 B7éa 5T - 20815 22us - (AT SATAII0
Comprahendive income for fhe had year
erohid Jume 30, 7005 . . . . « O0E]  (430EM)
Ealance as 2t Juna 30, 2000 BTERET T NS BWs  [LT67.08T) 5045506
Comprehensive noome for the hatl year
endded December 11, 2008 - . . x [k T
Acherce share sobacriphon monsy recsived
agaient proposed hsve of night shares * . + - PR = R0
Balanie s ot Decesber B, 2009 BLTER 5T - N9E ZNE LA (8NN TORIT
Compiehensive incoms for the ball yedr
ended. Jyne 30, 2010 3 3 - . (#5000 (#6500
o of Right Shares B5eaET ¥ : ; G440 - AR
Piscoant o0 it of right $hanes « RIEEFT) ] : : = RNEAT)
Sharp laae cost J . C . . {4 o740
Salance 5 2t Jure X0, 200 MIATH RXEIT) 0908 ZMS . 054 19536

Transaction costy Incurmed fn conneclion with B sus of shanes has been acoouabed fof as a Seduction from equity, in accordance with
paragrash X7 of (A5 32 Tindncinl instruments Presentalion’

The amensd foles 106 16 [orm an integrsl part of [hese concented witerm fnanial slalemninis

Fresident & Créef Erequtive Dfficer Chairman [Drecior Dirpcior

Notes to and Forming Part of the Condensed Interim Financial Statements (Un-audited)
For The Hatf Year Ended Jung 30, 2010

STATIES AND NATURE OF BUSINESS

Samba Bar Limiied {15 bani) Is & Barkiag company inoorparabed is Paicslan and & cogaged in commenc ial banking and refated
serviceL The bank & Bsied on ol Ehe Sock eacnaages of Paldsinn. it principal nd iegehened alfics 5 Wcatnd & Gth Floor, Sdco Avenue
Centre. Maulana Deen Wutammed Walsl Road Karachi, The bank & 2 subsiciary of SAMES Finencial Group of Saudt ke which noids
BO.6E% [December 31, 2009 68.45%) shares of the tank. The bani opevates 28 (December 3, 200%: 28) bvanches inside Paldstan

In order to comply with the minimum paid-up capial requirements prescribed by ke Stabe Bank of Pakistan (387} the bank Bsaed
SSE.520 millan orfinary sharey (par value of B 0 per share) af @ Sscocnled subscristion price of Rs 575 per sharg duing Ihe
year. The ssge of shares was approved in the edtraondinany genesal meeking of the bank fedd on December 30, 2009 The fsee of
capital at discount was appeowed iy the SEP sed the Seourities and Eachange Commision of Pakictan (SECP) vice their ietiors
BSE/BIA-2/20U902009 dated September 1%, 2009 and EMDVCHIG/Z00%/M0 datid Jasuary 20, 2010 respoctively. The stancholding
of SAMEA Financisl Group of Seadl Arabia af1er (e slatment of right shares (including unsubscribed nghl shares undenwntlen by
SAMAA Firancial Group) s increated to B1.68% a4 at Jene 30. POWD from 58 42% &l December 3, 2009

BASIS OF PRESENTATION

In ateardance with the cirectives of the Federal Governmen! regarting ihe shifting of the barking syslem bo Blamic maoes,
the S22t e Bank of Patlstan has issued various cinoulars from time to time. Permissible forms of frade-related modes of financing
include perchase of goods by banks from hefr nostomers and lmmiediste resabe bo them at appogriate mark-ep i price on
defermed payment basts. The punchases aod faies araing under khese armangements: &re not refiechied in these financial dtatements
BS fuch bul &re festricted 1o the amawnl of Reility acludlly ulifmed and apaccgriale porissn of E&cup thefeon

STATEMENT OF COMPLIARCE

() These condensed leiesim finsttlal slatements haw boen preadred @ sccordance wih axpioved sotounting slandands
a1 applcable in Palislan, Appiovied account =g siandards comprise of such intsrasbosal Financial Regortiag Shandards
(IFRSs) Issued by the isternational Accounting $andards Board as are notifled wrde: the Comganies Ordwance, 984,
fhe requinements of the Comparses Ordinance, T84, Banking Companies Ordingnoe, 1962 or the directoves Bssued by
ihie Securitios and Exchiange Commission of Faiisian (SECF] aad the Stale Bank of Pakistan (58P Wherover Ehe
requirements of (he Companses Ordinaace, T84, Banking Companies Qraingsce, 162 & Ihe directhel 1nfusd by the
SECP and 58P differ with the requirements of IFRS, the requirements of the Companies Ordinance, 164, the Bankiag
Companies (rdinanc, 1967 of the reguinements of the said directives pravail

(3] The 567 has deferred the appicability of Inbernational Aocounting Standard (AS) 39, Tirancal strumest s Recognition
and Weassrement” and Inbernational Accounting Standard (5] 40, Invesiment Properiy’ for Banking Companiss (Feough
B30 Cirpular Ledter Ko 10 defed dugunst 26, 2002 tll further testnuctions. furiber, the SE0P has dedered the apoficabilty
of intermational Financiad Reporting Sandard (WRSH T * Fisancial lnestroments Sclosures! through s notification S0
AT 008 dated Rprll 28, 2008, Accordingly, Ehe requirermants of these standands have not been considered i Ehe
preparaton of thede condented Intenim Peancsl sLEtemeals. Rowenr, Fvediments hive been cladsilied Bod wilued
in Becordance with the reguinements presoribed by Ehe S5 through wanoms ciroulars,

) 58P freough its B0 Cinooisr Mo 07 dabed April 20, 3000 bas clariSed that lof the purpose of preparation of financial stsbements
in pecoedande with Infermational Accounting Standard - | (Rewised) Presertation of Financin Siatementy’, to siktement
approach shall be adopled Le. separate Prald asd Logs dcoount” and “Seabement of Comprshenaie inpome’ shall Be pressnted,
and Balance Sheef shal be renamed 25 'atement of Financial Position’. Furthesmaone, the Surplys | [Beficit) on Revaleation
of inalable-for-sale Securities (AFS] o'y, may be incleded in the "Hatement of Comprehensive Income’, Accoringly, the
abore requinements have been sdopbed in Ihe preparalion of tbese condersed interim Financial statements

id] The disciezwes mage in these condended interim fingngial statements have been fmited based on the format presoribed
bry the State Rank of Palastan vide B350 Ciroular Letter Wo 2 Szted May 12 204 and Istermational Accounting Standard
34, beberim Financial Reporting. They dio not includs !l of the information regsired for full srsual financial stabemends,
and should be redd in corganction with he financial stadements of the bank for the year ended December 31, 2009

BASIS OF MEASUREMENT

These condosed interim financal statemnents Bave been prepared ender the historical cost convention excepd that certain
ireiments. Meign curtency bilances aad comssitments in fespect of farsign sxchange contricts and dedvalive financial
insbroments have been marked fo market and are carmied a1 fair value

SUMMARY OF SIGRIFICAMT ACOOUNTIRG POLICIES

Thet acsounting polices and the methods of cormputation adapbed n the preparaton of these condersed inferim fnanclal dstemeats
are same 25 those appfied in the prepanation of the annual financlal statemeats of Ehe Bani for the year ended Becember 31, 73008




6 INVESTMENTS {Rupeés in "000) 11 Advarspes include Bs 2 555101 milkon (December 31, 2009 2.7 26,295 milton) which have been placed inder non-periorming
SEBTUS a5 catilid balowe

Note December 31, 20403 i in D00
| Held by | Givenas | 4. Heldby | Gvenas [ ¢,
- | bank collateal b nk collaleral Calegery of chisaification Cimslind Adwanioes Total
B Domestic | Oversess held |
L] il flor frading secerties al A0 - Jpia] - : - = = T
= Ayglable for Gl secunitis &7 | ASTETS  IBSEONT GBS0 Al IER0s 55T Substandand 8T . B ET 7 40 A0
& ol i masturly socurilies &l Ji6R . E 1 .00 ' E Ry Doubttul & 7 e 1% 15
o Assnale 4 i . g 4 " 4 Logs 2599445 - 2EOAS  2SHENG 152046
= LT LR T T30 4EBEER AR LIRS ILATY . TAAITH  TEALREL  PEALTES
q‘ Provision for dimination in e vale of === = ——r— T T
i mestmeniy {EANN " (&I [aA24] - B L]
- in ‘000
o Beficit an rpvalaadion of el for trading
= e e . (¥ . . Cateqody of classificetion Tota Provision | Pravision
2 Dk o rewaitiation of aakabie for | | Damestie | Ovirdaks | required | held
™ ke seruritey AR [ L] L o
3 imvestmentsnet | SABOTE  ARR T3S ATHGE  (SMM0  SATEY Subsitandand HEZ 158 BT T
= Doubitul .34 - 930 46N LE
E 6.1 Held for irading securities Loss 2 5L8 49 - AEEIRD  FTOIELS  FEOIEED
~d - i
LT26.295 ITHERSS  REMTTT  as4TT
5 Mkt Trmasyry it 2680 . 24550 J
E 62  Available-for-sale securilies 12 The generad provisicn includes 3 provision amounting 1o A 42342 million (December 31, 2009 54,485 million} against
Market Trnasury Bin {5065 IEGAIETT  ASHGE 16T ISA05)  SH0ADM eorumer finsncing parifnlia a1 required by the Prudestial Regulstions fsued by the SEPF General provision also inclades
W :*Ha;;zﬂ'rﬂm TEHD - T, M0 ﬁ 3 Eﬂ 3 provisien of Rz 22.550 milfon (December 31, 2009 Rs 20877 millian) made in respect of potenbial loan losses present in
R . 0w . |k portiollo bt not specilicely Identifed and hat been delermingd on the busk of management beyl estimale -
Crsinary sherrs angcrrt Frzes - e 2 - nw|| o . oW Ak haa . Y ' i
Orcinary shines - uniiated ] - A Han . B5408 7
T —— |_mow - weo || wew o Gl
| AFITETS  |BEAON e i9rnl 1SSE  BERGM
63 HeldHn-maturity securifies . Lp0S2 || 193\ : T bank has unabsorbed lax losses amounting ko s 2824534 million as ol Jers 30, 2000, The aforementioned usabsor bed
lessers have been debermened after taking into acooont assessments finaltued during the year. The bank hes contented certain
Bt s maed] Bareds |  mEa - 788 =0 : 10 i bachs mades by the baxstlon suthorities in firaliving these ssemmests Rowewer, ool of this amount, the mansgemant has
= ————i} — = ) recogrised defermed tan cebit balance of s B06.383 millon on losses amounting to ks 2304523 million, The defered tax desit
Ed  Asncisfe balance recogrised in tre special porpese condersed inderim financial stateenents representy e managemest’ & best eslimate
of the pobential benefit which is expected o be realisad in future years im the form of reduced 12 Kability 25 e bank would
Cndinary shares - ksed | I s BT Ian - Indm be alile b seb off Ehe profils sarsed in Ehete yoars apsinat bases coried lorweed from prion years, The smount of Ehiy benefil
g == == : hes baen cetermined baned of the projectesns of the bask for the mexd five ears a0 i
18 m L L] 1
; T ADWANCES- RET : s a. .
Kaole June 30, 2010 December 31, 2009 Juie 30, 2010 December 31, 2009
Lnaret, eash erediis. numning nances, &le. 9 BORROWINGS FROM FINANCIAL INSTITUTIONS | |
- it Pakistan nanrzr 11505399 L T | _ _|
Barrowings from State Bank of Pakisian under export refinance schemse 1,053 L2BA T
Mt imvestment i Bisance & Repurchase agreement Bomowings ) 15270
s o o 11858 2108 948
= Unsecured e B
Call maney borrewisg | 50,000 200,000
Bills. discounbed and perchased Beankests Equity Limited (under Sysdation] frkt 32336
Tt dEn il Ereagury bi i e |
[exciiding government treauny bilts) =
- Payatie in pakist 195 T TR MR
alee i pakistan y " 10 DEPOSITS AND OTHER ACCOUNTS —
Paryable citside P eiistan Ti 65 5768
: {ustomers =
4 > 3 Flued deponts 4,590,149 5980945
Adrances gross 12630 12343360 v depoils 1560 1M 2 621126
Current accounts - non-remuneraine 25700738 FAETHA TS
Liests: Prevvision o loans and stvances ) ) CHhsary. - perRmuUnerElve _ TEM | ] 2354
Spocific provision A (2546,365) {7,584 177 063228 n.Insot
; & Fmancial instiuzions v li ek
ere proecen i R} (k) Remunerative deposits 0847 1102 595
EAI2ST) | (261949 Non-rementrative depoits SIS | 46
Advances - ot of provision 10,0700 5,714 __BOg§ : LW9.2E
= e el | - um Em'&ﬂ




1, 2010

JEN

If Yearly Report J

®
£
E
-l
-
@
&
=
e

nz

4

s

f.&

ny

{Rupees in '000)

Jane 30, 2000 Decemiber 11, 2009

| |
CONTIRGENCIES AND COMMITMENTS
Oirect credit substitutes
Favouriag others 455 648 421003
_ ahew || 47003
Transactioa-reiated conlingent shilities [ commitments I
Continpent Hatalites In respact of performance boads, bid bonds,
warranlies, ele. piven lmiring
Gemrnmen] 108539 55,835
= Olfery _2aqe 196,792
raetis LIs2.627
Trade=related contisgent Eabilities
Fanouring olhers - P B GOTEH
791550 E0T.E0
Other contingencies
Clabms agairs the Bank nol acknowledged as debls 1966 | 6, Tbh

Contingeacies in respect of taxation

The Inceeme taa Separiment haed rased an aqoregate demand of Bs 426,787 milllon for the assessment years F55-5, 1959657,
00, 200812, 200203 an account of moerdeducton of Lix on ol pekd snder porifolo managemend schems, inleres] paid
o foreign currency depasits and cerlificates of invesiment. The degartment nad siso raised demand of Rs TE2E) milkon for
pssegment yedes B9, 199899 10 assesemi] year 2002-03 on account of laabilily of investmes! ank a3 banking
companies, ttion of dividend Income, 803 back relating fo exira il abowsnce, ledse rendals repeived or recenvanle, sase
Ny money and carlain other Rems. Tha departiment hat rised 4 foriis demand of RS 0532 millsn bor e b ad 2008
respect of adaition on accound of restriction of depreciation, apporthenment of cupendes and bad debts wrikhes off. The
afgrementionad demands and add backs include pending dssessments of amalgamaled aatilies namely Crescenl Imestmend
Bank Lim(ted Trust invesiment Bank Limited, Fidelity vestmeat Bank LimBed and Pakisian industria! Leasing Corporation

Prasenthy, the bank i conbesting thirse add backs [ cemands at various appediate forums. The disalowances w respect of 2
rumber of assesmint years have been decided [ 1 aside by vistious appeliate sulhorites for pe-avsesimend whils the Bank's
appeil in respect of the remaining assessment years are curmently pending. Based on the professional advice recerved from
Lax advas, the managemenl & conlident Bhat the eventual culcome of the atprementioned matlers will be in lewour of s
Bank. Accardengly, o provilan has boen Milde in these findacis talements in respedt of the abiwe menlionad demands of
R L0045 milion raised by the income fax autherities,

Commitments (o extesd credit

The: baars makes commilments to extend cradil in Ehe nonmal course of its busmess but these beng recoversbie commilmends
g not attract vy significant penaity or egpenae d ihe faciity is undaterally withdrawn

Ciommil [ of f forel brasct : mnlm,

ments in respect of forwand foreign exchange conlracks Jana 30, 2000 per 31, 2009

Furchase | ASTGM 315168

L | FA R AT

Capilal Commitments

Commitments for capial expenditure as at June 30, 5000 amounted to B 1974 million (December 31, 2009 Rs_ 7 442 millicn)
(Rupees ia "D0)

LO%S PER SHARE June 30, 2000 Juna 30, 2009

Lorss aifter faceation

2l

Wiigstind svarage Surmber of thafes outstanging during the periad

e

Lows pr share [_ o |

[¥uled eamings per share fas not been presented a5 the hank does not hawe amy converfible instramets indssuz o June 30,
2005 and 2000 which would have amy effect om the koss per shane If the oplion o comet s snerciad

RELATED PARTY TRARSACTIONS

The bk Saa refalied party relatioaship wits Hs heling corpeny, msocistes. smployse tonlrhution plan 2 direclors and key
manaEmEn! persanl.

Bankirg Irafsaciions. with Ihe refated pariies &fe exocuted subslant gy on the same bifms. ncluding mert-up fabes and
collateral 5 those prevading at the time lor comparable transactions with crmalated parties and da ot imvolve more thana
normal rist Trasssctions wil [he execut bves e undediaben o larms in accordisnce wilh esploymend sgreemends smd services
rubss #nd includies provision of advances en terms sofier thas those offered ta the customers of the bank

Conlribetiaon 1o stll retiremant enefil plan & made in 2ocordance with the tem of (he conttibulion plan Rerminesation to
1w enecutives 2re delermined in 2ocondance with e beems of [Rowr empioyent,

Kiry managemen] personhel are hise persans having authorlly snd tesponsibiily o plassing. drecting and conbicing the
activities of the bank, The bank considers ll member of ther managemes! tean, inclodng Chief Exstutve and Directors ko
e iy management personned

Delaly of transactions with redated pariies are groen befow:

BKLANCE DUTSTANDNG - GROST

hivaaces

Al January (9 BRI 45500 63.561 £5.500

iGhven during the pericd Bi& - = ki 4 .
Repa during the period (338} - . {71345)

Adjusiments 43 . I E
AL Juse 30 [ Decesmbar 1 E 5.:_-!1'1 -ﬁ.ﬂl:l- ! 5509 £5 500 .
Provision held against advances 45500 5500

Depasily

Al January 029 i 52 50 53,609 BaM 57,961
Seceived during the peviod i ') . 26554 25LTR2 a2 33 300,58
Witk amn the period (OSSN - {12 454 (PORE3N  (WaLEs) (268129
Adjustmenty & - - _{LB&A e .z
At June 30 December 3 =T R v SR [ 02,536 122 S2650
Oihery

Guaraniees a2 1k 42196

Prigvision agRindl Quaraniees 11 - g ]

faiances in nostro accounts . nsd . . i

Irresiment in shares In4ro . R 1]




e
(=]
]

Samba Bank Limited B Hall Yeadly Report June 30,

(Regees in "D00)

June 30, 2010 Decembar 31, 2009

Key | Assocktes /| Ry |Associates ||
{ Haiiding Cihers management| Holding | Dthérs
[Personnel | Cowgany | | | personnel | Lompany |
Sundry recervabies . T 2 &M
Sundry payabie : 26578 3583
Cronp service cost - BO0.000 - - T0.000
Ctier Lizbilitees . 5000 * 5,000
Batances in vostng sccounts LSS LA |
Advance share subscription money
recedved against proposed fsoe of
right shares - ' ¥ 2189 440
Proviiibn sgeingl Sisution in Lhe
walie of investemends L - EOASHS ===l 50,555
(Rupeeeess i "000)
Half year esded June 30, 2060 Hall year ended June 30, 2009
Key  |Assocktes/| Koy i.ﬂam{dles..'i
managoment;  Medding gihers | bmonagemend)  Holding | Others
personnei | Company | | | persoandi | Company |
Triraachions lor e perod H
Seenunpation and benefits 10 - - 40
ireciors fee 188 . * N
Commission on uaranioe ¥ L] - : -
Counlés confrmalton charges
07 fuaraniees . 435 - - i
Privwtsion sgansd puaraniess . * . im
wark-up f refern | iRl Expérsed 1400 . 415 i L34 £S5
Warieup | reborn | inkareid neome . ) . . )
Disposal o M sstpty & . .
finup service oot # 30000 ~
spreived agans ysueorbed |
partion of gt e ik
Share caplal ssued (nel ol discount) + TP

W SEGMENTS DETRILS WITH RESPECT TO BUSINESS ACTIVITIES

T segenent anahyses with Fegpect 1o busness actvily 5§ & follows:

(Rupees in "000)
For the hall year ended June 30, 2060 (Un-sudited)
Particulars | Corporale | Trading & fetall | Commercial Total
finance Lales bamiing baniing
‘ol s el o rares ecesse ad ptions| 2000 P W 05 T se8Eal
Toilal cperaling dpensa A {50,585 (ELETE (TR L]
Nt bovis Phefiore L) [ ) B (FEA.259) Ll 344500
For the hall yesr ended June 30, 2009 (Us-sudited)
T Corpotate | Trading & Retall Commescial
PRCiE ] financs sales baniking | banking o
Told nam En o imiTedl Bedirst A proviked) (i} TS84 -7 W] e
Tolal cperaling eupenssy (AT (L) {15 (157,355 (T3 a5E)

el ks (Defore L Mm% i L] (rign aL ]

{Rupees in '000)

As at June 30, 2000 (Un-audited)

: | Corporate Trading & Redail Commercial
Particulars finance sk | benking | -basking Totsl |
Segrrent Zisets [ nse  momae 29MEW0 020 E2ERR MM
St fof-periofmeng e ek 1FSh5r LETH
Segment proviian held 4 431806 LTENES L0x0km atedn
Segmaend labiftes L2 J06A24 %140 408,673 045005
Az at December 31, 2009 (Audited)
| ; Carporade Trading & Relall Commercial
| Particalers [inance | salas | banking hanking
Segien] st A0 RS ANEAD ILA45HI ZHBTELAT
Segment nofperiorming loans 1056 Lty 20059 2 2629
Segimand wovin hiid 0TE A 2063450 JHEEH
et labd e LA, T 55T 51 L1 B BSE 0

5 GENCRAL

Comesponding Sgunes e been resaarged and reclesfied, sihireed receisany. o Tacifats comparnison. Sgnifican] reciemifications.
it lecde lodow g

Anamours of By 789 milion fof the ha®! vedr ercied June 30 2005 has been reclasshed fros olber noome 1o oo
ME‘I dedils weiklem all

An amaunt of 85 10,780 million o te hail yeer ended Jore 30, 2009 his been reciassified from ol ingome |0 fee
commizgion and brokerage income.

- &n amount of Rs 4843 millan [ the guarler ended June 30, 2009 has been reclassified Irom ather income fo fee,
commiisicn and brokarage income

- Figures have been rounded ofl |o the resrest theussnd nipees

B DATE OF AUTHORISATION FOR BSUE

Thesa condensed interim Fnancial sladements were asthorsed for oo on dogind &5, 2000 by the Board of Direcions of the bank.

Presidest & Dhief Executive Officer [Fasrman Drechor Direcior
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Samba Bank Limited B |

On behal of the Board of Direclors, | would like to present the Director s Review of Samba Bank Limiled along with
the interim condensed financial statements Tor the 3 menths period ended September 30, 2010

Financial Results
The financial highlights of your bank for the 9 months peried ended September 30, 2000 are summarized bulow:

(Rupees in milfion)
For the 3 months For the 9 months
period ended period ended
September 30, 2000  September 30, 2009
Lirss before taxathn (1233} (T95.7)
Tazation (Including deferred) (8.2) 407
Loss after Lanabion (1315] {755.0)
Loss per share - in Rupees | {G.n) (0.85)
{Rupees in millsan)
Sepbember 30, 2000  December 31, 2009
Total assels
Investments 1261 5808
Advances 9.509 873
Depasits 15,253 12521
Pald up capital & reserves (before revaluation reserve) 1.924 1.073
{Deficit) / surplus on revahuation of securities - nét of tax | (4] 3
Financial Overview

Inspile of the stress on the economy and the chal enging business environmend, primarsly due bo the unprecedented
Naods faced by the country, your bank was successiul in reducing its after tax 1oss Lo Bs. 1315 miflion dufing nine
monihs ended Seplember 30, 2010, which is Rs.623 millson iower than Rs.755 million losses incurred in the corresponding
period of last yedr, Your bank' § management remained focuted on growing its low cost and sabée deposils and building
its corporale loan bock, while ensuring good assef quality. Prowision for credil losses also declined by B4%. as compared
b the corresponding period of kast year, This i indicative of the bank’ 5 prudent appeaach 1o rick Laking i Ehe prevailing
lending environment and {he successiul recoveries in the now discontinued consumer loans

Net mark-up income registered a growth of aboul T1% over the corresponding period of last year. Also. inspile of the
prevailing high inflalion, the management was spccessiul in reducing its operating expenses 1o RS.395 million from
Rs.1118 million in the cormesponding period of 2009. This was achieved by effectively managing the expense base and
extracting operational elficiencies

As of September 30, 2000, your bank’ s deposit and loan parifalio grew by approximately 22% and 2%, respectively,
over December 31, 2009, Overall balance sheet of your bank stood ak Rs.26 billion, showing an increase of about 3%
over December 31, 2009,

Credit Rating

JCR-¥I5 Credit Rating Agency maintained the bank' s bong term credit rating of A (single A) and short term rating A-1
{A One), These long and sharl teem ratings, respectively, denote adequate cradit guality with reasenabile probaction
and streng capacity for fimely payment of its financial commitments

Future Ouilook
Pakistan's aconomy will remain challenged by (he devasiation cauted by the recent Noods, in general, and twin deficits,
imbatances and infiation, in particular, Security and power shortfall remain a cause Tor concern for 2000-11

Yaur bank will remain fooused on growing and widening its revenue base by building qualily assels,
qrawing its depesits, constantty improving its depasil méx, reducing its cost of funds and introducing
new products and services. The management will be relentless in oplimizing 115 operational
elficiencies to effectively mitigale the adverse effects of the rising cost of doing business.

Acknowledgment
On behalf of Board of Derectors and managemaent, | would ke to thank our customers, business
pariners and shareholders Tor their pafronage and trust and our parent, Samba Financial Group.
for their unwavering support. | would also (ke to express sincere gratitude to State Bank of
Pakistan and otber reguiatory authorities for thedr continuous quidance, On behalf of the Board
of Directors and management, | wish to thank our emplayees for their contimued commitment,
dedication and team work during our franchise baikding journey,

O behalf of Board of Directors,

Tawhig A Husain
President & Chiel Executive Officer

Declober 20, 200

Directors’' Review




Condensed Interim Statement of Financial Position Condensed Interim Profit and Loss Account (Un-audited)

s 2t September 30, 2010 For The Quarter and Nine Months Period Ended September 30, 2010 (Rupees in *000) (Rupees kn '000)
(Rupees in '000) Nobe Ouarter ended
{Ur-audited) [Audited) Sep 30, sep 30, Sep 30, $2p 30,
Hode September 30, 2000  December 31, 2009 /| i 2 jﬂm =
| = 2 o i
ASSETS Wark-up [ refumn [ inferest earned &1.200 L3553 1745 839 L3E7.Iv9
Mariup / retumn | interest expensed _ 3508 | 263458 | | _9236%0 503,229
Cash and halances with ireasury banks L0528 | Q61280 Met mark-up I reburn [ inferest income 296182 IT&3r4 H26M9 453950
Balances with other banks 4584 oo _
£ (NGRS P A1 sttt A i (Reversal) { Provision against loans and advances - nel 24m | 101354 26303 | 16547
= Investments - nel & JB1TEd 580189 Frovislon for diministion in the valus of imvestments- net . . 1794 .
- hdvances. - net 1 9509117 512340 Bad debls written-off direcily [ [recoveries against debls writhen-off) 550 . (2.903) ®
v Operating fixed assets 1027 B3 L2 68 24160 0,354 3584 65 487
= Deferred tax assets - net 1,563 16 1,550,008 ey | [N g
% Other aesols 195599 748340 Kt mark-up / refurn / infesest income alter provisions are.oez o0 190,965 JI8.463
25820355 23134126
E e ! Hon mark-up / interest income
3 Fes, commigsion and bookerage income 102N TAGT #5539 26454
5 Dividend income : ]
LIABILITIES Income Irom dealing in foreign currencies {15,508} {10.524) {38.207) 1989
= | Gain [ (less) on sale of securities G867 it} n1a 1085
Biills payable 114 000 BT Gain [ (s oy revaluaition of Investments classilied as held lor rading k! - . x
3 Oiher income 26508 9.204 31200 28175
o 141
2 e "";d . '; 15‘::;:: l;m’:; Total non mark-up / interest income ~auar | ses0 | | 53263 | ene03
Posits nd other accomnls - 301159 76,880 Be4ZZ8 | 380,266
Sutrcediniated losns " | Mo mark-up / interest expenses
Liabilities aqainst assets subjact to finance lease a9 || | 219
Deterred fax Habilities . Administrative expenses 130,015 374 585 1.003 559 1,061 352
Dtheer liahilities 958303 || oM | Olher provisions f write offs- nel . 26,38 (2T 457) 57 455
—"g.-.ﬂ__,ﬁﬁ_' " 16 B58.465 Diher charges - - (8.553) 2 Whe
Total non mark-u2 | inferest expenses 330,015 401,067 967,534 1,175,999
NET ASSETS evR | | T @esse) | ceawn | | oze | v
REPRESENTED BY. Extraordinary items . - . .
Share capdtal 14334734 B 16951 Loas before taxation (26,858 {324 18T) (1Z3.306) {T95.733)
Discount on ksiwe of right shares izaszm | | . |
Reserves 41080 43080 Taxation - Current year 65% ; 18,354
i . f 4 - Prioe years . d 5 -
J.n'.an:;:uart wt‘:c:nm n:r rr;mv received against . - - Balerred 1656 3 009) “0722)
Acoumudated boss _ l4neazes) 13529.320)
1924298 | r.orem Loss affer taxation (35050 | (324187 (3550 | (7S50
(Deficith | surpius on revalsation of asssls - net of Lax [H34E) : 294 EE— T
1909952 | 7,075,640 Basic / dilued loss per share (Rupees) 1 (0.02) {0an nm i0.86)
COMTINGEMCIES AMD COMMITMENTS 0

The annexed notes 1 ba 15 form an infegral part of these condensed interim fingacial statements.

The annexed nofes 1 to 15 form an integral part of thesa condensed inlerkm financial stalements.

Fresident & Chiel Executive Dfficer Chairman Directos Darecior President & Chiel Execulive Dificer Chairmen Director Rirector




Condensed Interim Cash Flow Statement (Un-audited)

Condensed Interim Statement of Comprehensive Income (Un-audited) For The Nine Months Period Ended September 30, 2010

For The Quarter And Nine Months Period Ended September 30,200 (rupees in"000) (Rupees i °000) Wipees b 000)
Nine Months ended  Nine Months ended
e | 56030 Sep30, | Sep30 September 30, 2000  Sephember 30, 2009
oo 2009 20 i CASH FLOW FROM OPERATING ACTIVITIES
Loss for the period gsosn | caen| | s | gssom | i
Loss before Lanation (123.308) {T95,133)
. Less: Dividend income -1} -
Dther comprehensive income = (123.314) 795,733)
x Adjustments for non-cash charges:
£ Comprehinshve ncome translermed Lo conderaed depreciztion and amariraticn 122 B0 1B, 407
= Pr i g f t ) !
- interim statement of changes in equity (35,050 (32487 {131557) [755,0m ﬁﬁ:ﬂ mﬁ’imgﬂl 1;:“?::13!"‘:.1“1"*“ 2::%3 | -&.5*.43
» (Gain on sale of operating Mned assels (28,2427} (3,067}
Companents of comprehensive income nat reflected in equity | Write offs intangible assets 1125
3 | Gain on sale of securities 00723) (3.185)
'E Other provisiors [ wiite ofis-ne! | (285001 n1A55
- (Deficit) £ surplus on revaluation of available lor salp S4A3T BRI
¥ financial assets - nel of tax 251 2B {17 269) 24,862 (Z8.61T) (466,736)
= (Increase) / decrease in operating assets = AL i e
|| S - T to financial instit 490947 07,749
2 Total comprehensive income for the period Wises) | Guos| [peasam | 0w iy s 2428257
E w : = = = Advarces (212,008) | {m5.288)
The: annexed notes 110 15 form an integral part of ihese condensed inderim financial siatements. Otther assets (exchoding advance & current taation) i :i!{;:.ﬁ;; | ”:;?E’-}g
Increasef (decrease) in operating labilities R R L
Bilis payabie | 35883 25,888
Borrowiags from financial institutions (1549,435) 1349325
Deposits and other accounts 2TRIN J06.082
Dther lizbdities L B2T07 | 43,985
. _ 1A 1125451
(3930930 4 049820
Income tax refends | {paid) - net SN i - 1559300
Met cash (outfiow on) [ inflow hrom cperating activities (3930.030) 4 043,850
CASH FLOW FROM INVESTING ACTIVITIES
Med invesiments in securities ' 2;'5'2-1.&-?& [ 4,236.349) :
Dividend recelved | B x
Investment in cperating fived assels {47.082) {58,047)
Proceeds from sale of fixed atsels L 35,554 21459
Wed cash outflow on imvesting activities 2513150 {4 265 857}
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of right shares [ 1010560 |
Cosl incurred on issuance of shares | (27426) |
Met cash used in financing activities b1 cREks
Increase [ (Decrease) in cash and cash equivalents {433.680) (222.007)
Cash and cash equivalents at beginning of the period 1665 192 L¥05. 776
Cash and cash equivalents at end of the period L2355 BELTES
The anneed nobes 100 15 form an integral part of these interim condensed (nancial statements
President & Chéef Executive Officer ~ Chaiman " Birector Direcior President & Chied Execudive Oificer Chairman Director Director
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Condensed Interim Statement of Changes in Equity (Un-audited)
For The Kine Monlhs Period Ended September 30, 2010

Balance & al January (1. 2009

Comprahensave imtome for ife period ended
September ), 2009

Badance as at September 30, 2009

Lomprehensave income for the quarter ended
December 31, 2006

Iesvante share tubseription Mmonsy ritenid sl
proposed isue of right shares

Balante &% at December 31, 2009

Compsehentive income for the period ended
September 30, 2010

Issue of Right Shares
Discourd on issue of right shares
Share msue cost

Badance a3 at September 30, 2010

AT605T . N9E RMS (32T 5476130
@500 (TS50

BTEAST . 2095 2M IR 47839
Bi9SE 61958

2089.440 . 299480

BT6R51 20935 ZMS 280440 (QSHR0) 10T
M550 (BLSs)

520 - : (2185.440) - amsm
- RM5IM {23652

. @ (@8

WIMTH SN 2093 DM (4068.299) 7524258

Transaction costs incurmed in conneclion with the issue of shanes has been accounted for as @ deduction from egulty, in accordance wilh
paragragh 37 of 1AS 32 Financial Instruments: Presentation’

The annexed nodes 1o 15 form an integral part of thete condensed interim fnancial stalements,

Presicent & Chiel Cxecutive Officer

* Chairman Diractos

Daegtor

Notes to and Forming Part of the Condensed Interim Financial Statements (Un-audited)
For The Nine Months Period Ended September 30, 2010

STATUS AND RATURE OF BUSINESS

Samba Bank Limited (1he bank) ks a banking company incorporated in Pakistan and &s engaged in commencial banking and related
services. The bank & isted on ad he stock enchanges of Pakistan, B principal and negstered office & located at Bth Floor, Sidco Avedue
Cenire, Mauksna Deen Muhammad Wa'ai Road, Karachi. The bank i 2 subsidiany of SAMBA Financial Group of Saudi Arabia which hoids
BO.AB% (December 31, 2009, BR.42%) shares of the bank, The bank operates 28 (December X1, 2005 28) branches inside Pakistan

Inorder ko comply with the minimum paid-up capital requirements prescribed by the State Bank of Pakistan (58F] the bank ssued
554 522 million ordinany shares (par vaiee of Rs ¥ per share) at a decounted subscription price of Rs 5.75 per share during the period
Thie bxsuse of shares was approved in the extraordinany general meeting of the bank held on December 30, 2009, The Esua of capital
@t discourd was approved by the SBP and the Securities and Exchange Commission of Pakistan (SECP) vide their letters BSIYEIA-
205012009 dated September 19, 2009 and EMINCIRA/200%9/10 dated Januany 20, 2010 respectively, The shareholding of SAM3A
Financial Group of Saud Arabia after the aliotment of right shares (nciuding unsubsorited right shares andenvwitten by SAMBA Financial
Group) hes increased to BOL68%, a5 2t September 30, 2000 from 68.£2% &t December 31, 2009,

BASIS OF PRESENTATION

In accondance with the dinectives of the Federal Governmend regarding the shifing of the banking system lo klamic modes, the Hate
Blanik of Pakistan hes ke various circudars from time bn time. Permissibie formes of trade-nelatind modes of financing include purchase
of poods by banks from their customers and immediate resale fo them at appropriate mark-up in price on defierred payment basis.
The purchases and sales arising under these arrangements are not refliactod in these financial slatements s such but are restricted
b e amount of Eacility actually ulilised and approprizte portion of mari-up thereon

STATEMENT OF COMPLIANCE

(@ These condénsed interim fmancial statements have been prepared in accondance with approved accounting standards as
appicable In Pakistan, Approved atrounting standards comprise of such Infernalional Financlal Reporting Standards (FRSS)
iszued by the Infernational Accounting Standards Board 25 are notified under the Companies Ordinance. B84, the requirements
of thw Companies Ordmance, 1984, Banking Companies Ordinance, 62 or the directives issoed by the Sequrities and Exchange
(Commizsion of Pakistan (SECF) and the Stale Bank of Paestan {SBP), Whergver the requirements of the Companies Ordinance,
1584, Banking Companies Ordinance, 1962 or the directives issued by the SECP and SBP differ with the requirements of IFRS,
the requirements of e Companies Drdinance, 1984, the Ranking Companies Ordinance, 162 of the requirements of the said
directives prevail

(b The SBP has defierred the appiicabilty of inlernationad Accounting Standand (IAS) 39, Financial Instruments: Recognition and
Weasurement' and international Accounting Sandard (US) 40, nvestment Property’ for Banking Companies through BSD
Circular Letter No. 10 dated Awgust 26, 2002 il further instructions. Further, the SECP has delerred the applicability of
Inbernational Financil Reporting Sandard (IFRS) T' Financial instroments: Disciosurnes’ thiowgh it notification SR80 £R(02008
idated Apri 28, 2008, Accondinghy, the requirements of these standands have not been considered in (e preparation of these
condensed interim fnancial staterments. However, investments have been classified and valued in accoerdance with the
requirements prescribed by the 3P thicugh various circalars.

£} The disckosares made in these condensied interim financial statements have been limiled based on the format prescribed by
the State Bank of Pakistan vide BSD Circular Letter Mo, £ dated May 2. 2004 and infernational Accounting Standand 34, intesim
Financial Reporting. They do not inchude all of the information required for full annual financial slalements, and should be
read in confunction with the financial slalements of the bank for the year endied December 31, 20089

BASIS OF MEASUREMENT

Thesa condensed inbeénm Financial Statéments heve béen prepaned under the hetoncal ost convintion except that cerain investmenis
foresgn curmendy balances and commitments im respect of foneign exchange condracts 2and dervative financizl instruments have béen
marked bo market and are carmied at b value

SUMMARY OF SIGMIFICANT ACCOUNTING POLICIES

The accounting policess adopbed in the preparation of these condensed interim fnancial siatements are the same as fhose applied in
the preparation of the annual financial statements of the bank for the year ended December 31, 2009,




6 INVESTMENTS {Rupees in "000) T Advences inciude Rs & TS million which have been placed under non-performing status as delaled below:
B septenver 30,200 J becember3,2009 | Gupees in 000

Heldby | Givenas | p. || Heldby | Givenas | Total September 30, 2010
bank | collateral | | L benk | coliateral Category of classification _ Classified Advances | . | Provision | Provision
Domestic | Overseas required |  held
Heild for braing securites &l . . . . : .
Availaie for sale securities 62 | 25MON 4805 29RA06 W S0 SSI3M Substandard 102 428 : 02428 %5091 #5093
Held tﬂﬂﬂ}.ﬂﬂ seurities &3 £LLE = JGIT marg . 0om Doubtfyl I . ki ] 189
Associates | Associed companies G4 | N4 00 - JNAM || AN - | Loss AELESS : 2613696 2551506 2551508
Prowesaon or damsnution in the valee of I ——— i —— i —
Irvesiments (336,500 8 (98500 A4 - (624 |
72  Thegeneral provision includes a provision amounting o s 33750 milon against corsumer firancing portfolko & requined by the Prudential
Diefficit on revaluation of held for Reguiations sued by the SBP. General provision aiso includes 2 provision of Bs 22,600 million made in respect of potential loan losses
- fracing wecurities % . . : ; ’ | present in the portioio but not specifically dentified and has been debermined on e bass of managemen el estimale.
] Diefic on revalustion ol avatabie for |
] e Sourities _ (e @ (esem | (9 Loar | o
3 investrments net AT M6k AMUGY | | TS LaM0 SBOTE | (Rupees in "000)
g S
= B BORROWINGS
5 61 Held for trading securities
2 — h;;':mr o SBP und L refi h [ Temagas || | 1286716 |
o - - ‘ N : i f under expor] refinance scheme A 786,
E oo o Repurchase agreement bocrowings | P | O .
1,369,493 2H18548
: Unsecured . P
6.2 Avallable-for-sale securities [ I ]
Call money borrowing 200,000 300,000
Warket Treasry Bils LZ6MI MBS 2704346 || 3629 155053 SM0E0M Bankers Equity Limiled {under iquidation) I 22 13% ns |
Suk Boned 000 - 10000 000 : 0000 1581 29 | 31284
Ordirary shares and cerificates - Bsted ] E B o . e 9 DEPOSITS AMD OTHER ACCOUNTS o "—'—""'_'1 QT TT
Oriirary Shanes - niisiad 5409 E B4 5409 = 5,409
Preference shares - isted 000 - 0000 0000 : 0000 Customers
_SSRAD0 AERB05 2562A06 1Ian  IS36050 5537384 Fired deposits 5,980,745
: Savings depasits LAAI2E
Current acoounts - nof-remunerative 2150002
6.3  Held-to-maturity securities (Others - non-remunerative e _Iu'ﬁﬂ 4
Pakistin investrent Bonds 6T - man | zom - 2o Baniks and Financial institutions —
—' 1 e — Remunerative deposits 1502.599
Kon-remunerative deposits 6T |
6.4 Associales LMag2e
Orcirary shaves - fisbed IL4T0 - nAm InAm - M4 e
- - - 10 CONTINGEMCIES AND COMMITMENTS
(Rupees in '000) 101 Direct credit substitutes
Mate September 30, 2000  December 31, 2009 Favouring others ! AT 850 421003
T ADYANCES - RET 1 = -iFE_I}_EIS 421,003
102 Tramsactionrelated contingent lisbilities /commitments =
Loans, cash credits, nunning Bnances, ebe. « inPakistan TB&IST 505999 Centingent Rabdilies in respect of performance bords,
bid bonds, warranties. etc. given Favouring
et Investment i fnarce lezse In - Pakistan 50759 61,821 T 0415 e
12270 1152 627
Bills discounind and purchased 103 Trade-related contingent Nabilities e s
e — = TR Fat iy GOT 570
Advances gross R 2340340 104 Other contingenties — T :
Claim aqainst the bank not acknowledged as debt 117,933 96, Tk
Less Prowision for koans and advances e —— |4 .
Specific provision 4] {2506.188) 2544
+ [General provision 12 [l . 52
— L B 54)
| 998F A rall
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Contingencies in respect of taxation

The Income tax department had rarced an aggreqate demand of Rs 426.7T8T miltion Tor the assessment years 199595,
199657, 1999-00, 200102, 2002-03 on account of norrdeduction of tax on profit pald under portiolio management schems,
interest paid on foreign currency deposits and certificates of investment. The department had also raised demand ol
Rs T82.£3 milion for assessment years 1995-5, 1998-99 to assessment year 200203 on account of taxability of investment
bank &5 banking companies, taxation of dividend income, add back relating o oxtra shift allowance, lease renlals received
oF recesvable, lease key money and cerfain other items. The department has raised a further demand of Ry 0632 millson
for the tax year 2006 in respect of addition on account of restriction of deprecialion, apporticnment of expenses and
bad debts writhen of . The sforementioned demands and add backs inchude pending assessments of amalgamated enfities
namely Crescent investment Bank Limited, Trust invesiment Bank Limited, Fidelity Investment Hank Limited and Pakistan
Industrial Leasing Corparation

Presentty, the bank is contesting these aod backs / cemands ab various appeliate forums. The disaliowances in respect of
a nizmber of assessment years have been decided / set aside by varioes appellate authorities for re-assessment while the
bank's appsaal in respect of the remaining assessment years are currently pending. Based on the professional advice received
frosn tax advisors, the management i contidend that the eventual outcame of the aforemantioned matlers will ba in favour
of the bank. Accordingly, no provision has been made in these financial statements in respect of the above mentioned
demands of Rs 1.210,049 millon raised by (he income (3x authorites

Commitments to extend credit

Thiet bank makes commalments (o extend credit in the normal cowrse of its business bul these being revocabie commilments
o mot attract any significant penalty or expense i the facility is unilatesally withdrawn

(Rupees in "000)
{Un-sudited) (Mudsted)
Commitments in respect of forward foreign exchange confracts September 30, 2010 December 31, 2009
Purc hasa 11,049 426 1751683
o T |
Capitai Commitments

Commitmens for capital expenditure a5 al Seplember 30, 2000 amounded to fs. 579 million (December 31, 2007 Rs. 7.4 milfon),

{Rupees in "000)
(Un-audited) (Un-audited)
September 30,2010  Sephember 30, 2009

LOSS PER SHARE - Basic & Diluted
Loss affer taxation atiributable to ordinary shaneholders Tasom i
Number of Shares
Weightied average number of shares outstanding during the period 1156231815 BI6.9506T5
{Rupees)
Loss per share - Basic & diluted (0. (0.88)

Diluted earnings per share has nol been presented a5 the bank does nol have any convartibie instruments in issue 2l
September 30, 2010 and 2009 which would have any effect on he hass per share if the oplion to convert is exercised

RELATED PARTY TRAMSACTIONS

The bank has retated party relationship with its associales, employes contribution plan, s directors and key management
personnel

Baniing Iransactions with (he relaled parties are execuled substantially on the same (ermes, Including mark-up rales snd
collateral as those prevailing al the lime for comparabde transactions with unrelated parties and da nat involve more Ihan
a mormal risk,

Condribution to stall retiremend benefil plan i made i accondance with the terms of the contribution plan. Remuneration
to the exegulives are delermined in accordance wilh the barms of their employmenl.

Key manaqement personnel are those persons having authority and responsibisity for planning, directing and controlfing

the activithes of the bank. The bark considers all member of (heir management team, including Chief Executive and Direclors
to be key menagement personnel,

Detalls of transactsons with related parties are given below;

(Rupees in "000)

September 30, 2010 December 31, 2009
Koy  |Associales | Key  |Resociales ]
Hoding Others | [management| Holding Others
personnel | Company personned | Company

BALANCE OLTSTANDING - GROSS |
Advances
Al Jasuary 01 85129 45500 . 62981 45500
Given diaring the period 15.595 - = 2338 =
Repaid during the period {6.378) . . {2145)
Adjustments 4 - - : : - |
At September 30 / Deceraber 3t 14389 45500 = 65,129 45 500 -_I
Provision held against advances ' 45500 - : £5500
Deposits
At January 01 W36 Crr 58,609 1934 57,561
Received during the period 0224 . 43,035 ST e3n  30088
Withdrawn during the period (296,846 = (|0 (P05633) (WS0E5) (264129)
Adjustments ST S =l (). Wedg st e
Al September 30 / Decemiber 31 L2478 3z Teasd || 102926 i G650
Others
Guarantess . 42196 . . 42196
Pravision against quarantees . it3 * . kgt ]
Balances in nostro accounds - T.826 . : 4237
Imwestment in shares - INA0 - . ENE ]
Sundry receivables - 3 . z2m
Sundry payable . 134439 - - el
Group service cost - 100,000 . - T0.000
Other Liabilities ' 5000 - . 5000
Balances In vostro accounds . S8 = . nsan
Advance share subscription maney

received against proposed issue of

right shares - = = = 20440
Provisien against diminution in the

walpe of irvestments - 256555 . y 256,555




i

{Rupees in "000)

I ii
; . Particulars 'E%’r&';r"’:;' T":Eigz § b::tﬁr-q | t%mﬁ‘" | Total
Hol Dthers Hold Others
(Fersomer | conoany parsoet | Comgony bl ll el et L R
Transactions for the period Seqment groveion teld 4401 I8T6 20a3460 kel
Sixment abiitis 180T 955751 .1 114 A S5
Remuneration and bentfits 0S8 : LLik
Directons fee 4475 . - 1845
Comimiasion on guarantes x 50 r + 2
Courer Luﬂxn:!mr‘wqﬁml;muen‘.ees * 8886 . | . 650 W GENERAL
Provision against guarantees . * = . im .
Mk / retum | interest expensed 5576 1.987 195 279% 10m Corresponding Biguries have boen re-arranged and reclinsified whenever necessany, (o facilitate comparison. However, there ané no
Mark-up / retum | inberest ncome 1505 . . {B53 . maderiaf reclzssifications o report in thess conderred inberim financial siatements.
Disposal of fixed assets 5 : -
Group Services tos! : 3000 Figurees harve: besein roxindied off o the nearest thousand rupees
Recered againg unsubscribed portion of
right issue . LG 1E4 . ; p " 15  DATE OF AUTHORISATION FOR ISSUE
Chare capital isued (net of dscount) : JERE . - y .

These conderssed inberim financial statements were aulhoreed for ssue on Ocfober 20, 2090 by the Board of Directors of ihe bank.
13 BUSINESS SEGMENTS

Samba Bank Limited B COua

The Seqrment anatyss wilh respict 10 bosinets sctnaly i 28 follows:

{Rupees in *000)

__ 9 For the nine months period ended September 30, 2010 (Un-audited)
Corporate Trading & Retail Commercial
Farticeia finance sales banking banking Toist
Tiotal inorme et of inferesd egperse 2 proveors) i) Fatl.x:i] 2348 Blas BIES0
Todzl operating expenses )] (52683 (Fa1438) (LTS} (554 906)
Net fogs (before bin e 20547 27955 e (23306)
(Rupees in '000)
£ q e g B 0. 2009 A
el Corparate | Trading & Fetall Commercial
4 FUCHIE finance sales banking banking fotal
Totalincorme ined of intered expanse and privisions) Ted k] 5402 AL 2 an
Total operating expenses (a05%H (4 51) {T50,064) {755,807} [LF2544)
Nef loss (betore L) W2ATS) 4365 et (695 [T95,733)
{Rupees in "000)
As at September 30, 2000 (Un-audited)
i Corparaie Commercial
| Parliculars Saance banking | Tatal
Segment asuets [ty eln LT4R07 AT Foh oKL
Segrnent norrperioreng lans - ¥ e 1500 2nasi
Segment provison held - A ] 205958 in0sn
Sepment kabiities 5 T RS0 S3RES ok el

President & Chiel Execilive Dificer Chairmgen Director Rirector
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