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Mission

Vision
To be the preferred provider of financial products & services 1o the markets,

Mission

* Tobe a finandal institution hased on Trust, Integrity, and Good Govemnance.

*  Todeliver financial sokutions to our customers.

*  To provide equal opportunities & professional working environment 1o our employees.
*  To provide fair retumn to our shareholders on their investment

*  Toserve the community at large.

*  Todischarge coporate social responsibility.
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DIRECTORS' REPORT

On behalf of the Board of Directors of Summit Bank Limited (Formerly Arif Habib Bank Limited) “the
Bank®, | am pleased to present the un-audited financial statements of the Bank for the nine months

ended September 30, 2010,
Financlal Highlights

Financlal Highlights of the Bank for the period under review are as follows:

September 30, 2010 December 31, 2009
Unaudited Audited
(Rupees in ‘000)

Pre-tax (Loss) for the period (551,091) (2,285,586)
Equity 3,752,846 4,065,941
Paid-up-capital 5,000,000 5,000,000
Deposits 31,136,654 31,307,488
Advances (Net of provisions) 21,032,810 18,503,815
Investmenss 11,735,222 12,446,033
Basic and Diluted (Loss) per share 0.63) {4.13)

During the period under review, the total assets of the Bank grew by 8.4% to Rs. 41.4 billion with
advances (net of provisions) showing a growth of 13.7% to Rs, 21.0 billion, Despite significant
repayment of high cost money to the institutional depositors, with some rollovers at lower rates, the
Bank was able to maintain its deposits base uptil September 30, 2010, Now, the focus is on to mobilize
deposits in the Current and Saving Accounts (CASA). In the process, the Bank was also able to reduce
the cost of deposits from 9.9 % In December 2009 to 9.5% for the nine months ended
September 30, 2010,

As a matter of policy the Bank continued to maintain a high level of iguidity, with total investments of
Rs. 11.7 billion, of which SLR eligible investments were Rs. 9.5 billion against an SLR requirement of
only Rs. 3.8 billion, as at September 30, 2010, i.e. a surplus liquidity of Rs. 5.7 billion.

During the nine monmths ended, the Bank incurred a pre-tax loss of Rs. 551.1 million due to additional
provisions of Rs. 568.9 million made against the NPLs, which were primarily due to the downgrading of
existing NPLs and addition of & few more accounts as at September 30, 2010. The Bank has made
concentrated efforts for recovery agalnst the NPLs. There has been some success, and the current NPLs
stand at Rs. 4,716.1 million as opposed to Rs. 5,016.8 million as at December 31, 2009, despite some
additions during the period, Administrative expenses increased by 19.2 % to Rs. 910.8 million as
compared to the corresponding period of last year. This was mainly due to an increase in the branch
network from 34 branches Last year to 40 branches at the present time,
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Economic Overview

The recent terrible floods have worsened the delicate macroeconomic conditions and have exerted
pressures over the stability and growth prospects of Pakistan’s economy for the current fiscal year.
Despite a GDP growth estimated at 4,1%, up from 1.2% as compared to the last year, fiscal deficit has
been raised to the level of 6.3% of GDP due to high inflationary conditions prevailing in the country. The
catastrophic floods in the country lead o a steep rise in CPI / WPI due to spike in food prices which is
expected to continue in the FY11.

These challenges would be met by mobilizing additional domestic revenues and foreign aid resources
from friendly countries of Pakistan, There are many proposals under consideration with Ministry of
Finance to generate additional resources for rehabilitation of flood victims and will be urveiled during
the current quarter of the year.

The position of credit to private sector businesses was slightly better during the third quarter of 2010,
compared to that in corresponding months of the last year, However, Banks' excess cash reserves with
SBP have increased considerably during September 2010 which was malnly due to increase in overall
deposits of the banking system. The Country has attained the foreign exchange reserves of
US$17.0 billion

Foreign trade of the country continues o grow on year to year basis, Exports during the nine months of
2010 stood at USS 15.6 billion, whereas Import during the period was US$ 24.2 billion. The balance of
trade may deteriorate if the growth of export does not keep pace with that of import during the fiscal
year. Foreign remittances from expatriste Pakistani continue 1o grow during the nine moaths 2010 ie.,
US$ 7.0 billion as compared to USS$ 6.5 billion for the same period last year. As State Bank of Pakistan
under “Pakistan Remittance Initistive Programme” has provided many incentives, it is expected that
remittances from expatriate Pakistand will continue to grow during the coming months and will have a
positive impact on the current account.

To alleviate the risks 1o macrosconomic stability, the State Bank has raised the policy rate by 50 basis
points which resulted in upward trend in the yield curve along with the hike in KIBOR. Although, this
would belp to provide some form of stability 1o our rapidly declining economy, on the other hand the
risks to the banking sector will be added in the form of increase in NPLs,

Regardless the downward trend in the macroeconomic conditions capital market has shown progress
during September 2010 against the previous months, following intemational capital markets which have
shown some recovery during the past few weeks. The foreign Investors continue to Imvest in Pakistan
market during the period as they have hold now almost 33% of liquid shares of major companies
listed on stock exchanges of Pakistan,

Branch Network & Business

As at September 30, 2010, the Bank was operating with 40 branches across the country, with a presence
in all the proviness of Pakistan and Azad Jammu & Kashmie.
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The Bank s focusing mainly on Trade and fee-based business. The Bank handled Rs, 34,0 billion of Trade
Business during the period as compared to Rs. 22.0 billion in the comparable period last year. Tie ups
have been executed with reputable international exchange companies under the Pakistan Remittance
Initiative of the SBP. Volume of home remittance business is recording growth every manth and will help
in increasing fee based income and customer deposit of the bank in the future,

The Bank has entered the consumer finance market by providing secured personal loans to its
customers, which will be important niche market for future business growth.

During the period, the bank commenced offering Bancassurance products at selected branches which
will improve and diversify revenue stream. Many more saving products and financial services will be
intreduced during the last quarter of 2010 to broaden the customer base and reduce the cost of deposit.
Alernate Delivery Channel (ADC) services have been launched via Summit Bank's ATM network,
incorporating Utility Bills and Credit Card Bill Payment along with Inter Bank Fund Transfer Services to
all customers and account holders. Recently the Bank has further ned its services to its custom-
ers by introducing Utility Bill Pryment Service (UBP) from Call Center & from Mabile (via SMS). With
this service in place, the Bank now becomes the first bank in Pakistan to offer UBP Service from SMS
channel to its customers.

Credit Rating

JCR-VIS has maintained the credit ratings of the Bank, 'A’ for medium to long-term, and 'A 2 ' for the
short term,

Minimum Capital Requirement

In view of some unforeseen delays in effecting the merger of the three banks, the Bank is presently short
on its Minimum Caital Reguirement (MCR) prescribed by the State Bank of Pakistan (SBP), which was
earlier expected to be made good by March 31, 2010, S8F has approved Joint Management and
Common Board of Directors for Atlas Bank upto November 01, 2010 or Merger whichever is earlier,
owing to acquisition of Majority Shares in Atlas Bank by the Sponsors of the Bank, EOGM has been
scheduled on November 06, 2010 for approval of the Scheme of Merger Atlas Bank with and into
Summit Bank. The Bank has applied to SBP for further extension upto December 31, 2010 for the joint
Management and Board due to fulfillment of necessary regulatory procedures required for
completion of menger,

Outlook

To facilitate the customers and enhance the presence in the market the Bank s planning to introduce
asset and liability products with distinguishable features. Free Financing Account, Family Saving
Account and Advantage Account will soon be in the market to manifest the commitment of the Bank.
Further, the bank is Jooking to put new features to its Visa Debit Card during the next 6 months. The bank
is also focusing more on value added services for its customers through technological advancement.

The new management has formulated a strategy for Atlas Bank Limited to cuntall cost and improve
efficiency by reorganizing operational and IT infrastructure, human resource by introducing golden
hand shake scheme, and relocate branches for the merged entity. Furthes, the bank is looking towards
strengthening the collection and recovery efforts to reshape the lending picture pasitively. The measures
taken have already brought in encouraging results which will be more evident in the near future when
the historical impact will begin to trim down.

Acknawledgments

The Board would like to appreciate and thank the State Bank of Pakistan, the Securities and Exchange
Commission of Pakistan and other regulatory authorities for their continuous guidance and support. The
Board is grateful to our valued customers for their continued patronage and is committed to improving
the quality of service and the experience they share with the bank.

The Board would also like to place on record its appreciation for the employees of the bank for their
professionalism, commitment, and dedication to make Summit Bank ane of the best banks of the
country.

On Behalf of the Board of Directors

Husain Lawai

President & CEO
October 25, 2010
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SUMMIT BANK LIMITED (FORMERLY ARIF HABIB BANK LIMITED)
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2010

(Unawdited) (Audited)
Seplember 30, December 31,
2000 009
Nole wenssasinasinns RUPEes in'000'

ASSETS
Cash and balances with treasury banks 1847977 523,526
Balances with other banks 168,915 T24,802
Lendings o #nancal mstiutions. 2,567 000 1433817
Investments 7 11,735222 12446003
Advances ] 21032800 10,503,815
Operating fixed assets 9 1,400,584 1,570,754
Deferred tax assets 797,747 smone
Other assets 1,431,592 1,789,612

41,302,187 38173375
LIABILITIES
Wills pyable 286,010 213,209
Bomowing from fimancial institutions 5,570,945 1,554,801
Deposits and other accounts 31,736,654 31,307 A8
Sub-ordinated loans . -
Labities agalnst assets subject 1o finance lease . -
Deferred tax |labilites . -
Other llabllves

37,571,190 34010,975
T AsseTs a7
REPRESENTED BY
Share capkal 5,000,000 5,000,000
Reserves 1,064,528 1,064,528
Accumulated loss 2,311,960 11,990,5857)

375 40651

Deficit on revaluation of assets - net of tax
CONTINGENCILS AND COMMITMINTS 10

The annexed notes #om 1 80 15 form an Integral part of these condensad Interim firancial stxtements

ALl

DRLCTOR

Qe Vf/ 7

PRESIDENT AND O) EXECUTIVE DIRLCTOR

08

SUMMIT BANKX LIMITED (FORMERLY ARIF HABIB BANK LIMITED)
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT {Unaudited)
FOR THE NINE MONTHS AND QUARTER ENDED SEPTEMBER 30, 2010

Mark-up / meum / intieest earnnd

Mark-up / meum [/ intieest esxpersed
Net mark-up / intenist income

Bl .

againgt non-p
wod advancns - rent

Provivion for dimination in the value of imestrmests

Bad dubes writtie off dimctly

Net emark-up / insarent §

NON MARK UP / INTEREST INCOME
Foe, commission and Brokerage income
Dividend income

from trading » g securting
Gdnouhol.cudﬁ. Tt

n  (kena) from dealing in foreign curmancies
Urnesalized foss) / Gain on revwhastion of
imvestments clasified as held for trading
Other income

Total non-mark-up / intert iscome

o
aler pe

Total non mark-up / interest expenses
Extra ordinary / unusual iteens
LOSS BEFORE TAXATION
Taxation - Current

- Dwfarrnd
{LOSS) / PROFIT AFTER TAXATION

(Lema) pow shave (Rupmed

Quartw
woded

Septmeber
30, 2009

Nine Months Nizw Months Quarter
endud ended ended
Septomber September Swptember
30, 2010 30, 2009 30, 2000

334517

%%W%

133,933) (205,520)

“ﬂ,m - 14.838)

1133,933) 210,658

Mi@l 118,028 (B8 050

195470 ThA16 o075 29,990

10,543 20,562 8346 4840

1,958 12,564 e 1565)

7388 40,321 10,053 92729

nns 1.0 S,868 1550

7,286) 4,571) 15,000 11,663

14,302 9,397 | 3,946 | 6,582
__mss _ iesge Wy 27

159,699 1218,342) 211,768 24.772)

M.IQ (mm 1312,9%1) am

o) 041)

|_osw | | aoer | | _aae |
5_:! (763,900 G1420) 267

1e2,517)

C‘&”ﬂ

The annesced rotes from 1 50 15 form an imegral part of these cond

Qe A

PRESIDENT AND CHILF EXLCUTIVE

[ a n_ ~a8ar19)
9 F o O
133,153 70

116,721 8,560 15)

mw 865,521) anerm 297334

——
10.63) 11.73) 10.24) 10.59)
A
~7  Uhilo
CHAIRMAN DIRLCTOR LCTOR




SUMMIT BANK LIMITED (FORMERLY ARIF HABIB BANK LIMITED)
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Unaudited)
FOR THE NINE MONTHS AND QUARTER ENDED SEPTEMBER 30, 2010

Nine Momths Nine Momths Quarter Quarter
ended ended ended ended
3, 2010 30, 2000 30, 2010 30, 2009
Rupees in'000"
s shacuchiiie peiod 13,005 #85,521) an.7 397,334)
Orhee camprabarmive income: . ~ . i
Compevhemsive (Joss)
framberred to equity __ OOy T WESRNT _ OneT O
Components of comprehensi
imcome not reflected in equity
Dwfict on mwalustion of vesments
Dwherrad tx an revalustion of | mastmenss l’ ....
(133,961)
o e E —— E M
The snecced noties from 1 10 15 farm an integral part of thans condensed intrim financial

7

Qe ,/f/

PRESIDENT AND CHIEF EXECUTIVE

U haly
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SUMMIT BANK LIMITED (FORMERLY ARIF HABIB BANK LIMITED)
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (Unaudsted)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2010

Capital Reverves Revimue Rewerve
Share Share Statutory  General  Accumulaied
capital premium rowerve Ve lows Total
Balance at ey 01, 20090 S000000 1,000,000 64828 250000 (804N 6131271
G heraive los sarsbernd o
for the nine sxcrths envded Sepmeriber 30, 2000 - - - - (A6S,521)  (BASSNM)
Balance at Seplember 30, 2009 5,000,000 1,000,000 64,028 250000  (1L047818 5267210
G hevsive lom warslernd 1 equity
mt-mmmnm - - - = 11,201,266 (1,201 268
Transfurred from general seserve - - - (250,000 250,000 -
Balance at Decomber 31, 2009 5,000,000 1,000,000 64,28 - (LWIRSET) 4065941
G hecaive lom warslernd 1 equity
bnmwmwmmo - - - - 1313,005)  {13,085)
Balance at September 30, 2000 5000000 1,000,000 o4 K28 = (211,982) 3752846
The ancscend notes from 1 10 15 form an integral part of $ee condiesed interim Snancial
.
Q. 7 Ul
PRESIDENT AND CHIEF EXECUTIVE CHAIRMAN DIRECTOR DIRECTOR
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SUMMIT BANK LIMITED (FORMERLY ARIF HABIB BANK LIMITED)
CONDENSED INTERIM CASH FLOW STATEMENT (Unaudited)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2010

September September
30, 2010 30, 2009
e RUPOES i1 00 e
A. CASH FLOWS FROM OPERATING ACTIVITIES
Loss before agion {551,091) 1982,242)
Less: Dividend income (20,543) (20,562}
571,634) 11,002,804}
Adjpstments:
Depreciation 115616 63,111
Amantization 2,195 207N
Uneealized loss on revaluation of ivestment classified as held for tading 7,286 &45n
Peovision for dimisution in value of wesments 13354 161,970
Peorvision against noo-perdorming loans and advances 568,921 706,335
Gain on sale of operating fixed assets nm) a4
Income from tading in govemment securities - net 1,955 -
Income on sale of securities - net 57,355 -
Loss on sale of non banking asses acquired i satigfaction of claims o8 -
Peovision for compensated absences 668 7448
Peovision for gratuity 2,602
909,939 971,529
338,305 31,275}
(ncrease) / decrease in operatiog assels
Lendings % financial institutions (1,133,183) 31,457 |
lireesyeents (48,530) (183,726}
Advances 3,097,917) 2,560,618}
Oches assets | (876,615) | {104,914}
(5,156,244) 2,817,801}
Increase / (decrease) in operatiog labilities
Bills payable 72,801 310,527
Bomrowing from financial instiutioes. 3,956,571 504,669
Deposits and other accounts {170,834) 10,103,296
Ocher Babilities 162,865 415,663
__aomams 11334155
{796,538) 8,485,079
Compensated absences paid - 445,545}
Income tax paid (2,034) 11,551
Net cash generated from operating activities {798,570) 8,051,081
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B, CASH FLOWS IROM INVISTING ACTIVITIES

Net investments in avafable-forsale socurities 228096 (7,508,531}
Dividend recetved 20,662
Imvestment in opesating fived assets a7ezn 1657,6200
Sale proceed from disposal of non-banking assets in satistaction of dam 23,256 -
Sale proceed from diposal of aperating fivnd assets 3702 177
Net cash used in investing activities 99,50 (8,183,112}
[Decroasel / increase in cash and cash equivalents (A+8) (699,069) s
Cash and cash oquialents at beginning of the period __asesa28 1415229
Cash and cash oquialents at end of the period * 1,949,259 1,728,746

*2 is met off cverdrarwm nostro balance amounting to Rs. 67,573 milliom (September 10, 2009: Nill
The annexed rotes from 1 10 15 foem an imegral part of these condensed nterim financial striements

SR

PRESIDENT AND CHIEF EXECUTIVE CHAIRMAN DIRECTOR




SUMMIT BANK LIMITED (FORMERLY ARIF HABIB BANK LIMITED)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED SEFTEMBER 30, 2010

STATUS AND NATURE OF BUSINESS

1.1 Semmi Bank Limited (Formerty Arif Habib Barnk Limvted) ‘the Bank* was incorposated in Pakistan as a public kmited
campany on Decamber (19, 2005 under $w Compunies Ordinance, 1984, Iis registered affice is situated a1 271 RY,
16, Old Queens Road, Karachi in Dhe Proviece of Sinch. kis Esied on all the Siock Exchanges of Pakisan.

1.2 The Bark Is principally engaged in $e business of hanking, through &3 40 branches (December 37, 2005 40
Eranches), as defined in the Banking Companies Ordinance, 1962, The medium 1o long term rting of the Bank rased
by JCR-VIS, crodit rating campany, & 'A" with a psitive cuticok. Shon term rasing of $e Bank is 'A-2".

13 A March 31, 2010, 297 054,854 shanm (S9.41% of hsved shares of the Bank) wern andernd by Arif Habib
Securities Limited 1o Suroor Imestments Limited (SL), 3 comparny incompaorated in Maurtius, and comsequenthy S8
has become the parent company of the Bank,

1.4 In accoedance with BSO Orcular No. 7 dated Agell 15, 2009, $e minmum paid wp requirement (e of
losses) of the Bank at Decomber 31, 2009 was Rs. 6 billlon. The paid up capital (free of losses) of the Bank as at
Sepoember 30, 2010 is Rs. 3.753 billion. The management theough its letier No. AHBLFIN/327/2010 dated March
27, 2010 bas approached the State Bank of Pakistan {SBF} 1o grast estersion of the said minkeum capiul
sequisement till June 30, 2010 on ®e basis of its planned merger with Mybank Limited and Atliss Bask Limised. The
thbdudddb*afunhrwab.z.sb‘mnbmhdhwunmhdtbym
marger procms, the managoeont has spplied for furthor capital roquineant il
October 51, 2010 theough & letter No, MMIMNOMW??.Nw.WswaNsMu
awaitnd. However SBP has extended the date of proposed merger till October 31, 2010,

In accordance with the requirements prescribed by SBP theough variows droddars from time to time.,

2.3 These condensed nterim fnancial statements are unaudited, however these are to limited scope review
by the auditors and ase being scbmitted %0 the shareholders in accosdance with Section 245 of the Companies
Ordinance, 1984,

3.1 The dsclosures included In these condensad interim financial statements are limited based on the dormat prescribed
by the State Bank of Pakistan vide BSD Choular demer No. 2 dated 12, 2004 and Ineemational
Sandard 34, “nterien Fisanclal Reporting” (JAS 341 They do not indd Al of the indormation required for
answal financial stlements, and these condersed interim finandal statements shoudd be read in
conjuncion with the financial sssements of the Bank for the yoar ended Docember 31, 2009,
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32 Dwrieg the pevicd, following mew / nvisnd darch, d and intepretations %o aling standards
Bocame slactivie

= 1A527 - Conmlidsied and Separate Financi| Statements (Amendments)

RS2~ MMWWM»WM « Settled Shore-based Payment Trarsactions
< IFRS3 - Business Combinations

« IFRIC 17 « Distribations of Non<cash Assess 10 Owners

Adogtion of the above standaeds, amendments and imerpretations did not affect the accountieg policies of the Bank
as disciosed i the annual fisancial sunemens for the yesr ended December 31, 2009,

BASES OF MEASUREMENT

These condensed imerim financial stacements have been prepared under the historical cost comention, except $at
ceftain vesments and commitments in respect of forward exchange contacts have been caied at revalued
amount and wall resrement benefits (Grassity) statod at presant value. All amounts are is Pakistan Ropess which is
the functicnsd snd presentation cuscy of the Bask.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND FINANCIAL RISK MANAGEMENT

5.1 The accounting polices and methods of computation followed In the preparation of these condensed Interdm
financial saterests ace the same a8 those appled in fe prepacation of the 2 ial staternents of $w Bank
for the year endod Decassber 31, 2009,

5.2 The financial risk management abjnctives and policiem are consistent with thow discloud in the fisancial tasemens
of the Bark for the year ended December 31, 2009,

SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS
Thar huasis for significant accounting estimates and judgments adopted in the peeparation of these condensed interim

firancial statements ame the same as fose applied in the prapantion of e | fimancial of fhe Bank
for the year ended December 31, 2009,
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SUMMIT BANK LIMITED (FORMERLY ARIF HABIB BANK LIMITED)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2010

7. INVESTMENTS

Al Seplersber 30, 2000 - (Unasdited)

As &t Decornber 31, 2009 - (Audid)

7.1 lavestmants by hypes:

Held for tading
Usted osdirary shares

Aveilable - foe - sle securitien

Market Treasury Bills

Palastan Irvestiment Bonds

Latnd oeslirary shares 2
Matuad buncki arits - open ended

Mutiad dunds cenificans. dose ended
Term HNeance Certifcates- lsted

Term Firance Certifcates- unbsted
Sukuk boeds

frvestirents al cost
Lewk Provision for diminution in
walue of ievestments
Arvestments - net of provisioes

Ursndised lons o0 - held for tading securities

Nete Held by Given as Tetal
Bark collalersd

—————Rupees ' 000'————
71 TAY38Y 4061465 1103512
7 11,916,946 529,087 12446033

Unaudited Seplember 30, 2010 Audited Decomber 31,2009
Held by Given as Total Heldby  Givenas Tetal

bank collateral bank collateral
Rupoes '000"

19,542 . 149,542 106,298 . 106,298
4093271 || 4026184 || 8119455 | B2I0SIS 487211 || BE36346
5%,/ . 5%,/ 451,748 . 51,748
o an . A §12,69) - §12,69)
nan - nan 115,000 - 115,000
300,000 . 300,000 53044 . 33044
wm 44,955 12,085 300,084 “sr 35057
1,240,400 = || 1240600 | 1499700 - 1| 1499700
26,277 - 6277 605,304 - 605,304
824033 4071139 12314443 12045438 532804 125892
BINME 407158 AR 12156786 SE2A04  12,699,5%
rs.ns) - _arsnm  pnary < s
116918 4071139 12,188057 11935407 532804 12458211
7,2866) - 7,286 (4423) - 4423
14,038 3,717 07755

MDeficitfsurphss on mvaksstion - asilible e~ 435275 G674 W4e5549)

Total irvestments at market valoe

72  This represents ordinary shares of Thata Cement Uimited costing Rs 112,773 milllon which were classified as
Imvestments In associate upto December 37, 2009 In accordance with intermational Accounting Standard - 28,
Investment in Associate (IAS-28) and were carmied at cost as per the SUP directives. Howeves, due to changes in
ownership of the Bank during the perod as descrbed In note 1.3, & has been re<classiied to avalable-forsale
Imvestment. Impairment loss of Rs. 15273 milllon on reclassification has been ke 1o profit and loss account.
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SUMMIT BANK LIMITED (FORMERLY ARIF HABIE BANK LIMITED)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2010

8. ADVANCES

Loars, cash credits, runsing finance, e,
In Pakintion
Qutiide Fakisan

Net lswvestment in inance kase
I Pakistion
Outside Pakisuan

Bills iscountod and puchased

(eeciuding Treasury Bills)
Puysbsle in Pakistan
Puyable outide Pakivan

Advances- Cooss

Provisian for nas-perdasming adh - Spexcific

Ganeral pe agsinst leancing

ach -net ol p

Unasdited Acdited

September December

30, 010 31, 2009

Rupees in'000"

23,153,003 20,719,557
23,153,003 20,719,557
293,338 142,388
293,338 142,388
570892 97,064
152,742 113,049
210,113
24,169,975 21,072,058
(3,136,839) (2,568,243)
330 -
1,032,810 18,503,815

8.1 Advances include Re. 4,716,071 milkcn (December 31, 2009: Rs 5,016.836 million] which hive been placed under

son-perfonming sans as detailed below: -
Category of Classification Domestic Overseas  Total Advances  Provisken Provisken
required held
Rupees '00%

Unaudited September 30, 2010
Substandard 212,345 - 212345 1,297 207
Deubtful 697,327 - 697327 288,937 285987
Loss 3,806,399 - 3806399 2829641 2,829,641
4,716,001 - 4716071 3,136,835 3,136,835

Audited December 31, 2009
Sebstandard 383,045 - 383,045 25913 5,913
Deubrkd 1,693,502 - 1693502 528,82 528822
Less 2,940.289 - 2940289 2013508 2,013,508
5,016,536 - 5016836 2568243 2,568,243
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SUMMIT BANK LIMITED (FORMERLY ARIF HABIB BANK LIMITED)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED SEFTEMBER 30, 2010

8.2 Segment wise hreakup of adh by class of Busisess i i folk
Usaudited Audited
Seplesber 30, 2010 December 31, 2009
Business segment Advasces-Gross Advances-Gross
Rupees '000' “ Rugees 000 %
Teextile 2,319,014 9359% 2,056,919 9276%
Croevical and ph il 1,729,797 TA6% 1,261,500 599%
Cormant 636,962 164% 65071 3.09%
Sugar ;s 102% 354,955 1.68%
Footwesr and leather garments 110,605 0.46% 77,196 037%
A bilke and vanip equpment 49,897 o 54,686 026%
Hectronics and eloctrical applasces 82,492 034% 136,985 065%
Consruction 1,442,868 597% 1,565,126 TAIN
Power felectricity), gis, witae, sanitary 3412,9% 14.14% 3002252 1425%
Whelisake and setail vade 2,599,389 105% 2,290,846 10.27%
Exporsiopans 845.6m 150% 765384 363%
Trarsp age and ¢ CAtion 07,738 0.86% 9235986 438%
Fnancial 2,396,601 9.92% 3,062,132 14353%
Senices 639,915 265% 447,140 202%
Indviduals 3,069,027 1270% 3 A24 654 1625%
Oy 16.09% 997 506 473%
Advances- Gross 169,973 100.00% 21,072,068 100.00%
— —
Unaudited Uaudited
Septessber Seplember
30, 2010 30, 2009
——Rupees i 000
9. OPERATING FIXED ASSETS - al cost
9.1 Additions
Lessehold improreements 24,017 74,297
Electrical, office and compuier equipmest 53610 89,629
Forsiturm and fixtuns 10,816 159,665
Compunr soltwase 13,608 5,569
Vihicls 6,710 5139
Leasehold land - 173,100
Building - 309,431
Others - -
9.2 Deletions
Electrical, office and compuier eguipmest 00 €6
Feesiture and fixtuns 76 -
Viehiclis 3,335 169
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10. CONTINGENCIES AND COMMITMENTS

Unaudted Audited
Seplember December
30, 2010 3, 2009
e Rupees in' 000"
10.1 Direct Crodit Substitutes
Including guarestoes and standby lemor of cradit senving
s financial guasamess for loass and advances
Covermmont = B
Baskirg companics and athir fnarcial wstindions - -
Othars - -
10.2 Transaction-related contisgent liabilities / commitments
guaraniees iswed favering :
Covermmant 3,8%.20 8676394
Basking companies and ather fi al mstindion 476,067 1,010,067
Oty 8,408,094 1,631,136
12,780,381 1317397
10.3 Trade-related contisgent liabiliies ]
Latsers of coedit 2122218 202423
Accoplisces 435,589 | 244,584
2,562,814 2269107
104 Other conlingencies - Claims against bank not acksowledge as debt 57,333 83,503
10.5 Confisgent assets
There wire no Contingent assets is at September 30, 2010 (December 31, 2009 Nel}
10.6 Comenitments is respect of forward leading
Forward call lending = -
Foeward spuschase igrosenent lesding 4,016,036 1533560
Fomign documentary bills 818,608 -
Commitments 10 socend cradit 7,690,129 13,304,338 |
12,544.773 14,337 296
10.7 Comenitments is respect of forward exchasge / future contracts
Puschase 1,234,710 €38,650
Sake 334,440 42,195 |
1,569,150 730,845
10.8 Comenitments for the acquisition of operating fixed asets
Civil works 24,60 67,266
10.9 Other commitments
Commiments i nespect of undanriting sgreamants - 28,000
Commiments i respect of puschase of TFCs - 100,000
Commiments i rspect of puschase of rupos tavelier chegues 2,200 -
Unaudited Usandited
September Seplember
30, 2010 30, 2009
Rupees i’ 000"

11, LOSS PER SHARE - Basic and diluted
Loss for e poriod - Rupess in thousand
Wiightod iverage number of ordinary shanes - in thousands
Lots per share - Basic and dilued - Ropes




SUMMIT BANK LIMITED (FORMERLY ARIF HABIB BANK LIMITED)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2010

12, RELATED PARTY TRANSACTIONS
Rulsted parts comp d unck ity sharehald borefr plars, dinsctors and by
deubmkwmmmdmﬂmhmﬁBnMnmmw‘
actuaral valustionerms of the contrbution plan. Resuneration of the ky maragement pe {aren dance wih
the torms of ther employment, Other trarmsactions ane at agreed lers,

Detals of tramsaction with the related parties, other than those which have been disclosed elsewhere in these &
statrranty, are as fol kws:

Unaudited September 30, 2010 Aundited Decomber 31, 2009
Key Maragement  Amociates/ Key Management  Amsociates’
Pervomnel Related Parties Perwormel Related Parties
Rupees 900"
Advances
Balance at beginming of #he period / year 98,817 1,347,039 103,694 930,458
Sanctioned / gramed during the period / year 30,306 2,246,116 3,885 1,785,615
Paryment recetved fadjusted during the period / year (33,459) (2,721,061) B762) (1,369,034
hhmm“d“mlyml 95,664 872,094 28817 1,347,039
Deposits
Bakance at beginming of e perod / year 7,600 42313 3,934 1,409,978
Deposits during the period / year 1,268,369 3MA29 714 3,561,588 76,936,419
Withdrawal during the period / year (1,181,351) (34,839,195) (3,559,921)  {77,964,004)
Bakance at end of $e period / year 94,619 432,832 7,601 442,313
trvestments in Shares
Thatta Comesnt Comparry Limited - - - 112,773
Others
Leading 1o financal insttutions - 2,500,000 - 6125
Irvistenents in Matual Funds - 21,323 - 153,244
Addvancs rene - . - 6,125
Puschase of asens - - - 185,856
Cusranmess, letiers of cradits and acoaptances - 149 - 161,383
Contribution paid 1o the provident fund . 12,726 - 13,664
Othir Receivabiles - 2957 - -
Othar paysble - 4623 - 1,097
Mark up payabile 76 5,961 3,565 4,285
Mark up receivable - 32,609 - 65,435
Unaudited September 30, 2010 Unapdited September 30, 2009
Key Management Associates/ Key Mamagement  Associates/
Personnel Related Persomned Related Parties
Rupoes 000"
Profit / expense for the nine months
Brokerage expenses paid - CFS . - - -
Brokerage wxpenses paid - equity securitios - - - 1157
Ruet expense . 13877 - 10617
Mark up samed 362 113,881 2,028 60,623
Capital gain . 10,188 - 9712
Dividerd income . 3,0% - 10,320
Mark up expensed 3,266 B2 1,059 65,868
Mark up paid 3% nan 1,030 69,815
Contribution %0 provident fusd - 12,726 - 5,956
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The segment analysis with respect o besiness activity is as follows: «
Far the nine manths eaded September 30, 2009

For the nine mosths eaded Seplersher 30, 2010
Total lecome

Totul eapenus

Net incomse / flos) befor b
Segyrvnt retum on assety (ROA) %)
Segrment cost of funds %

Total lecome

Total expenses

Nt incoese [ [loss) before lax
Segrronl rdum on ases (ROA) 1%
Segrraamt comt of Funds 15

13. SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES

B,173375
34118575

Ly
213334

17,230,556 309397 17.808,149
565,002 5723562 T A148)5

92
13n

d deers of

For the pupow of ugmintd ngoding
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
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South Region
Ll ignr Rowd
Unl Towers, I.1. Chundrigar ®oad 01 021-2466410-5
14, DATE OF AUTHORIZATION FOR 1SSUE
Baat Basin
The financial statements were suthorired for asue on October 25, 2010 by the Board of Direcions of the Bank, Ground floce, Plot No. FL4,
Hanging Garden, Black-5, Clifton 02 021-5824180
15, GENERAL
Atrium Mall
; 3 : Shap No, 6 and 21 Ground floor,
151 Cwmsur;nwn::bun v;hmﬁ;cw-’mmwumh Plot No. 249, ol Lines,
' d Zaibunnisa Strest, Sacdar, KARACHI 04 021-5641000-7
. = ended ended Room No. 60 1o 63, KSE Building
Seplember Sepiember Stock Exchange Road, Karachi. 10 021.2462844.9
30, 2000 30, 2000
e Ripees in ) e Cloth Market
28, Cochimaala Markat,
Loss from ciealing Mark-up / ety / LaxmiDras Street, Karachi 12 021-2443451,2443591,244 1651
= foregn comrencies imernet ecpenund 53,633 TAG4
Korangs Induskis Anea
331, Sector15, Korang) Industrial Area,
152 Figures have been rounded o 1o fhe mesrest thossand rupees. Karachi 13 021-5114290,5122231,5122232
Gullstan-e-Jauhar

Plot 7 118/A-8, Shop ¥ 02,03,04
Ground tHoor Rufi Paradise
Block-18 Gulistan-e-Jauhas 14 021-4621281-4

Adamjee Nagar
115-A/Z, Block 78, Tapes sultan Rowd,
Karachl.

Gulshan-e-igial

Ground Floor, Hasan Cemer,
Black-16, Main Univensity Read,
Karachl.

16 021-4312984.7

03 0Q1-4829024-7

Khayakan-e-jam
&4 C, lami Commencial Phase VI,
Tth Steewt, DHA. Karachi, 27 021-3316200-7

Hyderi
D-10 Blodk-F,North Nazimabad,
Hyder. Karachl. 28 021.6724972.4

Bahadurabad

Plot # C-23, Shop # 182 Block-3,

BMC Commercial Area Bahadurabad,

Karachl. 29 0214913447449

. MA. Jinnah Rood
- ;_ Mezzanien & Ground Floor,
’,,.QQ'—_: % 4 MJ‘M Plot Survey # 19, Street 3 RB.6.
Shop £ 3,4, Ram Bagh Quarters 166
PRESIDENT AND O1IEF EXECUTIVE CHARMAN DIRECTOR DRECTOR MA. linnah Road Keeacki 13 021-2218395,2218400
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Noorlabad
Ground FlooeSITE Office Bldy,
Noorlabad, DistJamshoro, Sindh

S.LTE
Plot # B89, Estate Aawre,
SITL. Karachi.

Jodia Bazar
A25728 Darayalal Srect,
Jodia Bazar, Kaeachi.

Mispur Khas
Plot No : 986 10 991 Umerkot
Gharbabad, Mirper Khas

Hyderabod
41364, Saddar, Bori Bazar-Hydeabad

Suldcur
B - 885, March Baew, Sukkesr

Quoma
Ground Floor, Malik Plaza,
Near
MA. [innah Quwtta,

North Reglon

Abcdali Rosd-Multen

Plot No. 66-A & 66-049,
Abdali Road MULTAN

Y Block-DHA

163, Block Y, Phase |1, DHA
LAMORL Cane.

Super Markee
Plot No. 68, F-6, Super Markot,

Lahore Sock

Office No. 5, LSE 19,
Aiwan e Ighal Road, Lahoee
Yarn Market

Property No. 7, Yam Market,
Ghantaghae Raisalabad
Islamabad Swock Exchange
Shap No., 5 Al-KMair Plaza,
Bhoe Area, lamabad

Stock Exchange, Islamabad.
Ferozpur Road

Siza Farmwr Factory, Sufiabed,

24
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32

39

41

36

kR

38

o7

05

06

09

15

0254670433

021-5297611-15

021-25090662-2559663

021-32500121-6

0233.875113.4.5.6.7

022-2730911-5

071-5627781-2, 85,90

081-2865590-05

061-4500110,4500111

042-5692531-0

051.2279168.70,2824387

042-6200654-55

041-26197462630109

051-2806281-3

042-5300096-98

Mdzan Road
Flot # WA, Scherw moee Cormer,

Allama Igbal Town Mudtan Road, Lahore.

Gujranwala
Property No. Bx11.75-105,

Gujrat
Main GT Road Tohsl & Disr. Cefeat

Bank Road
Plot #27, Bank Road, Rnwwlpindi

Zenith Market, Chowk Bazar, Mulan

Pushawar
Deans Trade Centre, Islaimia Road,

Mirpur
NS Tower 119 £, Xotll Road
Miepur — Azad Kashmir

Liagat Road
Liaquat Road, Chak £ 212,
Falsalabad

Sadigabad
mczzah Khuda Bux Dehar,
Macchi Goth, KLP Road,
SADIQABAD

Gulberg

132-E1 Main Boulevied,
Gulberg-lll, Lahore

Sialken

111437, Paris Road, Sialiot

Circular Road-LHR
Babar Centre, 51, Clrodar Rood, Lahoee

Gulberg

132-E/1 Main Boulovied,
Gulerg-lll, Lahore

Sialken

171437, Paris Road, Sialkot

Circular Road-LHR
Babar Centre, 51, Clrodar Rood, Lahoee
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35
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35
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D42-7497451-0

055.3820970.3

053-3517051-3

05151207147

061-4511025,4511029

091-5253081-5

058610-37193-6

041.2541256-60

068.5786791.92

042-5870632-33

052460209497

042373793715

042-5870632-33

0524602094-97

042.37379371.5
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