Oman International Bank S.A.0.G

Quarterly return to MSM as at 31 March 2011

INDEX
The Board of Directors’ Report 2-3
Auditor's Review Report 4
Summary of unaudited results 5

Unaudited Financial Statements 6-35



Oman International Bank S.A.0.G
Interim report for the three months period ended 31 March 2011

Board of Directors’ Report on the Three months reslis (unaudited)
for the period ended March 31, 2011

Dear Shareholders,

On behalf of the Board of Directors of Oman Intéioraal Bank SAOG, it gives
me pleasure to present a brief summary of the iaesvof the Bank and its
performance for the three months ended Barch, 2011.

The net interest income for the three months was/BQ7 Mio compared to RO

7.491 Mio for the corresponding period last ye@he other operating income was
RO 3.383 Mio as against RO 2.730 Mio for the corapee period. The operating

expenditure increased by 15.78% to RO 5.434 Miocaspared to RO 4.693 Mio

for the corresponding three months last year. Tihesbank’s operating profit

before provision for the three months was RO 5Miébcompared with RO 5.528

Mio for the corresponding period last year.

The amount provided for loan impairment is RO 1.84i& compared to RO 477
K for the last year 2010. The impact of recoverssounted to RO 793 K
compared to RO 1.355 Mio for the correspondingqeedf last year and the bank
continues to pursue further recoveries.

Accordingly the bank achieved a net profit of R@36 Mio for the three months
ended 31 March, 2011 compared with RO 5.656 Mio for theresponding
period last year.

The gross loans and advances stood at RO 706.3d4nvith further RO 62.669
Mio of acceptances as at*3March, 2011 as compared to loans and advances of
RO 683.133 Mio and acceptances of RO 94.408 Miata3F' March, 2010.
Non-funded business in terms of outstanding lettéigedit and guarantees are at
RO 302.735 Mio as compared to RO 269.422 Mio astdrae day of last year.

Total deposits stood at RO. 842.009 Mio as dtMarch, 2011 compared to RO.
723.619 Mio as at 31March, 2010.

The bank maintains one of the strongest liquiddgifions in the banking sector in
the Sultanate of Oman.



The net asset per share is 173 baiza, same &® @orresponding day of last year.
The Capital Adequacy Ratio is at 15.21 % companelbt36% a year ago.

As regards our international operations, there i&en consistent improvement.
The India operations have reported a profit whike Pakistan operations are being
closely monitored to improve results.

In closing this address, on behalf of the Boar®wéctors, | would like to express
our appreciation and thanks to all our customessiespondent banks, staff and
management whose commitment to the Bank is appeegcias well as to the

Central Bank of Oman and their counterparts overdea their support and

guidance.

On behalf of the Board, | wish to express our nmshble gratitude and loyalty to
His Majesty Sultan Qaboos Bin Said for the peaiahility, and growth which his
reign has brought us. We pray that the Almightyngtdis Majesty good health to
allow him to lead us on an enlightened path toeriprosperity and development
for Oman and its people.

Dr. Juma Ali Juma Al Juma
Chairman of the Board
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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS TO
THE BOARD OF DIRECTORS OF OMAN INTERNATIONAL BANK SAOG

Introduction

We have reviewed the accompanying interim condensed financial statements of Oman International
Bank SAOG (“the Bank”) as at 31 March 2011 comprising of the interim condensed statement of
financial position as of 31 March 2011 and the related interim condensed statement of .
comprehensive income, interim condensed statement of cash flows and interim condensed statement
of changes in equity for the three months period then ended and explanatory information.
Management is responsible for the preparation and presentation of these interim condensed financial
statements in accordance with International Accounting Standard IAS 34 Interim Financial
Reporting (“1AS 34”) and the requirements set out in the Rules for Disclosure and Proforma issued
by the Capital Market Authority of the Sultanate of Oman. Our responsibility is to express a
conclusion on these condensed interim financial statements based on our review. The Bank’s
interim condensed financial statements for the three months period ended 31 March 2010, and the
financial statements as of 31 December 2010 were reviewed / audited by another auditor, whose
reports dated 24 April 2010 and 30 January 2011 respectively expressed unmodified conclusion/
opinion.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects, in
accordance with IAS 34 and the minimum disclosure requirements of the Capital Market Authority
of the Sultanate of Oman. A

ot &Y%

28 April 2011
Muscat

m

Partner




Oman International Bank S.A.0.G

Interim condensed financial statements for the three months period ended 31 March 2011

Summary of unaudited results

Loans and advances net of provision and reservedtarest

Deposits
Networth

Net assets per share

Net interest income

Net profit for the period

Basic earnings per share for the period
Basic earnings per share (annualised)

Capital adequacy ratio %

31 March
2011
RO’000

626,305

842,009
158,175
RO 0.173

Three months
ended

31 March
2011

RO'000

7,517
4,436

RO 0.005
RO 0.020

15.21

31 March
2010
RO’000

611,326

723,619
157,610
RO 0.173

Three months
ended

31 March
2010
RO'000
7,491

5,656

RO 0.006
RO 0.024

15.36



Oman International Bank S.A.0.G

Interim condensed financial statements for the three months period ended 31 March 2011

Unaudited interim condensed statement of comprehen& income for the three

months period ended 31 March 2011

Notes
Interest income 3
Interest expense 4
Net interest income
Other operating income 5
Total income
Other operating expenditure 5
Operating profit before provisions and recoveries
Provision for loan impairment
Impact of recoveries / write back 6

Profit before tax

Taxation

Net profit for the period

Other comprehensive income (expense)

Net movement in fair value of available-for-salegatments

Effect of currency translation
Other comprehensive income (expense) for the period

Total comprehensive income for the period

Three months
ended

31 March
2011

RO'000

8,998

(1,481)

7,517

Three months
ended
31 March
2010
RO'000

9,052

(1,561)
7,491

The notes set out on pages 10 to 35 form an irtpgraof these unaudited interim condensed firgrstatements.



Oman International Bank S.A.0.G

Interim condensed financial statements for the three months period ended 31 March 2011

Unaudited interim condensed statement of financiaposition at 31 March
2011

Audited
Notes 31 March 31 March 31 December
2011 2010 2010
RO’000 RO’000 RO’000
Assets
Cash and balances with central banks 179,982 64,671 127,458
Treasury bills and Certificates of deposits 69,197 214,949 139,192
Due from other banks 113,836 41,254 82,052
Loans and advances:
Due from related parties 15 43,290 40,913 44,391
Other loans and advances 663,054 642,220 672,445
Loans and advances (gross) 8 706,344 683,133 716,836
Provision for impairment and reserved
interest 9 (80,039) (71,807) (77,730)
Loans and advances (net) 626,305 611,326 639,106
Investments 13 31,015 31,860 31,730
Other assets 69,021 58,948 105,322
Property and equipment 14 30,874 30,022 30,747
Total assets 1,120,230 1,053,030 1,155,607
Liabilities
Deposits from customers:
Due to related parties 15 38,553 19,468 48,653
Deposits from others 803,456 704,151 748,305
Total deposits 10 842,009 723,619 796,958
Due to banks 33,451 87,616 83,995
Other liabilities 86,595 84,185 105,551
Total liabilities 962,055 895,420 986,504
Shareholders’ funds
Share capital 91,325 91,325 91,325
Non-distributable reserves 56,624 58,601 58,291
Retained earnings 10,226 7,684 19,487
Total shareholders' funds 158,175 157,610 169,103
Total liabilities and shareholders’ funds 1,120,230 1,053,030 1,155,607
Letters of credit and guarantees 18 (a) 302,735 269,422 310,489

The notes set out on pages 10 to 35 form an ift@ara of these unaudited interim condensed fir@nci
statements.

The unaudited interim condensed financial statesnerate authorised for issue in accordance witlsalugon
of the Board of Directors on 28th April 2011.

Dr. Juma Ali Juma Al Juma
CHAIRMAN



Oman International Bank S.A.0.G

Interim condensed financial statements for the three months period ended 31 March 2011

Unaudited interim condensed statement of changes equity for the three months period ended 31 Marcl2011

Investment Asset
Share Legal Statutory revaluation revaluation Retained
capital reserve reserve reserve reserve profits Total
RO’000 RO’000 RO’000 RO’000 RO’000 RO’000 RO’000
At 1 January 2010 91,325 30,442 694 4,544 22,109 22,065 171,179
Total comprehensive income for the period
Net profit for the period - - - - - 5,656 5,656
Other comprehensive income for the period
Effect of currency translation - - 26 (15) - 55 66
Net movement in fair values - - - 801 - - 801
Total other comprehensive income - - 26 786 - 55 867
Total comprehensive income for the period - - 26 786 - 5,711 6,523
Transactions with shareholders, recorded directlyn equity
Dividend paid for 2009 - - - - - (20,092) (20,092)
At 31 March 2010 91,325 30,44 720 5,330 22,10 7,684 157,610
At 1 January 2011 91,325 30,442 912 4,723 22,214 19,487 169,103
Total comprehensive income for the period
Net profit for the period - - - - - 4,436 4,436
Other comprehensive income for the period
Effect of currency translation - - 5 3) - 2 4
Net movement in fair values - - _- (1,669) - _ - 1,669
Total other comprehensive income - - 5 (1,672) - _2 1,665
Total comprehensive income for the period - - 5 1,672 - 4,438 2,771
Transactions with shareholders, recorded directlyn equity
Dividend paid for 2010 - - - - - (13,699) (13,699)
At 31 March 2011 91,325 30,442 917 3,051 22,214 10,226 158,175

The notes set out on pages 10 to 35 form an irtpgraof these unaudited interim condensed firgrstatements.



Oman International Bank S.A.0.G

Interim condensed financial statements for the three months period ended 31 March 2011

Unaudited interim condensed statement of cash flowir the three months
period ended 31 March 2011

Three months Three months
ended ended
31 March 31 March
2011 2010
RO'000 RO'000
Operating activities
Profit before taxation 4,908 6,406
Adjustments for:
Depreciation 251 261
Provision for loan impairment (net of recoveriesterback) 558 (878)
Interest/dividend on investments (1,144) (341)
Unrealised forward foreign currency loss (gains) 53 (163)
Profit on disposal of property and equipment - (4)
Operating profit before changes in operating 4,626 5,281
assets and liabilities
Changes in operating assets 47,392 12,756
Changes in operating liabilities (26,949) 24,518
Cash generated from operations 25,069 42,555
Income taxes paid 2,335 (2,970)
Net cash from operating activities 22,734 39,585
Investing activities
Purchase of property and equipment (369) (158)
Proceeds from sale of property and equipment - 4
Purchase of investments (875) -
Interest and dividend received from investments 1,177 971
Effect of currency translation _(56) 251
Net cash (used in) from investing activities (123) __566
Financing activity
Dividend paid (13,699) (20,092)
Net cash used in financing activity (13,699) (20,092)
Net change in cash and cash equivalents 8,912 20,059
Cash and cash equivalents at beginning of period 242,704 211,728
Cash and cash equivalents at end of periodRefer note 19) 251,616 231,787

The notes set out on pages 10 to 35 form an intggra of these unaudited interim condensed firanci
statements.



Oman International Bank S.A.0.G

m Interim condensed financial statement for the three months period ended 31 March 2011

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2011

1 Legal status and principal activities

Oman International Bank SAOG (the Bank) is an Omjamt stock company, which was incorporated on
1 January 1979, operating as a commercial bankigfra network of branches in the Sultanate of Orratia and
Pakistan. The registered address of the head dafficke Bank is P.O. Box 1727, CPO Seeb, PostaleCdil,
Sultanate of Oman. The Bank has its shares ligteduscat Securities Market.

2 Summary of significant accounting policies

The principal accounting policies applied in thegaration of these interim condensed financiakstants are set
out below. These policies have been consistengiiegbto all the periods presented, unless otheraiated.

2.1 Basis of preparation

The interim condensed unaudited financial statesemé prepared in accordanedth International Financial
Reporting Standards (IFRS) and the disclosure remquénts set out in the Rules for Disclosure andoPmas
issued by the Capital Market Authority, the Comner€ompany Law of the Sultanate of Oman and thaiegble
regulations of the Central Bank of Oman. The actiognpolicies used in the preparation of interinndensed
financial statements are consistent with those usélde preparation of the annual financial statetsiéor the year
ended 31 December 2010, the prior year. The animecial statements are prepared under the histodost
convention as modified to include the revaluatiétaad, available-for-sale investment securitied aft derivative
instruments.

Since these are interim condensed financial statesnthey do not contained all information and ldisares for the
full financial statement prepared in accordancéWHRS and should be read in conjunction with tl@Bs annual
financial statement as at 31 December 2010.

Functional and presentation currency

The interim condensed financial statements have pegpared in Rials Omani which is the functionairency of
the primary economic environment in which the Bapkrates.

2.2 Foreign currencies

2.2.1  Functional and presentation currency

Items included in the interim condensed financtatesments of the Bank are measured using the ayrreihthe
primary economic environment in which the Bank apes (the functional currency). The financial stedats are
presented in Rial Omani, which is the functionalrency of the primary economic environment in whibe Bank
operates.

2.2.2  Transactions and balances

Foreign currency transactions are translated imtoftinctional currency using the exchange rategajlieg at the
dates of the transactions. Foreign exchange gaiddasses resulting from the settlement of suchstations and
from the translation at year-end exchange ratenmfetary assets and liabilities denominated inigoreurrencies
are recognised in the statement of comprehensoa@ma. Translation differences on non-monetary stesuch as
equities held at fair value through profit or loase reported as part of the fair value gain os.lo3ranslation
differences on non-monetary items classified asilabla-for-sale financial assets are included im thther
comprehensive income.

10



Oman International Bank S.A.0.G

m Interim condensed financial statement for the three months period ended 31 March 2011

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2011

2. Summary of significant accounting policies (cdmued)

2.2 Foreign currencies (continued)
2.2.3 Trandation of financial statements of overseas branches

The assets and liabilities of the overseas brantifeshave a functional currency other than thd Rimani are
translated into Rial Omani at the period-end rafesxchange. The income and expenses of thesseag&branches
are translated into Rial Omani at average exchaags for the period. Differences resulting frora translation of
the opening net investment in these overseas bearaie taken to other comprehensive income.

2.3 Financial assets

The Bank classifies its financial assets in théofeing categories: financial assets at fair valueutigh profit or
loss; loans and receivables; held-to-maturity itwests; and available-for-sale financial assetsnag@ment
determines the classification of its financial ass¢ initial recognition.

2.3.1 Financial assets at fair value through profit or loss

This category has two sub-categories: financia¢taskeld for trading and those designated at falmesthrough
profit or loss at inception.

A financial asset is classified as held for tradifigis acquired or incurred principally for thmirpose of selling or
repurchasing in the near term or if it is part opartfolio of identified financial instruments thate managed
together and for which there is evidence of a reeetual pattern of short-term profit-taking. Detives are also
categorised as financial assets at fair value titvqurofit or loss unless they are designated agihgdnstruments.

Financial assets and financial liabilities are geated at fair value through profit or loss when:

< doing so significantly reduces measurement inctersises that would arise if the related derivativese
treated as financial assets at fair value througffitpr loss and the underlying financial instrumte were
carried at amortised cost;

« certain investments, that are managed and evaloatedfair value basis in accordance with a docueten
risk management or investment strategy and repddekky management personnel on that basis are
designated at fair value through profit or losg] an

< financial instruments, containing one or more endleedderivatives significantly modify the cash flgws
are designated at fair value through profit or loss

Gains and losses arising from changes in the faluev of derivatives that are managed in conjunctiotin
designated financial assets or financial liab#iteee included in ‘other operating income’.

2.3.2 Loansand receivables

Loans and receivables are non-derivative finarasakts with fixed or determinable payments thahatejuoted in
an active market, other than: (a) those that thekBatends to sell immediately or in the short-tenmhich are
classified as held for trading, and those thatBhek upon initial recognition designates as at Vailue through
profit or loss; (b) those that the Bank upon initecognition designates as available-for-saldcpthose for which
the Bank may not recover substantially all of i@l investment, other than because of crediedetation.

11



Oman International Bank S.A.0.G

m Interim condensed financial statement for the three months period ended 31 March 2011

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2011

2. Summary of significant accounting policies (cdmued)

2.3 Financial assets (continued)
2.3.3 Held-to-maturity financial assets

Held-to-maturity financial assets are non-derivatinancial assets with fixed or determinable paytmand fixed
maturities that the Bank’s management has theipesittention and ability to hold to maturity.

2.3.4 Available-for-sale financial assets

Available-for-sale financial assets are those idéehto be held for an indefinite period of time,iethmay be sold
in response to needs for liquidity or changes farest rates, exchange rates or equity prices.

2.3.5 Initial and subsequent measurement

Regular-way purchases and sales of financial asgefair value through profit or loss, held-to-nu and
available- for-sale are recognised on trade-dagedate on which the Bank commits to purchase lbtheeasset.

Financial assets are initially recognised at faitue plus transaction costs for all financial assett carried at fair
value through profit or loss. Financial assetsiedrat fair value through profit or loss are ififiaecognised at fair
value, and transaction costs are expensed in #ensént of income. Financial assets are derecapgmben the
rights to receive cash flows from the financialeisshave expired or where the Bank has transfesubdtantially
all risks and rewards of ownership. Financial litibs are derecognised when they are extinguishtfht is, when
the obligation is discharged, cancelled or expires.

Available-for-sale financial assets and financigdeds at fair value through profit or loss are sghently carried at
fair value. Loans and receivables and held-to-nitgtimvestments are carried at amortised cost ugtiegeffective

interest method. Gains and losses arising fromgdsm the fair value of the financial assets atvalue through

profit or loss category are included in the statethw# income in the period in which they arise. &aand losses
arising from changes in the fair value of availatolesale financial assets are recognised in otleenprehensive
income, until the financial asset is derecognisednpaired. At this time, the cumulative gain osdopreviously
recognised in other comprehensive income is resegnin profit or loss.

The fair values of quoted investments in activeketr are based on current bid prices. If thereiagtive market
for a financial asset, the Bank establishes faluevaising valuation techniques. These include e af recent
arm’s length transactions, discounted cash flowlyaisgs option pricing models and other valuationht@ques
commonly used by market participants.

2.3.6  Fair value hierarchy

The Bank measures fair values using the followisig ¥alue hierarchy that reflects the significamdéehe inputs
used in making the measurements:

Level 1: Quoted market price (unadjusted) in anvactarket for an identical instrument. Fair valuss
financial assets and financial liabilities that &naded in active markets are based on quoted mpriees or
dealer price quotations.

12



Oman International Bank S.A.0.G

m Interim condensed financial statement for the three months period ended 31 March 2011

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2011

2. Summary of significant accounting policies (cdimued)

2.3 Financial assets (continued)

Level 2: Valuation techniques based on observaipets, either directly (i.e., as prices) or indilgdi.e.,

derived from prices). This category includes instemts valued using: quoted market prices in aactiaekets
for similar instruments; quoted prices for identioa similar instruments in markets that are coestd less
than active; or other valuation techniques whelrsighificant inputs are directly or indirectly acysable from
market data.

Level 3: Valuation techniques using significant servable inputs. This category included all insteats
where the valuation technique includes inputs @seld on observable data and the unobservable inpugésa
significant effect on the instrument’s valuatiorhi§ category includes instrument that are valuesetheon
guoted prices for similar instruments where sigaifit unobservable adjustments or assumptions quéred
to reflect differences between the instruments.

The Bank uses widely recognized valuation modetfsditermining the fair value of common and moreptéem
financial instruments, like interest rate swaps #orward foreign exchange contract that use ordgeovable
market data and require little management judgraedtestimation. Observable prices and model ingnatsisually
available in the market for listed debt and eqe#gurities, exchange traded derivatives and sioyse the counter
derivatives like interest rate swaps.

2.4 Derivative financial instruments

Derivatives are initially recognised at fair valoe the date on which a derivative contract is eténto and are
subsequently re-measured at their fair value. Waires are obtained from quoted market prices fiveaecnarkets,

including recent market transactions, and valuatmhniques, including discounted cash flow mod@ld options
pricing models, as appropriate. All derivatives asgried as assets when fair value is positive andiabilities

when fair value is negative.

2.5 Offsetting

Financial assets and liabilities are offset andniieamount reported in the interim condensed rsteé of financial
position when there is a legally enforceable rightffset the recognised amounts and there istantion to settle
on a net basis, or realise the asset and settlabikty simultaneously.

2.6 Cash and cash equivalents

For the purposes of the interim condensed cash skatement, cash and cash equivalents comprisadeslavith
less than three months’ maturity from the date ajussition, including cash and non-restricted bedsnwith
central banks, treasury bills and other eligibléshiamounts due from other banks and short-termegonent
securities, net of amounts due to other banks.

2.7 Treasury bills

Treasury bills are classified as held for tradingas loans and receivables. Treasury bills acquivedenerating a
profit from short-term fluctuations in price or dexés margin are classified as held for trading atiter treasury
bills are classified as loans and receivables. Singabills held for trading are stated at their fealue based on
guoted market prices or amounts derived from chsf inodels. Unrealised gains and losses arising ftbanges
in the fair value of treasury bills classified asichfor trading are recognised in the statementashprehensive
income as they arise. Treasury bills classifietbass and receivables are stated at their amontisstd

13



Oman International Bank S.A.0.G

m Interim condensed financial statement for the three months period ended 31 March 2011

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2011

2. Summary of significant accounting policies (cdmued)
2.8 Due from banks and money market placements

These are stated at amortised cost using the ieHdoterest method, less any amounts written off provision for
impairment.

2.9 Property and equipment

All property and equipment except freehold land st&ed at historical cost less depreciation. Hisab cost

includes expenditure that is directly attributabdethe acquisition of the items. Revaluation ofefreld land is

carried out every three years on an open markekevahsis by an independent professional valuer.shigtiuses
arising on revaluation are credited to a revalumtieserve, except that a revaluation increase degrézed as
income to the extent that it reverses a revaluatasrease of the same asset previously recognizad expense. A
decrease as a result of a revaluation is recogmigexh expense, except that it is charged diragdynst any related
revaluation surplus to the extent that the decrelm®s not exceed the amount held in the revaluaimplus in

respect of that asset. On disposal the relatedluation surplus is transferred directly to retdirmarnings.

Transfers from revaluation surplus to retained isgare not made through statement of comprehemnstome.

Subsequent costs are included in the asset’'s ngrayinount or are recognised as a separate assgipeaspriate,
only when it is probable that future economic bésefssociated with the item will flow to the Baakd the cost of
the item can be measured reliably. All other repaird maintenance are charged to other operatjpgnegs during
the financial period in which they are incurred.

Land is not depreciated. Depreciation is calcula®éas to write off the cost of property and equptother than
freehold land, less their estimated residual valossa straight-line basis over the estimated uidfes of the
assets concerned. Capital work-in-progress isdapteciated until the assets are ready for use pfiheipal lives
adopted for this purpose are:

Freehold buildings 25 years
Equipment, furniture and fixtures 5 years
Motor vehicles 3 -5years
Computer software and equipment 3 -5years

Leased property is amortised over 20 years ohafter, the period of the lease. Improvements &sde property
are amortised over five years.

The assets’ residual values and useful lives ariewed, and adjusted if appropriate, at each remgpdate. Assets
that are subject to amortisation are reviewed fguairment whenever events or changes in circumstamzlicate
that the carrying amount may not be recoverableagset’'s carrying amount is written down immediatel its
recoverable amount if the asset’s carrying amosigréater than its estimated recoverable amoumt.rétoverable
amount is the higher of the asset’s fair value tesds to sell and value in use.

Gains and losses on disposals are determined bparomg proceeds with carrying amount. These arkidied in
the statement of comprehensive income.

14



Oman International Bank S.A.0.G

m Interim condensed financial statement for the three months period ended 31 March 2011

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2011

2. Summary of significant accounting policies (cdmued)

2.10 Sale and purchase agreement

Securities sold subject to linked repurchase ageetsn(‘repos’) are retained in the financial statgm as
investment securities and the counter party ligbisi included in amounts due to banks. Securjighased under
agreements to resell (‘reverse repos’) are recoadedue from other banks. The difference betweédn aad

repurchase price is treated as interest and acauedthe life of the repo agreement using thectffe yield

method.

2.11 Impairment of assets
2111 Assetscarried at amortised cost

The Bank assesses at each reporting date whether ith objective evidence that a financial assegroup of

financial assets is impaired. A financial assea@roup of financial assets is impaired and impait losses are
incurred if, and only if, there is objective evidenof impairment as a result of one or more evérds occurred
after the initial recognition of the asset (a ‘les&nt’) and that loss event (or events) has amainpn the estimated
future cash flows of the financial asset or grofifirancial assets that can be reliably estimated.

The Bank first assesses whether objective evidendémpairment exists individually for financial ats that are
individually significant, and individually or colti¢ively for financial assets that are not individyaignificant. If
the Bank determines that no objective evidencemgfairment exists for an individually assessed fi@nasset,
whether significant or not, it includes the asseaigroup of financial assets with similar credkrcharacteristics
and collectively assesses them for impairment. etssthat are individually assessed for impairmect far which
an impairment loss is or continues to be recogrésechot included in a collective assessment ohimpent.

If there is objective evidence that an impairmerssion loans and receivables carried at amortisstilas been
incurred, the amount of the loss is measured asliffexence between the asset’s carrying amountthagresent
value of estimated future cash flows (excludingifatcredit losses that have not been incurredpdiged at the
financial asset’s original effective interest rate.

2.11.2 Assetscarried at fair value

The Bank assesses at each statement reportingvtiateer there is objective evidence that a findrasset or a
group of financial assets is impaired. In the aafsequity investments classified as availabledale, a significant
or prolonged decline in the fair value of the séguvelow its cost is considered in determining thee the assets
are impaired. If any such evidence exists for labée-for-sale financial assets, the cumulatives lesneasured as
the difference between the acquisition cost andttineent fair value, less any impairment loss @t flmancial asset
previously recognised in profit or loss — is remibvieom other comprehensive income and recognisetheén
statement of comprehensive income. Impairmenekbsscognised in the statement of comprehensivariaoon
equity instruments are not reversed through therstant of income. If, in a subsequent periodhadase of debt
instrument classified as available for sale, thievialue increases and the increase can be objéctiglated to an
event occurring after the impairment loss was raisgl in the statement of comprehensive incomeintpairment
loss is reversed through the statement of compedeimcome.

Assets that have an indefinite useful life are swbject to amortisation and are tested annuallyirfgrairment.

Assets that are subject to amortisation are rewdefge impairment whenever events or changes irunistances
indicate that the carrying amount may not be ree. An impairment loss is recognized for the antdoy which

the asset’s carrying amount exceeds its recoveeahtmunt. The recoverable amount is the higher ddisset’s fair

value less costs to sell and value in use. Fopthposes of assessing impairment, assets are graapbe lowest
levels for which there are separately identifiatdsh flows (cash-generating units). Non-financgsess other than
goodwill that suffered impairment are reviewedgossible reversal of the impairment at each repgdate.
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2. Summary of significant accounting policies (cdmued)
2.12 Borrowings

Borrowings are recognised initially at fair valuetrof transaction costs incurred. Borrowings arbsequently
stated at amortised cost; any difference betweegeeds net of transaction costs and the redemptbre is
recognised in the statement of comprehensive inamree the period of the borrowings using the effecinterest
method.

2.13 Deposits

All money market and customer deposits are recegdnisitially at fair value being consideration reesl and
subsequently stated at amortised cost.

2.14 End of service benefits and leave entitlement

End of service benefits are accrued in accordante the terms of employment of the Bank's employaethe
reporting date, having regard to the requiremefth® relevant labour laws of the countries in whtbe Bank
operates. Employee entitlements to annual leageemmognised when they accrue to employees andanad is
made for the estimated liability for annual leageaaresult of services rendered by employees upetaeporting
date.

Contributions to a defined contribution retiremefan for Omani employees in accordance with the @r8acial
Insurance Scheme are recognised as an expensestatament of comprehensive income.

2.15 Provisions

Provisions for legal claims are recognised whea:Bank has a present legal or constructive obtigadis a result
of past events; it is more likely than not thatoatflow of resources will be required to settle didigation; and the
amount has been reliably estimated.

2.16 Interest income and interest expense

Interest income and expense for all interest-bgafimancial instruments, except for those clasdifées held for
trading or designated at fair value through profitloss, are recognised within ‘interest incomed dinterest
expense’ in the statement of comprehensive incasimgyuhe effective interest method.

The effective interest method is a method of caliing the amortised cost of a financial asset famancial liability
and of allocating the interest income or interegtemse over the relevant period. The effectiver@sierate is the
rate that exactly discounts estimated future cashments or receipts through the expected life ef fthancial
instrument or, when appropriate, a shorter permdhe net carrying amount of the financial assefimancial
liability. When calculating the effective interesite, the Bank estimates cash flows considering@ttractual
terms of the financial instrument but does not @ersfuture credit losses. The calculation includidees paid or
received between parties to the contract that manategral part of the effective interest ratepsaction costs and
all other premiums or discounts.

Contractual interest is recognised unless collédtalis in doubt. Interest on interest bearing ditial assets
classified as held for trading or at fair valueotigh profit or loss is recognised on an accrualkbas
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2. Summary of significant accounting policies (cdimued)

2.17 Fee and commission income

Fees and commissions are generally recognised cacenual basis when the service has been provideah
commitment fees for loans that are likely to bewdradown are deferred (together with related didts) and
recognised as an adjustment to the effective isteade on the loan.

2.18 Dividend income

Dividends are recognised in the statement of coh@gsive income once notice of entitliement is resmbiv

2.19 Taxation

Income tax on the profit or loss for the year coisgs current and deferred tax. Income tax is neisegl in the
statement of comprehensive income except to thenexhat it relates to items recognised directhedquity or in
other comprehensive income.

Provision for Oman taxation has been made on tlsés i the rates applicable to an Omani Public tJS8iock
company. Taxation on the overseas operations i&gd®d on the basis of the relevant taxation lawthefcountries
in which the Bank operates.

Deferred income tax is provided in full, on tempgralifferences between the carrying amounts of tasaad
liabilities for financial reporting purposes ane thmounts used for taxation purposes (the tax bdd9s) amount of
deferred tax provided is based on the expected enasfrrealisation or settlement of the carrying amtoof assets
and liabilities, using tax rates enacted or sultistely enacted at the statement of financial positdate. The
principal temporary differences arise from depréeraof property and equipment, provisions, taxséss carried
forward and unrealised gains or losses on invedsnen

A deferred tax asset is recognised only to thentxteat it is probable that future taxable profit#l be available
against which the asset can be utilised. Defaardssets are reduced to the extent that it iemger probable that
the related tax benefit will be realised.

2.20 Operating segment reporting

An operating segment is a component of the Bank ¢ngages in business activities from which it neayn
revenues and incur expenses, including revenuessgpenses that relate to transactions with anyhefBank’s
other components, whose operating results arewedaegularly by the Business Committee to makasoets
about resources allocated to the segment and ats@ssformance, and for which discrete finanaidrmation is
available. Segment results that are reported toBihginess Committee include items directly attrdte to a
segment as well as those that can be allocatedreasanable basis. Unallocated items comprise ynaorporate
assets (primarily the Bank’s headquarters), heficeoéxpenses, and income tax assets and liabilitie

Segment capital expenditure is the total cost mclduring the period to acquire property and emeipt, and
intangible assets other than goodwill.

2.21 Fiduciary activities

Assets and income arising thereon together wititedl undertakings to return such assets to cussoanerexcluded
from these interim condensed financial statemertsra/the Bank acts in a fiduciary capacity sucm@winee,
trustee or agent.
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2. Summary of significant accounting policies (cdimued)

2.22 Critical accounting estimates and judgments

The key assumptions concerning the future and ddneisources of estimating uncertainty at the répgpdate, that
have a significant risk of causing a material alusnt to the carrying amounts of assets and lt&sliwithin the
next financial reporting period are discussed below

2221 Impairment losses on loans and advances

The Bank reviews its non performing loans and adgamat each statement of financial position datassess
whether a provision for impairment should be reedrdn the statement of income. In particular, @ersble

judgement by management is required in the estimatf the amount and timing of future cash flowsewh
determining the level of provisions required. Swestimates are necessarily based on assumptions séeeral
factors involving varying degrees of judgment anttertainty and actual results may differ resultingfuture

changes to such provisions.

2.22.2 Collective impairment provisions on loans and advances

In addition to specific provisions against individly significant loans and advances, the Bank aitsakes a
collective impairment provision against loans addaaces which, although not specifically identifeeirequiring a
specific provision, have a greater risk of defalétn when originally granted. This collective pigh is based on
any deterioration in the internal grade of the Isarte it was granted. The amount of the provisomased on the
historical loss pattern for loans within each gradd is adjusted to reflect current economic change

2.23 Acceptance
Acceptances are disclosed on the interim condessagtment of financial position under other asseith
corresponding liability disclosed under other lidigis.

2.24 Director's remuneration

The Directors’ remuneration is governed as sefrothie Memorandum of Association of the Bank, therthercial
Companies Law and the Capital Market Authority.

The Annual General Meeting approve the remuneragiah the sitting fees for the Board Directors atsdsub-

committees provided that such fees shall not ex&8émdf the annual net profit after deduction of bgal reserve
and the optional reserve and the distribution efdginds to the shareholders provided that suchdeak not exceed
RO 200,000. The sitting fee for each director dugtsexceed RO 10,000 in one year.

2.25 Dividend distribution

The Board adopts a prudent dividend policy, whiomplies with regulatory and prudential requiremeagiplicable
in the Sultanate of Oman. Net profit of the Banldistributed in accordance with the Bank's Memorandof
Association and subject to the approval of the GB@ the shareholders.
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2. Summary of significant accounting policies (cdmued)

2.26 New standard and interpretations not yet adopted

A number of new standards, amendments to standaudi$nterpretations are not yet effective for tleeiqed ended
31 March 2011, and have not been applied in pregdhiese financial statements. None of these wilehan effect
on the financial statements of the Bank, with tixeeption of IFRS 9 Financial Instruments, published 12

November 2010 as part of phase | of the IASB’s cahensive project to replace IAS 39, deals witlsgifecation

and measurement of financial assets. The requirtsnanthis standard represent a significant chafinge the

existing requirements in IAS 39 in respect of ficiah assets. The standard contains two primary uneasent

categories for financial assets: amortised costfaind/alue. The standard eliminates the existih§ B9 categories
of held to maturity, available for sale and loand eeceivables.

The standard is effective for annual periods bagmon or after 1 January 2013. Earlier applicatiopermitted.

3. Interest income

Interest bearing assets earned interest at anlbsaraalised rate 03.75 % for the three months period ended 31
March 2011 (March 2010: 3.99 %).

4. Interest expense

For the three months period ended 31 March 20Elaterage overall annualised cost of funds @6 % (March
2010: 0.79 %).
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Analysis of other operating income and expenditure

Other operating income

Fee and commission income

Exchange gain

Dividend

Profit on sale of property and equipment
Other income

Other operating expenditure

Staff costs

Occupancy costs

Depreciation

Other operating costs:
Advertisement and publicity
Communication
Repairs and maintenance
Others

Loans recoveries and write back

Impairment written back
Reserved interest released
Written-off loans recovered

Three months
ended

31 March
2011

RO’000

1,663
439

Three months
ended

31 March
2011

RO’000

625
139
29
793

Three months
ended
31 March
2010
RO’000

1,492
419
124

4

_691

2,730

2,602
441
261

317
165
344
_ 563
4,693

Three months
ended
31 March
2010
RO’000

612
676
__67
1.355

7 Basic earnings per share

Basic earnings per share are calculated by divittiegprofit attributable to the shareholders, bgingfit for the
period, by the weighted average number of sharesire, as follows:

31 March 31 March 31 December

2011 2010 2010

Weighted average number of shares in issue (‘000) 913,257 913,257 913,257
Net profit for the period (RO’000) 4,436 5,656 17,585
Basic earnings per share — annualised (RO) 0.020 0.024 0.019
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8.

Loans and advances

Loans and advances can be analysed as follows:

Overdrafts

Loans

Bills discounted / purchased
Gross loans and advances
Provision for loan impairment
Reserved interest

Net loans and advances

The concentration of gross loans and advancesdnyoeaic sector are as follows:

The interest rate bands of gross loans and advameess follows:

Personal and consumer loans

Import trade

Construction

Financial institutions

Manufacturing

Wholesale and retail trade

Export trade

Electricity, gas, water,
transportation and communication

Services

Mining and quarrying

Others

0-5%

5-7%

7-10%

10-13%

more than 13%
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31 March 31 March 31 December
2011 2010 2010
RO’000 RO’000 RO’'000
77,429 73,125 74,719
623,587 603,444 636,578
5,328 6,564 5,539
706,344 683,133 716,836
(33,699) (31,309) (33,063)
(46,340) (40,498) (44,667)
626,305 611,326 639,106
31 March 31 March 31 December
2011 2010 2010
RO’000 RO’000 RO’'000
278,607 265,939 271,139
32,842 23,081 33,849
18,422 27,189 31,875
33,432 24,974 33,557
91,850 96,192 94,624
16,392 18,178 21,518
1,099 973 1,090
61,787 58,271 57,225
18,528 18,857 23,829
106,294 113,366 109,162
47,091 36,113 38,968
706,344 683,133 716,836
31 March 31 March 31 December
2011 2010 2010
RO’'000 RO’000 RO’'000
320,090 295,538 338,791
24,192 42,116 23,726
311,350 301,670 306,334
44,405 38,217 42,175
6,307 5,592 5,810
706,344 683,133 716,836
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8. Loans and advances (continued)

The contractual maturity of net loans and advabesgd on period remaining to maturity are as fatow

31 March 31 March 31 December

2011 2010 2010

RO’000 RO’000 RO’000
0-6 months 154,710 135,360 164,366
6-12 months 44,671 24,958 27,095
1-3 years 96,840 128,285 121,863

3-5 years 79,195 74,245 77,333

More than 5 years 250,889 248,478 248,449
626,305 611,326 639,106

9. Provision for loan impairment and reserved inteest

The Central Bank of Oman (CBO) requires provisionlban impairment to be made on the basis of tgken of
provision as per International Accounting Standaft&S) 39 - Financial Instruments: Recognition and
Measurement and as per CBO norms on a portfoliis loaisthe non-performing loans.

CBO also requires as per circular BM 977 a genleah loss provision to cover expected losses, va®eiERS
requires collective impairment based on incurressés. As per BM 977, the financial statements dela general
provision of RO 5.6 million which is based on arpegted loan loss provisioning model developed lgyBank.
The collective impairment provision as required emtAS 39 based on an incurred loss model develdyyethe
Bank amounts to RO 2.6 million.

The movement on provision for loan impairment fioe three months period ended 31 March 2011 is sedlin
the table below:

Specific General Total

Provision Provision Provision

RO’000 RO’000 RO’000

Balance at 1 January 2011 27,319 5,744 33,063
Currency translation effect on opening balance 1 - 1
Provided during the period 1,351 - 1,351

Released during the period:

Due to recoveries (363) - (363)

Due to write back (110) (152) (262)
Written off during the period (9D - (91)
Balance at 31 March 2011 28,107 5,592 33,699

The movement on provision for loan impairment fog three months period ended 31 March 2010 is sedlyn
the table below:

Specific General Total

Provision Provision Provision

RO’000 RO’000 RO’000
Balance at 1 January 2010 25,651 5,795 31,446
Currency translation effect on opening balance (2) - (2)
Provided during the period 475 2 477

Released during the period:

Due to recoveries (444) - (444)
Due to write back (70) _(98) (168)
Balance at 31 March 2010 25,610 5,699 31,309
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9. Provision for loan impairment and reserved inteest (continued)
The movement on reserved interest for the peri@hadysed as below:

31 March 31 March
2011 2010
RO’000 RO’000
Balance at the beginning of the period 44,667 39,736
Reserved during the period 1,880 1,438
Transfer to the statement of income (139) (676)
Written off during the period (68) -
Balance at end of the period 46,340 40,498

Provision for loan impairment and reserved interepteseni01.06% of gross non-performing loans and advances
less government soft loans at 31 March 2011 (Magk0: 97.67 %).

At 31 March 2011, loans and advances on whichestdras been reserved and/or has not been acengenhied to
RO 79.2 million (March 2010- RO 73.5 million). Inldition, Government soft loans, amounting to RO rRillion,
on which the principal is guaranteed and part tdrast serviced by the Government of the Sultaoh@man, are
past due. Adequate provision for impairment iskdisthed for the portion of interest not servicedtiy customers.
The estimated fair value of loans and advancestisnaterially different from the book value of Isaand advances.

10. Deposits

Deposits can be analysed as follows:

31 March 31 March 31 December

2011 2010 2010

RO’000 RO’000 RO’000
Current 313,494 196,206 244,986
Savings 317,452 315,497 324,324
Time deposits 116,556 103,198 103,912
Others 94,507 108,718 123,736
842,009 723,619 796,958

The contractual maturities of deposits based op#ni®d remaining to maturity are as follows:

31 March 31 March 31 December

2011 2010 2010

RO’000 RO’000 RO’000
0-6 months 820,704 691,337 770,798
6-12 months 12,972 24,318 17,005
1-3 years 8,242 7,649 9,037
3-5 years 91 315 118
842,009 723,619 796,958
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10. Deposits (continued)

The interest rate bands of deposits are as follows:

31 March 31 March 31December

2011 2010 2010

RO’000 RO’000 RO’'000
0-2% 827,455 707,261 781,868
2-4% 11,601 13,045 12,033
4-6% 1,186 1,965 1,394
6-8% 85 57 16
8-10 % 83 170 156
more than 10% 1,599 1,121 1,491
842,009 723,619 796,958

11. Asset liability mismatch

The asset liability mismatch based on the remaipiripd to maturity is as follows:

31 March 2011 31 March 2010
Maturities Assets Liabilities Mismatch Assets Liabilities Mismatch
and equity and equity

RO’000 RO’000 RO’000 RO’000 RO’000 RO’000
0-6 months 572,682 941,217 (368,535) 497,827 805,392 (307,565)
6-12 months 51,785 12,504 39,281 34,047 82,063 (48,016)
1-3 years 109,124 8,243 100,881 135,278 7,650 127,628
3-5 years 80,111 91 80,020 81,887 315 81,572

more than 5 years 306,528 158,175 148,353 303,991 157,610 146,381

1,120,230 1,120,230 - 1,053,030 1,053,030 -

12. Investment income

Investment income can be analysed as follows:

Three months Three months

ended ended

31 March 31 March

2011 2010

RO’000 RO’000

Dividend 951 124
Interest _ 193 206
1144 330
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FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2011
13. Investments

Investments can be analysed as follows:

Market Market Value Market Value Book Book
Value 31 March 31 December Value Value
31 March 2010 2010 31 March 31 March
2011 2011 2010
RO'000 RO'000 RO'000 RO'000 RO'000
Marketable securities — MSM
Finance 1,806 2,068 2,028 1,806 2,068
Insurance 339 478 396 339 478
Services 276 240 271 276 240
Industrial 80 44 64 80 44
Government bonds 5,137 5,119 5,169 4,885 4,923
Other bonds _247 _251 _247  _226 _ 226
£1.885 8,200 8175 1612 7,979
Marketable securities — Foreign by Sector
Government securities 7,948 7,934 7,895 8,236 8,154
Unquoted and other investments
Unquoted Omani shares 760 510
Investment fund units 12,841 13,347
Unquoted foreign shares 1,566 1,870
15,167 15,727
31,015 31,860
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Book

Cost

Value 31 March

31 December 2011
2010
RO'000 RO'000
2,028 733
396 422
271 64
64 48
4,885 4,775
_222 _221
7,866 6.263
8,166 8.236
760 760
13,453 11,474
1,485 77
15,698 12,311
31,730 26,810

Cost
31 March
2010

RO'000

617
422
64
48
4,832
_221
6,204

9,269

Cost
31December
2010

RO'000

733
422
64

48
4,775
_221
6,263

9,249
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13. Investments (continued)
13. a. Details of significaninvestments

Market Value  Book Value Cost
31 March 31 March 31 March
2011 2011 2011
RO'000 RO'000 RO'000
MSM quoted securities
Government bonds 5,137 4,885 4,775
Others 2,748 2,727 1,488
7,885 7,612 6,263
Foreign listed securities
Government securities 7,948 8,236 8,236
Total quoted securities 15,833 15,848 14,499
Unquoted securities
Oman 13,601 12,234
Others 1,566 77
15,167 12,311
31,015 26,810

Details of the Bank’s investments for which the Barholding exceeds 10% of the market value ofrit®stments
portfolio are :

% of Number of  Market Value Cost

Overall securities 31 March 31 March

Portfolio 2011 2011

RQO’000 RO’000

Investment Stabilisation Fund — Oman 27.83 8,023,163 8,633 8,367

13.b. Details of classification of investmentsa given below:

31 March 31 March 31 December

2011 2010 2010

RO’000 RO’000 RO’'000
Held-to-maturity 10,228 10,122 10,173
Available-for-sale 20,787 21,738 21,557
31,015 31,860 31,730

At 31 March 2011, available-for-sale investmentstie amount of RO 19.25 million (March 2010- RO420.
million) are measured using Level | of fair valuerarchy, RO 0.70 million (March 2010- RO 0.78 roitl) are
measured using Level Il of fair value hierarchy & 0.84 million (March 2010— RO 0.59 million) sstated at
cost.
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13. Investments (continued)
13.c.  Details of investments classified as tdb-maturity are as follows:

31 March
2011
RO’000

Quoted - Oman Government securities 4,885
Quoted - Foreign Government securities 5,122
Quoted - Other securities, Oman 221

10,228

13. d. Details of available-for-sale investménare as follows:

31 March
2011
RO’000
Cost of:

Quoted - Foreign Government securities 3,641
Quoted - Equity and other securities:-Oman 1,272
Unquoted investments 12,312
17,225

Revaluation gain (loss) of:
Quoted - Foreign Government securities (527)
Quoted - Equity and other securities:-Oman 1,234
Unquoted investments 2,855
20,787
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31 March
2010
RO’000

4,923
4,978
221
10,122

31 March
2010
RO’000

3,608
1,155
11,212
15,975

(431)
1,678
4,516
21,738

31 December
2010
RO’000

4,885

5,070
218
10,173

31 December
2010
RO’000

3,615
1,271
11,437

16,323

(519)
1,492
4,261
21,557
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14. Property and equipment

The movement in property and equipment during #rég is as follows

Freehold

land and property and
buildings improvements and fixtures

RO’000

Cost / Valuation
1 January 2011 32,750
Currency translation effect

on opening balances 15
Reclassification
Additions -
Disposals -
31 March 2011 32,765
Depreciation
1 January 2011 4,938
Currency translation effect

on opening balances 7
Charge for the period 71
Disposals -
31 March 2011 5,016
Net book value
31 March 2011 27,749
31 December 2010 27,812

RO’000

2,737

|,u1

|j\)
\‘
N
S

2,609

|,®|—\

N
(o2}
[
©

[y
N
w

[N
N
(00]

Leasehold Equipment,

furniture

Capital

Motor Computer work in

vehiclesequipment progress Total

RO'000 RO’000 RO000 RO'000 RO’000
7,597 912 13,389 1,192 58,577
3 - 3 - 21

160 164 (324) -
118 45 27 174 369
(2) (24) : - (26)
7,876 933 13,583 1,042 58,941
6,931 851 12,501 - 27,830
1 - 3 - 12

71 10 90 - 251
(2) (24) - - _(26)
7,001 837 12,59 - 28,067
875 96 989 1,042 30,874
666 61 888 1,192 30,747
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15.

Loans and advances

Current, deposit and other accounts

Letters of credit and guarantees

Provision for loans and advances

Related Parties and Holders of 10 % of the Bar&shares

31 March 31 March 31 December
2011 2010 2010
RO’000 RO’000 RO’000
43,290 40,913 44,391
38,553 19,468 48,653
3,387 3,910 3,509
730 888 888

Loans and advances amounting to RO 17,670,000 {(M26410: RO 17,510,000; December 2010: RO
17,510,000) included above are secured by cashterdls and bank guarantees.

Interest income

Interest expense

Other operating income

Other operating expenditure:
Advertisement and publicity
Insurance
Printing and stationery
Repairs and maintenance
Others

Purchase of property and equipment

31 March
2011
RO’000
619

34

5

23
64
14
14
79

H
NE

31 March
2010
RO’000
495

22

2

20
67
18
30

75

210

I~

Analysis of the related party transactions witlatedl parties or holders of 10% or more of the Baskares,
(“Significant shareholders”) or their family membeturing the period is as follows:

As at 31 March 2011

Loans and advances

Deposits

Letters of credit, acceptances and
guarantees

Provision for loans and advances

For the period ended

31 March 2011

Interest income

Interest expense

Other operating income

Other operating expenditure:
Advertisement and publicity
Insurance
Printing and stationery
Repairs and maintenance
Others

Purchase of property and

equipment

Other Significant
Director directors shareholder
RO’000 RO’000 RO’000
12,352 15 21,628
206 33 22,122
28 - 972
64 - 299
- - 18
- - 1
- - 23
- - 11
- - 6
2 8 35
- - 11

29

Others Total
RO’000 RO’000
9,295 43,290
16,192 38,553
2,387 3,387
730 730
256 619
16 34
4 5
- 23
64 64
3 14
8 14
34 79
1 12
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15. Related Parties and Holders of 10 % of the Bar&k shares (continued)

As at 31 March 2010

Loans and advances

Deposits

Letters of credit, acceptances and
guarantees

Provision for loans and advances

For the period ended

31 March 2010

Interest income

Interest expense

Other operating income

Other operating expenditure:
Advertisement and publicity
Insurance
Printing and stationery
Repairs and maintenance
Others

Purchase of property and equipment

As at 31 December 2010

Loans and advances

Deposits from customers

Letters of credit, guarantees and
other acceptances

Provision for loans and advances

During the year 2010

Interest income

Interest expense

Other operating income

Other operating expenditure:
Advertisement and publicity
Insurance
Repairs and maintenance
Others

Purchase of property and equipment

Director
RO’000

12,400
168

28

132

Director
RO’000

12,500
12,575

28

587

Other

directors

RO’000

17

22

Other
directors
RO’000

23

26

Significant
shareholder
RO’000

18,184
4,086

1,058

283

20

17
25
32
29

Significant
shareholder
RO’000

21,492
21,174

1,065

1,124
11
8

29
203
232
370

Others
RO’'000

10,312
15,192

2,824
888

Others
RO’000

10,390
14,881

2,416
888

878
86
16

260
53
152
79

Total
RO’000

40,913
19,468

3,910
888

495

Total
RO’'000

44,391
6588,

3,509
888

2,590
98
24

29
260
256
418
449

Details are provided separately above where amougiting to an individual director and/or sign#itt
shareholder and his/her related parties are gréd@er5% of the total of related party loans andaades. Others
represent transactions with parties related to rtiae one director and/or significant shareholders.
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16. Shareholders

All those shareholders of the Bank who own 10% oraeof the Bank’s shares, whether in their namé¢hmugh a
nominee account, and the number of shares theyanelds follows:

31 March 31 March 31 December
2011 2010 2010
H.E. Dr. Omar Bin Abdul Muniem Al Zawawi 91,965,660 91,965,660 91,965,660

17. Operating segments

The Bank has two reportable segments as describlEdvbwhich are the Banks strategic business uiiite

strategic business units offer different produatsl @ervices, and are managed separately basedeoBaitk’s

management and internal reporting structure foh @di¢he strategic business units, the Bank’s BesgsnCommittee
reviews internal management reports on at leasthhpbasis. The following summary describes therafiens in

each of the Bank’s reportable segments.

Wholesale Banking: includes loans, deposits and other transactioalnbes with the corporate customers,
treasury and trade finance.

Retail Banking: includes loans, deposits and other transactions.

Information regarding the results of each repogaggment is included below. The performance issored based

on segment profit before income tax, as includethex management information report that are reviebs the
Business Committee. Segment profit is used to mieatwe performance as management believes that such
information is most relevant in evaluating the fessaf certain segments relative to other entitied operate within
these industries.

Information about operating segments:

31 March 2011 31 March 2010
Wholesale Retail Wholesale Retail
Banking  Banking Total Banking  Banking Total

RO' 000 RO'000 RO'000 RO'000 RO' 000 RO' 000
External income

Net interest income 2,700 4,817 7,517 3,257 4,234 7,491
Other operating income 1,723 1,660 3,383 768 1,962 2,730
Total segment income 4,423 6,477 10,900 4,025 6,196 10,221
Other material non-cash items:
Impairment losses on financial assets 1,163 188 1,351 250 227 477
Reportable segment profit before
income tax 2,297 2,611 4,908 3,472 2,934 6,406
Reportable segment assets 819,717 263,726 1,083,443 763,700 251,144 1,014,844
Reportable segment liabilities 490,931 446,483 937,414 419,860 447,274 867,134
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17. Operating segments (continued)

Reconciliation of reportable segment assets and hdities

Assets

Total assets for reportable segments
Other unallocated amounts

Total assets

Liabilities
Total liabilities for reportable segments

Other unallocated amounts
Total liabilities

Operating segments geographical areas

31 March 31 March
2011 2010
RO’000 RO’000
1,083,443 1,014,844
36,787 38,186
1,120,230 1,053,030
937,414 867,134
24,641 28,286
962,055 895,420

A geographical analysis of key financial data bgaliion of primary assets as at 31 March 2011 isgebelow:

Oman
RO’000
Income from customers and other income 11,902
Internal income 12
Net segment result 4,481
Assets 1,110,601
Liabilities 952,771
Capital expenditure 346
Depreciation 217
Provision for loan impairment 1,326

Others Adjustments Total
RO’000 RO’000 RO’000
479 - 12,381
- (12) -
(45) - 4,436
41,907 (32,278) 1,120,230
25,104 (15,820) 962,055
23 - 369
34 - 251
25 - 1,351

A geographical analysis of key financial data bgaliion of primary assets as at 31 March 2010 isgebelow:

Oman

RO’000

Income from customers and other income 11,374
Internal income 7
Net segment result 5,643
Assets 1,044,963
Liabilities 887,654
Capital expenditure 153
Depreciation 229
Provision for loan impairment 475

32

Others Adjustments Total
RO’000 RO’000 RO’000
408 - 11,782

- (7) -

13 - 5,656
39,281 (31,214) 1,053,030
24,047 (16,281) 895,420
5 - 158

32 - 261

2 - 477



Oman International Bank S.A.0.G

Interim condensed financial statement for the three month period ended 31 March 2011

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2011

18. Contingent liabilities, commitments and derivaives
(a) Letters of credit, guarantees and other commitmnts
31 March 31 March 31 December
2011 2010 2010
RO’000 RO’000 RO’000
Letters of credit 133,173 76,235 138,242
Guarantees and performance bonds 169,562 193,187 172,247
302,735 269,422 310,489
Derivatives:
Forward forex contracts — sales 242,934 101,677 105,075
Forward forex contracts — purchases 104,657 80,104 10,040
Interest rate caps 185 924 370
Interest rate swaps 20,041 -
(b) Currency risk

Currency risk is the risk that the Bank is expogeds a result of any exchange rate movementsBah&'s main
functional currency is the Rial Omani. The tregsomanual of the Bank sets out the details of themiday and
overnight exposures that are continuously monitored

The Bank had the following significant net exposulenominated in foreign currencies as at 31 March:

Forward Net Net Net exposure
exposure exposure

Assets Liabilities Purchases Sales 31 March 31 March 31 March

2011 2011 2010

FCY'000 FCY’000 FCY’'000 FCY’000 FCY’000 RO’000 RO’'000

US Dollars 804,505 330,305 172,691 531,698 115,193 44,349 44,392

Indian

Rupees 1,279,401 1,278,933 - 80 388 3 2
Others - - - - - 628 1,053
44 980 45,447

(© Contingencies

As at 31 March 2011, there were certain legal quétsding against the Bank, aggregating to RO 3llfom{March
2010: RO 5.9 million, December 2010: RO 3.7 miljioBased on the opinion of the Bank’s legal counted
Bank’s management believes that no liability iseptpd to arise from these cases and it therefaee dot consider
it necessary to make any provision in this regard.
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19. Cash and cash equivalents
31 March 31 March
2011 2010
RO’000 RO’000
Statement of financial position items comprise:
Cash and balances with central banks 179,982 64,671
Treasury bills and certificates of deposit 69,197 214,949
Due from other banks 113,836 41,254
Due to banks (33,451) (87,616)
329,564 233,258
Adjustment for items maturing after three monttmfrdate of acquisition
and restricted balances (77,948) 1471
251,616 231,787
Cash and cash equivalents comprise:
Cash and balances with central banks 121,101 17,590
Treasury bills and certificates of deposit 103,966 210,000
Due from other banks 60,000 33,252
Due to banks (33,451) (29,055)
251,616 231,787
20. Exposure to credit risk
Loans and advances Due from other banks Investments

31 March 31December 31 March 31December 31 March 31December

2011 2010 2011 2010 2011 2010
RO’000 RO’000 RO’000 RO’000 RO’000 RO’000
Individually impaired 79,192 77,488 - - - 79
Allowance for impairment (74,447) (71,986) - - - (31)
Carrying amount 4,745 5,502 - - - 48
Past due and not impaired 12,775 11,370 - - - -
Neither past due nor
impaired 608,785 622,234 113,836 82,052 31,015 31,682
Total carrying amount 626,305 639,106 113,836 82,052 31,015 31,730

21. Dividend per share

The Shareholders at the Annual General meetingdreil March, 2011 approved a cash dividend of RQ®per
share amounting to RO 13.699 million for the ye@t@ (2010: cash dividend of RO 0.022 per share atimay to
RO 20.092 million). These financial statementseetflthe cash dividends, which have been accourdednf
shareholders’ equity as an appropriation of rethgernings for the period ended 31 March 2011.

The Board of Directors at the forthcoming Ordin&gneral meeting schedule for'28pril 2011 will propose a
stock dividend of 6% equal to 54,795,431 sharedHeryear 2010. These financial statements daeftect this
stock dividend, which will be accounted for in shtawlders’ equity as an appropriation of retainechiegs in the
year ending 31 December 2011, subject to the appaiithe shareholders.
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22. Capital adequacy ratio

Details of capital adequacy, calculated in accordawith the norms prescribed by the Bank for lrational
Settlements, are given below:

31 March 31 March 31 December

2011 2010 2010

RO’000 RO’000 RO’000

Tier | and tier Il capital 135,158 132,389 136,095
Risk-weighted assets 888,390 862,099 901,349
Capital adequacy ratio % 15.21 15.36 15.10
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