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. Uision ™

Widen the spectrum of cement usage in Pakistan.

i Mission ™

Excel and grow through continuous improvement.
Provide good returns and security to the shareholders.

Fulfill obligations towards employees and society.
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KOHAT CEMENT COMPANY LIMITED

NOTICE OF ANNUAL GENERAL MEETING

NOTICE is hereby given that 26" Annual General Meeting of the shareholders of Kohat Cement Company Limited for the financial year
anded 30" June 2005 will be held on Wednesday, October 26, 2005, at its registered office Kohat Cement Factory, Rawalpindi Road, Kohat
at4:00 PM. . to fransact the following business:

Ordinary Business

1. To confirm the minutes of the last Annual General Meeting held on October 30, 2004
To receive, consider and adopt the audited accounts of the Company for the year ended 30 June 2005 together with Auditors’ and
Direclors' Repors thereon.

3 To appoint Auditors for the year 2005-2006 and to fix their remuneration. The present Auditors M/s. Taseer Hadi Khalid & Co.,
Chartered Accountants, retire and being eligible, offer themselves for reappointment.

4, To approve issue of Bonus Shares @ 50% 1.e. 1 {one) Ordinary Share forevery 2 (two) Ordinary Shares held as recommended by
the Board.

Special Business

5 To increase the Authorized Share Capital of the Company from Rs. 1,000 million (Rupees one thousand million) divided into

100,000,000 ordinary shares of Rs. 10 (Rupees ten) each, to Rs. 1,500 million {(Rupees one thousand five hundred million)
divided into 150,000,000 ordinary shares of Rs. 10 (Rupees ten) each,

f. To change the Memorandum and Articles of Association of the Company to reflect the increase in the authorized share capital of
the Company
7. To consider the recommendation of the Board of Directors to place quartery accounts of the Company on its website instead of

circulating the same by post to the shareholders as allowed by the Securities and Exchange Commission of Fakistan vide ils
Circular No. 19 daled Apnl 14, 2004,
B Totransact any other business with the permission of the Chair.

Draft resolutions proposed to be considered in the meeting refating to special business and a statement U/S 160(b) of the Companies
Ordinance, 1984 setting forth all matenial facts conceming the above special business annexed to this notice of meeting are being sentlo the
members.

(By Order ofthe Board)

pt

(MOHAMMAD HASHIM KHAN)
Kohat: 30 September 2005 COMPANY SECRETARY

Notes:

1. The register of members and the share transfer books of the Company will be closed from Tuesday, 18 October 2005 to Wednesday,
26 October 2005 (both days inclusive). Transfers received in order at the share department of the Company, AZM Computer Services
(Pvt.) Limited, 24-Ferozepur Road, Mozang Chungi, Lahore, upto the close of business on Monday, October 17, 2005 will be treated
in time for enfitlement of bonus shares and to attend Annual General Meeting.

2. Amember entitied to attend and vote at the Meeling may appoint another member as hisfher proxy to attend and vote on his/her
behalf, Proxies, in order to be effective, must be received al the Registered Office of the Company 48 hours before the time of the
holding of the Meeting. Form of proxy is enclosed herewith.

3. CDCshareholders are requesied to bring their National Identity Card, Account and Participant's Mumber and will further have to follow
the guidelines as laid down in the Securities & Exchange Commission of Pakistan's Circular No. 1 dated 26th January 2000 while
attending the Meeting for identification

4. The members should quote their folio number in all correspondence with the Company and at the time of attending the Annual General
Meeting.
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The members are requested to notify immediately changes, if any, in their registered addresses.
The Memorandum and Arlicles of Association of the Company as on dale and also indicating the proposed amendments has been
kept atthe registered office of the Company and can be inspected during business hours on all working days upto Oclober 26, 2005,

on Ln

ORAFT RESOLUTIONS PROPOSED TO BE CONSIDERED IN THE MEETING

ltemMo. 5

"RESOLVED that the authorized share capital of the Company be and is hereby increased from Rs. 1,600,000,000 (Rupees one thousand
million) drvided into 100,000,000 crdinary shares of Rs. 10 to Rs. 1,500.000,000 (Rupees one thousand five hundred million) divided into
150,000,000 ordinary shares of Rs. 10 each by the crealion of 50,000,000 new ordinary shares of Rs_ 10 each.”

ltemMo. 6
"RESOLVED that the Memorandum and Articles of Associalion of the Company be altered Lo reflect the increase in the authorized capital of
the Company as follows:

aj substilufing the existing clause V of the Memorandum of Association of the Company with the following new clause V:

W The authorized share capital of the Company is Rs, 1,500,000,000 {Rupees one thousand five hundred million) divided
into 150,000,000 ordinary shares of Rs. 10 (Rupees ten) each with powers 1o increase or reduce the capital and to
divide the share capital into different classes consisting of ordinary shares only.”

b) substiluting the existing Article 5 of the Articles of Association of the Company with the following new article 5:

"5, The authorized share capital of the Company is Rs. 1,500,000,000 (Rupees one thousand five hundred million) divided
into 150,000,000 ordinary shares of Rs. 10 {Rupees ten) each but the Company may from time to time by Special
Resolution increase, consolidate, sub-divide, reduce or other-wise re-organize the share capital of the Company
subject to the provision of Companies Ordinance, 1984,

ltem Ne. 7

"RESOLVED that the quarterly accounts of the Company be placed on its website instead of circulating the same by post to the
shareholders, as allowed by Securiies and Exchange Commission of Pakistan vide its Circular No. 19 dated April 14, 2004 subject to
approval from Securities and Exchange Commission of Pakistan

Statement W's 160{1}{b) of the Companies Ordinance, 1384

ItemNo.5and 6 Toincrease the authorized share capital of the Company and to alter the Memorandum and Articles of Association
ofthe Company.

The Board of Directors has recommended that the authorized share capital of the Company be increased from Rs. 1,000,000,000 (Rupees
one thousand million) divided into 100,000,000 ordinary shares of Rs. 10 each, to Rs. 1,500,000,000 (Rupees one thousand five hundred
miliion} divided into 150,000,000 ordinary shares of Rs. 10 each, to facilitate further issue of capital. This increase in capital will also
necessitale amendments in clause V of the Memorandum of Association and article 5 of the Articles of Association of the Company,

ItemNo. 7 Placement of Quarterly Accounts on the Company’s website.

Tne Board of Directors of the Company has recommended that the quarterly accounts of the Company should be transmitted to the
members by placing on the website of Company instead of circulating the same by pos! to the Members as allowed by Circular No. 19 dated
14 April 2004 of the Securities and Exchange Commission of Pakistan, which will be considered as compliance of the provisions of Section
245 of the Companies Ordinance, 1984. Such transmittal is subject to fulfilment of certain conditions including seeking the consent of its
Members in general meeling as stated in the above referred circular and approval from the Securities and Exchange Commission of
Pakistan.

The Company maintains a website www.kohatcement.com and intends to place ils quarterly accounts on the website for the infarmation of
the Members and general public in terms of and in accordance with the aforesaid Circular. This will result in prompt disclosure of information
to the Members besides saving the cosls of printing and dispatching of the quarterly accounts. The Company, however, will supply the
printed copies of accounts to the Stock Exchanges on which the Company is listed in accordance with the Listing Regulations and fo the
Members on demand at their registered address, free of charge, within one week of receiving such a request. The Direclors are not
interested in this busingss except as ordinary members of the Company,

o S ———
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DIRECTORS' REPORT TO THE SHAREHOLDERS
The directors take pleasure in presenting the Annual Report and audited Financial Statements of the Company for the

yearended 30 June 2005

Financial results - The net sales revenue for the year under reviewis | o —

Rs. 1.715.4 million (2004: Rs. 1,397.9 million) reflecting a growth of 00 - >
22.72% over last year. The Cost of Sales has increased by 16.50% 30 5
during the year, which is mainly due to the persistent price hike in Coal é 00 T—— 7
and Furnace Oil. The Company has eamned a pre-tax profit of Rs. [ E ®01— 7
560.9 million (2004: Rs. 395.3 million) after accounting for all charges | / |
inclusive of depreciation of Rs. 64.2 million {2004: Rs. 69.3 million), | & ™ = 7 '
The profitability of the Company has increased considerably in the | \\/" O i |
current year due to stability in the prices of cement and increase in =
capacity utilization. The financial results for the year under review are o0 ok mx @m0
as under:
Rupees in Thousand
2005 2004

Profit before taxation 560,949 395,274
Taxation: .

Current - for the year | 176,322 | 130,908

Deferred - for the year (1,874) | | (28,291

174,448 102617

Profit after taxation 386,501 292 657
Un-appropriated profit Brought Forward 204,111 119,821
Profit available for appropriation 590,612 412,478

APPROPRIATIONS

Interim cash dividend NIL (2004: 30%) - - | 98,700 ‘
Transfer to reserve for issue of bonus shares @ 50% (2004: 50%) L 164,500 | 109 667
164,500 208,367
Un-appropriated profit carried forward 426,112 - 204,111
Earnings per share Rs. (refer note 30) 7.83 5.93
Subsequent Effects:
- Proposed issue of Bonus Shares @ 50% (2004; @ 50%) 246,750 - 164,500

As the Company needs funds for its expansion project therefore, the Directors do not feel prudent to declare any cash
dividend, however, the Directors have proposed issue of bonus shares @ 50% in proportion of 1 (one) bonus share for
every 2 (two) shares held be issued by capitalization of Rs. 246,750,010 out of free reserves of the Company.

06
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34 - Remuneration of Chief Executive, Directors and Executives

Chief Executive Directors _' Executives
2005 | 2004 2005 | 2004 | 2005 | 2004
Rupees
Managerial remuneration 320,000 320,000 480,000 480,000 - 2,705,911
Rent and utilities allowance 160,000 160,000 240,000 240,000 - 1,151,686
Medical reimbursement - 117,512 - 45,000 - 175,335
Bonus - - - - - 341,147
Relirement benefits . - - - - 352,030
Other reimburseable expenses 1195202 737948 1810476 1,007,210 - 3.069.979
1,675,202 1,335460 2530476 1772210 - 7,796,088
No. of persons 1 1 2 2 - 19

Company also provides the Chief Executive and Directors of the Company with free use of Company maintained
cars.

Change in number of Executives is due to the increase in basic salary from Rs 100,000 to Rs 500,000 as per the
revised Fourth Schedule to the Companies Ordinance, 1984.

35. Capacity and production 2005 2004
Tones Tones
Clinker
- Plant capacity 540,000 540,000
- Actual production 531,149 498,110
Cement
- Plant capacity 567,000 567,000
- Actual production 561,753 530,641

Minor shortfall was due to heavy rains which effected the supply of raw matenal resulting into the stoppage of kiln
and the excessive stock at cement silos,

36.  Number of employees 2005 2004

Total number of employees at the end of the year 416 417
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3T Dividend

The Board of Directors of the Company in its meeting held on 30 September, 2005 has recommended a stock
dividend through the issue of bonus shares @ 50% (200: 50%) i.e. in the proportion of 1 {one) share for every 2
(two) shares held. The approval of the members for proposed bonus issue will be obtained at the Annual
General Meeting scheduled to be held on 26 October, 2005. The financial statements for lhe year ended 30
June, 2005 do notinclude the effect of the bonus shares which will be accounted for in the financial statements
for the year ending 30 June, 2006 (Refer Nole 3.19).

38. Date of authorization for issue

These financial statements were authorized for issue on 30 September 2005 by the board of directors of the
Company.

39. Figures
- have been rounded off to nearest rupees.
previous year figures have been rearranged and reclassified wherever necessary for the purposes of

companson. Major changes made during the year resulted from the substituted Fourth Schedule lo the
Companies Ordinance, 1984.

CHIEF EXECUTIVE DIRECTOR

Lahore: 30 September 2005
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Board meetinas - During the year four meetings of the Board of Directors were held. Attendance by each direclor at the
Board meeting is as under:

Name of director No. of meetings attended

Mr. Atta Mohammad Sheikh
Mr. Aizaz Mansoor Sheikh
Mr. Nadeem Atta Sheikh
Mr. Tarig Atta Sheikh

Mrs. Ghazala Amjad

Mr. OmerAizaz Sheikh

Mrs. Hafsa Nadeem

—_— e G B B

The Directors who could not attend the Board Meeting were duly granted leave of absence from the meeting by the Board
inaccordance with the law.

Trading in Company’s shares Shares traded by Directors, CEO and their spouses and minor children are given as
under:

No.of Shares
Purchased Sold

iy Mr. Atta Muhammad Sheikh
(Director) - 415,700

i) Mr. Aizaz Mansoor Sheikh
(CEQ/Director) - 68,500

i) Mr. Tarig Atta Sheikh
(Director) = 800,000

Pattern of shareholding - The Pattern of Shareholding and additional information as required by the Code of Corporate
Govemnance are annexed with the Report.

External auditors - The present auditors, M/s. Taseer Hadi Khalid and Co., Chartered Accountants, retire and being
eligible, offer themselves for re-appointment. The Audit Committee has recommended the re-appointment of present
auditors.

Management and employees relations - The Board would like to record its appreciation for the valuable contribution
made by all its employees. The management is quile confident that these cordial relations and cooperation will continue in
the years o come.

Forand on behalf of the Board

AIZAZ MANSOOR SHEIKH
Lahore : 30 September 2005 Chief Executive
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Annexure “A"

KEY FINANCIAL DATA FOR LAST 8 YEARS

2005 2004 2003 2002 2001 2000 1999 1958

Trading Results
Quantitative data (000 M.Tonnes)
Capacity:
Clinker 540 540 540 540 541) 540 540 540
Cement 567 567 567 567 567 567 567 56T
Production
Clinker 531 498 389 371 291 347 329 349
Cement 562 531 433 367 326 374 339 367
Dispatches - cement 560 535 437 361 332 374 339 366
Financial data (Rs. 000)
Turnover 1715427 1397871 949200 964,831 835607 1021861 732825 747967
Gross profit B64223 495537 89145 274650 141820 332045 141940 B2769
Operaling profit 615203 450927 19804 234792 94644 303935 115475 57,320
Profit before tax & interest 584,161 419,649 38008 217698 86962 290440 114092 71062
Profit/(Loss) before tax 560949 395274 23970 210,647 74566 249179 58281  (1,025)
ProfitiLoss) after tax 386,501 292,657 16,550 108420 55205 150567 22617 (2.643)
Balance Sheet (rs. 000
Shareholders equity 1,081,732 685231 501,274 517624 485971 474,632 384,382 405832
Fixed capital expenditure 1,119,880 905470 839,808 592317 608,743 661898 714766 789220
Net current assets/(liabilities) 163,938 67,535 (36,036) 52861 (8,162) (56,450} (170418) (249183}
Long term liabilities 119,242 191176 192,933 2439 6362 17,864 139,584 159553
Deferred liabilities 104,240 105590 133,777 144540 111828 116595 44125 11663
Ratio Analysis
Gross profit ratio % 3872 3545 9.39 28.47 16.97 3249 19.37 11.07
Profit before tax ratio % 32.70 28.28 253 21.83 8.92 24.38 795  (0.14)
Profit after tax ratio % 22.53 20.94 1.74 11.24 6.61 14.73 309 (035
Fixed assels tumover ratio % 153.17 154.38 113.01 16289 13727 15438 10253 8477
Return on capital employed % 4476 42.30 4.60 32.76 14.39 47.68 2008 1232
Debt : equity ratio 10:90 22:78 28:72 0:100 1:99 4:96 2773 2B.72
Current ratio 147 1.16 0.89 1,15 0.96 0.79 0.57 0.47
Interest coverage ratio 2517 17.22 270 30.87 7.02 1.04 204 0.99
Break Up Value Per Share
Of Rs. 10 Each (Rs.) 2192 21.13 22 85 2380 22.16 21.64 17.53 18.49
Earning Per Share (Rs.) 7.83 5.93 0.50 4.94 2.52 6.86 1.03  {0.12)
Dividends
Cash (Rs. 000) . 98,700 32.900 76,767 43867 60317 43867

“hage - 30 15 35 20 2750 20
Bonus Shares

Yeage 50 50 50 -
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STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

Kohat Cement Company Limited
Year ended 30 June 2005

This statement is being presented lo comply with the Code of Corporate Govemance contained in Listing Regulation No. 37 of the Karachi
Stock Exchange, Chapler XIIl of the Listing Regulations of the Lahore Stock Exchange and Chapter X1 of the Listing Regulations of the
Islamabad Stock Exchange for the purpose of establishing a framework of good governance. whereby a listed company is managed in
compliance with the best praclices of corporate governance.

The Company has applied the principles contained in the Code in the following manner:

1

10.

1

12,
13.

14,

15,

16.

The Company encourages representation of independent non-executive directors on its Board of Directors, At present the Board
includes four non-executive directors.

The directors have confirmed that none of them is serving as a directorin more than ten listed companies. including this Company.

To the best of our knowledge all the resident directors of the Company are registered as taxpayers and none of them has defaulted
in paymeni of any loan to a banking company, a DF| or an NBF|. None of the directors is a member of a stock exchange

Mo casual vacancy occurred in the Board during the current year.

The Company has prepared a "Statement of Ethics and Business Practices®, which has been adopted by all the directors and
employees of the Company.

The Board has developed a vision/mission statement, overall comorate strategy and significant policies of the Company.

All the powers of the Board have been duly exercised and decisions on material fransactions have been taken by the Board, There
was no new appointment of CEQ and other executive director duning the year.

The meetings of the Board were presided over by the Chairman and in his absence, by a director elected by the Board for this
purpose and the Board met at least once in every quarter. Written notices of the Board meetings, along with agenda, were at least
seven days before the meetings. The minutes of the meetings were approprialely recorded and ciroulaled,

The Board arranged orientation courses for its certain direclors during the year to apprise them of their duties and responsibilifies,
The Chief Financial Officer (CFO). Company Secretary and Head of Intemal Audit were appointed pricr to the implementalion of
Ihe Code of Corporate Govemnance. Terms of appointment fncluding remuneralion in case of future appointment on these
pasitions will be approved by the Board.

The directors’ report for this year has been prepared in compliance with the requirements of the Code and fully describes the
salient matters required to be disclosed.

The financial statements of the Company were duly endorsed by the CEQ and the CFO before approval by the Board

The directors, CEO and executives do not hold any interestin the shares of the Company other than that disciosed in the pattern of
shareholding.

The Company has complied with all ihe corporate and financial reporting requirements of the Code.

The Board has formed an audit commitiee. Il comprises four members, of whom three are non-executive directors including the
chairman of the committee.

The meetings of the audit committee were held at least once every quarter prior to approval of interim and final results of the
Company. The terms of reference of the commitiee have been formulated and advised to the committee for compliance.
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17 The Board has set-up an effective intemal audit function and personnel involved are considered suitably qualified and
experienced for the purpose and are conversant with the policies and procedures of the company and they are involved in the
internal audit functon on a full time basis

18 The statutory auditors of the Company have confirmed that they have been given a satisfactory rating under the quality control
review programme of the Institute of Chartered Accountants of Pakistan, that they or any of the partnars of the firm, thesr spouses
and minor children do not hold shares of the Company and that the firm and all its pariners are in compliance with Internalional
Federation of Accountants (IFAC) guidelines on code of ethics as adopted by Instilute of Chartered Accountants of Pakistan. .

19 The statutory auditors or the persons associated with them have not been appointed to provide other services excepl in
accordance with the listing regulations and the auditors have confirmed that they have observed IFAC guidelines in this regard.

20 The management of the company is committed to good corporale governance, and appropriate steps are being taken to comply

with the besl practices.

Lahore: 30 September 2005 AIZAZ MANSOOR SHEIKH
(Chief Executive)

REVIEW REPORT TO THE MEMBERS ON STATEMENT OF
COMPLIANCE WITH BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the statement of compliance with the best practices contained in the Code of Corporate Governance
prepared by the Board of Directors of Kohat Cement Company Limited (“the Company”) to comply with the Listing
Regulations of the respective Stock Exchanges, where the Company is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors of the
Company. Our responsibility is to review, o the extent where such compliance can be objectively verified, whether the
statement of compliance reflects the status of the Company's compliance with the provisions of the Code of Corporate
Governance and report if it does not. A review is limited primarily to inquiries of the Company personnel and review of
various documents prepared by the Company to comply with the Code.

As part of our audit of financial statements we are required o obtain an understanding of the accounting and internal
control system sufficient to plan the audit and develop an effective audit approach. We have nol carried out any special
review of the intemal control system to enable us to express an opinion as to whether the Board's statement on internal
control covers all controls and the effectiveness of such internal controls.

Based on our review, nothing has come to our attention, which causes us to believe that the statement of compliance does
notappropriately reflect the Company's compliance, in all material respects, with the best practices containedinthe Code
of Corporate Governance as applicable to the Company for the year ended 30 June 2005.

Woveaar Wi Y34 Y €,

Taseer Hadi Khalid & Co.
Lahore: 30 September 2005 Chartered Accountants

————————.
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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of Kohat Cement Company Limited (“the Company”) as at 30 June 2005
and the related profit and loss account, cash flow statement and statement af changes in equity, together with the notes
forming part thereof, for the year then ended and we state that we have obtained all the information and explanations
which, to the best of our knowledge and belief, were necessary for the purposes of our audit,

Itis the responsibility of the Company’s management to establish and maintain a system of internal control, and prepare
and present the above said statements in conformity with the approved accounting standards and the requirements of the
Companies Ordinance, 1984. Our responsibility is to express an opinion on these statements based on our audit,

We conducted our auditin accordance with auditing standards as applicable in Pakistan, These standards require that we
plan and perform the audit to oblain reasonable assurance about whether the above said statements are free of any
material misstatement. An auditincludes examining, on a test basis, evidence supporting the amounts and disclosures in
the above said stalements. An audit also includes assessing the accounting policies and significant estimates made by
management, as well as, evaluating the overall presentation of the above said statements. We believe that our audit
provides a reasonable basis for our opinion and, after due verification, we report that

a) in our opinion, proper books of account have been kept by the Company as required by the Companies
Ordinance, 1984

b) in our opinion:
i) ihe balance sheet and profit and loss account together with the notes thereon have been drawn up in

conformity with the Companies Ordinance, 1984, and arein agreement with the books of account and
are further in accordance with accounting policies consistently applied except for changes referred
toin notes 3.8 and 3.19 with which we concur;

i) the expenditure incurred during the year was for the purpose of the Company's business: and

iii) the business conducted, investments made and the expenditure incurred during the year were in
accordance with the objects of the Company;

c} in our opinion and tothe best of our information and according to the explanations given to us, the balance sheet,
profit and loss account, cash flow stalement and statement of changes in equity together with the notes forming
part thereof conform with approved accounting standards as applicable in Pakistan, and, give the information
required by the Companies Ordinance, 1984, in the mannerso required and respectively give a true and fair
view of the state of the Company's affairs as at 30 June 2005 and of the profit, its cash flows and changes in
equity for the year then ended; and

d) in our opinion no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 {XV1l of 1980),

Nowaar o 193 ¢
Lahore: 30 September 2005 Taseer Hadi Khalid & Co.
Chartered Accountants
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LIABILITIES

SHARE CAPITAL AND RESERVES

Authorised share capital
100,000,000 (2004: 50,000,000) ordinary
shares of Rs 10 each

Issued, subscribed and paid up capital
Reserves
Unappropriated profit

Long Term Finances - Secured

Liabilities against Assets Subject
to Finance Lease

Long Term Security Deposits

Deferred Liabilities

Current Liabilities

Trade and other payables

Mark up payable on secured loans
Short term finances

Current portion of long term liabilities
- Long term finances

- Liabilities against assels subject to finance lease

Provision for taxation
Unclaimed dividend

Contingencies and Commitments

CEMENT COMPANY LIMITED

Note

0D 0o =]

10

11

=4 N

12

BALANCE SHEET
2005 2004

(Rupees) {Rupees)
1,000,000,000 500,000,000
493,500,020 329,000,010
162,120,028 162,120,028
426,112,297 204,110,962
1,081,732,345 695,231,000
81,648,330 133,048,330
35,461,448 56,282,172
2,132,500 1,846,056
104,240,120 105,589,559
223,482,398 296,766,117
147,709,665 139,925,047
1,655,264 1,414 512
52,582,288 58 477 626
53,800,000 41,300,000
30,297,282 26,949 946
58,943,432 12,144 144
1,684,753 1,801,602
346,672,684 282,012,877
1,651,887 427 1,274,009,994

The attached notes 1 to 39 form an integral part of these accounts.

CHIEF EXECUTIVE

Lahore: 30 September 2005

———— AR |




AS AT 30 JUNE 2005

ASSETS
FIXED ASSETS

Property, plant and equipment
Capital work-in-progress
Stores and spares held for capital expenditure

Long Term Loans and Advances
Long Term Deposits
Staff Retirement Benefits

Current Assets

Stores, spares and loose tools

Stock in trade

Trade debtors

Advances, deposits, prepayments
and other receivables

Cash and bank balances

KOHAT CEMENT COMPANY LIMITED

Note

13
14

15
16
9.2

AT
18
18

20
21

ANNUAL REPORT
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2005 2004
(Rupees) (Rupees)
581,007,037 603,032,810
488,802,983 178,169,534

50,070,412 124,267,150
1,119,880,432 905,469,494
4,639,073 2943180
16,756,490 14,952,130

- 1,097,189
21,395,563 18,992 499
86,217,074 87617 242
22,336,658 15,100,336
23,799,056 25,986,269
89,192,508 22,744 640
289,066,136 168,099,514
510,611,432 348 548,001

1,651,887 427

1,274,008,954

=2
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KOHAT CEMENT COMPANY LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 30 JUNE 2005

Sales - Net
Cost of goods sold

Gross profit

Distribution expenses
Administrative and general expenses

Operating profit
Other operating expenses

Other operating income

Profit from operations
Finance cost

Profit before taxation
Taxation

Profit after taxation

Earnings per share

Note

22
23

24
25

26

27

28

29

30

Appropriations have been reflected in the statement of changes in equity.

2005 2004
(Rupees) (Rupees)

1,715,426,515 1,397,871,078
1,051,203,519 902,333,594
664,222,096 495,537 484

12,509,368 11,839,810 |

36,511,022 32,771,011 |
49,020,390 44 610,821
615,202,606 450,926,663
40,170,445 35,722,154
575,032,161 415,204,509
9,129,239 4,444 478
584,161,400 419,648 987
23,212,275 24,374,892
560,949,125 395,274,095
(174,447,785) (102,616,840)
386,501,340 292,657,255
7.83 5.93

The attached notes 1 to 39 form an integral part of these accounts.

CHIEF EXECUTIVE

Lahore: 30 September 2005

T pE s ——— e
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KOHAT CEMENT COMPANY LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2005

Cash flow from operating activities
Profit before taxation

Adjustments for:

Depreciation on property, plant and equipment

Excess depreciation written back

Profit on sale of property, plant and equipment

Book value ef property. plant and equipment writlen off
Prowvision for gratuity

Provision for eamed leave

Profit'mark-up on bank deposil

Fimance cost

Operating profit before working capital changes

(Increase)decrease in current assets

Stores, spares and loose tools

Stock in trade

Trade debtors

Advarces, depasits, prepayments and other receivables
Increase in current liabilities

Trade and other payables

Cash generated from operations

Finance cosl paid

Contribution to staff retirement benefit
Eamed leaves paid

Income tax paid

Increase in long term lpans and advances
Nel decreasa in long term security deposits

Net cash inflow from operating activities

Cash flow from investing activities

Fixed capital expenditure

Sale proceeds of property, plant and equipment
Prafit on bank deposils

Net increase in long term deposits

Met cash outflow from investing activities

Cash flow from financing activities
Repayments/proceeds from long term finance
Payment of finance lease liabilities

Dividend paid

Net cash outflow from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

CHIEF EXECUTIVE

Lahore: 30 September 2005

ANNUAL REPORT

The attached notes 1 to 39 form an inlegral part of these accounts.

20035

2005 2004
(Rupees) (Rupees)
560,949,125 395,274,095
64,233,260 69,271,317

(1,296,000 -
(604,433 {167,302
33,486 3,786
2,513,851 1,716,862
839,249 588,805
(2,642,107) (2,949,193)
23,212,275 24,374 892
ok 92 839,167
647,236,704 488,113,262
1,400,168 (18,679,531)
(7,236,322 10,906,198
2,187,213 (9,191,700
(35,871,419 {30,490 988)
1,784,618 43,386,637
?“-735-?‘1! gfi,nﬁg,as-ig

15,502, 484,043,
(22,971,523) (24,241,289)
(1,382,754) (1,682,701)
(348,506) {485 401)
(129,522,497) (122,000,282
(1,695,893) 5,745,799
286,444 117 406
(155,634,819) (142,545 468
868,743 341498 41
{278,707,911) (123,298 101)
1,930,667 1,245,000
2,065,658 1,980,073
{1,804,360) {653,100)
{276,515,946) (120,716,128)
(38,900,000) 26,000,000
(17,473,388) {22,529 575)
(116,849} (102,894 807)
(56,490,237 (99,424,382}
126,861,960 121,357,900
109,621,888 (11,736.012)
6 109621888
DIRECTOR
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2005

Balance as at 30 June 2003 as
previously reported

Effect of change in
accounting policy-Note 319

Reversal of bonus shares

for the year ended 30 June 2003
declared subsequent

to the year end

Balance as at 30 June 2003
{restated)

Met profit for the year
|ssuance of bonus
shares for the year
ended 30 Jume 2003
Intenim dividend

@ Rs 3 per share

Balance as at 30 June 2004
(restated)

Net profit for the year
lssuance of bonus shares for
fhe year endad 30 June 2004

Balance as at 30 June
2005

CHIEF EXECUTIVE

Lahore: 30 September 2005

KOHAT CEMENT COMPANY LIMITED

Share Share Reserve General | Un appropriated | Total
Capital Premium for issue Reserve Profit
of bonus |
shares
Rupees
215333340 109,666,670 70,000,000 10,153,710 409,153,720
(10% 66E,670) 104 666,670
219,333,340 - 7O, 000,000 119,820,280 409,153,720
- - 292657 255 292 657 255
108,666 670 {104 666 670)
- (98,700,003  (98.700.003)
329,000,010 70,000,000 204,110,962 603,110,872
. 386,501,340 386,501,340
164 500,005 - - (164,500, 005)
493,500,015 - 70,000000 426,112,297 989,612,312

The attached nates 1 to 38 form an integral part of these accounts,

C/’.-T'”"

DIRECTOR
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NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 30 JUNE 2005

1.

Status and Nature of the Business

The Company is a Public Limited Company incorporated in Pakistan under the Companies Act, 1913 (now
Companies Ordinance, 1984) and s listed on Karachi, Lahore and Islamabad Stock Exchanges. The Company is
engaged in the production and sale of cement. The registered office is situated at Rawalpindi Road, Kohat,
Pakistan.

Statement of Compliance

2.1

2.2

These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan and the requirements of Companies Ordinance, 1984. Approved accounting
slandards compnse of such International Accounting Standards as notified under the provisions of the
Companies Ordinance, 1984, Wherever, the requirements of the Companies Ordinance, 1984 or directives
Issued by the Securities and Exchange Commission of Pakistan differ with the requirements of these
standards, the requirements of Companies Ordinance, 1984 or the requirements of the said directives take
precedence.

Last year, the SECP substituted Fourth Schedule to the Companies Ordinance 1984, which is effective from
financial year ending on or after 5 July 2004. This has resulted in the change in accounting policy pertaining
ta recognilion of dividends proposed subsequent to the year end and capitalization of exchange differences
(note 3.8).

Significant Accounting Policies

34

3.2

Basis of preparation

These financial statements have been prepared under the historical cost convention, except for recognition
of employee retirement benefits at present value.

Fixed capital expenditure and depreciation

Operating fixed assets except land are stated at cost less accumulated depreciation. Land and capital work
in progress are staled at cost. Cost of certain fixed assets consists of historical cost and directly attributable
cost of bringing the assets to working condition. Stores and spares held for capital expenditure are stated at
moving average cost.

Depreciation on operating fixed assets is charged to income by applying the reducing balance method, so as
to write off the historical cost of an asset over its estimated useful life at the rates mentioned in note 13. Full
year's depreciation is charged on addilions except major additions or extensions to production facilities
which are depreciated on pro-rata basis for the period of use during the year. No depreciation is charged on
assets disposed off during the vear.

Normal repairs and maintenance are charged to income as and when incurred. Major improvements and
modifications are capitalized and the assets so replaced, if any, are retired,

Profit or loss on disposal of operating fixed assets represented by the difference between the sale proceeds
and the carrying amount of the assetis included in income currently
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3.3 Assetssubjecttofinance lease

Assets subject to finance lease are stated at the lower of present value of minimum lease payments under
the lease agreements and the fair value of the assets at the inception of the lease. The related rental
obligations, net of finance charges, are included in liabilities against assets subject to finance lease as
referred to in note 7. The liabilities are classified as current and long term depending upon the timing of the
payment.

Assets acquired under finance lease are amortized over the useful life of the assets on a reducing balance
method atthe rates given in note 13, Amortization of leased assets is charged to currentincome.

3.4 Stores,spares and loosetools

These are valued at moving average cost. ltems in transit are valued at cost comprising invoice value plus
other charges incurred thereon.

3.5 Stockintrade

Stock in trade is valued at the lower of average cosl and net realizable value. The average costin relation to
work in pracess and finished goods represents direct costs of materials, labour and appropriate portion of
production overheads. Net realizable value signifies the ex-factory sales price in the ordinary course of
business less expenses necessary to be incurred in order to make the sale.

3.6 Employee benefits
a) Defined benefit plan
The Company operates a funded gratuity scheme for all its permanent employees subject to completion ofa
prescribed qualifying period of service. Contribution to the fund is made annually on the basis of actuarial
recommendation to cover obligation under the scheme. Actuarial valuation of the scheme is undertaken at
appropriate regular intervals and the latest valuation was carried out at 30 June 2005, using the projected
unit credit method,

Actuarial gainsflosses exceeding 10 percent of the higher of projected benefit abligation and fair value of
plan assets are amortised over average future service of the employees.

b) Defined contribution plan

The Company also operates a defined contributory provident fund scheme for all employees. Equal monthly
contributions are made by the Company and the employees to the fund at the rate of 10% of basic salary.

¢) Compensated absences

Provisions are made annually to cover the obligation for accumulating compensated absences and are
charged to income.
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3.7 Taxation
Current

The charge for current taxation is based on taxable income at current rates of taxation after taking into
account tax credits and rebates available, if any. The charge for current tax also includes adjustments,
where considered necessary, to provision for tax made in previous year, arising from assessments framed
during the year, for such years.

Deferred

The Company accounts for deferred taxation, using the liability method, on all temporary differences.
Deferred tax liabililies are generally recognized for all taxable temporary differences and deferred tax assets
are recognized to the extent that it is probable thal taxable profits will be available againsl which the
deductible temporary differences, unused tax losses and tax credits can be utilized. Deferred tax is
calculated at the rates that are expected to apply to the period when the differences reverse based on tax
rates that have been enacted or substantively enacted by the balance sheet date.

3.8 Foreign currency translation

Assets and liabilities in foreign currencies are translated into Pak rupees at exchange rates prevailing at the
balance sheet date. During the year, the company in pursuance of substituted Fourth Schedule of the
Companies Ordinance, 1984 has changed ils accounting policy with respect to capitalization of exchange
differences. Previously exchange differences on loans utilized for the acquisition of fixed assets were
capitalized and all other exchange differences were charged to income, the Company now charges all
exchange differences to profit and loss account. This change in accounting policy does net have a financial
impact on these financial statements.

3.9 Borrowingcosts
Allmark-up, interest and other charges are charged to income currently.

3.10 Revenue recognition
a) Sales arerecognized atthe time of dispatch of goods to lhe customers.
b} Profiton bank deposilsis recognized on accrual basis.

3.11 Financial instruments
All financial assels and liabilities are intially measured at cost, which is the fair value of Ihe consideration
given and received respectively. These financial assets and liabilities are subsequently measured at far
value or cost, as the case may be, Financial assets and financial liabilities are recognized when he
Company becomes a party lo the contractual provisions of the instrument. The particular measurement
methods adopted are disclosed in the individual policy stalements associated with each item
Financial assets are de-recognized when the Company loses control of contractual rights that compnse the

financial asset. Whereas financial liabilities are de-recognized when the obligation specified in the contract
is discharged, cancelled, or expires.
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3.12

313

3.14

3.15

3.16

317

3.18

319

Off setting of financial assets and liabilities

Financial assets and financial liabilities are set off and the net amount is reported in the financial statements
when there is a legally enforceable right to set off and the Company intends either to settle on a net basis, or
to realize the assets and to seftle the liabilities simultaneously.

Impairment of fixed assets

The Company assesses at each balance sheel date whether there is any indication that fixed assels may be
impaired. I such indication exists, the carrying amounts of such assets are reviewed to assess whether they
are recorded in excess of their recoverable amount. Where carrying value exceeds recoverable amount,
assets are written down to the recoverable amount.

Trade and accrued liabilities

Liabilities for trade and ather amounts payable are carried at cost which is the fair value of the consideration
to be paid in the future for goods and services received whether billed or not to the Company.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of
past events and it is probable that an outflow of resources embodying economic benefits will be required to
seftle the obligation and a reliable estimate of the amount can be made.

Trade debts

Trade debts are camied at original invoice amount less an estimale made for doubtful debts based on a
review of all outstanding amounts at the year end. Bad debts are writlen off when identified.

Related party transactions

The Company enters into transactions with related parties on an arm’s length basis. Prices for transactions
with related parties are determined using admissible valuation methods.

Cash and cash equivalents

For the purpose of cash flow statement, cash and cash eguivalent consists of cash in hand, balances with
banks and short term borrowings.

Dividend

The Company, effective from current year, has ncl recognized the final stock dividend, proposed
subsequent ta the year end, as a liability to comply with the substituted Fourth Schedule to the Companies
Ordinance, 1984, as referred to in nole 2.2, Such a change in policy has been accounted for retrospectively
and comparative financial statements have been restated in accordance with the recommended benchmark
treatment of IAS 8. Had there been no change, the unappropriated profit and reserve for issue of bonus
shares for the year ended 30 June 2005 would have been lower and higher respectively by Rs. 246,750,010
(2004: Rs 164,500,005).
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2005 2004

Issued subscribed and Rupees Rupees
paid up capital
2,243,334 (2004: 2,243 334) ordinary

shares of Rs, 10 each fully paid in cash 22,433,340 22 433,340
11,230,000 (2004: 11,230,000) ordinary

shares of Rs. 10 each issued as fully paid

for consideration other than cash 112,300,000 112,300,000
35 876,668 (2004: 19,426,667) ordinary shares of

Rs. 10 each issued as fully paid bonus shares 358,766,680 194,266,670
48,350,002 493,500,020 329,000,010

13,200 (2004 8,800} ordinary shares of the Company are held by associated undertakings as at 30 June 2005.

2005 2004
Reserves Rupees Rupees
Capital
Share premium 92,120,028 92,120,028
Revenue
General reserve 70,000,000 70,000,000
162,120,028 162,120,028

Share premium represents premium of Rs. 42 per share received on issue of 2.1 93,334 ordinary shares to general
publicin 1994,

Limit 2005 2004
Long term finances - secured Note  pupees Rupees Rupees
Union Bank Limited 6.1 144 million 47,948,330 74,348,330
Bank of Khyber 6.2 100 million 87,500,000 100,000,000
448, 174,348 330
Current maturity shown under current liabilities 53,800,000 41,300,000
81,648,330 133,048,330

6.4 This facility has been obtained to retire import letters of credit for plant, machinery and equipment for the
White Cement Plant. The rate of markup from January 2004 was SBP discount rate plus 0.5% with a floor of
7.0%. The rate of mark up from January 2005 is 3 % above six months KIBOR with a floor of 7.5 %. Any
revision in floor shall be linked to variation in KIBOR on quarterly basis. The interest is payable quarterty
This loan is repayable uptill August 2008 in 60 monthly installments of Rs. 2.4 million each This facility is
secured by way of a first registered charge on company's fixed assets ranking pari passu with other bank 1o
an extent of Rs. 500 million and personal guarantees of the directors.

B I s s s
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6.2 This facility has been obtained for financing the White Cement Plant. The finance carmed mark up at the rate
of 7% per annum uptill March 2005. The rate of mark up from April 2005 is at the rate of 10% per annum,
which is to be paid half yearly. Loan is repayable in eight half yearly equal installments of Rs 12.5 million
each commencing from March 2005. This facility is secured by way of first pari passu registered charge
over Company's fixed assets to the extent of Rs 153.8 million, insurance policy of stock and other assets
covering various risks and personal guarantees of all sponsoring directors.

7-  Liabilities against assets subjecttofinance lease

2005 2004
Minimum Financial Present Minimum | Financial Present
lease charges for] Value of lease charges for| Value of
payments | future MLP payments | future MLP
period _ period
Rupees

Not [ater than one year 34,124 874 3827592 30297282 32,788,512 5,836,566 26,945 946
Later than one year and
not later than five years 36,575,860 1,114 412 35.461 448 60,222,000 1039828 56282172

70,700,734 4,942,004 65,758,730 83,010,512 9778394 83232118

Interest rate implicit in the lease ranges from 2.5% lo 10%. All lease agreements carry renewal option at the end of
lease period. Residual value of the lease has already been paid al the inceplion of the lease in the form of security
deposils. There are no financial restrictions imposed by lessors, Taxes, repairs, replacements and insurance costs
are bome by lessee.

These are secured by way of demand promissory note for full lease rentals plus residual value and personal
guarantees of sponsor directors, also the assels are registered in the name of lessors.

Not 2005 2004
e Rupees Rupees
8- Long term security deposits
From Cement Stockists 8.1 1,732,500 957 500
From Cement Transporters 8.2 400,000 888,556
2,132,500 1,846,056

B.1 These are interest free and repayable on the termination of the agency. These are being ulilized by the
Company in accordance with the lerms of the contract

8.2 These areinterest free security deposits for providing guarantee of safe delivery of cement to customers and

are repayable on demand. These are being uliized by the Company in accordance with the terms of the
contract.

S —————— - c—— .
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Note
9. Deferred taxation
Deferred taxation 9.1
Staff retirement benefits 9.2

Eamed leave

9.1 Deferredtaxation

The: liability for deferred taxation comprises of
lemporary differences relating to:

Accelerated tax depreciation

Liabilities under finance lease that are deducted
for tax purpose only when paid

Exportsales

9.2 Staffretirement benefits
The amounts recognized in the balance sheeton
account of defined benefit plani.e. gratuity are as follows:

Movement in the amounts recognized

in the balance sheet

Netassetasat July 01

Expense recognized in profitand loss account
Contrbutions during the year

Net assets/(liability) as at June 30

Reconciliation of the amounts recognized
in the balance sheet

Fair value of plan assets

Present value of defined benefit obligations
Unrecognized actuarial loss/(gains)

Principal actuarial assumptions

ANNUAL REPORT

2005
2005 2004
Rupees Rupees
98,684,395 100,558,395
33,908 -
5,521,817 5031164
104,240,120 105,589,559
136,920,531 146,520,727
{23,015,556) (29,131,241)
;15.22!],530; (16.831,091)
98,684,395 100,558,395
1,097,189 1,131,350
(2,513,851) (1,716,862)
1,382,754 1,682,701
(33,908) 1,097,189
31,723,598 30,936,255
(33,627,423) (28,435,768)
1,869,917 (1,403,298)
(33,908) 1,097,189

The Company has carried out actuarial valuation as at 30 June 2005 under the "Projected Unit Credit
Method", The main assumptions used for actuarial valuation are as follows:

2005 2004
Discount rate 5 % per annum 8% perannum
Expected rate of fulure salary increase 8 % per annum 7 % perannum
Expected rate of return 8 % per annum 8 % per annum
Average expected remaining working life time of employees 9 Years 10 Years

R IR g m—— T
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Note 2005 2004
Actual return on plan assets Rupees Rupees
Expected return on plan assels 2,474,900 2,392 648
Actual gain/(loss) on pian assets (1,687,557) (1,364 496)
787,343 1,028,152
Expense recognized in the
income statement
Current service cost 2,713,890 1,835,802
Interest cost 2,274,861 2,273,708
Expected return on plan assets (2,474,900) (2,392,648)
2,513,851 1,716,862
10-  Trade and other payables
Creditors 16,072,513 22,562,216
Accrued liabilities 34,710,381 34,034 375
Advances from cement customers 17,038,524 16,042 808
Bills payable 5,742,738 5,489 795
Workers' profit participation fund 101 30,064,214 21,292,235
Workers' welfare fund 10,114,074 12,799 429
Payable to Government on account of:
- Income tax deducted at source 532,940 190,962
- Sales tax 5,091,753 -
- Royalty and excise duty 5,715,372 2,776,034
Security and retention money 10.2 5,147,319 2,319,964
Other payables 17,479,837 22.417,229
147,709,665 139,925 047
Trade creditors include amount due to related parties
Rs Nil {2004: Rs Nil}.
10.1 Workers' profit participation fund
Opening balance 21,292,235 1,353,770
Allocation for the period 26 30,056,371 21,202 664
Interest accrued 7,843 89,571
' 51,356,449 22 646,005
Paid during the year (21,292,235) (1,353,770)

30,064,214 21,292 235
10.2 Security and retention money

This represents the interest free security deposits and retention moneys received from contractors and
are repayable after satisfactory completion of contracts.

o o a———E. B
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Note Limited 2005 2004
11- Short term finances - secured Rupees Rupees Rupees
The Bank of Khyber 1.1 50 million 52,582,288 20,393,226
Union Bank Limited 1.2 38 million - 38,084,400
52,582,288 58,477,626

11.1 The rate of markup till March 2005 was at the rate of 7% per annum and with effect from April 2005 the rate
has been increased to 10% per annum payable quarterly. The facility is secured by way of first pari passu
charge of Rs 50 million on Company's current assets and personal guarantees of all directors. This facility
will expire on 31 August 2005 or repayable on demand.

11.2 It carmes markup at the rate of 2.5% over six months KIBOR with a floor of 7.50 % payable quarterly and is
secured by way of first pari passu charge of Rs. 80 million on present and future current assets of the
Company, hypothecation of stocks with 35% margin, insurance policy of stocks and other assets covering
various risks and personal guarantees of all sponsoring directors. This facility will expire on 31 May 2006.

12,  Contingencies and commitments
12.1 Contingencies

a) The Engineering Services International (Pakistan) Limited has raised a claim of Rs 5,449,000
against the Company on account of Mechanical Installation/Erection. A counter claim of Rs
1,307,962 has been lodged by the Company. The case is pending with the Senior Civil Judge
Lahore.

b) The State Cement Corporation of Pakistan (Private) Limited. the previous sole owner of the
Company, has raised a claim of Rs 5,640,000 against the Company on account of the intenm
dividend pertaining to the year ended 30 June 1993 declared by previous Board of Directors. The
present Board of Directors has rescinded that declaration of interim dividend on various grounds.
The matter is pending for adjudicaticn with the Security and Exchange Commission of Pakistan.

c) The Company has initiated recovery proceedings for the recovery of Rupees 14,100,000 interim
dividend pertaining to the year ended 30 June 1992 paid by the previous management lo the State
Cement Corporation of Pakistan (Private) Limited. The said dividend has been rescinded by the
Board and rescission confirmed at the Annual General Meeting. As a consequence the Company
has withheld Rupees 14,100,000 interim dividend pertaining to the period ended 31 December 1994
payable to the State Cement Corporation of Pakistan (Private) Limited. Intimations have been made
to the State Cement Corporation of Pakislan (Private) Limited and the Securities and Exchange
Commission of Pakislan. (The application is pending with the Securities and Exchange Commission
of Pakistan), This amount has been withheld on legal advice obtained from the corporate lawyers

d) Guarantees issued by Union Bank of Pakistan of the Company of Rs 20 million {2004: Rs 17 million)
in favour of Collector Customs, Excise, Sales Tax and other government institutions for supply of

cement,
2005 2004
12.2 Commitments Rupees Rupees
Capital expenditure 305,590,349 32,231,691
Purchase of coal 42,400,500 36,788,475
Refractory materials 11,300,976 -

. .. |
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13 - Operating assets - at cost less accumulated depreciation

o Cost Rate Depreciation Net Book
As 3t Additsonsl As al As at Far the (Disposal ) As at valise as al
bi07-2004  [deletions) I0-DE-2005 % 01-07-2004 year Adjustments © 300620058 | 30-06-2005
Adjustments ©
Rupeus ; Rupoes
Owned:
Freshold land 14 686,501 22 226,61 w|Mitae - = - - - 36,913,132
Bunichrigs o fradaokd b,
Faciory boddings 161,186 BE2 636, 200 191,823,052 10 152 403 424 3541863 - 156,345 387 35477 665
Otz @ Other buildings 14 IB8.876 . 14086876 & #6622 61,232 . 8,943 443 5343433
Hicaising coloey 555 1322673 4103819 5 20523 865 1,025,717 - 21,549 582 18,438,617
Frant. machinery and equipment  1,168,728.575 5134801  11TIBSSATE 10 796408923 37,744,780 (850 B3 152853 338,700,023
18,5000
Swrage taniks ard pipehnes 17,187,050 = 17,187.050 10 15,154,785 199227 - 15,354 012 1,193,038
Power installalions 2 875 450 . B2875450 10 73,158,953 BB 550 . T4, 1400 603 8,834,847
Fumiturs, fixhres 3nd ofhr 17 772,564 2,370.453 19900494 10 10,847 525 3T Bad (35,526 11,544 B4 #, 440,645
affice eguipmean {61,523
Computer and prirders 4,007,083 654,038 4661521 30 2075258 775,754 . 2851017 1,810,104
Winighing scales 1,082 015 : 109218 10 51081 002 875 163 2E832
Vehicles 21,262 001 54,000 16748582 20 14,082,113 1,179 564 (3.241357) 12,000,325 4,118,257
{4,567 415
Py vl 102 277,953 705,000 99382953 20 B5,B63 131 2963164 (1.206,0000 %  B7 530,245 11,852 658
{3.600,000]) *
Raitwiay sidings HHS3 476 - 98534768 5 6,483 631 168 493 . 6,652,123 3.201,353
Laboralory equipments 17372820 1827 505 19,300,725 10 14232179 506,555 . 14,728,034 4,561 B91
Library books 84217 . 427 10 4 60 3016 . BT 076 7
1,702 495959 4840700 1,729, 203,248 1,200,661 140 EOTIIMED  (A2TTTIE) 1 246ANOTE1 482382437
Liased: 14,637 443) ; 11,296,000} *
{3,600,000) *
Plant and machinery 100, 000,000 - 100,000,000 | 10 40, TS0,000 8,925 000 - 19,675,000 80,325,000
Heavy vehicles 3,600,000 7,250,000 10,850,000 | 20 1,756 500 1,618 640 - 3,575.440 7,274,560
Light vehicies 12 BI85, 000 3,680 500 18,306,500 | 20 2525200 2.756 260 - 5281 460 11,025,040
116,226,000 10,930,500 127,156,500 15,002 000 13,485 300 . 28,531,300 8,624,600
2005 1,818,725050 45871201 1856355718 1.215,693,149 64,233,360 (3.277,726) 1275350661 581007037
{4,637,442) (1,206,000)
3,600,000 *
2004 1A01T08 144 TTDITAIS 1 BIET25858 1,948 679,259 69,271,347 (3257427 115603040 BOJOIZEI0

* Adustement represents @ amount of Bs 3.5 milion Wmﬂmnamm el
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Note 2005 2004
Rupees Rupees
13.1 Depreciation charged for the o -
year has been allocated as follows:-
Cost of goods sold 23 63,520,114 68,534,593
Distribution expenses 24 213,943 221.017
Administrative and general expenses 25 499,203 515,707
64,233,260 69,271,317
13.2 Disposal of operating fixed assets:
Particutars o Aoumulated Book Sale Prafil Mode of Particulars of purchaser
vhicies ol Cost depraciaton valkie mooseds Sk
Fupeas
Vahicles
Fargn Rover Joep 1,500,000 1,318 B0b 1811 200,000 18806 LR ] Mr. Zahid Al Islamabad
Suruki Van 175,378 129 404 45975 20000 4035 | Auction Me. Mubashir Sakeam, Lahare
Toworta Conoa T2, 000 400 121 Z3BATY 729,000 4901 insurance cam | Mg E.F U insurance Co
Car Honda Atlas 1. 0B, 5040 Ta6 442 354 058 415,000 BO.842 | Auchon Mr. Rana Farhan Hag
Car Honda City A0, 500 400,804 420,086 450,004 20904 | Auction Mr. Mavesd Arwar Khan
Malor Gy 65.200 43835 21,365 11365 s e Mr. Hajat Badshsah - Compary's. ampliyves
Company's pobicy
Matar Cycle B5, 200 43 B35 21,355 1,385 - Mr, Muhammad Shafique - Company's employes
Mpbor Cycle 66,300 44 575 21,725 21,735 - Mr Rearultal « Company's ormployee
Maodor Cycle 65, 340 43, 530 21410 21.410 - Mr Muhammad Ramzan - Company's smplayee
Note 2005 2004
Rupees Rupees
14-  Capital work-in-progress
Civil works 105,877,673 47 400,289
Plant and machinery 382,925,310 130,769,245
488,802,983 178,169,534
15- Long term loans and advances
Loans to employees - considered good 193 7,717,785 5,032,128
Less: Receivable within one year (3,078,712) (2,088,948)
4,639,073 2,843 180
15.1 Reconiliation of the carrying amount of loans
and advances lo employees:
Balalance at the beginning of the year 5,032,128 4 489 695
Disbursements 6,035,438 3,162,500
Recovered during the year (3,349,781) (2,620,067)
Balance at the end of the year 5032128

Loans to officers carries mark-up at the rate of 5% per annum and loan to workers carries nil mark-up.
These loans are secured against lien on retirement benefits. House building loan to officers is repayable
in 60 equal installments. However, house building loan, car/motor cycle loan and marriage loan to
workers are repayable in 48,36 and 30 instaliments respectively. At 30 June 2005 there is no amount that
is receivable from Directors or Chief Executive (2004 Rs Nil).

_
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152 The maximum amount due from the Execulives at the end of any month during the year was Rs Nil (2004;

Rs 368,287)
Note 2005 2004
Rupees Rupees
16. Long term deposits
Leasing companies 13,080,650 11,262,600
Others 3,675,840 3,689,530
16,756,490 14,952,130
17. Stores, spares and loose tools
Stores 53,307,885 59,612,580
Spares 31,090,193 26,356,205
Loose tools 1,818,996 1,648,457

86,217,074

87,617 242

17.1 These include stores in transit valuing Rs 3,160,625 (2004: Rs 4,835,910).

2005 2004
Rupees Rupees
18. Stock in trade
Raw materials 1,915,827 2,151,461
Work in process 8,328,611 5,782,324
Finished goods 4,736,861 1,950,952
Packing material 7,355,359 5,215,593
22,336,658 15,100,336
19. Trade debtors
Considered good
- Secured 3,806,208 3,252 204
- Un-secured 19,992 848 22,734,065

23,799,056 25,986,269

——————.
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21.

Advances, deposits, prepayments
and other receivables

Advances - unsecured - considered good
- Company employees

- Suppliers
- Contractors

Receivable from Government account of:

- Excise duty
- Sales lax

Letters of credit in process
Letter of credit/guarantee margin

Prepayments

Profittmark-up on bank deposits receivable
Other advances and receivables

Rebate on export sales

Container security

20.1 Advances to company's employees

Current maturity of long term loans

Others

20.2 These include loans to executives of Rs Nil (2004: Rs 138,648).

Cash and bank balances

Cash in hand
Cash at bank

- Current account
- Saving account

KOHAT CEMENT COMPANY

LIMITED

Note

20.1

15

ANNUAL REPORT
2005

2005 2004
Rupees Rupees
5,001,785 7,271,451

68,386,239 21,260,209
1,357,315 384,085
873,750 1,643,625

. 5,540,992
1,495,879 1,257,798
5,058,376 5477165

758,698 875,782
2,072,491 1,496,042
2,654,963 1,277 936
1,533,012 3,044,585

- 3,215,000
89,192,508 52,744 640
3,078,712 2,088,948
1,923,073 5,182,503
5,001,785 7,271.451

2005 2004
Rupees Rupees
7,884,408 1,791,880
6,684,638 17,164,843

274,497,080 149,142,791
289,066,136

168,099,514

T i s O - © A——
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Note
22. Sales

Local sales - gross
Rebate on cement
Sales tax

Excise duty

Export sales 221

KOHAT CEMENT COMPARNY LIMITED

2005 2004

Rupees Rupees
2,120,666,745 1,773,175,748
6,512,474 2,352 784
276,626,411 261,659,914
355,144,875 317,723,250
638,283,760 581,735,948
~ 1,482,382,985 1,191,439,800
233,043,530 206,431,278
1,715,426 515 1,397.871,078

221 This amount include Rs. 3.8 million (2004: Rs. & million) of export rebate.

Note

23, Cost of goods sold

Opening work-in-process

Raw and packing materials consumed 23.1
Power and fuel

Furnace oil and coal

Coal unloading and feeding charges

Stores and spares consumed

Salaries, wages and other benefits 242
Royalty, excise duty and sales tax

Renl, rates and taxes

Repairs and maintenance

Transportation charges

Insurance

Depreciation 131
Other expenses

Less: Closing work-in-process
Cost of goods manufactured

Opening stock of finished goods

Less: Closing stock of finished goods

2005 2004

Rupees Rupees
5,782,324 9,695,085
109,875,006 115,577 441
219,455,026 216,891.177
465,537,075 320,698,525
2,624,727 2,590,437
52,372,217 37,886,315
84,325,433 80,999 658
14,671,722 13,236,185
824,862 653,539
10,392,824 8,285,567
18,877,347 13,616,850
4,162,633 4,036,282
63,520,114 68,534,593
9,896,729 7,804,431
1,062,318,039 900,506,085
8,328,611 5,782,324
1,053,989.428 894,723,761
1,950,952 9,560,785
1,055,940,380 904,284 546
4,736,861 1,950,952
902,333,594

1,051,203,519

[ ——_ . &
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KOHAT CEMENT COMPANY LIMITED

23.1 Raw and packing materials consumed

Opening stock as at 01 July
- Raw materials
- Packing materials

Purchases
- Raw matenals
- Packing materials

Closing stock as at 30 June
- Raw materials
- Packing materials

Note

ANNUAL REPORT

200 5
2005 2004
Rupees Rupees
2151461 1720938
5.215,509 5,029,726
7.367.060 6,750,664
10,017,947 10,330,946 i
101,761,185 105,862,891 |
111,779,132 116.193.837
119,146,192 122.944 501
1,015,827 2 151,461
7,355,359 5.915.599
9.271.186 7 367,060
109,875,006 115,577 441

23.2 Salaries, wages and other benefits include Rs 1,935,181 (2004:Rs 1,877.631)inrespectof provident

fund contribution.

Distribution expenses

Salaries, wages and other benefits
WYehicle running

Travelling and conveyance
Printing and stationery

Postage, telephone and telegrams
Entertainment

Rent, rates and taxes

Electricity, water and gas
Advertisement

Depreciation

Cement loading charges
Miscellaneous

Note

24.1

13.1

2005 2004
Rupees Rupees

5,494,740 4,983,469
1,059,675 967,247
233,340 259,309
229,817 284,822
637,455 653,814
945,058 826,062
280,325 268,600
79,590 92 419
371,032 399,840
213,943 221,017
2,521,147 2 441,172
443,246 442,039

12,509,368 11,839,810
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241 Salaries,wages and other benefits include Rs 153,631 (2004: Rs 129,986) in respect of provident fund

contribution
Note
25. Administrative and general expenses
Salaries, wages and other benefits 251

Vehicle running

Traveling and conveyance

Printing and stationery

Legal and professional 25.2
Postage, telephone and telegrams

Rent, rales and taxes

Entertainment

Donations 253
Auditor's remuneration 254
Depreciation 13.1
Advertisement

Miscellaneous

25.1

25.2

25.3

254

2005 2004
Rupees Rupees

17,242,343 17,306,132
2,285,707 2,408,831
2,676,206 1,087,719
906,041 876,038
2,260,618 2,386,603
2,161,776 2,228,235
2,525,352 1,309,096
744,364 437,702
3,184,403 2,295,267
287,500 278,000
499,203 515,707
117,047 197,796
1,620,462 1,443 885
36,511,022 32,771,011

Salaries, wages and other benefits include Rs. 349,700 (2004: Rs. 377,901) in respect of provident fund

contribution

Legal and professional charges include remuneration te cost auditor Rs 30,000 (2004: Rs 30,000) and to

tax consultant Rs 885,000 (2004: Rs 791,000).

None of the directors of the Company or any of their spause have any interest in or otherwise associaled
with any of the recipients of donations made by the Company during the year.

Auditor's remuneration

Statutory audit
Half year review
Out of pockel expenses

2005 2004
Rupees Rupees
175,000 175,000
82,500 75,000
30,000 28,000
287,500 278,000

[————
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28.

KOHAT CEMENT COMPANY LIMITED

Other operating expenses

Workers' profit participation fund
Workers' welfare fund
Sales tax paid under prolest

Other operating income

Income from financial assets

- Profit‘mark-up on bank deposits
- Interest income on staff loans
Income from non-financial assets

- Insurance claim realized

- Income from sale of scrap

- Sale of dead/obsolete store

- Profit on sale of assets

- Excess depreciation written back
- Miscellaneous

Finance cost

Interestimark-up on;
- Liabilities against assets subject to finance lease

Note

- Short term running finances under mark up arrangements

- Long term loans
- Workers' profit participation fund
- Bank charges, commission and others

Taxation

Current
Deferred

291

ANNUAL REPORT

r 3
2005 2004
Rupees Rupees
30,056,371 21,202 664
10,114,074 7,486,942
- 7,032,548
40,170,445 35,722,154
2,642,107 2,949 193
810,577
982,000 -
340,638 88.117
1,648,482 -
604,435 167,302
1,296,000 .
805,000 1,239 866
9,129,239 4,444 478
6,213,288 8,233,022
8,011,962 4,853,272
6,239,149 8,126,465
7,843 89,571
2,740,033 3,072,562
23,212,275 24,374 892
176,321,785 130,907 840
(1,874,000) (28,291,000)
174,447,785 102,616,840

e —
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While finalising the assessments for the assessment years 2001-02 and 2002-03, the Taxation
Officer has disallowed certain expenses. These disallowances resulted in an aggregate incremental
tax liability of Rs 14.5 million.

In all the above cases, the management of the Company disputed the department's contention and
has filed appeals against the said decisions before the Commissioner of the Income Tax

{Appeals)/income Tax Appeilate Tribunal which are pending adjudication.

The Company's management is confident of a favorable outcome of the appeals and accordingly no
provision has been made in these financial statements for the above stated demands.

29.2 Tax charge reconciliation

2005 2004
Yo %

Numerical reconciliation between the applicable
tax rate and the average effective tax rate
Applicable lax rate as per Income Tax Ordinance, 2001 35 39
Tax effect of amounts that are:
- not deductible for lax purposes 4,55 6.86
- allowable deductions for tax purposes (3.76) {3.83}
Tax effect of profit attributable to presumptive income (4.87) (5.55)
Effect of presumplive tax 0.51 0.63
Defered tax due to change in temporary difference {0.33) (7.16)

Average effective tax rate charged to profit and loss account 31.10 25.95
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The members are requesled to notify immedialely changes, if any, in their registered addresses
The Memorandum and Articles of Association of the Company as on dale and also indicating the proposed amendments has been
kept at the registered office of the Company and can be inspecled during business hours on all working days upto Cclober 26, 2005.

N on

DRAFT RESOLUTIONS PROPOSED TO BE CONSIDERED IN THE MEETING

ltem No. 5

‘RESOLVED that the authorized share capilal of the Company be and is hereby increased from Rs. 1,000,000,000 {Rupees one thousand
million) divided into 100,000,000 crdinary shares of Rs. 10 to Rs. 1,500,000,000 (Rupees one thousand five hundred million) divided into
150,000,000 ordinary shares of Rs. 10 each by the creation of 50,000,000 new ordinary shares of Rs. 10 each.”

Item No. &
‘RESOLVED that the Memorandum and Articles of Association of the Company be altered to reflect the increase in the authorized capital of
the Company as follows:

aj subslituting the existing clause V of the Memorandum of Association of the Company with the following new clause V',

W, The authorized share capital of the Company is Rs. 1,500,000,000 (Rupees one thousand five hundred million) divided
inta 150,000,000 ordinary shares of Rs. 10 {Rupees ten) each with powers to increase or reduce the capital and to
divide the share capital into different classes consisting of ordinary shares only,”

b} substituting the existing Article 5 of the Articles of Association of the Company with the following new article 5:

3. The authorized share capital of the Company is Rs. 1,500,000,000 (Rupees one thousand five hundred million) divided
into 150,000,000 ordinary shares of Rs. 10 {(Rupees ten) each but the Company may from time lo time by Special
Resolution increase, consolidate. sub-divide, reduce or other-wise re-organize the share capital of the Company
subject to the provision of Companies Ordinance, 1984,

ltem No. 7

'RESOLVED thal the quarterly accounts of the Company be placed on its website instead of circulating the same by post to the
shareholders, as allowed by Securiies and Exchange Commission of Pakistan vide its Circular No. 19 dated April 14, 2004 subject to
approval from Securities and Exchange Commission of Pakistan.”

Statement U/s 160(1){b) of the Companies Ordinance, 1384

ltemNo.5and 6 Toincrease the authorized share capital of the Company and to alter the Memorandum and Articles of Association
ofthe Company.

The Board of Directors has recommended that the authorized share capital of the Company be increased from Rs. 1,000,000,000 (Rupees
one thousand million) divided into 100,000,000 ordinary shares of Rs. 10 each, to Rs. 1,500,000,000 (Rupees one thousand five hundred
miliion) divided into 150,000,000 ordinary shares of Rs. 10 each, lo facilitate further issue of capital. This increase in capital will also
necessitate amendments in clause V of the Memorandum of Association and article 5 of the Articles of Association of the Company,

ltem No.7 Placement of Quarterly Accounts onthe Company's website.

The Board of Directors of the Company has recommended that the quarterly accounts of the Company should be transmitted to the
members by placing on the website of Company instead of circulating the same by post to the Members as allowed by Circular No. 19 dated
14 April 2004 of the Securities and Exchange Commission of Pakistan, which will be considered as compiiance of the provisions of Section
245 of the Companies Ordinance, 1984. Such transmittal is subject to fulfiiment of certain conditions including seeking the consent of its
Members in general meefing as stated in the above referred circular and approval from the Securifies and Exchange Commission of
Pakistan,

The Company maintains a website www.kohatcement.com and intends to place its quarterly accounts on the website for the information of
the Members and general public in terms of and in accordance with the aforesaid Circular. This will result in prompt disclosure of information
1o the Members besides saving the cosls of printing and dispatching of the quarterly accounts. The Company, however, will supply the
printed copies of accounts to the Stock Exchanges on which the Company is listed in accordance with the Listing Regulations and to the
Members on demand at their registered address, free of charge, within one week of receiving such a request. The Direclors are not
interested in this business except as ordinary members of the Company.

A e ——
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DIRECTORS' REPORT TO THE SHAREHOLDERS

The directors take pleasure in presenting the Annual Report and audited Financial Statements of the Company for the
year ended 30 June 2005.

Financial results - The net sales revenue for the year under review is | o
Rs. 1,713.4 million (2004: Rs. 1,397.9 million) reflecling a growth of | —
22.72% over last year. The Cost of Sales has increased by 16.50% a4 74
during the year, which is mainly due to the persistent price hike in Coal g %00 1—— 7
and Furnace Oil. The Company has eamed a pre-tax profit of Rs. | T = 1— <
560.9 million (2004 Rs. 395.3 million) after accounting for all charges g v,
inclusive of depreciation of Rs. 64.2 million (2004: Rs. 69.3 million). | & ™ 5 = 7 .
The profitability of the Company has increased considerably in the | Mg R |
current year due to stability in the prices of cement and increase in = i N J
capacity utilization. The financial results for the year under review are 20 o W mey o aws
as under:
Rupeesin Thousand
2005 2004
Profit before taxation 560,949 395,274
Taxation: —
Current - for the year | 176,322 | 130,908
Deferred - for the year | (1,874) (28,291)
174,448 102,617
Profit after taxation 386,501 292,657
Un-appropriated profit Brought Forward 204,111 119,821
Profit available for appropriation 500,612 412,478
APPROPRIATIONS
Interim cash dividend NIL (2004: 30%) = ] [ esro0
Transfer to reserve for issue of bonus shares @ 50% (2004: 50%) 164,500 | 109,667
164,500 208,367
Un-appropriated profit carried forward 426,112 -' 204,111
Earnings per share Rs. (refer note 30) 7.83 5.93
Subsequent Effects:
- Proposed issue of Bonus Shares @ 50% (2004: @ 50%) 246,750 164,500

As the Company needs funds for its expansion project therefore, the Directors do not feel prudent to declare any cash
dividend, however, the Directors have proposed issue of bonus shares @ 50% in proportion of 1 (one) bonus share for
every £ (two) shares held be issued by capitalization of Rs. 246, 750,010 out of free reserves of the Company.

&




KOHAT CEMENT COMPANY LIMITED ANNUAL REPORT

2005
34 - Remuneration of Chief Executive, Directors and Executives
Chief Executive Directors Execulives
2005 | 2004 2005 2004 2005 | 2004

— Rupees
Managenal remuneration 320,000 320,000 480,000 480,000 - 2,705,911
Rent and utilities allowance 160,000 160,000 240,000 240,000 - 1,151 686
Medical reimbursement - M7 512 - 45000 - 175,335
Bonus - - E - - 341,147
Retirement benefits . - - = - 352,030
Other reimburseable expenses 1,195,202 737,948 1810476 1,007,210 - 3,069,979
1,675,202 1335460 2530476 1772210 - 7.796,088
No. of persons 1 1 2 2 - 19

Company also provides the Chief Executive and Directors of the Company with free use of Company maintained
cars.

Change in number of Executives is due to the increase in basic salary from Rs 100,000 to Rs 500,000 as per the
revised Fourth Schedule to the Companies Ordinance, 1984.

35. Capacity and production 2005 2004
Tones Tones
Clinker
- Plant capacity 540,000 540,000
- Actual production 531,149 498,110
Cement
- Plant capacity 567,000 567,000
- Actual production 561,753 530,641

Minor shortfall was due to heavy rains which effected the supply of raw material resulting into the stoppage of kiln
and the excessive stock al cement silos.

36. Number of employees _ 2005 2004

Total number of employees at the end of the year 416 417
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KOHAT CEMENT COMPANY LIMITED

Dividend

The Board of Directors of the Company in its meeting held on 30 September, 2005 has recommended a stock
dividend through the issue of bonus shares @ 50% (200: 50%} i.e. in the propartion of 1 {one) share for every 2
(two) shares held. The approval of the members for proposed bonus issue will be obtained at the Annual
General Meeting scheduled to be held on 26 October, 2005. The financial statements for the year ended 30
June, 2005 do notinclude the effect of the bonus shares which will be accounted for in the financial statements
for the year ending 30 June, 2006 (Refer Note 3.19),

Date of authorization for issue

These financial statements were authorized for issue on 30 September 2005 by the board of directors of the
Company,

Figures
- have been rounded off to nearest rupees.
- previous year figures have been rearranged and reclassified wherever necessary for the purposes of

comparison. Major changes made during the year resulted from the substituted Fourth Schedule to the
Companies Ordinance, 1984,

LS =2

CHIEF EXECUTIVE DIRECTOR

Lahore: 30 September 2005
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Pattern of Shareholding as at 30 June 2005
No. of Shareholdings No. of Shares
Shareholders
From To Held
98 i 100 6,538
1.076 101 500 400,407
174 51 1, 06N 151.037
204 1,00 5,000 510,094
37 5,001 10,000 201,876
17 10,001 15,000 227,225
7 15,001 20,000 122,625
10 20,001 25,000 216,350
3 25,001 30,000 84,900
1 35,001 35,000 3,750
2 40,001 45,000 82,000
1 45,001 £0,000 48 450
3 50,001 55,000 162 400
1 55,001 0,000 58,100
1 60,001 85,000 80,100
2 £5,001 70,000 135,000
1 90,001 95,000 41,650
1 125,001 130,000 127,250
1 190,001 196,000 151,025
1 295,001 300,000 300,000
1 410,001 415,000 414,800
t 445 001 450,000 450,000
1 495.001 500,000 500,000
1 560,001 565,000 562,500
1 585,001 590,000 588300
1 780,001 TB5.000 TRO,075
1 890,001 895,000 891,600
1 900,001 905,000 902,250
1 920,001 925,000 873,050
1 1,505,001 1,600,000 1,508,125
1 1,845,001 1,850,000 1,846,100
1 2,930,001 2,935,000 2,931,300
1 3,000,001 3,005,000 3,004,425
1 3,310,001 3,315,000 3313500
1 5,620,001 5,635,000 5,635,000
1 10,510,001 10,515,000 10,511,425
1 11,195,001 11,200,000 11,195,775
1,658 49,350,002
Categories of shareholders Shares held Percentage
Directors, Chief Executive Officer, and their Spouse and Minor Children 37,146 675 75.27%
Associated Companies, undertakings and related parties 13,200 0.03%
NIT and ICP 197,325 0.40%
Banks, Development Financial Institutions, Non banking Financial Institutions 1,409,800 2.86%
Insurance Companies = -
Modarabas and Mutueal Funds 46,800 0.09%
Share holders holding 10% 27,342 200 55.40%
General Public:
a) Local a) 6.802 402 13.78%
b) Foreign b) -
Others (lo be specified):
i) Packages Limited Mgt. Staff Pension Fund 5,900 0.01%
ii) KCCL Employees Trust 414,800 0.84%
iif) Pakistan Industrial Development Corporation (Pvt.) Ltd. 3,313,500 6.71%
AIZAZ MANSOOR SHEIKH
Lahore: 30 September 2005 CHIEF EXECUTIVE
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Pattern of Shareholding as at 30 June 2005
Additional Information as Required by the Code of Corporate Governance

CATEGORIES OF NUMBER OF NUMBER OF
SHARE HOLDERS SHAREHOLDERS SHARES HELD
I Associated Companies, Undertakings & Related Parties 1 13,200
I, Tarig Motors {Private) Limited 1 13,200
Il NIT and ICP 2 197,325
I, National Bank of Pakistan - Trustee depariment 1 191,025
fi. Invesiment Corporation of Pakistan 1 6,300
Il Directors, Chief Executive Officer, their Spouses

and Minor Children 9 37,146,675
Directors 7 33,553,950
I Mr. Atta Mohammad Sheikh Chairman / Director 1 1,598,125
il.  Mr. Aizaz Mansoor Sheikh Chief Executive Officer / Director 1 10,511,425
fil. Mr. Nadeem Atta Sheikh Director 1 11,195,775
fv.  Mr. Tang Atta Sheikh Director 1 2,635,000
v.  Mrs. Ghazala Amjad Director 1 2,931,300
vi.  Mr. Omer Aizaz Sheikh Director 1 902,250
vii. Mrs. Hafsa Nadeem Director 1 780,075
Directors’ spouses 2 3,592,725
I, Mrs. Hijab Tang Wio Mr. Tarq Atta Sheikh 1 588,300
ii.  Capt. Amjad Laiif Sheik Hio Mrs. Ghazala Amjad 1 3,004,425
IV Executives Nil Nil
V' Public Sector Companies and Corporations 1 3,313,500
I, Pakistan Indusirial Developmeni Corporation {Private) Limiled 1 3.313,500

VI Banks, Development Finance Institutions, Non-banking Finance
Institutions, Insurance Companies, Modarabas and Mutual Funds 7 1,456,600
VIl Shareholders holding ten percent or more voting interests 3 27,342,200
[, Mr. Aizaz Mansoor Sheikh 1 10,511 425
fi.  Mr. Nadeem Alta Sheikh 1 11,195,775
il.  Mr. Tarig Atta Sheikh 1 5,635,000
CHIEF EXECUTIVE

P —————— =



