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Widen the spectrum of cement usage in Pakistan.

Excel and grow through continuous improvement.
Provide good returns and security to the shareholders.

Fulfill obligations towards employees and society.
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HOHAT CEMENT COMPANY LIMITED

NOTICE OF ANNUAL GENERAL MEETING

NOTICE s hrety grver Thal 2T Anaul Ganeral Meating of e sharshoiders of Kohat Cement Company Limited for the firancinl year
andad 47" June 2006 wil be held on Tuestday, Ociobar 31, 2000, o1 it registared offics Kohat Cement Faciory, Rawalpindi Raad, Kohat al
71008 M. o irensact Tha foliowing Dusness )

ORDIMARY BUSINESS

T erfirm P minules of the st Annual Ganiral Meetng heid on October 26, 2005

g anm.mmmmmmdwl:myﬁrhmmm:&ﬂ.mwmmﬂ
Dectone Reports fhereon.

3 To aggoint Audiors for the year 2006-200T and to fx their remureration That present Auciions Ws. KPMG Tesser Hadi & Co.
Chartened Accountants, retios and being abgible. affed thomsahves or eapponitment

i To approve s of Bonus Shares ) 10% 18 1 {one) Dedinary Shace for every 10 (len| Ordinary Shanes beld & recommanded
by the Boad of Direciors

SPECIAL BUSINESS

5 To considor, and ff nought 5. 10 pass e flkwing resoiufion with or without madificabon ag an Cedinary Resohbon:
"HESCLVED thi

i} ﬂmdﬂa&!.ﬂt,ﬂﬂmdﬂuFmMﬂﬂnﬂmﬂwMMNH'dlpﬂ-iadhlh‘ilMnfﬂ.!ﬂ!.li’ﬁ
mmam.mmwmummmmmmmdmmmm
appear on the ragister of ha mempers of the Company &5 at the dose of business on Oclober 23, 2006 in the
mﬁ:dnaﬂmmhmwwmmmhﬂuWMMMﬁmmmm
passuwith the existing ondinary shases of e Company

b Whambsars entifiad o bractons of 4 share shall be given saie proceeds of thes rachona entitisment for which purpass
the fractiors shall e corsoicated miowhoks shanes and soid in the stock mathet

¢} For the putpose of giving 0%ect 1o The foregoing, tha Direciors be-and ars heraby authoried 1o give such trochons s
mymmmmmuwmmﬂmumgrqlwnﬂmnrwﬁﬂnmhmwmhhdmmﬂm
s3] N SMErRS OF in the paymen of the Sale proacseds of the fractons.”

i To ransat] dny DENEr busniss wilth B pormisson of the Chaer
By Cnder of the Bowand)
{MOHAMMAD HASHIM KHAN)
Bohat: Seplembar 30, 2006 COMPANY SECRETARY
Meles:
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Thie tegisAer o members and the sharm iransfer books of the Company wil be cicsed from Tussday, October 24, 3005 o Tuesday,
October 31, 2006 (both days nckeive) Transiers monved in crdor ol the ehara departmant of tha Cermpany ATM Compuior Sendces
:P.qpw.urmurmmumnm,um.mmmm-mmumay.mmn.mmum-n
trme far antidermend of bonus shama snd 1o afiend Avnual Gens@tMesting

B miarriber enfited ‘o absrd and vole 31 P Mesting may asooint anohes membar s hisiher proxy fo atiend and vols on hister Dehal
Prrnviees, n anderfobe afactve, mus be recaived at the Regisaned Offica of the Company 48 hours betors e time of the Roiding cf tha
Meseting. Form of proay |8 enciosed hereaith,

Eﬂﬁmmwnmmmmmmmhm.MLnndFarﬂdpmmeﬂwlfl.rth-rlﬂ'-'lh:hh
mwhﬂmaﬁdwhHMEEthmﬂfFﬂtﬂﬁa Curular ho. | dated 26 Jarary 2000 while
atianding the Mesting for dortification

™k reemibers shoukd aucte theirfobo nember in af comespondence st the Company and atthe ims of attending the Anrual Ganeral
Mesting.

Themembers e raquesied 1o natify imrmedalaly changes, Ly, i T regqstersd addnsses,

STATEMENTUYS 180(1){t) OF THE COMPANIES ORDINANCE. 1084

Hem No. 5 TolssusBonus Shares

Keepng in viw (e Company's Banciil pogilion and orgeing expanuor progedt the Board of Dreclons kas recommanded 10 incraass he
i ujp capilsl by issueof 5253, 125 erdinany shares as fully piid banet shams by caodakization of froe redarves upka Rs 92,531,250 Nana
ofthe direciors prn inbaresied in thia business excaplio Te extent of thair enfitement i honus shares a3 ordinary mambers of the Comeany.
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e FAS KOHAT CEMENT COMPANY LIMITED

DIRECTORS' REPORT TO THE SHAREHOLDERS

Tha directors [aKe pieasure in presenting the Annual Report and audited Fnancial Staterments of the Company for e
year enced June 30, 2006.

Financial rasults - The net sales ravanue for the year under review s Rs. 2,327 2 million {2005 Rs. 1,715.4 million)
redecting @ growth of 35.67% over last year. The Company has samad a pre-tax profit of Rs. 1,039.4 milion (2005 Rs,
360.2 milfion) after accounsing for all charges indusive of depreciation of Rs. 91,8 milion (2005 Rs. 64.2 milion). The
proflabinty o Bee Company has Increased considerably In the curment year due to better retendion prices and enhancad
plant cagacty ulilizaton. The fnancial resulls for Ine year under review are as undar;

Rupees in Thousand
1006 2005
Prafit behore tmakon 1008424 360,548
Tagaton,
Curent - for the year 192,57 176,322
Cument - for the pror year i =
Defarred - for the year 54,628 (1,874}
Jaf B 174,448
Profil alter taxation THO BBT 386,501
= -
AFPROPRIATIONS:
Bonus shares issue 10% (2005 50%) £2 E31 246,750
Earnings per share Rupees 9,06 4.50

As Ine: Comparry neads funds for its expansion project therefore, the Directors do not feel prudand to declare any cash
dividend, however the Diractors have proposed 1o issue bonws shares @ 10% in sroportion of 1 [one) share kor eveny 10
{len} shaces held.

Markel rovigw - Cament saiesin the country for the yaar 2005
06 were 16,31 millan bons showirg a 14.33% growth over the
previous year, whie axport saies remaned constant at 1.51
million tons

The cament industry & undar sxpangon as demand cortinues
lo surge as a résult of positive devefopments in constructon
seclor. Exports lo Afghanistar have also helped lo improve
capacly ulilizaton of the cement mdustry.

Due to mcrease in'ocal damand and strong export marked, the
Company is expacling a capacity utlizalion of 100% for the
year 2007,
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KOHAT CEMENT COMPANY LIMITED

Prant Performarce - Grey Cement Capacity ublization {clinser} for the year has been 102.65% ascompared o 38.36%
during e preceding year, The Company bas dissatched 556, 730 lons (incledes a house conswemphon of 11,799 fons) of
greycement as comparned 1o 550 256 tonsof grey cement durng the preceding year

Plant Perfarmance - White Cement - The new white cement Ine of 450 TPD clinker capacily has staned commercial
productkon we.f, Decamber 01, 2005. Duting ha vaar (T-months) the Company has sold 14,171 lons of whila cement,
Linder utilization of whits cement plani capsciy (s due to the low market demand

Expart During fhe year under rewew, the company exported 161,262 tons of grey cement and 1668 tons of white
cament

Jabt Obligations and Cradi! Ratmg: The Company is currenl with its debt oblgasiors. The Pakistan Credil Ralng
Agency (PACRA) has upgraded the long lerm and short tarm rating of the Company o A (Single A) and A1 {A Onej,
respectveyy. The rating denotes a lew expactation of credil risk emanating from a strong capadity for timety paymen of
financizl commitmants.

agmificant plans and decisans

The Comstruchon of the new grey cement linz of 5,700
TFD chnker capaciy willan the present pramises at
Kohal & progressing according fo schedule. The civi
works is at full swing and machenery has slarted arriang
gl site. Inshallah, the new grey cement e wil
cammence prodiction in July, 2007 In ordarto inance
the expansion prodect cost 25% mght sharey wers
iasued by the Company which ware fully subscnbed,

Fulure prospects I the light of present nealthy
macro-economic factors and deveippmenl n tha
housing - seclor ane governmant's ambitous plans 1o
davalop and construct waler resenvairs and dams, the management loresees sustaned growth of cemant sector

Compliance with code of corperate governanc

The management is fully eware of the Company's cbligations for comphancs with the Code of Corporate Govemance as
incorporatad in e Listing Regulatons of al Stocs Exchanges of Pakistar and steps are being taken for its ebecive
implementation within the alipwed time frame. The vanious stalements, as required oy he Code, are given below

Prasentation of financial staterments - The financal statertents prepared by tha managemeni present fary the
Company's state of afairs. the resulls of ts operations, cash flows and changes in aquity.

Beooks of account - Tha Company hkas maintaned proper books of ascount.

Accounting policies - Appropriate accounting policies have been consistertly appled, n preparation of finarsia
stataments and accountng estmates are based on reasonable and prudent judgmel.
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KOHAT CEMENT COMPANY LIMITED

Cotoptance with Interngtional Accounting Stardards {1AS) - Intemabonal Accountirg Standards, as appcable
n Pakistan, have been followed n preparation of the inancial statameants

mtmmal cantrol system - Tha system of intemal contro’ is sound in design and has bean effectvely implemantad
and is biting monitoned continugusty. The reviewwil continue in future for theimprovement in contrals,

Galng concen - There ane no sgnficant coubls upon the Compary'sabity to corlinue a5 a going concem.

Hest Practices of Corporate Governance - There has been no material departure from the Best Practices of
Corporate Govemance, 25 detailed in fha Listng Regulations wherever applicable to the Company for the year
ended Juna 30, 2006.

Financizl hghlights - Keyoperating & financial ¢ala of last sight years s ennexed {Annexure: Al

Dutstanding statutory dues - The outstanding siatutory dues on account of taxes, dubes; levies and charges ane
discisd on the face of the balance shest and in nate no. 10,

Stalement on value of staff ratiramant funds  Tha valus of investments a8 &2 June 30, 2008 in respect of retingmant
funds s @s urdar,

« Provadent fund Rs. 117 548 millian Un-audited
= Garaturty fund Rs. 32331 million Un-auafited

Actuarial valuation of Gratuity as required under [AS 18 has been camed oul.

Boara meetings - During the year fve meetings of the Board of Cirectors were held, Alendance by each direclor at
the Board meeting i as unde-,

Nama of director No.of meztings attended

Mr. Atla Maharmmad Shelkh (died on 26 Decomber 2005)
Mrs, Khawar Sultana {apponled on SJanuary 2006)

Mr. Alzaz Mansoor Shetkh

Mr Nadesm Atta Shaikh

Mr. Tanig Atta Sheikh

Mrs Grazaka Amjad

L, OmerAizaz Sheikh

Mrs. Halsa Madeam

WL e Gmogh LR L 3

Thi Directcrs who could not attend the Board Meeting were duly granted leave of absence from the meeting oy ihe Boarg
in accordance wilh the law.
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TR HOHAT CEMENT COMPANY LIMITED

Trading in Company's shares Shares traded by Directors, CED and their spouses and minor children are gven as
under

Right Shares

Purchased  Shares Sold
i) Mrs. Khawar Sulfana Chairperson/Director 187 697 425,000
W Mr Aizaz Mansoor Shelkh CEQ | Decine 3,926,229 1.074,000
wi)  Mr, Tam Atta Sheikh Direciar 2105945 £54 500
) Mr. Nadeem Atla Sheikh Director 4 088 425 1,624 500
vl M Omes Aizaz Sheikh Direcior 275,843 400,000
i) Mrs. Ghazata Amjad Direcior 1091459 100,000
wi| Mr. Hafsa Nadeem Direcior 297528 100,000
vill] Mrs. Hiab Tasiq Sheikh Direclor's Spouse 240 612 70,000
) Mr Sheikh Amjad Latif Direcior's Spouse 1.064. Ta4 00, 000

Pattarn of shareholding - The Patiarn of Sharehokding {Annexure - B} and additional information as required by tha
Codeof Comporale Governance [Annexure B1)arg annexed with the Repodt,

Esternal auditors - The present audilors, M's. KPMG Taseer Hadi and Co,, Charlered Accountants, rebre and baing
eligible, offer themsetves for re-sppointmenl. As sugpested by the Audit Commilles, the Board of Direclors has
recommended the ra-appaintment of present audnars of the Company for e ansuing year

Management and empleyees relalions - The Boand would ke 10 record its appreciation for the valuable contribubion
made by all 15 ampiovess, The management ks qule confident thal these cordial refatons and coooeration will continue in
the years tocoma

Farand on bahalf of the Board

AIZAZ MANSOOR SHEIKH
Lahore : 30 September 2006 Chief Exacutive
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Annexure “A"
KEY FINANCIAL DATA FOR LAST 8 YEARS

HGE 2005 004 2033 2002 o pit ] 1999

Trading Resuhs
Buanitative data (004 & Tornes|
Gapaciy:

Chreor
- Gray 540 540 40 ° 58 540 540 0 B
+ Wihits 135 . = : - £ i .
Comant
- Gy T 567 56T 5&7 ST BT BT it
- Wl 142 . 4 - ' 5 M .
Producon
Cliniar

ity hEd B3 H34 e b 28 wur i
- Whula 16 : H & ‘ 5 - .
Cemard
« Grey 555 iy N 433 K5T) S2E a4 L]
- Witfla 15 -
Dispaichirs « comanl:
+ (anpy -1 hbl) 535 437 3851 332 4 15
s 14 " a - - = = I
Financkal dats (Fs 03]
Teanover A7 238 LMBAYT  139TETY SEE0  ORMEM 835507 1021881 TI2EN
Gross prold 1100682  BR4ZES 405537 BON4S  ZTAES0 1AM 332045 141040
Qpenadrg peofit 11858 B15203 45083 1588 23 T2 S4pdd  JDABAS 115475
Pt before Wy & imansl L0952 384181 410540 JELSE  2TE8 BEGEZ?  ol4sl 114 (u
Piiafl befornd t@a 108424 MOBE 385074 2380 290,647 TA5EE  MITE SR
Peedi afer bax Tod aat A6 501 Fa Fill a1 18550 1EAN 25206 150SET  EeNT
Balance Shest (Re 000
Sharehoiders agully LIBLMD 1081700 B6IM BT SITAM  JE5AT1 aTEm  3Mam
Froperty, plant & dGupment 207383 1119880 SO0S4T0  BMIASE  SRPA1T ECATMY  GETESE  Ti4.78
il comrent asseisliabliies) fiE) SEH 164 551 67536 (36006 52581 (B62) (964500 [170.418)
Long term Aabliges 245,303 119,243 151176 182833 i4i 6,362 T80 13959
Dl rine danbititns 161,258 04240 105580 T3ETIT a0 MEE eSS M
Ratis Analysis
Chrons profl ratio % 5156 an 3545 0 38 847 1687 124z 2y
Profi ba'oee B rain % LT vt i 2818 v ] HE B 4.3 785
Profd phee Ly rabo % 33,94 253 2054 1.7 1. EB1 1473 10
Fird assets mover relio % 25501 9525 Faily 14558 154,73 13178 154 BT T 53
Ratum on capitsl ermpioyed % 4 b4 4478 4250 $ED 1278 1.3 4168 2008
Dabd : egusty rato 12280 10 G0 278 8.7 D:ibd i g9 &:9 -7
Canrant rali 257 147 1.8 bas 1.15 .68 QT Q&7
irfanaat oo rlio . 217 17 2.7 poi ) 102 7. 204
Break Lis Walue Per Shase
of Rs. 10 Each [Rs ] 68 2102 i R 22 8E T3 2LIE 1 ITEs
Earning Per Share |Rs.| G.E 450 543 050 48 152 6.5 1.3
Divigarsds
Cash (Re. 000) - . o, 100 32500 AT 43867 80317 43867
LT . . ) 15 15 o iT.5 20
Bores Seaes

Seage 13 50 @ &
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KOHAT CEMENT COMPANY LIMITED

“Annexure - B”
Pattern of Sharehelding as at 30 June 2006
No. of Shareholdings No. of Shares
Shareholders Held
Fram Ta
" | i) [R5
g1 1l 00 Fd i
15 i 300 Ti8 178
Lk| 1,001 B8040 e FR P
L] .00 103K 1T T
55 Tt 16 5% 58 585
i | 15001 N 300 51 400
Fi- | Fy Rl 5000 876 9
13 Z3.000 ¥ o 255,770
5 Nt ¥ 1hd &T7
4 5008 40000 15,60
i 0 004 o5 0 fr
4 &80 Ll (42,750
2 001 EE 00 i By
] &4 6 0 D TE. 500
(] TR #5100 33100
5 70601 TE000 T2
i £6,001 B0 b A v
) R S0 B D00 1hd 532
L 60 5,500 HTER
| 05 o1 11060500 224 )
I i) 1040 Il e
i 105061 140000 ¥l e
] 5000 120 00 ti7Irs
| i 125084 121000
1 redii] T30 ey
3 (5T 136000 e A
1 e 20 RE i 1.1 417 150
7 a0 156500 104A£13
1 50 T 185000 ]
5 SRS (0 18000 183500
1 §RG (0 {e Bk A ED
i 200 001 205000 205000
1 rrialin)] 225K Fredihl
1 80 00 P D00 2440040
1 JhE B 255000 25F 000
i 0 0A IR o 0
1 55 007 ] JEH
1 55 301 500009 5000 D863
1 o am 506 D00 550 340
| 05 i ] 00 D0
1 A0 401 EA5 D00 i 135
i T H 7750 ITaEN
i £35, 501 40 000 EnETe
1 R0 301 BaE O Bl R 750
1 R R SO DG BT 500
1 sl 1035 000 1 [Oa08
; 1180001 1,184,084 F1B 0
i 1 SR000 12040 000 1300018
| 13800001 1,.354.000 ! 352 640
| 1, 700 001 1,708 000 5154 180
1 Pt g 5 45N AT
1 LR ERTAT 5165312
i 5 155, Y £ 0 () EAST 00
' 0 TR 0 TRE 0N 3 i 20T
i LB REA B0 10 AR 0] 18,847 148
i GRS 001 20 00 D0 14,485,424
ik HEAI 254
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HOHAT CEMENT COMPANY LIMITED

Categories of shareholders Sharas held Percentage
Carectors, Chisf Exscutve Oificer,
and their Spousa and Minor Children B2.972.921 68 06%
Associsted Companses, undemakings and realed partes 24 750 0.03%
NIT and ICP 352 983 0.30%
Eanks; Developmen! Finanoal Institubons,
Hon bankirg Financial Instilutions 41625 0.69%
Insurance Companias 113625 012%
Modarshas and Matual Funds 1246675 1.315%
Share holders hoiding 10% 46,133,604 52.02%
General Public:
) Local 20,368,163 2201%
) Forggn . .
Others (1o be spocified):
i HECL Cament Bducational Trus TO212 0.08%
I Packages Linbed Mgt stall punsaon furd e 00 %
i) Jont Slock Companies Bra ey 095%
i) KCOL Employees Trust §82.125 0.74%
v)  Pakistan Industnal Development Corporaton [Pvij Lid. 5,155,312 5.57%

Lahore: 30 Septombar 2006 CHIEF EXECUTIVE
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HOHAT CEMENT COMPANY LIMITED

Pattern of Shareholding as at 30 June 2006
Additional Information as Required by the Code of Corporate Governance

“Annexune - 817

CATEGORIES OF HNUMBER OF NUMBER OF

SHARE HOLDERS SHAREHOLDERS  SHARES HELD
| Associated Companbes. Undertakings & Relatod Parties 1 24,740
i Tang Motors (Prvate) Limiled 1 24,750
I MIT AND ICP 2 362,963
[ Nahonal gank of Fakistar - Trustes depanment 1 356111
i imestment Corporation of Pakistan 1 4812
M Directors, Chief Executive Officer, Their Spouses and Minor Children ] 62,975,921
Direciors T 7021458
[, Mrs. Bhawar Sultana Chabrpersan | Drecior i B3E 476
i Mr Aizaz Mensoor Shaikh Chief Executva Offcar | Dirocior i T8.857,148
i, Mr Mpadecm Atty Shadih Drirachor i 16405 424
i M Tang Afta Shadkb Directer 1 9. 781,227
¥ Mrs. Ghazala Amjad Diiractor i 5457300
W, Mr Omes Alzaz Shelh Diraciar 1 1224218
Wi Mrs. Hafsa Madeem Dhirector 1 1362640
Directors’ spouses 2 59544583
L Mrs, Hijad Tag Wio Me. Tarig Alta Sheikh 1 1,033 062
i Mr Capt Amjag Latif Sheik A0 Grazaia Amiad 1 492140
IV Executves Hil Nil
V  Public Sector Companies and Corporations 1 5155312
| Pakistan Industia! Developmeni Corporaiion [Pt} Limbed 1 5 155,312

Vi Banks, Development Finance Institutions, Non-banking Finance Institutions,
Insurance Compaies, Modarbas and Mutual Funds 15 2,001,925
Vil Sharebolders Holding Ton Percent or More Voling Interests 3 48,122,804
| WA Akzaz Mansoor Shel 1 18 BET 148
il W MNadesm Altn Shesth 1 8485 428
i, Mr. Targ Atta Sheikh 1 8781227
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S KOHAT CEMENT COMPANY LIMITED

STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

Kohat Cemant Company Limied
Year endad June 30, 2006

This statemant = being presentad o comply with Ihe Code of Corporate Governance containgd in Lising Reguiation No
37 ot the Karachi Stock Exchange, Chapler XH of the Listing Regutabons of the Lahone Stock Exchange and Chaoter X
of the Listing Regulatiors of e islamabad Stock Exchange for the purpose of establishing a framework of good
govemance, wherelry a isted company ismanaged i compliance with the best practices of corporate governance.

The Company has applied the principles contained in the Code inthe following manner:

1.

14

11

Tha Company encourages representation of independent non-2xecutive directors on its Board of Disecinrs. Al
present the Board includes four non-emcuti drectors

The direciors have confirmed that none of fvem is sarvng as a director in more than len listed companies,
incluging this Company

To the best of our knowledge all the resident dirsctors of the Company are registerad 25 laxpayers and none of
tvenm Puas dedaulbed in payment of any ioan 10 @ banking company, a DFf or an NBFI or, bairg a member of a stock
exchange, has beendeclared as a defaulter by that stock exchange

Acasual vacancy occuing in the Board was filed up by the directors wihin 20 days thereaf.

The Company has prepared 2 "Statement of Ethics and Business Practices”, which has baen adopied by all the
direciors and emoloyees of the Company.

The Board has developad 3 vision/mission satement, ovarall corporate stratogy and significant palicies of the
Company.

All the powers of the Board have been duly exercised and decisions on material ransacbons have been taken
by the Board. There was no new appointment of CEO and other executive director during the year.

The niselings of the Board were presided over by the Chaiman 2nd the Board mel at leastonce in every quartar.
Wiritten notices of the Board meetings, glorg with agenda, were circulaled a least seven days before the
meetings. The minutes of the meetings wena spprogriately recorded and cireuialed

The Board arranged orienatian courses for fis certain dirstlors during the year to apprise them of their dutes
and resporsibilities

Thi Ched Financial Officer {CFO), Company Secrotary and Head of Intemnal Audit wene appointed prior to the
implementatien of the Code of Carperate Governance, Tesms of appointmen! inciuting remuneration i case of
fulure appeniment on these possions will be approved by the Board

The directors’ report for his year has been prapared in compiance wilh the requirements of the Code and fully
desonbes the salien matters required to be disclosad
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KOHAT CEMENT COMPANY LIMITED

The fimancisl statements of the Company were duly endorsad by the CED and the CFO before approvad by the
Boarg.

The droctors, CED and executives do not hoid any intarest in the shares of the Company other than tha!
dizclosed in the pattem of sharehoiding,

The Company hascomplied with all ihe corporate and financial reporting requirements of the Code.

The Board has formed an audil commities. I compnses (hree members, of whom two are non-axecutive
deraciors nciuding the chairman of the commlies

The meetings of the audit commitiee were held at least once every quarter pnor to approva of intenim and finad
results of the Company, The terms of referance of ihe committes have been formulatad and advised In the
commities for comodianca;

The Board has setwp an effective inlemal audit funciion and persorne! involved ame considared suitably
qualified and experianced for the purpose and are conversant with the policies and procedures of the company
and thay aresmalvad in the intemal audit functon on a [ull bme basis

The satulory sudilors of ihe Company have confirmed that they have been given & satstaciory rating under the
qQualty cemrol review programme of the Insliftule of Charlered Accountants of Pakistan, that they or any of ihe
parners of the frm, their spouses and minos chidren do not hold shares of the Company and that the firm and a#
#s partners arein compiiance with Inematonal Federation of Accountants (IFAC) gusdefines on code of ethics
as adopled by Instrube of Chartered Acenuntants o Pakistan

The skatutody audiiors or the perscns assocated with them have not been appointed to rovide other sanices
axcepl in acoordance with the listing reguiations and the auditers have confirmed that they have observed IFAC
guichedines in this regard.

20. The managemient of the company is commitied to good corparate governance, and appropriale steps are being
takan 10 complywilh the bast practices.
Lahore: September 30, 2006 AIZAZ MANSOOR SHEIKH

{CHIEF EXECUTIVE)
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KOHAT CEMENT COMPANY LIMITED

REVIEW REPORT TO THE MEMBERS ON STATEMENT OF
COMPLIANCE WITH BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

"W fuave revewed the staterment of camplianca with the best practices contaned in the Code of Corporate Govamance
prepated by the Board of Direclors of Kohat Cement Tompany Limfied ("Ine Company”] 1o gomply with the Listing
Regulalicns of the respective Sincd Exchanges. whare the Company s sbed,

The responsiniily for campliance with the Code of Corporate Govemance s that of the Beard of Directors of the
Company Cur responsibility i o review, 1o 1he extent whera such complance can be objectvely venfied, whather he
slatement of complianca reflects the status of the Comoany's compliance with 1he provisions o the Code of Corporate
Govamance ard rapart f 1| doas not A review 13 limiled pemarily to inquiries of the Company personnel and reviaw of
vanowus docurments praparad by the Company 1o camiply vith the Code,

As parrt of our audt of inancial statements we are required 1o oblain an understanding of the accountmg and niemal
control system sufficiant to pian the sudi and develop an effective audt approach, We have nol carmed out any specal
eevigw of the intarmal control system to enable Us to axpress an opinion as ko whether the Board's stalemen’ on intemal
contrel covers all condrols ang the effectveness ofsuch internal conlrols.

Based on our reviaw, nothing has come 10 our attention. which calses us to bebieve that the stalement of comphance
does not appropnatery rafiect the Company's compiance, in all materal respects, with e best practioes contained in
the Code of Comporate Goverrance as appiicable 10 the Company for the year endec 30 June 2006

P T P h— P
KPMG Taseer Hadi &Co.
Lahore: September 30, 2006 Chartered Accountants
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S KOHAT CEMENT COMPANY LIMITED

AUDITCRS' REPCRT TO THE MEMBERS

W have audited the annexed batance shee! of Kohal Cement Company Limited (“the Company™) as ai 30 June 2006
and the related prcfit and loss acoourt, cash Row statement and statement of changes in equity, togelner wih the noles
forming part tkereal, for the year then ended and we stale thal we have oblained all the information and explanations
wivch, bofhe best of our knowledge and belief, were necessary for the purposes of cur audit

I is he responsibifly of the Company's managamant to establish and maintain a system of mtemal conirol and prepana
and present live above said stalements in confamity with the aporoved accouniing standards and the requirements of the
Companies Ordinance, 1984, Cur responsibiity ks 1o express an opinlon on these statements based on cur audil

We conducted our audit in accordance with auditing stancards 25 appicanlein Pakstan, These standards require hatwe
pian and perorm e audit 10 obiain reasonable assurance about whelher Ihe above said statements are frea of any
maleral misstalemant, Anaudit inCluces examining. onalest bass, evioence supporting the amounts and desciosures in
thix above said stalemenis. An audit also incluces assessing the accounting polices and significant estimates mace by
managemert, as well as, evalualing the overall presaniation of the above sad statemants. We bekeve that our audit
provides a reasanable basis lor our opinicr and, aer due verlication, we report that:

aj N our opmicn, proper books of acoount have been kept by Ihe Company as requeed by the Companies
Ordinance, 1984,

ol i QLT OPINIGN;

i the balance sheet and profit anc loss account togethe: with the noles thereon have been drawn up in
conformity with the Companies Ordmance, 1984, andarein agreamant with the books of acoount zrd
arefurther inaccordance with accounting pelicies consistently agphed:

i) the axpendilune ncorred duning the year was ‘or fhe pupose of the Company’s business: and

) the business. conducled, invesiments made and the expenditure incumed during the year were in
accordance with the objeds of the Company;

zl n our opinion and tothe Dest of ow Informatior and according to the explanations givn inus, the balance
sheet, proft and loss account, cash flow statemant and statement of changes in equity Ingather with he notes
forming part thereol conform with approved accounting standards as applicable in Pakislan, and, give the
nifprmation required by the Companias Ordinance, 1984, in the mannarso required and respactively give a
true and fair view of the slate of the Campany's affairs a5 al 30 June 2006 and of the prafit. its cash fows and

ehanges in aquity for the yaar thea endad:; and
d) in o opinion no Zakalwas deductible at source under the Zakat and Ushr Ordinance, 1980 (XVI1 of 1280)
Py ._‘“ T o
Lahore; September 30, 2006 KPMG Taseer Hadi & Co.

Chartered Accountants
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SHARE CAPITAL AND RESERVES

Authorised share capital
150,000,000 {(2008; 100,000,000 ordinary
shares of Rs 10 mach

Issued, subscribed and paid up capital
Reserves
Unappropriated profil

NON CURRENT LIABILITIES
Long term fingnces - secured
Liakilities against assats subject

o finance kase
Long term secisity deposits
Deferred katslibas

CURRENT LIABILITIES
Trade and olher payales
Mark up payable o0 secured loans
Short taem running firances - sacuned
Curment portion of lang term Raolities
Long term finances
Ligtaities agans! assels subvact to financa eass
Provision lor taxation

Contingencies and commitments

KOHAT CEMENT COMPANY LIMITED

Note

LT Y |

10

1

~d &

12

Thi etached notes 1 1o 39 form an inegral pait of thess accounts

b

CHIEF EXECUTIVE

ANMUAL REFORT 2004

BALANCE SHEET
2006 2005
{Rupeas) (Rupees|
1,500,000,000 1,000,000,000
525,312,540 493,500,020
369,397,905 162,120,028
969,229,248 426,112,297
2,283,939 693 1,061,732,3¢5
237,500,000 51,548,330
2,358,098 35461448
5,451,100 2.132 500
161,267,836 104,240,120
406,577,034 203,482 368
215,249,060 169,354 418 |
1973686 1,656 264
57,397,506 52,582 768
44,143,330 53,800,000
H|M|m M.EQ?E'EE |
32,760,357 58,043,432 |
385,593,723 346,572,664
3,076.110,450 1,651,867 427

e 8 s



AS AT 30 JUNE 2006

NON CURRENT ASSETS

Property, plant and aquipment
Oparating fixed assats
Capital work-in-progress

Long term loans and advances

Long term deposits

CURRENT ASSETS

Siores, spares and locse nols

Sinck in trade

Trade debls

Advencas, deposils. prepayments and
oiber recehalies

Short term nvasirent

Cach and hank balances

AMNUAL REPORT 2008

HOHAT CEMENT COMPANY LIMITED

13
14

15

17
18
18

21
2

2006 2005

(Rupees) {Rupees)
1,085 105,951 581,007,037
984,287,376 530 873,395
7.079.393,357 1119830432
2,565,634 4,638,073
4 965 240 16,143 B4
2,086,928, 231 1,140,653.355
417.504,905 86, 217074
87,869,995 22 X368 658
21,642,079 23,7908 056
98,589,010 %805 104

5,500,000 -

636,086,230 | 289066135
G309 182 14 a1, 240%
3,076,110,450 1,651,887 427

=5

DIRECTOR
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HOHAT CEMENT COMPANY LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 30 JUNE 2006

o5 - net
Cost of goods sold

Grose profit

Dristribartion cost
Admanstiatiee and general expenses

Operating profit
Dithar operating expenses
Other operating income

Profit from oparations
Finance cost

Profit before taxation
Tazation

Profit after taxation

Earnings per share

Note

B

24

&

3

Approprialicns nave been reflected in the stalement of changes in equily

The altached notes 1 to 39 form an infegral part of these aceounis

CHIEF EXECUTIVE
Lahore: September 30, 2006

AMMUAL REPORT 1008

2006 2005
(Rupees) (Rimpess)

2.327,237.578 1,716,426 515
1.127.575.661 1.051 203,519
1,198,661, 918 B4, 271096

15,533,247 12,509,368 f

34,279,574 33,326,619 |
53,812,821 45335987
1,145,849,097 618,387,009
71,433,874 43,354 848
1,074,415,126 575,032,161
18,106,540 9129238
1,093,521 666 584,161 400
54,007,507 2212218
1,038,424,159 550,948,125
249 557,198 174 447 785

© TBO.BEGO61 38550140
= 9,06 4,50
DIRECTOR
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CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2006

CaS FLOW FROM OPERATING ACTIVITIES
Frol beforp tishon

Adpustmenis for

DiepueLiaton of) piogenty, pland aed eugamen|

Econes oprebabon arifen bace

Proli on sade of cropeny, pant and eqwpmen

Bocw valoe-4f propoty, siart &g afuipment wrrtien off
Fraviuon bar sinfl refrement beralils
Patrviice g compersaieny sliseries
Paalibmark us an bank diposil

Finnnon cost

Oparaling proft before working cagital changes

(Imerenee idocrense n commeal astels
Slrirgs, apnnes and s iooks

Stk in kade
Trade dedls

Advonci, epdiby, prepiyinests ard olher ieceaties
increase in cument llabdilon
Tradn and oier payabios

Cash genarated from operations

Firuavucn posd pnid

ontrihitian i einf edtamant hensd
Corpersalad shesnces pad

Tncocn o e

bl cash [oflow from operating aclividies

CASH FLOW FROM INVESTIMG ACTIITIES
Fxad caprind oxponditune
Rala frteeeds of propdity, St and oouspment
Profit o bk capauts
Daicracta m g e laaie ard advances
Increass in long lorm secunby degotit
Shart bar irvesimen
{Icranse)idecresse in long tarm dapcsity

Met cash utflow fram Evesting activities

CASH FLOW FROM FINANCING ACTIVITIES
Procabds om 402 of crdinary shares - nad
Repaymentsprocaeds ram ang term Bnance - nel
Py of irancs e latidie

Cradand padi

bt et (el et oo from financing actities

Mot increase @ cash and cash eguivainms
Cash and cash oquivalents al 1be begnaning of the yeas

Cash and cash equivalonts ai the and of e year
The aflached notes 1 io 39 barm an inlegral part of hase accounts:
CHIEF EXECUTIVE
Lahore: Seplorrbad 30, 2006
ANMUAL REPORT 1006
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2006 2005
(Rupees) Rupoas;
1,039, 424,158 S0 543 125
41,832 485 B4 233 260
' 11,256 00
(471,411 {B0M, 435}
33,486
3085321 ZA13.040
471515 830,246
14 616, 245) el VAT
) 23212575
17 TR LR

A ;

(31,3778 + 400,168
{65,533.33 (1236388
1156477 1187213
1,¥33,082 (3587 410)
_ﬁiﬁsﬂ 1784 618
{ lmi RS !;
[51.779.085) (2287 57}
* L
(529,220 : 3
[T, 112,273 (129822 457}
2%, [T 05, a0
HTWFE&‘.
(1,054,350, 55) (278107 ¥
4,407 852 | S0 0T
14,015,223 7085 858
T AMATT {1665 B
alhﬂiﬂl 256 444

m]ﬁl .

837 1804
‘{rﬁﬁ% —{rh*ﬂ;%ﬂ-
412376043 2 |
148 200 200 {3 500,000
(29,335.845] (17475, 348)
{13803} {0 BT
509,120 404 [ ]
B3I M0&ETE i35 561 960
26403842 1 621 AR
559, 488 724 T 400,48

=

AR 21



R S S HOHAT CEMENT COMPANY LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE Z006
Share Share Fair Genoral | Un appropriated |  Tokal
Capital Promium value Roserve Profit
TBERrye
Rupees

Balance as at 30 June 2044 Fre 000415 Bz 130028 . 000000 204000862 032000
Beart el oo thee year . . - 305500 MO0 JRRSOY.A4
issuancE of Donus shams § B 500 D05 ' . (154 500, DoG:)
Balance as af 30 June 2005 AWIF000 208 , 0000000 4261220 V081735
Mt S T TE . . : THSBGEDOT  TH9BEG.9G1
lesuarse of Bonug ham 24b T3 010 - ; . {246 T80 )
teziigmoe of 18 506,251

inchnary shaves of Rs 10 sa

il a subsorgbion prce ol RE 228

pe aFuar e Plly s i CESE - e

of shan sLin axponiet 188.062.510 22T 313507 . . . 412076 3
Faer vodun asfusstmant o avislibeg
for sale Freesimants . : (35 £ . . (35,658
Batmnce a5 a1 30 Jur 2006 ML J18,433.561 {35,656 110,040,000 BE9.225,240 2 303,939.50
The attached retes 1 5 38 form an imegral part of iMese accounts
CHIEF EXECUTIVE Di

Lahore: Seplambir 30, 2008
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IR KOHAT CEMENT COMPANY LIMITED
NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 30 JUNE 2006

1 Status and nature of the business

The Company & & public imied Company imcorporated in Pakistan under the Companies Act, 1813 (now

Companies Ordinance, 1984) and i3 fisted on Karachi, Lahote and slamabad Stock Exchanges. The Comgany is

g'rgaged n iné production and safe of cement. The registered ofice is situated al Rawalpindi Road, Kohat,
akstan,

2 Statement of compliance and significant estimates

2.1

22

Statement of compliance

These finarcial stalerments have been prepared in accordance with approved actouning siandards as
applicabie in Pakistan and e raquirements of Companies Ordinance, 1984, Apgioved accounting standards
compise of such Intzrmational Accounting Standards as nodlied ynder the provisions of e Companias
Ordinance, 1954, Wherever, the requitements of the Cornpanies Ordinance, 1884 or ditectives issued by the
Secunties and Eschange Commission of Pakistan differ with ihe requirements of these standards, (he
requiraments of Companies Ordinance, 1964 or the requirements of the said direciives fahe precedence.

Significant estimates

The preparation of financial stalements in conformity with approved aocounting siandards requires the use of
certain cntical accounting estimates. It aise requires managemant ko extreise is judgment in the process of
applying companies accounting peficies. Estimates and judgments are cortinually evakiated and are tased
on hisioncal expenence, Incasding expectabions of fuline avents thal are beievad Io ba masonabie under the
circumstances. The areas involving a higher degree of judgments or complexity or areas whins StEumplions
and estimates are sigrificant io the finandal staemen's ane as follows

a} Defined benefl plans

o) Provisaons lor laxation

€] Accrued liablstes

d} Provision for doubthil debls

3 Significant accounting policies

3.1

32

Basis of preparation

These financial statements have bean prepared under the histoncal cost convertion, except for revaliation
of certain linancial investment at fairvalse and recogniton o staff retirement benediis al present vaiue

Fixed capital expenditure and depreciation

Progerty, plant and equipmenl excapt land are stated al cost iess accumulated depreciaton Land and
Capilal worik in progress are stated a: cost. Cost of certain Txed assels consists of nistoncal cost and directy
afinbutable cost of einging the assets o working condition. Stores and spares heid for capital expenditure
are stated a1 moving avierage cist

Depraciation on property, plant and squipment ks charged to income by agplying reducing balance method
so a5 fowrite off the historcal cost ofthe assets over their estimated wseful lives at the rates given in nate 13,
During the year as a resull of revision in Intemational Accourting Standard 16 + * Property, Plant and
Equipmant’, the Company "as cnanged #s accounting method of charging depreciation wherety
depraciation i charged from the month in which assets are put to use upto the manin befcre the disposal of
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St RS KOHAT CEMENT COMPANY LIMITED

3

36

asset, Previcusly the Company charged full years depretialion on additions, except on major addibions or
eniensions to production facilities which were depreciated on pro-rata basis for the period of use during the
year, whike no depreciation was charged in the yearof disposal. Such change, being a change in accounting
estimate, has been accounted for prospectivaly. Had thers been no change in the estimate, the profit for the
year and unappoptialed profl would have beenlowerby Rs. 2,702 177,

The assets resicual values and mfulwﬁavememdmleamfmﬂa year end, and adjusied fimpact
on depraciaton s signficant

The Company assesses at each balance sheat date whether there is any ndicaton that fized assets may be
mpaired, If such indication sxists, the carnying amounts of such assels are reviewed fo assess wheather
fhey are recorded in axdess o their recoverable amount. Whare camying value exceecs recoverable
amount, assels arewnitlen down 1o Ihe recoverable amount.

Worma: repairs and mainienance are charged 1 inCome as and when iIncurmec. Najgor imgrovements and
maodifications ar capiialized and the-assets so replaced, Fany, ane ratined.

Profit or koss on disposal of oparating fined assets represented by he diference between the sale proceeds
aned e carrymg amount of e assel is inchuded nincorme,

Assets subjectto finance lease

Aszels subject to inance lease are slated at the lower of present value of mnimum lease payments undar
i lcase sgrooments and e fai value of the assels ot ™e incaphion of the lease. The relaled rental

gations, net of inance eharges, are incuded in labiilles agans! asse's subec! to finance lease as
referred to in note 7. The batilibies are classified as curent and long lerm degending vpon the Bming of the

payment.

Assafs sequired under firance lease are amoriired over the useful e of the assels on arecucng balance
mathod al the ratesgiven n note 13 Amortzation of leased assets is chargad 1o current intome.,

Stores, spares and loose tools

These are valued al moving average cost. Hems intransit are valued 3t cost comprising invosce value pius
other changes incumed thereon.

Stock in trade

Stock in trade is valued al the lower of weghied average cost and nel realizable vaue, The averaga costin
relaticn to work in process and finished goods represants direct cost of malerials, labour and appropriaie
portsn of production overheads. Net realizable value signifies the ex-faclory sales piice i the ordinary
course of Dusiness iess expansLs necessany o ba sourred i order o make the sale,

Employee benefits
Defined banefil plan

Thi Company operates a funded gratuity schame for ol ile permaneant employees subsedt 1o completon of

a prescribed qualitying penod of service, Contribution to e fund is made annually on the hasis of actuarial

recommendation Io cover obligaton under the schema. Actuanal valuation of the schome s undertaken at

mapﬁmmieﬁ “Emla'mwsandmmtmwhmmmhdnAﬂme using this projected
it
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R e P KOHAT CEMENT COMPANY LIMITED

Actuarial gamsdosses exceeding 10 percent 0f 1e higher of projected benefit oblgation and %irvaus of
dlan assels areamartsed over average fulure senvice ol the employees.

Defined contributon phan

The Company also operates a defired contfulony groviden! fund scheme for al employess, Equal
manthly confributions are made by the Company and the emplcyees to the fund atthe rase of 10% of Hasic

salary,
Compensated sbsences

Provisions ane made annusily to cover the obligation for atcutiulabng compansated sbsences and are
charged I incomea

37 Taxation
Current

Provision of curant tax is based on the tacabls income for the year determined i accordance with the
pravvaifing Law for taxation of income. The charge for curment taxis caleislated using prevailing tax ates of tax
rates expected 1 apply o the profit for the year i enacied after taking irto account tx credits. rebates and
exemptions, if any, The charge for current tax also includes adjustmeants, where considered Mecessarny,
prowision for tax made in previous years arising from assessments framed during fhe year for such
YA

Leferred

The Company accounts for defered laxation. using the liability methoc, on all lemmpotary diferences.
Delerred tax liabilites are generally recognized for &l farable lemporary diferences and defermed tax
assels arerecognizad 1o the exteni hal itis probable that taxabde profits wil be avaitable agans| which the
deduchble lemporary differencas, unused ta losses and fax credits can be utlized. Deferred tax &
calculated al the rates that are expacied to apply 10 the penod when the diffarences reverse based on Lax
reles thist have been enacledor substantively enactee by the balance shael dale

38  Forelgn currency translaticn

AaaetamdIkuhmiun'umgnmmmwmammmm%ﬂmmmﬂmmlmmm
balance sheet date. Transactions in foreign cumrencies are translated Into rupees at spot rate. The
Comoany charges all exchange differences 1o profitand loss account,

19 Borrowing costs
All mark-up, interestand other chargas are charged toincame curranty,

310 Revenue recognition

Revenue from saes is recognized when the risks and rewards are fransfermad | & at the fime of dispatch of
goods tothe customers

Prafitonbank depos:ts is recognized on acorial hasis
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N . HOHAT CEMENT COMPANY LIMITED

3.1

312

313

3.14

3.15

3.16

Flrancial Instrumanis

Al financal pssels and Kabdities are initally measurad af cost, which is the fair value of the consideration
given and recesed reapecively, These inancial assate and lisbiltes are subsaguently measured af fair
value of cost, ag e case may be Firancial assets and financial liabiliSes are moognzed when the
Company baconas a parly lo the contraciual provisions of Ihe ingtremenl. The paricular measuremaent
rmathods adopled are disdosed m the indivicual policy stalaments assacialed with each (em.

Firantial assels am da-recogmized whan the E:amphr-.ylm.es eontrol of contractua! rights that comarise tha
fmamcral assal Whereas financal iabilities 2re da-recognized when the obligason specriied in the contract
s tischarged, cancallad, orexpres.

Off setting of financial assets and liabilities

Finandal acaeds and financiad latsbtes ane st off and te net amaunt & reposted inthe mancal stamerts
whan Ihene i3 5 legally entorceanla fight fo sel off and tha Company misnds esthar 1o sattie or a nel basis. or
i reglize the assets and to selthe the fiabil fes simutareoushy

Trade and accrued liabilities

Liahilities for trade and olheramounts payabla &me camed al cost which is the fa r valye of the consideraon
‘o ke pandin the fulure for oods and services received whether billed or not to the Company.

Pravisions

Provisions afe recognized when the Company has a oresent legal or construcive obligation as aresullof
past everts and it is protatie that an cutfiow of resources embody ng economst benefits wil be requirad o
saifle he cbigation and arelable eslimats of the-amount zan be made

Trade debts

Trade detis are carmed al ongmal invosce amount kess an estmate made for doabiful debts pased ona
review 0f all outstanding amounts 3 the yearend, Baddebits arewritten ol wher ientiied.

Investments
Avaianle forsale

mvestments classifed a5 avaitable lor sale are iniially measured at cost, being the kar value of

conssderation gven. At subsequent -eporting dates, these Investments ane re-measured 2 fair vakue

(quoted market prce), unless fair valus cannol be relably measured. The investments, far which a quoted

mﬁzﬁ 5 nol avadabde, are measured a3l cost as M s not possible to apply any other valuation
; V.

Unreaized gaing and kxsses arsing from changas in fair value are directly recognized in eguily in the periad
in which these anse. Cumulative gains and lossas arising from changes ir fair value are included in nat
profil or loss for the penod inwhich an investment is derecognized

All purchases and s3es of invesmants ae ecogrized on the trade date winch is the date thal the
Lompany commiis (o purchase or sell theinvestment. Costof purchase includes ransaction cost

Al each reportrg cate, the Company reviews the carying amourt of the investments lo assess whalher
thefi 15 any incbeaton that such nvastmants have suffered an impginTent koss. It any such indication exists

ANNUAL REPORT 2006 AR 26 N



g

e T KOHAT CEMENT COMPANY LIMITED

the recoverabla amount ks astimated in order to determine the mdent of the imparment loss i any.
Impairment losses are recognized ms expense. Whare an impairmert loss subsequently reverses. the
carrying amouni of e investiment i§ intraased 1o the revised recoverahieamount bl lirrited to the edant
of intial cost of the Investment. A reversal of the impairment Inss s recognized in income. Tha recoverabee
amcuntis e higherof arassel’s fzirvalue less cosls to selland valuain use.

3117 Related party transactions
Tha Company enters mio transachions with natated parties on an arm's langthbasis. Prces for iensachions
withrelated parties are detesmired using admissitilie valuation methads
3,18 Cash and cash equivalents
For e purpose of cash fiow statemant. cash and cash aquivalent consists of cash in hand, batances with
banks andshort serm borrowings
319 Dividend
Diwvidend 1s recognizad as a lablity in fha panod inwhichil isapproved.
2006 2005
Rupees Rupees
lssued subgscribad and paid up capital
20,743 585 {2005: 2.243,334) ondinary
sharss of Rs. 10 each ful'y paid up in cash 207 495,850 22 433 340
11,230,000 (2005 11,230,000} ordinary
sharas of Rs. 10 sach issued agains!
conskderation other than cash 112,300,000 112,300,000
60,551,569 (2005: 35876, 668) ond:nary shares of
Rs, 10 sach issyed as bonus shams 605,516,690 3548, 766.680
2,531,254 925 312,540 _ 453,500,020
24 75012005 13.200) ordinary shares ofthe Company are held by M Tarig Motors (Private) Limited-related
party.
Reserves
Capital
Share pramium 5.1 319,433,561 82, 120.028
Fair value rasene 5.2 (35,656} -
Revenue
Goneral resanve 70,000,000 70,000,000
497, 162,120,008
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o e R e KOHAT CEMENT COMPANY LIMITED

3.1 Share premium represents premium of Rs. 12.50 per share recesved on nght issue of 18,506,251
shares in 2006 and Rs. 42 per share recerved on kssue of 2,193,334 (2005: 2,193,334) ordinany shares to
general punlicin 1904,

Share premium is net of As. £ 014,605 being the éxpenses on issue of righ! shares durng the year ended
2006. This resarve can be ublized oy the Company nnly for the purpose specified in secton B32) of (he
Companigs Ordinante, 1534 _
3.2 Asreferedioin note 3.16, this represents unreaized loss on remeaswremert of investment al fair vakie,
Nots Limit 2006 i i
Rupees Rupees Rupees

Long term finances - secured

Linion Bank Limiled 6.1 144 mitcn 19,148,330 47,648 330

Bank of Khyhar ha 100 meitian 62,500 000 87,500 .000

Consortium of fnandcal

instilutions led by
Unian Bank Limited £.3 2 800 rmillion 200,000,000 .
281,648,330 135.448.330
Less: Curment maturty sivwn
umether curmrent Eabiities 44,148,330 53.800,000

&1

6.3

S L i

This taciity has been ablained to refire irpor lethers of credit for plant, machinery and equipment for the
While Cement Plant. The faciity camed mark-up af the rate of 3% above six manths KIBOR with a foor of
% Theinterast is payadie quarieriy. This ioan is repayable uptil August 2008 in 64 maoninly instaiments of
Rs. 2 4 million each. This faciity is secured by way of a first registered charge on compamy's fived sssete
ranking pari passL with other banks to an extent of Rs. 500 mifion ard personal guarantees of the diraclors.

Thes faciity has béenoblained for financing the White Cement Plant. Thie finance camias mak up at the rate
of 10% per annum, wich is 1o be pand half vearly. Loan < repayaniein eight half yearly equal instaliments of
Rs 125 millon each commencing from March 2005, This facility is secured by way of first pan passu
reqesiared charge over Company's fied assels o the extent of Rs 153 B million anc personal guarantees of
all the epansaring directors.

This Gelity has been obiained for financing the new 8700 TPD chinker capacity of Grey Cemeni Line
(expanssin proyect). The finance cames mark up al the rate of six month KIBOR plus 3% subject 1o floor of
6.5%, payable quarterdy in armears. The loan is repayable in 20 quariery stepped up inslaliments after a
grace period of 18 months. This facilty w secured by way of first pan passu hypothecationiequitable
merigage charge over all ihe prosantand fulure fied and cunment assets of the Company o he extent of Rs,
3,733 million and personal guarpriees of al the direclors,
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It S HOHAT CEMENT COMPANY LIMITED

Liabilties aganst assels subject to finance lease - Secured

2005 2005 |
Minimum Finance Present Minimum Firance Present
bease cosl for Value of lrasg cost for Vilue of
payments future MLP payments future MLP
period B period
Rupees
Mot iater thanore year 35,043,664 978,900 34 064,784 34 124 474 JRIT A0 30297 252

Later than one year but
nol laler han five years H‘I T.611 58,513 2358088 36575 8E) 1114412 35467 448

The Company has entered into Finance Lease Arrangamens with vanous leasng companses for e lease of coal
plant and vehicles as shown i nole 13 below. The liabiliies under these amangements ane payeble in

monthiy/quartedy instalimants.

Interast rate implicdl in the leasa ranges from 7.75% to 13.38% par anrum. All lease agreameants camy renawal
option & the end of lease peniod, however, the Company nlends to exercise ils option 10 purchasa the ieased
assats upon compietion of the respactivie lease terms; Resdual value of ths laase has aleady bean paid af the
meoephon of the lease in the form of securnly deposits These are no inancia| resinctans imposad by lessors. Taxes,
repairs, replecements and insumnce costs are bome by lessee.

The lease liabilty & securad by way of demand promissory nobe and parsonal guarantaes of all the sponsor
directors, the tille ofleased assets are ragsterad inthe name of \@asing companes.

2006 2005

Note Rupeas Rupaes
Long term security deposits
From camant siochas &1 5,051,100 1,732,500
From cement transporiers 82 400,000 400,000
5451.1&11 :*_'-azfm

8.1 These are interes! free and repayable on the lzrmination of fhe agancy. These are being uslizad by the
Company inaccordancewit fhe lerms of the conlract.

82 Thess ae interes: free security daposits for providing guarantee of sate dalmery of cement 10 cuslomars
and are rapayablenndemand These are baing uliized by thie Companyin accordance with Ihe terms ofthe

condract
Deferred liabilitios
Delerrad taxation : a1 152,712,305 08 684,385
Stalf retirement benefits 9.2 3,089,229 33,908
Compensaled gbsences 5,460,212 9,921,817

161,267,636 104.240,120
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i S R 3 e e KOHAT CEMENT COMPAMNY LIMITED

2006 2005
Ru Fu
9.1  Deferred taxation oo s

Thie liability for defermed taxation comprizes

of temporary differences relabing tx:
Accaieralied 18x depreciabon : 161,728,750 118,623.772
Liakilities under finance leass that are deductad

1o e punposa only when paid JMr16,355 {19,539.377)

9.2  Staff retiremant benefits

Thé amounts recognized in ihe balance sheet on accountof defined benefit plan |.e. gratuity are as folows:

Movement in the amounts recognized

in the balance sheet

et assets/(liability) a5 at 01 July (33,308) 1,007 189

Expenss ecognized in prodit and lss actount {3,055,321) (2,513,851)

Contributicons made duning the year - 1.382.754

Net llability as at 30 June {3,089,229) (33,808

Recenciliation of the amounts racognized

in the balance sheet

Fair vaiue of plan assals 32,330,544 1. 723588

Present value of defined benefit obligations (34,855,274} (33,827 423)

Banafits payable to culgting members (422,869) -

Unrecognized achuana loss!|ga s 41,630 1,808.917
,223) {33,808

Principal actuarial assumptions

The ialest actuaral valuation was camed out asat 30 June 2006 under the Projeciec Unit Credit Melhod™,
Thi main assumplons used foractuanal valualion areas follows:

Per annum
2006 2008
% %
Discourt rale 9 g
Expected rate of fulure salary increass ) A
Expected rate af refum B A
Average axpecled remainng warking
ke iime of employess 9 Years 9 Years
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10

Actual return on plan assets

Expecled relum on plan assats
Actual gaini{loss) on pan assels

Expense recognized in the
income stalement

Current servica cos!
Inderest cost
Expected return on plan assets

Trade and other payables

Creditors
Accrued |labilites
Advances ‘rom cament customers
Bils payable
Workers' profi particapation fund
Workers' wellare fund
Payable io Government on account of:
Income tax deducted al source
Sales (ax
Royaty and excise duty
Security and refention monay
Unclaimed dividend
{(rher payables

HOHAT CEMENT COMPANY LIMITED

Note

0.1

10.2

Trade crediors include amount dua to related parties Rs, Nil {2005 Rs. Nil).

1.1 Workers' profit participation fund
Opening balance
Allocation fog the peniod
Interest accrued

Paid dunrg he year

10.2 Security and retention money

ar

2006 2005

Rupees Rupees
2,855,124 2.474 500
(715.025) (1,687,557)
2,140,089 T-'i!?!ﬂ#ﬂ
2,883,977 2,713,880
3,026.468 2.274 BS1
(2,855,124) (2.474.800)
3,055,321 2,513,851
30,970,308 16,072,513
36,651,514 34,710 381
29,529,108 17,038,524
2,175,663 5,742,734
55,368,159 30,064 214
10,758 187 10,114,074
470,579 032940
14,437,096 5001753
T.081,T57 5715372
8,751,804 3,147.318
1,670,850 1,664,753
17,284,015 17,479 837

5245080 _TaBWAATE

30,064,214 24,292,235
35,368,159 H,056.37
1,838,742 7843
87,271,115 51,356 449
(31,902 956) (21,292,235)
~ 55368159 0,064 214

Thits represents the imerast free security daposils and retention monays recaved from contracions and

are repavable after satisfaciory complesor of contracts.
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HOHAT CEMENT COMPANY LIMITED

Note Limit 2006 2005
Rupees Rupees Rupess
11- Short term running finances - secured
Thia Bani of Khwher 111 &0 million 52,224,582 526822838
Union Bank Limilac 1.2 B milion 2172924 .
57,397,506 52 582 288

12

1.1 This facility has bean obiained to finance e working ﬁﬁlﬁ' requrednants of the Company, The facility

caas mark up of cne year KIBOR plus 3% with a floar of 13% per annum, payable quartery. The faclily is
sacured by way of first pan passu hypothecatien charge of Rs. BO million on Company's present and future
carrent assets, frof oquitable morgage charge of Rs. 153,846 milion on Comaany’s existing and fulure
fised assels end parsonal guaranteesof all drectors. Thes facility is valid upto 31 August 2006 or reaayvabie
on damantd.

.2 Thsladldy hes been cbdained lo finance e working capital requirerenis of the Company. Il carmes markup

al the rabe of 3% ower [hree months KIBOR with a fioor of 7.0 % payable quarierly and 's sacured by way of
first pari passu hypothecation charge of Rs, 50 million on present and fujure current assels of the Compary,
first aquilable morloage cnargeof RS, 300 million on Company's exesting and fulure fixed aasels; insurange
poiicy of stocks and oiher assats covening varkous risks ana parsonal quarantees of all Sponsonng direcion.
Thes facilety is vakd upto 3° May 2007,

11.3 Of the aggregate facility of RS 156 5 mifion (2005:Rs 170 milon) tor opening letters of credil and Rs 20

milion {2005 Rs 20 million) for guarantees, the amount wilized as at 30 June 2006 was Rs 70.8 millan
(2005:Rs 53 7 milion) and Fs 0,87 mitior (2005 Rs 20 million] respectively

Contingencies and commitments
121 Contingencies

The Engineering Services Infematonal (Pakistan) Limited has rased a dam of Rs 5,449,000 against the
Company on accoun! of Mechanical InstafiationErection, Acounier claim of Rs 1,307, 962 has been lodged

by the Company. The case s pandng weh the Senior Ceal Judge, Lahore. Penting an oudcomsa, no
provision hasbesn made in he poooums

Tne State Cemant Comparation of Pakistan (Private) Limited, the previous sole owner of the Company, has
raisad & claim of Rs 3,640,000 againstihe Company on account of the interim dhadand pertaining toine year
ended 30.Juna 1083 declared by previous board of drectors. The present Board of Direciors has rescndad
the declaration of intonim dhvidend on vandus orounds. The matier is pending for arbifration with the
Socretary of Financn, Governmaniof Pakistan,

The Company has mitaied recovery proceedings for the recovery of Rupses 14,100,000 imtenm dividend
periainng 1o the yeat ended 30 June 1232 pad by the previoos management 1o the State: Cement
Corporation of Patistan (Privata) Limited. The sasd dividend has been rescinded by the Board and
rescizsan confirmed al the Annual General Westing. As a consequence the Comoany has withheld Rupees
14,100 000 irdenm dividend penaining tolhe pericd ended 31 Decamber 1394 payable to he Stale Camenl
Corporation of Pakistan (Privale) Limded. Intimations have been made 0 the Stale Cement Corporation of
Faistan (Private) Limited and the Securities and Exchange Commission of Fakistan. This emount has
baen withnedd on lagail advice obiaired from the corporate awyers. Cumently the matier i pending for
arbitrationwilh the Secretary of Finance, Govemman: of Pakistan,
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S T HOHAT CEMENT COMPANY LIMITED

Guaaniees ssued by Union Bank of Pakistan cn behall of the Company ks of Rs 0.87 million {2005Rs 20
milioa} in faveur of Collecior Gustorns, Excise, Sales Tax and other govemment insitutions for supply f

cement,
2006 2005
Rupees Rupees
12.2 Commitmenis
Capital expenditura 2,420.441,209 305,590,348
Othed than capital expendurs 42,653,190 53, 701476
13 - Operating fixed assets
Caat Raw o o Depresumnen il Bk
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13.1 Deprecation chamed for (he year has
been allocaled as ofiows

Cast of goods soid
Dhistrioubion cost

Agminisiratve and general expenses

132 Disposal of operating fixed assets

Pacticalars of Aceumisisd  Book  Sale
wekiclen noid Caat  deprocialion el peocesds  Proft
Rugmgk

Stk St 51319 WA 15 27T NpAM 1076
Bk Swit B- 1508 0T 500 0. 51 PR 004 1366
Teryota Gl B-2555 ABLOD0 ARG 4E0RE JAODOG  I0S06
D Flaces LG9 107 153 00 A SH5E  THTE 0
Mmihshi Pajen [TWEST  BODDN  BAME  MIBE 2700 AN
Woda Crvet VELRE TTAT  L100680  TETH MERDET TETO00 30T
SunadVenBolen BASET  JEAS0N MBS fTASE  (TROOD AT
Worvot Ctarosta LG GKI3 BEDO0  SET60 GO SO 1ET60
Horda G CRRES 1305, 008 M0 TEETED  SN0000 10738
Wonda Ciic VELZMLOTO0 1282500 56500 1026000 050000 4000

ES016EN  1ULUIR 2008241 4AOTESY 14viaMl

HOHAT CEMENT COMPANY LIMITED
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Note

24
25

2006 2005
Rupees Rupees

90,902,352 63.520.114

246,262 213,943
662,871 499,203

91832485  B4,533260

lodo o sale

Particulats of duichisar

Nr. Arwjisd mhan, Peshuesr

Wr, Iahicudsh Mesruah, Peshuwat
M Shirdesul D, Pesisnmd

Dr: Tabwr Rpbrmawn, P

M MNuifbmmad Flrihed . Lahom

e Munsrad e, Laos

B Gl nsmsce

M NanEmTaG Al Lakgin

e Juificar i, Isamadon

B Funwan Ghiin, Lsnoms
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it KOHAT CEMENT COMPANY LIMITED

Nate
14-  Capital work-in-progress

Civil works

Expansion project - white cemant
Civil works
Flant and machnery
Stores heid for capial expenditure

Expansion project - grey cament:
Civil wiorks
Plant and machinery (including in transit Rs, 7,072 million)
Agvancas 1o plant supplers
Stones held for capial expenditure
Lettar of credit in process

15 Long term laans and advancas

Loans 1o employess-securad-considered good 15.1
Less, Raceivable within cne year 201

151 Reconcliation of the carrying amount of
lcan and advances o employess:

Batance at the beginning of the year
Disbursements

Recovered during e yaar

Balance at the end of the year

2006

2005

Rupees Rupess
14,537,136 3,180,008
97,852 490
353,175,265
RO.0OT0417
- 501,158,567
425279621 A T44.TTS
109,245 962 .
390,030.7N 29,750,045
38, 487 395 .
6,656,471 -
968,700,240 34,494 20
964,287,376 538,873,305
+,282,208 T.717.785
(2,717 274} (3078712
2,565,634 4639073
7.747.785 5,032,128
1,359,052 6.035438
(3,794,339 (3,349,781)
5,282,496 AL

Loans 1o officers carries mark-up at the rate of 5% per annum and loan to workers cames nil mark-up,
These ioans are secused against lien on retirement banefits. House burding Inan to oficers is repayabls
In &4 equal monthly instalments. However, house building loan, carimotos cycie ioen and Mmarriage loan
lo waorkers are repayablein 48, 36 and 30 equal monthly instaliments respectively. Al 30 June 2008 there
I no amount Inatis recelvabie from Directors, Executives or Chied Executive (2005:Rs. NI

152 Themaximum ameunt due from the Directors, Chief Executive and Exacutives al e end of any month

during the yearwas Rs. hil {2005 Rs.Nil).
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16 Long tarm deposits
Leasig companies
Less: Cument portion shown under
current assels

Others

17 Stores. spares and loosa tools

Slores
Spanes
Lasose 1oals

KOHAT CEMENT COMPANY LIMITED

2006 2005

Nota Rupees Rupeas
12,339,800 13,080 650
a0 11,250,000 612 600
1,039,800 12 468 050
3,873,440 3675840
4,958,240 16,143,890
171 72,976,563 53,307 885
42,640 839 31,090,193
1,877,503 1,818,956
117,594 905 86,217,074

171 Those molude stovés in transit valung Rs. BA0,000 (2005: Rs. 3,160,625)

18 Stock in trade

Raw maienias
Work in process
Finished goods
Packing malarial

19 Trade debis
Consigensd good

Secured
Un-secunad

3,770,427 1515827
62,999,016 8,378,611

9,478,087 4. 736 86*

11,622 455 7,355,350

_ B7.BG9995 22,336,658

8,432 606 3 B06 208

19:1 13,208.473 19,992 Bd8
31,6420m3 23,700 055

19.1  Thes include Rs 1 625 million (2005:R:50.331 milkon) and 75 0.208 million (2005: M) recenvabile from M's
Meena Bazar and M's Auto Centre - reiated partes respectively.
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KOHAT CEMENT COMPANY LIMITED

AMMUAL REPORT 2006

Mote 2006 2005
Rupees Rupees
Advances, deposils. prepayments
and other receivables
Advances - unsecurad - considersd good
Company employess 21 6,527 432 5001, 785
Suppliers 6,104,493 5,385, 230
Contrastors 1,320,418 1.357.315
Receivable from Government on acoount
of Exciza duty - 873750
Letiers of credit in process 3,082,071 1.495879
Lethar of creditguarantes margn 3,763,809 5.058 376
Brapayments 836479 758 698
Proftfmark-up on bank depasits mcevable 1,773,513 207249
Oither advances and receivablas - consderad good 1,851,045 21554963
Curent porton of ong temr deposits
with leasing companses 16 11,250,000 612,600
Rebale o0 export sales recefvable 3,178,751 153302
98,589,010 B9.805,108
201  Advances to company’s employees
Current matunty of lang term loans 15 3,717,074 307312
Dthars. 20.2 3,810,156 1823073
6,527 432 5.001,785
202  Thesa include loans 1o executives of Rs, Ni (2005 Re, NI — B =S
Short term investment
Available for sale - quotod
Gharitrwal Cament Limiited
500,000 (2003: N&} ordinary shares
of Rs 10 @ach - at cost 6,615,096 -
Pemcentage of equity hedd: 0.03% (Z005: Nil)
Adjustment arising from measurenent io fair value {35,656
ﬁ,ﬁ,ﬂlﬂl
Cash and bank balances e
Cash in kand 1,008,332 7,884 408
Cash al banx
Currend acooun! 22 642,119 6,584 638
Saang account 221 633,235,779 I74 497 080
656,886,230 2RO 068 1368
Thess carry mark-up @ 35 1o 10.5% (2005 1 w0 3.5%) per annum
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Naote
Sales
Local saes - gross
Less; Rabate on cemeni
Sales tax
Excise duly
Expon sales 231

HOHAT CEMENT COMPANY LIMITED

231 This amount include s, 35 million (2005 Rs. 3.8 méeon] of expon rebale.

Cost of goods sald

Opening work-in-process

Raw and packng matenaly consumed 24.1
Power and fuel

Fumace oM &nd coal

Coal unlbading and feading charges

Stores and spares consamed

Selares, wages end oiher benelts 242
Royaity and 2xcise duty

Rienl, rates and laes

Repars and mairenance

Transporiadon charces

Insurance

Depreciation 13.1
CHher expenses

Less: Closing work-m-process

Cost of goods manufactured
Opermg slock of finshed goods

Closing stock of finkshed gaods

Less,  Cosiatinbutable to own
cemenl consumgtion

ANMNUAL REPORT 1004

2006 2005
Rupees Rupees
2,237901,785 2,120,666 745
6.315,835 g.512474
291 929,235 276,626,411
297,128 625 355,144 875
585373,815 636,283,760
1B T0 0 1AEZIEIOES
684 703,609 233.043.530
2,327.237,5719 1,715,426 515
8.328, 611 5 782304
130,033,213 109,875,006
244 400,775 219,455,025
521.812,187 465537075
2,690,347 2624727
47,612,554 52372217
95,024,948 B4,325.433
16,567 998 14,671,722
1,175,132 824 BE2
10,433,055 10,392 824
25,369,197 18,877,347
4,454,022 4162633
90,902,352 £3.520.114
16.551. 17 8,896,720
1,215,355, 608 7,062,318,009
62,999,016 8328811
1,152,356,592 1,053,689,428
4,736,861 1,950,952
1,157,093,453 1,055 940 380
6,478,097 4,736,861
1,147, 615,356 1,051,203 519
20,039,695 -
1,127 575 661 1.051.203.518
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24.1 Raw and packing materials consumed

Openirng slock as al 01 July

Haw materials
Packing matarials

Purchasas
Raw mabarials
Packing matenals

Closing stock as at 30 June

Raw matarals
Packing mataials

KOHAT CEMENT COMPANY LIMITED

Note

2006 2005
Rupoes Rupees
1,915,827 2,151 481
7,355,359 5,215,509
9,271,186 7367, 060

26,585,261 0.017.847
109,569,648 101,761,185
136,154,909 111,778,132
145,426,095 18,146,182

3,770,427 1,915,827

11,622,455 7,355,358

15,392 582 8,271,186
130,033,213 109.875.0C6

242  Salanies, wagesand other benefits inclece Rs 1,950,268 and Rs 2 559,053 [20057Rs 1,835 181 and Rs
2 025.577) inrespect of provident fund contnbution and employees’ gratuity fund respectivisy

Diatribution cost

Salanies, waoes and other banefils
Vehicle running

Travellng and conveyanca
Prrinling sndd slanonery

Postace, lephone and felegrams
Enterlainmen

Rent. rates and taxes

Eleciricity, waler and gas
Advertisement

Depraciabon

Cemaont bading chargas

Sed (reighl charges on exports
Miscellaneous

131

5,889,027
1,118,067
292,182
390,399
B12432
517420
564, BBO
106,242
1,781,525
246,262
2,731,483
006,464
376,464

15547

9434, T4
1.050 675
¥33.340
229817
B37.455
845,058
280,315
795580
IF1 032
213,043
2521 147

441,248

12,509,368

251  Salaries, wages and other benéfits include Rs 152,789 and Rs 145532 (2005:Rs 153631 and
Rs 137, 175)in respect of provident fund contribution and emplayees’ gratuity fund respectivaly
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Noto 2006 2005

25 Administrative and general expenses Rupees Rlupees
Galaries, wages and other banefits 25.1 19,994 797 17,242,343
Vihicle running 2845177 2285707
Traveling and convayance 2,747,235 2 676, 206
Prnting and stafonary 1,183,758 906.041
Legal and professiona 6.2 2,254,755 2,260 618
Postags. telephone and telegrams 2,141,474 2,161,776

Repairs and mamténance 891,734 :
Rard, rates and taxss 2,747,768 2526 352
Enbittainrmen 872,263 744,364
Auchtor's remuneration 283 287,500 287,500
Depragalion 131 683871 459,203
Advortisemant 772,288 117,047
Misceflaneous 1,296,952 1,520 462
_ 38219514 33.326,618

26.1 Salaries, wages and other berefits include Rs 357 404 and Rs 350,736 (2005:Rs 349,700 and Rs
351,099) i respectof provident fund contribution and emplovees’ gratuity fund respectively.

2.2  Legaland professional chirges ncude remunesation o costauditor Rs 35,000 (2005 Rs 30,000} and to
tax consultant Rs 210,000 (2005 Rs B85 600).

26.3  Auditor's remuneration

Statutony auwdd 175,000 175,000
Half year review 82,500 82,500
Dut of pockel expenses 30,000 30,000
287,500 287 500
——

&1  Other operating expenses

Workers' profit participation fune 55,368,159 30,058,371
Workers" wolfaro fund 10,732,120 10,114,074
Donations ar1 5,333,692 3,184 403

71,433,871 43,354 848

211 None of the directorns ol the Comoany or any of their spause have any interest in dones's fund except lor
Rs 4,104,318 (2005 Rs 1,369, 407) pad to Kohat Cement Educational Trust Mr. Aizaz Mansoor Sheikh
a7 Mr, Nadeem Atia Sneikh, Direciors of the Company are members of the Board of Trustees of Kohat
Cemant Educatonal Trust
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Other operating incomae

Income fom finandial assels
Profitimark-up on bank deposils
Intarest income on-staff kang

Income from non-financial assats
Insurance Clam reaizen
Income from sale of scrap
Sala of deadiohsalels siome
Profit on sale of assals
Excess depracialion writlen back
Miscellaneous

Finance cost

Interestimank-Lp on:
Leabilties against assels subject o finance lease
Ehon tarm financas undat mark up arrangemants
Loy berm boens

Workers' profil participaiion fund

Bank charges, commiss:on and ofhers

Advisary arangament and paricipation fies

Taxation

For the yoar
Cumrran|
Defarred

For prior year

Currern:

301 Currant

HOHAT CEMENT COMPANY LIMITED

Note 2006 2005
Rupees Rupoes

14,616,245 2 642 107
. 810577
282,000 o82.000
380,012 240,638
- 1,648 482
141141 &04 435
F 1,255,000
1716872 805,000
19,106,540 9125239
3.825.017 6213288
2,866,363 1,785 547
16,863,950 12465164
1,834,742 7843
3,378,375 2740.033

23.325.000 .
54,097 507 23,212,275
s 192,571,359 176,321,785
54,028,000 [1.87&,000]
246,599,359 114447 TBS

2,957,839 .
249,557,198 | T4.447 785

While firalising the assessments for the assessmenl year 2001-02 and 200:E-03. the Taxation Offices has
disallowed cerain expenses. These disaBowsncas resuited in an aggregate ncremental tax liabllty of Rs

14 5 milion.

Inall theabove cages, (he managamantof the Company dispuded the depariment's contenbon and has filed

appeals sgansl tha ead decsions bafore the

Commisgioner of the Incoma Tax (Appealsi/incoma Tax

Appefiate Tribunal which are pendng adjudication.
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The Company's management is confident of a favorable outcome of the appests and accordingly na
provision has been made in these firances siatenents for the above slaled demands.

2006 2005
% %
102 Tax charge reconciliation
hNumerical reconciliation between the apgiicable
tax rafe and the average effective tax rate;
Applicable tax ralo 55 per
Incomi Tax Ordnanca, 2004 35 35
Tay effect of amounts that ane
rot deductibia for tax purposes 1.9 & 55
allowable deduckons for 1ax purposes {13.10) {3 76)
Tax effect of proft atirbutabie to
[HESUMEIVE INCOME (6.66) {4.36)
Tax effect of prior year charge 0.28 -
Dafemad tax due tnchange in
lemporary diferance 5.14 {0.33)
Average effective tax rate charged
to profit and loss account 24.00 310
2008 2005
Earnings per share
Basic Earnings per share
Prafil for the year afer taxabon Rupees 769,866,961 386,501.340
Waighted avemaga number of orfinary shares
n issue during the year Numbers 87,164 948 B 869 003
Eamings per share Rupeas .06 tﬁl_.‘l_

Number of shares in issue during the year ended Juna 30, 2006 has been restaled for the effect of benus shams
and rght shares issuad during the year,

Dilutad Earnings per share

There i nodiluticn effect on the basic eamings per share as the Comparny hasno such commaments.
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— KOHAT CEMENT COMPANY LIMITED

Mote 2006 2005
Cash and cash aguivalents Fupess
Sezsh,pny haok holonres 22 656,886,220 289,086,138
Short serm running finances 11 (57,397, 506) (52,582 266)
_ﬂﬂ?ﬂ 236,483,848
Transactions with related parties

Thie related parties comprise associated companies directors of the Company, key managemant staff and staff
rativament funds. Amounts due fromfo retated parties are shown under recervables and payables, amounts cueto
direciors are shown under payables and remuneration of direclrs = disclosad in nole 35, Othar snfican!
ransactionswith resated parties are as follows:

Contrivution 1o provident fung 2453861 2438512
Contribution io gratuiy fund . 1582754
Sale of cemant to associated companies B.704 600 331,500

Financial assets and liabilities

ERaztiva Interest Beating Wlm Pt
ol Wity aribun|  Mourity aller || Mabufdy wlin | Maloty s INEE X5
by e year e ormyan | one e
Finareial assot
On balance shee |
Lz A asivanies i erployoe ] 12408 WS040 EIEIZE T4 THE oAl e A0 REE
Dopotit L . FLESOO00 40020 WHHAME T 40T
Trade debis = ] IR e Ol ML NS
Salwacan. degiy ard ubm
Fash and Bank Salanooi 15-108 EH.E-!E'T-“J 451 B56 536300 1
LT TRELE TR “THAUA  TH,MIE M55
O aiarsle afpid
m T — R L Hu_ullu 5 ET e
Finarciat llubslities
v balmcd kit
Long berm igam W GRERIN 390480000 : A1, 548, 100 NS 4R TN
Lintslerg, il aRARDy Sabna
bo fnarcd inkde TTS-1338  JADS4TE 3,358,005 B BTHIE
Enrmest i - . LI = 885,111 ST AT
Dpamia pnd rebeTion moday - ' PSRN GASITED 4N T ITRET
Lrut b berroengny 713 BT 20T 56 ' - STHT e AR
o mon char . ' \Maus . saron fiﬁ“‘%
G iom aoonued ofhar iabikiies - : BE 1A NID (e
TGO — HeE0E ATTO  OHTIE L1035
O badanee g el
Conrrilminity ] E.#EH'TEE i_.-l-ﬂ..:ll-.m :]-%.EEI.BIE
i s . . 1 TooeG 20 O00O!
TR o
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S P KOHAT CEMENT COMPANY LIMITED
Risk managamant
341 Concentration of credit risk

Credit fisk represents the accounting boss hal would resultif counter parties fail to performas coniracted
Al the Sinancial assets axcap! cash in hand are subject to credit rsk. The Company befieves ihal it & nol
Exposed o major concentration of credit rick. To manage exposure to credit risx, the Company appies
cregit limitto its cuslomans

342  Interest rate risk

Interest rate sk arises from the possibility hat changes in inerest rates will affiect the value of financal
inatruments. Financs! Gatiitios nciude balance of Re 339 milion {2005:Rs 191 million) which is subject
1o mierestrate sk, Other lang term and shor term borrowings are al fed ratas.

343 Cumency Risk

Cumency righ i the resk thal the va'ves of a financial instrumant will fluctuate due to changes i foreign
exchange rate. Curmency risk arises mainky where receivable and payables existdue (0 transactons with
foresgn buyers and suppliers. The Company does not hedge the payables, however, (ha risk of exposure
is rritigated by matching the maturity periods of foraign cumancy recaivables and payaties.

344  Fairvalue ofthe financial instrumants

The carrying value of the financial assets and lisbilibes reflected in the financial staiements approximate
thes fair values '

Remuneration of Chairman, Chief Execuliva, Directors and Executives

Charman Lhief Executive _ Durechors
| 2006 | 2005 2006 | 2005 2006 2005
Rupess
Managenal remuneraton - - 320000 320000 640,000 480000
Rent and ulilibes abowance . - 160,000 180,000 320,000 240,000
Madical raimbursamant 820,736 . 14,256 . . .
Other reimbursable expanses . . 320050 1195202 501541 1810475
520,736 T T 823,306 1615202 1461541 2530478
S e —
Number of persons 1 1 1 1 2 2

Company gist provides the Chie! Executive znd Deectors of the Company with free use of Company mantained
cars
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3 Capacity and production

Plant Capacity Actual Production
2008 2005 2006 2005
Clinker
Grey (M Tons) 540,000 540,000 554,300 531,148
White (M Tons) 135,000 . 15,573 .
Cement
Gray (M Tons| 5€7,000 567,000 354,560 561,733
White {M Tons) 141,750 - 15,246 -

O 01 Decembsr 2005 te White Cement Plant of the Company has been commasioned, Under capacity
ulilization o whits cemint is due 1o the low market demand, The capacty of the plantis besed on 300 days.

37  Date of authorization for issue

These financial siatements were uthasized for issue on 30 September 2006 by the board of directors of the
Company,

18 Post balance sheet events

The Board of Directors al their meating hakd on 30 September 2006 have proposad a stnck dvidend & 10% L&, 0
share for every 10 shanes hald for tha year anded 30 June 2006 for appeoval of the mermbars at tha Anmuial Ganeral
Mestingto be held on 31 Octobar 2006 These financial statements do nol reflect the proposad stock dividand

33 General

Figures hove been roundad off o nearest rupees

CHIEF EXECUTIVE DIRECTOR
Lahore: September 30, 2006
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