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NOTICE OF ANNUAL GENERAL MEETING

NOTICE is hereby given thal 28" Annual General Meeting of the shareholders of Kohat Cement Company Limited for the financial
year ended 30" June 2007 will be held on Wednesday, October 24, 2007, at its registered office Kohat Cement Factory, Rawaipindi
Road, Kohatat 11:00 A.M., lo ransact the following business:

ORDINARY BUSINESS

To confirm the minutes of the Extraordinary General Meeting held on June 25, 2007,

To receive, consider and adopt the audited accounts of the Company for the year ended June 30, 2007 together with
Auditors’and Directors' Reports thereon.

To appoint Auditors for the year 2007-2008 and to fix their remuneration. The present Auditors M/s. KPMG Taseer Hadi &
Co., Charlered Accountants, retires and being efigible, offers them for reappointment,

To approve issue of Bonus Shares @ 15% .. 15 (fifteen) Ordinary Shares for every 100 {hundred) Ordinary Shares held as
recommended by the Board of Direclors.

1.
2

3.

4.

SPECIAL BUSINESS

5.

To consider, and if thought fit, Lo pass the following resolution with or without modification as an Ordinary Resolution:

*RESOLVED that:

a}

b)

¢}

A sum of Rs. 152,676,570 out of the Share Premium Account be capitalized and applied for issuing of 15,267 657
ordinary shares of Rs, 10 each and allotted as fully paid bonus shares to the members of the Company whose names
appearon the regisler of the members of the Company as at the close of business on October 16, 2007 in proportion of
fifteen such new shares for every hundred exisling ordinary shares held and that such new shares shall rank parf
passuwith the existing ordinary shares of the Company.

Alifractional bonus shares be consolidated and sold in any Stock Exchange of Pakistan and the sale proceeds thereof
be donaled to; any non-profit organization listed in Clause 61 of Parl | of the Second Schedule to the Income Tax
Ordinance, 2001, or to any other organization approved as a non-profit organization in terms of the provisions of
Income Tax Ordinance, 2001,

For the purpose of giving effect lo the foregoing, the Directors be and are hereby authorized to give such directions as
may be necessary and as they deem fit to settle any question or any difficulties that may arise in the distribution of the
said new shares orin the payment of the sale proceeds of the fractions.

To transact any other business with the permission of the Chair

(By Order of the Board)

o

(MOHAMMAD HASHIM KHAN)

Kohat: October 03, 2007 COMPANY SECRETARY

=SSR Sy S
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The register of members and the share transfer books of the Company will be closed from Wednesday, October 17, 2007 to
Wednesday, October 24, 2007 (both days inclusive). Physical transfers / CDS transactions IDs received in order at the
share department of the Company, AZM Computer Services {PvL) Limited, 24-Ferozepur Road, Mozang Chungi, Lahore,
uplo the close of business on Tuesday, Oclober 16, 2007 will be treated in time for entitlement of bonus shares and to attend
Annual General Meeting.

A member entifled to attend and vote at the Meeting may appoint another member as his/her proxy to attend and vote on
his/er behalf. Proxies, in order to be effective, must be received al the Registered Office of the Company 48 hours before
the time of the holding of the Meeting. Form of proxy is enclosed herewith,

COC shareholders are requested to bring their National Identity Card, Account and Participant's Number and will further
have tofollow the guidefines as laid down in the Securities & Exchange Commission of Pakistan's Circular No. 1 dated 26th
January 2000 while attending the Meeting for identification.

The members should quote their folio number / CDS 105 in all cormespondence with the Company and at the time of
attending the Annual General Meeting.

The members are requested to notify immediately changes, if any, intheir registered addresses.

STATEMENT UJS 160(1){b) OF THE COMPANIES ORDINANCE, 1984

ltem No.5 Tolssue Bonus Shares

Keeping inview the Company's financial position and ongaing expansion project the Board of Directors has recommended increasing
the paid up capital by issue of 15,267,657 ordinary shares as fully paid bonus shares by capitalization of Share Premium Account upto
Rs. 152,676,570 under Section 63(2)(d) of the Companies Ordinance, 1984. None of the directors are interested in this business
except to the extent of their entitlement to bonus shares as ordinary members of the Company.
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| KOHAT CEMENT COMPANY LIMITED

DIRECTORS' REPORT TO THE SHAREHOLDERS

The directors take pleasure in presenting the Annual Report and audited Financial Statements of the Company for the
year ended June 30, 2007

Financial results -The net sales revenue for the year under review is Rs. 1,553.7 million (2006: Rs, 2,327 .2 million)
reflecting a decline of 33.23% from last year. The Company has eamned a pre-tax profit of Rs. 65.5 million (2006: Rs.
1,039.4 million) after accounting for all charges inclusive of depreciation of Rs. 111.8 million (2006: Rs.91.8 million) and
mark-up of Rs. 252.5 million (2006: Rs. 3.4 million) on the Syndicated Term Finance pertaining to the construction period
of the ongoing 6,700 tpd grey cement expansion project. Downfall in the profitability viz a viz sales revenue of the
Company is mainly attributable to decrease in cement prices. The financial results for the year under review are as under:

Rupees in Thousand

2007 2006
Profit from operations 346,210 1,093,521
Finance cost on:
- Term finance for new line under construction including advisory :
and arrangement fee 262,252 | 26,614
- Other finances for existing lines 18370 |- 27,283
280,622 54,097
Profit before taxation 65588 1,030,424
Taxation: Sl
- Current - for the year | 23,932 192,571 |
- Current - for prior year . 2,958
- Deferred - for the year L (7.151) | 54,[]28_J
16,781 249 557
Profit after taxation 48,807 789,867
Earnings per share (Rupees)
- after taxation 0.48 7.76
- after taxation but before finance cost on term finance for new
cement line under conslruction 3.06 8.02

Appropriations -As the Company needs funds for its expansion project therefore, the Directors do not feel prudent to
declare any cash dividend: however, the Directors have proposed issuing of Bonus Shares in proportion of 15 (fifteen)
ordinary shares for every 100 (hundred) ordinary shares held
{i.e. @ 15%) by capitalizing the Share Premium Account by an
amount of Rs. 152,676,570 as permitted under Section 83
(2){d) of the Companies Ordinance, 1984.

Market review -Local cement sales of cement industry during
the year ended 30 June 2007 were 21 million tons (2006: 16.9
million tons) showing a 24.4% (2006: 14.3%) growth over the
previous year, while export sales were 3.2 million tons (2006:
1.5 million tons) resulling in an unprecedented growth rate of
111.8% over the previous year. Whereas the overall growth
rate in demand for the cement (both in local and export
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markets) has been 31.5%, the highest ever growth ratein history of cementindustry,

The cemenl industry is under expansion as demand confinues 1o surge as a result of positive developments in
construction sector. Exports to Afghanistan and countries in the Gulf region have also helped to improve capacity
utilization of the cement industry. Further, the opening of Indian Export Market will support the utilization of excess cement
capacities.

Plant Performance - Grey Cement - Capacity utilization (clinker) for the year has been 93.71% as compared to 102.65%
during the preceding year. The Company has dispatched 524,132 tons (includes in house consumption of 28,332 tons) of
grey cement as compared to 536,730 tons of grey cement during the preceding year. Decrease in capacity utilization of
clinker capacity and dispatches was mainly due to the planned shut down of the kiln and cement mill for maintenance.

Plant Performance - White Cement - During the year the Company has sold 22,902 tons of white cement.
Underutilization of white cement plant capacity is due to the low market demand.

Exports During the year under review, the company exported 173,515 tons of grey cement and 3,663 tons of white
cement.

Exports to India The requisite registration process with
Indian Authorities enabling the Company lo export cement
to India is under process. Hopefully, the Company will get
the necessary approvals before commencement of
production from the new cement line.

Debt Obligations and Credit Rating: The Company is
current with its debl obligations. According to the Pakistan
Credit Rating Agency (PACRA) latest rating report, the
long term rating of the entity is A- (Single A minus) and the
short term raling is A2 (A Two). The rating denotes a low
expeclation of credit risk emanating from a strong capacity
for timely payment of financial commitments.

Significant plans and decisions:

Grey Cement Expansion Project - The Construction of new grey cement line of '6,700 TPD clinker capacity within the
present premises at Kohal is near lo completion. Inshallah, the Kiln will be fired by December 2007

Commissioning of gas at plant - The supply of natural gas to the existing lines has been commissioned subsequent to
the balance sheet date. The gas will repiace fumace oil in white cement line and coal in grey cement line. Switching of gas
as fuel will lead to substantial reduction in fuel costs as the gasiis cheaper than furnace oil and coal,

Future prospects - In the light of present healthy macro-economic factors, over all growth in the sale of the cement,
increasing export opportunities and development in the housing sector and govemment's ambitious plans to develop and
construct water reservoirs and dams, the management foresees sustained growth of cement sector.

| ANNUAL REPORT 2007 07 ]




- KOHAT CEMENT COMPANY LIMITED |

Compliance with code of corporate governance

The management s fully aware of the Company's obligations for compliance with the Code of Corporate Governance as
incorporated in the Listing Regulations of all Stock Exchanges of Pakistan and steps are being taken for its effective
implementation within the allowed time frame. The various statements, as required by the Code, are given below:

Presentation of financial statements - The financial statements prepared by the management present fairly the
Company's state of affairs, the resulls of its operations, cash flows and changes in equity.

Eooks of aceount - The Company has maintained proper books of account.

Accounting policies  Appropriate accounting policies have been consistently applied, in preparaticn of financial
stalements and accounting estimales are based on reasonable and prudent judgment.

Compliance with International Accounting Stant :1IAS) - International Accounting Standards, as applicable
in Pakistan, have been followedin prepaﬂ'atlﬂnofli'le ﬁnarpmal stalements.

Internal control system - The syslem of intemal control is sound in design and has been effectively implemented
and is being monitored continuously. The review will continue in future for the improvement in controls.

Going concern - There are no significant doubts upon the Company’s ability to continue asa going concerm.
Best Practices of Corporate Governance - There has been no material departure from the Best Practices of
Corporate Governance, as detailed in the Listing Regulations wherever applicable to the Company for the year
ended June 30, 2007.

Financial highlights - Key operating & financial data of last nine years is included in this report.

Outstanding statutory dues - The oulstanding statutory dues on account of laxes, duties, levies and charges are
disclosed on the face of the balance sheet and in note no. 10.

Statement on value of staff retirement funas - The value of investments as at June 30, 2007 in respect of retirement
fundsis as under:

- Provident fund Rs. 140.826 million Un-audited
- Gratuity fund Rs. 32.007 million Un-audited

Actuarial valuation of Gratuity as required under IAS 19 has been caried oul.




KOHAT CEMENT COMPANY LIMITED I

Board meetings - During the year five meetings of the Board of Direclors were held. Attendance by each director at
the Board meeling is as under;

Name of director No. of meetings attended

Mrs. Khawar Sultana

Mr. Aizaz Mansoor Sheikh
Mr. Nadeem Atta Sheikh
Mr. TarigAtta Sheikh

Mrs. GhazalaAmjad

Mr. Omer Aizaz Sheikh
Mrs. Hafsa Nadeem

B e o b B o e

The Directors who could not attend the Board Meeling were duly granted leave of absence from the meeting by the Board
in accordance with the law.
Trading in Company's shares - Shares traded by Directors, CEO and their spouses and minor children are given as

under:

Bonus Shares Shares

allotted Sold

i) Mrs. Khawar Sullana Chairperson/Directer 83,847 -
iy Mr. Aizaz Mansoor Sheikh CEO / Director 1,861,214 245,000
iiiy Mr. Tarig Atta Sheikh Direclor 986,692 318,000
iv) Mr. Nadeem Atta Sheikh Director 1,949,542 -
v) Mr. Omer Aizaz Sheikh Director 122,921 -
vi) Mrs. Ghazala Amjad Director 545,730 500,000
vii) Mr. Hafsa Nadeem Director 136,264 -
vili) Mrs. Hijab Tarig Director's Spouse 103,206 -
iX) Mr. Sheikh Amjad Latif Director’s Spouse 492,142 =

Pattern of shareholding - The Pattern of Shareholding and additional information as required by the Code of Corporate
Governance are included in this Report.

New Board of Directors - The new Board of Directors was elected for tenure of three years at the Extraordinary General
Meeting of the Company held on June 25, 2007. The new Board appointed Mr. Aizaz Sheikh as the Chief Executive
Officer ofthe Company for a period of three yearsw.e f. June 29, 2007.

External auditors - The present auditors, Mis. KPMG Taseer Hadi and Co., Chartered Accountants, retire and being
eligible, offer themselves for re-appointment. As suggested by the Audit Committee, the Board of Directors has
recommended the re-appointment of present auditors of the Company for the ensuing year,

Management and employees relations - The Board would like to record its appreciation for the valuable contribution
made by all its employees. The managemenlis quite confident that these cordial relations and cooperation will continue in
the years to come.

For and on behalf of the Board

-

AIZAZ MANSOOR SHEIKH
Lahore : 25 September 2007 Chief Executive

' ANNUAL REPORT 2007 09 |




Bl KOHAT CEMENT COMPANY LIMITED |

STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

Kohat Cement Company Limited
Yearended June 30, 2007

This stalement is being presented to comply with the Code of Corporate Govemnance contained in Listing Regulation No.
37 of the Karachi Stock Exchange, Chapler XIll of the Listing Regulations of the Lahore Stock Exchange and Chapter X1
of the Listing Regulations of the Islamabad Stock Exchange for the purpose of establishing a framework of good
governance, whereby a listed company is managed in compliance with the best practices of corporate governance.

The Company has applied the principles contained in the Code in the following manner:

10.

The Company encourages representation of independent non-executive directors on its Board of Directors. At
presenl the Board includes four non-executive directors.

The directors have confirmed that none of them is serving as a director in more than ten listed companies,
including this Company.

To the best of our knowledge all the resident directors of the Company are registered as taxpayers and none of
them has defaulted in payment of any loan to a banking company, a DF or an NBFI or, being a member of a stock
exchange, has been declared as a defaulter by that stock exchange.

The three years lerm of the office of previous Board of Direclors was completed and election of Directors for the
next term of three years was held wherein all seven retiring directors were elected unopposed.

The Company has prepared a "Statement of Ethics and Business Practices”, which has been adopled by all the
directors and employees of the Company.

The Board has developed a vision/mission statement, overall corporate stralegy and significant policies of the
Company.

All the powers of the Board have been duly exercised and decisions on malerial transactions, including
appointment and determinalion of remuneration and term and conditions of the employment of CEO and other
execulive directors have been taken by the Board.

The meetings of the Board were presided over by the Chairman and in his absence, by a director elected by the
Board for this purpose and the Board met at least once in every quarter. Written notices of the Board meetings,
along with agenda, were circulated at least seven days before the meetings. The minules of the meetings were
appropriately recorded and circulated.

The Board arranged orientaion courses for its certain directors during the year to apprise them of their duties
and responsibilities.

The Board has approved appointment of Chief Financial Officer (CFO) and Head of Internal Audit made during
the year including their remuneration and term and conditions of the employment as determined by the CEO
whereas Company Secretary was appointed prior to the implementation of the Code of Corporate Governance.

i ANNUAL REPORT 2007 o
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1.

12.

13,

14.

15.

16.

17.

18.

19,

20.

The directors' report for this year has been prepared in compliance with the requirements of the Code and fully
describes the salient matters required to be disclosed.

The financial statements of the Company were duly endorsed by the GEO and the CFO before approval by the
Board.

The directors, CEO and executives do not hold any interest in the shares of the Company other than that
disclosedin the pattern of shareholding.

The Company has complied with all the corporate and financial reporting requirements of the Code.

The Board has formed an audit committee. Il comprises three members, of whom two are non-executive
directors including the chairman of the committee.

The meetings of the audit committee were held at least once every quarter prior to approval of interim and final
results of the Company. The terms of reference of the committee have been formulated and advised to the
committee for compliance.

The Board has set-up an effective internal audit function and personnel involved are considered suitably
qualified and experienced for the purpose and are conversant with the policies and procedures of the company
and they are involved in the internal audit function on a full time basis.

The statutory auditors of the Company have confirmed that they have been given a satisfactory rating under the
quality control review programme of the Institute of Chartered Accountants of Pakistan, that they or any of the
partners of the firm, their spouses and minor children do not hold shares of the Company and that the firm and all
its pariners are in compliance with International Federation of Acoountants {IFAC) guidelines on code of ethics
as adopted by Institute of Chartered Accountants of Pakistan.

The statutory auditors or the persons associated with them have nol been appointed to provide other services
exceptin accordance with the listing regulations and the auditors have confirmed that they have chserved IFAC
guidelines in this regard,

We confirm thal all other material principles contained in the Code have been complied.

N

Lahore: September 25, 2007 AIZAZ MANSOOR SHEIKH

(CHIEF EXECUTIVE)
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REVIEW REPORT TO THE MEMBERS ON STATEMENT OF
COMPLIANCE WITH BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the slatement of compliance with the bestractices contained in the Code of Corporale Governance
prepared by the Board of Directors of Kohat Cement Company Limited (“the Company”) to comply with the Listing
Regulalions of the respective Stock Exchanges, where the Company is listed,

The responsibility for compliance with the Code of Corporate Govemnance is that of the Board of Direclors of the
Company. Our responsibility is to review, to the extent where such compliance can be objectively verified, whether the
statement of compliance reflects the status of the Company’s compliance with the provisions of the Cade of Corporate
Governance and report if it does not. A review is limited primarily to inquiries of the Company personnel and review of
various documents prepared by the Company to comply with the Code,

As part of our audit of financial statements we are required lo obtain an understanding of the accounting and internal
control system sufficient to plan the audit and develop an effective audit approach. We have not carried out any special
review of the internal control syslem fo enable us lo express an opinion as to whether the Board's statement on internal
control covers all controls and the effectiveness of suchinternal contrals.

Based on our review, nothing has come to our attention, which causes us lo believe that the statement of compliance
does not appropnately reflect the Company's compliance, in all material respects, with the best practices contained in
the Code of Corporate Governance.

s Nooe h—V %

KPMG Taseer Hadi & Co.
Lahore: September 25, 2007 Chartered Accountants
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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of Kohat Cement Company Limited (“the Company”) as at 30 June 2007
and the related profit and loss account, cash flow statement and statement of changes in equity, together with the notes
forming part thereof, for the year then ended and we slate that we have obtained all the information and explanations
which, to the best of our knowledge and belief, were necessary for the purposes of our audit.

Itis the responsibility of the Company's management to establish and maintain a system of internal control, and prepare
and present the above said slatemenls in conformity with the approved accounting standards and the requirements of the
Companies Ordinance, 1984. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our auditin accordance with auditing standards as applicable in Pakistan, These standards require thal we
plan and perform the audit to obtain reasonable assurance about whether the above said stalements are free of any
material misstatement. An auditincludes examining, on a test basis, evidence supporting the amounts and disclosures in
the above said statements. An audit also includes assessing the accounting policies and significant estimates made by
managemenl, as well as, evalualing the overall presentation of the above said slatements. We believe that our audit
provides a reasonable basis for our opinion and, after due verification, we report that:

a) in our opinion, proper books of account have been kept by the Company as required by the Companies
Ordinance, 1984;

b) inour opinion:

i) the balance sheet and profit and loss account logether with the notes thereon have been drawn up in
conformily with the Companies Ordinance, 1984, and arein agreementwith the books of account and
are further inaccordance with accounting policies consistently applied;

i) the expenditure incurred during the year was for the purpose of the Company's business: and

i) the business conducted, investments made and the expenditure incurred during the year were in
accordance with the objects of the Company;

c) in our opinion andtothe best of our infarmation and according to the explanations given to us, the balance
sheet, profit and loss account, cash flow statement and statement of changes in equity together with the notes
forming part thereof conform wilh approved accounting standards as applicable in Pakistan, and, give the
information required by the Companies Ordinance, 1984, in the manner so required and respectively give a
true and fair view of the state of the Company’s affairs as at 30 June 2007 and of the profit, its cash flows and
changes in equity for the year then ended; and

d) in our opinion Zakat deduclible at source under the Zakat and Ushr Ordinance, 1980, was deducted by the
Company and deposited in Central Zakat Fund established under section 7 of that Ordinance.

s o = L C,

Lahore: September 25, 2007 KPMG Taseer Hadi & Co.
Chartered Accountanis
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SHARE CAPITAL AND RESERVES

Authorised share capital
150,000,000 (2006: 150,000,000) ordinary
shares of Rs. 10 each

Issued, subscribed and paid up capital
Reserves

Unappropriated profit

NON CURRENT LIABILITIES
Long term finances - secured
Liabilities against assets subject to finance lease
Long term security deposits and retention money
Deferred liabilities

CURRENT LIABILITIES
Trade and other payables
Mark up payable on secured loans
Short term running finances - secured
Current portion of long term liabilities:
Long term finances

Liabilities against assels subject to finance lease

Provision for taxation

Contingencies and commitments

The attached notes 1 to 40 form an integral part of these financial statements.

CHIEF EXECUTIVE
Lahore: September 25, 2007

Note

4

o G = On

10

11

=1

12

lll <KOHAT CEMENT COMPANY LIMITED

BALANCE SHEET
2007 2006

(Rupees) (Rupees)
1,500,000,000 1,500,000,000
1,017,843,800 925,312,540
396,306,773 389,397,905
925,505,570 969,229,248
2,339,656,143 2,283,939,693
2,703,308,354 237,500,000
- 2,358,098
106,808,320 5,451,100
158,739,583 161,267,836
2,968,856,257 406,577,034
178,982,959 215,249,060
12,260,606 1,973,686
146,434 421 57,397 506
218,120,218 44,148,330
- 34,064,784
= 32,760,357
555,798,204 385,593,723
5,864,310,604 3,076,110,450




AS AT 30 JUNE 2007

NON CURRENT ASSETS

Property, plant and equipment
Operating fixed assets
Capital work-in-progress

Long term loans and advances
Long term deposits

CURRENT ASSETS
Stores, spares and loose fools
Stock in trade
Trade debts
Advances, deposits, prepayments
and other receivables
Short term investment
Cash and bank balances

Note

13
14

15
16

17
18
19

20

21
22

ANNUAL REPORT 2007
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2007 2006

(Rupees) {Rupees)
1,023,528,041 1,095,105,981
4,234 731,837 984,287 376
5,258,259,878 2,079,393,357
45,731,201 49,565,634
3,879,440 4,969,240
5,307,870,519 2,133,928,231
157,436,002 117,584,905
125,147,740 87,869,995
21,381,453 21,642,079
120,072,947 51,589,010
- 6,600,000
132,401,943 656,886,230
556,440,085 942,182,219

5,864,310,604

3,076,110,450

=

DIRECTOR




KOHAT CEMENT COMPANY LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 30 JUNE 2007

Sales - net
Cosl of goods sold

Gross profit

Distribution cost
Administrative and general expenses

Operating profit
Other operaling expenses

Other operating income

Profit from operations
Finance cost

Profit before taxation
Taxation

Profit after taxation

Eamnings per share

Note

23
24

25
26

27

28

31

Appropriations have been reflected in the statement of changes in equity.

The annexed notes 1 to 40 form an integral part of these financial statements.

CHIEF EXECUTIVE
Lahore: September 25, 2007

ANNUAL REPORT 2007 :

2007 2006

(Rupees) (Rupees)
1,553,733,256 2,327,237,579
1,210,466,340 1,127,575,661
343,266,916 1,199,661,918
18,701,815 15,533,247
46,338,529 38,279,574
65,040,344 53,812,821
278,226,572 1,145,849,007
7,640,715 71,433,971
270,585,857 1,074,415,126
75,624,748 19,106,540
346,210,605 1,093,521,666
280,622,053 54,097 507
65,588,552 1,039,424,158
16,780,970 249,557,198
48,807,582 789,866,961
0.48 7.76

=

DIRECTOR
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|
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2007

CASH FLOW FROM OPERATING ACTIVITIES
Profit bafore taxation

Adjustments for non cash expenses and other ilems:
Depreciation on property, plant and equipment
Profit on sale of property, plant and equipment
Book value of property, plant and equipment writien off
Provision for staff retrement benafits
Provision for compensated absences
Profitmark-up on bank deposits
Profit on sate of avaiable-for-sale imvestmant
Finance cost

Operating profit before working capital changes

{Increase)/decrease in curreni asseis

Stores, spares and loose lools

Swock in trade

Trade debls

Adwvances, deposils, prepayments and other receivables
(Decrease)increase in current Rabilities

Trade and other payables

Cash generated from operations

Finance cost paid

Conlribution to staff retivement benefit (gratuity fund)
Compensaled absences paid

Incame tax paid

Net cash (outflow)finflow from operating activities

Cash flow from investing activities
Fixed capital expendiure
Sale proceeds of property. plant and equipment
Profitimark-up on bank depasils
Decrease in long term loans and advances
Increase in bong term sedurty deposils
Shert term investment
Sale proceeds of avalable-for-sale invesiment
Decrease in long lerm deposils

Met cash outflow from investing activities

Cash flow from financing activities
Proceeds from issue of ordinary shares - net
Proceeds from long term finances
Repayrments of long lerm finances
Payment of finance lease abilities
Dnidend pad
Met cash inflow from financing activities
Met ([decreasefincrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The annexed notes 1 12 40 form an integral part of these financial statements,

NS

CHIEF EXECUTIVE
Lahore: September 25, 2007

2007 2006
(Rupees) {Rupees)
65,588 552 1038424 159
111,880,044 91,832 485
{4,045,353) (1411.411)
34929 9,345
3197012 3,055,321
931,244 473615
(42,457.909) {14.616,245)
oyl 54,097,507
350,067,075 T39.440517
L) L} L] (]
(39,841,007) (31,377.831)
(37,277,745) (65,533,337)
260,626 2156977
{53,045.577) 1,193,082
(36,259,533} 5,868,545
(166,163,326} i??.ﬁ?E.EEd[
(270,335,133) {53,779.085)
(898,100 -
(766,417) {529,220}
70,418,116 [221.?12.2?3
i%é;”gl M20.518)
(3,302,597,142) {1.054,350,996)
15,861,002 4 40T 552
43 267 558 1495223
(BES,567) 24H 877
101,357,220 3318600
- (6.635,656)
6,690,600 -
- 537 250
(3.136,286,329) {1,035,373,050)
- 412,376,043
2,683.928,572 200,000,000
(44,148,330) 153, 300,000)|
(24,083,082) (29,335,848)
& {13.803)

529,226 252

m'm%s

DIRECTOR
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2007

Share Share * Tair General Hedging Un mﬂlhd Total
Capital Premium value TesErve reserve
reserve
Rupees

Balance as at 30 June 2005 493,500,020 82 120,028 - 70,000,000 - 476,112,207 1,081,732,345
Met profit for the year . . - - - TBO866961  TB9BEE 961
Issuance of banus shares 246,750,010 . - - - {245,750,010)
ssuance of 18,506,251 ordinary

shares of Rs. 10 eachata

subscripion prce of Rs, 225

per share fully paid in cash -

net of share issue expenses 185,062 510 227313533 - - . - 412,376,043
Fair value adjustrment o available

for sale investment - - (35,656) = . - (35,656)
Balance as at 30 June 2006 925312540 ~ 319433561  (35656) 70,000,000 . 960220248 2283939693
Net profit for the year . - - . - 48807582 48,807,582
Issuance of bonus shares 82,531,260 - . - - (92,531,260
Fair vabue resorve transtered to

profit and loss account on

dispsal of avadtable for sale investment . - 35,656 - - . 35,656
Unreahzed gain on derivative fnancisl
assets (net off deferred tax impast of

Rs. 2,159,341} - - . - 6,873,212 - 6,873,212
Balance as at 30 June 2007 1,017 643,800 319,433 561 - 0000000 GETI212 925505570 2,339,656,143

B ———— 3 — W ¥

The annexed notes 1 1o 40 form an integral parl of these financial statoments,

CHIEF EXECUTIVE DIRECTOR

Lahore: September 25, 2007




KOHAT CEMENT COMPANY LIMITED

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 30 JUNE 2007

1 Status and nature of the business

The Company is a public limited Company incorporated in Pakistan under the Companies Act, 1913 (now
Companies Ordinance, 1984) and is listed on Karachi, Lahore and Islamabad Stock Exchanges. The Company is
engaged in the production and sale of cement. The registered office is siluated at Rawalpindi Road, Kohat,
Pakistan.

2 Statement of compliance

21

22

These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan and the requirements of Companies Ordinance, 1984. Approved accounting standards
comprise of such Intemational Financial Reporting Standards as nofified under the provisions of the
Companies Ordinance, 1984, Wherever, the requirements of the Companies Ordinance, 1984 or directives
issued by the Securities and Exchange Commission of Pakistan differ with the requirements of these
standards, the requirements of Companies Ordinance, 1984 or the requirements of the said directives take
precedence.

Standards, interpretations and amendments to published approved accounting standards
Amendments to published standards effective in 2006

IAS 19 (Amendment) - ‘Employees Benefits' is mandatory for the Company's accounting period beginning 01
July 2006. ltintroduces the option of an altemative recognition approach for actuarial gains and losses. It also
adds new disclosure requirements. Adoption of this amendment only impacls the format and extent of
disclosures as presented in note 9.2 to the financial statements.

Standards amendments and interpretations effective in 2006 but not relevant

Other new standards, amendments and interpretations that are mandatory for the Company's accounting
periods beginning 01 July 2006 are considered not to be relevant or have any significant effect to the
Company's operalions,

Standards or interpretations not yet effective buf relevant

Certain amendments to IAS 1 'Presentation of financial stalements' - Capital Disclosures have been
published that are applicable to the Company's financial statements covering annual periods, beginning on 01
July 2007. Adoption of these amendments would impact the nature and extent of disclosures made in the
future financial statements of the Company. In addition IAS 23 "Borrowing Costs" has been revised and is
effective for the Company’s accounting period beginning after 01 July 2009, Adoption of this standard will
resultin a change in accounting policy of borrowing cost. The revised standard requires a entity to capitalise
borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset as part
of the cost of that asset. However, this change will notimpact the results of the Company prior to 01 July 2009,

3 Significant accounting policies

31

Accounting convention and basis of preparation

These financial statements have been prepared under the historical cost convention, except for revaluation
of certain financial investment and derivative financial instruments at fair value and recognition of certain
staff retirement benefits at present value.

The preparation of financial statements in conformity with approved accounting standards requires
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3.2

3.3

management to make judgments, estimates and assumptions that effect the application of policies and
reported amounts of assets and liabilities, income and expenses. The estimates and associated
assumplions and judgments are based on historical experience and various other factors that are believed
to be reasonable under the circumstances, the result of which form the basis of making the judgment about
carrying values of assets and fiabilities that are not readily apparent from other sources. Actual results may
differ from these estimates.

The estimates and underlying assumplions are reviewed on an ongoing basis. Revision to accounting
estimates are recognized in the periodin which the estimate is revised if the revision affects only that period,
or in the period of revision and future periods if revision affects both current and future periods. The areas
where various assumptions and eslimates are significant to Company's financial statements or where
judgments were exercised in application of accounting policies are as follows:

- Useful life of depreciable assets

- Slaff retirement benefits
Taxation

- Provisions and contingencies

Fixed capital expenditure and depreciation

Property, plant and equipment except land are stated al cost less accumulated depreciation. Land and
capital work in progress are staled al cost. Cost of certain fixed assets consists of historical cost and directly
attributable cost of bringing the assets to working condition. Stores and spares held for capital expenditure
are stated al moving average cost.

Depreciation on property, plant and equipment is charged to income by applying reducing balance method
soastowrite offthe historical cost of the assets over their estimated useful lives at the rates given in note 13.

Depreciation is charged from the month in which assets are put to use uplo the month before the disposal of
assel,

The assels residual values and useful lives are reviewed at each financial year end, and adjusted ifimpact
on deprecialion is significant.

The Company assesses at each balance sheet date whether there is any indication that fixed assets may be
impaired. If such indication exists, the carrying amounts of such assels are reviewed to assess whether
they are recorded in excess of their recoverable amount. Where carrying value exceeds recoverable
amount, assets are writlen down to the recoverable amount.

Normal repairs and maintenance are charged to income as and when incurred. Major improvements and
modifications are capitalized and the assets so replaced, if any, are retired.

Profit or loss on disposal of operating fixed assels represented by the difference between the sale proceeds
and the carrying amount of the asset is included inincome.

Assets subjectto finance lease

Assels subject o finance lease are stated at the lower of present value of minimum lease payments under
the lease agreements and the fair value of the assels al the inception of the lease. The related rental
obligations, net of finance charges, are included in liabilities against assets subject to finance lease as
referred to in note 7. The liabilities are classified as current and long term depending upon the timing of the
payment.

——




[ KOHAT CEMENT COMPANY LIMITED

Assets acquired under finance lease are amortized over the useful life of the assets on a reducing balance
method at the rates given in note 13. Amortization of leased assets is charged to cumrentincome.

34  Stores, spares and loose tools

These are valued at moving average cost. ltems in transil are valued at cost comprising invoice value plus
othercharges incurred thereon.

3.5 Stockintrade

Stock in trade is valued al the lower of weighted average cost and net realizable value. The average cost in
relation to work in process and finished goods represents direct cost of materials, labour and appropriate
portion of production overheads. Net realizable value signifies the ex-factory sales price in the ordinary
course of business less expenses necessary to be incurred in order to make the sale.

3.6 Employee benefits
Defined benefit plan

The Company operates a funded gratuity scheme for all its permanent employees subject to completion of
a prescribed qualifying period of service. Contribution to the fund is made annually on the basis of actuarial
recommendalion to cover obligation under the scheme. Actuarial valuation of the scheme is undertaken at
appropriate regular intervals and the latest valuation was carried oul at 30 June 2007, using the projected
unitcreditmethod.

Actuarial gainsflosses exceeding 10 percent of the higher of projected benefit obligation and fair value of
plan assets are amortised over average future service of the employees.

Defined contribution plan

The Company also operates a defined contributory provident fund scheme for all employees. Equal
menthly contributions are made by the Company and the employees to the fund at the rate of 10% of basic
salary.

Compensated absences

Provisions are made annually to cover the obligation for accumulating compensaled absences and are
charged to income.

3.7 Taxation
Current

Provision of current tax is based on the taxable income for the year determined in accordance with the
prevailing law for taxation of income. The charge for current tax is calculated using prevailing tax rates or tax
rates expected to apply to the profit for the year if enacted after taking into account tax credits, rebates and
exemptions, if any. The charge for currept tax also includes adjustments, where considered necessary, to
provision for tax made in previous years arising from assessments framed during the year for such

Years.
Deferred

The Company accounts for deferred taxation, using the liability method, on all temporary differences.
Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax
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39

3.10

3.11

lll KOHAT CEMENT COMPANY LIMITED ]

assels are recognized to the extenl that it is probable thal taxable profits will be available against which the
deductible temporary differences, unused tax losses and lax credits can be utilized. Deferred tax is
calculaled at the rates that are expected lo apply to the period when the differences reverse based on fax
rates that have been enacted or substantively enacted by the balance sheet date.

Foreign currency translation

Assets and liabilities in foreign currencies are Iranslaled into Pak rupees at exchange rates prevailing al the
balance sheel date. Transactions in foreign currencies are Iranslated into rupees at spot rate. The
Company charges all exchange differences to profit and loss account.

Borrowing costs
All mark-up, interest and other charges are charged fo income currently.
Revenue recognition

Revenue from sales is recognized when the risks and rewards are transferred i.e. at the time of dispatch of
goods to the customers.

Profil on bank deposits is recognized on accrual basis.
Financialinstruments

All financial assets and liabilities are initially measured at cost, which is the fair value of the consideration
given and received respectively, These financial assels and liabilities are subsequently measured at fair
value or cost, as the case may be. Financial assets and financial liabililies are recognized when the
Company becomes a party to the conlraclual provisions of the instrument. The particular measurement
methods adopted are disclosed in the individual policy stalements associaled wilh each item.

Financial assets are de-recognized when the Company loses control of conlractual rights that comprise the
financial asset. Whereas financial liabilities are de-recognized when the obligation specified in the contract
is discharged, cancelied, or expires.

Derivative financial instruments and hedging activities

These are inilially recorded at fair value on the date a derivative contract is enlered into and are
subsequently re-measured 1o fair value al subsequent reporting dales. The method of recognising the
resulting gain or loss depends on whether the derivative is designaled as a hedging instrument, and if so,
the nature of the item being hedged. The Company designates certain derivatives as cash flow hedge.
Derivalives are carnied as assets when Ihe fair value is posilive and as liabilities when the fair value is
negalive. Any gains or losses arising from changes in the fair value of derivatives that do not qualify for
hedge accounting are recorded in the profit and loss account for he year.

At the inception of a hedge relationship, the Company formally designates and documents the hedge
relationship to which the Company wishes to apply hedge accounting. Such hedges are expected lo be
highly effective in achieving the task of offsetling changes in fair values or cash flows and are assessed on
an ongoing basis to delermine that Ihey have been highly effective throughout the financial reporting period
for which they were designated.

Fer the purposes of hedge accounting, cash flow hedges refer to hedges against exposure to variability in
cash flows thatis either attribulable to a particular risk associated with a recognised asset or liability, a firm
commilment, or a forecast transaction. In relation to cash flow hedges which meet the conditions for hedge
accounting, the portion of the gain o loss on the hedging instrument that is determined lo be an effective
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312

313

3.14

315

316

hedge is recognised in equity and the ineffective portion is recognised in the profit and loss account
immediately.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated or exercised,
or no longer qualifies for hedge accounting. At that point in time, any cumulalive gain or loss on the hedging
instrument recognised in equity is kept in equity until the forecas! transactions occurs. If a hedged
fransaction is no longer expected fo occur, the net cumulative gain or loss recognised in equity is
transferred to the profit and loss account for the year.

Off setting of financial assets and liabilities

Financial assets and financial liabilities are set off and the net amount is reported in the financial statements
when there is a legally enforceable right to set off and the Company intends either o settle on a net basis, or
lorealize the assels and 1o settle the liabilities simultaneously.

Trade and accrued liabilities

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration
1o be paid in the future for goods and services received whether billed or not to the Company.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of
pastevents and il is probable that an outfiow of resources embodying economic benefits will be required to
seltle the obligation and areliable estimate of the amount can be made.

Trade debts

Trade debls are carried at original invoice amounl less an estimate made for doubtful debts based on a
review of all outstanding amounts at the year end. Bad debts are written off when identified.

Investments
Available for sale

Investments classified as available for sale are initially measured at cost, being the fair value of
consideration given. At subsequent reporting dales, these investments are re-measured at fair value
(quoted market price), unless fair value cannot be reliably measured. The investments, for which a quoted
market price is not available, are measured al cost as it is not possible to apply any other valuation
methodology.

Unrealized gains and losses arising from changes in fair value are directly recognized in equity in the period
in which these arise. Cumulalive gains and losses arising from changes in fair value are included in net
profitor loss for the period in which an investment is derecognized.

All purchases and sales of investments are recognized on the trade date which is the date that the
Company commits to purchase or sell the investment. Cost of purchase includes fransaction cost,

At each reporting date, the Company reviews the carrying amount of the investments to assess whether
there is any indication that such investments have suffered an impairment loss. If any such indication exists
the recoverable amount is estimated in order to determine the extent of the impairment loss if any.
Impairment losses are recognized as expense. Where an impairment loss subsequently reverses, the
carrying amount of the invesiment is increased to the revised recoverable amount but limited to the extent
of initial cost of the investment. A reversal of the impairment loss is recognized in income. The recoverable
amountis the higher of an asset’s fair value less costs to sell and value in use.
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317 Related party transactions

The Company enters into fransactions with related parties on an arm's length basis. Prices for transactions
with related parties are determined using admissible valuation methods.

3.18 Cashandcashequivalents

For the purpose of cash flow statement, cash and cash equivalent consists of cash in hand, balances with
banks and short term borrowings.

3.19 Dividend
Dividend is recognized as a liability in the period inwhichit is approved.

2007 2006
Note Rupees Rupees

Issued subscribed and paid up capital
20,749,585 (2006: 20,749,585) ordinary

shares of Rs. 10 each fully paid up in cash 207,495,850 207,495 850
11,230,000 (2006: 11,230,000) ordinary

shares of Rs. 10 each issued against

consideration other than cash 112,300,000 112,300,000
69,804,795 (2006: 60,551,669) ordinary shares of

Rs. 10 each issued as bonus shares 698,047,950 605,516,690
101,784,380 1,017,843,800 925,312,540

27,225 (2006: 24,750) ordinary shares of the Company are held by M/s Tariq Motors (Private) Limited-related
party.

Reserves

Capital
Share premium 51 319,433,561 319,433,561
Fair value reserve - (35,656)
Hedging reserve 5.2 6,873,212 -
Revenue
General reserve 70,000,000 70,000,000

396,306,773 369,397,905
—_———— ————

51 Share premium represents premium of Rs. 12.50 per share received on rightissue of 18,506,251 ordinary
shares in 2006 and Rs. 42 per share received on issue of 2,193,334 ordinary shares to general public in
1994

Share premium is net of Rs. 4,014,605 being the expenses on issue of right shares during the year ended
30 June 2006. This reserve can be ulilized by the Company only for the purpose specified in section 83(2)
of the Companies Ordinance, 1984.

—r——
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KOHAT CEMENT COMPANY LIMITED B

As refemed to in note 20.2, this represents the effective portion of gain arising on cross currency swap. This
reserve is net of deferred tax amounting to Rs. 2,159,341 (20086: Rs. Nil).

Hote Limit 2007 2006
(Rupees Rupees Rupees
Long term finances - secured in million)
Standard Chartered Bank (Pakistan) Limited
{Formerly Union Bank Limited) 6.1 144 - 19,148,330
The Bank of Khyber 6.2 100 37,500,000 62,500,000
Consortium of financial instilutions led by
Standard Chartered Bank (Pakistan) Limited
{formerly Union Bank Limited) 6.3 2,800 2,800,000,000 200,000,000
Consortium of financial institutions led by
Standard Chartered Bank (Pakistan) Limiled 64 840 83,928,572 -
2,921,428,572 281,648,330
Less: Current maturity shown under current liabilities 218,120,218 44,148,330
2,703,308,354 237,500,000
6.1  This facility was obtained to retire import letters of credit for plant, machinery and equipment for the White

6.2

6.3

6.4

Cement Plant. The facility carried mark-up at the rate of 3% above 6 months KIBOR with a floor of 7%. The
entire facility has been settled by the Company during the year.

This facility has been oblained for financing the White Cement Plant. The finance carries mark up at the rate
of 10% per annum, which is to be paid half yearly. This is repayable in eight half yearly equal instaliments of
Rs 12.5 million each commencing from March 2005. This facility is secured by way of first pari passu
registered charge over Company’s fixed assets lo the extent of Rs 153.8 million and personal guarantees of
three sponsoring directors.

This facility has been obtained for financing the new 6700 TPD clinker capacity of Grey Cement Line
(expansion project). The finance carries mark up at the rate of six month KIBOR plus 3% subject to floor of
6.5%, payable quarierly in arrears. This is repayable in 20 quarterly stepped up installments after a grace
period of 18 months. This facility is secured by way of first pari passu hypothecation / equitable mortgage
over all the present and future fixed and current assets of the Company to the extent of Rs. 3,733 million and
personal guarantees of all the directors.

This facility has been obtained to cover the cost overruns associated with the ongoing expansion project.
The finance carries mark up at the rate of three months KIBOR plus 3.15%, payable quarterly in amrears.
This is repayable in 20 quarterly stepped up installments after a grace period of 3 months. This facility is
secured by way of first pan passu hypothecation/equitable morigage over all present and future fixed and
current assets of the Company to the extent of Rs. 1,120 million.
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2007
Minimum  Finance Present
lease costfor  Value of
payments  future MLP

~ Rupees
7. Liabilities against assets subject to
finance lease - secured
Not later than one year . D &
Later than one year bul nct later than five years - - -
2006

Minimum Finance Present
lease cost for Value of

payments future MLP
Hupees
Not later than one year 35043684 978,900 34,064,784
Later than one year but not later than five years 2417 611 59,513 2,358,098

37,461,295

y 1038413 36.422,882

During the year, the Company has purchased all leased assels at their residual value and the entire lease liability

has been paid off.
2007 2006
Note Rupees Rupees
8 Long term security deposits and retention money
Security deposits
From cement stockiest 8.1 1,876,100 5,051,100
From cement transporters 8.2 400,000 400,000
2,276,100 5,451,100
Retention money 8.3 104,532,220 -
106,808,320 5.451,100

8.1  These are inlerest free and repayable on the termination of the agency. These are being utilized by the
Company in accordance with the terms of the contract.

8.2 These are interest free security deposits for providing guarantee of safe delivery of cement to customers
and are repayable on demand. These are being utilized by the Company in accordance with the terms of the
contract.

8.3 These are interest free amounts retained from the invoices/bills of the expansion project's suppliers/
contractors and are repayable after one year from the commissioning of grey cement expansion project.
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9 Deferred liabilities

Deferred taxation
Staff retirement benefits
Compensated absences

91 Deferred taxation

The liability for deferred taxation comprises
of temporary differences relating to:

Accelerated tax depreciation

Liabilities under finance lease that are deducted
for tax purpose only when paid

Unrealized gain on derivative financial asset

8.2  Staff retirement benefits

Defined benefit plan funded

8.2.1

9.2.2

1-;--—-;-»---.-“-““ e
e

Defined benefit plan

Amount recognized in the balance
sheel is as follows:

Present value of defined benefit obligation
Benefits payable to outgoing members
Fair value of plan assets

Unrecognized actuarial (gains)flosses
Liability as at 30 June

Net liability as at 01 July

Charge to profit and loss account
Confribution by the Company
Liability as at 30 June

Movement in liability for defined benefit
obligation

Present value of defined benefit obligation
as at 01 July

Current service cost

Interest cost

Benefit payments due, but nol paid
Benefils paid during the year

Actuarial loss/(gain) on present value of defined

benefit obligation

Present value of defined benefit obligation as at 30 June 32,889 501
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9.1
9.2
9.3

9.21

822

8.2.3

9.2.4

COMPANY LIMITED

St T
2007 2006
Rupees Rupees
147,720,403 152,712,395
5,386,141 3,089,229
5,631,039 5,466,212
~ 158,739,583 161,267,836
145,561,062 161,728,750
i (9,016,355)
2,159,341 -
147,720,403 152,712,395
5,388,141 3,089,229
32,889,501 34,855,274
5,219,981 422 869
(32,007,863} (32,330,544)
13,478 141,630
5,388,141 — 3089.229
3,089,229 33,508
3,197,012 3,055,321
(898,100) -
5,388,141 3,089,229
34,855,274 33627423
2,969,786 2,883,977
3,136,975 3,026,468
(5,084,932) (422 869)
(3,157,985) (1,533,153)
170,383 (2,726,572
34,855,274
=]
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2007
Minimum  Finance  Present
lease costfor  Value of
payments  future MLP
Rupees
Liabilities against assets subject to
finance lease - secured
Not later than one year
Later than one year bul not laler than five years
2006
Minimum  Finance Present
lease costfor  Value of
payments  fulure MLP
Rupees
Not later than one year 35043684 978900 34064784
Later than one year but not later than five years 241761 59,513 2,358,098
37461295 1038413 36422882

Dunng the year, the Company has purchased all leased assets at their residual value and the entire lease liability

has been paid off.

2007 2006
Note Rupees Rupees

Long term security deposits and retention money

Security deposits

From cement slockiest 8.1 1,876,100 5,051,100

From cement transporters 8.2 400,000 400,000

2,276,100 5,451,100

Retention money 83 104,532,220 -

155@&:@ 5,451,100

8.1  These are interest free and repayable on the lermination of the agency. These are being utilized by the
Company in accordance with the lerms of the contract,

8.2 These are interest free security deposits for providing guarantee of safe delivery of cement to customers
and are repayable on demand. These are being utilized by the Company in accordance with the terms ofthe
contract.

8.3 These are inlerest free amounts retained from the invoices/bills of the expansion project's suppliers/

contractors and are repayable afler one year from the commissioning of grey cement expansion project.
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10.2  Security and retention money

This represents the interest free security deposits and retention moneys received from conlractors and

are repayable after satisfactory completion of contracts.

Not Limit 2007 2006
a (Rupees Rupees Rupees
Short term running finances - secured in million)
The Bank of Khyber 1.1 50 48,415,266 52,224 582
Standard Chartered Bank (Pakistan) Limited
{Formerly Union Bank Limited) 11.2 200 47,521,926 5,172,924
KASB Bank Limited 11.3 60 50,497,229 -
146,434,421 57,397,506

11.1 This facility has been obtained to finance the working capital requirements of the Company. The finance

11.2

113

carmes mark up at one year KIBOR plus 3% with a floor of 13% per annum, payable quarterly. The facility is
secured by way of first pari passu hypothecation charge of Rs. 80 million on Company's present and future
current assels, first equitable mortgage of Rs. 153.846 million on Company's existing and future fixed
assets duly registered with SECP and personal guarantees of three Directors. The facility was valid upto 31
August 2007.

This facility has been obtained to finance the working capital requirements of the Company. The finance
cames markup at the rate of 3% over lhree months KIBOR with a fioor of 7.0 % payable quarterly and is
secured by way of first pari passu hypothecalion charge of Rs. 50 million on present and future current
assels of the Company, first equitable mortgage of Rs. 500 million on Company's existing and future fixed
assets, insurance policy of stocks and other assets covering various risks and personal guarantees of all
sponsoring direclors. This facility is repayable on demand.

This facility has been oblained to finance the working capital requirements of the Company. The finance
carries mark up at three months KIBOR plus 2%, payable quarterly. The facility is secured by way of ranking
charge over current assets of the Company of Rs. 80 million and personal guarantee of the Chief Execulive
ofthe Company. This facility is valid upto 31 January 2008 or repayable on demand.

Contingencies and commitments

12.1

Contingencies

The Engineering Services International (Pakistan) Limited raised a claim of Rs 5,449,000 against the
Company on account of Mechanical Installation/Erection. A counter claim of Rs 1,307 962 was lodged by
the Company. The caseis pending with the Senior Civil Judge, Lahore. Pending an outcome, no provision
has been made in the financial statements.

The State Cement Corporation of Pakistan (Private) Limited, lhe previous sole owner of the Company,
raised a claim of Rs 5,640,000 against the Company on account of the interim dividend periaining to the year
ended 30 June 1993 declared by previous board of directors, The present Board of Directors has rescinded
the declaration of interim dividend on various grounds. The matter is pending for arbilration with the
Secretary of Finance, Government of Pakistan.

The Company has iniliated recovery proceedings for the recovery of Rupees 14,100,000 interim dividend
pertaining fo the year ended 30 June 1992 paid by the previous management to the State Cement
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Corporation of Pakistan (Private) Limited. The said dividend has been rescinded by the Board and
rescission confirmed at the Annual General Meeting. As a consequence the Company has withheld Rupees
14,100,000 interim dividend pertaining to the peried ended 31 December 1994 payabie to the State Cement
Corporation of Pakistan (Private) Limited. Intimations have been made to the State Cement Corporation of
Pakistan (Private) Limited and the Securities and Exchange Commission of Pakistan. This amount has
been withheld on legal advice cblained from the corporate lawyers. Currently the malter is pending for
arbitration with the Secretary of Finance, Government of Pakistan.

Guarantees issued by Commercial Banks on behalf of the Company are of Rs. 331 million (2006: Nil) in
favour of Sui Northem Gas Pipelines Limited (SNGPL) in accordance with the terms of agreement between
the Company and SNGPL and Rs. 2.5 million (2006: Rs. 0.87 million) in favour of Collector Customs,
Excise. Sales Tax and other government institutions for supply of cement,

2007 2006
Rupees Rupees
12.2 Commitments
Capital expenditure 3,566,926 2.420.441,209
Other than capital expenditure 50,904,000 42 653190
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Note
Capital work-in-progress

Civil works - existing plant
Expansion project - grey cement:
Civil works

Plant, machinery and equipment
Advances to plant suppliers
Stores held for capital expenditure
Letter of creditin process

Long term loans and advances

Loans to employees-secured-considered good 15.1
Less: Receivable within one year 20.1

Loan to Sui Northern Gas pipelines limited (SNGPL)  15.2
Less: Receivable wilhin one year

15.1 Reconciliation of the carrying amount of
loans and advances to employees:

Balance at the beginning of the year

Disbursements
Recovered during the year

Balance at the end of the year

Bl KOHAT CEMENT COMPANY LIMITED

BESEERN

2007 2006

Rupees Rupees
31,210,294 14,587,136
1,252,459,161 425,279,621
2,743,893,911 109,245,962
73,855,154 390,030,791
127,034,680 38,487,395
6,278,637 6,656,471
4,203,521,543 969,700,240
4,234,731,837 984,287,376
6,307,916 5,282,908
(2,876,715) (2,717,274)
3,431,201 2,565,634
47,000,000 47,000,000

{4,700,000) -

45,731,201 49,565,634
5,282,908 7,717,785
5,204,329 1,359,052
(4,179,321) (3,794,339)

6,307,916

9,282,498

Loans fo officers carries mark-up at the rate of 5% per annum and loan to workers carries nil mark-up.
These loans are secured against lien on retirement benefits. House building loan to officers is repayable in
60 equal monthly installments. However, house building loan, carfmotor cycle loan and marriage loan to
workers are repayable in 48, 36 and 30 equal monthly instaliments respectively. Chief Executive, direclors

and executives have not taken any loan/advance from the Company (2006. Rs. Nil).

15.2 This represents a loan given to SNGPL for the development of the infrastructure for supply of natural gas
tothe Company. Mark up is charged at the rate of 1.5% per annum and is received annually, This amountis

receivable in 10 annual installments of Rs. 4.7 million commencing from 29 March 2008.
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KOHAT CEMENT COMPANY LIMITED N
Note 2007 2006
Rupees Rupees
Long term deposits
Leasing companies - 12,339,800
Less: Current portion shown under
current assets 20 - 11,250,000
- 1,089,800
Cthers 3,879,440 3,679,440
3,879,440 4,969,240
Stores, spares and loose tools
Stores 1.1 47,148,567 72,976,563
Spares 108,352,282 42,640,839
Loose tools 1,935,153 1,977,503
157,436,002 117,594 905
17.1 These include stores in transit valuing Rs. Nil {2008: Rs. 990,000).
Stock in trade
Raw malerials 8,272,099 3,770,427
Work in process - 99,308,860 62,999,016
Finished goods 12,854,882 §.478,097
Packing malerial 4,711,899 11,622 455
125,147,740 87,869,995
Trade debts B
Considered good
Secured 3,994,046 8,432,606
Un-secured 18.1 17,387,407 13,209.473
21,381,453 21,642,079

191 This include Rs. 1.703 million {2006: Rs. 1.625 million) and Rs. 2.579 million {2006: Rs. 0.208 million}

receivable from M/s Meena Bazar and M/s Auto Centre - related parties respectively.
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B KOHAT CEMENT COMPANY LIMITED
Note 2007 2008
Rupees Rupees
Advances, deposits, prepayments
and other receivables
Advances - unsecured - considered good
Company employees 20.1 5,763,797 6,527,432
Suppliers 9,407,309 17,104,492
Conlractors 26,225,237 1,320,418
Advance income tax 13,725,456 -
Input Sales tax 5,654,015 -
Letters of credit in process 2,933,527 3,982,071
Letter of credit'guarantee margin 32,261,421 3,763,809
Prepayments 891,335 1,436,479
Profittmark-up receivable on bank deposils 1,003,864 1,773,513
Other advances and receivables - considered good 2,011,033 1,251,045
Current portion of long term deposits with leasing
companies 16 - 11,250,000
Current portion of loan given to SNGPL 15.2 4,700,000 -
Rebale receivable on exporl sales 6,463,400 3,179,751
Derivative Financial Assels 202 9,032,553 -
120,072,947 51,589,010
20.1 Advances to company's employees
Current malurity of long term loans 15 2,876,715 2,717,274
Others 20.1.1 2,887,082 3,810,158
5,163,797 6,527 432

20.1.1 No advances were given to executives, directors and Chief Execulive of the Company during the year
(2006: Rs. Nil).

20.2 During the year, the Company has entered into a interest rate swap with Standard Chartered Bank
{Pakistan) Limited against a long term finance from Consortium of banks led by the Standard Chartered
Bank (Pakistan) Limited for a notional amount of Rs.500 million, maturing on 20 September, 2012, Under
the swap arrangement the principal amounl payable of Rs.500 million is swapped with US § component
atRs. 60.65 per US § making the loan amount to US § 8.244 million which will be exchanged at maturity
of the swap agreement on 20 September, 2012, In addition to the above, the Company would receive 6
months KIBOR rate and pay 6 months LIBOR+1.25% as per the arrangements, which will be settled
semi annually. As al the balance sheet dale, the fair value of this interest rate and cross currency swap
was Rs.9.032 million in favour of the Company. The arrangement has exposed the Company with foreign
currency risk on the US § value at the agreement date of the principal amount of the loan.
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KOHAT CEMENT COMPANY LIMITED

Note 2007 2006
Rupees Rupees
Short term investment
Available for sale - quoted
Gharibwal Cement Limited
Nil (2006: 500,000) ordinary shares of
Rs. 10 each-at cost - 6,635,656
Percentage of equity held: Nil (2006: 0.03%)
Adjustment arising from measurement to fair value - (35,656)
- 6,600,000
Cash and bank balances
Cash in hand 1,150,541 1,008,332
Cash at bank
Current account 4,267,714 22,642 119
Saving account 22.1 126,983,688 633,235,779
132,401,943 656,886,230
221 These cary mark-up @ 3.5% to 11.5% (2006: 3.5% to 10.5%) per annum.
Sales
Local sales - gross 1,526,851,589 2,237,901,785
Less: Sales tax 199,958,199 291,929,295
Excise duty 256,143,000 297,128,625
456,101,199 589,057,920
1,070,750,400 1,648,843,865
Export sales 23.1 523,468,843 684,709,609
1,594,219,243 2,333,553 474
Less:Rebate on cement (40,485,987) (6,315,895)
1,553,733,256 2,327,237 ,579

23.1 This amount include Rs.3.2 million (2006: Rs. 3.5 million) of export rebate.
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Cost of goods sold

Opening work-in-process

Raw and packing materials consumed
Power and fuel

Fumace il and coal

Coal unloading and feeding charges
Stores and spares consumed
Salaries, wages and other benefils
Raoyalty and excise duty

Rent, rates and taxes

Repairs and maintenance
Transportation charges

Insurance

Depreciation

Other expenses

Less: Closing work-in-process
Cost of goods manufactured
Opening stock of finished goods

Closing stock of finished goods
Less: Cost attributable lo own cement consumption
24,1 Raw and packing materials consumed
Opening stock as at 01 July
Raw materials
Packing materials
Purchases

Raw materials
Packing malerials

Less: Closing stock as at 30 June
Raw matenials
Packing materials

Note

24.1

24.2

13.1

lll KOHAT CEMENT COMPANY LIMITED

139,228,137

2007 2006
Rupees Rupees
62,999,016 8,328,611
139,228,137 130,033,213
250,826,263 244 400,775
543,343,397 521,812,187
2,810,169 2,690,347
58,118,194 47,612,554
129,316,493 95,024,948
13,854,085 16,567,998
1,147,389 1,175,132
10,120,863 10,433,055
29,350,084 25,369,197
4,585,990 4,454,022
110,752,967 90,902,352
8,598,647 16,551,217
1,365,051,694 1,215,355,608
(99,308,860) (62,999,016)
1,265,742,834 1,152,356,592
9,478,097 4,736,861
1,275,220,931 1,157,093,453
(12,854,882) (9,478,097)
1,262,366,049 1,147,615,356
(51,899,709) (20,039,695)
1,210,466,340 1,127 ,575,661
3,170,427 1,915,827
11,622 455 7,355,359
15,392,882 9,271,186
32,305,359 26,585,261
104,513,894 109,569,648
136,819,253 136,154,909
152,212,135 145,426,095
8,272,099 3,770,427
4,711,899 11,622,455
12,983,998 15,392,882

130,033,213

24.2 Salaries, wages and other benefits include Rs. 2,099,435 and Rs. 2,678,194 (2006: Rs. 1,950,268 and
Rs. 2,559,053 inrespect of provident fund contribution and employees' gratuity fund respectively.
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Distribution cost

Salaries, wages and other benefits
Vehicle running

Travelling and conveyance
Printing and stationery

Postage, telephone and telegrams
Entertainment

Rent, rates and taxes

Electricity, water and gas
Advertisement

Depreciation

Cemenl loading charges

Sea freight charges on exporis
Miscellaneous

Note

25.1

13.1

T

2007 2006
Rupees Rupees
7,212,227 5,889,027
1,349,219 1,118,067

780,409 292,182

332,732 350,399

570,367 612,432

542,798 517,420

571,696 564 680

97,526 106,842

520,913 1,781,525

338,123 246,262
3,124,254 2,731,483
2,430,519 906 464

831,032 376 464

18,701,815 15,533,247

25.1 Salaries, wages and other benefils include Rs. 114,559 and Rs. 152,109 (2006: Rs. 152,189 and Rs.

145,532) inrespect of provident fund contribution and employees' gratuity fund respectively.

Administrative and general expenses

Salaries, wages and other benefits
Vehicle running

Traveling and conveyance
Printing and stationery

Legal and professional

Postage, telephone and telegrams
Repairs and maintenance

Rent, rates and taxes
Entertainment

Auditor's remuneration
Depreciation

Adverlisement

Miscellaneous

26.1

26.2

26.3
13.1

28,602,875 19,994,797
2,588,095 2445177
950,311 2 747,235
1,201,492 1,183,758
2,377,855 2,254,755
2,203,237 2,141 474
121,777 891,734
3,290,062 2,747,769
649,060 872,263
315,000 287,500
788,954 683,871
735,870 772,289
1,907,941 1,256,952
46,338,529 38,279,574

26.1 Salaries, wages and other benefits include Rs. 368,574 and Rs.366,709 (2006: Rs. 357 404 and Rs.

350,736) in respect of provident fund contribution and employees' gratuity fund respectively.

26.2 Legal and professional charges include remuneration fo cost auditor Rs. 35,000 (2006: Rs. 35,000),
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Nole 2007 2006
Rupees Rupees
26.3 Auditor's remuneration
Stalutory audit 190,000 175,000
Half year review 82,500 82,500
Certifications 10,000 -
Out of pocket expenses 32,500 30,000
315,000 287,500
27 Other operating expenses -
Waorkers' profit participation fund 10.1 3,663,646 55,368,159
Workers' welfare fund 1,501,717 10,732,120
Donations 27.1 2,475,352 5,333,692
7,640,715 71,433,971

27.1 None of the directors of the Company or any of their spouse have any interest in donee's fund except for
Rs. 1,417,505 (2006: Rs. 4,104,316} paid to Kohat Cement Educational Trust. Mr. Aizaz Mansoor Sheikh
and Mr. Nadeem Atta Sheikh, Directors of the Company are members of the Board of Trustees of Kohal
Cement Educational Trust,

28 Other operating income

Income from financial assets
Profitimark-up on bank deposits 42,497,909 14 616,245
Income from sale of investment 54,944 -
Income from non-financial assefs
Insurance claim realized 348,815 982,000
Income from sale of scrap 5,551,029 380,012
Profit on sale of assets 4,045,353 1.411.411
Property tax payable writlen back 28.1 15,840,000 -
Miscellaneous 7,286,698 1,716,872
75,624,748 19,106,540

28.1 This represents the tax levied by the district government when the current management acquired the
Company from State Cement Corporation of Pakistan (Privale) Limited. This liability was initilly
recognised based on Ihe decision of the Civil Court. This decision was subsequently set-aside by the
Honourabe High Court on the appeal of the Company and Honourable High Court remanded back the
case to the Civil Court. In pursuant to this decision of the Honourable High Court the Civil Court revised ils
decisionin favour of the Company.
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Mote
Finance cost

Interest/mark-up on;
Liabilities against assets subject to finance lease
Short term finances under mark up arrangements
Long term syndicated finance for expansion project
Long term finances - others
Workers' profil participation fund
Bank charges, commission and others
Advisory, arrangement, participation and agency fee

Taxation

For the year
Current 0.1
Deferred

For prior year

Current

301 Current

- KOHAT CEMENT COMPANY LIMITED B

2007 2006
Rupees Rupees
1,115,007 3,825,017
4,001,967 2,866,383

252,577,035 3,489,320
5,789,435 15,374 670
2,519,002 1,838,742
4,944 607 3,378,375
9,675,000 23,325,000

280,622,053 54,097 507

23,932,303 192,571,359
{7,151,333) 54,028,000
16,780,970 246,599,359

- 2,957,839
16,780,970 249,557,198

The Income Tax Appellate Tribunal {ITAT) while disposing of the Company's appeal against the order
passed by the Taxation Officer (TO) pertaining to the assessmenl year 1995-96, restored the order of TO
levying additional tax of Rs 10.9 million under section 89 of the Income Tax Ordinance, 1979. However, the
management disputes the ITAT decision and has a reference application with the Honourable High Court,

Lahore against the above order which is pending adjudication.

The ITAT while disposing of the Depariment's appeal against the order passed by Commissioner of Income
Tax {Appeals) [CIT(A)] pertaining to the tax year 2003 has remanded the case back to the CIT(A) lo
adjudicate the order passed by the TO under section 122 of the Income Tax Ordinance, 2001 imposing
increment tax liability of Rs. 10.7 million on account of profit and loss add backs.

The Company’s management is confidenl of a favorable outcome in respect of the above cases and
accordingly no provision has been made in these financial statements for the above stated demand.
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30.2 Tax charge reconciliation

Numerical reconciliation between the applicable
tax rate and the average effective lax rate:

Applicable tax rate as per

Income Tax Ordinance, 2001

Tax effect of amounts that are:

Not deductible for tax purposes
Allowable deductions for tax purposes
Tax effect of profit attributable to

presumptive income

Tax effect of prior year charge
Deferred tax due to change in

temporary difference

Average effective tax rate charged

to profit and loss account

Earnings per share

Basic Eamings per share

Profit for the year after taxation

Rupees

Weighted average number of ordinary shares

in issu

Earning

e during the year

s per share

Numbers

Rupees

2007 2006
% %

35 35
62.44 3.30
(58.18) (13.10)
(2.78) (6.66)
: 0.28
(10.90) 5.19
25.58 24,01

2007 2006
48,807,582 789,866,961
101,764,380 101,784,380
0.48 7.76

b |

Number of shares in issue during the year ended June 30, 2006 has been reslated for the effect of bonus shares
issued during the year.

Diluted

Earnings per share

There is no dilution effect on the basic eamings per share as the Company has no such commitments.
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2007 2006
Note Rupees Rupees
Cash and cash equivalents
Cash and bank balances 22 132,401,943 656,886,230
Short term running finances 11 (146,434,421) (57,397 506)
(14,032 478) 599,488,724
Transactions with related parties

The related parties comprise associated companies, directors of the Company, key management staff and staff
retirement funds. Amounts due fromito related parties are shown under receivables and payables, amounts due to
directors are shown under payables and remuneration of directors is disclosed in note 35. Other significant
transactions with related parties are as follows:

Contribution to provident fund 2,582,568 2,459 861
Contribution to gratuity fund 898,100 -
Sale of cement to associated companies 2,449 200 8,704,600
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Concentration of credit risk

Credit risk represents the accounting loss that would result if counter parties fall to perform as conlracted.
All the financial assets excepl cash in hand are subject lo credit risk. The Company believes that it is not
expased o major concentration of credit risk. To manage exposure lo credit risk, the Company applies
creditlimitto its customers.

Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect the valua of financial
instruments. Part ofthe variable rale Rupee loan is hedged against interest rate and cross currency swap
risk by instituting interest rate swap arrangements. This prolects the Company against any adverse
movement in interest rates. Financial liabilities include balance of Rs 2,804 million (2006;Rs 339 million}
whichis subject tointerestrate risk. Otherlong term and short term borrowings are at fixed rates.

Currency Risk

Currency risk is the rigk that the values of a financial instrument will fluctuate due to changes in fareign
exchange rate. Currency risk arises mainly where receivable and payables exist due to fransactions with
foreign buyers and suppliers. The Company does not hedge the payables, however, the risk of exposure
is mitigated by matching the maturity periods of foreign currency receivables and payables.

Fairvalue ofthe financial instruments

The carrying value of the financial assels and liabilities reflected in the financial statements approximate
their fair values.

Remuneration of Chairman, Chief Executive, Directors and Executives

Chairman Chief Executive Directors
2007 2008 2007 2006 2007 2006
Rupees Rupees Rupees  Rupees  Rupees Rupees

Managerial remuneration - - 800,000 320,000 1,200,000 640,000
Rent and uliliies allowance - : 400,000 160,000 600,000 320,000

Medical reimbursement

]

820,736 1,311,460 14,256 - -

Other reimbursable expenses - - - 329,050 - 501,541
- 820,736 2,511,460 823,306 1,800,000 1,467,541
Number of persons 1 1 1 1 2 2

The Company also provides the Chief Executive and Directors Company with free use of Company maintained
cars.
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= KOHAT CEMENT COMPANY LIMITED ]

36 Capacity and production
Plant Capacity Actual Production
2007 2006 2007 2006
Clinker
Grey (M Tons) 540,000 540,000 506,040 554,300
White (M Tons) 135,000 135,000 22,955 15,573
Cement
Grey (M Tons) 567,000 567,000 528,930 554,560
White (M Tons) 141,750 141,750 22,192 15,246
Under capacity ulilization of both cement plants is due to the low market demand. The capacity of the plantis based
on 300 days.
37  Date of authorization for issue
These financial statements were authorized for issue on 25 September 2007 by the board of directors of the
Company.
38  Corresponding figures
Loan amounting to Rs. 47 million given to SNGPL was previously included in Advances, deposits, prepayments
and other receivables, have now been reclassified in Long term loans and advances (note 15).
39  Postbalance sheetevents
The Board of Directors at their meeting held on 25 September 2007 have proposed a stock dividend @15%ie. 1.5
(ane & half) share for every 10 shares held for the year ended 30 June 2007 for approval of the members at the
Annual Generai Meeting 1o be held on 24 October 2007, These financial statements do not reflect the proposed
stock dividend.
40 General
Figures have beenrounded offto nearest rupees,
CHIEF EXECUTIVE DIRECTOR

Lahore: Seplember 25, 2007

: ANNUAL REPORT 2007
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KOHAT CEMENT COMPANY LIMITED

KEY FINANCIAL DATA FOR LAST 9 YEARS

2007 2006 2005 2004 2003 2002 2001 2000 1999

Trading Results
Quantitative data (000 M.Tonnes):
Capacity:
Clinker:
- Grey 540 540 540 540 540 540 540 540 540
- White 135 135 - - - - - . -
Cement:
- Grey 567 567 567 567 567 567 567 567 567
- White 142 142 - - . - - - -
Production:
Clinker:
- Grey 506 554 531 498 389 n 29 W7 329
- White 23 16 - - - - - £ =
Cement:
- Grey 529 555 562 531 433 367 326 374 338
- White 22 15 - - - - . 2 -
Dispatches - cement:
- Grey 524 657 560 535 437 351 33z 374 338
- While 23 14 - - . - - - -
Financial data (Rs, 000):
Tumaver 1,553,733 2327238 1715427 1397871 949200 964,831 835607 1021861 732825
Gross profit 343267 1199662 604,223 485537 89145 274850 141,820 332045 141,940
Operating profit 278226 1145849 615,200 450927 19894 234792 94644 303935 115475
Profit before tax & interesi 346210 1,090,522 584153 419649 38098 217698 86962 290440 114,092
Profit before tax 65588 1039424 5600490 305274 23970 210647 74566 249179 58281
Profil afler tax 48,807 789867 386501 202657 16,550 108420 55205 150,567 22617
BALANCE SHEET (Rs. 000)
Shareholders equity 2339656 2283940 1081732 695231 501274 517624 485971 474,632 384382
Fixed capital expenditure 5258250 2079393 1119880 905470 830,898 502317 608,743 661,898 714766
Net current assets/{liabilities) B42 556588 164,551 67,535 (36036) 52861 (8,162) (56,450) (170.418)
Long term liabilities 2810116 245309 119,242 191,176 192933 2439 6362 17864 139594
Deferred liabilities 156,740 161268 104,240 105580 133777 144540 111828 116595 44,125
RATIO ANALYSIS
Gross profit ratio % 2208 51.55 3872 35.45 9.39 2847 16.97 3249 1837
Profit before tax ratio % 422 44,66 32.70 28.28 253 2183 B.92 24.38 1.85
Profit after tax ratio % 3.14 3394 2253 20.94 1.74 11.24 B.61 1473 3.09
Operaling fixed assefs
turnover ratio % 151.80 269.01 295.25 23181 14558 16473 13778 15487 102.53
Return on capital employed % 6.52 40.64 #4.76 42,30 4,60 3276 1439 4768  20.08
Debt : equity ratio 55:45  10:90  10:90  22:78 28:72 0:100 1:99  4:96 27:73
Current ratio 1.00 244 147 1.16 089 1.15 (.96 0.79 0.57
Interest coverage ratio 1.23 2021 2517 17.22 270 30.87 7.02 T.04 204
BREAK UP VALUE PER SHARE
OF RS. 10 EACH (Rs.) 2299 2468 21.92 2113 2285 2360 22,18 2184 1753
&
EARNING PER SHARE (Rs.) 048 9.06 450 593 050 494 252 6.86 1.03
DIVIDENDS
Cash (Rs. 000) - - . 88700 32800  TETVET  43B67 60,317 43867
Yoage . - . 30 15 35 20 27150 20
Bonus Shares %age 15 10 50 50 50 - = = -

S T
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Pattern of Shareholding as at 30 June 2007

No. of Shareholdings No. of Shares
hareholders H
§ From To a
383 1 100 20818
687 1M 500 212475
B73 5 1,000 688 826
T4 1,001 5,000 1,653,786
134 5,001 10,000 98T
48 10,001 15,000 565,704
pic 15,001 20,000 408,853
% 20,001 25,000 603,564
15 25,001 30,000 417,072
9 30,001 25,000 301,265
1 35,001 40,000 36,300
5 40,001 45,000 214917
3 45001 50,000 142,323
3 50,004 55,000 161,900
2 55,001 £0,000 115,587
1 65,001 70,000 65450
1 75001 80,000 Tr048
B 95,001 100,000 593,731
4 100,001 105,000 414 237
1 106,001 110,000 10,000
1 115,001 120,000 18,020
1 125,001 130,000 129 200
1 130,001 135,000 132 550
2 140,001 145,000 285 492
1 150,001 155,000 151,535
5 160,001 165,000 1649
1 180,001 185,000 164,650
1 165001 180,000 187 800
1 190,001 195,000 184,074
1 195,001 200,000 189,814
2 295,001 230,000 453,493
1 270,001 275,000 271,968
1 275,001 280000 276400
1 280 001 285000 280 500
1 320,001 325,000 323.000
1 325,001 330,000 325317
1i 475,001 480,000 476,000
3 495001 00,000 1,500,000
1 550,001 585,000 582 300
i 640,001 645,000 641,000
1 E60,001 665,001 664,125
] 730,001 735,000 733827
1 B50,001 B55,.000 850,780
1 920,001 925,000 9323
1 9250 920,000 928125
1 985,001 50,000 88 200
1 1,135.001 1,740,000 1,136,368
i 1,350,001 1,358,000 1,352,138
1 1,380,001 1,385,000 1,385,000
1 1,495,001 1,500,000 1,488,904
4 1,875,001 1,880,000 7,504,017
1 5,050,001 5,055,000 £.051,000
] 5,410,001 5,415,000 5413563
i 5,500,001 5,505,000 503,030
1 10,605,001 10,610,000 10,609,348
1 20,470,001 20,475,000 20 473,362
1 21,440,001 21,445 000 M 444 971
087 101,784,330
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KOHAT CEMENT COMPANY LIMITED

Categories of shareholders Shares held Percentage
Directors, Chief Executive Officer, 68,154,079 67.16%
their Spouse and Minor Children
Associated Companies, 27,225 0.03%
Undertakings & Related parties
NIT AND ICP 396,015 0.39%
Banks, Development Finance Institution, and 3615,565 355%
Non-Banking Finance Institutions
Modarbas and Mutual funds 2481312 244%
Insurance Companies 25137 0.02%
Share holders holding 10% 52,527,152 31.61%
General Public
a) Local 19,592 483 19.25%
b) Foreign - -
Others
i) Kohat Cement Educational Trusl 77,048 0.08%
ii) Packages Limited Mgt staff Pension fund 11,343 0.01%
iii} Joint Stock Companies 6,470,346 6.36%
) Kecl Employees Trust 733,827 0.72%

Lahore: 25 September 2007

e

CHIEF EXECUTIVE
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KOHAT CEMENT COMPANY LIMITED

Pattern of Shareholding as at 30 June 2007
Additional Information as Required by the Code of Corporate Governance

CATEGORIES OF NUMBER OF NUMBER OF

SHARE HOLDERS SHAREHOLDERS SHARES HELD

| Associated Companies, Undertakings & Related parties 1 27,225

Tariq Motors (Private) Limited 1 27,225

I NIT AND ICP 2 396,015

National Bank of Pakistan-Trustee department 1 353 988

Investment Corporation of Pakislan 1 2,027

ll  Directors, Chief executive Officer, their Spouses and Minor Children 9 68,354,079

Directors 7 61,804,148

Mrs. Khawer Sultana 1 822323

Mr. Aizaz Manscor Sheikh 1 20 473,362

Mr, Nadeem Atta Sheikh 1 21,444 971

Mr. Tarig Atta Sheikh 1 10,609,419

Mrs. Ghazala Amjad 1 5,503,030

Mr. Omer Aizaz Sheikh 1 1,352,134

Mrs. Hafsa Madeem Sheikh 1 1,498,904

Directors’ Spouses 2 6,549,921

Mrs. HijabTariq W/a Mr. Tarig Afta Sheikh 1 1,136,368

Mr. Capt. Amjad Latif Sheikh H/O Ghazala Amjad 1 5,413,563

IV Executives - NIL

V  Public Sector Companies and Corporations - NIL
VI Banks, Development Finance Institution, Non-Banking Finance

Institutions, Insurance Companies, Modarbas and Mutual Funds 22 6,122,014

VIl Shareholders Holding Ten Percent or More Voting Inferests 3 52,527,752

Mr. Alzaz Mansoor Sheikh 1 20,473,362

Mr. Nadeem Atta Sheikh 1 21,444,971

Mr. Tang Atta Sheikh 1 10,609,419

CHIEF EXECUTIVE
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KOHAT CEMENT COMPANY LIMITED
FORM OF PROXY
28th Annual General Meeting

e

of being a member of
Kohat Cement Company Limited and holder of (No. of shares) Ordinary shares as per

Share Register Folio No. andlor CDC Participant 1.D, No. and
Sub Account No. hereby appoint
of another member of the company (or failing
him of )

as mylour proxy to altend and vote for melus and on myfour behalf at the Annual General Meeting of the Company to be heid on
Wednesday, 24 October 2007 at 11:00 A.M. at the registered office of the company Kohat Cament Factory, Rawalpindi Road,
Kohat and at any adjournment thereof.

Signed this day of 2007.
Signalure:
Please
affix
Rupees five
revenue stamp
Witnesses:
1. Signature: 2. Signature:
Mame Name
Address: Address:
NIC or NIC or
Passport No, Passport No.
Note:

1. PmﬂuhmﬂmhbaaﬁacﬂvamustbﬂduhrsmmpedarﬁmmlmbymemmpanynmlaﬁsmndshoursbamIheumeof
hnldingmamting.Mnp&mmﬁlaﬂbaappdmwasammisnmammburmmemmpanyquaﬁﬁedtuwlaamp!ﬂ‘uala
company/ corporation being a member may appoint as proxy a person who is not a member,

2, CDC:ammhd:larsanﬁmairpm.ﬁasmmquemdtuauacnanaueﬂedmlmpfmmimamnaﬂﬁnﬁhrcmmpw
with this proxy form before submission to the company.

3 Signature should agree with the specimen signature registered with the company,
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Fold Here

The Company Secretary,

Kohat Cement Company Limited,
Rawalpindi Road, Kohat.

Tel: 0922-560-401-4

Fax: 0922-560-405

AFFIX
GORRECT
POSTAGE

Fald Hera

Fold Hern



