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FOREWORD

There 1s ha doubt that ermersing electricily markets are leying oo
fallew the cxperience ol thnse couniries wheo had talen the lead i Lhe
restracturing of the electmicity industry. As a conscquence, the sipns of
furtnoil o the clecorde il industry may e seen everywhero, The
newspapers are Jull of stories abous 2 mogor utilivy STecger ar T
unremwled business venture, The recent contracring o eleciricily
pereTation Larbines ol 5 20 billion 1o Generat Elcotric of U8A by China is
yol anether cxample ol hunger for power of Lhe rapidly deveioping
acomoties. Thore is no doubt fhat rapid changes o mdosiry
cireumstances, developmoent needs, investment and consamer inleresis
all call for medemization of clectricity policies, The issue is not whether
the elocLricity sector should change but how Le address te uncertainries
of the rolormn process with the Tewest possible major misslops. [ s,
therefare, imperative thal the policy malkers, the semace provriders @nd
e regulalors should move o tandem on oo carelally workec out
programme ol action in which the funclions of each eility are clearly
identified not o be treaded by others. 1t is only by foliowing such a course
of action that Lhe benefits of power sector reform could be shared by 1he
atakeholders in the rnedium to long mon.

The Authority made signilicant progress in the yoeny LITIGE T Eeianar 1
imsue of licenses, determination of tariffs and setling ol standards for
quality of service, The procedure [ollowed woere iransparenl and inchacdeed
public participalion in all fmpoerlant decisions of the Aanthority, The
Gerveernment provided adeguate support to the Authority in e conduct
ot its allairs. The World Bank was also pro acrive in its Liberal assistancs
to the Aulhority.

The prirsuits ol regulatory ohjectives requites capacity lnalding, 1o
et 1he challenges ol the reform process, It is, however, unforionale
rlat in spile of & transparent pracess of selection hased on market bazed
cmatuments. (e Authorily has not seen able Lo attract a taient paol who
could ¢n jusiice to resolve the complexity ol isgues arising oul ol The
reform process. There is parlicular dearth ol petsonnel having e
disciplinary cducation and experience, The wriling slills of profes=ionals
~eed much ta be desized, This may be an eve opener {or Lhose respenaible
for senling new trends in cducation fo meet newsy emerging challunges of
QA Tne g{}k"UT'ﬂEl.['lCE-

The Autharity it the bepinning of Lhe nestyear will nndoerge womaor
chiange as all of its Mernbers will be reriving within a shert span ol fow

[
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ranths. This will noe deubt create issue of continuily but at tiue sooe
timne offer an opporiunity to a new broed af ]}I’Gfﬂﬁ&.;undl'—u wirl o Blecd ol
cxpurience it public and private seclorin related activitics oo take aver. T
am confident thal Lhe activities ol the Aurharity wilt not receive any set
bacl om this exodus and the new Members will quickly se*ile in *heir
positions ably assisted by the exporienced professionals and siall,

This repart gives the Council of Common lateresrs, Governmer! of
F.’ikihf‘lT‘ and the readers at large an overview of the MEERA qclivitios
from [ Tuly 2003 w307 June 2004, und anticipated developments i
Ll year aheacl,

Chajirman
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Mission Statement

We shall strive to develop and pursue a Regulatory Framework
which ensures the provision of safe, reliable, efficient and affordable
clectric power to the electricity consumers of Pakistan; we shall
facilitate the transition from a protected monopoly service structure
to a competitive environment where several power sector entities
function in an efficiency eriented or market driven environment and
shall maintain a balance between the interests of the consumers
and service providers in unison with the broad economic and social
policy objectives of the Government of Pakistan.

Wl
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PART 1}

Activities of the Year in Review

SECTION I
LICENCES

Aoacence moa permission from the regolslor o the generisinn,
rantsnnssien o disinibuhorn eatities 1o eneage i the esiness or
celivery ad sole 1o consumers i accardance with apecihied termis and
congliions A i entant regclatons oonction perforeed Dy NRPRA s the
geandl ool Neenees for generatioa, tromsmission and cdistribodinn of
cleetricity, Licences are imsued in eonfarmite with olie roles racied by e
NEPRA vncler seetion A6 of NRTRA Act and notified By 1he Federal
Ciovverinzerd, The apzlications for licence broadly comain inlormalion
bt The linoneial arcangeinens e Lhe itoplementation ol Lo projoee,
e mad e of lechuelogy proposoed 1o e ased and Che prolessiomal ahabity
ol The shonsers toormplemerd aoud operade 1hie prajeet. The srakehnlders
areoscd by expeess 1heir vicws on any aseect of the propect an sahlhis
hearmmes hele prior 1o “he issue of licences. The determinations b
SILPEA Dorthe i=aue of licences camtaln chscussian of all intporian issues
virised s e blic hearings or relevant o the subject,

. The ollvanng actinties were wrdertaken by the Acthority for che
=Lt leenees durne the vear:

Generation Licences to Small Power Producers {SPPxs)

3. Aouvenber of small power generating uoits woere cstablisboed v the
et conivs toomceet 1heir owen cequircments and Foeosaoe of socploes
vt Tooa lese plner imdusiring consooners i the adjoining areas as o
Fresu - alircentives prosidod 10 The 1994 Poseer Taliew . These Small Power
Procueers [SFFa], however, did nor enter intn any arrangement with
WATPLDA Toe The aole ol clectricine.

4. WISEEA s s e granted generation lecoees 1o 20 Small Power
Proclocers o the coses of remciming 305 Are nnder process, O of
These oo liveres were granteg in 2003 G40 A bist oaof Smral, Toaer
Preclocers ssued Deenees 2o {ar s ar Annexe-II0 Gl nf 1he 265 50
argsiliy weneration licence, 10 have alse apphed for the grant of
chshrlaotion leenoees,



ATy
ANNUAL REFORT 2003-2004 {E%;é I
A

L r.
Generation licence to Isolated Generation Companies
o, Those generation companies which deliver electric power to private

owners who operate, manage and control the facilities or to tenants
without the involvement of cither transmission or distribution systems of
any other service provider are called isolated generation companies.
Public hearings were held on June 17, 2004 for the grant of generation
licences to three isolated generation companies namely, M/s Olympia
Power Generation [Ltd), M /s Engro Asahi Polymer & Chemicals (Ltd] and
M /s Sapphire Energy (Lid).

Generation Licence to Independent Power Producers (IPPs)

6. The NEPRA received licence applications from 16 Independent
Power Producers (IFPs) that were established in response to the 1994
Power Policy. For the processing of application of twelve 1PPs, public
hearings were held in the year 2002-03. In the vear under review public
hearings were held on January 13, 2004 for M/ s Southern Electric Power
Co. (Ltd) and M/ s Japan Power Generation {Ltd) and on May 18, 2004 for
M /s Kot Addu Power Co. (Ltd) and M/ s Altern Energy [Ltd).,

Participants of NEPRA hearing

F Generalion Licences were granted to fourteen [PPs during 2003 -04
(Annexe-III).

Generation Licence to Chashma Nuclear Power Plant [Chasnupp)

M. The NEPRA admiltted an application lor the grant of generation
licence to Chasnupp. The hearing by the Authority in the case was

conducted on June 26, 2003 and the generation licence was issued on
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Seplommbey 9, 2003,
Generation Licence to QESCO

5. The Authoriy held a wmecling with Quelia Electric SuppLy
Camparny on June L8, 2004 and provided them guidance for submission
of application for grant ol generation licence for the ageneration facilitics
in its jurisdiction.

Distribution Licence and Special Purpose Transmission licence to
KESC

10.  The Authority granced a distribution licence 1o M7s KESC o July
7, 2003, The application of a Special Purpose Transmissien Licence fov
KT & is ponding o the request of KESC since Privatization Comimission
is vet to decide on the ownership of the transtnizsion facility.
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SECTION 11
TARIFFS

1l According 1o the NEMRA Act, the Authority s tesponsible fur
delermining tariffs to e charged by the service providers. The praced o
ro b adapred for tacill determinations has heen prescribod in the Tl
Slandards and Procodare Rules (998, The tanill determination s
generally hased on Lhe principle o compensate expenses and reward
investments as applicable on a case 1o case hasis. [noontive reculalion is
dlwaused in specilic coses,

Atomic Tariff Adjustment {ATA|

12, According tn the rechunism prescrited by the Aulhoridy 1hye
consumer-vrid tanffof the distrihation cownpanies is adjusted to accous
for quarterly variation in the price of fuel, as compared 10 1he Previnu s
quarter. Disinibution companies are required to subrnil an application
within the first week of the month succeeding the quarter for wlhen Tuel
adiuglinent is required. Within four working cdavs of the receipar of
request, NEPRA usually allows the proposed rariff adjusrment, NEPRA is
also suthorized to lake sun moto action in this regard in case the uiliry
does not file quarterly application for tariff adjustment. The ATA forma’s
erables distribution companics to meet their revenue requirement on
account of increase in fuel costs on which They have no cantrol Ly
tollowing the prescribed regularory procedurc.

13 In FY 2003-04, the consumer-end averape tanff of ex-WATTIA
Disiribution Cornpanies [DHSCOs| was increased by three pradsaf KWhH
July 2003 and decreased by 7.2 paisa/kWh in Oclober, 2003 un
nocount of guarterly fuel price adjustinent. The Authority moomdce o
decision on January 26, 2004 that on aceount of restracturing ol The
power wing ol WATTIA, the automatic tarifT adjustment lor WAPLA would
subsequently be made on receipt of requests from the respeative
Distribution Companics.

14, Three sutomatic tarill adjustments wore made [or KESO o the FY
2003-04. These included not only vardation jn fusl prices bul also the
£ost of power purchased. The first adjustment in Ju Iy 2003 prowicded an
increase of paisa 15/ k'Wh in the waril¥. The second and third adinstment s
in January 2004 and April 2004 provided relief to the consumoers of
KESL on aceount of reduction in fariff by paisa 8,74/ 1KW9 and [rerisa
217 [eWh respoctively
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Structural Adjustment of Tariff
Ex-WAPDA Distribution Companies {DISCOs]

15. The restructured power wing of WAPDA comprises of five
seneration, one transmission and eight distribution companies. The
governmetit has declared its intention of privatizing some of thesc
distribution and generation companies excluding WAPDA hydel electnic
generation facililies. The transmission part of the power wing will also be
owned and controlled by the National Transmission and Despatch
Company (NTDC) in the public sector.

16. Pursuant to rule 3 of Tariff Standard and Procedure Bules-1295,
the generation companies, NTDC and eight distribulion companies filed
petitions for determination of tariff for a period of five years commerncing
from July 1, 2004,

17. The tarilf petitions of regulated entities containcd proposals for
approval of cost reflective tariffs. The tariff determination not onoly
covered prudently ineurred costs but also allowed a reasonable retarn on
the tate base of the applicants.

18, The tariff pelitions of Central, Noerthern and Jamshoro Power
Generation Companies were admitted by NEPRA on April 3, 2003 and
public hearings were held on July 14, 2003, The lariff determinations
were issucd on December 31, 2003 inr Jamshoro Power Company and on
March 26, 2004 {or both the Central and Northern Power Companies.
The public hearing for WAPDA Hydroelectric Company tarift petition was
held on October 22, 2003 and tariff determination issued on May 19,
2004. The public hearing for NTDC tariff petition was held on August 19,
2004 and tatiff determination issucd on April 4, 2004,

19,  The tariff petitions filed by the distribution companiea were issued
notice tor public hearings which were held on December 4, 2003 far
GEPCO, MEPCO, IESCO, and FESCO. The tariff determinations were
issued on June 9, 2004 for FESCO, June 24, 2004 for GEPCO and IESCO
and June 29, 2004 for MEPCO. Public hearings for LESCO and FPESCO
were held on December 6, 2003 and tariff determinations by the
Authority were issued on June 29, 2004 and July 14, 2004 respectively.
¥or HESCO and QESCO public hearings were held on December 8, 2003
and determinations were issued on July 14, 2004,

KESC

20. KESC on May 12, 2003 filed a petition for revision ol rates of
Security Depeosits (SD) and System Devclopient Charges (5DC). The



L

AMMUAL REEPORT Z2003-2004

=

.'H-"'btr
oot
=

Authority admitted the petition on May 14, 2003, Five communications
and an equal number of intervention requests were received. A public
hearing was conducted on July 7, 2003 and the determination issued on
Aupgust 20, 2003,

21, KESC was directed that henceforth they would charge only such
rates of security deposit as approved by the Authority and in accordance
with the notified Eligibility Criteria. It was also decided that the existing
consumers registered with the KESC who have already deposited the
System  Development Charges or Sccurity  Deposit prior to  the
notification of the currently approved rates would not however be allowed
the reimbursement of such deposits,

Tariff Determination for Small Power Producers (SPPs)

220 Aview was expressed that ex- WAPDA DISCOs did not have a level
playing field vis-a-vis the Small Power Producers (SPPs) who were
carning windiall profits on their investments since they were supplving
clectricity to industrial consumers whose tariffs were set according to
their cost of service. There was no obligation on SPPs to supply to the
domestic  consumers whose tarifl was cross subsidized by the
distribution companies. To resolve the issue expeditiously, NEPRA
initiated suo moto proceedings in 2002-03 for the determination of tariff
for the sale of electric power by S5Ps to their consumers. The hearing for
the determmination of tariff for SPPs was held on June 23, 2003, The tariff
determination was issued on November 24, 2003,

Hearing on Tariff Determination for Smalill Power Producers
held on 23-06-2003

5
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23,  The Authority determined a uniform rate of Rs. 400/ kWh (without
any element of adjustment) as a sccond ter supply charge in respect of
the Small Power Producers, In case any S5P and its consumers were
desirous of petting its tariff revised on account of any specific ground
they would have to submit a tariff revision petition in accordance with
the NEPRA Tariff Standards and Procedure Rules 19498,

Tariff Review Motions

24, Tariff review motions filed by Jamshoro Power Company Limited,
Central Power Company Limited, Northern Power Company Limited,
WAPDA hydroelectric, NTDC and DISCOs are currently under review of
the Authority.

Participants of NEPRA hearing
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SECTION 111
STANDARDS AND CODES
Standards

2% Terformuonee standards are prescribed far the doelivery ol service
an efficlent and environment friendly wanner. A company is penalized il
Lhe: service provider does not meet the required standards. Separate
standards arc developed for generation, transmission and dis(v arjor
Companies.

Performance Standards for Generation

20, The Generation Companics ore rezponsible for th production al
gafe, vllicient and reliable electric power au least cost for STt NTTH
for onward delivery and sale to Distribuien Com panics and Bulk Power
Consumers (BPCs). As por NEPHA Acr, NEPHA has to prescribo
Performance Standards for Generation Companivs which are cxpected lo
be finalized by Augusd, 2005,

Performance Standards for Transmission

2T, Ax per WEPRA Act, NTDC is responsible for the transmission anid
intercommection services of elecirie power in o safe, reliable and aflicient
manner. Tt s alse required to eperate on a ton -diserirminatary bosls ta
the users of ils bulk transmission system including Bulk Prwer
Caonsumers [BPC) who pgol directly connected o its avslom. As por
sections 7[2) (o) and 34 of NEPHA Act, NEPRA has Lo prescribe
Performance Standards {for NTDRC. The work on the development of
Performance Standards for XTDC started in J uly 2000, There has boeon
continuoias discussion with the srakeheoldoers ta develop consensus
docutnent. The report is expected (o e finalized by the cnd of Jene 20005,

Performance Standards for Distribution

28, As per NEPRA Act, NEPRA has to prescribe Perforrnance Slandards
for Thigtribulion Companics with respoct o reliability, qualily, efficienocy,
and salery of electric power services provided by the Distribulion
Companios.

29, The work on the develapment of standards started in 19%% The
imitial deafl complered in the yvear 2000 and was circulated amang all
stakeholders for comrments, In the light of their chserva lons, a rovised
draft was developed o June 2001, Technical assistance lrom FBp|
Consultants sponsored by ADB was also obtained. The maodified cdrall
was presented 1o the Authority in May 2002, which directed it ta be
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cirowlated to all the stakenoelders again for thoeir commenta, Alter tuldng
into account the comments ol all the concermed slukcholders, the revised
drafr document was approved 9y the Authorly in July 2003 The
approved document, along with the Authority s determmination wis senl
to the Covertunent for approval and notification in the form of Bules m
August, 2003, However, some observations were made hy the
Privatizalionn Cormmission o Lhe NEPREA dooument. The NEPRA duly
incarporaled these ohservations in the final dacuracenl 1o be notifed hy
the governmenl in the official gazel e shortly,

Procedures and Standards for Investment Programme

30, Under WEPRA Act, the Authority s reguired ro proscribe
procedures and slandacds for the Truansomission and  Distribution
Campanies for theirinvesttnent progravomoes. The parpnse of preserilhing
the slandards is to lay down sound criteria according to which toe
investient plan of vanous clectric power network companies can be
approved by the Authorty. The Authoriiy has decided w0 outrsouree this
work to a reputable consulling lirm specialized in The arca of electric
power  ulilily investment planning, The process ol sclection  of
consnltants is undersay at this stuge. The final report is cxpectod w be
circulated to the slakeholders for comimueries by March 20605,

Environmental Standards

31, Wo separatle standards have been prescribed by NETRA for
cnvironment, The Avthorily has endorsed the standards prescribed by
ke Fuedera]l Government, Envirenmental Protection Agenoy for the
Flactricily sCrvice providers.

Codes

32, Codes are developed for the stnooth and effective functioning ol the
system and 1o provide a framework lor high cuality indnstry practico wodd
technical standurds.

Grid Code Guidelines

11 Under NEPRA Act and NTDC Transmission Licenoce, NTDC is
responsible for developing a Grid Code for smonth and  cllective
Sunclioning of its own sysrem and (or other licensees /asers thul wrill L
connecied Lo its bulk power transtission system,

34, The work on the Grid Code started in April 1999 and Grid Cuodwe
Guidelines were given by NEPRA o NTDC/TEPCO in March 2000
PEPCO =zubmitted its firsr drall 1o NEPRA i December 2000 lor
approval. MEPRA sugpgested several improvernents and modifications.

¢
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PEPCO re-submitted the amended document to SEPRA in September
2002, The RPl consultants provided to NRPRA by ADLE were also
congulted to suggestimprovernents on PEPCO s drall of Grid Code,

33, PEPCO draft along with the BR commoenits have bren tharoughly
disengzed with PEPCO, NTTH, NPCC, KESC, and DISCOs and Lo fin al
draft document was submitted 1o the Authority far approval in April,
2004, The ducument is expecred o be completoed shorily.

Distribution Code Guidelines

30, As per NEPRA Act and Licencing [Distribulion) Rules- 1990 amnd
provisions of distribution licenses, DISCOs/KESC are respensible 1o
prepare a Distribution Code, covering all aperalional pHanning unctions
of their individual distebution and sub-transmission syvatetng, and
interface relationship with NTDOC, other DHECOs and BPCx.

37, Distribution Code Guidelines were provided ro PEPCO by NLEPRA in
Aprl 2000, PEPCO submitled its first draft in December 2000 which was
thoroughly reviewed by NEPRA as well as BPI consuluints. PLPCG Te-
submitted the revised draft document in Septornber 2002 for
consideration of NERRA

38, The dralt document, alongwith DBPl rommenis, has been
thorougzhly discussed with PEPCO, DISCOs, KESC and NTDH. A final
draft document incorporating considered changes wus presented to the
Authorily for approval in June, 2004, The Tistribution Cede is exXpertod
to be approved by the Authority by the vnd of MNeceraber, 2004
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SECTION IV
CONSUMER COMPLAINTS AND PRIVATIZATION
Complaints

39, The Consumer Affaire Division was created in pursuance al 1he
ablipation o KEPRA under sectinon 39 of the NEPRA Act to protect
stakehelders against violation of NEPRA Act, During the vear under
review, hearings were held in case of Attpck Cement Ve, KESC, PTCL Vs,
VMEPCD, ONG Asscciation v, [ESCO and Puk PWD lousing Society Vs,
IESCO. Determinations have been made in these cascs. NEPRA |5 also
assisting the Provineial Governments ta prescribe males for Lhe redressal
ul complaints through the Provineial Offices of Inspection established
under section 28 of NEFRA Acl. Dralt procedure was circulated o thae
Provvinoial Covernments and the Governmenis of Sindh, B, T and
Balochistan have notified their procedures.

43, i dhie course, the Consumer Affairs Division would alza montor
the Induscry Performance Standards prescribed by NETRA and redross
any complaints i this regard. Appropriate steps have been raken o
reconrd All the consumers' complaints, the acliovn laken on it and any
follow up required.

41.  In lhe Reparting Year 2003-04, two hundred and thirty eight [238)]
camplaints woere received by NETPRA from conswmers all aver the
country, This was a significant increase in the nurnber of complaints aver
previous vears which cowld be attributed to increasing swarcnoess wmong
Lhe publie of the role of NEFRA in Lhe handling of complaints. Mast of the
complainis filed with NEPRA come under the parview of the Provineial
Offices ol Inspection (POl or the uoliliey itself, NEPEA refers such
complaints to the concerned offices and pursaes them uadl the issues
are resolved.

Complaints /Court Cases Handled During the Year

42, Details of the complaints dealt with in the reporting vear 2005-04
are #s uncler:

Area Complaints Recelved (Complaints Dispesed OF
Laheore 24 24
Multan 2 2
Faiszalabad = =
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Area Complaints Received (Complaints Disposed Off
Gujranwala 4 4

Islamatbacl / a7 47

Fawulppindi

Farachi 50 a0

Hyderabad Q7 G2

Peshawar 12 12

netia 2 2

Total | 238 238

45, The NEPRA deall with the courr case of Funjab 6] Procucts Ve,
Silara Dnerey Limited, The case s being deall with in the Coarl of Sl
Judge, IMaisalabad andis in process.

4. I addition: hearings in the fallowing matiers were also heid oo
determinations; decisions issued i bsequently.

i] Clvilian Cooperative Housing Society
ii Charging of System Developmenr Chareos

45, NEPRA i= in the linal stages of prescribing rhe Consumer Services
Manual. This manual shall enclose all relevant informarien felocuments
required for any consumer connected to or planning la get the sorvices of
aulilily company,

Privatization and Industry Structure

6. During the FY 2003 04, the Privatizatlion Conumission comoed
the process of privadzarion of the Karachi Electric Supnly Carporation
(KESC), Jamshoro FPower Company [J PC) Lrd, and Faizalabud FlecoAe
supply Company (FESCO) Lid. The privalization of KRS and FRSCO
being lacilitated by NEPRA and a aumber of meerings woere Reld Lotk
with the prospective bidders and their financial advisors 10 explain the
regulatory tamework. Another distribution com pany namely Peahawar
Electric Supply Company (PESCO] Lrd, was aiso added ro the listnf STALG
owned clectric utilities put up for privatization,
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SECTION V
MISCELLANEQOUS

Workshop on Competitive Trading Arrangements

48, The NEPRA is planning to devise an appropriate structure for o
competitive wholesale power market in the country, In this conrnection a
workshop regarding Competitive Trading Arrangements (Transitional
Agreement) was held in [slamabad on June 14, 2004,

South Asia Forum for Infrastructure Regulation (SAFIR)

49. The 7' SAFIR Steering Committee meeting was held in Jaipur,
Rajhistan, Tndia on Februsry 23-24, 2004, Mr, Fazlullah Qureshi,
Member [Sindh) attended the meeting, Chairman, NEPRA was inwvited to
be the next Chairman of SAFTR for the peried from April 1, 2004 to March
31, 2005. e replaced Mr., T L B Hurulle, Director General
Telccommunication Regulatory Commission of 8ri Lanka,

53. The Chairrnan, NEPRA in his position as Chairman, SAFIR will
provide policy guidance atel strategic direction to SAFIR and will
undertake the followang actinitics:

i) Cresate awareness about SAFIR at various forums and clicit
interestin its activitdes,

iij  Encourage participation in tho annual core courses from his
country,

i1i) Participate actively in SAFIR activities and events. The
Energy and Resources Institute {TERI) as the host entity wall
interact regularly with SAFIR.

51. The Chairman will regularly provide suggestions and guidance on
various activities undertaken by SAFIR. SAFIR will be provided local
organizational support from NEPRA, especially for events that will be
organized in Palkistan.

13
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HIGHLIGHTS OF COMPETITIVE
TRADING ARRANGEMENTS WORKSHOP

Participants of the Workshop

14
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Sizth SAFIR Core Training Programmme

32, According 1o the decision taken in the 7 SAFIE Sweering
Commnitlee Muecting in Joipur (India), the Sixth Care Training Progromome
on [nfrastruciure Regulation and Reform would be helod in Pulislan in
seplember/ Cetobor 2006, The programme s fec-based, Thus an
adequale numhber of participantz (B0] are required o rmoloe it viahle, Tn
s regard, MEPRA has abready  inrroduced  the SAFIR 1o rhe
inlraslructurs regulatory community of  Pakistan and olher
arganizations dealing with infrasiruciure. [0 addition  signifiecant
support 15 being sought from Pakislan Telecommunications Auchaority
(FTA) and Oil and Gas Regulatory Aathoriry (OGRA)]L TERI is warking
with MEPRA and other local pariners 1o ensure an adequate level of
funding and participation. The fraining conrse is desicned for o selec
croug ol aboul &) participants from gpovernrment  depachments,
tewulalory ogencics and private  institations  concormed  with The
nrastruchure sector in the South Asia region, Pardcipanis from orher
regions can alse apply, All participancs will reecive o cortificare nn
completion of the course,

ad.  The core training coursc cornposes of 10 12 days of eciures,
sector-specilic case stedics, practical exercises, and panel discussion
withy wtility experts. The major concepraal issues are presceriod i
plenary lectures, which use case stucies trom within and curside the
South Asian region, Sectoral realioul sessions will be examinatinn of
sector snecific applications of repulalory policies, and are presented by
sector experts who have hands-on expericnee of repulating and
restrucTiring the seclor,

54, The 8" mueting of Lhe SAFIR Steering Comimittes was heid througl
A video conlvrence al rhe Weorld Bank Offices in New Delli, Islamabad
and Dhala on June 29, 2004, Lieutenant General (Eotd) Saced ux Zafas,
in the capacity of Chalrman SAFIR, chaircd the meeting and &y lan
Alexander of the World Bank rmoderated the discussions. The mocting
was atlended, armang alhers, by Mre, Munir Ahmed, Chairioan OGRS and
Mr. Abdul Rahim Khan, Member NEPRA, The agenda of 1he MEeTing
lncused an the SATIR Sixth Core Training Programme on Tnfrasirucicre
Rugulalion and Reform, Meenngs of NEPRA srall 1o formatize lagistica!
arrangements with TERL, the designoled Secretariat of SAabi, were
propased at Delhi, The moecung alzo formmally decided an the venoe ol 1be
training program al Poor]l Continenkal Hotel, Bhurban Pakistun from
Octaber 3-11, 2004 wilth 1he opening session to e beld al [=lamabad on
Oetober 2, 2004
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Administration and Financial Matters of NEPRA
Annual Audit

a3 The Aulhority ls required to tnsintain complete and acourare books
of accounts of its expenses and receiprs, ‘'he secounts of the Authority
are audited annually by rhe Auditor Genetsl of Pakistan. The Auwthority
for the period under consideration has provided  satislactory
explanations to the auditors on the peints raized by rhem during the
eraminstion of books of accounts.

Library Services

36, WLPRA library has acouired books for spooialized needs af e
regutators, The library bus about 2600 bonks and subscribes ¥ journals
and 3 tnagazines. It has also obtained roference books such a5
International Electro- Technical Cammission (JECH Srandards, Pakistan
Stancard Institute (P81, Pakistan Law roferences, and olher legal
docurnents.

Recruitment and Appointment

37 The Authorty continoes to face shortage of professional man puwer
particularly in aspects rolating ta inter-disciplinary regulating, Elforts
are under-way to utilize international anel reginnal faciliries for capacity
building. The systern of selection is guite lransparenl since posts are
adverlised with specific job deseriptions and rualifications ol the posts.

Purchase of Plot for NEPRA Office Building

a8, The venue of the plot for NEFRA office building is likely to be in
sector G-5in Tslamabad. Payment amounling to Rz, [7.655,682 has
already becn made to CDA.
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SECTION VI
Anticipated Developments in 2004-2005

Licences

% Geperation Licences to two 1PPs namely M/s Kol Addu Power
Company Limited and M/ s Allern Encrgy Limired and Karachi Nucleay
Power Plant {(KANUPP) arc expecled 1o be granted 2004.0056. Resides,
application of peneratien Ucenee o M/z Lakhra TPower Generation
Company is under process and 1s expected 1o be finalized in the nexse
inaneial year. Some more applications, particubarty for gram ol
yeneration Neence, are also expected to be proceszed Iy the Authorily.

G0, Tn addition, applications for modification o licences already
granted are being processed lor consideration of the Authoricy,

&l Applontions for dismibution licences Tay ten Bmall Power
Froducers are under consideration and are expeciled to be gronted n
2004 05, These are Mahmood Power Generation Lisnited, Sopphire
Power Generation Linited, Gulistan Poswer Genceraion Limiled, Ellahi
Flectric FPower Company, Sitara Encrpy mited, Quotla Texeile Wills,
Kohinoor Generteck Limiled, Bhanern Encrgy Limited, Monno Energy
Lirnited, and Generlech Paloston Limaiterd.

Tariffs

(2,  The tariff review pelitions ol various cloctric power colmpranies
would be examined and decided during 2004-05. Resides, the quarterly
tariff adjustuments under the awtomatic ranff adjustment mechanism
would be carried cut for the cleclric power disrributicon companies.

Standards and Codes

B3, The report on the Performance Standards lor Transmission
Companies would be finalized in the vear 2004 O3, The Grid Code ancd
Digtribution Code guidelines are alsa expecred to be finalized in ibe nes
vear, Besides, Lhe lnal report on the procedures for invesiment
programende would boe circulated among stakehalders for cotoroen s aned
iz pxpreted to he approved by March, 2005,

Consumer Affairs Division

4.  The Consumer Affairs Division would continue Lo cnlertain and
redress  the complaints brought forward. The monitoring of the
prescribed Industry Performance Standards by the Consumer Atfairs
Dnision is also anticipated.

17
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Mizcellaneous

Capacity Building

65 The 6' SAFIR Core Training Programmme on Infrastcoociure
kegulation and Keform would be held a1 the Peoarl Continental Hotel,
Bhurbat on October 3-21, 2004 wilh the opening session to be held ar
lzlamabact on October 2, 2004, Lotalinlerest has already heen generated
among the participants lor this reginnal capacity building progratme.

Conference on Section 22 of NEPRA Act

Ob.  Aocmference on section 24 of NEPRA Act pertaining 1o sale of power
to bulk power consamers by the service providers is scheduled for
August 24, 20004 in Islamabad.
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PART II
REGULATORY I1SSLES

SECTION I
STRENGTHENING THE REGULATORY FRAMEWORK

Balkislan, lilke many other countries of the world, is moving rowards
a tranaformation in the clectricily indostiy, The sector i3 moving from a
monopoly structure to a competitive arrangernent. Similar developments
are taking place in other sectors. Important struclural chanpes hove alsoe
recenily  beenn withessed in the felecommunication scetor. [n thoe
vleclricily sector, the main ingredient of the power sector relorm is 1o
split the integrated utility into generation, transmission and distribution
activities. The pencration aclivity (to the extent possible) s subjected ta
competition while the Itansmission and discribocion aclivities are to be
regulated as natural monapelics. In developed countries distriboation
wires have heen separated from retail supply. The former continue o e
regulated as natural monopoly while the later provide an opion Fo retail
or bulk consamers to opt from different sellers at competinive rates.

2. There are a mamber of forces which are doving electricity sectnr
rostruciuring:

{i] Latest peneration lechnology, such as combined-cyele gas
turhines has roduced the cfliciens size ol these power plants
Between 150 and 300 MW ar an investmenr cost o F IS
J00/KW, The old concept of bigger is-cheaper is no longer
valid, The lechnological change has made smaller unirs as
cllicient as e larger ones, This has made competition in
JETICTHALINIL CHSICT.

(i} The competitive global  cceonomy requires  inpul cosl
reduction. Thisis impirrtant for electneity which 15 o promary
input for export oviented industries. The developing
conntries that have embarked on expart led growth must
adept policies which promote investment and efficiency in
the development of infrastructure, The cozt of electricitvaz a
primary  inpul needs o be ratenalized 1o mect 1he
competitive neads of the cxportindusire.

jiii)  Infrastructure development 1s a costly aftair.  Relance an
public funds makes its” development at a slow pace since
fundys have 1o cornpete with olher development noecds, The

15
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governments are consiramed to mobilize resources [rom
private zecter for Lhe development of infrasirociure. The
introduction ol private sector in the electricily seolor nor andy
adds resources o the development of the sector bur also
makes possible introduction of technelogical changes more
quickly than in the public sector, The use of information
technolegios and commanication systemns has made poss:ble
cxchangs of huge volumes ot inlormation needed {0 manaoe
electricity markets.

3. An Important aspect of power scotor reform is to establish o
regulatory framework to protect the interest of all stakeholders. In
particuiar, it has to encouragpe investment to meet consumer demoand
and 1o compensate inveslors with a reasonable raw ol return.
Inwestment in electzicily sectlor is characterized by assets wilh long lives.
Before the investor comrmils funds, he must be canvinesd thar e will he
allowed to recover siranded costs, ifany, on accounl ol'lel s say change in
governmenl policies influencing theiv expecled rate of return on
ivestrnent. The credibility of regulatory cormmirment is extremnely
important in pretecting the inwestor in recovering his costs and o
reasnnable rate of return on investment over a period of Livne, This,
however, does not imply thal the interest of the consumer is relegated o
that of the investor. The peint Lo note is that the consumer interest iz
hest served by encouraging investment and promoting competition, The
regulator has o promete competition wherever it ois possible Lo
generalion aclivity and to mimic compedlion in activities  where
conditions ol narural monapoly prevail such as high and low veltage
wires,

4. Thereiz nodoubt that the compulsions of pawer seclor reform have
heen adeguately mel by establishing the repulatory framewaork which
has been pranted (nancial aotonomy and operational independerses
thraugh an Act of Purliament. The establishment of regumatony authoriy
15 1o doubl an irnportant fiest step but the eslablshment of regulalony
legilirnaey is another matter, This requires a commitment to relorm by
the core staleeholders, The obiectives ol the regulatory legislation may,
hawever, be in direct conflict with Lhe visiem of the palitical sovermment
as well as the higher echiclons of bureaucracy. The basic issue relates to
the degree of aulonomy of the regulatory bodics. The governiment, by
virtue of political compulsions, may be suscoptible to be influenced by
interests which may gain from lack ol ur incffecrive implerncniation of
regulalory dectsions. Such a situation is likely to keep the regulatory
aulhonty an a tight leash and may hamper its development as a

20
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recopnized professional body which is capable of creatimg o track record
ol vstablishing the trust of the stakeholders,

3. Theimportant issuein the inilial slages of power sector reform s Lo
clearly delineate the role of the government as a policy maker. The
EUVEITIIENT (8 required to moke a medivun to long term energy plan
which clearly defines the role of different energly comporents in mecting
the ceonomic and social needs of the couneey, In the electricity sector
appropTiate policies have to Be devised fo mobilize investment to bridge
the supply and demaned gap for power in the medium and long rurn, The
mast immediale =lep in that direction will be 1o irplement the power
sector refarm through unbundling of vertically integraled public utitities,
This will make possible privalization of distnibotion companies as well as
enrourage investment in new generation facilities. Other policy issues
are provision of fiscal incentives, maintaining security of sunphos
thruugh fuel diversity, establishing priorily and incentves for the nse nf
technologics such as renewables which may have impiications for
utilization ol indigenous rezouress, mpact on cnvironmen: and an
poverty allevialion.

£, The policy maker and regulataor need 1o move in tandem i moeeling
powet policy objectives. NEPRA Acl empowers the government to issuc
policy puicdelines to the regulater not incensistent with the Act. The
policy puidelines should however b buged on the principle of legisimate
expoctations. There should be no confuston over the issue af economic
pricing which is the dotnain of the regulator. The govermunen, however,
needs to have a clear-cut policy on the issue of subsidy relating 1o o
consumer category ur a geographical location or on the use ol renewable
technologies or on the allecation of financial burdens assoeiated witn
stratided costs, eto. A clearly defined power policy by the government and
adhercnee to the ohijectives of the regulalory [ramework as defined in the
NEFRA Acl will certainly go a long way in promoting envirenment tar
power sector  developtnent, Needless to say thal the regulators
framewnrk in developing colniries colies under Immediate prossuro
because the market iz imperleet which needa ta corrected over a perind of
limne. In the developed countrics Lhe task ol the regulator is much easier
zince the market is far more competilive and oplimuim pricing s already
provalent inthe market, It is for this reason thal the regulator needs to be
encauraged to perform it's functioms wilh competence  and
independonce., Otherwise, the power sector refaorm as o whole is likely 1o
subvert instead ol enicoluraging the development of energy sector.
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BEECTION 11
REGULATORY POLICIES
7. The purpose of econemic regulation, in the beginning of its

neeption, is often misunderstood by the stakeholders. This may b
attributed to the power sector reform (of which an autonemous
regulatory institution is an integral part} being introduced bv the amall
group o experts frem the Bretton Wood institutions Lo the buresueratic
st up in the developing countries, The urgency of the reform [rocess is
sel, inter alia, by constant fiscal hemarrhaging w support the revenue
gap and invesumentneeds of the pohlic sector wiliHes. Irrespective of the
ment of the power sector reform the bnplicalions of such an actjon
having widespread public interest are not explained to the siakeholders
This lack of awareness creates confusion among stakcholders jwho

otherwise may he desperalely seeking improved quality of eleciricity

service al affordable prices] creatng impediments in the oTicient
functioning of the regulatory institudiens. Ttis, therelore, nmperative that
the broad policy variables of the power sector reform are highlizhted an
whalever forum available to create an awareness of the issurs for all

concerned, The broad policy variables are;

& Turff determinalion to he cosl reflective which not oIly

cavers prudently incurred costs but alse alluws a reasonaile
return en rale base (allowed investtnenr} eof gencrarion,

transmission and distribution activitics.

¢ Lty in the electricity market without any discrimination ol

privale sector in gencration and distibution activities, The
distribution activily is protected by exclusivity’ of a well

delined geographical area with obligation lo serve, There is
alun Access to lransmission nelwork on & non discrimins by

basis.

e  Chaality of service 1o 1he consumers as well as ENsUTing

network  efficiency including reliability snd  volluge
dizlurbances,
8. The primary short run focus of the repulalor is to set a tarlff

structure  that provides the wlility with sufficient resourees 1o
compensare expenses and investment, The long run focus of the
clectricity regulalor is to encourage the cluectricity supplier to develop
sufficient genoration, transmission and distribution cupacities 1o meet
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the existing needs and growing detmand. 133, therefore, impoerative that
the repulator cncolUrages now lnvestment o build new copacity, If,
however. the supplier is earning a rate of return more than fhe cost al
capital then il has an incentive 1o build more capadcity Tharn i necessary.
The regulator will be interested o control the developrment. vl mare
capacity than is necessary hy providing sorme form ol llcersing
arrangerments Lo be approved by the Authority. The lssuanee ol such
license not only invalves due diligence about the financial strenglh ol the
sponzors bt alse their professional ability to excoute the project. The
licensing process would involve a public hearing to docide whether the
new capacity was requircd. The regulalor will assess whether he
technology being proposed will resalt in the lowest revenue rogquired.
lteprated planning would ordinarily resull in lowest cost clecoricity
infrastricturs cxpansion plans. In other words there shonld Bo the
balanced mix of generating units and integraled development ul
transmission and distrilnition facilities at least possible cost,

0. The tragitional electricity structure led to the development of rate
of returt [ROE) or cost of service {0005 regllarion which deicrmine nal
anly the race level [to moeel the averal! reveniue requirement of 1the uziity)
ut also the rate structure [secting tariffs for dilferent custemer claszes],
The wutility in petitions of tariff determinalion often argues thal the
current tariils are too low boecause the expensces allowed or the rate of
returnn approved s too low. The regularor following a transparent
procedure determines the appropriate level of exponses ahd sers the
ailowed rate of return. Tariffs are adjusted to the new delermination by
the regulater, The important point to note 1s that after the rate cases, shd
until the next rate case, reguired revenues [tor MWh) remaim fixed. This
provides an incentive far the wutility to reduce cost. The utility earns
higher rate ol return by incurring lower cost than the cost allowed wn Lk
rate case. The utility. therefore, Lenefits fromn the existence of &
regulatory lag.

10, The regulstory practice has, however, moved inle providing
incenlives for cost reduction through increasing the regulaory lag,
hetwron rate cases, Thiz lorm of lncentive regulation ot only reduces
the cost of regulation incurred by the petitioners, bu provides financial
incentives ro lower coats, The link between the regulaled tarvift and
related cast iz weakened, The repulaior during a regulatery pericd of
several years {usually five to seven yoars) establishes o formnula that
delermines utility's tarift, These adjustment factors may allow Tuel prices
a5 o pass through item or in case of distribution companies the cosl ol
power purchase, The varialions in macro sconomic indices rejating 1o

23
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G&Ml expruses are also usually allowed to be adjusted in the cost
estimales, Aller the end of the regulalery peridd, a complete revision nf
rosts and investments takes place, and a new tarilf lormula s
established [or the next repulatory period.

L1,  Awidely prevalent regulatery [calure of electricity distribution nas
been to provide exclusivity to the distribution facilitics. The economic
rutignale for exclusivity relates directly to the idea ol naiural monopaly
Lo.oame firm can serve a given avea maore cheaply on account of declining
Aaverage cost by exploiling rhe economy of scale avuilable to a naturs]
monapoly, The regulalor, however, controls ils prices and services o
keep costs at the low level. The important painl 1o note is that i the
developed countries each distribution company is provided a licence by
the regulator omly i it has sufficicn capacity on hand w serve all
cuzlomer needs, now and in the [ure. The distribution companiez m
the developing countries are however often handivappod to mest i
requirements of universal obligation to serve’ [ur lack of resouroes
mainly on account of their Lariffs not being set on the basis of the cosl ol
service o different consumer categories, There is also lack ol clear-cnt
policy of the povermment to provide clecivicity to the wnoovered
popuiation of the country. There g need Lo maebilize public and private
resonrces Lo b wsed noan innovalive fashion by the distribution
COMmpanieys e inerease gelectricicy networke in the country.
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SECTION III
RENEWAELE ENERGY SUPPORT MECHANISM

13, There are several technological alternatives lor cleclricity
generation. While the product electricity sapplied ta the end consurer -
is uniform, differen production technigues do make a differencee onthe
hasis of final onsls, reliability of supply and guantity of pelluling
emissions, There are dilfurent primary energy sources such as thermal,
nucicar or renewahle energy sources which make use of difforent
imstallutivns and rransfornalicn processes. Their itnpact on investmean:
decisianz is critical sines iU reguires substanilial commitmen: of
resouirces lor the long rerm, and arc viztually irreverasibie,

13, The issuc ig of development of renewable encrgy. The green
activiem has inlluenced energy policy makers all over the world with the
expectation that an era of a new encrgy revolution is at hand. The
sovernment has alse lalely started taking interest in the development ol
renewable  energy with lhe establistiment ol Alternative  Foergy
Development Board (AEDE).

‘4. The global trend tar clectricity fram remewable sources like wind,
solar. and bis-mass has been to rernain off-grid’ or stand alone projects
delivering clectriciy to households, wuildings, isolated communitics and
indastiy for caplive use. There are cerlain advantages o havisg
decentralized struciure when electricity is 1o Lo provided oo far luny
arcads whers senerafion hos Pprociinaty 10 COnsUImers,

5. The implications ol retewable enermy  lechnoelogy  supplying
electrivily on a large scale has important technelogical wnd costorelased
problems as compared to fossil fucls, Henewables, parliicalarly wilird
enermy, have shown low levels of power generation of s inslalled
capacity. While [ossil fuel plants deliver capacity utilization ranging
from seventy to minwly per cent. the best available renewanle energy
sources can deliver up Lo thirty percent only. This also implies that
renewable plants cannot reap ceonomies of scale, making per unit cost of
outpul relatively high, Tn addition Lo lew capacity of renewnble cnergy,
there is the problem of intermitient supplieg ta the nariomal grid. Thos
charactenstic will not allew renewable svurces to supsly base load and
peak levels of dernand of electricity. There has always 1o he back up
supplies of fossil fuels,

6. In the present s*ate of renewable energy technology, the delivery
cost of clectricity s ar a rate which iz higher than fossil fuzels. Tho prce wl
which an clectrie power plant can supply electricity degends on the

A
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capital cost of the plant {land, machinery, civil workes) anc nning nr
operational cost (salavies, raw moterial costs ete). It has been reprared |y
workeed out that renewable sources da not compare favours bilv with
‘traditicnal' sources of energy. This may obviously dampen the inlerest in
the henefits offered by the availability of renewat:le cnermy sourees.

17, The advueares of renewable rechnaology maintain that ltaditional
costoand investment caleulution methods cmployed by e CTIRTEY
analysts lavour traditionad generators as against renewahle CTHETEHICS D6
aceount vl their relatively high up-front investment cost while n eplecting
their benefits such as diversity of supplies, low lucl cast, use of
indigenous resources, clean environmental impact, lbenefils of
distributed generation (lower T&D loss) and unpact o poverty
alleviatian. The economic advantages of renewahle lechnslogies are not
apprupriately reflected in the tradilional metheds of cost comparisons
armemyg competing lechnelogies,

5. The promotion of renewasble energy van either be done I the
Croverniment by divectly providing subsicy from its budgotany seurces ar
passing on the cost to the consumers, Dilferent mechanisms have been
empleyed in different parts of the wordd to encourape rencwable
technnlogies. Most provalent of these are as follows:

i Tariff Mechanisms

1i] Quota Moechanisms, also known as n Renewahls
FPortfolio  Standard (RPS), according to which the
government. places an obligation on either  the
cistribution company or on consumers o lake a
specilicd ameunt ol rheir electricity from rencwahble
E]’]I'..‘Tgl__'-.-'.

iii] Production 1ax credits support the introduction of
renewables by alowing companies which inves: in
reniewables to wrile off thizs  investmen: againac
wwestment in other husinesses which They migh
undertake.

1%, The ittroduction of renewables in the creroe mix no dou bt TeqLuiTes
tnnovative approaches from the governruenr as well ax the regulalor. It
would be appropriate lor 1he government or AR 1o outsourer o afLIcly
an true cost of generalion which Llalkes into consideration the cost ol
sovlal and environmental benefils associated wilh renewabl energy, The
gevernment, on Lhe hazis of sueh a study, may issue zuidelines for toe
development and pricing armangements of the developmunt  of

258
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renewables,

20, Te conclude, the encouragement of repewahles will cither require
direct subsidy  ta the distribulion companies from The goveromant
ifederal or  provincial]l recoiving o payiient to cover The diflerence
hetweon she aritary cost ol gencration and the anitary sale price of
electricity generated by a mix of other generation sources. Such an
arravgement will make renewable cnergy profitable as o wrodoctive
process. Tn case Lie burden of cost of production of renewables 15 Lo be
paszed on to the consumers then the regulator may have to fix generation
lariff to cover cosls and a reasonable retuarn on anvestment. The
additional costaf nelwork operation has to be laken into cenaiderarion i
Llhe wheeline enarges o NTDC, All these costs ore a pass through by rhe
distribution companies Lo Lhe consumers,
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Annexe-l

Electricity Statistics
1998-99(1999-00[2000-01/2001-0212002-03

Inslalled Capacity (MW) | 15934 | 165378 | 176A8 | 17453 17933

Fublic Hyddl 4895 | 4825 | S000 | S009 5009
Fublic Thermal ARNS | ARG 5375 N
Private Hydel (] () 3 34 30
Privale Thoermal 167 2010 Li02 39T T
Huciear 137 137 452 452 A2
Eleetricity (303 | 67319 | FOIA2 | FIUTL  FEILES
Creneration [Gwh)® )

2244H | 1UIRH 17196 ] 83 20203
Fublic Hydel 26229 | 30603 | 28535 | 30709 0 31Vl
Public Therimal 0 0 63 LLs - a7y
Privsate Hwdel 152326 | 17428 | 24335 | 23120 29044

Private Thormal

Eleoiriaity Sales {Gwh) 2407 | 23318 | 48480 | 0322 | 320495

D Electrioty <3030 | £7341 0307 [ a9 | 524397
Consumption (Gwh)
[hamestic 19267 | 21400 [ 22701 | 2317 2353 |
inmdustrial 12199 ) 13203 | 14328 | 15140 | 16181
Commercial 2381 | 2344 | 2774 | 2950 | 3315
Agriculture 3619 | 4540 1934 | 5606 6017
Fublic Lighting 223 234 d13 211 2494
Bulle Supply, Traction & | 5339 | 5415 [ 5347 | 4843 | 3156 |

| hers

LSS | 117144 | 11575 | 11993 | 12520

Filaximum Demand {1W)

Average Sale ITOR| | 289.06 298,91 373 305
Price {Paisa/lkWwh 3720] (39785 4061 | 4<3.14 | 4595
WATPDA

KEEC

* Including Nuclear
Source: Power Svalem Statistics



ARMNMUAL REPORET 20032-2004

Annexe-II

List of Small Power Producers
Granted Generation Licenses

.4 Name of Company Date of Grant
of License .

L. | M/s. Maple Leaf Electric Cn, Tid AR-0T -0
2. [ Mis Snpphine Power Generation Lid. 27 -0-200
3 [ M/s. 107 Pakistan Power Generation Lid. 27-10-200)
4, 1.".-'1.1,"5. Malnnood Power Generation Lid. 22 - 200
3. | M /s Croescent Powel tech Tutd, 2210 2001
fa. | Mix Ellahi Klectric Company Lid. 22 I0-20H3]
7o | Mis Gulistan Power Generation Lid. [& 11 2001
5 ITM/s. Kohinoor Genertele L, 08 12 200
0. M5 DS Power Lid. T 08 12 200 |
0. |M/5 Monneo Encrgy L, 08- 12-2001
11, |M/s. Centiary Power Generation L, {12 (L -2602
L2, | M /s. Sitara E-T]l'..:['g"r' L. (2 (D 240K
'3, |M/s. Bhanero Encrgy Lid. A 00 2002
14, | WM /s Quetta Texlile Mills Liel. 31-01-2002
15, | M/« Tdeal Ener gy Lid, Cheh- (04220002
16, | M/s. Genertech Pakistan Lra. 2T-01-20004
17. | M/s Kohinoor Power Company Lid. T7-011-20413
14, | M/s Ghaz Power Company Tid. DTF-{11-2004
19, M/ Kishat Mills Lrd. 27-01-200
20, | M=, Rohinoor Textile Mills T.td. 27 0L 2004
21. |Mis. Zeshan Enorgy Lid, 20 04 2004
2%, [ W= Nimir Industrial Chemmicals Lid. | 21-04-2004
a3 | WMis Zamon Encrgy Company Lid, 21-03-2004
24, | Mjs Crescenl Bahuman Lnergy L, 21 -04-2004
25, | b s Croseent Eoergy Lo, I 03 2004

20
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Annege-IT1

List of Independent Power Producers

{1IPPs)
8.4 Name of Company Conference Date of Grant|
Held on of Licence
1. | Fauji Kabirwaln Power Co. Lid. |[%.02.2003 130 082003 ]
2. | AlLS Lal Pir Lid. 27 02-2003 S0 0B-2003
3. | ALS Pak Generation Clompany AV-2-2002  |30-08-2103
4. | Gul Alned Energy Lid, 07-04-2003 |30-08- 2003
2. | Tapal Energy Ltd, (V7 -04-20013  |30.08-2003
6. | Saba Power Company Lrd, A7 D4-2003  [30-08-20073
7. | TNE Liberty Power Lid. 06 03-2003  |30-08-2003
#. | Habibullah Coastal Power o, (G-03-2003  |30-0H-2002
9. | Uch Power Commpany Lid. 24-N53-2003  130-08-2003
10| The Hub Mower <. L. 24-03-2003  |E30-08-2003
1i.| Rousch [Paldstan) Power Lrd. (5 06-2003  |[02.0-2003
12.[ Kohinoor Enerpy Lrd. (03-06-2003 |02-09-2003
13.| Southern Electric Power Co. Ltcl. 13-01-2004  [11-05-2004
14| Japan Power Generation Lid. 13-01-2004 11.05-2004
13.] Altern Energy Ltd., 18-05-2004  |Ta be granted
|16, Kot Addu Power Co, Lrd. 18 03-2004 |To be granted




