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DIRECTORS’ REVIEW

The directors are pleased to submit the un-audited financial statements of the company 
for the half year ended March 3�, 2009.

The company’s net sales recorded a growth of 38% rising from Rs. 428.705 million to Rs. 
590.�98 million. This rise was supported by groceries and confectionery sales showing 
an upward trend of 23.87% and 48.3�%, respectively. Exports increased by 64.73% 
which is a positive development.

Operating-profit increased by 36.44% from Rs. 23.790 million to Rs. 32.459 million. 
However, financial charges of Rs.26.574 million, as compared to Rs. �3.�65 million 
during corresponding period resulted a decrease of 44.6�5% in profit before tax, from 
Rs. �0.625 million to Rs. 5.884 million during the period under review. 

The management of your company is conscious of inflationary pressures especially in 
the case of sugar which raised costs of raw material that had a direct impact on cost of 
sales of Rs 493.670 million as compared to corresponding period; Rs 349.366 million. 
We are trying to confront these challenges by undertaking better planning and adopting 
cost optimisation measures. 

These combined factors place considerable financial strain on the company but we are 
glad to report that we are equal to the task and continue to strive to upgrade our process-
efficiencies by enhancing automation and rationalising production-methods which should 
have a positive impact on the company’s long-term financial-health.

We hope that the economic & political conditions will stabilise during the remaining part 
of the year which are imperative for progress. Provided there are no sudden adverse 
developments we hope to end the year with a reasonable profit.

In the end, the Board of Directors would like to express their gratitude to all employees 
who have worked hard to achieve our common objectives.

 For and on behalf of
 the Board of Directors

 
 mehdi mohsin
Lahore: May 29, 2009 Chief Executive Officer
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AUDITORS’ REpORT TO THE mEmBERS ON REVIEW OF 
INTERIm FINANCIAL INFORmATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of Mitchell’s Fruit 
Farms Limited as at March 3�, 2009 and the related condensed interim profit and loss 
account, condensed interim cash flow statement and condensed interim statement of 
changes in equity for the half year then ended (here-in-after referred to as the “interim 
financial information”). Management is responsible for the preparation and presentation 
of this interim financial information in accordance with approved accounting standards 
as applicable in Pakistan. Our responsibility is to express a conclusion on this interim 
financial information based on our review. The figures of the condensed interim profit and 
loss account for the quarters ended March 3�, 2008 and 2009 have not been reviewed, 
as we are required to review only the cumulative figures for the half year ended March 
3�, 2009.

Scope of Review

We conducted our review in accordance with International Standard on Review 
Engagements 24�0, “Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity.” A review of interim financial information consists of 
making inquiries, primarily of persons responsible for financial and accounting matters, 
and applying analytical and other review procedures. A review is substantially less in 
scope than an audit conducted in accordance with International Standards on Auditing 
and consequently does not enable us to obtain assurance that we would become aware 
of all significant matters that might be identified in an audit. Accordingly, we do not 
express an audit opinion.

Conclusion

Based on our review nothing has come to our attention that causes us to believe that the 
accompanying interim financial information as of and for the half year ended March 3�, 
2009 is not prepared, in all material respects, in accordance with approved accounting 
standards as applicable in Pakistan.

   
 A. F. Ferguson & Co.
Lahore: May 29, 2009 Chartered Accountants
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CONDENSED INTERIm BALANCE SHEET
As at March 3�, 2009 (Un-audited)

   march 31 September 30 
  2009 2008
 Note Rupees Rupees
  
EQUITy AND LIABILITIES   
   
CApITAL AND RESERVES   
   
Authorised capital   
�0,000,000 (September 30, 2008: �0,000,000)   
   ordinary shares of Rs �0 each     �00,000,000   �00,000,000 
   
Issued, subscribed and paid up capital   
   
5,040,000 (September 30, 2008: 5,040,000)   
   ordinary shares of Rs �0 each     50,400,000   50,400,000 
Reserves   9,635,878   9,635,878 
Unappropriated profit   20�,�39,207   200,794,368 

   26�,�75,085   260,830,246 
NON-CURRENT LIABILITIES   
   
Long term loan - secured   -   7,368,4�8 
Deferred liabilities   52,9�9,748   49,607,8�3
 
   52,9�9,748   56,976,23� 
CURRENT LIABILITIES   
   
Current portion of long term loan - secured   �4,736,839   �4,736,842 
Short term running finances   3�8,26�,795   288,7��,025 
Creditors, accrued and other liabilities   �0�,556,552   89,805,848 
Accrued finance cost on short term running finances   �3,266,32�   �0,3��,523
 
   447,82�,507   403,565,238 
   
CONTINGENCIES AND COmmITmENTS 5  
   76�,9�6,340   72�,37�,7�5 
   
   
The annexed notes � to �� form an integral part of these condensed interim financial 
information.

 Chairman
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   march 31 September 30 
  2009 2008
 Note Rupees Rupees
  
   
ASSETS   
   
NON-CURRENT ASSETS   
   
Property, plant and equipment 6   3�3,593,62�   304,357,0�5 
Intangible Assets   �,49�,440   �,657,�56 
Capital work in progress   �0,509,94�   �7,925,373 
Long term loans and deposits   �,06�,250   7�6,334 
Biological assets   5,92�,666   5,�32,000
 
   332,577,9�8   329,787,878 
   
   
   
   
   
   
CURRENT ASSETS   
   
Stores, spares and loose tools   �4,706,033   �3,305,76� 
Stock in trade   284,�05,63�   288,698,972 
Trade debts   50,4�3,273   39,067,739 
Advances, deposits, prepayments and other receivables 64,775,�9�   39,60�,5�4 
Cash and bank balances   �5,338,294   �0,909,85�
 
   429,338,422   39�,583,837 
   

   

   76�,9�6,340   72�,37�,7�5 

  Chief Executive Officer
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 Chairman Chief Executive Officer

CONDENSED INTERIm pROFIT AND LOSS ACCOUNT
For the Quarter and Half Year Ended March 3�, 2009 (Un-audited)

  January to march October to march

  2009 2008  2009  2008

  Rupees Rupees Rupees Rupees 
    
 
Sales  345,787,227   26�,44�,4�5   590,�98,205   428,705,288 
Cost of sales  290,008,803   2�2,929,5��   493,670,634   349,366,098 
    
Gross profit  55,778,424   48,5��,904   96,527,57�   79,339,�90 
    
Administration expenses  (�2,236,04�)  (��,233,507)  (20,79�,293)  (�8,057,48�)
    
Distribution and marketing expenses  (3�,488,�86)  (22,4�3,402)  (50,5�9,585)  (39,2�9,443)
    
Other operating expenses  (727,�40)  (784,694)  (727,�40)  (988,052)
    
Other operating income  7,��8,936   2,�99,233   7,970,�72   2,7�6,�63 
    
profit from operations  �8,445,993   �6,279,534   32,459,725   23,790,377 
    
Finance cost  (�4,557,257)  (8,�59,649)  (26,574,886)  (�3,�65,�3�)
    
profit before tax  3,888,736   8,��9,885   5,884,839   �0,625,246 
    
Taxation  (500,000)  (3,67�,248)  (500,000)  (3,67�,248)
    
profit for the period  3,388,736   4,448,637   5,384,839   6,953,998 
    

Earnings per share - Basic and diluted 0.67  0.88  �.07  �.38 
    
    
    
The annexed notes � to �� form an integral part of these condensed interim financial information.
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  October to march
  2009 2008
 Note Rupees Rupees

Cash flows from operating activities   
   
Cash generated from operations 8   4�,�62,303   (49,477,929)
Finance cost paid   (23,620,088)  (��,742,758)
Tax (paid)/refund   (�3,982,489)  593,76� 
Retirement and other benefits paid   (89�,0�5)  (935,544)
Net cash generated from/(used in) 
   operating activities   2,668,7��   (6�,562,470)
   
Cash flows from investing activities   
   
Purchase of property, plant and equipment   (�7,227,787)  (35,264,49�)
Sale proceeds of property, plant and equipment   �,560,086   722,9�4 
(Increase)/ decrease in long term loans and 
   security deposits   (344,9�6)  230,000 
Proceeds from sale of livestock   630,000   554,�00 
   
Net cash used in investing activities   (�5,382,6�7)  (33,757,477)
   
Cash flows from financing activities   
   
Repayment of long term loans   (7,368,42�)  (7,368,42�)
Dividend paid   (5,040,000)  (�0,080,000)
   
Net cash used in financing activities   (�2,408,42�)  (�7,448,42�)
   
Net decrease in cash and cash equivalents   (25,�22,327)  (��2,768,368)
Cash and cash equivalents at beginning 
   of the period   (277,80�,�74)  (��9,�95,�34)

Cash and cash equivalents at end of the period 9  (302,923,50�)  (23�,963,502)

   
The annexed notes � to �� form an integral part of these condensed interim financial 
information.

CONDENSED INTERIm CASH FLOW STATEmENT
For the Half Year Ended March 3�, 2009 (Un-audited)

 Chairman Chief Executive Officer
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 Share  Share General Accumulated Rupees
 capital premium reserve profit Total
     
Balance as at September 30, 2007  50,400,000   9,335,878   300,000   202,536,828   262,572,706 
     
Final dividend for the year ended     
  September 30, 2007     
  Rs. 2 per share  -   -   -     (�0,080,000)  (�0,080,000)
     
Net profit for the period  -   -   -     6,953,998   6,953,998 
     
     
Balance as at March 3�, 2008  50,400,000   9,335,878   300,000   �99,4�0,826   259,446,704 
     
Net profit for the period  -   -   -     �,383,542   �,383,542 
     
Balance as at September 30, 2008  50,400,000   9,335,878   300,000   200,794,368   260,830,246 
     
Final dividend for the year ended     
  September 30, 2008     
  Re. � per share  -   -   -   (5,040,000)  (5,040,000)
     
Net profit for the period  -   -   -   5,384,839   5,384,839 
     
     
Balance as at March 3�, 2009  50,400,000   9,335,878   300,000   20�,�39,207   26�,�75,085 
     
     
     
     
The annexed notes � to �� form an integral part of these condensed interim financial information.

 Chairman Chief Executive Officer

CONDENSED INTERIm STATEmENT OF CHANGES IN EQUITy
For the Half Year Ended March 3�, 2009 (Un-audited)
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1. This condensed interim financial information is un-audited and is being submitted to 
the shareholders as required by section 245 of the Companies Ordinance, �984 and 
the listing regulations of the Karachi, Lahore and Islamabad Stock Exchanges. 

 
2. The accounting policies adopted for the preparation of this condensed interim financial 

information are the same as those applied in the preparation of preceding annual published 
financial statements of the company for the year ended September 30, 2008. 

 
3. This condensed interim financial information have been prepared in accordance with 

the requirements of the International Accounting Standard (IAS) 34 ‘Interim Financial 
Reporting’ and have been reviewed by the auditors as required by the Code of Corporate 
Governance. 

 
4.  Income Tax expense is recognised based on management’s best estimate of the weighted 

average annual income tax rate expected for the full financial year. 
 
5. Contingencies and commitments
 
5.1 Contingencies
 
(i) Included in advances, deposits, prepayments and other receivables under the head balance 

with statutory authorities is an amount of Rs 0.638 million (September 30, 2008: 0.638 
million), representing sales tax Rs 0.632 million (September 30, 2008: Rs 0.632 million) 
and penalty Rs 0.005 million (September 30, 2008: Rs 0.005 million) on sweet corn. 

 
 The company has filed a writ petition with Lahore High Court in which the company 

has contended that as sweet corn is a vegetable, it stands exempted from payment of 
sales tax. The case is pending in the Lahore High Court and no adjustment has been 
made for the refunds recognised in the condensed interim financial information as the 
management is of the view that the petition will be decided in company’s favour.

 
5.2 Commitments
 
(i) Commitments in respect of capital expenditure are Rs Nil (September 30, 2008: Rs 

�.93 million). 

   march 31 September 
   2009 30, 2008
   Rupees Rupees
6. property, plant and equipment   
    
 Opening book value   304,357,0�5   263,400,0�9 
 Add: Additions during the period 6.�  24,568,983   68,327,872
 
     328,925,998   33�,727,89� 
 Less: Disposals during the period 
    (at book value) 6.2  98�,572   2,6�2,�87 
  Depreciation charged during the period   �4,350,805   24,758,689
 
     �5,332,377   27,370,876
 
     3�3,593,62�   304,357,0�5
  

NOTES TO AND FORmING pART OF THE 
CONDENSED INTERIm FINANCIAL INFORmATION

For the Quarter and Half Year Ended March 3�, 2009 (Un-audited)
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   march 31 September 30 
   2009 2008
   Rupees Rupees
    
6.1 Following is the detail of additions during the period   
    
 Building on freehold land    3,259,534   8,3�0,803 
 Plant and machinery   �4,�29,265   53,485,860 
 Vehicles   6,34�,434   2,067,483 
 Furniture, fixture and office equipment    9,000   3�7,056 
 Electrical installations   6�8,875   3,886,720 
 Computer hardware   2�0,875   259,950
 
     24,568,983   68,327,872 
    
6.2 Following is the detail of disposals during the period    
    
 Plant and Machinery   44,855   650,000 
 Vehicles   9�3,2�7   �,369,304 
 Furniture and fittings   200   400,000 
 Electrical installations   23,300   �92,883
 
     98�,572   2,6�2,�87 

   October to march
    2009 2008
    Rupees Rupees 
7. Transactions with related parties   
    
 Relationship with  Nature of transactions
    the Company  
    
 i. Associated undertakings Purchase of goods  6,�48,�80   39,202,328 
  Insurance premium paid  4,730,659   4,785,279 
  Insurance claim received  58,570   �05,700 
  Donations  28�,�40   28�,�40 
    
 ii. Post retirement  Key management personnel  
     benefits plans    compensation -   3,062,392

  Expense charged in respect of  
     staff retirement benefit plans  -   277,3�3 
    
 iii. Key management  Loan from director  �0,000,000   3,300,000  
       personnel
   march 31 September 30 
   2009 2008
   Rupees Rupees

 period end balances   
    
 Receivable from related parties   �,66�,372   �,669,644 
 Payable to related parties   �,349,884   �,089,306
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   march 31 September 30 
   2009 2008
   Rupees Rupees
8. Cash generated from/ (used in) operations   
    
 Profit before tax   5,884,839   �0,625,246 
 Adjustment for:   
 -  Depreciation on property, plant and equipment   �4,350,805   ��,800,407 
 -  Amortization on intangibles   �65,7�6   207,�45 
 -  Profit on disposal of property, plant and equipment (583,678)  (29,027)
 -  Provision for doubtful debts   -   99,088 
 -  Retirement and other benefits accrued   3,983,562   3,�27,5�4 
 -  Loss on sale of live stock   -   84,900 
 -  Profit on revaluation of livestock   (�,340,266)  (209,900)
 -  Exchange gain   (�,9�9,249)  (54,550)
 -  Finance cost   26,574,886   �3,�65,�3� 
    
 Profit before working capital changes   47,��6,6�5   38,8�5,954 
    
 Effect on cash flow due to working capital changes:   
 -  (Increase)/ decrease in stores, spares and loose tools  (�,400,272)  72,974 
 -  Decrease/ (Increase) in stock-in-trade   4,593,34�   (64,76�,532)
 -  (Increase)/ decrease in trade debts   (9,426,285)  �8,258,898 
 -  (Increase) in advances, deposits   
       prepayments and other receivables   (��,47�,800)  (23,353,9�0)
 -  Increase/ (decrease)in creditors, accrued 
       and other liabilities   ��,750,704   (�8,5�0,3�3)

     (5,954,3�2)  (88,293,883)

     4�,�62,303   (49,477,929)
    
   march 31 march 31 
   2009 2008
   Rupees Rupees
9. Cash and cash equivalents   
    
 Cash and bank balances   �5,338,294   4,328,204 
 Short term running finances   (3�8,26�,795)  (236,29�,706)

    (302,923,50�)  (23�,963,502)
    
10. Date of authorisation   
    
 These condensed interim financial information were authorised for issue on May 29, 

2009 by the board of directors of the company.   
    
11. Corresponding figures   
    
 Corresponding figures have been rearranged, wherever necessary, for the purposes of 

comparison. However, no significant re-arrangements have been made.   

 Chairman Chief Executive Officer


