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MISSION STATEMENT

VISION & PHILOSOPHY

To be successful by

Effectively & efficiently

Utilizing our

Philosophies, so that

We achieve & maintain

Constantly the High Standards of Product Quality

And Customer Satisfaction

Nothing in this earth or in the heavens

Is hidden from ALLAH

To indulge in honesty, integrity and self determination,

To encourage in performance and

Most of all to put our trust in ALLAH,

So that we may, eventually through our efforts and belief,

Become the leader amongst glass manufacturers

Of South Asian Countries
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NOTICE OF ANNUAL GENERAL MEETING
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KEY OPERATING DATA AND FINANCIAL RATIOS

Year ended JuneYear ended June

30,2010

Year ended JuneYear ended June

30,2009

Year ended JuneYear ended June

30,2008

Year ended JuneYear ended June

30,2007

Year ended JuneYear ended June

30,2006

Year ended JuneYear ended June

30,2005

Operating Data

Sales-net 390,640,660 265,270,248 20,496,485 148,496,152 119,695,878 69,197,769

72,078,274Gross profit 16,300,476 (14,612,568) 391,618 8,889,252 7,870,081

50,557,113Net Profit/(loss) before tax 6,551,798 (15,926,057) (6,685,645) 2,707,546 3,148,259

Net Profit/(loss) after tax 34,170,313 6,428,015 (16,795,942) (7,426,124) 1,918,649 5,846,621

329,224,438Total Assets 287,883,935 91,454,165 39,847,225 44,850,522 43,594,262

25% 8% -Dividend - - 10% to minority

Ratios

Gross profit (%) 18.45 6.14 (71.29) 0.26 7.43 11.37

Net Profit (%) 8.75 2.42 (81.95) (5.00) 1.60 8.45

0.88Current ratio 0.64 0.58 0.21 0.34 0.33

4.53Earning / (loss) per share 1.70 (11.15) 4.93 1.27 3.88

0.10Return on total assets 0.02 (0.18) (0.19) 0.04 0.13

Glass Operations Textile Operations
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BALANCE SHEET
AS AT 30 JUNE 2010

Note 2010 2009

ASSETS

NON CURRENT ASSETS

Property, plant and equipment 5 172,570,560 175,226,130

Long term loans 6 - 41,000

Long term deposit 7 4,633,044 913,400

Deferred taxation 8 - 2,004,000

177,203,604 178,184,530

CURRENT ASSETS

Stores, spares and loose tools 9 3,124,978 2,255,866

Stock in trade 10 82,826,119 57,356,986

Trade debts-unsecured, considered good 11 18,597,417 21,657,599

Loans and advances 12 16,735,041 13,630,023

Investments - 10,271

Taxes and duty refundable 13 15,850,833 11,309,884

Cash and bank balances 14 14,886,446 3,478,776

152,020,834 109,699,405

329,224,438 287,883,935

EQUITY AND LIABILITIES (0)

SHARE CAPITAL AND RESERVES

Authorized Capital

8,000,000 (2009: 8,000,000) ordinary shares 80,000,000 80,000,000

of Rs 10/- each (2009: Rs 10/- each)

Issued, subscribed and paid up capital 15 75,350,000 75,350,000

Revenue reserves

General reserve 3,680,000 3,680,000

Accumulated loss (16,739,385) (44,881,698)

62,290,615 34,148,302

SURPLUS ON REVALUATION OF FIXED ASSETS 5.1 82,594,706 82,594,706

144,885,321 116,743,008

NON CURRENT LIABILITIES

Deferred taxation 8 12,146,382 -

157,031,703 116,743,008

CURRENT LIABILITIES

Loans from directors 16 24,197,000 33,230,000

Trade and other payables 17 145,759,317 137,910,927

Provision for taxation 2,236,418 -

172,192,735 171,140,927

329,224,438 287,883,935

CONTINGENCIES AND COMMITMENTS 18 - -

329,224,438 287,883,935

The annexed notes from 1 to 32 form an integral part of these financial statements.

(Rupees)

CHIEF EXECUTIVE DIRECTOR
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PROFIT & LOSS ACCOUNT

FOR THE YEAR ENDED 30 JUNE 2010

Note 2010 2009

Sales-net 19 390,640,660 265,270,248

Cost of sales 20 318,562,386 248,969,772

Gross profit 72,078,274 16,300,476

Distribution cost 21 9,825,723 7,059,775

Administrative expenses 22 9,300,564 7,483,301

19,126,287 14,543,076

Operating profit 52,951,987 1,757,400

Bank charges 391,467 556,278

Other operating income 23 (3,329,530) (7,820,083)

Other operating expenses 24 5,332,937 1,325,601

Underwriting commission - 1,143,806

2,394,874 (4,794,398)

Profit before tax 50,557,113 6,551,798

Taxation 25 16,386,800 123,783

Profit after tax 34,170,313 6,428,015

Other comprehensive income for the year - -

Total comprehensive income for the year 34,170,313 6,428,015

Earning per share-basic and diluted 26 4.53 1.70

The annexed notes from 1 to 32 form an integral part of these financial statements.

(Rupees)

CHIEF EXECUTIVE DIRECTOR
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2010

CASH FLOW FROM OPERATING ACTIVITIES

Profit for the year before taxation 50,557,113 6,551,798

Adjustments for non-cash charges and other items:

Depreciation 7,628,886 3,833,578

Provision for WPPF 2,715,205 -

Provision for WWF 1,031,778 -

Gain on disposal of property, plant and equipment (346,279) (6,839,148)

Unrealized exchange loss - 184,429

Fair value gain on re-measurement of investments - (947)

Profit on sale of Investment (655) (847,374)

Profit on savings account (703,910) -

Staff retirement benefits -gratuity net - (105,200)

60,882,138 2,777,136

Working capital adjustments

(Increase) / decrease in current assets:

Stores, spares and loose tools (869,112) (2,255,866)

Stock-in-trade (25,469,133) (57,356,986)

Trade debts 3,060,182 (21,657,599)

Loans and advances (3,105,018) (11,001,703)

Taxes and duty refundable 1,578,272 (8,246,260)

Increase /(decrease) in current liabilities:

Trade and other payables 4,033,191 44,398,010

Short term loans- net (9,033,000) 3,230,000

(29,804,618) (52,890,404)

CASH GENERATED FROM / (USED IN) OPERATIONS 31,077,520 (50,113,268)

Taxes paid (6,119,221) (3,343,598)

NET CASH GENERATED FROM / (USED IN) OPERATING ACTIVITIES 24,958,299 (53,456,866)

CASH FLOW FROM INVESTING ACTIVITIES

Fixed capital expenditure incurred (7,402,037) (83,986,915)

Proceeds from sale of property, plant and equipment 2,775,000 10,749,000

Profit on savings account received 703,910 -

Loans term loans 41,000 (41,000)

Long term deposit (3,719,644) -

Proceeds from disposal of Investments 10,926 56,217,807

NET CASH USED IN INVESTING ACTIVITIES (7,590,845) (17,061,108)

CASH OUTFLOW FROM FINANCING ACTIVITIES

Proceeds from issuance of shares - 60,280,000

Dividend paid (5,959,784) -

NET CASH GENERATED FROM/ (USED IN) FINANCING ACTIVITIES (5,959,784) 60,280,000

11,407,670 (10,237,974)

CASH AND CASH EQUIVALENTS - At the beginning of the year 3,478,776 13,716,750

CASH AND CASH EQUIVALENTS - At the end of the year 14,886,446 3,478,776

The annexed notes from 1 to 32 form an integral part of these financial statements.

CHIEF EXECUTIVE

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS

DIRECTOR

2010

Rupees

2009

Rupees
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STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2010

General Reserve Accumulated

loss

Balance as at 01 July 2008 15,070,000 3,680,000 (51,309,713) (32,559,713)

Ordinary shares issued 60,280,000 - - 60,280,000

Total comprehensive income for the year - - 6,428,015 6,428,015

Balance as at 30 June 2009 75,350,000 3,680,000 (44,881,698) 34,148,302

Dividend for the year ended 30 June 2009 (6,028,000) (6,028,000)

Total comprehensive income for the year - - 34,170,313 34,170,313

Balance as at 30 June 2010 75,350,000 3,680,000 (16,739,385) 62,290,615

The annexed notes from 1 to 32 form an integral part of these financial statements.

DIRECTOR

Rupees

Share Capital Total

CHIEF EXECUTIVE

Revenue Reserves
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5.1

5.2 Depreciation charge for the year has been allocated as follows:

Note 2010 2009

Cost of sales 21 7,457,154 3,482,830

Distribution cost 22 42,933 -

Administrative expense 23 128,799 350,748

Total 7,628,886 3,833,578

5.3 Detail of property, plant and equipment disposed off during the year are as follows

Particulars Cost Accumulated

Depreciation

Book Value Sales proceeds Gain/ (Loss) Mode of Disposal Particulars of

buyer

Vehicle Toyota Mark-X 2,749,496 320,775 2,428,721 2,775,000 346,279 Tender/ Negotiation Mr. Farhan Ijaz S/O

M Ijaz

Total 2,749,496 320,775 2,428,721 2,775,000 346,279

5.4 The following is the movement in capital work in progress during the year:

Opening balance Closing balance

2009 2010

Plant and machinery 37,213,033 4,390,529 - 41,603,562 -

Electric Installations 4,154,711 - (160,000) 3,994,711 -

41,367,744 4,390,529 (160,000) 45,598,273 -

Rupees

Additions

Rupees

(Rupees)

Transferred to

operating fixed

assets

(Adjustment)

Freehold land having a cost of Rs 105,294 was revalued on 09 September, 2008 by M/s Spell Vision - Evaluators, Surveyors and Corporate Consultants, Lahore on the basis of market value. This

resulted in a surplus of Rs.82,594,706.
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Note 2010 2009

6 LONG TERM LOANS

Loan to Staff-Unsecured, considered good

Opening Balance 41,000 -

Add: disbursed during the year - 77,000

Less: repayments/adjusted during the year (41,000) -

- 77,000

Less: current maturity - (36,000)

- 41,000

6.1 No advance was given to Chief Executive, Directors and Executives of the Company(2009:Nil)

7 LONG TERM DEPOSITS

Security deposit

LESCO 3,810,225 900,900

CDC 12,500 12,500

Margin deposit

Margin Deposit 7.1 810,319 -

4,633,044 913,400

7.1

8 DEFERRED TAXATION Note 2010 2009

Credit balance arising in respect of taxable temporary differences:

Accelerated tax depreciation (15,477,841) (7,505,295)

Debit balance arising in respect of deductible temporary differences

Unused tax losses 972,315 8,632,519

Minimum tax available for carry forward 1,867,044 844,963

Gratuity Payable 492,100 31,813

3,331,460 9,509,295

(12,146,382) 2,004,000

9 STORES, SPARES AND LOOSE TOOLS

Stores 2,792,563 2,111,197

Spares 167,220 76,558

Loose tools 165,195 68,111

3,124,978 2,255,866

10 STOCK-IN-TRADE

Raw material 41,593,777 23,279,898

Finished goods 41,232,342 34,077,088

82,826,119 57,356,986

11 TRADE DEBTS

Unsecured - considered good

-Related parties - -

-Others 11.1 18,597,417 21,657,599

18,597,417 21,657,599

This represents 25% margin deposited with a bank against letter of guarantee issued in favor of LESCO, amounting to Rs. 3,241,275.

(Rupees)

(Rupees)
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2010 2009

11.1 The aging of trade debts as at 30 June 2010 is as follows: (Rupees)

neither past due nor impaired 9,507,535 10,069,281

Past due but not impaired

-within 31-90 days 8,422,540 11,588,218

-within 91-180 days 131,310 -

-within 181-360 days 186,036 -

-above 360 days 349,996 -

18,597,417 21,657,499

11.2

12 LOANS AND ADVANCES

Note 2010 2009

Due from an associated company

Ghani Glass Ltd. 12.1 166,795 -

OZO Switzerland (Private) Limited 12.1 - 766,021

Current portion of loan to an executive - 36,000

Advances -Unsecured, considered good

- to suppliers 16,322,942 12,567,152

- to employee 154,100 11,500

- for expenses 91,204 249,350

16,735,041 13,630,023

12.1 This interest free advance was in the normal course of business.

13 TAXES AND DUTY REFUNDABLE

Income tax 9,182,845 3,063,624

Sales tax 13.1 5,902,867 7,232,201

Federal excise duty 13.1 765,121 1,014,059

15,850,833 11,309,884

13.1 This represents claims lodged with the sales tax and excise authorities in respect of excess of input tax over output tax.

2010 2009

14 CASH AND BANK BALANCES

Cash-in-hand 90,241 101,327

Cash at banks on:

- current accounts 6,238 1,238

- dividend accounts 125,478 55,319

- demand deposit account 14,664,489 3,320,892

14,886,446 3,478,776

14.1 Rate of profit on demand deposit account ranges from 9 to 11%.(2009:9%).

15 ISSUED, SUBSCRIBED AND PAID UP CAPITAL

2010 2009

7,303,000 7,303,000 Ordinary shares of Rs. 10 each issued for cash 73,030,000 73,030,000

232,000 232,000 Ordinary shares of Rs. 10 each issued as bonus shares 2,320,000 2,320,000

7,535,000 7,535,000 75,350,000 75,350,000

Management considers the balances having aging of 360 days or above are good and recoverable as the Company enjoys good

relationship with these customers in respect of businesses being done with them by the other companies of the group.

GHANI VALUE GLASS LIMITED

(Rupees)

(Rupees)
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Note 2010 2009

16 LOAN FROM DIRECTORS

Mr. Anwaar Ahmed Khan 7,899,000 11,730,000

Mr. Imtiaz Ahmed Khan 7,899,000 15,750,000

Mr Aftab Ahmed Khan 8,399,000 5,750,000

24,197,000 33,230,000

16.1 Loans received from directors

Opening Balance 33,230,000 30,000,000

Funds received during the year 9,864,000 17,250,000

Funds repaid during the year (18,897,000) (14,020,000)

Closing Balance 24,197,000 33,230,000

16.2 These represent unsecured, interest free loans from Directors for working capital and are payable on demand .

Note 2010 2009

17 TRADE AND OTHER PAYABLES

Due to Associated Companies:

- Ghani Glass Limited - 670,176

- Ghani Group Services (Pvt.) Ltd. 17.1 377,785 1,143,806

Dealer's advance balances 17.2 116,057,732 107,576,316

Creditors 13,274,469 12,078,962

Security deposit-transporter 17.3 1,600,000 1,200,000

Accrued expenses 5,670,718 8,766,726

WWF payable 1,031,778 -

WPPF payable 2,715,205 -

Income tax deducted at source 3,327,295 6,289,932

Unclaimed dividends 148,025 79,809

Gratuity payable 1,556,310 105,200

145,759,317 137,910,927

17.1 This represent amount payable in respect of underwriting commission.

17.2

17.3

Note 2010 2009

18
CONTINGENCIES AND COMMITMENTS

CONTINGENCIES Nil Nil

COMMITMENTS

Stores, spares and packing material under letter of credit 2,109,000 -

Bank guarantee issued on behalf of the company to LESCO 3,241,275 -

19 SALES - Net

Local:

- Mirror Glass 421,367,573 277,569,925

- Tempered Glass 13,042,110 -

434,409,683 277,569,925

Export:

- Mirror Glass 37,728,220 36,071,694

- Tempered Glass - -

37,728,220 36,071,694

Less:

- discount/commission on sales 18,354,341 9,407,617

- sales tax 59,430,234 36,671,769

- special excise duty 3,712,668 2,291,985

81,497,243 48,371,371

390,640,660 265,270,248

(Rupees)

These represent the advances received, which are adjustable against sales.

These represent interest free deposits received from transporters and are repayable on cancellation or withdrawal of transporters

arrangements

(Rupees)

(Rupees)



ANNUAL REPORT 2010

Ghani Value Glass Limited

29

Note 2010 2009

20 COST OF SALES

Raw material consumed 20.1 262,370,944 237,469,910

Packing, loading and unloading 9,750,563 11,733,761

Salaries, wages and benefits 20.2 9,394,296 7,833,145

Directors remuneration 20.2 6,547,998 4,054,248

Fuel and Power 11,929,246 8,312,271

Stores Consumed 11,713,220 7,643,929

Repair and Maintenance 342,631 46,497

Depreciation 7,457,154 3,482,830

Takaful Expense 35,038 -

Communication 209,255 -

Travelling & conveyance 284,124 -

Rent, Rates & Taxes 45,371 -

Printing & Stationery 23,175 -

Freight and handling 534,390 933,095

Entertainment, canteen and mess expenses 4,035,459 -

Misc. plant expenses 1,044,776 1,537,174

Cost of good manufactured 325,717,640 283,046,860

Finished goods

Add: Opening 34,077,088 -

Less: Closing (41,232,342) (34,077,088)

318,562,386 248,969,772

20.1 Raw Material Consumed

Opening stock 23,279,898 -

Purchases 280,684,823 260,749,808

303,964,721 260,749,808

Closing stock (41,593,777) (23,279,898)

262,370,944 237,469,910

20.2 This includes Rs. 478,650 (2009: Rs. 50,200) in respect of the staff retirement benefits-gratuity.

21 DISTRIBUTION COST

Salaries and benefits 21.1 1,978,363 900,000

Directors remuneration 21.1 6,547,998 4,054,248

Communication 69,232 5,917

Freight, handling and forwarding - 933,837

Traveling and conveyance 233,582 66,155

Vehicles' maintenance 78,869 -

Advertisement 64,900 771,585

Entertainment 11,236 -

Sale Promotion 757,957 -

Depreciation 42,933 -

Others 40,653 328,033

9,825,723 7,059,775

21.1 This includes Rs. 562,710(2009: Rs. Nil) in respect of the staff retirement benefits-gratuity.

(Rupees)
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Note 2010 2009

22 ADMINISTRATIVE EXPENSES

Salaries and benefits 22.1 731,510 691,550

Directors remuneration 22.1 6,547,998 4,873,947

Traveling and conveyance 177,685 89,286

Takaful Expense 29,250 -

Vehicles' maintenance 119,261 235,807

Printing and stationery 127,781 116,646

Subscription and periodicals 204,750 375,492

Legal and professional charges 337,000 202,029

Auditors 's Remuneration 22.2 390,000 250,000

Depreciation 128,799 350,748

Communication 83,751 260,836

Boarding and Lodging 70,191 -

Entertainment 112,769 36,960

Misc Exp 239,819 -

9,300,564 7,483,301

22.1 This includes Rs. 468,750(2009: Rs. 55,000) in respect of the staff retirement benefits-gratuity.

22.2 Auditors' remuneration

Ernst & Young

Ford Rhodes Sidat

Hyder

Hameed Chaudhri &

Co

Audit fee 250,000 250,000

Half yearly review fee 75,000 -

Code of Corporate Governance and other certification 25,000 -

Out of pocket expenses 40,000 -
390,000 250,000

23 OTHER OPERATING INCOME

Income from non financial assets

Gain on Sale of Fixed Assets 346,279 6,839,148

Scrap Sales 692,292 -

Rental Income 1,245,700 -

Income from financial assets

Profit on Saving Account 703,910 132,614

Profit on Sale of Investment 655 847,374

Exchange Gain 340,694 947

3,329,530 7,820,083

24 OTHER OPERATING EXPENSES

Donations - 1,141,172

WPPF 2,715,205 -

WWF 1,031,778 -

Exchange fluctuation loss - net - 184,429

Bad debts expense 1,585,954 -

5,332,937 1,325,601

25 TAXATION

Current year

Current 2,236,418 123,783

Deferred 14,150,382 -

16,386,800 123,783

25.1 Numerical tax reconciliation has not been presented as the Company's income fall under Final Tax Regime (FTR) and minimum tax

under section 113.

(Rupees)
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28 TRANSACTIONS WITH RELATED PARTIES

Associated companies 2010 2009

Ghani Group Services (Pvt) Ltd. Issue of right shares - 798,688

Ghani Group Services (Pvt) Ltd. Underwriting commission payable / (commission paid (766,021) 1,143,806

Ghani Glass Limited Purchases 195,494,169 -

Ghani Glass Limited Rent Income (1,245,700) -

Ghani Glass Limited Shared expenses 440,861 -

OZO Advance (paid) or received 766,021 (766,021)

Ghani Automobile Industries Ltd. Purchase of motor vehicles 75,000 -

Directors

Mr. Anwaar Ahmed Khan Dividend paid 1,478,323 -

Mr. Imtiaz Ahmed Khan Dividend paid 1,349,872 -

Mr Aftab Ahmed Khan Dividend paid 1,721,007 -

Mr Junaid Ghani Dividend paid 202,704 -

Mr Obaid Ghani Dividend paid 202,700 -

Mrs Ayesha Aftab Dividend paid 34,256 -

Mrs Reema Anwaar Dividend paid 274,948 -

Executive Dividend paid 360,400 -

Staff retirement benefit

Contribution to Provident Fund Employer Contribution 44,666 -

29 PRODUCTION CAPACITY 2010 2009

Mirror glass

Production capacity 2,592,000 2,592,000

Actual production 1,058,853 886,272

Tempered Glass

Production capacity 29,956 -

Actual production 13,587 -

29.1

30 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

30.1 Market risk

30.1.1 Mark-up rate risk

Related parties comprise companies with common directorship, directors and key management personnel. Details of transactions with

associated undertakings during the year, other than those which have been disclosed elsewhere in theses financial statements , are as

follows:

There are no transactions with key management personnel other than under the terms of employment.

(Rupees)

Company achieved 41% production capacity in mirror glass due to difficult business environment prevalent both in domestic and

export markets.

The Company finances its operations through equity and management of working capital with a view to maximize the return to the

stakeholders. The Company is exposed to market risk, credit risk and liquidity risk. The Company’s principle financial liabilities

comprise trade and other payables and short term loan from directors. The main purpose of these financial liabilities is to raise finance

for Company’s operations. The Company has various financial assets such as loans, advances, deposits, trade and other receivables

and cash and bank balances, which are directly related to its operations.

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market

prices. Market prices comprise three types of risk: interest rate risk, currency risk and other price risk. Financial instruments

susceptible to market risk include trade and other payables or receivables. The sensitivity analysis in the following sections relate to

the position as at June 30, 2010 and 2009.

Markup rate risk is the risk that the fair value of future cash flows of the financial instruments will fluctuate because of changes in

market interest rates. The Company is not exposed to mark-up rate risk because it has markup free short term borrowings or balances

of insignificant amount placed in profit or loss sharing bank accounts.

Square Meter
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30.1.2 Foreign currency risk management

Increase/ Effect on

decrease profit before

US Dollars to tax

Pak Rupee Rupees

USD

Pak rupees +5% 6,299

Pak rupees -5% (6,299)

EURO

Pak rupees +5% (349,764)

Pak rupees -5% 349,764

30.1.3 Other price risk

30.2 Credit risk

2010 2009

Trade debts-unsecured, considered good 18,597,417 21,657,599

Advance to employee 154,100 -

Investments - 10,271

Bank balances 14,796,205 3,377,449

33,547,722 25,045,319

Credit quality of financial assets

The credit quality of cash at bank (in currency and deposit account) as per credit rating agencies are as follows:

A1+ 14,796,205 3,377,449

14,796,205 3,377,449

30.3 Liquidity rate risk

Liquidity rate risk reflects the Company’s inability in raising funds to meet commitments. Management closely monitors the Company’s

liquidity and cash flow position. This includes maintenance of balance sheet liquidity ratios, debtors and creditors concentration both in

terms of the overall funding mix and avoidance of undue reliance on large individual customer.

The following table demonstrates the sensitivity to a reasonably possible change in the USD and Euro exchange rates. As at June 30,

2010, if Pakistani Rupee (PKR) had weakened/strengthened by 5% against the USD, with all other variables held constant, the effect

on the Company’s profit before tax (due to changes in the fair value of monetary assets and liabilities) at June 30, 2010 and 2009 is as

follows:

Foreign currency risk arises mainly due to fluctuation in foreign exchange rates. The Company also has transactional currency

exposure. Such exposure arises from sales and purchases of certain materials by the Company in currencies other than rupees.

Approximately 8% of the Company’s sales are denominated in currencies other than rupees, while almost 92% of sales are

denominated in local currency.

(Rupees)

Other price risk is the risk that the fair value of future cash flows of the financial instruments will fluctuate because of changes in

marker prices such as equity price risk. Equity price risk is the risk arising from uncertainties about future values of investment

securities. As at the balance sheet date, the Company is not materially exposed to other price risk.

Credit risk represents the accounting loss that would be recognized at the reporting date if the counter parties failed to perform as

contracted. The Company manages credit risk by limiting significant exposure to any individual customers, by obtaining advance

against sales and does not have significant exposure to any individual customer. The carrying values of financial assets which are not

impaired are as under:
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DIRECTORCHIEF EXECUTIVE

TotalOn demand

(Rupees)

30 June 2010

Trade and other payables 145,759,317 145,759,317

Loan from directors 24,197,000 24,197,000

169,956,317 169,956,317

30 June 2009

Trade and other payables 137,910,927 137,910,927

Loan from directors 33,230,000 33,230,000

171,140,927 171,140,927

30.4 Fair value of financial assets and liabilities

30.5 Capital risk management

31 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorized for issue on September 23, 2010 by the board of directors of the Company.

32 GENERAL

32.1 Figures have been rounded off to the nearest rupees unless otherwise stated.

32.2

Note Amount in Rupees

22 Administrative expenses-Salaries and benefit Distribution cost-Directors remuneration 4,054,248

22 Administrative expenses-Salaries and benefit Cost of sales-Directors remuneration 4,054,248

22 Administrative expenses-Salaries and benefit Administrative expenses-Directors remunerat 4,873,947

22 Administrative expenses-Advertisement Distribution cost-Advertisement 771,585

The Company manages its capital structure and makes adjustment to it, in light of changes in economic conditions. In order to

maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to

shareholders or issue new shares. No changes were made in the objectives, policy and processes during the year ended June 30,

2010.

The Company finances its operations through equity, short term loans and managing working capital. The Company has no gearing

risk in current year that is to be managed as it does not have any long term borrowings.

Fair value is the amount for which an asset could be exchanged, or a liability can be settled, between knowledgeable willing parties in

an arm’s length transaction. The carrying value of all financial assets and liabilities reflected in the financial statements approximate

their fair values.

The primary objective of the Company’s capital management is to maintain healthy capital ratios, strong credit rating and optimal

capital structures in order to ensure ample availability of finance for its existing and potential investment projects, to maximize

shareholder value and reduce the cost of capital.

Corresponding figures have been re-arranged and re-classified wherever necessary, for better presentation and comparison. Major re-

classifications or re-arrangement made during the year are as follows;

Reclassification from the Caption Component Reclassification to the Caption

Component
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PATTERN OF SHAREHOLDING

OF GHANI VALUE GLASS LIMITED AS AT JUNE 30, 201 0

------Shareholding------

No. of Shareholders From To Total Shares Held

231 1 100 10,531

153 101 500 45,928

41 501 1,000 30,722

50 1,001 5,000 117,647

10 5,001 10,000 67,390

4 10,001 15,000 49,140

1 15,001 20,000 18,400

2 20,001 25,000 44,313

1 30,001 35,000 32,730

2 40,001 45,000 85,320

1 80,001 85,000 80,942

2 250,001 255,000 506,755

1 340,001 345,000 343,685

1 450,001 455,000 450,500

1 1,685,001 1,690,000 1,685,952

1 1,845,001 1,850,000 1,846,516

1 2,115,001 2,120,000 2,118,529

503 7,535,000

Categories of shareholders Share held Percentage

Directors, Chief Executive Officers, 6,579,763 87.3227%

and their spouse and minor childern

Associated Companies, 0 0.0000%

undertakings and related

parties.

NIT and ICP 850 0.0113%

Banks Development 50 0.0007%

Financial Institutions, Non

Banking Financial Institutions.

Insurance Companies 80,942 1.0742%

Modarabas and Mutual 0 0.0000%

Funds

General Public

a. Local 821,894 10.9077%

b. Foreign 0 0.0000%

Others (to be specified)

Joint Stock Companies 51,170 0.6791%

Others 1 0.0000%

ABANDONED PROPERTIES 330 0.0044%

OF SHARES HELD BY THE SHAREHOLDERS
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HOLDING
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40-L, Model Town, Lahore

FORM OF PROXY

Folio No.

No. of Shares

I/WE

of

Being a member of Ghani Value Glass Limited

Hereby appoint Mr.

of

failing him Mr.

(Being a member of the company ) as my/our proxy to attend, act and vote for me/us on my/our behalf at 18

ANNUAL GENERAL MEETING of the members of the Company to be held at Avari Hotel, The Mall,

Lahore on Thursday October 21, 2010 at 10:30 AM and at every adjournment thereof.

th

As witness my/our hand(s) this day of 2010

Witness's Signature

Signature

Name:

Address:

of

NOTES:
Proxies, in order to be effective, by the company not later than 48 hours before the meeting and
must be duly stamped, signed and witnessed.

Signature and
Revenue Stamp

Ghani Value Glass Limited




