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MISSION STATEMENT

VISION & PHILOSOPHY

To be successful by

Effectively & efficiently

Utilizing our

Philosophies, so that

We achieve & maintain

Constantly the High Standards of Product Quality

And Customer Satisfaction

Nothing in this earth or in the heavens

Is hidden from ALLAH

To indulge in honesty, integrity and self determination,

To encourage in performance and

Most of all to put our trust in ALLAH,

So that we may, eventually through our efforts and belief,

Become the leader amongst glass manufacturers

of South Asian Countries
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DIRECTORS' REPORT TO SHAREHOLDERS
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Five
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STATEMENT OF COMPLIANCE WITH THE

CODE OF CORPORATE GOVERANCE
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Year ended

June 30,2011

Year ended

June 30,2010

Year ended

June 30,2009

Year ended

June 30,2008

Year ended

June 30,2007

Year ended

June 30,2006

Operating Data

Sales-net 346,418,810 390,640,660 265,270,248 20,496,485 148,496,152 119,695,878

Gross profit 41,742,031 72,078,274 16,300,476 (14,612,568) 391,618 8,889,252

Net Profit/(loss) before tax 23,096,771 50,557,113 6,551,798 (15,926,057) (6,685,645) 2,707,546

17,686,127Net Profit/(loss) after tax 34,170,313 6,428,015 (16,795,942) (7,426,124) 1,918,649

373,884,206Total Assets 329,224,438 287,883,935 91,454,165 39,847,225 44,850,522

25% 8% -Dividend 10% to minority - -

Ratios

Gross profit (%) 12.05 18.45 6.14 (71.29) 0.26 7.43

5.11Net Profit (%) 8.75 2.42 (81.95) (5.00) 1.60

0.85Current ratio 0.88 0.64 0.58 0.21 0.34

2.35Earning / (loss) per share 4.53 1.70 (11.15) 4.93 1.27

0.05Return on total assets 0.10 0.02 (0.18) (0.19) 0.04

Particulars

Glass Operations Textile Operations

KEY OPERATING DATA AND FINANCIAL RATIOS



ANNUAL REPORT 2011 12



ANNUAL REPORT 2011 13



ANNUAL REPORT 2011 14

BALANCE SHEET
AS AT 30 JUNE 2011

Note

ASSETS

NON CURRENT ASSETS

Property, plant and equipment 5 184,596,549 172,570,560

Long term deposits 6 4,633,044 4,633,044

189,229,593 177,203,604

CURRENT ASSETS

Stores, spares and loose tools 7 6,529,709 3,124,978

Stock in trade 8 106,910,065 82,826,119

Trade debts 9 30,301,755 18,597,417

Loans and advances 10 16,288,951 16,735,041

Taxes and duty refundable 11 22,610,813 15,850,833

Cash and bank balances 12 2,013,320 14,886,446

184,654,613 152,020,834

373,884,206 329,224,438

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorised Capital

80,000,000 80,000,000

Issued, subscribed and paid up capital 13 75,350,000 75,350,000

Revenue reserves

General reserve 3,680,000 3,680,000

Accumulated losses (17,890,758) (16,739,385)

61,139,242 62,290,615

SURPLUS ON REVALUATION OF FIXED ASSETS 5.1.1 82,594,706 82,594,706

143,733,948 144,885,321

NON CURRENT LIABILITIES

Deferred taxation 14 13,488,701 12,146,382

157,222,649 157,031,703

CURRENT LIABILITIES

Loans from directors 15 24,197,000 24,197,000

Trade and other payables 16 188,396,232 145,759,317

Provision for taxation 4,068,325 2,236,418

216,661,557 172,192,735

373,884,206 329,224,438

CONTINGENCIES AND COMMITMENTS 17 - -

373,884,206 329,224,438

The annexed notes from 1 to 33 form an integral part of these financial statements.

(Rupees)

DIRECTOR

8,000,000 (2010: 8,000,000) ordinary shares of

Rs.10/- each (2010: Rs 10/-each).

CHIEF EXECUTIVE

2011 2010
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PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2011

Note 2011 2010

Sales-net 18 346,418,810 390,640,660

Cost of sales 19 304,676,779 318,562,386

Gross profit 41,742,031 72,078,274

Distribution cost 20 13,874,382 9,825,723

Administrative expenses 21 10,988,678 9,300,564

24,863,060 19,126,287

Operating profit 16,878,971 52,951,987

Bank charges 358,172 391,467

Other operating income 22 (8,402,888) (3,329,530)

Other operating expenses 23 1,826,916 5,332,937

(6,217,800) 2,394,874

Profit before tax 23,096,771 50,557,113

Taxation 24 5,410,644 16,386,800

Profit after tax 17,686,127 34,170,313

Other comprehensive income for the year - -

Total comprehensive income for the year 17,686,127 34,170,313

Earnings per share - basic and diluted 25 2.35 4.53

The annexed notes from 1 to 33 form an integral part of these financial statements.

(Rupees)

CHIEF EXECUTIVE DIRECTOR
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STATEMENTOF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2011

CASH FLOW FROM OPERATING ACTIVITIES

Profit for the year before taxation 23,096,771 50,557,113

Adjustments for non-cash charges and other items:

Depreciation 9,437,265 7,628,886

Provision for Workers' Profit Participation Fund - (WPPF) 1,240,428 2,715,205

Provision for Workers' Welfare Fund - (WWF) 471,363 1,031,778

Gain on disposal of fixed assets - (346,279)

Profit on sale of investment - (655)

Profit on saving account (838,320) (703,910)

33,407,507 60,882,138

Working capital adjustments

(Increase) / decrease in current assets:

Stores, spares and loose tools (3,404,731) (869,112)

Stock-in-trade (24,083,946) (25,469,133)

Trade debts (11,704,338) 3,060,182

Loans and advances 446,090 (3,105,018)

Taxes and duty refundable (1,627,499) 1,578,272

Increase / (decrease) in current liabilities:

Trade and other payables 43,495,428 4,033,191

Short term loans - net - (9,033,000)

3,121,004 (29,804,618)

CASH GENERATED FROM OPERATIONS 36,528,511 31,077,520

Taxes paid (7,368,898) (6,119,221)

WPPF paid (2,715,205) -

NET CASH GENERATED FROM OPERATING ACTIVITIES 26,444,408 24,958,299

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (21,463,254) (7,402,037)

Proceeds from sale of fixed assets - 2,775,000

Profit received on saving account 838,320 703,910

Loans and advances - 41,000

Long term deposits - (3,719,644)

Investments realized - 10,926

NET CASH USED IN INVESTING ACTIVITIES (20,624,934) (7,590,845)

CASH FLOW FROM FINANCING ACTIVITIES

Dividend paid (18,692,600) (5,959,784)

NET CASH USED IN FINANCING ACTIVITIES (18,692,600) (5,959,784)

(12,873,126) 11,407,670

CASH AND CASH EQUIVALENTS - At the beginning of the year 14,886,446 3,478,776

CASH AND CASH EQUIVALENTS - At the end of the year 2,013,320 14,886,446

The annexed notes from 1 to 33 form an integral part of these financial statements.

CHIEF EXECUTIVE DIRECTOR

2011 2010

NET (DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS

(Rupees)



ANNUAL REPORT 2011 17

DIRECTORCHIEF EXECUTIVE

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2011

General Reserve

Accumulated

losses

Balance as at 01 July 2009 75,350,000 3,680,000 (44,881,698) 34,148,302

Total comprehensive income for the year - - 34,170,313 34,170,313

Final dividend @ Rs. 0.80 per share - - (6,028,000) (6,028,000)

Balance as at 30 June 2010 75,350,000 3,680,000 (16,739,385) 62,290,615

Total comprehensive income for the year - - 17,686,127 17,686,127

Final dividend @ Rs. 2.50 per share - - (18,837,500) (18,837,500)

Balance as at 30 June 2011 75,350,000 3,680,000 (17,890,758) 61,139,242

The annexed notes from 1 to 33 form an integral part of these financial statements.

-------------------------------------------(Rupees)----------------------------------------

Share Capital Total

Revenue Reserves
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6 LONG TERM DEPOSITS

Security deposit

Lahore Electric Supply Company (LESCO) 3,810,225 3,810,225

Central Depository Company (CDC) 12,500 12,500

Margin deposit

Margin deposit (6.1) 810,319 810,319

4,633,044 4,633,044

7 STORES, SPARES AND LOOSE TOOLS

Stores and spares 5,697,222 2,959,783

Loose tools 832,487 165,195

6,529,709 3,124,978

8 STOCK-IN TRADE

Raw material 62,909,877 41,593,777

Finished goods 44,000,188 41,232,342

106,910,065 82,826,119

6.1 This represents the 25% margin deposited with a bank against letter of guarantee issued in favor of LESCO, amounting to Rs. 3,241,275

(2010: Rs 3,241,275).

5.1.2 Depreciation charge for the year has been allocated as follows:

Cost of sales

Distribution expense

Administrative expense

Total

5.2 Capital work in progress

The following is the movement in capital work in progress during the year:

Opening

balance

Closing

balance

as at 01 July

2010

as at 30 June

2011

Building on freehold land - 2,688,586 2,688,586 -

Plant and machinery - 17,307,719 10,268,776 7,038,943

Electric Installations - - - -

Mills Equipment - - - -

Computers - - - -

Furniture and fixtures - 349,740 349,740 -

Vehicles - - - -

Stores held for capital expenditure - 217,520 - 217,520

- 20,563,565 13,307,102 7,256,463

Additions

Transferred to

operating fixed

assets

----------------------------------(Rupees)--------------------------------

Note 2011 2010

19 9,153,730 7,457,154

20 70,884 42,933

21 212,651 128,799

9,437,265 7,628,886

(Rupees)

9 TRADE DEBTS

Unsecured - considered good (9.1) 30,301,755 18,597,417
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9.1 The aging of trade debts as at 30 June is as follows:

Not Later than

90 days

Not later than

180 days

Not later than

360 days

Later than one

year Total

2011 3,839,273 20,042,687 6,183,606 - 236,189 30,301,755

2010 9,507,535 8,422,540 131,310 186,036 349,996 18,597,417

9.2

9.3

Note 2011 2010

10 LOANS AND ADVANCES - Considered good (Rupees) (Rupees)

Due from an associated company

Ghani Glass Limited. (10.1) 217,064 166,795

Advances:

- To suppliers 15,978,859 16,322,942

- To an employee 47,050 154,100

- For expenses 45,978 91,204

16,288,951 16,735,041

10.1 This interest free advance was in the normal course of business.

neither past

due nor

impaired

past due but not impaired

-----------------------------------------------------------------(Rupees)----------------------------------------------------------------

Management considers the balances having aging of 360 days or above are good and recoverable as the Company enjoys good relationship

with these customers in respect of businesses being done with them by the other companies of the group.

At 30 June 2011 the Company had 7 customers (2010: 4 customers) that owed the Company more than Rs. 1,000,000 each and accounted

for approximately 94% (2010: 91%) of all receivables owing.

11 TAXES AND DUTY REFUNDABLE

Income tax refundable 14,315,325 9,182,845

Sales tax refundable (11.1) 7,029,916 5,902,867

Special excise duty refundable (11.1) 1,265,572 765,121

22,610,813 15,850,833

These represent claims lodged with the sales tax and excise authorities in respect of excess of input tax over output tax.11.1

12 CASH AND BANK BALANCES

Cash-in-hand 22,580 90,241

Cash at banks on:

- Current accounts 135,042 6,238

- Dividend accounts 271,711 125,478

- Demand deposit account 1,583,987 14,664,489

2,013,320 14,886,446

12.1 Rate of profit on demand deposit account ranges from 9 to 11% (2010: 9% to 11%).
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13 ISSUED, SUBSCRIBED AND PAID UP CAPITAL

2011 2010

7,303,000 7,303,000 Ordinary shares of Rs. 10 each issued for cash 73,030,000 73,030,000

232,000 232,000 Ordinary shares of Rs. 10 each issued as bonus shares 2,320,000 2,320,000

7,535,000 7,535,000 75,350,000 75,350,000

14 DEFERRED TAXATION

Credit balance arising in respect of taxable temporary differences

Accelerated tax depreciation 17,416,435 15,477,841

Debit balance arising in respect of deductible temporary differences

Unused tax losses - 972,315

Minimum tax available for carry forward 3,927,734 1,867,044

Gratuity payable - 492,100

3,927,734 3,331,460

13,488,701 12,146,382

No. of Shares

Note 2011 2010

(Rupees) (Rupees)

15 LOAN FROM DIRECTORS

Mr. Anwaar Ahmed Khan 7,899,000 7,899,000

Mr. Imtiaz Ahmed Khan 7,899,000 7,899,000

Mr. Aftab Ahmed Khan 8,399,000 8,399,000

(15.1) 24,197,000 24,197,000

15.1 Loans received from directors

Opening balance 24,197,000 33,230,000

Funds received during the year 1,500,000 9,864,000

Funds repaid during the year (1,500,000) (18,897,000)

Closing balance 24,197,000 24,197,000

15.2 These represent unsecured, interest free loans from Directors for working capital and are payable on demand.

16 TRADE AND OTHER PAYABLES

Due to an associated company:

- Ghani Group Services (Private.) Limited (16.1) 377,785 377,785

Dealer's advance balances (16.2) 162,535,693 116,057,732

Creditors 8,039,773 13,274,469

Security deposit - transporters (16.3) 1,350,000 1,600,000

Accrued expenses 9,396,744 5,670,718

WWF payable (16.4) 1,503,141 1,031,778

WPPF payable (16.5) 1,240,428 2,715,205

Income tax deducted at source 3,658,243 3,327,295

Unclaimed dividends 294,425 148,025

Gratuity payable - 1,556,310

188,396,232 145,759,317
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16.1

16.2

16.3

16.4 Workers' Welfare Fund 2011 2010

(Rupees) (Rupees)

Balance at the beginning of the year 1,031,778 -

Charge for the year 471,363 1,031,778

1,503,141 1,031,778

Less: payments made during the year - -

Closing balance 1,503,141 1,031,778

16.5 Workers' Profit Participation Fund

Balance at the beginning of the year 2,715,205 -

Charge for the year 1,240,428 2,715,205

3,955,633 2,715,205

Less: payments made during the year 2,715,205 -

Closing balance 1,240,428 2,715,205

17 CONTINGENCIES AND COMMITMENTS

CONTINGENCIES Nil Nil

COMMITMENTS

Stores, spares and packing material under letter of credit - 2,109,000

Bank guarantee issued on behalf of the Company to LESCO 3,241,275 3,241,275

These represent intrest free deposits received from transporters and are repayable on cancellation or withdrawl of transporters

arrangements and under the agreement.

These represent the advance received from dealers adjustable against sales.

This represents amount payable in respect of underwriting commission.

18 SALES - Net

Local:

- Mirror glass 346,936,271 421,367,573

- Tempered glass 48,498,737 13,042,110

395,435,008 434,409,683

Export:

- Mirror glass 17,648,325 37,728,220

- Tempered glass 4,325,710 -

21,974,035 37,728,220

Less:

- Commission on sale 9,962,657 18,354,341

- Sales tax 56,223,529 59,430,234

- Special excise duty 4,804,047 3,712,668

70,990,233 81,497,243

346,418,810 390,640,660
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19 COST OF SALES

Raw material consumed 234,491,216 262,370,944

Packing, loading and unloading 9,489,140 9,750,563

Salaries, wages and benefits (19.1) 12,425,542 9,394,296

Directors remuneration (19.1) 7,921,872 6,547,998

Fuel and power 12,403,395 11,929,246

Stores consumed 14,611,945 11,713,220

Repair and maintenance 543,165 342,631

Depreciation 9,153,730 7,457,154

Takaful expense 55,248 35,038

Commnication 155,725 209,255

Travelling and conveyance 311,786 284,124

Rent,rates and taxes 93,496 45,371

Printing and stationery 69,611 23,175

Freight and handling 358,156 534,390

Entertainment, canteen and mess expenses 4,706,075 4,035,459

Misc. plant expenses 654,523 1,044,776

Cost of goods manufactured 307,444,625 325,717,640

Finished goods

Add: Opening 41,232,342 34,077,088

Less: Closing (44,000,188) (41,232,342)

(2,767,846) (7,155,254)

Cost of goods sold 304,676,779 318,562,386

19.1 This includes Rs. 1,231,136 (2010: Rs. 478,650) in respect of the staff retirement benefits.

20 DISTRIBUTION COST

Salaries and benefits (20.1) 4,110,905 1,978,363

Directors remuneration (20.1) 7,921,872 6,547,998

Communication 87,020 69,232

Freight, handling and forwarding 697,422 -

Traveling and conveyance 388,885 233,582

Vehicles' maintenance 92,904 78,869

Advertisement 281,800 64,900

Entertainment 8,517 11,236

Clearing charges on export 70,422 -

Sale promotion 66,527 757,957

Depreciation 70,884 42,933

Others 77,224 40,653

13,874,382 9,825,723

20.1 This includes Rs. 830,615 (2010: Rs. 562,710) in respect of the staff retirement benefits.

Note 2011

(Rupees)

2010

(Rupees)
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Note 2011 2010

21 ADMINISTRATIVE EXPENSES (Rupees)
(Rupees)

Salaries and benefits (21.1) 1,247,897 731,510

Directors remuneration (21.1) 7,921,872 6,547,998

Traveling and conveyance 108,362 177,685

Takaful expense 3,813 29,250

Vehicles' maintenance 18,615 119,261

Printing and stationery 182,439 127,781

Subscription and periodicals 214,951 204,750

Legal and professional charges 298,900 337,000

Auditors's remuneration (21.2) 415,000 390,000

Depreciation 212,651 128,799

Communication 189,905 83,751

Boarding and lodging 11,316 70,191

Entertainment 156,540 112,769

Miscellaneous expenses 6,417 239,819

10,988,678 9,300,564

21.1 This includes Rs. 680,069 (2010: Rs. 468,750) in respect of the staff retirement benefits.

21.2 Auditors' remuneration

Audit fee 275,000 250,000

Half yearly review fee 75,000 75,000

Code of Corporate Governance and other certification 25,000 25,000

Out of pocket expenses 40,000 40,000

415,000 390,000

22 OTHER OPERATING INCOME

Income from non financial assets

Gain on sale of fixed assets - 346,279

Scrap sales (includes cullet sale) 4,633,769 692,292

Rental income 2,930,799 1,245,700

Income from financial assets

Profit on saving account 838,320 703,910

Profit on sale of investment - 655

Exchange gain - 340,694

8,402,888 3,329,530
23 OTHER OPERATING EXPENSES

WPPF (16.5) 1,240,428 2,715,205

WWF (16.4) 471,363 1,031,778

Exchange fluctuation loss - net 115,125 -

Bad debts expense - 1,585,954

1,826,916 5,332,937

24 TAXATION

Current tax expense 4,068,325 2,236,418

Deferred tax expense 1,342,319 14,150,382

5,410,644 16,386,800

Numerical tax reconciliation has not been presented as the Company's income fall under Final Tax Regime (FTR) and minimum

tax under section 113 of Income Tax Ordinance, 2001.

24.1



ANNUAL REPORT 2011 31

20
11

20
10

25
E

A
R

N
IN

G
S

P
E

R
S

H
A

R
E

T
he

re
is

no
di

lu
tiv

e
ef

fe
ct

on
th

e
ea

rn
in

gs
pe

r
sh

ar
e

of
th

e
C

om
pa

ny
, w

hi
ch

is
ba

se
d

on
:

P
ro

fit
af

te
r

ta
x

at
tr

ib
ut

ab
le

to
or

di
na

ry
sh

ar
eh

ol
de

rs
-R

up
ee

s
17

,6
86

,1
27

34
,1

70
,3

13

W
ei

gh
te

d
av

er
ag

e
nu

m
be

r
of

or
di

na
ry

sh
ar

es
in

is
su

e
du

rin
g

th
e

ye
ar

-N
um

be
rs

7,
53

5,
00

0
7,

53
5,

00
0

E
ar

ni
ng

s
pe

r
sh

ar
e-

R
up

ee
s

2.
35

4.
53

26
R

E
M

U
N

E
R

A
T

IO
N

O
F

C
H

IE
F

E
X

E
C

U
T

IV
E

, D
IR

E
C

T
O

R
S

A
N

D
E

X
E

C
U

T
IV

E
S

20
11

20
10

20
11

20
10

20
11

20
10

20
11

20
10

M
an

ag
er

ia
l r

em
un

er
at

io
n

7,
31

2,
50

0
6,

54
7,

99
8

7,
31

2,
50

0
6,

54
7,

99
8

7,
31

2,
50

0
6,

54
7,

99
8

4,
49

6,
50

8
2,

20
7,

52
0

S
ta

ff
re

tir
em

en
t b

en
ef

its
60

9,
37

2
46

8,
75

0
60

9,
37

2
46

8,
75

0
60

9,
37

2
46

8,
75

0
33

3,
98

7
93

,9
60

R
en

t a
nd

ut
ili

tie
s

-
-

-
-

-
-

54
,0

00
-

M
ed

ic
al

ex
pe

ns
es

re
im

bu
rs

ed
-

-
-

-
-

-
39

,9
85

-

7,
92

1,
87

2
7,

01
6,

74
8

7,
92

1,
87

2
7,

01
6,

74
8

7,
92

1,
87

2
7,

01
6,

74
8

4,
92

4,
48

0
2,

30
1,

48
0

N
um

be
r

of
pe

rs
on

s
1

1
1

1
1

1
5

2

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
-(

R
u

p
ee

s)
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
-

P
ar

ti
cu

la
rs

C
h

ai
rm

an
C

h
ie

f
E

xe
cu

ti
ve

D
ir

ec
to

r
E

xe
cu

ti
ve

s



ANNUAL REPORT 2011 32

27 TRANSACTIONS WITH RELATED PARTIES

Associated companies 2011 2010

(Rupees) (Rupees)

Ghani Group Services (Private) Limited Underwriting commission payable / (commission paid) - (766,021)

Ghani Glass Limited Purchases 167,278,512 195,494,169

Ghani Glass Limited Cullet sales (2,803,816) -

Ghani Glass Limited Rent income (2,930,799) (1,245,700)

Ghani Glass Limited Shared expenses 1,913,979 440,861

OZO Switzerland (Private) Limited Advance (paid) or received - 766,021

Ghani Automobile Industries Limited Purchase of motor vehicles - 75,000

Directors

Mr. Anwaar Ahmed Kha n Dividend paid 4,619,760 1,478,323

Mr. Imtiaz Ahmed Khan Dividend paid 4,218,350 1,349,872

Mr Aftab Ahmed Khan Dividend paid 5,378,148 1,721,007

Mr Junaid Ghani Dividend paid 633,450 202,704

Mr Obaid Ghani Dividend paid 633,438 202,700

Mrs Ayesha Aftab Dividend paid 107,050 34,256

Mrs Reema Anwaar Dividend paid 859,213 274,948

Executive Dividend paid 1,126,250 360,400

Staff retirement benefit

Contribution to Provident Fund Employer contribution 2,741,820 44,666

28 PRODUCTION CAPACITY 2011 2010

Mirror glass

Production capacity 2,592,000 2,592,000

Actual production 602,463 1,058,853

Tempered Glass

Production capacity 72,462 29,956

Actual production 39,614 13,587

28.1

29 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

29.1 Market risk

The Company achieved 23% (2010: 41%) production capacity in mirror glass and 55% ( 2010: 45%) production capacity in tempered glass due to difficult

business environment prevalent both in domestic and export markets.

The Company finances its operations through equity and management of working capital with a view to maximize the return to the stakeholders. The

Company is exposed to market risk, credit risk and liquidity risk. The Company’s principle financial liabilities comprise trade and other payables and short

term loan from directors. The main purpose of these financial liabilities is to raise finance for Company’s operations. The Company has various financial

assets such as loans, advances, deposits, trade and other receivables and cash and bank balances, which are directly related to its operations.

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market prices

comprise three types of risk: interest rate risk, currency risk and other price risk. Financial instruments susceptible to market risk include trade and other

payables or receivables. The sensitivity analysis in the following sections relate to the position as at 30 June 2011 and 2010.

Related parties comprise companies with common directorship, directors and key management personnel. Details of transactions with associated

undertakings during the year, other than those which have been disclosed elsewhere in theses financial statements, are as follows:

There are no transactions with key management personnel other than under the terms of employment.

Square Meters
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29.1.1 Mark-up rate risk

29.1.2 Foreign currency risk management

Increase/

decrease

US Dollars to

Pak Rupee 2011 2010

USD

Pak rupees +5% 2,627 6,299

Pak rupees -5% (2,627) (6,299)

EURO

Pak rupees +5% - (349,764)

Pak rupees -5% - 349,764

29.1.3 Other price risk

29.2 Credit risk

2011 2010
(Rupees) (Rupees)

Trade debts-unsecured, considered good 30,301,755 18,597,417

Advance to employee 47,050 154,100

Bank balances 1,990,740 14,796,205

32,339,545 33,547,722

Credit quality of financial assets

The credit quality of cash at bank (in currency and deposit account) as per credit rating agencies are as follows

Agency 2011 2010
(Rupees) (Rupees)

A1+ AA PACRA 450 450

A1+ AA+ PACRA 1,934,466 14,739,648

A-1+ AA+ JCR-VIS 55,824 56,107

1,990,740 14,796,205

Ratings

Effect on

profit before

tax

Rupees

Short Term Long Term

The following table demonstrates the sensitivity to a reasonably possible change in the USD and Euro exchange rates. As at 30 June 2011, if Pakistani

Rupee (PKR) had weakened/strengthened by 5% against the USD, with all other variables held constant, the effect on the Company’s profit before tax

(due to changes in the fair value of monetary assets and liabilities) at 30 June 2011 and 2010 is as follows:

Mark-up rate risk is the risk that the fair value of future cash flows of the financial instruments will fluctuate because of changes in market interest rates.

The Company is not exposed to mark-up rate risk because it has mark-up free short term borrowings or balances of insignificant amount placed in profit or

loss sharing bank accounts.

Foreign currency risk arises mainly due to fluctuation in foreign exchange rates. The Company also has transactional currency exposure. Such exposure

arises from sales and purchases of certain materials by the Company in currencies other than rupees. Approximately 5% (2010: 8%) of the Company’s

sales are denominated in currencies other than rupees, while almost 95% (2010: 92%)of sales are denominated in local currency.

Other price risk is the risk that the fair value of future cash flows of the financial instruments will fluctuate because of changes in marker prices such as

equity price risk. Equity price risk is the risk arising from uncertainties about future values of investment securities. As at the balance sheet date, the

Company is not materially exposed to other price risk.

Credit risk represents the accounting loss that would be recognized at the reporting date if the counter parties failed to perform as contracted. The

Company manages credit risk by limiting significant exposure to any individual customers, by obtaining advance against sales and does not have

significant exposure to any individual customer. The carrying values of financial assets which are not impaired are as under:
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29.3 Liquidity risk

On demand Total

(Rupees) (Rupees)

30 June 2011

Trade and other payables 188,396,232 188,396,232

Loan from directors 24,197,000 24,197,000

212,593,232 212,593,232

30 June 2010

Trade and other payables 145,759,317 145,759,317

Loan from directors 24,197,000 24,197,000

169,956,317 169,956,317

29.4 Fair value of financial assets and liabilities

29.5 Capital risk management

30 Segment Reporting

The Company's activities are broadly caegorized into two primary business segments namely mirror glass and tempred glass

Segment analysis of profit and loss account for the year ended 30 June 2011

Mirror Glass Tempered Glass Total

(Rupees) (Rupees) (Rupees)

Sales 302,301,070 44,117,740 346,418,810

Cost of sales (273,454,626) (31,222,153) (304,676,779)

28,846,444 12,895,587 41,742,031

Unallocated expenses

Distribution cost (13,874,382)

Administrative expenses (10,988,678)

Bank charges (358,172)

Other operating income 8,402,888

Other operating expenses (1,826,916)

Taxaion (5,410,644)

Profit after taxation 17,686,127

Segment analysis of assets and liabilities as at 30 June 2011

Mirror Glass Tempered Glass Total

(Rupees) (Rupees) (Rupees)

Segment assets 104,390,951 35,990,462 140,381,413

Unallocated assets 233,502,793

Total 373,884,206

Unallocated liabilities 230,150,258

The primary objective of the Company’s capital management is to maintain healthy capital ratios, strong credit rating and optimal capital structures in

order to ensure ample availability of finance for its existing and potential investment projects, to maximize shareholder value and reduce the cost of

capital.

The Company manages its capital structure and makes adjustment to it, in light of changes in economic conditions. In order to maintain or adjust the

capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to shareholders or issue new shares. No changes

were made in the objectives, policy and processes during the year ended 30 June 2011.

The Company finances its operations through equity, short term loans and managing working capital. The Company has no gearing risk in current year

that is to be managed as it does not have any long term borrowings.

Liquidity risk reflects the Company’s inability in raising funds to meet commitments. Management closely monitors the Company’s liquidity and cash flow

position. This includes maintenance of balance sheet liquidity ratios, debtors and creditors concentration both in terms of the overall funding mix and

avoidance of undue reliance on large individual customer.

Fair value is the amount for which an asset could be exchanged, or a liability can be settled, between knowledgeable willing parties in an arm’s length

transaction. The carrying value of all financial assets and liabilities reflected in the financial statements approximate their fair values.
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Segment analysis of profit and loss account for the year ended 30 June 2010

Mirror Glass Tempered Glass Total

(Rupees) (Rupees) (Rupees)

Sales 380,045,309 10,595,351 390,640,660

Cost of sales (311,226,081) (7,336,305) (318,562,386)

68,819,228 3,259,046 72,078,274

Unallocated expenses

Distribution cost (9,825,723)

Administrative expenses (9,300,564)

Bank charges (391,467)

Other operating income 3,329,530

Other operating expenses (5,332,937)

Taxaion (16,386,800)

Profit after taxation 34,170,313

Segment analysis of assets and liabilities as at 30 June 2010

Mirror Glass Tempered Glass Total

(Rupees) (Rupees) (Rupees)

Segment assets 88,427,030 38,835,248 127,262,278

Unallocated assets 201,962,160

Total 329,224,438

Unallocated liabilities 184,339,117

The sales percentage by geographic region is as follows:

2011 2010

% %

Pakistan 94.74 92.01

Afghanistan 3.53 7.84

India 1.73 0.15

27.09% revenue is arising from sale to two customers.

All non current assets of the Company as at 30 June 2011 and 30 June 2010 are located in Pakistan

31 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorized for issue on October 5, 2011 by the board of directors of the Company

32 SUBSEQUENT EVENT

33 GENERAL

Figures have been rounded off to the nearest rupee

DIRECTORCHIEF EXECUTIVE

The Board of Directors has proposed a final cash dividend of Re.1 per share to minority shareholders only (2010: Rs. 2.5 per share to all) amounting to Rs.949,737
(2010: Rs.18,837,500) for the year ended 30 June 2011 at their meeting held on 5 October 2011 for approval of members at the Annual General Meeting to be
held on 27 October 2011. These financial statements do not reflect these appropriations.
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PATTERN OF SHAREHOLDING

OF GHANI VALUE GLASS LIMITED AS AT JUNE 30, 2011

------Shareholding------

No. of Shareholders From To Total Shares Held

260 1 100 11,027

155 101 500 45,259

42 501 1,000 32,118

41 1,001 5,000 96,622

10 5,001 10,000 68,098

4 10,001 15,000 47,619

2 15,001 20,000 33,542

3 20,001 25,000 66,287

1 25,001 30,000 25,999

1 30,001 35,000 32,730

1 40,001 45,000 42,820

1 80,001 85,000 80,942

2 250,001 255,000 506,755

1 340,001 345,000 343,685

1 450,001 455,000 450,500

1 1,685,001 1,690,000 1,685,952

1 1,845,001 1,850,000 1,846,516

1 2,115,001 2,120,000 2,118,529

528 7,535,000

Categories of shareholders Share held Percentage

Directors, Chief Executive Officers, 6,585,263 87.3957%

and their spouse and minor childern

Associated Companies, 0 0.0000%

undertakings and related

parties.

NIT and ICP 750 0.0100%

Banks Development 50 0.0007%

Financial Institutions, Non

Banking Financial Institutions.

Insurance Companies 80,942 1.0742%

Modarabas and Mutual 0 0.0000%

Funds

General Public

a. Local 839,993 11.1479%

b. Foreign 0 0.0000%

Others (to be specified)

Joint Stock Companies 27,671 0.3672%

Others 1 0.0000%

ABANDONED PROPERTIES 330 0.0044%

OF SHARES HELD BY THE SHAREHOLDERS
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INFORMATION UNDER CLAUSE XIX (I)

OF THE CODE OF CORPORATE GOVERNANCE AS ON JUNE 30, 2011

S. No. NAME HOLDING

ASSOCIATED COMPANIES 0

NIT & ICP

1 NATIONAL BANK OF PAKISTAN, TRUSTEE DEPTT. 100

2 IDBP (ICP UNIT) (CDC) 100

3 INVESTMENT CORPORATION OF PAKISTAN 550

750

DIRECTORS, CEO THEIR SPOUSE AND MINOR CHILDREN

1 MR. IMTIAZ AHMED KHAN 1,685,952

MR. IMTIAZ AHMED KHAN (CDC) 1,388

2 MR. JUNAID GHANI 253,380

3 MR. OBAID GHANI 253,375

4 MRS. JAVARIA OBAID 500

5 MR. ANWAAR AHMAD KHAN 1,846,516

MR. ANWAAR AHMAD KHAN (CDC) 1,388

6 MRS. REEMA ANWAAR 343,685

7 MR. AFTAB AHMAD KHAN 2,118,529

MR. AFTAB AHMAD KHAN (CDC) 32,730

8 MRS. AYESHA AFTAB 42,820

9 MR. JUBAIR GHANI 4,500

MR. JUBAIR GHANI (CDC) 500

6,585,263

JOINT STOCK COMPANIES

1 JAN MOHD A. LATIF NINI & SONS (PVT) LTD. (CDC) 25,999

2 M. NAEEM SECURITIES LTD. 135

3 MONEYLINE SECURITIES (PVT) LTD.(CDC) 1,000

4 SARFRAZ MAHMOOD (PVT) LTD.(CDC) 113

5 SNM SECURITIES (PVT) LTD.(CDC) 423

6 UNEX SECURITIES (PVT) LTD (CDC) 1

27,671
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BANKS, DEVELOPMENTS, FINANCIAL INSTITUTIONS,

NON BANKING FINANCIAL INSTITUTIONS

1 PAK INDUT. CREDIT & INVESTMENT CORP. LTD. 50

MODARABAS & MUTUAL FUND 0

INSURANCE COMPANIES

1 STATE LIFE INSURANCE CORP. OF PAKISTAN (CDC) 80,942

ABANDONED PROPERTIES

1 DEPUTY ADMINISTRATOR ABANDONEDPROPERTIES. (CDC) 330

OTHERS

1 SECURITIES & EXCHANGE AUTHORITY OF PAKISTAN 1

SHARES HELD BY THE GENERAL PUBLIC 839,993

TOTAL: 7,535,000

SHAREHOLDERS HOLDING 10% OR MORE OF TOTAL CAPITAL

S. No. Name Holding

1 MR. IMTIAZ AHMED KHAN 1,687,340

2 MR. ANWAAR AHMAD GHANI 1,847,904

3 MR. AFTAB AHMAD KHAN 2,151,259

5,686,503

During the financial year the trading in shares of the company by the Directors,

CEO, CFO, Company Secretary and their spouses and minor children is as follows
NIL
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40-L, Model Town, Lahore

FORM OF PROXY

Folio No.

No. of Shares

I/WE

of

Being a member of Ghani Value Glass Limited

Hereby appoint Mr.

of

failing him Mr.

(Being a member of the company ) as my/our proxy to attend, act and vote for me/us on my/our behalf at 45

ANNUAL GENERAL MEETING of the members of the Company to be held at Avari Hotel, The Mall,

Lahore on Thursday October 27, 2011 at 10:30 AM and at every adjournment thereof.

th

As witness my/our hand(s) this day of 2011

Witness's Signature

Signature

Name:

Address:

of

NOTES:
Proxies, in order to be effective, by the company not later than 48 hours before the meeting and
must be duly stamped, signed and witnessed.

Signature and
Revenue Stamp

Ghani Value Glass Limited




