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NOTI CE OF MEETI NG
CTICE 15 VEFEDY QBN (o ihe 460 A Coeral et 1 of (0 shat o of il A |
Industrfes Limted w11 be held on Vednesday, 23rd Decenber 1958 o 11 borel geach Luury,
Karachi, to transact the ol low ng business”

To confirmthe mnutes of the Aunusl Ganeral Msting of the corpany held on 26th
Toconer 197

2. To raceive and adopt the audited Bl ance Sheet and Prof i1 and Loss Account of the company
For the year ended 301h June 1996 together  th the i ectors' and auditors' reports thereon

3 To dectare & aivdend
4. To appol . suditors for the year ending 30th June 1399 and {1 their remnerailon
5. To transact any other business w th the perm ssion of the Chair

5. To ratify the remueration of Comercial Brector who is also a director on Board

A statemont under section 160 of the Corpani es Ordinance, 1994 por i ning 10 the speci al busi ness
15 being sent 1o the menbers wih this ol ce.

By Gder of the Board

s
(5 ynoean o)
Karachi: 12:n Cotober. 1908 Comany secretary

1 The Sare Transter Bocks of the company w11 romin closed from 16th Docorbor 1998 1o 231d
Oucerber 1998 (both days | nclusive)

orhr o116 {0 ite10 and vote a1 sl genral k1 1 ni 8 sl aner
Meber 8 proky {0 Sttend and vote | nstead of him The | nstrurent appolnting proxy mist
Teceved o 1he 1ea stered of11ce of e comany ol 1ess than forty oG hours belore ine i1 of
the et ng

3. Merbers are requested not 1o bring children along v th themas the children w1l not be all ed
i1 the et ng all

4 Wembers are requested 1o notify the change in their address, if any, i

STATEMENT | REGAFD TO SPECIAL BLSI NESS
Femnerati on of vorking director

The ratificati on ang approval of the menbers w11 be required for the remunerstion of Come:

Gector who 15 8140 8 d11ector on Bow . 11 accordance w 1N 1erTh and coni110n of sevico w i the

Comany and | spproved the 1ol ow ng resal uti n be adopt e

s ved i the comration of (fn suml 3.800,000 pr yew sffective romis oy 1988
e, lesve fare faci1ities and other benefits i ncidental or

and the provision of transport, ulilities, (ol opho
Toatiog 1o s oo acco e i 1 (o P& A 8. 1GT1 1 (5 (1w v pt v g
Syed Tariq AL, Comurcial Birector of the company wio 15 also a director on Board, be and i hereby
ot ed and approved. -

Syed Tariq AL 15 nterested i this business Lo Lhe extent of | ndicated renuner ot on

DIRECTORS  REPCRT TO THE WENBERS.

T G ctors bve s i suri 7 nmnlraprt {ogchur w1 L Gyt od s
for the year ended June 30th 109

Financial Results
(R in o)
1990

1007
Protit betore taxation 16,369 17
Provision for taxation Qrrent year (5530 (5,885
Prior year 2,310
e G
Profit after taxation e (e
napproprated Loss brought forvard (130,701) zr.am)
(110,862) (130,700
ApPRPR AT O

ash g vidend @5% (2599

nappropriated Loss carried forvard (122, 451) (130,701

DUr1g the year under roviw your corpany mde a net proli of Fs. 10,839 mi11ion as comared (o a loss of
R 3420 111 on Tast year

The comany had 1ast dectored 10% cash divi dend In (he year 1991 1111 now the company ws nat n a position to
Consider the divi dend 10 thel ¢ sharehol ders. Hoever, a5 (his year' resul s have been el atively berter, your direc.
Cors have reconmended & cash dividend of S% 1 the year 1938

The ket conditons curing the yesr under review rem nsd ifficult on sccount of frequent pri ce revi i on,

Special Iy affecti ng prem um pri ced brands. The purchasi ng pover of Consurers sufer e consi derabl & erosi on
o inflation wth trade gorng tovards |over | nventori 65, Lazt v monthe of the year 19970 vere

Gharactori zed by uncor tainty, and | ack ol conidence t1i guerd due o Treezing of foreign currency accounts.

The rovenue for the year under review ot Rs. 1,105,648 m 11 ion, vas 4. B4% Lover than Rs. 1161894 milion in
Tne prevos sesr The con ol Good 2018 a1 R0 934 991 11 on s 665 edced han . 1005018 111 om
i1 the. previous year. The gross profit for the year remined fs. 110,707 i1 ion was 10 01%hi gher than
Fo.96.076 i1 on, 6.26% In the previous yeer

The adri st rat ve expenses rose by 17.96% rom Fs. 23,839 m11on (o 26,121 1 on. The sel i ng expenses
Lowerea by 1420 from Re. 52.343 mI11on t0 51,537 m1ion. The financial expenses reduced by 5. 406 from
16,391 m1lion ta . 15,506 11 on

The 1o ocrn of fresh sauty by [ssue of 1000 gh Shres I the year 1907 wich vas 11y st bmd 0
e yun 1065, the comany fssud, suscr b and paid up a1 oy s 110 .25, 807 111
51,975 milion. Increased capi al has | roved conpany’s borsow ng abil 1ty and cash {low

The comany 5 actively reorgani 2ing 11" mrketing and sal s depar s (0 gear up for N gher sales.

| NFRUATI O TEGL0GY
The diractors fsel plessure 1o | nform the Sharehl ders that your company hss sl ready rade necessary
arrangenents to coup i th any threat of M 1leanium fug by mtigating the potential disaster Year 2000,
The conversion of new system wil1 I nshal Iah be conpleted by the end of the current calendar year

516 W10 AL resond o o Soard of 3 ectors f 11 comany w1 ifec farm izt e 1 568
and in his place Syed Shahi ¢ Al has been co-opted a5 a di rector e A1 ros gred a5 O ol Brcutive
nd Mot Bremvar and 10 W race e sav Al hs b sppe 60 o the Onef Exeet v 408
Minaging D1 cctor. Syed Asad Al ropl aced Syed W8I d AL, who has st gned 5 v rrn of the Boor .

The Board of D rectors recorded the apreci ation for the val uable contributl on made by Syed VAl 10 Al and
Syed Asad A1 in the smoth progress of the corpany I face of difficult econom e conditons during thelr
Cenure g the Chairman, Chief Exécuti ve and \anaging i rector of the company.

he Bosrd al =0 velcome Syed Yavar A1 55 the i ef Executive and Nnaging O rectar and S/ed Shahid
A1 s i vector and ani i pate posi 1 ve and usetul comtr bt on 161 1. 1urtherance of 1he comany's
objecti

e



The present Auitors Ms. Taseer baci Knalid & Co Chartered Accountants, due to retirement. and being
oligibio. offor thersel ves for reappoinLrent for the year ending Jute 30Lh 1990

PaTTESR o o
The statoment ol pattern of sharenolders i3 given on page . 29

on ot the valued contr{but on made by the enployees.
1 remsined cordia

OO EDENT
The directors place on record their appreci o
The relation betveen the vorkers and the st

(Syed var A1) (Sved ssad A1)
Managing b 1 ector ‘o rman

Karachi: 121 Crtober. 1998

Auditors' Report to the Nembers

Ve have audited the annexed balance shest of Vazir A1 Industriss Limted ss st 30 June 1998 snd the

Felatea profit and oss account and cash f1 ow ststenent. together i th the notes formng part threat, for
the yesr then ended and ve state thst ve have obiained al1 the | nformatan and ew‘imnnns whien 1o the

st of o Ao 2590 a1 b o ere ecasary o1 1h oS of our e . artr dus e st on
horcol, ve roport that

) 10w sl on proper ks f accoun ave eun e by 1 compn s o 4 b1
e Gomani es Gdinance,

() i our opinion

(1) e sl ance st ansorf 1 e 105 sccun Cagt e W e ot 1 on v een

draunup i conforrity Wt the Conpanies Ordinance, 1984 and are i agrcerent
e ook o aceouns i are 14rrer £ accordancs i 4 scemin 75 o on ot tently
appi

(11 the xpenhtur e g th yeu vas (r the urpane of the comany's
busi ess:

(11 (o imes contsd, {vnmnts rade o e w1104 i
were in sccordance W Uh the abjects of the corpor

(9100 o mon 4 o tne e of o ortan na st 0 (e ol ant ons hven
£ us. the bl snce sheet. profit and |oss account and the cash flow St stenent, fogether wth the
roces forring prt heree, giue e {normtion remled b (e Compan o am...m. 1o

muner 5o reau red and respectivel y give a true and fair view of the state of
iairs a5 a1 3 bune 109 ard of e prolit and e s 1 ow ket ere o 1h- yenr 1nen o a8

(6) i our opimion, no Zakat vas decuctible at source under the Zakat and khe Ordinance, 1090,

e st a5 o
Kerachi: 120 Getober, 1999 Grarterad Accountants

BALANCE SHEET AS AT 30 JUNE 1098

(Rupees i 000)

rore 199 1997
SHAE OO TAL AND RESERVES
Share capital
Sutnori sed
5,000,000 ordi nary shares of 7. 10 each 0,000
1ssued, subscr bed and paid-up 3 a9
Feserves
Fevenue reserves 66,087
Aecum ated 1 oss. uzz w sy
(ss 04 (6.630)
(a9 (3. 607)
ADUAICE AGN NST 1SSLE O
Ao SwREs . o
e o v o
QN L LITIES
Short term bank i nancing - securod B 135,498 8280
aitors, acerued expenses and
other 1habi1ities s 151,250 170,966
jsion tor taxation 7 553 5,505
Proposed i videna 2599
294,50
" THL DR TR
erating fixed assets - at cost/val uati on
s accurul ated depreci ati on 9 sa.110 53,530
prial vork in progress 0 20 20

Ftangibie trade mrks

52,300 54,269
consi dered gaod n 26 180
Lo Tes oeposi T s s
v Assers
Stores and spares 2 5777 5,500
Stock 1n trade 1 115,301 55,671
Gongs 10 transit 95,179 s1.161
Trade cebts - unsecursa,
coni dered gaod 20,385 50,517
Loans and advances - considered good 1 1an 16708
Ooposi 15, prepayment s and ot her
Fecervablos 15 123 7,507
Bk bl ances. i Py 10,470
284,854

30,545

These accounts shou d be read i con unction wih the attached notes.

s s
Syea vavar A1 Syed oad At
Managing 017 ector i rman
Kerachi: 120 Getober, 1998
PROFIT AND LOSS ACCOLNT
FOR THE YEAR ENDED 30 JUNE 1998
(Pupees i 000)
Soles - et w 1,105,648 1161, 504
st of goods sald 1 901, 941 1,065,518
s prerI T 110,707 5,076
A strati 1 121 25,83
Sl ing and d stribution 2 sus07 52,343
Financi i 2 15,508 16,500
Aot sati o0 of dotor v c Er
Vorkers: retis parl st on fund 6 ™ s
96,085 100,413
o2 @3
oneR 11coe 2 L e
Profit before taxation 16,368 17
Provision for taxation - urrent ’ ey (5,885
for v 25
(5.530) (579
10,839 (3,929
sopropeiatior
Papased v dend @5% (1557 K1) 2599
8200 (a.029)
ACUMALATED LSS BROUGHT FORWD (az0,701) 2,21y
ACTUMLATED LOSS CAR ED FORWD (122, 461) (130,709

These accounts shoul d be read | confunct o wih the attached notes.

v Syed sau AT
Managing 0 rector ‘o rman

Karachi: 121 Crtober. 1998



(CASH FLOW STATEVENT.
FOR THE YEAR ENDED 30 JUNE 1998

(Rupees i 00n)
199

Profit before taxation 16,368

s ustronts for
oopreciation 573
Gin on sale of fixed assets

Financial charges 15,508
Doubtul recel vab ss i tten of 2,927
Vorkers: profi 1 participati on fund 2
(Ga ) 1055 on | nsurance ci sim (154

hanges. i n operating assets/11abilities

(Inerease)i decrease in stores and spares an
(Inerease)  decrease in stock in trade (ss asu)
Cocreasel(1ncrease) 10 trade debis - unsecured

(lnersase) decrsase 1 goods 1 n transit (e m,

o vances
((1nerease) decrease in deposi 1=, prepaymnts

and otner receivables (4,850
(Dscrease) i nersase i creditors, acerued expenses
and other 15 abi 1111 65 (22,109
(en.537)
Payments 10 Wrkers Prof it Participation fired )
Financi i charges paid (13.876)
Long term deposi £ 112
Income tax gl o (3088)

Netcash (used in) i generated from ope

ng activitias (65.126)

CASH FLOYE FRO | ESTI NG ACTIVI TI E5

Fixed capital expenditure. (4,800
(Inerease) in ong torm i ans ()
Proceeds Tromsale of fixed assets

Insurance ol o mece pts 2
Long term deposi £

Mot cash (used) i | vesting activiti s (a76n

Vssue of share capital 007
Advance recei ved against i ssue of rights shares

Poyront of 1inance 1 ease 1111105

Payment of ol vi dend

Inereasel (decrease) 1 short term bank borrow ns

Mot cash generated from (used in ) financing activities o228
o Coornan o ame 10 ot and s o aces (5,062
Gazh and Bank bl ances as o 10,478
Gash and Bank bal ances as on 30 June Y

1007

(19,379)
(210)
)

89,556

(s.576)
()

(5.250)

)
(85,127)
(76,419

NOTES TO THE ACCOUNT!
o THE v 0D 30 S 1998

Waie A1 {ndstrien Lint1od e | corgratod o gt i 11100 coroary i the Copan o
1513 (row e Comantes 1. 1680 4 1 shres are 148 n 10 Karach and Lanr o Stok
exchanaes. The Dnc o act 111y of 1o corpany 1+ (e Mol act oo and oo o vanmspa - dnee

snr \ve st v com 15 af et Cooratton ot
183 privat Sati on under the policy of the

Finance). Governnent of paki stan.

Indust 15 Limted under a 3al e agreerent

2.1 Accounting Gonventi on
These accounts have boen prepar e under the historical cost. convent {on except Lo the
hat cortain fixed assels as stated in note 9, are shown at revaled amounts.

2.2 Fati et Benefits

a It
“The company has | nstiuted an approved det nsa cont i butory schene for all It permnent enployess,
The scheme 5 operatad by trustses and annusl contributi ons on the basi s of the benstts accrui g 1o

el oyees are tramferred to (he trus. Thecomany. as pr ihe trust desd has (he siboriLy Lo
educe and ragu ate 115 anal cont1ibut 10n o the fund d!venm g upon the i ncome aceruing 1
. Frther, ihe comany's armud conr o In respac of any unbr does ot wxceed 1he Sy

o merber or the Tast somth of (e financial

The Tatest actuarial valuation was carried out on 30 June 1997, “Entry Age Normi® method. using
the (011 on ng 1 gnificant assumptions, has been used for the valuat 1on of the schem

Expected rate of increase in salary | evel 14% o1 mnagorwnt._ ol oy
1ewter vom ranageran e apess

Expected rate of return on funds | nvested La54per annum compound

Fai ¢ value of the fund s ssssts and |isbilities ss on the date of val uation s Fs. 24654 m11ion
and e, 15,275 m 111 on rezpect  vely

Frovident for
A recot e v ot 14 st 19 10 981 on wih covrs a1 gurmnent ol apen. Sl
Gontrbuti ons are mde by the company and the el oyee:

23 ation

Tt cnarge for currem axatlon i based an taxabl e ncom at the curem rares of Lasation aier
ng 010 account aval|abie tax credit and tax rebates

oeterred
Tho corpany accounts for deforrd taxati on using the 1iability method on all mior

G eraneee Lomeners 5 . Ttter of 10donc. 1he Compary dous m aceount for et et errod ax
detit valance,

2.4 Gperating fixed assers
e

(8) Fixed assets ineluding il addiions are stated at cost or valuation |ess accum ated
depreci ati on except freshl ¢ |and uhlch |5 atated at revalued amount. Depreciation 15 pro
vided on the straight 1ine mihod ai the rates indicated in note o

(9 A 101 e deret v 1< charoe o 15 st capal e i e yar, bt 70
depreciation 15 charged in the year of disy

() Guin or 10ss on disposal of fixed assets i1 any, i taken Lo profit and loss account
currently.

(0 orrmi cepei £ and mintenance are charged (o | ncone as and when | ncured
Leased

() ssats it o 1 ance s v st lower o resent valte of i 1o

payrents. undnr the |sase aar ot and the 11 val e of the sveets. The related oo gatlon
e e s are ccoues Tor a1 O et on 1 on the straignt ine
hod at rates as 1ndicated I note 9 whareby the cost of an assot 15 writlen off over its

et Tite
() The financial charge (s calculated at the rate imlicit in the laase.
25 Capital werkin-pron

Gapital verk-|noprogress (5 stared st cost. Assets are captalised ss and vhen they are a
for i ntended use.

Sores and spar.
These are valued at cost detsrnined on a first in first out basis (FIFO.

2.7 Sokintrade
Sock ol raw mter s, pickiog mterl o, wrke g ocess and 11 hed gode e vl vd o
Vower of cost and nel feal zable val e, By-products are val ued ai et real zabl e valu

ot I dtamned o1 [t 1n 1758 0w (FIEQ bal axcot for |abour and overhens re il 10
1 shed goods wnich are deteri ned 00 vel it ed aver age basi

Mot real i 2abl e value i gaifies the estimted sel 1ng price in the ordinary course of business |ess
the estimted costs of completion and the estimied costs necessary Lo mke ¢

11 rospect of finished goods and work-in-process, cost | el udes pri me costs and appropriate
production overheads.

i
These aro stated a fnvoice value plus ot her charges i ncured ther eon

2.9 Trade debiors
Koun bad debis, |1 any are wit1en off. While provisions are mde agalnst debis considered

210 Revenue recogn
S0 Vecarded on despach of goods 10 the cusiorers

Ateation of commn exprses
Toa compan, e an allaeating certai n common sel i ng and i stri bution expenses
it Trom st 1997 16 2 owr ndusrios U150 (a avaoe e comamh




2.12 Forei gn currencies transiat
Foreln curancy (ransac ne G ng the year are  rans e 40 POk rupees a1 (e axchngs ates vl 09

o the dare o Cranscilan AR 1 114D 1165 1 ore o cu e e Lhe i e shet e e 1o
ook upaes a1 the tos of xchange prevl 100 0 e Bl ance shot e e or bl nces cove et

under the foruard exchange contracts. Wi ch are converted al the contracted rates

Exchange differences, 1t any. are included in Income currently.
3. 1SSUED SUBSCR BED AR PAID-UP CHPITAL

(Rupees i 000)

1008 1007 ey 1997
4,400,000 1,801, 25000 i mary shares of R, 101- esch 1,000 18,012
Fully paid in cash
797,500 or o0ty nres o . 10 aaen
oued 55 11y 5o boms shres 7,975 075

5,297,500 2,568,750 51,975 25,987

o e o e roers
The fix80 assers | i 6115 and plant & rachinery have been roval ed o1 30 Junel 983
00 25y 109 oy o gt o 5. 10 A oo & G o 1 et 1 et
e reptacement val s, Aeval uatfon surplus has been crediLed Lo urplUs on 1eval uat 10 of
Fixed assets account. Refer note 9.1 (o these accounts

s NG - Secur et

T comany s st 1or el 0

B 138 mi1ion (1097:R5.70 m111on) from rabib Bank Limted. Prime Commercial Sank Lim ted

and Nt onal Cevel cprent i nance Corporat1on St mark-up fates ranging from S5 to 60 paisas per
1,000 per day, net of prom paymen: rebare.

1111 es under mark-up arangenent 1n aggres

Thoso arrangerents vere val 14 upto 30 June 1998 and 31 harch 1998 and are enevabl e

These arrangenents are secured against 111st pari passu charge on present and fulure assets
01 i g bul 11 ng. mchinery etc.

The faci1 it/ es for opening | stter of credit and guarantees amounted to RS, 400 11
(1997 Fo. 175,253 m11100) out of hese facilities the amunt utillsed as al 30 June 1998
agoregated o R5.97.415 mi1ion (1997 Rs. 117,445 111 on).

5 CREDITORS ACGRED BFENSES AD

(Rupees in “000)

Trade o tors
For_goods 68 w711
For_ expenses 259 7,607
134,220 150,400

secrusa expenses
o o shrt. L e 16,301 .
- aer 548 5537
T.0% 6t
Advances 1rom custorers T.65 5008
Sles tx 256 o1
Vorkers profi i participation fund oo 6.1 a2 s
her fhabilities 619 a1
Ul i e di v dends s s20

6.3 Verkers' Prafit Participation Fund

2 ot 01 July o
Contribution for the year -

a0 ®
Less: payments mde duri g the year 0

7.3 rovstan tor tuatlon {5 ro remded 10 view ol the ax o 1o 10 you ang bcug (orvrd
assessed Losses. ovever, i num (ax @0.5 percent of the Lurnover has been provi ded i n ¢
accounts

7.2 The i ncome tax assessents of the comany have been f1nal sed pto and |ncl uding assessrent
Jear 190556, The mode and manner of assessrent for the |ncome {ex sssssarent year 1995-96

Yo cratemged by 1ne Coman 1 an aopes pere 116 Comssane o 1o T (ben

The appeal has been deci ded In favour of the Company and the I ncome Tax Dopartmental_appeal

15 mst likely o be uholly rejected by the |carned I ncone Tax Appelate Tribunal . The uhole
process i Iikely to increase the quantum of assessed |oss w th no additional Lax 11ability even if
the Incoms Tax Departmentl appel 15 ot efected

Further, the Incom Tax Dupartrent has 1116d roference wih a judicial authority n respect of
assessront year 1971.72. 1n case of adverse decision, an additional Lax 11ability of R.1.320 mi
110n uould ari 30 Wi has ot been provided 1n these accounts.

5. CONTIAGEND 5 A0 COWI TIENTS

15,293

apital comitrnt %2

CPERATI G FI XD ASSETS
(- costvaluaton 1 s aceunul atad depreci ati on)

(Rupees in “000)

oSt VAL % cesrec an oy W TTEN Do
R . - VaLE
oot Aditions (01 sposat )1 s at e a For the (Dsposals) A at 2 at
01 uy pojust 3 June " o1 suly year adjustment 30 gune 30 June
1997 199 1997 199 1998
Froehol  1and .2 2202 - - - 21,282
Buiaing on free
ol @ 1ang 9106 251 EEC ) 2am 2 3623 573
Prant and mchi nery 25,199 70 mos w0 5850 259 11,483 14,480
Factory et prent 2 23w 2 a3 7 155
Furnitu 0 = s w0 260 50 291 15
Ghu/v.s\ aontial ) )

i e 5,605 195 sa w0 3190 a1 3647 22u
e ases sz (202) oo 2 518 e e 00 e
199 4153 5,560 (202) 7511 2,814 5730 ey e 53110
1007 S99 w700 () 15 15,570 077 R 52,339

9.1 Surplus on reval uati on undert aken ss st 30 Jun 1993 and 28 by 1997 on | and, bui|ing and
Blant & mehinery has boen arrived at as fol|ovs:

(upees i 000)

Lana suitaing Plan ans otal
Mhchi nery

st as at o1 quly 12 am an.em 0,776
Less: Accumi atea aem ation

as st 30 dune (5.806) (30,355) (40,201)
Mrke al e dpra o 1ot st

value as e 195 (870 (@705 (20.410) (a5, 285)
ket atue o 28 oy 1957 (e (s.002)
Surplus on revel et on «24 Iy .79 (6,887) (46, 300)

2 g there been no rovaluation, the relared f1gures of |and, building and plant & machinery
veu 8 have been a2 ol ove:

(upees i 000)

ot secum at e witten down
depreciation value

Lana 27 121

Bl aing 8 7,280 1,485

Prant & wmehinery a6 .61 1

9.3 Dopreci ati on has been allocated as folows:

(Rupees i 000)
199

1007
st of goods manutsctured 3,065 3497
s strtve e ase 2
Sl ing and dstri st on expenses Lom o5




573

o

9.4 Bsposal ol aperating 11 xed asser

Cotail of fixed asset disposed off during the year i as follows:

ceseription o accumiated Bookc aun
depreci ation velve Proceeds
P 1990 202 160 o 25
1997 = = v
(Rupees i 000)

Prant and Mchi nery.
Fenovation of bl eachers o
1 ol vessels 195

ool ing toner ponds
e vater tank. Laborstory equiprent et

11 LONG TERM LOWS - secured, consi dered good
v from enployees - considered good

anes

L1 This represents mirk-up froe mtorcycl o 1ans Lo varkers under Golective Bargai ning
At comnt and Toans given 1o arpl oyees | accordance w th the company’ s polcy which are
Secured against the rotiremunt benel (s of the respoc ive erployees. These are fecoverabl o i
16 0 monthly i nsta ments

M rum agoregat e bal ances due at the end of any
month auring the year

aners

@in
s

W

89

06

(Rupees i 000)
o o
arsposal

Nogoation

Ago analysis of Long termloans are as follows:
Qustanding for period exceedi g three yers

Less then three years

(Rupees i 000)
199

Stores Lo
Soares asse
577

13, sTac 10 TRACE

R mtarial 4,008
Packing merial 8
Vorkin-process 16,838

oo

Fim shed goods
Vanaspati (Ghee and Cooking 1) 27,318
vashing soap 18
ey-product 127

14, LOWS MD ADVANGES - consi der

4 goos

Loans aue from (secured)

Advances 1o (securoq)
~erecutives
) oyees

Contractors and supplers - secured
sdvance tax

Mo rum aggregat e bal ances of advances due st the.
end of any month during the yesr

Exscutives. o1

1997

1007

112
a6

5,500

26,308

Emi oyees

141 These are securod 1 the samo mner as given in note 111 1o these accounts.

15 ceposi TS prepAMENTS
D OTHER RECEIVABLES.

Deposi 15 and prepayrent s Loz
Mrgin agal st bank guarantee vase
Excise duty and sales tax recelvable

2,89

Qher caceivab s - unsscured. cons dred g
Ous from associated comani o2 151 nes2
Qhers 2
B

Tz

451 The maxi mum aggregate smount due from associ ated conpani 65 &t the end of any mnth duri g
the year vas Fs.7.657 m11ion (1997: . 2.069 mil 11 on)

16, BAK BAANES
(Rupees i *000)

Win banks on
Qurent accounts 161 (2s9)
PLS Doposit sceaunts 5,05

407

212

3017

7,007

5,990
4409

10,479

16,1 This represents over draun baok bal ance due to chaques | ssued 3t yesr end, which vere
mtchod it doposi 15 subsegquent Lo the year end
17 SAES - et

(Rupees in *000)

Vanaspati  washi ng Total Total

(Gres s somp 108 1907

woking a1)

sales L0625 e Lz Ly71m
Loss: - pobates ey p s 13,750
Sales Tax on Somp 1 1ss0 ey
wes nos 15528 15,288
Losesm 1500 1105, 648 1161, 694

15, cosT o coms s

(Rupees i

o00)

(16 comany

0



Vanaspati vashing
(Gnee ana som
oking a1)
Bl ance of finished goods - 55
on 02 Jul PR
st Cost of gads
manut actore w1 582,325
Less® Balance of Tinished
aonds 2 on 30 June 2.3
976,932

8023

6280

18,000

29,018

3500

91,001

18,1 st of goods mnutactured

st ance a5 on 01 July 15,405
Faw ratorial consumed w2 782,500
Packing mierial
consured 13 131,00
Purchases of washing so
Stores and spares consured 7,401
el ar 65, vages and ot her benel 15 2025
Fuel and pover 20217
Fepair and mi nenance. a0
. rates and tax o7
Insurance. 52
oopreciation 0 3,065
Less: Batance a5 on 30 June 16100
w82, 325

o2

16,838

96,455

18.2 Faw muterial s consured - Vanaspat | and Cooking a1

Bt ance a5 on 01 July
e o

Less: Cost 3l catsd t0 by-product

163 Packing mterials consuned - Vanaspati and Gooki g G

Bl ance a5 on 01 July
s Purchases
Less: eatance az on 30 June

19, ADM N STRATIVE EXPESES
el ar €5 vages and other benef 5

Drectors' remneration

Selari 63 ang ot her benet 15 2

Fopair and mi ntenance.
Eroctricity and gas
Rt rates and taxes

Travel110g and conveyance

Brinting and statonery.
Legal and prot essional

sl ance carried forvard to next page

Bl ance brovght forvard 1rom previous page

A ors” remnerati on 1.1
Savertising
Charity and donat 192
Meating and Conterences.
Subseri piion
Ger expenses
oopreci ation 03
Fece vables witten of
191 i tors' romnerati on
it e
Special audit fee
Quof-pocket expenses
19.2 The i roctors and thei ¢ spouses @i not have
any interest 1 donee fund
20, SELLING A 01 STR BUTI 04 EXPEISES
Salari 63 ang other benetits
veicles and others.

el ephone and telegram
s ana sl ectricity charges
Less: Conmon expenses transter o6 0 Zulfeqer
Indust s L e 21

Mark-up on short torm bank 11 nancing
Bank charges and com ssion

eise dut
Finance charges on 1 nance | ease

i on i nsurance clainfsale of fixed sssts
Sle of oxygen gas

font

M scol | aneous

Mrk-upi et rom
Assaciated under ki ngs

Exchange gain

25 TRANSACT O W TH ASSOCI ATED COMPAN ES
Purchases

sales

M- up charged

premium pai g

(Rupees i 000)
199

0797
sa, 583
a5, 350
04,005

790,375

s60
131,360

11,98

a1230

1,065,518

15,09

1,068,534

1997

2,209
788,620
0,860

9797

o072

142
155,271

156,697

2.0

Lz

19,500

e

(10,259)

51,597

52,303

13,627

0,01

L




Gim roceives L

Payments mde on benal of assoc

ted compani es 5602

Common expenses allocated to Zulfaqar I ndustries Lint e 10,239

o RECTORS MD BEQLT VES

The agoregate amount charged i the accounts for the year for remieration and beneli 1< 1o the
Execut 1 ves and B rectors of the Company are as 1ol ow:

(Rupees i 000)
1998 1007
el drectors Executives et Orectors Exocutive
Excutive Executive
Feo 2
Fomunerati on 20 a0 210 5310
Font and uti1i17es a0 5625 s 4,990
Wi calexpenses. a 1296 2 ey
Entertal oot 0 1 S 7
s cont it on
o Provident Fune 2 w0 2 st
her parauisites . w0 Pt . nr 210
No. ot persons T . & 3 B w2
10 201 i on cortain executi ves are also provided W N Tres use of company mi ntained cars.
26,1 The Qi et Executive of the company Syed Asad Al (5 1ot draw g any reruneration 1rom the
company.
25, PLANT GIPAG TY,  PRODUCTI 0% AND SALES
CQuantity in Wiric Tons)
1990 1997
Vanaspati - (Ghoe and Cooking 1)
Aosessed caacity 30,000
Production 20,322
sales 20,334
The undor-uti 1 saton of capacity is mstly atiributable o |ack of orders due to overall sconomic
recession in the country.
26 FAIR VALLE OF FI KNG AL |NSTRRENTS
Fair value of al1 the financial assets and financial |iabilities are estimted o approrimite their
Fespective carrying val es.
27, INTEREST RATE R S EXPOSLRE
I formtion about the comany's exposures to |nterest rate risk based on contractual refl nancing snd
mturity dates, wbichever 15 carller. 15 s follow:
1990 (Rupees. in 000)
one month one year bearing
Financi i sasets
Trado dobis - et 20,385 30,385
Loans and advances 300 3101
Coposi 15, mrgins and other recei vabl es 2024 2024
Long term deposi 1 as 15
Duefrom sssoci ated compani es 7,652 7,652
Bank bl ances 5,058 (239) Py
5056 52,260 7,32
Financial Lisbil 11/ 65
Long term deposi = e 1,280
Short tarm bank 1 nancing 135,498 - 135, 408
Goditors, accrued expenses
and otner 11111105 150,736 150,736
et i med. divi 17 9
Proposed dividend 2509 250
135, 498 155,136 290,63
onbatance sheet g (3) (135, 438) soss (102,86 (253,310
(135, 428) (130,422) (253,310,

() The on bl ance sheet gap reprosents the net arounts of on-bal ance sheet | tem,

() Bfective interest rates for financial assets and 11abilities are as follow:

1998
Ertective interest rate

Bank bl ances. 8.00%
Lisbilities
Short Lerm bank i nancing 21200
2 @

26,1 F qures have been roundd off to nearest thausand rupee.
26,2 Provious year's 11 gures have been re-arranged. wharever necessary. for the purposes of compari son

Pattern of Share tol ding as at 30th June 1998

e o o
SR HOLDERS S HLO G s 1D percenTacE
Fn o
2105 1 0s2
o1 101 Len
103 o1 L
m e se
2 so0 as
8 10,00 a6
2 20.0m 05
1 0.0 o6
2 0.0 18
3 50,001 2
u 100,001 27,83
a 200,001 1267
a a0 000 omes7L 190
- 400,001 1,000,000 000
1 1,000,001 1,200,000 1,178,100 26
21 5197, 500 100.00
L gl dusls (General Pl i) 3285 2.632,93 ses1
2. i nvestment Compani &5 3 292, 040 7.3
3 tnsurar N 240,012 571
4 Financial institution 5 962 s
5. Joint_ Stock Companies 1
6 Gorporate Law Author 1
7. Abandoned Properties  ganisation 1
8. Biboj o0 Sorvicos L 1
9. Babar A1 Foundat 1
10,50 Ishaa bol dings L1 1
11 A ee Sons L 1
o Estates L 1
13, 5i0d Engineering L 1
16 wtual Trag Lo 1
15, fational indtl. coop. Finance Corp. Lid 1
16, Punjab Coop. oard for Liquidation 3
17, NH ol ngs Lo 1
16 Sartraz oo (Pi) Lid 1
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