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NOTI CE | S HEREBY G VEN that the Thirty-seventh Annual General Meeting of Zul feqar
Industries Limted will be held at Beach Luxury Hotel, Mulvi Tanm zuddi n Khan Road, Karachi,
on Saturday 27th Decenber 1997 at 5.00 p.m to transact the follow ng business.

1. To confirmthe mnutes of the Thirty-sixth Annual General Meeting held on 21 st
Decenber 1996.

2. To receive and consider the statement of accounts for the year ended 30th June
1997, the report of Auditors and Directors thereon.

3. To appoint Auditors' and fix their renuneration.
4. To transact any other ordinary business with the permission of the Chair.

Kar achi By Order of the Board
Novenber 28, 1997

(Muhammad Rasheed)
Conpany Secretary

NOTES:
i) The Share Transfer Books of the Conpany for the purpose of this Annual Ceneral
Meeting will renmain closed from 21st December 1997 to 27th Decenber 1997 (both

days inclusive).

ii) A nenber entitled to attend and vote at the Annual Ceneral Meeting is also entitled
to appoint another nmenber as proxy to attend and vote instead of him

iii) The instrunent appointing proxy nust be received at the Registered Ofice of the
Conpany not |ess than 48 hours before the tinme appointed for the neeting.
Report of Directors to the Sharehol ders

The directors of your conpany feel pleasure in placing before you the Audited Accounts and
Audit Report for the year ended 30 June 1997.

The profit & (loss) and appropriation for the year are as foll ows:

(Rupee in '000)

Operational loss for the year (7,706)
Add: G her |ncone 3, 606
Loss before tax (4, 100)
Less: Provision for taxation 2,153
Loss after taxation (6, 253)
Accumul ated | oss brought forward (4, 469)
Accunul ated | oss carried forward (10, 722)

Depressed econoni ¢ and trading environnents during the year adversely affected our

busi ness. The resulting reduction in volune led us to suffer loss of Rs. 4.1 nillion conpared to
a profit of Rs. 16.061 nmillion earned in the previous period of 18 nonths. Sales went down
considerably in the second half of the year mainly due to dramatic increase in snuggling of
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toilet soaps at unprecedented |large scale and its easy availability throughout the country at
much cheaper rates. The situation was further augnmented with "l esser noney in the market"
syndrone coupled with economic and political instability prevailing in the country.

Reduction in tariffs announced by the governnent in April 1997, nmade us possible to | ower

selling prices of all our brands of toilet soaps. The benefit of lower tariff rates was fully passed
on to the consuner. However, the conbined efforts of the Governnent and the Industry failed

to produce any positive change in the market.

The conpany had to spend nore on advertising this year, owing to the revanped | aunch of
our nain brand, Capri, and to counter the grow ng conpetition as the nultinationals continued
to advertise aggressively.

The operations at Hi-Lander Soaps (Pvt.) Limted, Mrpur, Azad Kashmr were suspended on

19 Novenber 1996 after our failure to get the withdrawal of Education Cess |levied by the
Governnent of Azad Kashmir. It is unlikely that the operations are re-started in near future.
The net asset value of investnent by the conpany is Rs. 4.109 million as against the cost of
Rs. 3 million. The Conpany is review ng the possibility of disposal of assets of H -Lander
Soaps (Private) Limted including the transfer of plant and nachinery to the conpany.

I'n order to expand Conpany's Business, some devel opment activities have been underway
and are at the final stage. The Conpany will therefore be | aunching some new products in
very near future.

Trade Marks of Capri, Sandal een and Fantasy used by your Conpany under |icence from

Treet Corporation Linited have been agreed to be transferred to your Conpany at a nomi nal
price of one lac in addition to License fee aggregating Rs. 19.574 million already paid during
the period 1-4-1981 to 30-6-1996.

Treet Corporation Linmted also agreed to off load its 52% hol ding in the conpany by way of
selling it to Syed Asad Ali and his fam |y nenbers at a price of Rs. 12/- per share. The Board
of Directors of Treet Corporation Linited has agreed to the sale subject to approval of its
menbers at General Meeting.

The conpany has discontinued its joint selling arrangenents with Treet Corporation Limted
effective 1st August 1997 and the selling operations are now undertaken jointly with Wazir Ali
Industries Limted.

We would like to express our appreciation for the efforts and dedication of all enployees of
the conpany which enabled us to run the conpany efficiently during the period.

The present auditors Taseer Hadi Khalid & Co. Chartered Accountants retire and being
eligible offer thenselves for re-appointnent as auditors of the conpany on a renuneration to
be fixed by you.

A statenent showing the pattern of shareholding in the conpany as at June 30, 1997 is
presented on Page 25.

Kar achi : Syed Asad Ali S. Feriel Rifaat Ali
28 Novenber 1997 Chi ef Executive Di rect or

Auditors' Report to the Menbers

We have audited the annexed bal ance sheet of Zulfegar Industries Limted as at 30th June

1997 and the related profit and | oss account and statement of changes in financial position
together with the notes formng part thereof, for the year then ended and we state that we

have obtained all the information and explanation which to the best of our know edge and

bel i ef were necessary for the purpose of our audit and, after due verification thereof, we report
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that:

(a) in our opinion, proper books of account have been kept by the conpany as required by

the Conpani es Ordi nance, 1984:

(b) in our opinion:

(i) the-balance sheet and profit and | oss account together with the notes thereon have

been drawn up in conformty with the Conpanies O dinance,

agreenent with the books of account and are further

policies consistently applied;

(ii) the expenditure incurred during the year was for the conpany's business;

1984 and are in
in accordance with accounting

(iii) the business conducted, investnents made and the expenditure incurred during the
year were in accordance with the objects of the conpany;

(c) in our opinion and to the best of our information and according to the explanations given

to us, the bal ance sheet, profit and | oss account and the statenment of changes in
financial position, together with the notes formng part thereof,

give the information

required by the Conpani es Ordinance, 1984 in the manner so required and respectively
give a true and fair view of the state of the conpany's affairs as at 30 June 1997 and of

the loss and the changes in financial position for the year then ended; and

(d) in our opinion, zakat deductible at source under the Zakat and Ushr
was deducted by the conpany and deposited in the Central

under Section 7 of that Ordinance.

Kar achi :
28 Novenber 1997

Bal ance Sheet
As at 30 June 1997

FI XED CAPI TAL EXPENDI TURE
TRADE MARK -at cost

LONG TERM DEPOSI TS

LONG TERM | NVESTMENT

CURRENT ASSETS

Stores and spares

St ock-in-trade

Trade debtors-unsecured consi dered good
Advances, deposits, prepaynents

and ot her receivables

Cash & Bank Bal ances

CURRENT LI ABI LI TI ES
Current maturity of finance |ease

Taseer

Hadi

Khalid & Co.

Chartered Accountants

Fi nance under nark-up-arrangenent -secured

Short term norabaha finance-secured
Due to hol di ng conpany

Creditors, accrued expenses and other liabilities

Provision for taxation
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Zakat Fund established

Not e

-

10

11
12
13
14
15

1980

30 June
1997

(Rupees in '000)

23,737
371

5, 327
106, 202
12,335

30, 998
3,782

57,579
3, 000
19, 732
60, 489
2,560

30 June
1996

42,579
8, 000
19, 069
32,158
2,550
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Di vi dend payabl e

NET CURRENT ASSETS

NET ASSETS

FI NANCED BY:

SHARE CAPI TAL
REVENUE RESERVES
ACCUMULATED LGCSS

SHARE HOLDERS EQUI TY
SURPLUS ON REVALUATI ON OF

FI XED ASSETS

DEFERRED LI ABI LI TI ES

CONTI NGENCI ES AND COVM TMENTS

16

17
18
19

These accounts should be read in conjunction with the attached notes

Kar achi : Syed Asad Ali
28 Novenber 1997 Chi ef Executive

Profit and Loss Account
For the year ended 30 June 1997

Sal es - Net
Cost of Coods Sol d

Gross profit

Admi ni strative expenses

Selling and distribution expenses
Fi nanci al expenses

Workers' profit participation fund

Operating profit/(loss)
C her incone
Profit/(loss) before taxation

Provision for taxation
Current

Prior

Deferred
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Ri faat Ali

Not e

20
21

22
23
24

25

- 3,000
143, 360 108, 322
15, 284 20,077
43,091 46, 503
20, 000 20, 000
6, 000 6, 000
(10, 722) (4, 469)
15, 278 21,531
16, 519 16, 519
11, 294 8, 453
43, 091 46, 503
Year ended Ei ght een
30 June nont hs
1997 period ended
30 June
1996

(Rupees in '000)

502, 324
452, 609

57, 421
(7, 706)

3, 606
(4, 100)

752, 346
664, 325

3,824
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Profit/(loss) after taxation
Proposed cash dividend 1997 NIL (1996: 15%

Accunul ated (| oss) brought forward

Accunul ated (loss) carried forward

These accounts should be read in conjunction with the attached notes.

Syed Asad Ali
Chi ef Executive

Statement of Changes in Financial Position

For the year ended 30 June 1997

CASH FLOWS FROM OPERATI NG ACTI VI TI ES
Profit/(loss) before taxation

Adj ust ment for

Mar k- up expense

Depreci ati on

Provision for gratuity

Gai n on disposal of fixed assets
Di vi dend i ncome

Operating profits/(loss) before working capital changes
(I ncrease)/ decrease in operating assets

Stores and spares

Stock in trade

Trade debtors

Advances, prepaynments and other receivables

(I'ncrease)/decrease in operating liabilities
Creditors, accrued expenses and other liabilities
Due to hol di ng conmpany

Cash generated from operations

I ncome tax paid
Gatuity paid
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S. Feriel
Director

Ri faat Ali

2,153 2,795

(6, 253) 13, 266

- (3,000

(6, 253) 10, 266

(4, 469) (14,735

(10, 722) (4,469
Year ended Ei ght een

30 June nont h period
1997 ended 30
June 1996

(Rupees in '000)

(4,100) 16, 061

6, 721 11, 965

2,881 4,025

1, 841 2,308

(310) (424)

(3,000) -

8, 133 17,874

4,033 33,935

4 (649)

(46, 994) 5,924

7,586 (8,051)

7,705 (11, 723)

(31, 699) (14, 499)

28, 546 (19, 882)

2,080 12, 453

30, 626 (7,429)

2,960 12, 007

(139) (11, 776)

(13) (239)
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Mar k-up paid
Di vi dend paid

Net cash flows fromoperating activities
CASH FLOAS FROM | NVESTI NG ACTI VI TI ES

I nvest ment

Fi xed capital expenditure

Sal e proceeds of fixed assets

Long term deposits

Net cash flows frominvesting activities

CASH FLOAS FROM FI NANCI NG ACTI VI TI ES

Mor ahaba fi nanci ng
Repayment of |ease liability - net

Net cash flows fromfinancing activities

Net increase in cash and cash equival ents
Cash and cash equival ents at the beginning of the year

Cash & cash equivalents at the end of the year
NOTE:

CASH AND CASH EQUI VALENTS

Cash and bank bal ances

Fi nance under nark-up arrangenents

Syed Asad Ali
Chi ef Executive

Notes to the Accounts
For the year ended 30 June 1997

1. STATUS AND NATURE OF BUSI NESS

S. Feriel Rifaat Ali
Director

The conpany was incorporated in February 1960 as private |imted conpany and

subsequently converted as a public limted conpany in Novenber 1986 and was |isted

on Karachi Stock Exchange and Lahore Stock Exchange in Decenber 1986 & 1987

respectively. The conpany is a subsidiary of Treat Corporation Linmited which holds

(6,936) (11, 635)
(3,000) -
(10, 088) (23, 650
(7,128) (11, 643
- (3,000)
(5,174) (2,257)
1,003 3, 645
219 1,486
(3, 952) (126)
Year ended Ei ght een

30 June nont h period
1997 ended 30
June 1996
(Rupees in '000)

(966)

(17, 046)
(36, 751)

(53, 797)

3,782
(57, 579)

(53, 797)

500
(1,838)

(13, 107)
(23, 644)

(36, 751)

5,828
(42, 579)

(36, 751)

52.03 percent of its shares. The principal activity of the conpany is manufacture and

sale of toilet and washi ng soaps.

2. ACCOUNTI NG PQLI CI ES
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The significant accounting policies are sumarized as fol |l ows:

2.1 Accounting convention

These accounts have been prepared under the historical cost convention except

to the extent that certain fixed assets as stated in note 3.1 are shown at reval ued
anount .

2.2 Staff retirenent benefits
(a) Staff gratuity

The conpany operates an unfunded gratuity schene and provision is nade
annual ly to cover the obligations under the schene.

(b) Provident fund

A recogni zed provident fund schene is in operation which covers all
per manent enpl oyees who have conpl eted 3 nonths service and have

been issued confirmation letters. Equal contributions are made nonthly
both by the conpany and the enpl oyees in accordance with the val ue of
the scheme at 10% of basic pay.

(c) Retirement benefits

Retirement benefits are calculated with reference to |ast drawn salary and
prescri bed qualifying period of service of the enployee. Anmpunts are
charged to profit and | oss account as and when paid.

2.3 Taxation

a) Current

The charge for current taxation is based on taxable income at the current
rates of taxation after taking into account applicable tax credits and tax
rebates available, if any.

b) Deferred
Deferred taxation is provided using the liability method on all major tining
di fferences. However, deferred tax debits are not accounted for.

2.4 Fixed assets
- Owned

(a) Fixed assets including all additions are carried at cost or revaluation
| ess accunul ated depreciation. On disposal or scrapping, the cost of

the assets and the correspondi ng depreciation is adjusted from both

the accounts and the resultant gain or loss is dealt with through the
profit and | oss account.

(b) Depreciation on fixed assets other than freehold and | easehold land is
charged on a reducing bal ance method at the rates specified in note
3.1

(c) Afull year's depreciation is charged on all fixed assets capitalized
during the year while no depreciation is charged in the year fixed
assets are di sposed or scrapped.

(d) Assets which have been fully depreciated are retained in the books at
a nom nal value of Re.1.

(e) Normal repairs and mai ntenance are charged to expenses, as and
when incurred. Major renewal s and inprovenents are capitalized and

the assets so replaced, if any, are retired.
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- Leased

Assets subject to finance | ease are stated at |ower of present val ue of

m ni num | ease paynents under the | ease agreenents and the fair value of

the assets. The related obligations, under the |ease are accounted for as
liabilities. Financial charges are allocated to accounting periods in a manner
so as to provide a constant periodic rate of charge on outstanding liability.
Depreciation is charged to inconme applying the reducing bal ance nmethod at

the rates indicated in note 3.1

2.5 Capital work-in-progress

Capi tal work-in-progress represents expenditure on fixed assets in course of
construction and installation. Transfers are nade to relevant fixed assets
category as and when assets are available for use.

2.6 Stores and spares
These are val ued on noving average nethod. Itens in transit are valued at cost
conprising invoice value plus other charges incurred thereon.

2.7 Stock-in-trade

Stock-in-trade except for those in transit, are valued at |ower of cost deternined
on noving average cost basis and net realizable value. Cost of work-in-process
and finished goods conprises cost of direct material, |abour and an appropriate
portion of manufacturing overheads.

Itenms in transit are valued at cost conprising invoice value plus other charges
incurred thereon.

Net realizable value signifies the estinmated selling price in the ordinary course of
busi ness | ess costs necessarily to be incurred in order to make the sale.

2.8 Trade debtors
Known bad debts, if any, are witten off and provisions are nade agai nst debts
consi dered doubtful .

2.9 Basis of allocation of commpn expenses

Treet Corporation Linmited (holding conpany) has allocated its rel evant expenses
except directly identifiable expenses for the year to Zulfeqgar Industries Linited
being the costs incurred and services rendered by the hol ding conpany on behal f
of Zulfeqgar Industries Linmited on a proportionate basis.

2.10 Foreign Currency translation

Transaction in foreign currency are accounted for in Pak rupees at the exchange
rates prevailing on the date of transactions except those, covered under forward
exchange contracts where the rate contracted for is applied. Exchange gains and
| osses are included in income currently.

2. 11 Revenue recognition

Local Sales are recorded on despatch of goods to custonmers. Export sales are
recorded on the basis of goods shipped to custoners. Rebate on exports if any
are recorded on receipt basis.

2.12 Dividend incone

Di vidend is accounted for when the right to receive dividend has been
est abl i shed.

3. FI XED CAPI TAL EXPENDI TURE
Not e
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1997 1996
(Rupees in '000)
Operating assets 3.1 23, 622 21, 954
Capital work-in-progress 3.2 115 183
23,737 22,137
3.1 Operating Assets - at cost |ess accunul ated depreciation
(Rupees in '000)
COST OR REVALUATI ON
As at 01 Addi tions/ Adj ust - As at 30 Rat e
July 1996 (Di sposal s) nent June 1996 %
OWNED
Freehol d | and 609 - - 609 -
Bui | di ng on
freehold | and 4,603 183 - 4,786 10
Pl ant and machi nery 42, 356 1,731 1, 700 45, 787 10
Furniture &
equi prent 3,142 1,859 - 5,001 10
Vehi cl es 3,812 1, 469 - 4,703 20
(578)
54,522 5, 242 1, 700 60, 886
(578)
LEASED
Pl ant and machinery 1, 700 (1, 700) - 10
Vehi cl es 745 (745) - - 20
2, 445 (745) (1, 700) -
56, 967 3,919 - 60, 886
30 June 1996 61,131 4,148 - 56, 967
(8,312)

3.1.1 Depreciation pertains to manufacturing units and as such has been fully allocated to
cost of goods sold.

3.1.2 Revaluation of certain fixed assets was undertaken in 1981 and 1982 by the financial
consultants in collaboration with nmechanical and civil engineers in accordance with the
general |y accepted accounting principles. The book value, revaluation amunt and date

of revaluation was as follows:

Book Val ue Reval uati on
Land 0.029 mllion 0.580 nmillion
Bui | di ng 0.075 nillion 0.765 nillion

Plant and machinery 2.607 million 15.174 nmillion

Rupees 16.519 mllion
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DEPRECI ATI ON

(Rupees in '000)

Witten down

As at 01 For the (Di sposal s)/ As at 30 Val ue as at
July 1996 year Adj ust nent June 1997 June 1997
- - - - 609
1,970 282 - 2,252 2,534
28, 549 1,671 522 30, 742 15, 045
1,555 345 - 1, 900 3,101
2,208 583 (421) 2,370 2,333
34, 282 2,881 522 37, 264 23, 622
(421)
522 (522) - -
209 (209) - R
731 (731) - -
35,013 2,881 (630) 37, 264 23,622
36, 077 4,025 (5,089) 35,013 21, 954
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3.1.3 Had the assets not been reval ued, the depreciation charged in respect of buildings and
pl ant and machi nery woul d have been |ower by Rs. 0.362 million (1996: Rs. 0.227
mllion) with corresponding effect on the results for the year.

3.1.4 Disposal of fixed assets

(Rupees in '000)

Particul ars Cost Accunul at ed Witten Sal e Gain Mode of di sposal Sold to
depreci ation down val ue proceeds (loss) on
di sposal
Toyota Corolla 200 153 47 66 19Executive Car M. D. M Hashnmi
Schene Enpl oyee
Suzuki Bol an 153 108 45 47 2Executive Car M. Irfan Ali
Schene Enpl oyee
Suzuki Margal | a 745 209 536 665 1291 nsurance claim I nternational
General |nsurance
Honda CD-70 225 160 65 225 160Staf f Motor Cycle Vari ous enpl oyees
—————————————————————————————————————————————————— Scheme

1,323 630 693 1,003 310
30 June 1996 8, 312 5,090 3,222 3, 646 424
3.2 Capital work-in-progress - at cost

30 June 30 June
1997 1996
(Rupees in '000)
El ectric installation 115 183
4. LONG TERM DEPCSI TS
Letter of guarantee-Margin 623 623
Uilities 4 4
Agai nst finance | ease - 244
Trade deposits 72 47
699 918

5. LONG TERM | NVESTMENT

This represents investnents in H -Lander Soaps (Pvt) Ltd. of 300,000 ordinary shares of
Rs. 10/- each which is a wholly owned subsidiary of the conpany. Value based on net
assets as at 30 June 1997 Rs. 4.109 nmillion (1996: Rs. 7.098 nillion) (Chief Executive -
Syed Asad Ali). The operations of Hi-Lander Soaps (Pvt) Ltd. (subsidiary) were

di scontinued on 19 Novenber 1996. The nanagenent of the subsidiary is in the

process of considering various options for the disposal of the assets including the
possi bility of purchase by the hol ding conpany of plant and nachinery of the subsidiary.

6. STORES AND SPARES
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Stores 648 3, 549
Spar es 4,679 1,782
5, 327 5,331

7. STOCK- | N- TRADE

Raw material s 41, 313 19, 243
Packing materials 9, 849 4,102
Wor k- i n- process 18, 844 13,423
Fi ni shed goods 33, 891 18, 359
Stock in transit 2,305 4,081

106, 202 59, 208

8. TRADE DEBTORS - Unsecured consi dered good

Subsi di ary conpany - 4, 417
Qthers 12,335 15, 504
12, 335 19, 921

9. ADVANCES, DEPCSITS, PREPAYMENTS
AND OTHER RECEI VABLES
Not e 30 June 30 June
1997 1996

(Rupees in '000)
Advances - consi dered good

To enpl oyees - secured 9.1 663 759
To suppliers and contractors 3,190 1, 547
For taxation 11, 076 13,484
14,929 15, 790

Tax refundabl e 6, 763 6, 763
Prepayment s 522 568
22,214 23,121

Q her receivables il e
M scel | aneous 5,784 3,892
Subsi di ary conpany - 11, 098
Di vi dend receivabl e 3, 000 -
8,784 14, 990

30, 998 38,111

9.1 Maxi num aggregate a during the
year was Rs. 0.101 million (1996: Rs. 0.156 nillion)

10. CASH AND BANK BALANCES

Current accounts 265 912
Col | ection accounts 3,517 4,916
3,782 5, 828
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11. FI NANCE UNDER MARK- UP
ARRANGEMENTS - Secur ed

The conpany has running finance facility of Rs. 50 mllion (1996: Rs. 30 nmillion) from
MCB at mark-up of 54 paisas per Rs. 1,000 per day. The arrangenent is generally for a
period of one year and is renewabl e subject to paynent of re-purchase price by specified
date. The arrangenent is secured against a charge by way of registered hypothecation

of stock-in-trade, book debts and nortgage over plant and machinery of the conpany.

The bal ance of the bank finance in excess of the facility represents cheques issued but
remai ned unpresented, which are to be matched agai nst subsequent receipts.

12. SHORT TERM MORABAHA FI NANCE- SECURED

The conpany has entered into a norabaha agreenent with First Professional Mdaraba

for sale of Plant and Machinery of Rs. 3 million (1996: Rs. 8 nillion) with corresponding
purchase price of Rs. 3.346 nmillion (1996: Rs. 8.661 nillion). These facilities are secured
by way of hypothecation of plant and machinery and demand proni ssory note.

13. DUE TO HOLDI NG COVPANY

Mark-up at the rate of 17%p.a. is charged on the nonthly bal ance due to hol di ng
conpany. The anpunt represents the bal ance of transactions on account of common
expenses and |icense fee charges. There is no agreed repaynent date for the principal
anount due to the hol ding conpany.

14. CREDI TORS, ACCRUED EXPENSES
AND OTHER LI ABI LI TI ES

Not e 30 June 30 June
1997 1996
(Rupees in '000)
Trade creditors 19, 048 3,895
Accrued expenses 10, 791 11, 325
Advances from custoners 3,626 4,489
Workers' profit participation fund 14. 1 - 845
Due to associ ated conpani es 7,314 4, 465
Sal es tax payabl e 5,078 2,938
Uncl ai med di vi dend 25 8
Oher liabilities 8, 938 3,618
Overdrawn bank bal ances 14.2 5, 669 575
60, 489 32,158
14.1 Opening bal ance 845 412
Al l ocated during the year - 845
845 1, 257
Paynent made during the year 845 412
- 845

14.2 This bal ance represents cheques issued at the period end which were cleared
through the funds arranged by the conpany subsequent to 30 June 1997.
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15. PROVI SI ON FOR TAXATI ON

The inconme tax assessnents of the conpany have been finalized upto and including
assessnent year 1996-97. Appeals for the assessment years 1990-91 to 1996-97 are

pendi ng before the various appellate authorities against certain disallowance. In view of
tax loss for the year and brought forward assessed | oss, provision for mninmnumtax @
0.5% under section 80 (d) of the Income Tax Ordinance, 1979 has been nade in the

current year.

16. SHARE CAPI TAL

Aut hori zed
Not e 30 June 30 June
1997 1996
(Rupees in '000)
5, 000, 000(1996: 5, 000, 000) ordinary shares of
Rs. 10/- each 50, 000 50, 000
| ssued subscri bed and pai d-up
shares of Rs. 10/- each
1,550, 0000r di nary shares issued as
fully paid in cash 15, 500 15, 500
50, 000Ox di nary shares issued as fully paid
for consideration other than cash 500 500
400, 000Cr di nary shares issued as
fully paid bonus shares 4, 000 4, 000
2,000, 000 20, 000 20, 000
At 30 June 1997 1.04 million (1996:1,04 nmllion) ordinary shares of the conpany were
hel d by Treet Corporation Linited (holding conpany).
17. SURPLUS ON REVALUATI ON OF FI XED ASSETS
The reval uation of fixed assets was undertaken in 1981 and 1982 respectively, which
resulted in a revaluation surplus which was credited to surplus on revaluation of fixed
assets.
18. DEFERRED LI ABI LI TI ES
Deferred taxation - 404
Staff gratuity 11,294 8, 049
11, 294 8, 453
19. CONTI NGENCI ES AND COWM TMENTS
Letters of credit 14, 179 29, 291
Bank guarant ee 2,491 2,491
Col | ector of custom 19.1 7,933 -
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19.1 The customauthorities in 1997 has rai sed demand for taxes ampunting to Rs. 7,932,569

under section 32(2) of the Custom Act, 1969. This anpunt has not been provided in

these accounts. However, the conpany has filed an appeal against this demand with the

col l ector of custom and hopeful of a favourable decision.

20. SALES - Net

Gross sales

Less: Trade pronotion di scount
Rebat e

21. COST OF GOODS SOLD

Raw and packing naterial consunmed
Stores and spares consuned

Sal ari es, wages and ot her benefits
Repai rs and nmi nt enance

Fuel and power

Rent, rates and taxes

I nsurance

Product research and devel oprment
Exci se duty and sal es tax

Travel Iing and conveyance
Printing and stationery

Post age, tel egram and tel ephones
Legal and professiona

Ent ertai nment

Subscri ptions

Trade nark |icense fee
Depreci ati on

O her expenses

Openi ng stock of work-in-process
Cl osing stock of work-in-process

Openi ng stock of finished goods
Cl osing stock of finished goods

21.1 Raw and packing naterials consuned
Year ended
30 June
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21.

1

Year ended
30 June
1997

Ei ght een
nmont hs peri od
ended 30
June 1996

(Rupees in '000)

511, 586 764, 199
6, 004 11, 510
3,258 343
9, 262 11, 853

502, 324 752, 346

297, 227 414,671
3,531 6,617

32, 056 48, 699

1, 880 3,732

15, 800 21,143

1,780 2,689

722 1, 115

653 682

114, 301 175, 611

920 1,258

159 214

606 740

104 156

237 382

79 84

- 2,946

2,881 4,025

626 520

473, 562 685, 284

13, 423 2,749

(18, 844) (13, 423)

468, 141 674, 610

18, 359 8,074

(33, 891) (18, 359)

452, 609 664, 325
Ei ght een

nont hs peri od
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Openi ng st ock
Pur chases

C osing stock

Less: Sales tax refund adjustnent

21.2 Renuneration of chief executive

No. of persons

Remuner ati on

Provi dent fund

Bonus

Ent ert ai nment

Housing and utilities
Medi cal

Leave passage

Chi ef Executive

Year
ended
30 June
1997

director and executives

Ei ght een
nont hs
peri od

ended 30

June 1996

1997 ended 30
June 1996
(Rupees in '000)
23, 345 27,180
375, 345 472, 957
398, 690 500, 137
(51, 162) (23, 345)
347,528 476, 792
(50, 301) (62, 121)
297, 227

O her Worki ng

Executi ves

21.2.1 Aggregate anount charged in these accounts for fee to five non-executive directors
was Rs. 0.0015 mllion (1996: Rs. 0.0035 nmillion to five non-executive directors)

22. ADM NI STRATI VE EXPENSES

Enpl oyees cost
Fuel and power

Repai rs and nai nt enance

Rent, rates and taxes
Legal and professiona
Charity and donation

Audi tors' renuneration
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Directors
Year Ei ght een Year Ei ght een
ended nmont hs ended nont hs
30 June peri od 30 June peri od
1997 ended 1997 ended 30
1996 June 1996
1 1 6 6
196 444 823 1,060
11 12 82 89
- - 230 -
16 60 - -
150 342 762 751
89 376 194 1,251
- - 138 129
462 1,234 2,229 3,280
Year ended Ei ght een
30 June nont hs peri od
1997 ended 30
June 1996
(Rupees in '000)
3, 864 5,939
115 114
101 103
805 810
191 244
22.1 90 205
22.2 60 95
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Post age and tel ephone
Printing and stationery
Travel | ing and conveyance
Conput er expenses

I nsurance

CGeneral advertisenent

O her expenses

22.1 The directors and their spouses did not have any interest

22.2 Auditors' renuneration

Audit fee
Qut of pocket expenses

23. SELLING AND DI STRI BUTI ON EXPENSES

Enpl oyees cost

Fuel and Power

Repair and Mai nt enance
Rent, Rates and Taxes
Legal and Prof essional
Post age and Tel egram
Printing and Stationery
Travel I ing and Conveyance
Ot her Expenses

Adverti sing

Freight and Cctroi

Product Devel opnent

Common expenses charged by
Treet Corporation Limted
Common expenses charged to
Hi - Lander (Pvt) Ltd.

24. FI NANCI AL EXPENSES

Mar k- up on:
- Runni ng finance
- Morabaha finance
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in the donee fund.

978 1,380

305 663

400 342

262 345

35 75

89 248

126 639

7,421 11, 202

40 70

20 25

60 95

690 -

5 -

34 -

1 -

2 -

18 -

35 -

453 -

61 -

17,749 16, 342

6, 376 10, 703

576 835

14, 242 20, 398

(1,487) (4, 288)

12,755 16, 110

38, 755 43,990
Year ended Ei ght een

30 June nont hs peri od
1997 ended 30
June 1996

(Rupees in '000)

5,732 6, 266

989 5, 698

6,721 11, 964
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Mar k-up on anopunt due to
- Associ ated conpani es
- Chers

Fi nanci al charges and front end
fee on | ease arrangenents

Bank charges and commi ssion

Mar k-up on advances from

Treet Corporation Limnmted

25. OTHER | NCOMVE

I nsurance conmi ssi on

Rebat e on export

Gain on sale of fixed assets

Trade nmark fee received from

Hi - Lander Soaps (Pvt.) Linmited

Di vi dend i ncone from subsidiary conpany
M scel | aneous

26. PLANT CAPACI TY AND PRODUCTI ON

Soap (in tons)

- 38
1, 658 222, 358
1, 658 2,263
55 972
415 558
2,396 1,741
11, 245 17, 498
98 177
- 70
310 424
198 654
3, 000 -
- 250
3, 606 1,575
Assessed/ rat ed Actual Production
Year ended Ei ght een
30 June nont hs peri od
1997 ended 30
June 1996
9, 500 5, 347 10, 570

Due to growi ng conpetition, depressed narket and easy availability of foreign brands of

soaps plant capacity could not be fully utilized

27, TRANSACTI ONS W TH RELATED PARTI ES

I nterest paid/ payable to hol ding conpany
Purchases and services received

Sal es and services rendered

Common expenses charged by
hol di ng conpany

28. GENERAL

28.1 Previous year's figures have been re-arranged, wherever

conpari son
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28.2 Figures have been rounded off to the nearest thousand of rupees.

Syed Asad Ali S. Feriel Rifaat Ali
Chi ef Executive Di rector

STATEMENT PURSUANT TO SECTI ON 237 OF THE COVPANI ES ORDI NANCE, 1984
The audited accounts along with the Auditors' report and Directors report of the

subsi di ary conmpany. Hi-Lander Soaps (Pvt) Limted, for the year ended 30 June 1997
are annexed to these accounts.

1997
Hol di ng 100%
Net aggregate anount of the subsidiary's profit not dealt
with in the conmpany's accounts
- For the year ended 30 June 1997 -
- For previous periods fromthe date the
conpany is a subsidiary 796
Net aggregate anount of the subsidiary's profit dealt with in the
conpany's accounts
- For the year ended 30 June 1997 684
- For previous periods fromthe date the
conpany is subsidiary 2,316
Form 34
PATTERN OF SHARE HOLDI NG AS AT 30 JUNE, 1997
No. of Share Hol di ng Total Shares
Share Hol ders Hel d
1065 From 1 to 100 19, 979
180 From 101 to 500 38, 183
24 From 501 to 1000 16, 940
27 From 1001 to 5000 69, 548
4 From 5001 to 10000 31, 460
3 From 10001 to 15000 35, 240
3 From 15001 to 20000 52,237
2 From 20001 to 25000 45,722
1 From 130001 to 135000 130, 122
1 From 515001 to 520000 519, 891
1 From 1040001 to 1045000 1, 040, 678
1311 2,000, 000
Categories of Number Shares Hel d per cent age
Share Hol ders
I ndi vi dual 1291 222,229 11.11
I nvest ment Conpani es 3 17, 300 0.86
I nsurance Conpani es 2 131, 766 6. 59
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3,112
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Joint Stock Conpanies 10 1, 066, 956
Fi nancial Institution 4 561, 584
The Adninistrator

Abandoned Properties

Organi sati on

Gover nnent of Paki stan 1 165

53.35
28.08

Report of Directors to the Sharehol ders

The Directors have pleasure in presenting the Directors Report, Audited Accounts and Audit
Report for the year ended 30th June 1997. The Conpany nmade a before Tax Profit of
Rs. 0.882 million on a turnover of Rs. 38.617 mllion.

The efforts nmade by the Conpany with the Government of Azad Kashmir for the withdrawal of
Education Cess did not nmaterialize. Education Cess was |levied on Toilet Soap production
within one and half year of our going into operation at a rate of 80% of Excise Duty.. The
imposition of Education Cess at such a rate was virtually the withdrawal of exenption
avail able to Soap Industry for a period of five years. Thus the operations became un-
econonmical and the factory was closed down in Novenber 1996 with a heavy head. It is un-
likely that the operations are re-started again in near future.

The plant and machinery installations are being | ooked after with proper maintenance. The
entire production work force resigned and was paid off. The Conpany is review ng the
possibility of disposal of its assets.

(Rupees in
Operating profit
Gt her | ncone
Profit before Taxation
Taxation
Profit after Taxation
Un- appropriated profit brought forward

Proposed di vi dend
Un-appropriated profit carried forward

The Auditors, Ms. Hasan Tabani & Conpany, Chartered Accountants retire and being eligible
of fer thenmsel ves for re-appointnent.

Kar achi : Syed Asad Ali Mushtag H. Khwaj a
17 Noverber 1997 Chi ef Executive Di rect or

Audi tors' Report to the Menbers

We have audited the annexed bal ance sheet of Hi-Lander Soaps (Private) Linted as at 30
June 1997 and the related profit and | oss account and statement of changes in financial

' 000)
840
42
882
198
684
3,112
3,796
3, 000
796

position, together with the notes formng part thereof, for the year then ended and we state
that we have obtained all the information and expl anati ons which to the best of our know edge

and belief were necessary for the purposes of our audit and after due verification thereof,
report that:

(a) in our opinion, proper books of account have been kept by the conpany as required by
the Conpani es O di nance, 1984;
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(b) in our opinion:

(i) the balance sheet and profit and | oss account together with the notes thereon have
been drawn up in confornmty with the Conpanies O dinance,

policies consistently applied;

(ii) the expenditure incurred during the year was for the purpose of the conpany's

busi ness; and

1984 and are in
agreenent with the books of account and are further in accordance wi th accounting

(iii) the business conducted, investnments nade and the expenditure incurred during the

year were in accordance with the objects of the conpany;

(c) in our opinion and to the best of our information and according to the expl anations given

to us, the bal ance sheet, profit and | oss account and the statement of changes in
financial position, together with the notes form ng part thereof,

required by the Conpani es Ordinance, 1984 in the manner so required.

The financial statenments have been prepared on a going concern basis,

operations of the conpany were discontinued on 19 Novenber 1996. The financi al
statements would give a true and fair view of the state of affairs as at 30 June 1997 and

of the profit and changes in financial position for the year then ended,
been a goi ng concern. However, as the conpany has not prepared financial

al t hough the

give the information

had the conpany
statenents

on realisation basis and no adjustments have been incorporated in the enclosed financial
statements in this regard, we are not in a position to report on such financial

and

(d) in our opinion, no zakat was deductible at source under the Zakat and Ushr

1980.

Kar achi HASAN TABANI
Chartered Accountants

17 Novenber 1997

Bal ance Sheet
As at 30 June 1997

FI XED CAPI TAL EXPENDI TURE
LONG TERM DEPCSI TS

CURRENT ASSETS

Stores and spares

Stock-in -trade

Trade debtors - unsecured considered good
Advances, deposits and other receiv

Cash and bank bal ances

CURRENT LI ABI LI TI ES

Current maturity of finance lease liability
Short termfinance - secured

Fi nance under mark-up arrangenents

Due to hol di ng conpany

Creditors, accrued expenses and oth
Provision for taxation

Proposed di vi dend
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Not e

& CO.

10

1997

6, 864, 998
180, 000

2,287

673, 124
700, 000
2,991, 417
3, 653
724,421
852, 696
3, 000, 000

statenents:

O di nance,

1996

7,465, 998
180, 000

25, 348

13, 346, 320
6,401, 524
405, 223
2,607,479

498, 555
700, 000
1, 745, 445
14,761, 832
4,973,594
654, 331
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NET CURRENT LI ABI LI TIES

NET ASSETS RUPEES
FI NANCED BY:

SHARE CAPI TAL

UNAPPROPRI ATED PROFI T

SHAREHOLDERS' EQUI TY

LI ABI LI TY AGAI NST ASSETS
SUBJECT TO FI NANCE LEASE

RUPEES

These accounts should be read in conjunction with the attached notes.

Kar achi : Syed Asad Ali
17 Novenber 1997 Chi ef Executive

Profit and Loss Account
For the year ended 30 June 1997

Not e

Sal es - net
Cost of goods sold

G oss profit
Adm ni strative expenses
Selling and distribution expenses

Fi nanci al expenses
Workers' profit -participation fund

Operating profit
O her i ncone

Profit before taxation
Taxation - current (mninmmtax)

Profit after taxation
Unappropriated profit brought forward
Less: Proposed dividend @100% (1996: NI L)

Unappropriated profit RUPEES
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11

12

3, 000, 000
795, 964

3, 795, 964

313,171

Mishtaq H Khwaj a

Director

Year ended
30 June
1997

13
14

15
16
17

18

19

38,617,417
32,704, 693

74,223
3,991, 147
960, 318
46, 447

840, 589
41, 900
882, 489
198, 365
684, 124
3, 111, 840
3,795, 964
3, 000, 000

3, 000, 000
3,111, 840

6,111, 840

986, 295

Ei ght een
nont hs
period ended
30 June
1996

128, 115, 459
110, 277,103

119, 400
12,627, 935
1, 203, 699
198, 220

3,689, 102
77,069

3,766, 171
654, 331

3,111, 840
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These accounts should be read in conjunction with the attached notes.
Syed Asad Ali Mushtagq H. Khwaj a

Chi ef Executive Director

Statement of Changes in Financial Position
For the year ended 30 June 1997

CASH FLOANS FROM OPERATI NG ACTI VI TI ES

Profit before taxation
Adj ust nent for depreciation

Operating profit before working capital changes
Wor ki ng capital changes (note 20)

Cash (deficit)/generated from operations
Taxes paid

Net cash (outflow)/inflow fromoperating activities
CASH FLOWS FROM | NVESTI NG ACTI VI TI ES

Fi xed capital expenditure
Long term deposits

Net cash (outflow) frominvesting activities
CASH FLOAS FROM FI NANCI NG ACTI VI TI ES

| ssue of shares

Repayment of lease liability

Net cash (outflow)/inflow fromfinancing activities

(Decrease)/Increase in cash and cash equival ents
during the year/period

Cash and cash equival ents at the beginning of the year/period

Cash and cash equivalents at the end of the year/period (note

These accounts should be read in conjunction with the attached notes.

Syed Asad Ali Mishtagq H Khwaj a

Chi ef Executive Director

Notes to the Accounts
For the year ended 30 June 1997
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Year ended
30 June
1997

882, 489
601, 000

1, 483, 489
(4,337, 146)

(2,853, 657
(498, 952

(3,352,609

(3,851, 164)
862, 034

(2,989, 130)

Ei ght een
nont h period
ended 30
June 1996

3,766,171
867, 042

4,633, 213
358, 011

4,991, 224
(101, 000)

4,890, 224

6, 533, 040
180, 000

(6, 713, 040)

3, 000, 000
(315, 150)
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1. STATUS AND NATURE OF BUSI NESS

The conpany was incorporated as a private linmited conpany under the Conpanies
Ordi nance, 1984. The conpany is a subsidiary of Zulfeqgar Industries Linmted. The
principal activity of the conpany is manufacture and sales of toilet soaps. The
conpany's manufacturing facilities are located in Mrpur, Azad Kashmr.

2. ACCOUNTI NG POLI CI ES
The significant accounting policies are summari sed bel ow

2.1 Accounting convention
These accounts have been prepared under the historical cost convention.

2.2 Taxation

a) Current

The charge for current taxation is based on taxable income at the current
rates of taxation after taking into account the applicable tax credits and tax
rebates available, if any.

b) Deferred

The conpany accounts for deferred taxation using the liability method for all
significant timng differences. However, deferred tax is not provided if it can
be established with reasonable probability that these tinming differences will
not reverse in the foreseeable future.

2.3 Fixed assets

Oaned

(a) Fixed assets including all additions are carried at cost |ess
accunul ated depreciation. On disposal or scrapping, the cost of the
assets and the correspondi ng depreciation is adjusted fromboth the
accounts and the resultant gain or loss is dealt with through the profit
and | oss account.

(b) Depreciation on fixed assets other than freehold and | easehold land is
charged on reducing bal ance nethod at the rates specified in note 3.

(c) Afull year's depreciation is charged on all fixed assets capitalised
during the year while no depreciation is charged in the year fixed
assets are di sposed or scrapped.

(d) Assets which have been fully depreciated are retained in the books at
a nom nal value or Re. 1.

(e) Normal repairs and mai ntenance are charged to expenses as and
when incurred. Major renewal s and inprovenents are capitalised and
the assets so replaced, if any, are retired.

Leased

Assets subject to finance | ease are stated at |ower of present value of

m ni num | ease paynents under the | ease agreenents and the fair value of

the assets. The related obligations are accounted for as liabilities. Financial
charges are allocated to accounting periods in a manner so as to provide a
constant periodic rate of charge on outstanding liability. Depreciation is
charged to incone applying the reducing bal ance nethod at the rates

indicated in note 3.

2.4 Stores and spares
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These are val ued on noving average cost. ltens in transit are valued at cost
conprising invoice value plus other charges incurred thereon.

2.5 Stock-in-trade

Stock-in-trade, except for those in transit, are valued at |ower of cost determn ned
on noving average cost basis and net realisable value. Cost of work-in-process
and-fi ni shed goods conprises cost of direct materials, |abour and an appropriate
portion of manufacturing overheads.

Itenms in transit are valued at cost conprising invoice value plus other charges
incurred thereon.

Net realisable value signifies the estimated selling price, in the ordinary course of
busi ness, |ess costs necessarily to be incurred in order to nmake the sale.

2.6 Trade debtors
Known bad debts, if any, are witten off and provisions are nade against the
debts consi dered doubtful.

2.7 Basis of allocation of conmon expenses

7ul feqar Industries Limted {hol ding conpany) has allocated its rel evant expenses
except directly identifiable expenses to H -Lander Soaps {Private) Limted being

the costs incurred and services rendered by the hol ding conpany on behal f of Hi-

Lander Soaps/Private) Linmted on a proportionate basis.

2.8 Foreign Currency translation

Transactions in foreign currency are accounted for in Pak rupees at the
exchange rates prevailing on the date of transactions except those, covered
under forward exchange contracts where the rate contracted for is applied.
Exchange gains and | osses are included in incone currently.

2.9 Revenue recognition
Sal es are recorded on despatch of goods to custoners.
3. FI XED CAPI TAL EXPENDI TURE

Operating assets - at cost |ess accunul ated depreciation

CosT
As at Addi tions As at Rat e
01 July during the 30 June Per cent

1996 year 1997
OWNED
Freehol d | and 1, 500, 000 - 1, 500, 000 -
Bui | di ng on
freehold | and 527,793 - 527,793 10
Pl ant and
machi nery 4,269, 271 - 4,269, 271 10
Furniture and
equi pnent 180, 976 - 180, 976 10
Vehi cl es 55, 000 - 55, 000 20

6, 533, 040 - 6, 533, 040

LEASED
Pl ant and
machi nery 1, 800, 000 - 1, 800, 000 10
Rupees 8, 333, 040 - 8, 333, 040
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As at
01 July
1996

74,694
578, 981

22,367
11, 000

867, 042

DEPRECI ATI ON

for the
year

45, 310

369, 029

15, 861
8, 800

601, 000

As at
30 June
1997

120, 004

948010

38, 228
19, 800

1, 468, 042

Witten
down val ue
as at 30 June
1997

1, 500, 000

407, 789

3,321, 261

142,748
35, 200

5, 406, 998

1, 458, 000

6, 864, 998
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1996 Rupees - 8, 333, 040

- 867, 042 867, 042 7,465, 998

3.1 Depreciation pertains to manufacturing units and as such has been fully allocated to
cost of goods sold (note 14).

4. STORES AND SPARES

1997 1996
Stores - 20, 750
Spar es - 4,598
RUPEES - 25, 348
5. STOCK- | N- TRADE
Raw material s - 2,110, 887
Packing materials - 2,407,764
Wor k-i n-process - 1, 915, 856
Fi ni shed goods - 6,911, 813
RUPEES - 13, 346, 320
6. ADVANCES, DEPCSITS, AND
OTHER RECEI VABLES
1997 1996
Advances - consi dered good
To enpl oyees - secured - 69, 783
To suppliers and contractors - 38, 860
For taxation 599, 952 101, 000
599, 952 209, 643
Deposits 96, 500 96, 500
696, 452 306, 143
Q her receivables L. -
Associ at ed conpani es (6.1) 5, 310, 709 29, 080
M scel | aneous - 70, 000
5, 310, 709 99, 080
RUPEES 6,007, 161 405, 223
6.1 Maxi mum aggregate anount due from associ ated conpanies at the end of any nonth
during the year was Rs. 6,978,806 (1996: Rs. 233,087)
7. CASH AND BANK BALANCES
Cash at banks:
- Current accounts 2,135 1, 846, 453
- Collection accounts 152 761, 026
RUPEES 2,287 2,607,479
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8. FI NANCE UNDER MARK- UP
ARRANGEMENT - Secured

Runni ng finance

RUPEES

The conpany has running finance facilities of Rs. 3,000,000 froma bank at mark-up of 55
pai sas per Rs. 1,000 per day. The arrangenent is generally for a period of one year and
is renewabl e subject to paynent of re-purchase price by specified date.

nortgage over fixed assets of the conpany.

9. DUE TO HOLDI NG COMPANY

The anount represents the bal ance of transactions on account of supplies/common
amount due to the hol di ng
conpany. No mark up is charged by the hol ding conpany on bal ance due to it.

expenses. There is no agreed repayment date for the principal

10. CREDI TORS, ACCRUED EXPENSES
AND OTHER LI ABI LI TI ES

Trade creditors

Accrued expenses

Advances from custoners

Workers' profit participation fund
Cther liabilities

11. SHARE CAPI TAL
Aut hori sed
500, 000 ordi nary shares of Rs. 10/- each

| ssued, subscribed and paid up
shares of Rs. 10/- each
300, 000 shares issued as fully paid in cash

12. LI ABILITY AGAI NST ASSETS
SUBJECT TO FI NANCE LEASE

Openi ng bal ance
Less: Repaynents made during the year/period

Less: Current maturity - shown
under current liabilities

12.1 The conpany has acquired plant and nachi nery under |ease arrangenents from

Uni versal Leasing Corporation Limnted.
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RUPEES

RUPEES

RUPEES

The arrangenent
is secured against a charge by way of registered hypothecation of stock-in-trade, and

2,991, 417 1, 745, 445
1997 1996
- 2,894, 747
470, 892 593, 498
- 1,193, 385
46, 447 198, 220
207, 082 93, 744
724,421 4,973, 594
5, 000, 000 5, 000, 000
3, 000, 000 3, 000, 000
1, 484, 850 1, 800, 000
498, 555 315, 150
986, 295 1, 484, 850
673,124 498, 555
313,171 986, 295
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12.2 Salient features of the |ease agreenents are as foll ows:

- Discounting factor 30. 40% per annum
- Nunber of nonthly |ease installnents 36
- Anpunt per install nment Rs. 69, 127
- Security deposit 10%

- Conpany has purchase option at the end of the |lease term

- Security deposit adjustable fromresidual value

- The future commitnents for mininmumlease paynents under the |ease
agreenents are as follows:

1997 1996
1996- 97 - 829, 524
1997-98 829, 524 829, 524
1998-99 138, 254 138, 254

Fi nanci al charges allocable to future periods (161, 483) (492, 452)
Security deposit 180, 000 180, 000

RUPEES 986, 295 1, 484, 850

Year ended Ei ght een
30 June nont hs peri od

1997 ended 30

June 1996

13. SALES- net

Gross sal es 39,672,904 130, 866, 083
Less: Trade pronotion di scount 956, 396 2,742,225
Rebat e on danmged st ock 99, 091 8, 399

RUPEES 38,617,417 128, 115, 459

14. COST OF GOODS SOLD Year ended Ei ght een
Raw and packing material s consunmed 30 June nont hs peri od

1997 ended 30

June 1996

Raw Packi ng
Material s Materi al s

Openi ng St ock 2,110, 887 2,407,763 4,518, 650 -
Pur chases 13,075, 618 1,422,143 14,497,761 112, 689, 996
Cd osing stock - - - (4,518, 650)
15, 186, 505 3, 829, 906 19,016,411 108, 171, 346
Stores and spares consuned 68, 085 786, 404
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Sal ari es, wages and other benefits 1, 297, 392 3,839, 710
Repai rs and nmi nt enance 291, 694 1,127, 464
Fuel and power 321, 566 1, 932, 026
Educati on-cess 1, 445, 242 -
Rent, rates and taxes 12, 654 203, 356
I nsurance 52, 668 83, 009
Product research and devel opnent 17,128 17, 643
Travel | ing and conveyance 51, 407 429, 424
Printing and stationery 152, 442 196, 423
Post age, tel egram and tel ephones 131, 653 249, 650
Legal and prof essional 34,560 72,938
Ent ertai nment 183, 489 338, 904
Trade mark |icense fee 198, 365 654, 330
Depr eci ati on (3.1) 601, 000 867, 042
Ct her expenses 1, 268 135, 103
4, 860, 613 933, 426
23,877,024 119,104,772
Openi ng stock of work-in-process 1, 915, 856 B
Cl osing stock of work-in-process - (1,915, 856)
25,792,880 117,188,916
Openi ng stock of finished goods 6,911, 813 -
Cl osing stock of finished goods - (6,911, 813)
RUPEES 32,704,693 110,277,103
15. ADM NI STRATI VE EXPENSES
Legal and prof essional - 58, 600
Charity and donation (15.1) - 7,800
Audi tors' remuneration (15.2) 35, 000 50, 000
O her expenses 39, 223 3, 000
RUPEES 74,223 119, 400
15.1 The directors and their spouses did not have any interest in the donee fund.
15.2 Auditors' renuneration
Audit fee 25, 000 40, 000
Qut of pocket expenses 10, 000 10, 000
RUPEES 35, 000 50, 000
Year ended Ei ght een
30 June nont h period
1997 ended 30
June 1996
16. SELLI NG AND DI STRI BUTI ON EXPENSES
Adverti sing 1,778,594 6, 187, 155
Freight, octroi and handling 709, 993 2,135,087
Product devel opnent 14,777 17, 863
2,503, 364 8, 340, 105
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Common expenses char ged
by Zul fegar Industries Linited 1,487,783 4,287, 830

RUPEES 3,991, 147 12,627,935

17. FI NANCI AL EXPENSES

Mar k- up/ i nt er est 550, 797 672,616
Lease finance charges 330, 969 376, 120
Bank charges and commi ssion 78, 552 154, 963

RUPEES 960, 318 1, 203, 699

18. OTHER | NCOVE

Scrap sal es 41, 900 63, 609
M scel | aneous - 13, 460

RUPEES 41, 900 77,069
19. TAXATI ON

The conpany is exenpted fromtax under C ause 118 (c) of Part | of the Second

Schedul e to the Incone Tax Ordinance, 1979 for a period of eight years fromthe date of
comercial production. The conpany, however, nakes provision for mninmmtax at

0.5% of turnover, as required under Section 80D of the Income Tax Ordi nance, 1979.

Year ended Ei ght een
30 June nont h period
1997 ended 30
June 1996
20. WORKI NG CAPI TAL CHANGES
(I ncrease)/ decrease in operating assets
Stores and spares (25, 348) (25, 348)
Stock in trade 13, 346, 320 (13, 346, 320)
Trade debtors (6,401,524) (6,401,524)
Advances, deposits and other receivable (5,102, 986) (304, 223)

14,670, 206 (20,077, 415)

I ncrease/ (decrease) in operating liabilities

Short term finance - 700, 000
Due to homi ng conpany (14,758, 179) 14,761, 832
Creditors, accrued expenses and other liabilities (4,249, 173) 4,973,594

RUPEES (4,337, 146) 358, 011
21. CASH AND CASH EQUI VALENTS
Cash and bank bal ances 2,287 2,607,479
Fi nance under nark-up arrangenents (2,991, 417) (1, 745, 445)
RUPEES (2.080,130) 862,034
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22. PLANT CAPACI TY AND PRODUCTI ON

Assessed/ rat ed

Soap (in tons) 1, 800

The actual production h jt is not conparable with the
capacity which is determned on an annual basis.

23. TRANSACTI ONS W TH RELATED PARTI ES
Purchases and servi ces received RUPEES

Common expenses charged by
hol di ng conpany RUPEES

24. GENERAL

24.1 Figures have been rounded off to the nearest of rupees.

Actual Production

Year ended Ei ght een
30 June nont h period
1997 ended 30

June 1996
361 1,759
Year ended Ei ght een
30 June nmont h peri od
1997 ended 30
June 1996

11, 289, 625 81, 730, 162

1,487,783 4,287, 830

24.2 Previous period's figures have been rearranged wherever necessary to facilitate

conpari son.

Syed Asad All Mishtagq H Khwaj a
Chi ef Executive Director
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