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 DIRECTORS REPORT TO THE SHAREHOLDERS 
 

 Dear Shareholders, 

 

 The year under review was one full of challenges; as numerated: 

 

 1. World prices of our raw material - Rice - remained very high due to drought in the Rice growing 

 /consuming areas brought about by the E1 Nino; while favourable growing conditions for corn 

 (raw material for competing producers) and its resulting lower prices took a severe toll on our sales. 

 

 2. As a result of a continuing drought in the Hub River catchment area - the Hub Dam reservoir was 

 totally depleted. Our factory draws water from the Hub Dam lake and hence the water supply was 

 curtailed till it was totally stopped in April. 

 

 The intermittent plant operations meant higher costs of operation. 

 

 3. Attempts to pass on these higher costs were successful with only a small portion of our market 

 and hence a big drop was registered in our sales figures. 

 

   Habib Sorbitol: 

   

 4. Low priced Imported Sorbitol (subsidized by E.U.) continued to be dumped into our markets - sales 

 tax free - while sales tax incurred on our raw material and inputs had to be absorbed by us forcing 

 us to merge the Sorbitol unit into the main operations as on 31st July, 1999. 

 

 Notwithstanding these adverse conditions, we bow our heads in gratitude to Allah the Provider for having 

 Blessed us with His Bounties which have enabled us to close the year in a profit, which the Board of 

 Directors propose to appropriate as follows: 

 



 Profit Before Taxation 

 
Rs. 24,846,190 

 Provision for Taxation 

 
Rs. 2,445,560 

 

   

------------------ 

 Profit After Taxation 

 
Rs. 22,400,630 

 Unappropriated Profit brought forward 

 
Rs. 40,352,866 

 

   

------------------ 

 Profit available for appropriation 

 
Rs. 62,753,496 

 

   

========== 

 Appropriations: 

    Cash Dividend @ 15% on Paid-up-Capital 

 
Rs. 22,500,000 

 i.e. Rs.0.75 per share on 30,000,000 shares 

   Unappropriated Profit carried forward 

 
Rs. 40,253,496 

 

   

------------------ 

 

  
Rs. 62,753,496 

 

  

========== 

 

 Earning per share (of Rs.5/-) for current year is Rs.0.75 verses Rs.1.43 for preceding year. 

 

 Present Situation: 

 The monsoons of 99 have come and gone - with little rain in the catchment area (of the 60 foot drop 

 in the level - the water has risen 4 feet) allowing one day a week supply of water to the plant. We continue 

 to purchase water by tankers to enable partial operation of the plant. 

 

 Future: 

 

  -- Habib Agglomeration: 

 We intend to shift the plant to Quetta to take advantage of the favourable weather conditions 

 conducive to production. This shift will mean a temporary dislocation of production during the winter 

 off season and we hope to restart in time for the high summer season. 

 

   -- Habib Microfine: 

 With the expiry of the tax holiday period, we have made suitable amendments in our articles to 

 permit exports through this company of our other products as well. 

 

   -- We have taken on lease from our Associated Sister Companies, an Oil Extraction Plant which we 

 hope to operate on Canola Oil Seed. 

 

 -- We are diversifying into other higher value added products. 

 

 

  

AND 

 

    Most importantly - please join me in our Prayers to Allah the Beneficent the Provider to Bless us with 

 Beneficial rains and Bless our efforts with Bounties as Befits His Glory. Aameen. 

 

 

   
GAFFAR A. HABIB 

 KARACHI DATED: 30th September, 1999 

 
Chairman 

 

 

 



AUDITORS' REPORT TO THE MEMBERS 
 

 We have audited the annexed Balance Sheet of M/S. HABIB ARKADY LIMITED. As at June 30, 

 1999 and the related Profit and Loss Account and Statement of changes in financial position (Cash 

 flow statement) together with the notes forming part thereof, for the year then ended and we state 

 that we have obtained all the information and explanations which to the best of our knowledge and 

 belief were necessary for the purpose of our audit and after due verification thereof, we report that:  

 

 (a) in our opinion proper books of account have been kept by the Company as required by the 

 Companies Ordinance, 1984; 

 

 

 (b) in our opinion: 

 

   i) The Balance Sheet and the Profit and Loss Account together with the notes thereon 

 have been drawn up in conformity with the Companies Ordinance, 1984, and are in 

 agreement with the books of account and are further in 'accordance with accounting 

 policies consistently applied; 

  

 ii) the expenditure incurred during the year was for the purpose of the company's business; and 

 

 iii) the business conducted, investments made and expenditure incurred during the year 

 were in accordance with the objects of the Company; 

 

 (c) in our opinion and to the best of our information and according to the explanations given to 

 us, the Balance Sheet, Profit and Loss Account and Statement of changes in financial position- 

 Cash flow together with the notes forming part thereof, give the information required by the 

 Companies Ordinance, 1984 in the manner so required and respectively give a true and fair 

 view of the state of the Company's affairs as at June 30, 1999 and of the Profit for the year 

 then ended; and 

 

 (d) in our opinion Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 has 

 been deducted and deposited under section 7 of that Ordinance. 

 

 

 

   
HYDER BHIMJI & CO. 

 KARACHI DATED: 30th September, 1999 

 
Chartered Accountants 

 

 

 BALANCE SHEET AS AT JUNE 30, 1999 
 

 

  

1999 1998 

 

 
NOTE RUPEES RUPEES 

 

   AUTHORISED CAPITAL 

   40,000,000 Ordinary Shares of Rs. 5/= each 

  

200,000,000 200,000,000 

 

   

========== ========== 

 ISSUED SUBSCRIBED AND PAID UP CAPITAL 

 
3 150,000,000 150,000,000 

 

     



RESERVE AND SURPLUS: 

    

     CAPITAL RESERVE 

 
4 10,000,000 10,000,000 

 

    REVENUE RESERVE 

 
5 37,500,000 37,500,000 

 

    UNAPPROPRIATED PROFIT 

  

40,253,496 40,352,866 

 

   

------------------ ------------------ 

 

   

87,753,496 87,852,866 

 

   

------------------ ------------------ 

 

   

237,753,496 237,852,866 

 

   LONG TERM LOANS (Secured) 

 
6 5,412,000 14,046,000 

 

     CURRENT LIABILITIES: 

    Current Maturity of Long Term Loans 

  

8,634,000 11,126,000 

 Short Term Running Financing (Secured) 

 
7 44,400,000 78,512,017 

 Creditors and Accrued Liabilities 

 
8 5,727,041 12,004,910 

 Advances and Deposits 

 
9 1,892,609 4,228,880 

 Proposed Dividend 

  

22,500,000 45,000,000 

 

   

------------------ ------------------ 

 

   

83,153,650 150,871,807 

 CONTINGENCIES & COMMITMENTS 

 
10 

 

   

------------------ ------------------ 

 

  
326,319,146 402,770,673 

 

     

========== ========== 

 

    TANGIBLE FIXED ASSETS 

 
11 162,763,968 176,839,166 

 

     LONG TERM: 

    Deposits 

 
12 1,079,835 1,079,835 

 Investment in Share Capital of 

    Subsidiary Companies 

 
13 3,000,000 3,000,000 

 

     Loan to wholly owned Subsidiary Companies 

 
14 31,333,575 34,072,822 

 Investment in Securities 

 
15 10,000,000 -- 

 

   

------------------ ------------------ 

 

   

45,413,410 38,152,657 

 

    CURRENT ASSETS: 

    Stores, Spares and Loose Tools 

 
16 22,394,505 23,848,473 

 Stock in Trade 

 
17 30,099,388 90,307,184 

 Trade Debts 

 
18 25,977,169 50,219,603 

 Advances, Deposits, Pre-Payments and 

   Other Receivables 

 
19 19,331,059 17,440,493 

 Cash and Bank Balances 

 
20 20,339,647 5,963,097 

 

   

------------------ ------------------ 

 

   

118,141,768 187,778,850 

 

   

------------------ ------------------ 

 



   

326,319,146 402,770,673 

 

   

========== ========== 

 Note: The annexed notes form an integral part of these accounts. 

 

 KARACHI DATED: 30th September, 1999 

 

 

 
HAlDER ANVARALI 

  

GAFFAR A. HABIB 

 

 
Chief Executive 

  

Chairman 

 

 

 PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED JUNE 30, 1999 
 

   

   

1999 1998 

  

  
NOTE RUPEES RUPEES 

 SALES (Net) 

   Local 

 
158,968,997 272,791,845 

 Export 

 
108,057,711 155,637,072 

 

   

------------------ ------------------ 

 

   

267,026,708 428,428,917 

 Cost Of Goods Sold 

 
21 227,267,454 376,210,609 

 

   

------------------ ------------------ 

 Gross Profit 

   

39,759,254 52,218,308 

 

    Less: 

    Administrative Expenses 

 
22 24,717,293 19,400,973 

 Selling Expenses 

 
23 13,423,028 11,868,280 

 Financial Expenses 

 
24 5,712,780 10,896,707 

 

     

------------------ ------------------ 

 

   

43,853,101 42,165,960 

 

   

------------------ ------------------ 

 Operating (Loss) / Profit 

  

(4,093,847) 10,052,348 

 

    

    Add: Net Income from Subsidiary Cos. 

 
25 28,007,169 39,500,038 

 Other Income 

 
26 1,363,836 375,267 

 

   

------------------ ------------------ 

 

   

29,371,005 39,875,305 

 

   

------------------ ------------------ 

 

   

25,277,158 49,927,653 

 Less: Other Charges 

 
27 1,307,694 2,621,785 

 

   

------------------ ------------------ 

 

   

23,969,464 47,305,868 

 Prior Year's Adjustments 

 
28 876,726 216,147 

 

   

------------------ ------------------ 

 Profit Before Taxation 

  

24,846,190 47,522,015 

 Provision For Taxation 

 
29 2,445,560 4,704,220 

 

   

------------------ ------------------ 

 Profit After Taxation 

  

22,400,630 42,817,795 

 Unappropriated Profit Brought Forward 

  

40,352,866 42,535,071 

 



   

------------------ ------------------ 

 

   

62,753,496 85,352,866 

 

    Proposed Final Dividend @ 15% i.e. Rs. 0.75 per 

   share on 30,000,000 shares (1998: @ 30%) 

  

22,500,000 45,000,000 

 

   

------------------ ------------------ 

 Unappropriated Profit Carried Forward 

  
40,253,496 40,352,866 

 

   

========== ========== 

 

 Note: The annexed notes form an integral part of these accounts. 

 

 

 
HAlDER ANVARALI 

 

GAFFAR A. HABIB 

 

 
Chief Executive 

   

Chairman 

 

 KARACHI DATED: 30th September, 1999 

  

 

 STATEMENT OF CHANGES IN FINANCIAL POSITION (CASH FLOW STATEMENT) 
 FOR THE YEAR ENDED JUNE 30, 1999 

 

    
1999 1998 

 

    
RUPEES RUPEES 

 

   NET CASH (OUTFLOW)/INFLOW FROM 

   OPERATING ACTIVITIES 

   Cash Generated From Operations 

   Profit Before Tax 

   
24,846,190 47,522,015 

 Adjustment for non cash charges and other items 

    Depreciation 

   
16,868,531 18,532 710 

 (Gain) / Loss on Disposal of Fixed Assets 

  
(1,315,836) (339;267) 

 Financial Charges 

   
5,712,780 10,896,707 

 

    
------------------ ------------------ 

 

    
21,265,475 29,090,150 

 Cash Flow from operating activities before working 

  
------------------ ------------------ 

 capital changes 

   
46,111,665 76,612,165 

 

   (Increase) / Decrease in Current Assets 

   Stores, Spares & Loose Tools 

   
1,453,968 (2,667,603) 

 Stock in Trade 

   
60,207,796 (40,480,450) 

 Trade Debts 

   
24,242,434 10,454,498 

 Advances, Deposits, Prepayments & Other Receivables 

 
(4,336,126) (6,844,287) 

 

    
------------------ ------------------ 

 

    
81,568,072 (39,537,84-2) 

 Increase / (Decrease) in Current Liabilities 

    Short Term Running Financing (Secured) paid 

  
(34,112,017) 324,605,331 

 Trade Creditors & Accrued Expenses 

  
(6,277,869) (29,796,811) 

 Advances & Deposits 

   
(2,336,271) 1,788,913 

 

    
------------------ ------------------ 

 

    
(42,726,157) 4,452,635 

 

   



Effects of Cash Flow due to Working Capital 

   changes 

   
38,841,915 (35,085,207) 

 

  
------------------ ------------------ 

 Cash Flow from operating activities 

 
84,953,580 41,526,958 

 Financial Charges paid 

 
(5,712,780) (10,308,983) 

 

  
------------------ ------------------ 

 

  
79,240,800 31,217,975 

 

   Net Cash (Outflow) / Inflow from Investing Activities 

  Capital Expenditure 

   
(3,172,357 (15,035,297) 

 Sale Proceeds from disposal of fixed assets 

 
1,694,860 568,500 

 Loan to Subsidiary Companies 

 
2,739,247 2,183,293 

 Investment in Securities 

   
(10,000,000) -- 

 

    
------------------ ------------------ 

 

    
(8,738,250) (12,283,504) 

 

  
------------------ ------------------ 

 

  
70,502,550 18,934,471 

 Net Cash (Outflow) / Inflow from Financing Activities 

    Repayment of Long Term Loans 

  
(11,126,000) (17,214,000) 

 Dividend Paid 

   
(45,000,000) -- 

 

  
------------------ ------------------ 

 Net Increase / (Decrease) in Cash and Cash equivalent 

 
(56,126,000) (17,214,000) 

 

    
------------------ ------------------ 

 

    
14,376,550 1,720,471 

 Cash and Cash equivalent at beginning of the year 

  
5,963,097 4,242,626 

 

    
------------------ ------------------ 

 Cash and Cash equivalent at the end of the year 

  
20,339,647 5,963,097 

 

    
========== ========== 

 

 

 
HAIDER ANVARALI 

   

GAFFAR A. HABIB 

 

 
Chief Executive 

  

Chairman 

 

 KARACHI DATED: 30th September, 1999 

 

 

 NOTES TO THE ACCOUNT 
 FOR THE YEAR ENDED JUNE 30, 1999 

 

 1.00 HISTORY OF THE COMPANY 

 

   The Company was incorporated in Pakistan on 10th July, 1980 as a public limited company 

 and is quoted on Stock Exchanges in Karachi and Lahore. The principal activity of the 

 Company is the manufacture of Starch Based Sugar and Rice Gluten. The company has 

 also acquired the entire fixed assets of its wholly owned subsidiary namely Habib Sorbitol 

 (Pvt) Ltd. in view of adverse effect of sales tax and also of prevailing business condition 

 to its subsidiary with effect from 31st July 1999. Accordingly the company has started to 

 manufacture, sale & export of hydrogenated sugar and related by products in the following 

 year, immediately after purchase of fixed assets. 

 

 



2.00 SIGNIFICANT ACCOUNTING POLICIES 

 

   2.01 Accounting Convention 

 Accounts of the Company have been prepared on historical cost convention. 

 

   2.02 Foreign Currency Translation 

 Foreign Currency Transactions and receivables are recorded at the rate prevailing on the 

 date of transactions and Foreign Currency deposits are translated into Pak Rupees at the 

 rate of Exchange ruling at the Balance Sheet date. 

 

 2.03 Staff Retirement Benefits 

 The Company operates Provident Fund Scheme for all its employees eligible for the benefits. 

 

 2.04 Taxation 

  Provision for Current Taxation is computed in accordance with the provision of income tax 

 ordinance 1979. 

  

 The Company accounts for deferred taxation on all material timing differences by using liability 

 method. 

  

 2.05 Fixed Assets 

 These are stated at cost less accumulated depreciation except free-hold land and capital 

 work-in-progress, if any, which are stated at cost. 

 

   Depreciation is charged to income applying reducing balance method. 

 

   A full year's depreciation is charged on additions irrespective of the date of purchase whereas 

 no depreciation is charged on the assets disposed off during the year. 

 

   Maintenance and normal repairs are charged to income as and when incurred. 

 

   2.06 Stores Spares and Loose Tools. 

 Stores and Spares 

 
Valued at average cost 

 Loose Tools 

 
Stated at actuals 

 

 

 2.07 Stock in Trade 

 Raw & Packing Material 

 
Valued at average cost 

 Work-in-Process 

 
Valued at average cost of raw material plus 

 

  
a portion of the manufacturing expenses 

 Finished Goods 

 
Valued at lower of average cost and net 

 

  
realisable value. 

 Raw Material in Transit 

 
Stated at actuals 

 

 2.08 Trade Debts 

 Debts considered irrecoverable are written off and provision is made for debts considered 

 doubtful. 

  

 2.09 Revenue Recognition 

 



Sales are recorded on despatch of goods to customers. Income on Investment is recorded 

 when received. 

  

 2.10 Accounting For Lease. 

 Lease expenses represent lease rental for assets being used under operating lease agreements 

 with various leasing companies. 

 

 

  
1999 1998 

 

  
RUPEES RUPEES 

 3.00 ISSUED SUBSCRIBED AND PAID UP CAPITAL 

  15,000,000 Ordinary Shares of Rs.5/- each 

 
75,000,000 75,000,000 

 fully paid issued for Cash. 

  15,000,000 Ordinary Shares of Rs.5/- each 

 
75,000,000 75,000,000 

 issued as Fully Paid Bonus Shares. 

 
------------------ ------------------ 

 

  
150,000,000 150,000,000 

 

  
========== ========== 

 4.00 CAPITAL RESERVE 

  Premium on 5,000,000 Right Shares 

  @ Rs.2/- per share 

 
10,000,000 10,000,000 

 

  
========== ========== 

 

   5.00 REVENUE RESERVE 

   

   General Reserve 

 
37,500,000 87,500,000 

 

    Less: Transfer to Paid up Capital by issue 

   of Bonus Shares 

 
-- 50,000,000 

 

  
------------------ ------------------ 

 

   
37,500,000 37,500,000 

 

  
========== ========== 

 

   6.00 LONG TERM LOANS (Secured) 

   

   Local Currency Loans from Banks 

   

     a. Allied Bank of Pakistan Ltd. 

 
-- 2,752,000 

 b. United Bank Limited 

 
14,046,000 22,420,000 

 

  
------------------ ------------------ 

 

  
14,046,000 25,172,000 

 Less: Current Maturity of Long Term Loans 

 
8,634,000 11,126,000 

 

  
------------------ ------------------ 

 

  
5,412,000 14,046,000 

 

   
========== ========== 

 

 

 SECURITY 

  The above loan is secured by :- 

 

   1. An equitable mortgage on the fixed assets of the Company ranking ratable and pari 

 



passu to each other. 

 

   2. A fixed floating charge on all other assets of the Company subject to the hypothecation 

 charge in favour of the banks against short term finance (cash credit). 

 

 Restriction on Dividend 

 

   The Company shall not declare any cash dividend during the period that the Company is 

 in arrears of any installments without prior consent of the concerned Lender. 

 

 Interest Rates and Repayments 

 

   Local Currency Loans 

 

   (i) UBL Loan bears an interest of 13% per annum. 

 

 (ii) United Bank Ltd loan has 6 quarterly installments remaining. The last of which is 

 due on 31st December, 2000. 

 

 7.00 SHORT TERM RUNNING MARK UP SANCTIONED 

  FINANCE (Secured) RATE LIMIT 1999 1998 

 

  

RUPEES RUPEES RUPEES 

 

 

 1. National Bank of Pakistan 0.48 * 48,000,000 -- 20,459,029 

   2. National Bank of Pakistan 8% 44,400,000 44,400,000 22,817,000 

   (Export Refinance) 

     3. Emirates Bank International 0.48 * 50,000,000 -- 35,235,988 

  

   

------------------ ------------------ ------------------ 

  

  

142,400,000 44,400,000 78,512,017 

   

 

========== ========== ========== 

   

 National Bank financing is secured against hypothecation of Raw Materials, Finished Goods., 

 Work-in-Process, Stores, Spares, Inventory-in-Transit and Receivables. 

 

 Emirates Bank International Financing is secured by pledge of raw material and finished 

 goods. 

  

 * Mark Up Rate - per thousand per day. 

 

 8.00 CREDITORS AND ACCRUED LIABILITIES 

 Creditors 

   
1,214,635 6,353,613 

  Accrued Expenses 

 
1,036,355 433,919 

  Accrued Interest on Refinance Secured Loans 

 
834,714 309,420 

  Other Liabilities (Note 8.01) 

 
2,641,337 4,907,958 

  

  
------------------ ------------------ 

  

   
4,512,406 5,651,297 

  

   
------------------ ------------------ 

  

   
5,727,041 12,004,910 

  



  
========== ========== 

 

   

   

   
1999 1998 

 

   
RUPEES RUPEES 

 

   8.01 OTHER LIABILITIES 

   Unclaimed Cheques For Right and 

   Bonus Share Fraction 

 
3,407 365 

 Unclaimed Dividend 

 
668,458 -- 

 Workers' Profits Participation Fund (Note 8.02) 

 
1,307,694 2,976,516 

 Workers' Welfare Fund 

 
193,564 384,567 

 Sales Tax Payable 

 
468,214 1,546,510 

 

  
------------------ ------------------ 

 

  
2,641,337 4,907,958 

 

  
========== ========== 

 

   8.02 WORKERS' PROFITS PARTICIPATION FUND 

  Opening Balance 

 
2,976,516 3,419,044 

 Add: Interest on funds utilized for 

  Company's business. 

 
153,539 198,562 

 

  
------------------ ------------------ 

 

  
3,130,055 3,617,606 

 Add: Allocation for the year 

 
1,307,694 2,408,910 

 

  
------------------ ------------------ 

 

  
4,437,749 6,026,516 

 Less: Amount paid to trustees 

 
3,130,055 3,050,000 

 

  
------------------ ------------------ 

 

  
1,307,694 2,976,516 

 

  
========== ========== 

 

   9.00 ADVANCES AND DEPOSITS 

   

   Advances from Customers. 

 
247,035 3,021,706 

 

   Security deposits from customers 

   (Refundable on cessation of business 

   dealings Free of Interest) 

 
1,645,574 1,207,174 

 

  
------------------ ------------------ 

 

  
1,892,609 4,228,880 

 

  
========== ========== 

 

   10.00 CONTINGENCIES & COMMITMENTS 

   

   Commitments for rentals under operating lease as at 30th, June, 1999 amount to 

 Rs.11.42 million payable as under :- 

   

   YEAR 

   

    



1999 

  
-- 4,888,320 

 2000 

  
6,696,612 3,330,060 

 2001 

  
4,529,170 992,460 

 2002 

  
189,870 -- 

 

  
------------------ ------------------ 

 

  
11,415,652 9,210,840 

 

     
========== ========== 

 

 11. TANGIBLE FIXED ASSETS 

  

     

   
COST 

  
DEPRECIATION 

 

 Particulars 

 
As at Addition Disposals/ Total Rate Upto For the On Disposals Total Written Down 

of Assets 

 
1-7-1998 during adjustment As at % 1-7-1998 year and Adjustment upto Value As at 

  

the year during the 30-6-1999 

 

30-6-1999 30-06-1999 

  

year 

 

 Land (Lease hold) 12,598,032 -- -- 12,598,032 -- -- -- -- -- 12,598,032 

Factory Building 

  (On Lease Hold Land) 46,000,816 -- -- 46,000,816 10 16,069,641 2,993,118 -- 19,062,759 26,938,057 

Non Factory Building 

 (On Lease Hold Land) 497,807 -- -- 497,807 5 165,205 16,630 -- 181,835 315,972 

Larkana Office Building 713,450 45,908 -- 759,358 5 35,673 36,184 -- 71,857 687,501 

Plant & Machinery 299,362,649 2,592,942 -- 301,955,591 10 172,005,566 12,995,003 -- 185,000,569 116,955,022 

Tube-well 

 

-- 175,000 -- 175,000 10 -- 17,500 -- 17,500 157,500 

Office Equipments 1,994,287 121,625 -- 2,115,912 10 884,909 123,100 -- 1,008,009 1,107,903 

Laboratory Equipments 2,997,226 48,299 -- 3,045,525 10 1,512,860 153,267 -- 1,666,127 1,379,398 

Furniture & Fixture 1,870,176 98,608 -- 1,968,784 10 989,450 97,933 -- 1,087,383 881,401 

Vehicles 

 

8,832,053 89,975 3,304,806 5,617,222 20 6,364,026 435,796 2,925,782 3,874,040 1,743,182 

 

------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ 

Total 30th June, 1999 374,866,496 3,172,357 3,304,806 374,734,047 

 

198,027,330 16,868,531 2,925,782 21,970,079 162,763,968 

 

------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ 

Total 30th June, 1998 352,794,478 22,765,918 693,900 374,886,496 

 

179,959,287 18,532,710 464,667 198,027,330 176,839,166 

 

========== ========== ========== ========== ========== ========== ========== ========== ========== ========== 

 

  
1999 1998 

 

  
RUPEES RUPEES 

 Note: 

   Depreciation has been allocated as under: 

   Profit and Loss Account 

   

   Manufacturing Cost 

  
16,503,932 18,078,690 

 Administrative Cost 

  
364,599 454,020 

 

  
------------------ ------------------ 

 

  
16,868,531 18,532,710 

 

  
========== ========== 

 

 11-A. The following is a statement of Fixed Assets sold during the year. 

 

 



Particulars 

  

Accumulated Book Sale Gain/ Mode of 

  of Assets 

 
Cost Depreciation Value Proceeds (Loss) Sale Sold to 

 

 Mitsubishi Gallant 460,000 460,000 0 177,000 177,000 By Tender Razia D/o. Shujatullah Khan 

 Reg # F-9221 

   

D/94/1, Block 4, Scheme #, 

 Model 1988 

   

Clifton Karachi. 

 

    Mitsubishi Lancer 397,100 350,256 46,844 161,000 114,156 By Tender Mrs. Batool Khan W/o Shujatullah 

 Reg # R-1204 

   

D/94/1, Block 4, Scheme # 5, 

 Model 1990 

   

Clifton, Karachi. 

 

    Mitsubishi Lancer 402,700 355,196 47,504 190,000 142,496 By Tender Mohammad Bashir S/o Rajab Ali 

 Reg # R-2820 

   

House # 5, Plot # 102 

 Model 1990 

    

Daisy Street Garden East, Karachi. 

 

    Mitsubishi Gallant 473,750 473,750 0 162,000 162,000 By Tender Habib Knit Fabrics (Pvt) Ltd 

 Reg # G-2385 

    

Korangi Industrial Area 

 Model 1987 

   

Karachi. 

 

    Mitsubishi Lancer 268,250 268,250 0 193,360 193,360 By Tender Mr. Mohammad Amjad 

 Reg # M-0761 

   

9/1, A-III, Nazimabad 

 Model 1986 

     

Karachi. 

 

     Honda Civic 

 

340,000 340,000 0 205,000 205,000 By Tender Miss. Shabnam Qasim Ali 

 Reg # E-5333 

   

Near Punjwani Hospital 

 Model 1987 

   

Mohammad Ali Habib Road, Karachi. 

 

    Kawasaki G.T.O. 

 

33,000 25,214 7,786 16,000 8,214 By Tender Mr. Hussain Ali 

 Reg # KCS-5812 

   

Plot # 102, K Bismillah Arcade, 

 Model 1992 

   

P.E.C.H.S. Karachi 

 

    Suzuki Mehran 

 

198,400 125,262 73,138 122,200 49,062 By Tender Mr. Afzal Naveed 

 Reg # LOQ-188 

   

Shadman Town, Lahore. 

 Model 1993 

    

    Mitsubishi Lancer 377,250 354,999 22,251 190,000 167,749 By Tender Mr. Khalid Atiq 

 Reg # F-4728 

   

D-7, Suleman Plaza Block 10, 

 Model 1989 

   

Gulshan-e-Iqbal Karachi. 

 

    Honda CD 70 

 

63,426 12,685 50,741 45,600 (5,141) Insurance Claim M/s. Adamjee Insurance Co. Ltd. 

 Reg $ KCC-7119 

    Model 1997 

    

      Honda CG-125 

 

73,330 26,399 46,931 47,200 269 Insurance Claim M/s. Adamjee Insurance Co. Ltd. 

 Reg # KCC-5900 

    Model 1997 

    

    Suzuki Mehran 

 

160,000 122,251 37,749 150,500 112,751 By Tender Habib Knit Fabrics (Pvt) Ltd 

 Reg # U-8514 

   

Korangi Industrial Area, 

 



Model 1992 

   

Karachi. 

 

    Honda CD 70 

 

57,600 11,520 46,080 35,000 (11,080) By Tender Mr. Zulfiqar Ali Jamani 

 Reg # HDJ-3932 

   

Hina Center 3rd Floor, Saddar, 

 Model 1997 

   

Hyderabad. 

 

 

------------------ ------------------ ------------------ ------------------ ------------------ 

 Total 30th June, 1999 3,304,806 2,925,782 379,024 1,694,860 1,315,836 

 

 

------------------ ------------------ ------------------ ------------------ ------------------ 

 Total 30th June, 1998 693,900 464,667 229,233 568,500 339,267 

 

 

========== ========== ========== ========== ========== 

 

 

 

   
1999 1998 

 

   
RUPEES RUPEES 

 

   12.00 LONG TERM DEPOSITS 

   Deposit - Security 

 
1,079,835 1,079,835 

 

  
========== ========== 

 

    13.00 LONG TERM INVESTMENT IN 

   SUBSIDIARY COMPANIES 

   

   (i) Habib Sorbitol (Pvt) Limited 

   100,000 ordinary shares of Rupees 10/= each 

 
1,000,000 1,000,000 

 

   (ii) Habib Agglomeration (Pvt) Limited 

  100,000 ordinary shares of Rupees 10/= each. 

 
1,000,000 1,000,000 

 

   (iii) Habib Microfine (Pvt) Limited 

  100,000 ordinary shares of Rupees 10/= each. 

 
1,000,000 1,000,000 

 

  
------------------ ------------------ 

 

  
3,000,000 3,000,000 

 

  
========== ========== 

 

   100% Equity held by the company in the above unquoted joint stock companies. 

 

     Mr. Haider Anvarali is the Chief Executive of all the above mentioned three subsidiary 

 companies. 

    

   14.00 LONG TERM LOANS TO SUBSIDIARY COMPANIES 

  (unsecured - considered good) 

   

   a) Habib Sorbitol (Pvt) Limited 

 
27,099,725 29,654,361 

 b) Habib Agglomeration (Pvt) Limited 

 
3,737,625 3,737,625 

 c) Habib Microfine (Pvt) Limited 

 
496,225 680,836 

 

  
------------------ ------------------ 

 

  
31,333,575 34,072,822 

 

  
========== ========== 

 

   



The above loans carry proportionate interest as paid by holding company to the Banks. 

 

   15.00 INVESTMENT IN SECURITIES 

   

   Special Saving Certificate 

   
10,000,000 -- 

 

  
========== ========== 

 

    16.00 STORES, SPARES & LOOSE TOOLS 

   

   Stores 

   
10,689,775 11,137,309 

 Spares 

   
11,287,560 11,760,120 

 Loose Tools 

   
376,246 376,246 

 Stores in Transit 

   
40,924 574,798 

 

    
------------------ ------------------ 

 

    
22,394,505 23,848,473 

 

    
========== ========== 

 

 

   
1999 1998 

 

   
RUPEES RUPEES 

 

   17.00 STOCK IN TRADE 

   

   Raw & Packing Material 

   
9,936,085 50,570,393 

 Work-in-Process 

  
-- 1,417,228 

 Finished Goods 

   
20,162,803 37,775,982 

 Raw Material-in-Transit 

  
500 543,581 

 

  
------------------ ------------------ 

 

    
30,099,388 90,307,184 

 

    
========== ========== 

 

     18.00 TRADE DEBTS (Unsecured) 

   Considered good 

   Subsidiary companies 

 
13,714,465 23,471,563 

 Others 

 
12,262,704 26,748,040 

 

  
------------------ ------------------ 

 

    
25,977,169 50,219,603 

 

  
========== ========== 

 

   The maximum amount due from Subsidiary Companies at the end of any month during period 

 was Rs. 27,259,772 (1998: Rs.23,471,563). 

   

   19.00 ADVANCES, DEPOSITS, PRE-PAYMENTS 

   AND OTHER RECEIVABLES 

   

   Advances (Unsecured-Considered Good) 

   Staff 

  
204,122 156,075 

 Others for supplies & expenses 

 
2,764,135 2,947,175 

 Advance Income Tax - Refundable (Note 19.01) 

 
7,723,588 4,266,882 

 

  
------------------ ------------------ 

 



   
10,691,845 7,370,132 

 Deposits: 

   

   Security 

   
3,271,661 2,467,090 

 Prepayments 

   
1,021,090 1,268,268 

 

   Other Receivables: 

   Interest Receivable 

 
410,593 -- 

 Insurance Claims 

 
148,847 118,447 

 KMC Octroi Duty 

 
398,569 1,381,736 

 Sales Tax & Excise Duty 

 
24,786 24,786 

 Export Rebate 

 
3,363,668 4,810,034 

 

  
------------------ ------------------ 

 

  
4,346,463 6,335,003 

 

  
------------------ ------------------ 

 

  
19,331,059 17,440,493 

 

   
========== ========== 

 

 i) No amount was due from Directors and Chief Executive (1998: Nil). 

 

 ii) The maximum amount due from Associated Undertaking at the end of any month during 

 the year was Rs. 11,000/- (1998: Nil). 

 

 

 

   
1999 1998 

 

   
RUPEES RUPEES 

 

   19.01 ADVANCE INCOME TAX REFUNDABLE 

   

     Opening Balance 

 
4,266,882 2,437,629 

 Add: Reversal .of excess provision 

 
769,908 -- 

 

  
------------------ ------------------ 

 

  
5,036,790 2,437,629 

 Less: Refund received 

 
-- 2,135,531 

 

  
------------------ ------------------ 

 

  
5,036,790 302,098 

 Add: Tax deducted at source during the year 

 
5,132,358 8,669,004 

 

  
------------------ ------------------ 

 

  
10,169,148 8,971,102 

 Less: Provision for current year 

 
2,445,560 4,704,220 

 

  
------------------ ------------------ 

 

  
7,723,588 4,266,882 

 

  
========== ========== 

 

    20.00 CASH & BANK BALANCES 

   Cash in Hand 

 
645,794 617,451 

 Balances with Banks: 

  Local Currency Account: 

  In Current Account 

 
19,491,615 5,165,616 

 



Foreign Currency Account: 

  In Current Account 

 
202,238 180,030 

 

  
------------------ ------------------ 

 

  
20,339,647 5,963,097 

 

   
========== ========== 

 

    21.00 COST OF GOODS SOLD 

   

   Raw & Packing Material consumed (Note 21.01) 

 
123,940,274 277,980,162 

 Repair Maintenance & Stores Consumed 

 
7,641,678 12,935,956 

 Utilities (Fuel, Power & Water) 

 
30,631,978 49,542,360 

 Salaries, Wages and Other Benefits 

 
19,298,687 19,484,292 

 Vehicle Expenses 

 
1,176,463 1,090,189 

 Insurance 

  
3,770,878 2,866,943 

 Protein Processing Charges 

 
2,386,128 11,534,614 

 Other Manufacturing Expenses (Note 21.02) 

 
6,688,925 5,844,744 

 Depreciation 

  
16,503,932 18,078,690 

 

  
------------------ ------------------ 

 

  
212,038,943 399,357,950 

 Add: Opening Stock of Work-in-Process 

 
1,417,228 463,616 

 

  
------------------ ------------------ 

 

  
213,456,171 399,821,566 

 Less: Closing Stock of Work-in-Process 

 
-- 1,417,228 

 

  
------------------ ------------------ 

 Cost of Goods Produced 

   
213,456,171 398,404,338 

 Add: Opening Stock of Finished Goods 

  
37,775,982 22,030,991 

 

  
------------------ ------------------ 

 

  
251,232,153 420,435,329 

 Less: Closing Stock of Finished Goods 

 
20,162,803 37,775,982 

 

    
------------------ ------------------ 

 

  
231,069,350 382,659,347 

 Less: Rebate 

 
3,801,896 6,448,738 

 

    
------------------ ------------------ 

 Cost of Goods Sold 

   
227,267,454 376,210,609 

 

    
========== ========== 

 

 

   

    
1999 1998 

 

    
RUPEES RUPEES 

 

   21.01 RAW & PACKING MATERIAL CONSUMED 

 

     Opening Stock 

 
50,570,393 24,658,657 

 Add: Purchases 

 
83,305,966 303,891,898 

 

  
------------------ ------------------ 

 Available for Manufacturing 

 
133,876,359 328,550,555 

 Less: Closing Stock 

 
9,936,085 50,570,393 

 

  
------------------ ------------------ 

 

  
123,940,274 277,980,162 

 



    

========== ========== 

 

     21.02 OTHER MANUFACTURING EXPENSES 

  Travelling 

 
1,752,065 863,943 

 Cartage & Octroi inward 

 
353,768 531,521 

 Vehicle Hire Charges 

 
-- 73,045 

 Printing & Stationery 

 
184,411 381,837 

 Postage, Telephone & Telegraph 

 
495,125 561,920 

 Rent, Rates & Taxes 

 
172,857 145,060 

 Conveyance 

 
32,917 51,706 

 Charity & Donation 

 
65,323 166,071 

 Entertainment 

 
608,583 242,369 

 Legal & Professional 

 
12,300 26,500 

 Advertisement 

 
30,087 86,918 

 Laboratory Testing 

 
6,205 17,915 

 Lease Exps 

 
2,647,825 1,802,687 

 Research & Development 

 
-- 394,693 

 Others 

 
327,459 498,559 

 

   

------------------ ------------------ 

 

    
6,688,925 5,844,744 

 

    

========== ========== 

 

     22.00 ADMINISTRATIVE EXPENSES 

    Salaries, Wages & Other benefits 

 
8,773,686 7,648,633 

 Rent, Rates and Taxes 

 
392,847 377,844 

 Repair & Maintenance - Vehicle 

 
1,017,830 948,229 

 Repair & Maintenance Others 

 
261,841 198,946 

 Travelling 

 
3,779,089 2,736,939 

 Utilities (Electricity, Gas & Water) 

 
1,200,545 797,277 

 Postage; Telephone, Telex 

 
1,948,117 2,343,756 

 Printing & Stationery 

 
395,646 589,758 

 Advertisement 

 
836,285 226,587 

 Legal & Professional 

 
458,390 184,700 

 Insurance 

 
658,186 355,810 

 Conveyance 

 
154,058 83,741 

 Entertainment 

 
829,611 388,264 

 Directors Fee 

 
2,500 3,000 

 Audit Fee 

 
50,000 50,000 

 Lease Exps 

 
2,902,046 1,385,315 

 Depreciation 

 
364,599 454,020 

 Paper & Periodicals 

 
44,828 48,927 

 Others 

 
647,189 579,227 

 

   

------------------ ------------------ 

 

  
24,717,293 19,400,973 

 

  
========== ========== 

 

 

 

   
1999 1998 

 

   
RUPEES RUPEES 

 



   23.00 SELLING AND DISTRIBUTION EXPENSES 

   

     Salaries, Wages & Other benefits 

 
5,585,859 5,181,721 

 Rent, Rates and Taxes 

 
121,184 143,700 

 Repair & Maintenance - Vehicle 

 
762,041 851,833 

 Repair & Maintenance Others 

 
71,025 116,359 

 Travelling 

 
213,399 166,552 

 Utilities (Electricity, Gas & Water) 

 
491,553 530,292 

 Postage, Telephone, Telex 

 
890,500 1,249,230 

 Printing & Stationery 

 
105,168 80,703 

 Advertisement 

 
320,514 253,180 

 Insurance 

 
477,500 336,528 

 Samples 

 
3,385 2,864 

 Laboratory Testing 

 
158,151 19,732 

 Conveyance 

 
72,577 56,366 

 Entertainment 

 
436,201 386,772 

 Lease Exps 

 
2,455,284 1,417,255 

 Others 

 
739,687 1,075,193 

 Kosher Certification Exps 

 
519,000 -- 

 

  
------------------ ------------------ 

 

  
13,423,028 11,868,280 

 

   
========== ========== 

 

    24.00 FINANCIAL EXPENSES 

   Interest on Short Term Loans 

 
5,712,272 10,070,746 

 Interest on Workers' Profit participation Fund 

 
153,539 198,562 

 Bank Charges 

 
257,562 627,399 

 

  
------------------ ------------------ 

 

  
6,123,373 10,896,707 

 Less: Interest on deposits 

 
410,593 -- 

 

  
------------------ ------------------ 

 

  
5,712,780 10,896,707 

 

  
========== ========== 

 

   25.00 DIVIDEND FROM SUBSIDIARY COMPANIES: 

  

   Habib Sorbitol (Pvt) Ltd 

 
13,405,371 26,103,253 

 Habib Agglomeration (Pvt) Ltd 

 
-- 777,598 

 Habib Microfine (Pvt) Ltd 

 
14,601,798 12,619,187 

 

  
------------------ ------------------ 

 

  
28,007,169 39,500,038 

 

  
========== ========== 

 

    26.00 OTHER INCOME 

   Rent From Subsidiary / Associated Companies 

 
48,000 36,000 

 Profit on Disposal of Fixed Assets (11A) 

 
1,315,836 339,267 

 

  
------------------ ------------------ 

 

  
1 363,836 375,267 

 



  
========== ========== 

 

    27.00 OTHER CHARGES 

   Workers' Profit Participation Fund 

 
1,307,694 2,408,910 

 Workers' Welfare Fund 

 
-- 212,875 

 

  
------------------ ------------------ 

 

  
1,307,694 2,621,785 

 

  
========== ========== 

 

   

   

    
1999 1998 

 

    
RUPEES RUPEES 

 28.00 PRIOR YEAR'S ADJUSTMENT 

   Recording of legal charges & C.E.D. paid by 

   NBP in prior years          

  
84,185 -- 

 Reversal of excess provision made in Workers 

    Welfare Fund A/c. last year 

  
(191,003) (216,147) 

 Reversal of excess provision made in Income Tax 

    A/c. last year  

  
(769,908) -- 

 

  
------------------ ------------------ 

 

  
(876,726) (216,147) 

 

  
========== ========== 

 

   29.00 PROVISION FOR TAXATION 

   For Current Year 

  
2,445,560 4,704,220 

 

  
========== ========== 

 

 30.00 REMUNERATION OF DIRECTORS, CHIEF EXECUTIVE AND EXECUTIVES: 

 

 

  
Directors Chief Executive TOTAL 

 

   

Executive 

 

30-06-1999 

 Meeting Fee - 2 Directors 2,500 -- -- 2,500 

 (1998 - 2 Directors) 

  Management Remuneration 2,017,200 672,400 6,006,112 8,695,712 

 Contribution to P.F. 101,925 33,975 311,167 447,067 

 

  
------------------ ------------------ ------------------ ------------------ 

 Rupees 1998-99 

 
2,121,625 706,375 6,317,279 9,145,279 

 

  
------------------ ------------------ ------------------ ------------------ 

 Rupees 1997-98 

 
2,105,825 687,008 5,303,393 8,096,226 

 Number of persons 

  Rupees 1998-99 

 
6 1 15 22 

 Number of persons 

  Rupees 1997-98 

 
6 1 15 22 

 

   

 In addition, Chief Executive, three of the Directors and the Executives are provided free use 

 of cars. 

 

 31.00 None of the Directors or their spouses had any interest in the donee's fund. 

 



 32.00 PRODUCTION CAPACITY 

   Capacity Utilised 

  
26.28% 63.64% 

 

   The designed capacity of the plant is 45,000 M. Tons of High Fructose Syrup. However 

 consequent upon modification the plant is also now capable of producing Liquid Glucose. 

 Market constraint and shortage of water has been the main factor for low capacity utilisation. 

 

   33.00 TRANSACTIONS WITH ASSOCIATED UNDERTAKING 

  

    a. Civil Work  

  
208,000 3,067,000 

 b. Land Purchased 

 
-- 8,600,000 

 c. Rent 

  
12,000 -- 

 

  
------------------ ------------------ 

 

 
220,000 11,667,000 

 

   
========== ========== 

 

 

 34.00 STATEMENT PURSUANT TO SECTION 237(i)  

 OF THE COMPANIES ORDINANCE 1984 

 

 (1) A copy of the latest audited accounts of the following subsidiary companies for the 

 year ended 30th June 1999, together with Directors and Auditors report enclosed. 

 

 (a) Habib Sorbitol (Pvt) Limited. 

 (b) Habib Agglomeration (Pvt) Limited 

 (c) Habib Microfine (Pvt) Limited 

 

 (2) The informations required in terms of sub section 6 of section 237 of the Companies 

 ordinance 1984 are as follows: 

 

 

  
1999 1998 

 

 Extent of interest of the parent company in the 

 subsidiary companies. 

 
100% 100% 

 

 Net aggregate profit/(loss) of the subsidiary 

 companies not dealt within the companies' 

 account. 

 For the year 

  

(440,536) 359,213 

  Net aggregate profit / (loss) of the subsidiary 

    companies dealt within the company's accounts: 

    For the year' 

      Habib Sorbitol (Pvt) Limited. 

  
13,405,371 26,103,253 

  

     Habib Agglomeration (Pvt) Limited 

 
-- 777,598 

  Habib Microfine (Pvt)Limited 

  
14,601,798 12,619,187 

  

     

 



35.00 GENERAL 

 

 i) Previous year's figures have been regrouped and rearranged wherever necessary 

 for the purpose of comparison. 

  

 ii) Figures have been rounded off to the nearest rupee. 

 

 

 iii) The accounts of subsidiary companies are enclosed herewith. 

 

 iv) All our EDP systems are Y2K compliant. 

 

 

 

  

Habib Sorbitol (Pvt.) Ltd. 
 

  

(Subsidiary of Habib Arkady Ltd.) 
 

 Head Office Karachi (Pakistan) 

 Factory Hub Chowki (Baluchistan) 

 

 Authorised Capital 

 

Rs. 5,000,000 

  Issued, Subscribed & Paid up Capital Rs. 1,000,000 

 

 

 

 DIRECTORS REPORT TO THE SHAREHOLDERS 
 

 Dear Shareholders, 

 

 Low priced Imported Sorbitol (subsidized by E.U.) continued to be dumped into our markets sales 

 tax free - while sales tax incurred on our raw material and inputs had to be absorbed by us forcing 

 us to merge the Sorbitol unit into the main operations as on 31st July, 1999. 

 

 

   
GAFFAR A. HABIB 

 KARACHI DATED: 30th September, 1999 

 
Chairman 

 

 

 AUDITORS' REPORT TO THE MEMBERS 
 

 We have audited the annexed Balance Sheet of M/s. HABIB SORBITOL (PVT) LIMITED, as at 

 June 30, 1999 and the related Profit and Loss Account together with the notes forming part thereof 

 for the year then ended and we state that we have obtained all the information and explanations 

 which to the best of our knowledge and belief were necessary for the purpose of our audit and 

 after due verification thereof, we report that: 

 

 (a) in our opinion proper books of account have been kept by the Company as required by the 

 Companies Ordinance, 1984; 

 

 (b) in our opinion: 

 



 i)  The Balance Sheet, Profit and Loss Account together with the notes thereon have been 

 drawn up in conformity with the Companies Ordinance, 1984, and are in agreement with 

 the books of account and are further in accordance with accounting policies consistently 

 applied; 

 

 ii) the expenditure incurred during the year was for the purpose of the company's business; and 

 

 iii) the business conducted, investments made and expenditure incurred during the year 

 were in accordance with the objects of the Company; 

 

 (c) in our opinion and to the best of our information and according to the explanations given to 

 us, the Balance Sheet, Profit and Loss Account together with the notes forming part thereof, 

 give the information required by the Companies Ordinance, 1984 in the manner so required 

 and respectively give a true and fair view of the state of the Company's affairs as at June 

 30, 1999; and 

 

 (d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980. 

 

 

   
HYDER BHIMJI & CO. 

 KARACHI DATED: 30th September, 1999 

 
Chartered Accountants 

 

 

 BALANCE SHEET AS AT JUNE 30, 1999 
 

   

  

1999 1998 

 

 
NOTE RUPEES RUPEES 

 

   AUTHORISED CAPITAL 

   500,000 Ordinary Shares of Rs. 10/= each 

  

5,000,000 5,000,000 

 

   

========== ========== 

 

     ISSUED SUBSCRIBED AND PAID UP CAPITAL 

 
3 1,000,000 1,000,000 

 

     LONG TERM LOAN FROM HOLDING COMPANY 

  HABIB ARKADY LIMITED 

  
4 27,099,725 29,654,361 

 

    CURRENT LIABILITIES 

    Creditors and Accrued Liabilities 

 
5 12,788,570 19,314,589 

 

   

------------------ ------------------ 

 

   

40,888,295 49,968,950 

 

   

========== ========== 

 

 Note: The annexed notes form an integral part of these accounts. 

 

 KARACHI DATED: 30th September, 1999 

 

 

 

  

1999 1998 

 



 
NOTE RUPEES RUPEES 

 

   FIXED ASSETS 

   Tangible Fixed Assets 

 
6 24,580,172 26,572,086 

 

    CURRENT ASSETS: 

    Stock in Trade 

 
7 4,997,231 9,413,020 

 Trade Debts 

 
8 5,989,666 9,178,014 

 Advances, Deposits, and Other Receivables 

 
9 3,617,539 3,643,853 

 Cash and Bank Balances 

 
10 1,703,687 1,161,977 

 

   

------------------ ------------------ 

 

   

16,308,123 23,396,864 

 

   

------------------ ------------------ 

 

    

40,888,295 49,968,950 

 

    

========== ========== 

 

 

 
HAlDER ANVARALI 

  

GAFFAR A. HABIB 

 

 
Chief Executive 

  

Chairman 

 

 

 PROFIT & LOSS ACCOUNT 
 FOR THE YEAR ENDED JUNE 30, 1999 

  

     

   

1999 1998 

  

  
NOTE RUPEES RUPEES 

  

   SALES (Net) 

   Local 

  
931,387,778 66,562,218 

 

   Cost Of Goods Sold 

 
11 50,372,755 63,212,504 

 

   
------------------ ------------------ 

 Gross Profit 

   
16,189,463 30,175,274 

 

    Less: 

    Administrative Expenses 

 
12 217,701 127,770 

 Selling Expenses 

 
13 158,563 137,690 

 Financial Expenses 

 
14 1,702,283 2,432,706 

 

   

------------------ ------------------ 

 

   

2,078,547 2,698,166 

 

   

------------------ ------------------ 

 Operating Profit 

   

14,110,916 27,477,108 

 Less: 

   Workers' Profit Participation Fund 

  

705,545 1,373,855 

 

   

------------------ ------------------ 

 Profit for the year 

  

13,405,371 26,103,253 

 

   Dividend Paid to Habib Arkady Limited 

    (Holding Co.) 

  

13,405,371 26,103,253 

 



   

------------------ ------------------ 

 

   

-- -- 

 

   

========== ========== 

 

 

 Note: The annexed notes form an integral part of these accounts. 

 

 

 
HAIDER ANVARALI 

   

GAFFAR A. HABIB 

 

 
Chief Executive 

  

Chairman 

 

 KARACHI DATED: 30th September, 1999 

 

 

 NOTES TO THE ACCOUNT 
 FOR THE YEAR ENDED JUNE 30, 1999 

 

 1.00 HISTORY OF THE COMPANY 

 

   The Company was incorporated in Pakistan on 20th September, 1993 as a private limited 

 company and is wholly-owned subsidiary of Habib Arkady Limited. The principal activity of 

 the company is the manufacture, sale and export of hydrogenated sugars and related bye- 

 products. However, due to adverse effect of sales tax and prevailing business conditions 

 the company has sold its entire fixed assets to its holding company subsequently on July 

 31, 1999 and ceased to carry out its business activity with effect from that date. 

 

 2.00 SIGNIFICANT ACCOUNTING POLICIES 

 

   2.01 Accounting Convention 

 Accounts of the Company have been prepared on historical cost convention. 

 

 2.02 Foreign Currency Translation 

 Foreign Currency Transactions are recorded at the rate prevailing on the date of transactions 

 and foreign currency receivables/deposits are translated into Pak Rupees at the rate of 

 Exchange ruling at the Balance Sheet date. 

 

 2.03 Gratuity 

  The provision for gratuity is not made as the Company operates Provident Fund Scheme 

 for all its employees eligible for the benefit. 

 

 2.04 Taxation 

  No Provision for Taxation is required as the plant is installed within the premises of holding 

 company Habib Arkady Limited at Hub Chowki District Lasbela Baluchistan and is exempted 

 from tax under clause 118 (D) for five years from the date of commercial production. 

 

 The Company commenced commercial production in September 1994. 

 

   The Company accounts for deferred taxation on all material timing differences using liability 

 method. 

  

 



2.05 Fixed Assets 

 These are stated at cost less accumulated depreciation except free-hold land and capital 

 work-in-progress, if any, which are stated at cost. 

 

   Depreciation is charged to income applying reducing balance method. 

 

   A full year's depreciation is charged on additions irrespective of the date of purchase whereas 

 no depreciation is charged on the assets disposed off during the year. 

 Maintenance and normal repairs are charged to income as and when incurred. 

 

 2.06 Stores Spares and Loose Tools. 

 

 Stores and Spares 

 
Valued at average cost 

 Loose Tools 

 
Stated at actuals 

 

 2.07 Stock in Trade 

 Raw and Packing Material 

 
Valued at average cost 

 Work-in-process 

 
Valued at average cost of raw material plus 

 

  
a portion of the manufacturing expenses. 

 Finished Goods 

 
Valued at lower of average cost and net 

 

  
realisable value. 

 Raw Material in Transit 

 
Stated at actuals 

 

 2.08 Trade Debts 

 Debts considered irrecoverable are written off and provision is made for debts considered 

 doubtful. 

  

 2.09 Revenue Recognition 

 Sales to be recorded on despatch of goods to customers. Income on Investment is recorded 

 when received. 

  

 

    
1999 1998 

 

    
RUPEES RUPEES 

 

   3.00 ISSUED SUBSCRIBED AND PAID UP CAPITAL 

 

     100,000 Ordinary Shares of Rs.10/- each 

 
1,000,000 1,000,000 

 fully paid issued for Cash. 

   

========== ========== 

 All the shares of the company are held by 

  Habib Arkady Limited. 

   

   4.00 LONG TERM LOAN (Unsecured) 

  

     From holding company 

   Habib Arkady Limited 

 
27,099,725 29,654,361 

 

   

========== ========== 

 

   The above loan carries proportionate interest as 

  paid by holding company Habib Arkady Ltd. 

  



   5.0 CREDITORS AND ACCRUED LIABILITIES 

  

   Creditor (Holding Co.) 

 
11,954,087 16,083,559 

 Creditor Others 

 
57,376 83,200 

 Audit Fee 

 
7,500 7,500 

 Sales Tax 

 
64,403 19,480 

 Workers' Profit Participation Fund (5.01) 

 
705,204 3,114,076 

 Staff Provident Fund 

 
-- 6,774 

 

  
------------------ ------------------ 

 

  
12,788,570 19,314,589 

 

    

========== ========== 

 

   5.01 WORKERS PROFIT PARTICIPATION FUND 

 

     Opening Balance 

 
3,114,076 3,855,047 

 

   Add: Interest on funds utilised for 

  Company's business 

 
207,358 322,694 

 

  
------------------ ------------------ 

 

  
3,321,434 4,177,741 

 Add: Allocation for the year 

 
705,545 1,373,855 

 

  
------------------ ------------------ 

 

  
4,026,979 5,551,596 

 Less: Amount paid to trustees 

 
3,321,775 2,437,520 

 

  
------------------ ------------------ 

 

  
705,204 3,114,076 

 

   

========== ========== 

 

   6.00 TANGIBLE FIXED ASSETS 

 

 

 
COST 

 
DEPRECIATION 

 

 Particulars of Assets As at Addition Disposals/ 

 

 
01-07-98 During the adjustment Total Rate Upto For the On Disposals Total Written Down 

  

Year during As at % 01-07-98 Year And Upto Value as at 

  

the year 30-06-99 

 

Adjustments 30-60-99 30-06-99 

 Factory Building 

 

5,740,296 -- -- 5,740,296 5 1,020,189 236,005 -- 1,256,194 4,484,102 

Plant & Machinery 31,686,936 85,000 -- 31,771,936 10 10,194,443 2,157,749 -- 12,352,192 19,419,744 

Vehicles 

 

561,697 742,400 320,597 983,500 20 202,211 169,082 64,119 307,174 676,326 

 

------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ 

Total 30-06-99 

 

37,988,929 827,400 320,597 38,495,732 

 

11,416,843 2,562,836 64,119 13,915,560 24,580,172 

 

------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ 

Total 30-06-98 

 

37,924,540 64,389 -- 37,988,929 

 

8,690,489 2,726,354 -- 11,416,843 26,572,086 

 

========== ========== ========== ========== ========== ========== ========== ========== ========== ========== 

 6.00-A The following is a statement of Fixed Assets sold during the year. 

 

 



Particulars of Assets Cost Accumulated Book Sale Gain/ Mode of Sold to 

 

  

Depreciation Value Proceeds (Loss) Sale 

  

 MITSUBISHI LANCER 95,330 19,066 76,264 181,500 105,236 By Tender Mr. Ashfaq Ahmed 

 Reg. M-1229 

 

R-106, A-One Villas 

 Model 1990 

 

Opp. 4-A, Gulshan-e-Iqbal, 

 

 

Karachi. 

 

 MITSUBISHI LANCER 225,267 45,053 180,214 277,000 96,786 By Tender Dr. Ali Fawwad, 

 REG. U-3079 

 

House # 113-R, 

 Model 1992 

 

L.C.C.H.S., Defence, 

 

   

Lahore 

 

 

------------------ ------------------ ------------------ ------------------ ------------------ 

 Total 30-06-99 

 

320,597 64,119 256,478 458,500 202,022 

 

 

------------------ ------------------ ------------------ ------------------ ------------------ 

 Total 30-06-98 

 

-- -- -- -- -- 

 

 

========== ========== ========== ========== ========== 

 

 

    
1999 1998 

 

    
RUPEES RUPEES 

 

   7.00 STOCK IN TRADE 

   

     Raw Material 

 
570,006 1,121,324 

 Finished Goods 

 
4,427,225 7,147,225 

 Raw Material in Transit 

 
-- 1,144,471 

 

  
------------------ ------------------ 

 

   
4,997,231 9,413,020 

 

     

========== ========== 

 

   8.00 TRADE DEBTS (Unsecured) 

   

   Considered good 

  

5,989,666 9,178,014 

 

   

========== ========== 

 

   

   

   
1999 1998 

 

   
RUPEES RUPEES 

 

   9.00 ADVANCES, DEPOSITS, PREPAYMENTS 

   AND OTHER RECEIVABLES 

   

     Advance for Supplies 

  
-- 85,000 

 Insurance Claim Receivable 

  
407,649 407,649 

 Advance Income Tax Refundable 

 
2,994,761 2,854,989 

 Security for Sales Tax Indemnity Bond 

 
-- 82,809 

 KMC Octroi Refundable 

  
82,860 85,406 

 Prepaid Rent 

   
132,269 128,000 

 

  
------------------ ------------------ 

 



  
3,617,539 3,643,853 

 

  
========== ========== 

 

   10.00 CASH AND BANK BALANCES 

   Balance with Banks: 

    Local currency accounts in Current account 

 
1,703,687 1,161,977 

 

  
========== ========== 

 

   11.00 COST OF GOODS SOLD 

    

     Raw & Packing Material consumed (Note 11.01) 

 
33,745,267 43,988,429 

 Utilities 

  
6,436,399 8,431,823 

 Repair Maintenance & Stores Consumed 

 
491,011 1,253,860 

 Salaries, Wages and Other Benefits 

 
3,127,604 2,588,148 

 Vehicle Expenses 

 
364,346 265,637 

 Factory Rent 

  
12,000 12,000 

 Printing & Stationery 

 
56,275 106,778 

 Entertainment 

  
60,180 22,970 

 Conveyance 

  
4,090 4,195 

 Telephone 

  
21,300 267,464 

 Charity 

  
2,350 4,995 

 Lab testing 

  
-- 5,300 

 Travelling 

  
323,267 -- 

 Insurance 

  
444,286 390,421 

 Miscellaneous Expenses 

 
1,544 1,596 

 Depreciation 

  
2,562,836 2,726,353 

 

  
------------------ ------------------ 

 Cost of Goods Produced 

  
47,652,755 60,069,969 

 Add: Opening Stock of Finished Goods 

 
7,147,225 10,289,760 

 

  
------------------ ------------------ 

 

  
54,799,980 70,359,729 

 Less: Closing Stock of Finished Goods 

 
4,427,225 7,147,225 

 

  
------------------ ------------------ 

 Cost of Goods Sold 

  
50,372,755 63,212,504 

 

   
========== ========== 

 

 

    
1999 1998 

 

    
RUPEES RUPEES 

 

   11.01 RAW & PACKING MATERIAL CONSUMED 

 

   Opening Stock 

  

1,121,324 3,102,400 

 Add: Purchases 

  

33,193,949 42,007,353 

 

   

------------------ ------------------ 

 Available for Manufacturing 

  

34,315,273 45,109,753 

 Less: Closing Stock 

  

570,006 1,121,324 

 

   

------------------ ------------------ 

 

   

33,745,267 43,988,429 

 

    

========== ========== 

 



    12.00 ADMINISTRATIVE EXPENSES 

  Salaries and Other Benefits 

  

119,251 82,870 

 Legal & Professional 

  

90,950 37,400 

 Audit Fee 

  

7,500 7,500 

 

   

------------------ ------------------ 

 

   

217,701 127,770 

 

    

========== ========== 

 

    13.00 SELLING EXPENSES 

   Salaries & Wages 

  

158,563 137,690 

 

   

========== ========== 

 

   14.00 FINANCIAL CHARGES 

   Interest on Long Term Loan 

  

1,472,890 2,100,466 

 Bank Charges 

  

22,035 9,546 

 Interest on Worker's Participation Fund 

  

207,358 322,694 

 

   

------------------ ------------------ 

 

   

1,702,283 2,432,706 

 

    

========== ========== 

 

 15.00 GENERAL 

 

 i) Previous year's figures have been regrouped and rearranged wherever necessary for 

 the purpose of comparison. 

  

 ii) Figures have been rounded off to the nearest rupee. 

 

 iii) All our EDP systems are Y2K compliant. 

 

 

 

  

Habib Agglomeration (Pvt.) Ltd. 
 

  

(Subsidiary of Habib Arkady Ltd.) 
 

 Head Office Karachi (Pakistan) 

 Factory Hub Chowki (Baluchistan) 

 

 Authorised Capital 

 

Rs. 1,000,000 

 Issued, Subscribed & Paid up Capital Rs. 1,000,000 

 

 

 DIRECTORS REPORT TO THE SHAREHOLDERS 
 

 Dear Shareholders, 

 

 We intend to shift the plant to Quetta to take advantage of the favourable weather conditions 

 conducive to production. This shift will mean a temporary dislocation of production during the 

 winter off season and we hope to restart in time for the high summer season. 

 



 

   
GAFFAR A. HABIB 

 KARACHI DATED: 30th September, 1999 

 
Chairman 

 

 

 AUDITORS' REPORT TO THE MEMBERS 
 

 We have audited the annexed Balance Sheet of M/s. HABIB AGGLOMERATION (PVT) LIMITED. 

 As at June 30, 1999 and the related Profit and Loss Account together with the notes forming 

 part thereof, for the year then ended and we state that we have obtained all the information 

 and explanations which to the best of our knowledge and belief were necessary for the purpose 

 of our audit and after due verification thereof, we report that: 

 

 (a) in our opinion proper books of account have been kept by the Company as required by the 

 Companies Ordinance, 1984; 

 

 (b) in our opinion: 

 

 i) The Balance Sheet, Profit and Loss Account together with the notes thereon have been 

 drawn up in conformity with the Companies Ordinance, 1984, and are in agreement with 

 the books of account and are further in accordance with accounting policies consistently 

 applied; 

   

 ii) the expenditure incurred during the year was for the purpose of the company's business; and 

 

   iii) the business conducted, investments made and expenditure incurred during the year 

 were in accordance with the objects of the Company; 

 

 (c) in our opinion and to the best of our information and according to the explanations given to 

 us, the Balance Sheet, Profit and Loss Account together with the notes forming part thereof, 

 give the information required by the Companies Ordinance, 1984 in the manner so required 

 and respectively give a true and fair view of the state of the Company's affairs as at June 

 30, 1999; and 

 

 (d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980. 

 

 

   
HYDER BHIMJI & CO. 

 KARACHI DATED: 30th September, 1999 

 
Chartered Accountants 

 

 

 BALANCE SHEET AS AT JUNE 30, 1999 
 

 

  

1999 1998 

 

 
NOTE RUPEES RUPEES 

 

   AUTHORISED CAPITAL 

   100,000 Ordinary Shares of Rs. 10/= each 

  

1,000,000 1,000,000 

 

   

========== ========== 

 

   



   ISSUED SUBSCRIBED AND PAID UP CAPITAL  

 
3 1,000,000 1,000,000 

 ACCUMULATED (LOSS) 

  
(440,536) -- 

 

    
------------------ ------------------ 

 

   
559,464 1,000,000 

 

     LONG TERM LOAN FROM HOLDING COMPANY 

  HABIB ARKADY LIMITED 

  
4 3,737,625 3,737,625 

 

     CURRENT LIABILITIES 

    Creditors and Accrued Liabilities 

 
5 30,971 1,288,200 

 

   

------------------ ------------------ 

 

   

4,328,060 6,025,825 

 

   

========== ========== 

 

 Note: The annexed notes form an integral part of these accounts. 

 

 KARACHI DATED: 30th, September, 1999 

 

 

 

  

1999 1998 

 

 
NOTE RUPEES RUPEES 

 

   FIXED ASSETS 

   Tangible Fixed Assets 

 
6 2,980,796 3,311,996 

 

    CURRENT ASSETS: 

    Stock in Trade 

 
7 775,604 1,726,309 

 Trade Debts 

 
8 62,103 417,774 

 Advances, Deposits and Other Receivables 

 
9 281,895 280,610 

 Cash and Bank Balances 

 
10 227,662 289,136 

 

   

------------------ ------------------ 

 

   

1,347,264 2,713,829 

 

   

------------------ ------------------ 

 

    

4,328,060 6,025,825 

 

   

========== ========== 

 

 

 

 
HAIDER ANVARALI 

  

GAFFAR A. HABlB 

 

 
Chief Executive 

  

Chairman 

 

 

 PROFIT & LOSS ACCOUNT 
 FOR THE YEAR ENDED JUNE 30, 1999 

 

 

  

1999 1998 

 

 
NOTE RUPEES RUPEES 

 

   



SALES (Net) 

   

   Local 

  

2,792,734 7,409,370 

 

   Cost of Goods Sold 

 
11 2,940,456 5,943,589 

 

   

------------------ ------------------ 

 Gross (Loss) / Profit 

  

(147,722) 1,465,781 

 

      Less: 

    Administrative Expenses 

 
12 87,275 49,150 

 Financial Expenses 

 
13 205,539 268,385 

 

   

------------------ ------------------ 

 

   

292,814 317,535 

 

   

------------------ ------------------ 

 Operating (Loss) / Profit 

 
(440,536) 1,148,246 

 

   Less · 

   Preliminary expenses written-off 

 
-- 11,435 

 

   

------------------ ------------------ 

 (Loss) / Profit for the year 

  

(440,536) 1,136,811 

 Accumulated (Loss) Brought Forward 

  

-- (359,213) 

 

   

------------------ ------------------ 

 

   

(440,536) 777,598 

 Dividend Paid to Habib Arkady Limited 

 
-- 777,598 

 (Holding Co.) 

    

   

------------------ ------------------ 

 Accumulated (Loss) Brought Forward 

  

(440,536) -- 

 

   

========== ========== 

 

 Note: The annexed notes form an integral part of these accounts. 

 

 

 
HAIDER ANVARALI 

   

GAFFAR A. HABIB 

 

 
Chief Executive 

  

Chairman 

 

   KARACHI DATED: 30th, September, 1999 

  

 

 NOTES TO THE ACCOUNT 
 FOR THE YEAR ENDED JUNE 30, 1999 

 

 1.00 HISTORY OF THE COMPANY 

 

 The Company was incorporated in Pakistan on 20th September, 1993 as a private limited 

 company and is wholly-owned subsidiary of Habib Arkady Limited. The principal activity of 

 the company is the manufacture, sale and export of Agglomerated products. 

 

 2.00 SIGNIFICANT ACCOUNTING POLICIES 

 

   2.01 Accounting Convention 

 



Accounts of the Company have been prepared on historical cost convention. 

 

 2.02 Foreign Currency Translation 

  Foreign Currency Transactions and receivables are recorded at the rate prevailing on the 

 date of transactions and Foreign Currency receivables / deposits are translated into Pak 

 Rupees at the rate of Exchange ruling at the Balance Sheet date. 

 

 2.03 Gratuity 

  The provision for gratuity is not made as the Company operates Provident Fund Scheme 

 for all its employees eligible for the benefit. 

 

 2.04 Taxation 

 No Provision for Taxation is required as the plant is installed within the premises of holding 

 company Habib Arkady Limited at Hub Chowki District Lasbela Baluchistan and is exempted 

 from tax under clause 118 (D) for the five years from the date of commercial production. 

 

 The Company commenced commercial production in June 1995 

 

 The Company accounts for deferred taxation on all material timing differences using liability 

 method. 

  

 2.05 Fixed Assets 

   These are stated at cost less accumulated depreciation except free-hold land and capital 

 work-in-progress, if any, which are stated at cost. 

   

   Depreciation is charged to income applying reducing balance method. 

  

   A full year's depreciation is charged on additions irrespective of the date of purchase 

 whereas no depreciation is charged on the assets disposed off during the year. 

 

   Maintenance and normal repairs are charged to income as and when incurred. 

 

   

   

   
1999 1998 

 

   
RUPEES RUPEES 

 

   3.00 ISSUED SUBSCRIBED AND PAID UP CAPITAL 

  

     100,000 Ordinary Shares of Rs.10/- each 

 
1,000,000 1,000,000 

 fully paid issued for Cash. 

 
========== ========== 

 All the shares of the company are held by 

   Habib Arkady Limited. 

   

   4.00 LONG TERM LOAN (Unsecured) 

   

     From holding company 

   Habib Arkady Limited 

 
3,737,625 3,737,625 

 

  
========== ========== 

 

   



The above loan carries proportionate interest as 

   paid by holding company Habib Arkady Ltd. 

   

   5.00 CREDITORS AND ACCRUED LIABILITIES 

   

     Creditor (Holding Co.) 

 
23,471 1,250,744 

 Audit Fee 

 
7,500 7,500 

 Sales Tax 

 
-- 28,875 

 Creditor Others 

 
-- 1,081 

 

  
------------------ ------------------ 

 

   
30,971 1,288,200 

 

    
========== ========== 

 

 6.00 TANGIBLE FIXED ASSETS 

 

  

 
COST 

 
DEPRECIATION 

 

   Particulars As on Addition Total Rate Up to For Total Written Down 

 of Assets 01-07-98 During the As at % 01-07-98 the year upto Value as at 

 

  

Year 30-06-99 

 

30-06-99 30-06-99 

 Plant & 

 Machinery 4,569,146 -- 4,569,146 10 1,257,150 331,200 1,588,350 2,980,796 

 

 

------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ 

 Total 30-06-99 4,569,146 -- 4,569,146 10 1,257,150 331,200 1,588,350 2,980,796 

 

 

------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ 

 Total 30-06-98 4,569,146 -- 4,569,146 10 889,150 368,000 1,257,150 3,311,996 

 

 

========== ========== ========== ========== ========== ========== ========== ========== 

 

 

   
1999 1998 

 

   
RUPEES RUPEES 

 

   7.00 STOCK IN TRADE 

   

     Raw Material 

 
-- 8,934 

 Finished Goods 

 
775,604 1,717,375 

 

  
------------------ ------------------ 

 

  
775,604 1,726,309 

 

  
========== ========== 

 

 

   
1999 1998 

 

   
RUPEES RUPEES 

 

   8.00 TRADE DEBTS (Unsecured) 

   Considered good 

 
62,103 417,774 

 

  
========== ========== 

 

   9.00 ADVANCES, DEPOSITS AND OTHER RECEIVABLES 

  

   Sales Tax Refundable 

 
62,378 -- 

 



Advance Income Tax Refundable 

 
218,517 173,563 

 Insurance Claim 

 
-- 107,047 

 K.M.C. (T.P) Refundable 

 
1,000 -- 

 

  
------------------ ------------------ 

 

  
281,895 280,610 

 

   
========== ========== 

 

    10.00 CASH AND BANK BALANCES 

   Balance with Banks: 

   Local currency accounts in current account 

 
227,662 289,136 

 

    
========== ========== 

 

     11.00 COST OF GOODS SOLD 

   

     Raw & Packing Material consumed (Note 11.01) 

 
1,095,581 4,306,653 

 Utilities 

 
347,737 805,576 

 Repair Maintenance & Stores Consumed 

 
61,208 384,375 

 Salaries, Wages and Other Benefits 

 
70,303 514,772 

 Printing & Stationery 

 
5,450 4,470 

 Factory Rent 

 
12,000 12,000 

 Conveyance 

 
170 470 

 Fees & Subscription 

 
6,400 6,400 

 Repair & Maintenance Building 

 
-- 82,225 

 Entertainment 

 
-- 500 

 Insurance 

 
68,636 61,288 

 Depreciation 

 
331,200 368,000 

 

  
------------------ ------------------ 

 Cost of Goods Produced 

 
1,998,685 6,546,729 

 Add: Opening Stock of Finished Goods 

 
1,717,375 1,114,235 

 

  
------------------ ------------------ 

 

  
3,716,060 7,660,964 

 Less: Closing Stock of Finished Goods 

 
775,604 1,717,375 

 

    
------------------ ------------------ 

 Cost of Goods Sold 

 
2,940,456 5,943,589 

 

    
========== ========== 

 

 

 

    
1999 1998 

 

    
RUPEES RUPEES 

 

   11.01 RAW & PACKING MATERIAL CONSUMED 

 

       Opening Stock 

 
8,934 -- 

 Add: Purchases 

 
1,086,647 4,315,587 

 

     

------------------ ------------------ 

 Available for Manufacturing 

  

1,095,581 4,315,587 

 Less: Closing Stock 

  
-- 8,934 

 

   

------------------ ------------------ 

 

  
1,095,581 4,306,653 

 



    

========== ========== 

 

     12.00 ADMINISTRATIVE EXPENSES 

  Audit Fee 

 
7,500 7,500 

 Legal Charges 

 
79,775 41,650 

 

  
------------------ ------------------ 

 

  
87,275 49,150 

 

    

========== ========== 

 

     13.00 FINANCIAL CHARGES 

  Interest on Long Term Loan 

 
202,878 264,743 

 Bank Charges 

 
2,661 3,642 

 

  
------------------ ------------------ 

 

  
205,539 268,385 

 

   

========== ========== 

 

 14.00 GENERAL 

 

  i) Previous year's figures have been regrouped and rearranged wherever necessary for 

 the purpose of comparison. 

 

 ii) Figures have been rounded off to the nearest rupee. 

 

 iii) All our EDP systems are Y2K compliant. 

 

 

 

  

Habib Microfine (Pvt.) Ltd. 
 

  

(Subsidiary of Habib Arkady Ltd.) 
 

 Head Office 

 
Karachi (Pakistan) 

 Factory 

 
Hub Chowki (Baluchistan) 

 

 Authorised Capital 

 
Rs. 1,000,000 

 Issued, Subscribed & Paid up Capital  Rs. 1,000,000 

 

 

 DIRECTORS REPORT TO THE SHAREHOLDERS 
 

 Dear Shareholders, 

 

 With the expiry of the tax holiday period, we have made suitable amendments in our articles to 

 permit exports through this company of our other products as well. 

 

 

   
GAFFAR A. HABIB 

 KARACHI DATED: 30th September, 1999 

 
Chairman 

 

 

 AUDITORS' REPORT TO THE MEMBERS 
 



 We have audited the annexed Balance Sheet of M/s. HABIB MICROFINE (PVT) LIMITED. As at 

 June 30, 1999 and the related Profit and Loss Account together with the notes forming part thereof, 

 for the year then ended and we state that we have obtained all the information and explanations 

 which to the best of our knowledge and belief were necessary for the purpose of our audit and 

 after due verification thereof, we report that: 

 

 (a) in our opinion proper books of account have been kept by the Company as required by the 

 Companies Ordinance, 1984; 

 

 (b) in our opinion: 

 

 i) The Balance Sheet and the Profit and Loss Account together with the notes thereon 

 have been drawn up in conformity with the Companies Ordinance, 1984, and are in 

 agreement with the books of account and are further in accordance with accounting 

 policies consistently applied; 

 

 ii) the expenditure incurred during the year was for the purpose of the company's business; and 

 

   iii) the business conducted, investments made and expenditure incurred during the year 

 were in accordance with the objects of the Company; 

 

 (c) in our opinion and to the best of our information and according to the explanations given to 

 us, the Balance Sheet, Profit and Loss Account together with the notes forming part thereof, 

 give the information required by the Companies Ordinance, 1984 in the manner so required 

 and respectively give a true and fair view of the state of the Company's affairs as at June 

 30, 1999; and 

  

 (d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980. 

 

 

   
HYDER BHIMJI & CO. 

 KARACHI DATED: 30th September, 1999 

 
Chartered Accountants 

 

 

 BALANCE SHEET AS AT JUNE 30, 1999 
 

 

  

1999 1998 

 

 
NOTE RUPEES RUPEES 

 

   AUTHORISED CAPITAL 

   100,000 Ordinary Shares of Rs. 10/= each 

  

1,000,000 1,000,000 

 

   

========== ========== 

 ISSUED SUBSCRIBED AND PAID UP CAPITAL 

 
3 1,000,000 1,000,000 

 

     LONG TERM LOAN FROM HOLDING COMPANY 

  HABIB ARKADY LIMITED 

 
4 496,225 680,836 

 

    

    CURRENT LIABILITIES 

   



Creditors and Accrued Liabilities 

 
5 1,765,277 6,156,254 

 

   

------------------ ------------------ 

 

    

3,261,502 7,837,090 

 

   

========== ========== 

 

   Note: The annexed notes form an integral part of these accounts. 

 

 KARACHI DATED: 30th September, 1999 

 

 

 

  

1999 1998 

 

 
NOTE RUPEES RUPEES 

 

   FIXED ASSETS 

   Tangible Fixed Assets 

 
6 1,518,075 1,702,686 

 

    CURRENT ASSETS: 

    

    Stock in Trade 

 
7 104,000 4,791,234 

 Advances, Deposits, Prepayments and 

   other Receivables 

 
8 1,487,636 1,188,365 

 Cash and Bank Balances 

 
9 151,791 154,805 

 

   

------------------ ------------------ 

 

   

1,743,427 6,134,404 

 

   

------------------ ------------------ 

 

    

3,261,502 7,837,090 

 

    

========== ========== 

 

 

 
HAlDER ANVARALI 

  

GAFFAR A. HABIB 

 

 
Chief Executive 

  

Chairman 

 

     

 PROFIT & LOSS ACCOUNT 
 FOR THE YEAR ENDED JUNE 30, 1999 

 

 

    
1999 1998 

 

    
RUPEES RUPEES 

 

   

   SALES (Net) 

    Export 

   
27,193,567 8,883,282 

 

     Local: 

    

   Sales 

  

730,600 -- 

 Processing Receipts (Holding Company) 

  

2,386,128 11,179,104 

 

   

------------------ ------------------ 

 

   

3,116,728 11,179,104 

 



   

------------------ ------------------ 

 

   

30,310,295 20,062,386 

 Cost of Goods Sold 

 
10 15,152,287 7,225,397 

 

   

------------------ ------------------ 

 Gross Profit 

  

15,158,008 12,836,989 

 

     Less: 

     Administrative Expenses 

 
11 168,080 135,962 

 Selling Expenses 

 
12 102,622 21,758 

 Financial Expenses 

 
13 46,995 60,082 

 

   

------------------ ------------------ 

 

   

317,697 217,802 

 

   

------------------ ------------------ 

 Profit before Taxation 

  

14,840,311 12,619,187 

 Less: 

   Provision for Taxation 

  

238,513 -- 

 

   

------------------ ------------------ 

 Profit for the year 

  
14,601,798 12,619,187 

 

     Dividend Paid to Habib Arkady Limited 

 
14,601,798 12,619,187 

 (Holding Co.) 

    

------------------ ------------------ 

 

   

-- -- 

 

   

========== ========== 

 

   Note: The annexed notes form an integral part of these accounts. 

 

 

 
HAIDER ANVARALI 

   

GAFFAR A. HABIB 

 

 
Chief Executive 

  

Chairman 

 

     KARACHI DATED: 30th September, 1999 

  

 

 NOTES TO THE ACCOUNT 
 FOR THE YEAR ENDED JUNE 30, 1999 

 

 1.00 HISTORY OF THE COMPANY 

  

   The Company was incorporated in Pakistan on 20th September, 1993 as a private limited 

 company and is wholly-owned subsidiary of Habib Arkady Limited. The principal activity of 

 the company is the manufacture of microfine processed products. However, the company 

 has extended line of consumers to deal in various commodities including exports and for which 

 the object clause has suitably been ammended. 

  

 2.00 SIGNIFICANT ACCOUNTING POLICIES 

 

   2.01 Accounting Convention 

 Accounts of the Company have been prepared on historical cost convention. 

 

 2.02 Foreign Currency Translation 

 



Foreign Currency Transactions and recorded at the rate prevailing on the date of transactions 

 and Foreign Currency receivables/deposits are translated into Pak Rupees at the rate of 

 Exchange ruling at the Balance Sheet date. 

 

 2.03 Gratuity 

  The provision for gratuity is not made as the Company operates Provident Fund Scheme 

 for all its employees eligible for the benefit. 

 

 2.04 Taxation 

  No Provision for Taxation is required as the plant is installed within the premises of holding 

 company Habib Arkady Limited at Hub Chowki District Lasbela Baluchistan and is exempted 

 from tax under clause 118 (D) for the five years from the date of commercial production. 

 However as the income tax holiday period of the company has expired, provision for taxation 

 for the business activities is computed in accordance with the provisions of the income tax 

 ordinance 1979. 

 

 The Company accounts for deferred taxation on all material timing differences using liability 

 method. 

  

 2.05 Fixed Assets 

 These are stated at cost less accumulated depreciation except free-hold land and capital 

 work-in-progress, if any, which are stated at cost. 

 

 Maintenance and normal repairs are charged to income as and when incurred. 

 

   Depreciation is charged to income on reducing balance method to write-off the cost of 

 operating fixed assets. 

 

 2.06 Stores Spares and Loose Tools 

 Stores and Spares 

 
Valued at average cost 

 Loose Tools 

  
Stated at actuals 

 

 2.07 Stock in Trade 

  Raw and Packing Material 

 
Valued at average cost 

 Work-in-process 

 
Valued at average cost of raw material plus 

 

  
a portion of the manufacturing expenses. 

 Finished Goods 

  
Valued at lower of average cost and net 

 

 

realisable value. 

 

 Raw Material in Transit 

 
Stated at actuals 

 

   2.08 Trade Debts 

  Debts considered irrecoverable are written off and provision is made for debts considered 

 doubtful. 

   

 2.09 Revenue Recognition 

 

 Sales are recorded on despatch of goods to customers. Income on Investment is recorded 

 when received. 

   



 

    
1999 1998 

 

    
RUPEES RUPEES 

 

   3.00  ISSUED SUBSCRIBED AND PAID UP CAPITAL 

 

   100,000 Ordinary Shares of Rs.10/- each 

  

1,000,000 1,000,000 

 fully paid issued for Cash. 

   

========== ========== 

 All the shares of the company are held by 

  Habib Arkady Limited. 

   

   4.00 LONG TERM LOAN (Unsecured) 

  

     From holding company 

   Habib Arkady Limited 

 
496,225 680,836 

 

     

========== ========== 

 The above loan carries proportionate interest 

  as paid by holding company Habib Arkady Ltd. 

  

   5.00 CREDITORS AND ACCRUED LIABILITIES 

  

   Creditor (Holding Co.) 

  

1,736,906 6,137,262 

 Creditor Others 

  

20,871 11,492 

 Audit Fee 

  

7,500 7,500 

 

   

------------------ ------------------ 

 

   

1,765,277 6,156,254 

 

    

========== ========== 

 

 6.00 TANGIBLE FIXED ASSETS 

 

 

 
COST 

 
DEPRECIATION 

 

 Particulars As at Addition Total Rate Up to For the Total Written Down 

 of Assets 01-07-98 During the As at % 01-07-98 year Upto Value as at 

 

  

Year 30-06-99 

 

30-06-99 30-06-99 

 

 Plant & 

   Machinery 2,523,656 -- 2,523,656 10 983,901 153,976 1,137,877 1,385,780 

 Motor 

    Vehicles 224,100 -- 224,100 20 80,676 28,685 109,361 114,739 

 Office 

    Equipments 21,675 -- 21,675 10 2,168 1,951 4,119 17,556 

 

 

------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ 

 Total 30-06-99 2,769,431 -- 2,769,431 

 

1,066,745 184,611 1,251,356 1,518,075 

 

 

------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ 

 Total 30-06-98 2,747,756 21,675 2,769,431 

 

857,637 209,108 1,066,745 1,702,686 

 

 

========== ========== ========== ========== ========== ========== ========== ========== 

 

 

   
1999 1998 

 



   
RUPEES RUPEES 

 7.00  STOCK IN TRADE 

   

   Raw & Packing Material 

   

-- 66,234 

 Finished Goods            

 
104,000 4,725,000 

 

   

------------------ ------------------ 

 

   
104,000 4,791,234 

 

   

========== ========== 

 

   8.00 ADVANCES, DEPOSITS, PREPAYMENTS 

  AND OTHER RECEIVABLES 

   

   Advance Income Tax 

  

931,911 928,210 

 Advance for Expenses 

  

-- 22,000 

 Prepaid Rent 

  

60,000 60,000 

 Export Rebate Refundable 

  

488,725 155,350 

 KMC Octroi Duty Refundable 

  

-- 15,805 

 Security Deposit Refundable 

  

7,000 7,000 

 

   

------------------ ------------------ 

 

    

1,487,636 1,188,365 

 

   

========== ========== 

 

   9.00 CASH AND BANK BALANCES 

  

   Balance with Banks: 

   Local currency accounts in current account 

  

151,791 154,805 

 

   

========== ========== 

 

 

 

    
1999 1998 

 

    
RUPEES RUPEES 

 

   10.00 COST OF GOODS SOLD 

   

     Raw & Packing Material consumed (Note 10.01) 

  
10,197,020 277,738 

 Utilities (Power) 

  
148,346 185,506 

 Stores Consumed 

  
-- 29,933 

 Salaries, Wages and Other Benefits 

  
883,303 920,136 

 Vehicle Expenses 

  
296,376 237,030 

 Factory Rent 

  
12,000 12,000 

 Printing & Stationery 

  
13,994 26,042 

 Entertainment 

  
58,205 75,799 

 Telephone & Postage 

  
101,093 73,400 

 Electricity & Gas 

  
83,393 130,856 

 Insurance 

  
23,087 23,511 

 Depreciation 

  
184,611 209,107 

 

   

------------------ ------------------ 

 Cost of Goods Produced 

  

12,001,428 2,201,058 

 Add: Opening Stock of Finished Goods 

  

4,725,000 10,453,134 

 



   

------------------ ------------------ 

 

  
16,726,428 12,654,192 

 Less: Closing Stock of Finished Goods 

 
104,000 4,725,000 

 

  
------------------ ------------------ 

 

  
16,622,428 7,929,192 

 Less: Export Rebate 

 
1,470,141 703,795 

 

   

------------------ ------------------ 

 Cost of Goods Sold 

   

15,152,287 7,225,397 

 

   

========== ========== 

 

   10.01 RAW & PACKING MATERIAL CONSUMED 

 

   Opening Stock 

  
66,234 55,913 

 Add: Purchases 

  
10,130,786 288,059 

 

  
------------------ ------------------ 

 Available for Manufacturing 

 
10,197,020 343,972 

 Less: Closing Stock 

 
-- 66,234 

 

  
------------------ ------------------ 

 

  
10,197,020 277,738 

 

    

========== ========== 

 

     11.00 ADMINISTRATIVE EXPENSES 

  

   Salaries and other benefits 

  

104,930 81,790 

 Fees and subscription 

  

6,400 7,622 

 Legal and audit 

  

49,250 39,050 

 Audit Fee 

  

7,500 7,500 

 

   

------------------ ------------------ 

 

   

168,080 135,962 

 

   

========== ========== 

 

 

 

   
1999 1998 

 

   
RUPEES RUPEES 

 

   12.00 SELLING EXPENSES 

   Salaries and Other Benefits 

   
102,622 21,758 

 

    
========== ========== 

 

     13.00 FINANCIAL CHARGES 

    Interest on Long Term Loan 

   
42,522 48,224 

 Bank Charges 

   
4,473 11,858 

 

    
------------------ ------------------ 

 

    
46,995 60,082 

 

    
========== ========== 

 

 14.00 GENERAL 

 

 i) Previous year's figures have been regrouped and rearranged wherever necessary 

 



for the purpose of comparison. 

 

 ii) Figures have been rounded off to the nearest rupee. 

 

 iii) All our EDP systems are Y2K compliant. 

 

 

 

  

HABIB ARKADY LIMITED 
 

  

& 
 

  

SUBSIDIARIES 
 

  

CONSOLIDATED ANNUAL ACCOUNTS 
 

  

FOR THE YEAR ENDING 
 

  

30TH JUNE, 1999. 
 

 

 AUDITOR'S REPORT TO THE BOARD OF DIRECTORS 

 

 

 We have examined the annexed consolidated financial statements comprising consolidated Balance 

 Sheet of M/S. HABIB ARKADY LIMITED and its subsidiary companies as at 30-06-1999 and the 

 related consolidated Profit and Loss Account and Consolidated Cash Flow Statement for the year 

 ended 30-06-1999. We have also expressed separate opinions on the financial statements of Habib 

 Arkady Limited and its subsidiary companies. These financial statements are the responsibility of 

 the Holding Company's management. Our responsibility is to express an opinion on these financial 

 statements based on our examination. 

 

 Our examination was made in accordance with generally accepted auditing guidelines and accordingly 

 included such tests of accounting records and such other auditing procedures as we considered 

 necessary in the circumstances. 

 

 In our opinion the consolidated financial statements examined by us present fairly the financial 

 position of Habib Arkady Limited and its subsidiary companies as at 30-06-1999 and the results 

 of their operations for the year then ended. 

 

 

   
HYDER BHIMJI & CO. 

 KARACHI DATED: 30th September, 1999 

 
Chartered Accountants 

 

 

 HABIB ARKADY AND SUBSIDIARIES 
 CONSOLIDATED BALANCE SHEET AS AT JUNE 30, 1999 

 

    

   
1999 1998 

 

   
RUPEES RUPEES 

 

   AUTHORISED CAPITAL 

   



40,000,000 Ordinary Shares of Rs. 5/= each 

  
200,000,000 200,000,000 

 

    
========== ========== 

 ISSUED SUBSCRIBED AND PAID UP CAPITAL 

  
150,000,000 150,000,000 

 RESERVE AND SURPLUS: 

   

   CAPITAL RESERVE 

   
10,000,000 10,000,000 

 REVENUE RESERVE 

   
37,500,000 37,500,000 

 UNAPPROPRIATED PROFIT 

   
39,812,960 40,352,866 

 

    
------------------ ------------------ 

 

    
87,312,960 87,852,866 

 

    
------------------ ------------------ 

 

    
237,312,960 237,852,866 

 

     LONG TERM LOANS (Secured) 

   
5,412,000 14,046,000 

 

    CURRENT LIABILITIES: 

   Current Maturity of Long Term Loans 

  
8,634,000 11,126,000 

 Short Term Running Financing (Secured) 

  
44,400,000 78,512,017 

 Creditors and Accrued Liabilities 

   
6,617,395 15,292,390 

 Advances and Deposits 

   
1,892,609 4,228,880 

 Proposed Dividend 

   
22,500,000 45,000,000 

 

    
------------------ ------------------ 

 

    
84,044,004 154,159,287 

 CONTINGENCIES & COMMITMENTS 

   

  
------------------ ------------------ 

 

   
326,768,964 406,058,153 

 

   
========== ========== 

 

 KARACHI DATED: 30th September, 1999 

 

   

   

   
1999 1998 

 

   
RUPEES RUPEES 

 

   TANGIBLE FIXED ASSETS 

  

191,843,011 208,425,934 

 

   LONG TERM: 

    Deposits 

  

1,079,835 1,079,835 

 Investment in Securities 

  

10,000,000 -- 

 

   

------------------ ------------------ 

 

   

11,079,835 1,079,835 

 

   CURRENT ASSETS: 

   Stores, Spares and Loose Tools 

  

22,394,505 23,848,473 

 Stock in Trade 

  

35,976,223 106,237,747 

 Trade Debts 

  

18,334,474 36,343,828 

 Advances, Deposits, Pre-Payments and 

  Other Receivables 

  

24,718,129 22,553,321 

 Cash and Bank Balances 

  

22,422,787 7,569,015 

 



   

------------------ ------------------ 

 

   

123,846,118 196,552,384 

 

   

------------------ ------------------ 

 

    

326,768,964 406,058,153 

 

   

========== ========== 

 

 

 

 
HAlDER ANVARALI 

  

GAFFAR A. HABIB 

 

 
Chief Executive 

  

Chairman 

 

 

 HABIB ARKADY LIMITED AND SUBSIDIARIES 
 CONSOLIDATED PROFIT & LOSS ACCOUNT 
 FOR THE YEAR ENDED JUNE 30, 1999 
    

  
1999 1998 

  

  
RUPEES RUPEES 

  

   Sales (Net) 

   Local 

   
194,057,742 346,808,852 

 Export 

   
135,251,278 164,520,354 

 

    
------------------ ------------------ 

 

    
329,309,020 511,329,206 

 Cost of Goods Sold 

   
258,350,017 414,632,854 

 

    
------------------ ------------------ 

 Gross Profit 

   
70,959,003 96,696,352 

 

   Less: 

    Administrative Expenses 

 
25,190,349 19,713,855 

 Selling Expenses 

  
13,684,213 12,027,728 

 Financial Expenses 

 
7,667,597 13,657,880 

 

  
------------------ ------------------ 

 

  
46,542,159 45,399,463 

 

  
------------------ ------------------ 

 Operating Profit 

 
24,416,844 51,296,889 

 Less: Preliminary expenses written-off 

 
-- 11,435 

 

  
------------------ ------------------ 

 

  
24,416,844 51,285,454 

 Add: Other Income 

 
1,363,836 375,267 

 

    
------------------ ------------------ 

 

  
25,780,680 51,660,721 

 Less: Other Charges 

 
2,013,239 3,995,640 

 

  
------------------ ------------------ 

 

  
23,767,441 47,665,081 

 Prior Years' Adjustment 

 
876,726 216,147 

 

  
------------------ ------------------ 

 Profit before Taxation 

 
24,644,167 47,881,228 

 Provision for Taxation 

 
2,684,073 4,704,220 

 

  
------------------ ------------------ 

 



    
21,960,094 43,177,008 

 

    
40,352,866 42,175,858 

 

  
------------------ ------------------ 

 

  
62,312,960 85,352,866 

 

   Proposed Final Dividend @ 15% i.e. Rs.0.75 

   per share on 30,000,000 shares (1998: @30%) 

 
22,500,000 45,000,000 

 

  
------------------ ------------------ 

 Unappropriated Profit Carried Forward 

 
39,812,960 40,352,866 

 

  
========== ========== 

 

 

 

 

   

 
HAlDER ANVARALI 

   
GAFFAR A. HABIB 

 

 
Chief Executive 

  
Chairman 

 

 KARACHI DATED: 30th September, 1999 

 

 

 HABIB ARKADY LIMITED AND SUBSIDIARIES 
 CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION (CASH FLOW STATEMENT) 

 AS AT JUNE 30, 1999 
 

 

   
1999 1998 

 

  
RUPEES RUPEES 

 NET CASH (OUTFLOW)/INFLOW FROM 

  OPERATING ACTIVITIES 

   Cash Generated From Operations 

   Profit Before Tax 

  

24,644,167 47,881,228 

 Adjustment for non cash charges and other items 

    Depreciation 

  

19,947,178 21,836,172 

 (Gain) / Loss on Disposal of Fixed Assets 

  

(1,517,858) (339,267) 

 Financial Charges 

  

7,667,597 13,657,880 

 

   

------------------ ------------------ 

 

   

26,096,917 35,154,785 

 Cash Flow from operating activities before working 

  

------------------ ------------------ 

 capital changes 

  

50,741,084 83,036,013 

 

     (Increase) / Decrease in Current Assets 

    Stores, Spares & Loose Tools 

  

1,453,968 (2,667,603) 

 Stock in Trade 

  

70,261,524 (30,175,644) 

 Trade Debts 

  

18,009,354 (8,429,055) 

 Advances, Deposits, Prepayments & Other Receivables 

 

(4,848,881) 2,544,781 

 

   

------------------ ------------------ 

 

   

84,875,965 (21,869,411 ) 

 Increase /(Decrease) in Current Liabilities 

  Short Term Running Financing (Secured) paid 

  

(34,112,017) 32,460,533 

 



Trade Creditors & Accrued Expenses 

  

(8,674,995) (48,925,165) 

 Advances & Deposits 

  

(2,336,271) 1,788,913 

 

   

------------------ ------------------ 

 

   

(45,123,283) (14,675,719) 

 Effects of Cash Flow due to Working Capital 

    changes 

  

39,752,682 (36,545,130) 

 

   

------------------ ------------------ 

 Cash Flow from operating activities 

  

(90,493,766) 46,490,883 

 Financial Charges paid 

  

(7,667,597) (13,657,880) 

 

   

------------------ ------------------ 

 

 
82,826,169 32,833,003 

 

   Net Cash (Outflow) / Inflow from Investing Activities 

 Capital Expenditure 

  

(3,999,757) (22,840,547) 

 Sale Proceeds from disposal of fixed assets 

  

2,153,360 568,500 

 Investment in Securities 

  

(10,000,000) -- 

 

   

------------------ ------------------ 

 

   

(11,846,397) (22,272,047) 

 

   

------------------ ------------------ 

 

   

70,979,772 10,560,956 

 Net Cash (Outflow) / Inflow from Financing Activities 

   Repayment of Long Term Loans 

  

(11,126,000) (9,483,379) 

 Dividend Paid 

  

(45,000,000) -- 

 

   

------------------ ------------------ 

 Net Increase / (Decrease) in Cash and Cash equivalent 

 

(56,126,000) (9,483,379) 

 

   

------------------ ------------------ 

 

   

14,853,772 1,077,577 

 Cash and Cash equivalent at beginning of the year 

  

7,569,015 6,491,438 

 

   

------------------ ------------------ 

 Cash and Cash equivalent at the end of the year 

  

22,422,787 7,569,015 

 

   

========== ========== 

 

 

 
HAIDER ANVARALI 

   

GAFFAR A. HABIB 

 

 
Chief Executive 

  

Chairman 

 

  KARACHI DATED: 30th September, 1999 

 

 

 SCHEDULE OF SHAREHOLDING AS ON JUNE 30, 1999 
 FORM - 34 

 

 NUMBER OF 

 
SIZE OF SHAREHOLDING 

 
TOTAL PERCENTAGE 

 SHARE  

 
RS. 5/- EACH 

 
SHARES HELD OF ISSUED 

 HOLDERS 

 
CAPITAL 

 

    455 1 TO 100 23,090 0.08 

 731 101 TO 500 198,698 0.66 

 387 501 TO 1000 281,671 0.94 

 



662 1001 TO 5000 1,549,446 5.16 

 142 5001 TO 10000 1,037,505 3.46 

 54 10001 TO 15000 674,714 2.25 

 32 15001 TO 20000 567,730 1.89 

 14 20001 TO 25000 318,148 1.06 

 11 25001 TO 30000 307,965 1.03 

 4 30001 TO 35000 131,572 0.44 

 4 35001 TO 40000 147,000 0.49 

 3 40001 TO 45000 133,000 0.44 

 11 50001 TO 55000 586,950 1.96 

 2 55001 TO 60000 117,000 0.39 

 1 61001 TO 65000 61,706 0.21 

 2 70001 TO 75000 147,202 0.49 

 1 85001 TO 90000 88.70 0.30 

 1 90001 TO 95000 91,500 0.31 

 2 95001 TO 100000 195,100 0.65 

 1 105001 TO 110000 106,050 0.35 

 1 110001 TO 115000 114,600 0.38 

 1 115001 TO 120000 118,873 0.40 

 1 125001 TO 130000 129,000 0.43 

 1 135001 TO 140000 135,138 0.45 

 1 150001 TO 155000 150,187 0.50 

 1 175001 TO 180000 178,537 0.60 

 2 185001 TO 190000 376,335 1.25 

 3 195001 TO 200000 600,000 2.00 

 4 200001 TO 205000 816,437 2.72 

 1 205001 TO 210000 205,020 0.68 

 2 225001 TO 230000 451,200 1.50 

 3 250001 TO 255000 753,050 2.51 

 2 280001 TO 285000 562,050 1.87 

 1 290001 TO 295000 294,750 0.98 

 1 325001 TO 330000 325,325 1.08 

 1 345001 TO 350000 346,100 1.16 

 1 355001 TO 360000 357,050 1.20 

 1 360001 TO 365000 361,550 1.21 

 1 375001 TO 380000 377,000 1.26 

 2 405001 TO 410000 817,000 2.72 

 1 410001 TO 415000 413,550 1.38 

 1 420001 TO 425000 424,003 1.41 

 2 445001 TO 450000 898,150 2.99 

 3 495001 TO 500000 1,493,650 4.98 

 1 560001 TO 565000 561,000 1.87 

 1 620001 TO 625000 622,253 2.07 

 1 650001 TO 655000 654,705 2.18 

 1 665001 TO 670000 667,500 2.23 

 1 680001 TO 685000 681,503 2.27 

 1 740001 TO 745000 742,905 2.48 

 1 1000001 TO 1005000 1,003,335 3.34 

 1 1055001 TO 1060000 1,059,455 3.53 

 



1 1140000 TO 1145000 1,144,043 3.81 

 1 5395001 TO 5400000 5,400,000 18.00 

 ------------------ 

   

------------------ ------------------ 

 2568 

   

30,000,000 100.00 

 ========== 

 

========== ========== 

 

 CATEGORIES OF 

 
NUMBER OF NUMBER OF PERCENTAGE 

 SHAREHOLDERS 

 
SHARE SHARESHELD OF ISSUED 

 

   
HOLDERS 

 
CAPITAL 

 1. INDIVIDUALS 

 
2538 23,862,952 79.54 

 2. INVESTMENT COMPANIES 

 
1 61,706 0.21 

 3. INSURANCE COMPANIES 

 
3 209,995 0.70 

 4. JOINT STOCK COMPANIES 

 
16 5,574,243 18.58 

 5. FINANCIAL INSTITUTIONS 

 
5 161,855 0.54 

 6. MODARABA COMPANIES 

 
2 28,000 0.09 

 7. CHARITABLE INSTITUTION 

 
3 101,249 0.34 

 

  
------------------ ------------------ ------------------ 

 TOTAL 

 
2568 30,000,000 100.00 

 

 

========== ========== ========== 

 

 

 NOTICE OF ANNUAL GENERAL MEETING 
 

 NOTICE is hereby given that 19th Annual General Meeting of the shareholders of the Company 

 will be held on Tuesday the 7th December, 1999 at 12.00 noon at 1st Floor, AI-Rehman Building, 

 I. I. Chundrigar Road, Karachi to transact the following business: 

 

 

 1. To confirm the minutes of Extra Ordinary General meeting held on Saturday the 15th May, 

 1999. 

  

 

 2. To receive and adopt the report of Directors and Audited Accounts of the Company for the 

 year ended 30th June, 1999. 

 

 3. To approve the Cash Dividend @ Rs. 0.75 (15%) per share of Rs. 5/- each to shareholders 

 as recommended by the Board of Directors for the year ended 30th June, 1999. 

 

   4. To appoint Auditors for the ensuing year and fix their remuneration. The retiring Auditors 

 M/S. HYDER BHIMJI & CO., Chartered Accountants of the Company have offered themselves 

 for re-appointment. 

 

   5. To transact such other business as may be placed before the meeting with the permission 

 of the Chairman. 

  

 

  
BY THE ORDER OF THE BOARD 

 

     

   
S.M. VAKIL 

 KARACHI DATED: 30th September, 1999 

 
COMPANY SECRETARY 

 



 NOTE: 

 

 1. The Share Transfer Books of the Company will be closed from Sunday the 24th October, 

 1999 to Saturday the 6th November, 1999 (both days inclusive) to determine the entitlement 

 of Dividend and to attend the AGM scheduled as above. 

 

   2. The shareholders are requested to communicate to the Company any change in their address. 
      

 


