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CIRCULAR NO. 77 

12*" May 1998 

CEO's of Member Firms 

NOTICE OF THE 138^" ANNUAL GENERAL MEETING 

Notice is hereby given that the 138"̂  Annual General Meeting of the Members 
of the OVERSEAS INVESTORS CHAMBER OF COMMERCE & INDUSTRY will 
be held at the Registered Office, Chamber of Commerce Building, Talpur 
Road, Karachi-74000 on TUESDAY 23"* JUNE, 1998 AT 11.00 AM to transact 
the following business: 

1. To confirm and sign the Minutes of the 137th Annual General Meeting held 
on Wednesday 25"̂  June, 1997 at 10.30 AM. 

2. To receive the Report of the Managing Committee for the year 1997, 

3. To pass the Audited Accounts for the year ending 31^ December, 1997. 

4. To appoint Auditors for the Chamber for the year 1998 and to fix their 
remuneration. 

5. To receive Report of the Scrutineers on the ballot for the election of Eight (8) 
Members of the Managing Committee and announce the results of the 
election. 

6. Any other matter with the permission of the Chair of which due notice shall 
have been given as required un^er Article 26 of the Chamber's Articles of 
Association. 

BY ORDER OF THE COMMITTEE 

ZAHID ZAHEER 
SECRETARY GENERAL 
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MINUTES of the t37^ Annual Oenerai Meeting of the 
OVERSEAS INVESTORS CHAMBER OF COMMBRCE & INDUSTRY 

hel|d in the Council Hall trf the Chamber at Chamber of Commerce Building. 
TaiPur Road. Karachi on Wednesday. 25'" June. 1997 at 10.30 AM 

PRESENT IN PERSON 

MR. THOMAS VICTOR HIGGINS 
(PRESIDENT) 

(SHELL PAKISTAN LIMITED) 

MEMBERS 

1. AMERICAN EXPRESS BANK LIMITED MR. 
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7. GESTETNER (PRIVATE) LIMITED MR. 
8 HABIB BANK AG ZURICH MR, 
9. HUB POWER COMPANY LTD. (THE) MR. 
10. IBM SEMEA-PAKISTAN BRANCH MS. 
11 INTERNATIONAL FINANCE INVESTMENT AND COMMERCE BANK LTD. MR. 
12. ITOCHU CORPORATION MR. 
13. JOHNSON & PHILLIPS (PAKISTAN) LIMITED MR. 

MR. 
14. LEVER BROTHERS PAKISTAN LIMITED MR. 
15. LUCAS SERVICE PAKISTAN (PRIVATE) LIMITED MR. 
16. MACKINNON. MACKENZIE & CO OF PAKISTAN (PVT) LTD, MR. 
17. MARUBENI CORPORATION - KARACHI LIAISON OFFICE MR. 
18 OERLIKON-WELDING LTD, -ZURICH MR. 
19. ORIX LEASING PAKISTAN LTD, MR. 
20. P&O CONTAINERS PAKISTAN (PVT) LTD. MR. 
21. PAK WATER BOTTLERS (PVT) LTD, MR. 
22. PAKISTAN CABLES LTD. MR. 
23. PAKISTAN GUM & CHEMICALS LIMITED MR. 
24. PAKISTAN INTERNATIONAL COMPUTERS LIMITED AIR 
25 PAKISTAN OILFIELDS LIMITED MR. 
26, PHILIPS ELECTRICAL COMPANY OF PAKISTAN (PVT) LTD, MR. 
27. PHILIPS ELECTRICAL INDUSTRIES OF PAKISTAN LTD, MR. 
28 PROCTER & GAMBLE PAKISTAN (PVT) LTD, MR. 
29. REUTERS LTD, MR. 
30. SHELL PAKISTAN LTD, MR. 
31. SKF SOUTH EAST ASIA & PACIFIC (Pte) LTD, MR. 
32. SMITH & NEPHEW PAKISTAN (PVT) LTD. MR. 

TAWFIOHUSAIN 
F. J. WITASEK 
S, K. H, NIZAMI 
MOHAMMAD ASLAM 
ROBERT JONES 
SYEDUMERALISHAH 
ZIAUL HASSAN 
R. ALVI 
D. M. WOODROFFE 
FERIAL SALEH 
SHAM ZAMAN 
MAHMOODASIFALI 
SYEDWIQARALI& 
ANWAR SHAFI 
I. S, SANGSTER 
NAJMUL HASSAN 
S. H. A. BUKHARI 
M. TANAKA 
ARIF Y. VASl 
HUMAYUN MURAD 
S. H, A. BUKHARI 
A. T. MIR MOHAMMADl 
KAMAL A. CHINOY 
MUHAMMAD FAHEEM 
CDR. V.A. ABDI 
HUMAYUN AHMED 
S. NASEEM AHMAD 
S. NASEEM AHMAD 
PHILIPPE BOVAY 
JAVED FARUQI 
T. V. HIGGINS 
BENOITDEDORLODOT 
REHMAN GHANl 
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PRESENT BY PROXY: 

I ALCATEL PAKISTAN LIMITED 
2. BANK OF AMERICA NT S SA 
3 BANK OF TOKYO MITSUBISHI LTD. 
4. BANQUEINDOSUEZ 
5 BOEHRINGER MANNHEIM PAKISTAN (PVT) LTD, 
6 BRISTOL-MYERS SQUIBB PAKISTAN (PVT) LTD. 
7. BURSHANE (PAKISTAN) LIMITED 
8. CITIBANK N.A, 
9 COCA-COLA EXPORT CORPORATION (THE) 
10. COMMERCIAL UNION ASSURANCE COMPANY PLC 
I I COMMONWEALTH DEVELOPMENT CORPORATION 
12. CYANAMID (PAKISTAN) LIMITED 
13. DEUTSCHE BANK A.G. 
14. DOHA BANK LIMITED 
15. DOMESTIC APPLIANCES LTD. 
16 ENGRO CHEMICAL PAKISTAN LIMITED 
17. ENGRO PAKTANK TERMINAL LTD. 
18. EQUITY INTERNATIONAL (PRIVATE) LIMITED 
19. FAYSAL BANK LIMITED 
20 GEC AVERY (PRIVATE) LIMITED. 
21 GHANDHARA NISSAN DIESEL LTD. 
22. GILLETTE PAKISTAN LIMITED 
23. GLAXO WELLCOME PAKISTAN LIMITED. 
24. HINOPAK MOTORS LIMITED 
25. INDUSTRIAL PROMOTION SERVICES (PAKISTAN) LTD. 
26. KELLER GRUNDBAU GmbH 
27. LUFTHANSA GERMAN AIRLINES 
28. MERCK MARKER (PRIVATE) LIMITED 
29. MITSUBISHI CORPORATION 
30. ORGANON PAKISTAN (PRIVATE) LIMITED 
31 OXFORD UNIVERSITY PRESS 
32 PAKCOM LIMITED. 
33 PHARMATEC PAKISTAN (PVT) LTD. 
34. RAY SHIPPING ENTERPRISES LTD. 
35. RECKITT & COLMAN OF PAKISTAN LIMITED 
36. RHONE POULENC (PRIVATE) LTD, 
37. RHONE POULENC RORER PAKISTAN (PVT) LTD. 
38. ROCHE PAKISTAN LIMITED 
39 ROYAL EXCHANGE ASSURANCE 
40, STANDARD CHARTERED BANK 
41, STARPAK GROUP (PVT) LTD. 
42, TETRA PAK PAKISTAN LTD, 
43, TOMEN CORPORATION 
44, TRUST BANK LIMITED 
45 UNITED LINER AGENCIES OF PAKISTAN (PVT) LTD, 
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Mr Mohammad Aslam invoked the meeting, w/ith a recitation from the Holy Quran, 
The President, Mr T. V, Higgins addressed the meeting as follows: 

Gentlemen, 

I welcome you to the 137th Annual General Meeting of the Chamber. In addition to 
the Members present in person, we have received 45 proxies from Members as 
prescribed in Article 36 of the Chamber's Articles of Association. We, therefore, 
constitute the necessary quorum (prescribed under Article 31) and can proceed to 
transact business on the Agenda. 

The Notice convening the meeting having already been circulated. I propose that this 
be taken as read. The first item on the Agenda is to confimi and sign the Minutes of 
the 136lh Annual General Meeting held on Thursday 27'^ June. 1996 at 11 AM. 
These have already been circulated to all Members and if there are no comments, I 
propose that these be taken as confirmed and I will now sign the Minutes. 

(THE PRESIDENT SIGNED THE MINUTES) 

The second item on the agenda is to confimi and sign the Minutes of the 
Extraordinary General Meeting of the Chamber held on Thursday 20*̂  March, 1997 at 
I I 30 AM. These have also been circulated to all Members, and have been in your 
hands for some time. I propose that these be also taken as read and if there are no 
comments I wish to confirm them. I will now sign these Minutes too, 

(THE PRESIDENT SIGNED THE MINUTES) 

The next item on the Agenda is to receive your Committee's Annual Report for the 
year 1996. My own Review and the Committee's Report have already been 
circulated to you. I will be pleased to answer any question arising therefrom, and 
now invite discussion. 

Since there are no questions forthcoming, may I request a Member to PROPOSE 
that the Report of the Committee for the year 1996 as circulated to Members be 
ADOPTED. 

RESOLUTION 

THAT THE REPORT OF THE COMMITTEE FOR THE YEAR 1996 AS 
CIRCULATED TO MEMBERS, BE AND IS HEREBY ADOPTED". 

(PROPOSED BY Mr. Mohammad Aslam of BOC Pakistan Limited 

AND 

{SECONDED BY Mr. S, H. A. Bukhari of Mackinnon, Mackenzie & Company of 
Pakistan (Private) Limited 

The resolution was carried, 
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The next item on the Agenda is to pass the Audited Accounts for the year 1996. 
Copies are already with you and if there are any questions, I shall endeavor to reply 
to them. 

As there are no questions, may I request a Member to PROPOSE the adoption of the 
Accounts for the year ended 31st December, 1996 and another Meml^er to 
SECOND the RESOLUTION. 

RESOLUTION 

"THAT THE AUDITED ACCOUNTS FOR THE YEAR ENDED 31 ST DECEMBER, 
1996 BE AND ARE HEREBY ADOPTED" 

(PROPOSED BY Mr Mohamamd Aslam of BOG Pakistan Limited) 

AND 

(SECONDED BY Mr. Ziaul Hasan of Gestetner (Private) Limited) 

The Resolution was carried. 

The Fifth item on the Agenda is to consider appointment of Auditors for the year 
1997. 

I request a Member to PROPOSE and another Member to SECOND a 
RESOLUTION for the appointment of Auditors. 

RESOLUTION 

"THAT MESSRS, A, F. FERGUSON & COMPANY BE AND ARE HEREBY RE
APPOINTED AS AUDITORS FOR THE YEAR 1997 AT A FEE OF RS. 20,000 PER 
ANNUM". 

(PROPOSED BY Mr. S. H, A. Bukhari of Madtinnon, Mackenzie & Company of 
Pakistan (Private) Limited) 

AND 

{SECONDED BY Mr. Mohammad Aslam of BOC Pakistan Limited) 

The Resolution was carried. 

The Sixth item on the Agenda is to record the election of Eight other Members of the 
Managing Committee for the year 1997 - 98 and to receive Scrutineers Report on the 
election, 

The Vice President, Mr. S, Naseem Ahmad of Philips Electrical Industries of Pakistan 
Limited will succeed me and will assume the office of the President immediately after 
this meeting. 

Since Mr. t S. Sangster, O.B.E. of Lever Brothers Pakistan Limited was the only 
candidate who sent his nomination for the office of the Vice President, an election 
was not necessary, Mr. I. S. Sangster, O.B.E., therefore stands elected as the Vice 
President of the Chamber for the year 1997 / 98. 
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This year elections were held only for the Eight Memt>ers of the Managing 
Committee- Mr. Ahmad Mahmud and Mr. Brian C. Murphy were kind enough to act 
as Scrutineers this year and I wish to thank them both for having rendered this 
service, 

I will now open the envelope and read the Scrutineers Report on the result of the 
Ballot, 

The result of the Election was read, 

MEMBERS OF THE MANAGING COMMITTEE 
(In alphabetical order) 

MR. TARIQ MOHAMED AMIN 
DR. M, S. HABIB 
MR, MUNNAWAR HAMID 
MR. FUADAZIMHASHIMI 
MR M. YOUNAS KHAN 
MR, ZAKIR MAHMOOD 
MR KAMRANY, MIRZA 
MR, D, M, WOODROFFE 

I would like to take this opportunity to congratulate all the Members who have been 
elected to serve on the Managing Committee and to thank those who have not been 
successful, for the interest they have shown in the affairs of the Chamber, 

The last item on the Agenda is to discuss any other business for which due notice 
should have been given. 

No notice has been received from the memt>ers, 

Before closing the meeting, I would tike to request Mr, S, Naseem Ahmad, the 
President elected to address you, 

Mr. S. Naseem Ahmad thanked the members for the confidence reposed in him. He 
stated that your Chamber under the able leadership of his predecessor has kept an 
ongoing dialogue with the Government throughout the year and it is heartening to 
note that the Government has been listening to the business point of view. It is 
important for us to understand the parameters and the limitations of the criteria in 
which national development is going to take place. Your new committee will pursue 
vigorously with the Government all matters, and will build on the success of the past. 
The Committee will continue to play an effective role to further the Chamber's image 
and credibility, 

The President thanked all the Managing Committee members for their support, and 
those who had served on sub-committees. 

The business of the Annual General Meeting having finished, the President invited 
members to join him for tea. 

ZAHIDZAHEER 
SECRETARY GENERAL 

S. NASEEM AHMAD 
PRESIDENT 
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pmimMmmsMi- mf 
It gives me immense pleasure to welcome you to the ISS*" Annual General Meeting 
of the Chamber. 

The year that has passed by began with an uncertain note and has been eventful in 
many ways. The interim government led by Caretaker Prime Minister, Mr. Mairaj 
Khalid passed over the mantle to the new Government of Mr. Nawaz Sharif in 
February 1997, Although the interim Government Introduced several reforms in the 
economic area, fragility of the economy continued, requiring drastic and more 
durable measures. These came on 28"' May, 1997 in the form of several economic 
revival packages followed in quick succession by the budget in June, 1997. These 
were positive initial steps towards revival of the economy. 

The Rupee was devalued by 8.7% on 15"̂  October. Thereafter IMF approved the $ 
1.56 Billion ESAF/EFF loan program, but there were little improvements in the 3'" 
Quarter 1997. The first tranche of $ 208 Million was released in November, 1997. 
Amidst reports of continued shortfalls in revenue, agitations against downsizing in the 
Government, and the IMF's declaration about the continued fragility of the Pakistan 
economy, the Government announced a liberal investment policy opening all sectors 
of the economy to foreign investment. The constitutional crisis that culminated In the 
exit of both the President and the Chief Justice in early December did not help to 
restore the depleting business confidence. However the staictural refomis by their 
very nature could not produce immediate significant results and the year ended with 
a somber note with all the economic indicators falling. 

The State Bank of Pakistan intervened through an expansionary monetary policy to 
supplement the supply side fiscal measures, with a view to lowering interest rates to 
induce investment. But industrial revival did not take place till the end of the year. 

The State Bank of Pakistan report submitted to the Parliament in January, 1998 
speaks of low GDP growth, falling revenues, double digit inflation, stagnant exports, 
rising debt burden and critically low foreign exchange reserves. 

Although the second tranche of the ESAF of $ 180 Million was released by the IMF 
on 30'" March, 1998, but it was only after the Government of Pakistan agreed to raise 
Electricity and Gas tariffs, strict control of Government expenditure at both Provincial 
and Federal levels, and its determination to meet budget deficit targets. 

It is against this backdrop that your Committee has continued to interact with the 
Government. Till June, 1997 my predecessor Mr. T. V. Higgins led many parleys with 
senior officials of the Government, and thereafter I have continued these efforts to 
strengthen the partnership between the Government and the private sector. 
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The Chamber participated in the committee set up by the Government for Industrial 
Investment. The Chamber has also expressed concerns to the Government on 
overprotective Labour Laws that inhibit productivity and investment. 

In August, 1997 the Chamber had a meeting with the new Federal Minister for 
Investment, Mr. Humayun Akhtar Khan. In September, I led a delegation of 
Committee Members to a meeting with the Prime Minister of Pakistan in Karachi, in 
which the Chief Minister of Sindh and several federal Ministers participated. 

Again in October, 1997 we had a follow up meeting with the Chief Minister of Sindh in 
which provincial issues were taken up. 

Early in January, 1998 the Prime Minister set up a Private Sector Advisory Council 
(PSAC) and I represented your Chamber at this meeting in Islamabad. More recently 
at the meeting with the Multinationals-in Karachi on 7* March, 1998, 1 had the 
privilege to lead the delegation on behalf of the Chamber, where I highlighted that 
the economic squeeze was pronounced and more needs to be done before the 
economy is out of the woods and business confidence is restored. 

I would like to place on record my appreciation for the time given and the hard work 
that followed by all those Members who participated in the various standing Sub 
Committee Meetings of the Chamber, and at the various external forums. The 
invaluable support provided to me by my colleagues on the Managing Committee has 
been a source of strength to me. Mr. Zaffar Khan and Mr. Martin Bulger were co-
opted to your Managing Committee during the year, and I wish to acknowledge their 
contributions also. 

I also wish to acknowledge the contributions of the Chamber's staff and make special 
mention of the Secretary General, who is the main point of reference for most of our 
members and also for the Chamber's numerous outside contacts. His hard work and 
support has been of great benefit to myself and the Committee. 

As you are aware, Mr. I. S, Sangster will succeed me as President of your Chamber. 
The Chamber will benefit from his wide experience and leadership qualities. 1 wish 
the new President and the new Committee every success as they start the new term 
of office. 

I shall look forward to hearing about the Chamber's achievements In its efforts to 
espouse the cause of Trade & Industry, 

SYED NASEEAA AHIIAAD 
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O CHAMBER MEMBERSHIP 

4 NEW MEMBERS 

During the period January 1997 to June 1997, following ten memtiers were elected as 
new members of the Chamber 

1. R. J. REYNOLDS (PVT.) LIMITED 
3, Brunton Road 
Civil Lines {1st Floor) 
Karachi. 

Telephone No : 5687213 / 5687459 
Fax No: 5686721/5685619 

Business 
Cigarettes & Tobacco importers & manufacturers. 

Chief Executive 
Mr, Omar A. Jilani 
Country Manager 

2. TRUST BANK LIMITED 
20, Sasi Arcade (4th Floor) 
Block 7, Clifton 
Karachi. 

Telephone No : 5872201-2 
Fax No.: 5851511 

Business 
Banking. 

Chief ExecHlive 
Mr. Humayun Zia 
Chief Executive - Pakistan Operations 

3. CLARIANT PAKISTAN LIMITED 
5th & 6th Floor 
Bahria Complex 
24. M. T. Khan Road, P, 0. Box 7247, 
Karachi - 74000 

TeiephoneNo : 5611406/5611585 
Fax No, :5610628 

Business 
Manufacturing and Marketing of Dyestuffs and Chemicals and Master batches. 

Chief Execulive 
Mr. Farhat Abbas Mir^a 
Chief Executive 

4. BARRETT HODGSON PAKISTAN (PVT.) LTD. TeiephoneNo :2570651-7 
F/423. S.I.T.E. Fax No : 2570650,2573462 
Karachi. 

Business 
Manufacturer of Pharmaceutical products. 

Chief Executive 
Dr. M. S. Habib 
Chairman 

5. CONTINENTAL BISCUITS LTD. 
r^ Floor, PIDC House, 
Dr. Ziauddin Ahmed Road 
Karachi, 

TeiephoneNo : 5681498/5686551-2 
Fax No, : 5683378 

Business 
Food Products. 

Chief Execulive 
Mr, Syed Hasan AN Khan 
Managing Director 
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6. MARUBENI CORPORATION-LIAISON OFFICE Telephone No : 515015-18 
2"" Floor, State Life Building No, 11 Fax No. : 5685002 
Abdullah Haroon Road 
Karachi. 

Business 
General Trading, 

Chief Execuiive 
Mr. Masashi Tanaka 
General Manager 

7. COCA-COLA BEVERAGES PAKISTAN LTD. Telephone No : 2576351-4 
D-51, Estate Avenue Fax No. : 2^4249 
S.I.T.E., Karachi. 

Business 
Manufacturer/Bottlers of Beverages. 

Chief Executive 
Mr. Tariq A. Khan 
Manager 

8. ALBARAKA ISLAMIC INVESTMENT Telephone No : 2636261-5 
BANK B.S.C. (E.C.) Fax No : 2635045 
Lakhani Centre. P. O. Box 949 
I. I. Chundrigar Road, 
Karachi, 

Business 
Commercial/Schedule Bank. 

Chief Executive 
Mr. Ahmed Shuja Kidwai 
Manager 

9. JARDINE FLEMING PAKISTAN Telephone No ; 5610861-5 
BROKING (PVT.) LTD. Fax No, : 5610261 
2"" Floor, Bahria Complex II 
M. T- Khan Road, 
Karachi. 

Business 
To carry on the business of brokers in stock, shares, securities, etc. 

Cli ief Executive 
Mr. John Richard Style 
Chief Executive 

10. KOT ADDU POWER COMPANY LTD. Telephone No : 042-6307000-05 
5" Floor. Aiwan-e-lqbal, Fax No. : 042-6309195 
Egerton Road, 
Lahore. 

Business 
Electric Povi/er Generation, 

Chief Executive 
Mr. Tom Scott-Morey 
Manager 

ANNUAL REPORT FOR THE YEAR 1997 



I OICC&I o«MMiH««flMgm oicc&i M««MaaaaflflasaB8a oicc&i i 

II. AES LAL PIR LIMITED 
Thermal Povifer Plant 
Near Mehmood Kot 
Distt. Muzaffargarh 

Telephone No : (92-661) 422967-69 
Fax No. : (92-342)364715 

Business 
Development, Construction, Operation and Maintenance of 362 MW Oil Fired 
Thermal Power Plant. 

Chief Executive 

Mr. William Louis Ruccivs 
Chief Executive 

4 CHANGE IN NAMES OF MEMBERS 

On request from the respective members change in their names have been recorded 
in the Chamber register as follows: 

Previous Present 

Glaxo Laboratories Pakistan Limited Glaxo Wellcome Pakistan Limited 

Carr Mashriq (Private) Limited Indosuez W.I. Carr Securities 
Pakistan (Private) Limited 

Hoechst Pakistan Limited Hoechst Marion Roussel 
(Pakistan) Limited 

Banque Indosuez Credit Agricole Indosuez 
(The Global French bank) 

IBM Semea IBM Italia 

A OUT GOING MEMBERS 

Names of the following members have been deleted from the membership of the 
Chamber for the reason noted against each. 

(i) Juma Haji & Company (Pvt.) Ltd. 
(ii) Nisho Iwai Corporation 
(iii) Wellcome Pakistan Ltd. 
(iv) British Airways 
(v) Norwich Union Fire Insurance 

Society Limited 

Own Reasons Not declared 
Own Reasons Not declared 
Merger with Glaxo laboratories (Pak) Ltd. 
Business constraints 

Business Constraints 
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« CLASSIFICATION OF MEMBERS 

The Membership of the Chamber as on 3 1 " December 1997 stands to 186, 
List of Members in alphabetical order appearing at the next page. 

Classification of Membership as per geographical order and activities is as 
follows. 

Country Wise 

BRITISH 54 
AMERICAN 44 
SWISS 14 
GERMAN 13 
JAPANESE 15 
DUTCH 7 
FRENCH 8 
BELGIAN 6 
U.A.E 3 
HONG KONG 5 
CANADIAN 1 
SAUDI 2 
SWEDISH 2 
BANGLADESH 2 
AUSTRALIAN 
DOHA 
BAHRAIN 
SINGAPORE 
KENYA 
GREEK 
SIRI LANKA 
OTHERS 

Category Wise 

1. CHEMICAL / PESTICIDES / FERTILIZERS / PAINTS 12 
2. BANKING 21 
3. INSURANCE 6 
4. LEASING & FINANCIAL COMPANIES 14 
5. PHARMACEUTICAL INDUSTRIES 31 
6. FOOD & CONSUMER PRODUCTS 14 
7. SHIPPINGS. AIRLINES 8 
8. TRADING & OTHER SERVICES 33 
9. OIL/GAS &ENERGY 19 
10. ENGINEERING & INDUSTRIAL PRODUCTS 19 
11. TOBACCO & OTHER MANUFACTURING COMPANIES 9 

Note: Fifty Four members are quoted at Karachi Stock Exchange. 

186 

186 
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« LIST OF MEWIBERS AS AT 31®̂  DECEMBER 1997 

1. ABBOTT LABORATORIES (PAKISTAN) LIMITED 
2. ABN AMRO BANK N.V. 
3 AEG PAKISTAN (PRIVATE) LIMITED. 
4. AES LAL PIR LIMITED 
5. AGREVO PAKISTAN (PRIVATE) LIMITED 
6. ALBARAKA ISLAMIC INVESTMENT BANK B.S.C. (EC.) 
7 ALCATEL PAKISTAN LIMITED 
8. AMERICAN EXPRESS BANK LIMITED 
9. ANZ GRINDLAYS BANK PLC 
10. AST RESEARCH INC. 
11. ATLAS INVESTMENT BANK LTD. 
12. ATLAS LEASE LIMITED 
13. ATTOCK CEMENT PAKISTAN LIMITED. 
14. ATTOCK INDUSTRIAL PRODUCTS LIMITED 
15. ATTOCK OIL COMPANY LIMITED (THE) 
16. ATTOCK REFINERY LIMITED. 
1? BANK OF AMERICA NT & SA 
18- BANK OF CEYLON 
19. BANK OF TOKYO MITSUBISHI LTD. 
20. BARRETT HODGSON PAKISTAN (PVT) LTD. 
21. BASF PAKISTAN (PRIVATE) LIMITED 
22. BATA PAKISTAN LIMITED 
23. BAYER PAKISTAN (PRIVATE) LIMITED 
24. BEECHAM PAKISTAN (PRIVATE) LIMITED 
25. BERGER PAINTS PAKISTAN LTD. 
26. BHP MINERALS INTERNATIONAL EXPLORATION INC. 
27. BLACKWOOD HODGE (PAKISTAN) (PVT) LTD. 
28. BOC PAKISTAN LIMITED 
29 BOEHRINGER MANNHEIM PAKISTAN (PVT) LTD. 
30. BRINKS PAKISTAN (PVT) LTD. 
31. BRISTOL-MYERS SQUIBB PAKISTAN (PVT) LTD. 
32. BROOKE BOND PAKISTAN LIMITED 
33. BURMAH OIL COMPANY (PAKISTAN TRADING) LTD. 
34. BURSHANE (PAKISTAN) LIMITED 
35. CADBURY PAKISTAN LIMITED 
36. CALTEX OIL (PAKISTAN) LTD. 
37. CASTROL LTD. 
38. CIBA-GEIGY (PAKISTAN) LIMITED 
39. CIGNA INSURANCE ASIA PACIFIC LTD. 
40. CITIBANK HOUSING FINANCE CO. LTD. 
41. CITIBANK N.A. 
42. CITICORP INVESTMENT BANK (PAKISTAN) LIMITED 
43. CLARIANT PAKISTAN LIMITED 
44. COCA-COLA BEVERAGES PAKISTAN LTD, 
45. COCA-COLA EXPORT CORPORATION (THE) 
46. COMMERCIAL UNION ASSURANCE COMPANY PLC 
47. COMMONWEALTH DEVELOPMENT CORPORATION 
48. CONTINENTAL BISCUITS LTD. 
49. COX & KINGS (AGENTS) LTD. 
50. CPC RAFHAN LTD. 
51. CREDIT AGRICOLE INDOSUEZ (The Global French Bank) 
52. CYANAMID (PAKISTAN) LIMITED 
53 DADEX ETERNIT LTD. 
54, DAWOOD HERCULES CHEMICALS LIMITED 
55. DEUTSCHE BANK A.G. 
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56, DOHA BANK LIMITED 
57, DOMESTIC APPLIANCES LTD. 
58, DOWELANCO B.V, 
59, DU PONT FAR EAST INC. 
60, EMIRATES BANK INTERNATIONAL LIMITED 
61, ENGRO CHEMICAL PAKISTAN LIMITED 
62, ENGRO PAKTANK TERMINAL LIMITED 
63, EQUITY INTERNATIONAL (PRIVATE) LIMITED 
64, EXIDE PAKISTAN LTD, 
65, FAYSAL BANK LIMITED 
66- FILTRONA INTERNATIONAL LIMITED 
67, GEC AVERY (PRIVATE) LIMITED. 
68, GENERAL TYRE S RUBBER CO. OF PAKISTAN LTD, (THE) 
69, GESTETNER (PRIVATE) LIMITED 
70, GETZ PHARMA PAKISTAN (PRIVATE) LIMITED 
71, GHANDHARA NISSAN DIESEL LTD, 
72, GILLETTE PAKISTAN LIMITED 
73, GLAXO WELLCOME PAKISTAN LIMITED. 
74, HABIB BANK AG ZURICH 
75, HINOPAK MOTORS LIMITED 
76, HOECHST MARION ROUSSEL (PAKISTAN) LIMITED 
77 HONDA ATLAS CARS (PAKISTAN) LTD. 
78. HONGKONG AND SHANGHAI BANKING CORPORATION LIMITED (THE) 
79. HUB POWER COMPANY LTD. (THE) 
80. IBM ITALIA - PAKISTAN BRANCH 
81. ICI PAKISTAN LTD. 
82. ICI PAKISTAN POWERGEN LTD. 
83. INDOSUEZ W.I. CARR SECURITIES PAKISTAN (PVT) LTD. 
84. INDUS MOTOR COMPANY LTD. 
85. INDUSTRIAL PROMOTION SERVICES (PAKISTAN) LTD, 
86. INTERNATIONAL FINANCE INVESTMENT AND COMMERCE BANK LTD. 
87. INTERNATIONAL HOUSING FINANCE LTD. 
88. ITOCHU CORPORATION 
89. J. & P. COATS PAKISTAN (PVT) LTD. 
90- JAMES FINLAY PLC. 
91. JARDINE FLEMING PAKISTAN BROKING (PRIVATE) LTD. 
92. JOHNSON & JOHNSON PAKISTAN (PVT) LTD. 
93. JOHNSON & PHILLIPS (PAKISTAN) LIMITED 
94. KELLER GRUNDBAU GmbH 
95. KHADIM ALI SHAH BUKHARI & CO. LTD. 
96. KLM ROYAL DUTCH AIRLINES 
97 KNOLL PHARMACEUTICALS LIMITED 
98. KODAK LIMITED 
99. KOT ADDU POWER COMPANY LTD. 
100. KSB PUMPS COMPANY LIMITED 
101. LAKSON TOBACCO COMPANY LTD. 
102. LASMO OIL PAKISTAN LIMITED 
103. LEVER BROTHERS PAKISTAN LIMITED 
104. LEVER CHEMICALS (PVT) LTD. 
105. LUCAS SERVICE PAKISTAN (PRIVATE) LIMITED 
106. LUFTHANSA GERMAN AIRLINES 
107. MACKINNON, MACKENZIE & CO OF PAKISTAN (PVT) LTD. 
108. MARUBENI CORPORATION - KARACHI LIAISON OFFICE 
109. MASHREQBANK PSC 
110. MERCK MARKER (PRIVATE) LIMITED 
111. MERCK SHARP & DOHME OF PAKISTAN LIMITED 
112. 3M PAKISTAN (PRIVATE LTD, 
113. M-i OVERSEAS LTD. 
114. MITSUBISHI CORPORATION 
115. MITSUI & CO, LTD, 
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116. MONOTYPE SYSTEMS LIMITED 
117. MULLER & PHIPPS PAKISTAN (PRIVATE) LIMITED 
118. NALCO GULF LTD. 
119. NATIONAL CARBON COMPANY PAKISTAN (PVT) LTD. 
120. NATIONAL POWER INTERNATIONAL 
121. NCR CORPORATION 
122. NESTLE MILKPAK LIMITED 
123 NEW HAMPSHIRE INSURANCE COMPANY 
124. NICHIMEN CORPORATION 
125. NORTHERN BOTTLERS (PVT) LTD. 
126. NORWICH UNION FIRE INSURANCE SOCIETY LTD. 
127. OERLIKON-WELDING LTD.-ZURICH 
128. ORGANON PAKISTAN (PRIVATE) LIMITED 
129. ORIX LEASING PAKISTAN LTD, 
130. OTSUKA PAKISTAN LIMITED 
131. OXFORD UNIVERSITY PRESS 
132. P&O CONTAINERS PAKISTAN (PVT) LTD, 
133. PAK WATER BOTTLERS (PVT) LTD. 
134. PAKCOM LIMITED. 
135. PAKISTAN CABLES LTD, 
136. PAKISTAN CREDIT RATING AGENCY [PRIVATE] LIMITED 
137. PAKISTAN GUM & CHEMICALS LIMITED 
138. PAKISTAN GUM INDUSTRIES (PVT) LTD. 
139. PAKISTAN INTERNATIONAL COMPUTERS LIMITED 
140. PAKISTAN OILFIELDS LIMITED 
141. PAKISTAN PETROLEUM LIMITED 
142. PAKISTAN TOBACCO COMPANY LIMITED 
143. PAKTEL LIMITED 
144. PARKE, DAVIS & COMPANY LIMITED, 
145. PEPSI-COLA INTERNATIONAL (PRIVATE) LIMITED 
146. PFIZER LABORATORIES LIMITED 
147. PHARMACIA & UPJOHN (PRIVATE) LIMITED 
148. PHARMATEC PAKISTAN (PVT) LTD, 
149. PHILIPS ELECTRICAL COMPANY OF PAKISTAN (PVT) LTD. 
150. PHILIPS ELECTRICAL INDUSTRIES OF PAKISTAN LTD. 
151. PROCTER S GAMBLE PAKISTAN (PVT) LTD. 
152. R. J. REYNOLDS (PVT) LIMITED 
153. RAY SHIPPING ENTERPRISES LTD, 
154. RECKITT & COLMAN OF PAKISTAN LIMITED 
155. REUTERS LTD. 
156. RHONE POULENC (PRIVATE) LTD, 
157. RHONE POULENC CHEMICALS (PVT) LTD. 
158. RHONE POULENC RORER PAKISTAN (PVT) LTD. 
159. ROCHE PAKISTAN LIMITED 
160. ROYAL EXCHANGE ASSURANCE 
161. ROYAL INSURANCE PLC 
162. RUPALI BANK LIMITED 
163. SANDOZ (PAKISTAN) LIMITED 
164. SAUDI PAK INDUSTRIAL AND AGRICULTURAL INVESTMENT 

CO (PVT) LTD. 
165. SCHERING ASIA GmbH (Pakistan Branch) 
166. SECURITY LEASING CORPORATION LIMITED 
167. SGS PAKISTAN (PRIVATE) LIMITED 
168. SHEIKHOO SUGAR MILLS LTD. 
169. SHELL PAKISTAN LTD. 
170 SIEMENS PAKISTAN ENGINEERING CO. LTD. 
171. SINGER PAKISTAN LIMITED 
172. SKF SOUTH EAST ASIA & PACIFIC (Pte) LTD. 
173. SMITH & NEPHEW PAKISTAN (PVT) LTD. 
174. SMITH KLINE & FRENCH OF PAKISTAN LIMITED 
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175. SOCIETE GENERALE 
176. STANDARD CHARTERED BANK 
177. STARPAK GROUP (PVT) LTD. 
178- TEAM S.A. (LUXEMBOURG) 
179- TETRA PAK PAKISTAN LTD. 
180. TOMEN CORPORATION 
181. TRUST BANK LIMITED 
182. UNION TEXAS PAKISTAN, INC. 
183. UNISYS PAKISTAN (PVT) LTD. 
184. UNITED LINER AGENCIES OF PAKISTAN (PVT) LTD. 
185. W, WOODWARD PAKISTAN (PRIVATE) LIMITED 
186. WYETH LABORATORIES(PAKISTAN) LIMITED 
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O MANAGING COMMITTEE 

4 MEETINGS OF THE MANAGING COMMITTEE 

During the period under review the Managing Committee held its meeting on 16"̂  
January, 18*̂  February, 4*̂  March. 20"̂  March, 9*̂  April, 5"̂  May. 24* June, 7" July, 
11"" August, 2'" September, 7"̂  October, 4* November and 9*" December, 1997. 
Copies of the minutes of the meeting have already been circulated to the members. 

At the 137'̂  Annual General Meeting held on 25* June, 1997, following Members 
were elected to the Managing Committee for the year 1997-98. 

NAME ORGANIZATION 

1. Mr Tariq Mohamed Amin Rhone Poulenc Group In Pakistan 
2. Dr M. S, Habib Glaxo Wellcome 
3. Mr Munnawar Hamid ICI Pakistan Limited 
4. Mr. Fuad A. Hashimi Gestetner {Private) Limited 
5. Mr. M. Younas Khan Deutsche Bank A.G. 
6. Mr Zakir Mahmood Credit Agricote Indosuez 
7. Mr Kamran Y. Mirza Abbott Laboratories (Pakistan) Limited 
8. Mr Daniel M. Woodroffe The Hub Power Company Limited 

4 MANAGING COMMITTEE CO-OPTION 

The following members were co-opted to the Managing Committee in a meeting held 
on 7'" July, 1997. 

Mr. M. Sulger - Siemens Pakistan Engineering Co. Limited 
Mr J. B. Maude - Merck Marker (Private) Limited 
Mr Zaffar Khan - Engro Chemical Pakistan Limited 

4 CHANGES IN THE MANAGING COMMITTEE 

Consequent upon his registration from the employment of Glaxo Wellcome Pakistan 
Limited, Dr. M S. Habib submitted his resignation for the membership of Managing 
Committee on 15'" July, 1997. 

4 SIGNIFICANT ACTIVITIES OF THE MANAGING COMMITTEE 

- Pre-budget Activities 

On 19"̂  January, 1997, the President forwarded General Budget submission of 
the Chamber to the Chairman CBR for consideration. Details can be seen in 
Appendix-1 (i). 

« CHAMffiR SPECIFIC TAX PROPOSALS FOR THE FEIDERAL BUDGET 1997-98 

The Chamber submitted to the Ministry of Finance the Specific Tax Proposal of 
the Chamber for the year 1997-98 on 21^ March, 1997. Details of the Proposal 
can be seen in Appendix-2 (I) to (ix). 

Dinner meeting with Mr, SartaJ Aziz was held on 14"̂  March 1997. The points 
raised at this meeting can be seen in Appendix-3 (i) to (Iv). 

« VICE PRESIDENTS LETTER DATED 8'" MAY, 1997 

As a follow up a letter was addressed to the Finance Minister Mr. Sartaj Aziz, 
stressing the necessity of providing at least 35% net protection to local 
manufacturing Industries. Appendix-3 (v). 
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• MEE-HNG OF ADVISORY COUNCIL FOR FINANCE D M S I O H 

Mr, S, Naseem Ahmad. Vice President attended meeting of tlie Advisory Council 
of the Finance Division on 19'" may, 1997 held at Islamabad, wherein matters 
related to 97-98 Federal Budget proposals and taxation issues were discussed. 
He advocated the Chamber proposals. 

Post-budget Activities 

• Chambers comments on Federal Budget 1997-98 can be seen in the Press 
Release issued on 17'" June, 1997 vide Appendix-4(i). 

• The Chamber submitted its proposals for the 1997-98 Trade Policy to the Ministry 
of Commerce on 9"" June, 1997. Appendix-44 (i) to (vi). 

OTHER ACTIVITIES 

• CHAMBER REPRESENTATIONS ON VARIOUS BODIES FOR 1997-98 

The Managing Committee in its meeting held on the August 1997, approved 
names of Chambers representations on various Government / Semi Government / 
Autonomous bodies and the Federation of Pakistan for the year 1997-98. Details 
are in Appendix-5 (i) to (ill). 

• CHAMBet's NOMINATION ON KARACHI STOCK EXCHANGE BOARD 

During discussion with Chairman Corporate law Authority it was noted with 
satisfection that the OICC&I will get a representation on the Karachi Stock 
Exchange Board, when it is reconstituted. 

• TAXATION ON ROYALTY & DIVIDEND INCOME UNDER CERTAIN TKATIES 

Subsequent to the discussion with the Commissioner of Income Tax, the 
Secretary General forwarded comments on above subjects vide letter dated 2'^" 
January 1997, Appendix-6 (i). 

• CHAMBER DELEGATION TO MEET THE BRITISH PRIME MINISTER 

Karachi being not in the itinerary of the British Prime Minister, Mr. John Major's 
last visit to Pakistan, a delegation of the Chamber, led by the President met the 
British Prime Minister, at Lahore on 14* January, 1997. 

The President highlighted the impediments to inflow of foreign investments. Apart 
from the President, short representations were made by ICl, J & P Coats, Paktel 
and Smith Kline & Beecham. 

• MEETING wrrn ™ E CHAIRMAN MONOPOLY CONTROL AUTHORITY 

President's speech on the occasion of the visit of Chairman Monopoly Control 
Authority on Id*" January, 1997 can be seen in Appendlx-7 (i)to(iii). 

• PRIME MINISTER OF PAKISTAN'S BUSINESSM&4 CONVENTION 

On behalf of the Chamber, Mr, T. V, Higgins, the President and the Secretary 
General attended the Convention of Businessmen called by the Prime Minister at 
Islamabad on 26*̂  February, 1997, 

A copy of the President's speech delivered on the occasion can be seen in 
Appendix-8 (i). 
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• TASK FORCE ON DE-REGULATION 

The Chamber was made member of the task force. Secretary General in his note 
of 8* January 1997 to the President highlighted the points, for the President to 
raise in the meeting on the Task Force De-regulation. Details can tie seen in 
Appendix-9 (i) to (iii). 

• CHMMBER SUBMISSION TO THE DE-REGUl̂ TION GOMMISSJON 

The Task Force later was converted to a commission. The Chamber submitted its 
final proposals on 27 January 1997-

• ISSUES RELATED TO SMUGGUNG 

The Vice President Mr. Naseem Ahmad in his letter dated 3"* February, 1997 to 
the Chairman Commission on De-regulation Islamabad, submitted a paper on 
smuggling. Copy of the letter along with the paper can be seen in 
Appendix-10 (!) to (x). 

• DELIBERATION ON THE COMMISSION C^ DE<REGULATION 

Mr Naseem Ahmad, the Vice President participated in the meeting of the 
Commission on De-regulation In March, 1997. On behalf of the Chamber 
Mr, Naseem Ahmad, raised among other issues, the need to rationalize the over 
protective labour laws that inhibit productivity and discourages productive 
investment. 

• OIL & GAS SEI*NAR 

The President of the Chamber addressed the Oil & Gas Seminar held at Karachi 
on 3 March, 1997. His speech delivered at the Seminar can be seen in 
Appendlx-11 {i)to{lli). 

• CHAMBER'S LETTER TO BOWW> OF INVESTMENT ON 13™ MARCH 1997 

Secretary General's letter to Board Of Investment regarding over-protective 
Labour Laws - Appendix-12 (i) to (vj). 

• LETTERS TO THE CHAIRMAN CORPORATE LAW AUTHORITY ON CENTRAL DEPOSITORY 
ORDINANCE -1997 

Secretary General on behalf of the Chamber expressed his concern to the 
Chairman, Corporate Law Authority on the draft of Central Depository Ordinance 
1997 vide letter dated 16'" April, 1997 - Appendix-13 (i). 

On 29'" & 30* April. 1997 Mr. Javed Panni Chief (Securities) Corporate Law 
Authority visited ttie Chamber to discuss the issue with the Members. Minutes of 
the Meeting can be seen in Appendix-14 (i) to (iii). 

The discussion was confirmed by the Secretary General in his letter addressed to 
Mr, Panni dated 29'" April, 1997. Text of the letter can be seen in Appendix-15 (i) to (ill). 

• OVER-PROTECTIVE LABOUR LAWS 

The President expressed Chamber's concern on the over protective labour laws 
to Mr. Arshad Farooq Federal Secretary, Ministry of Labour and manpower, 
Government of Pakistan vide his letter of 29 April, 1997. Text of the letter can be 
seen in Appendix-16(i). 

• PAPERS SUWIITTED TO THE CoMMrrree FOR INDUSTRIAL INVESTMENT 

Secretary General through his note of 1*' April, 1997 submitted Chamber's views 
to the Committee for Industrial Investment. Appendix-17 (i) to (vii). 

• CHAMBER'S VIEWS ON OVER-PROTECTIVE LABOUR LAWS 

The Chamber once again through letter dated 2"*̂  July addressed to the Federal 
Secretary Ministry of Lattour once again drew Government's attention towards 
over-protective Labour laws ttiat need to be amended, Appendix-18 (i). 

ANNUAL REPORT FOR THE YEAR 1997 11 



t oicc&i HHWWHMHHffl otccsi HWWWHWHffl oiccsi BWWWWWWWW^ 

PRESIDENT'S LETTER TO THE PRIME MINISTER ON PROBLEMS E L A T E D TO PHARMA 
INDUSTRY 

The President through his letter dated 16'" July addressed the Prime Minister on 
problems related to Pharma Industries. Appendix-19(i). 

MEETING WITH MR. HUMAYUN AKHTER, MINISTER/CHAIRMAN, BOARD OF INVESTMENT 

This meeting was held in Karachi on 27* August, 1997. Copy of the President's 
speech on this occasion can be seen in Appendix-20 (i) to (iv). 

MEETING WITH J»E PRIME MINISTER & WITH THE CHIEF MINISTER of SINDH 

A joint meeting with the Prime Minister and Chief Minister of Sindh and other 
Government Offfciais was held on 3"* September. 1997 followed by lunch hosted 
by the Chief Minister, Sindh, A copy of the Presidents speech and the Minutes of 
the Meeting can be seen in Appendix-21 (i) to (vi). 

MEETING WITH SENATOR AMSAH IQBAL. MINISTER OF STATE & CHIEF COOFWINATOR 
PAKISTAN 2010 PROGRAM 

This meeting was held in Karachi on S*" October 1997. A copy of the President's 
speech along with the Minutes of the Meeting can be seen in 
Appendix-22 (i) to (iii). 

LUNCH MEETING HOSTED BY MR. NAVWZ SHARIF, PRIME MINSTER OF PAKISTAN IN 
ISLAMABADON21^^ OCTOBER, 1997 

A Luncheon Meeting hosted by Mr. Nawaz Sharif, Prime Minister of Pakistan was 
held on Tuesday 2 l " October, 1997 in Islamabad, to meet the President of the 
World Bank. President & Secretary General attended the meeting. 

MEETING WITH C H £ F MINISTER OF SiNOH HELD IN CHIEF MINISTER'S HOUSE ON 24^" 
OCTOBER 1997 

A copy of the President's letter to the Chief Minister and Memorandum of the 
Meeting can be seen in Appendlx-23 (i) to (ii). 

CHAMBER'S COMMENTS ON NEWPOLKY FOR INDEPENEICNT POWER PLMJT (IPP) 

The President addressed the Federal Secretary Ministry of Water & Power vide 
his letter dated 17*̂  November, 1997 on Government's new policy for 
Independent Power Plant. App9ndix-24 (i) to (iv). 

FOURTH ECONOMIST ROUNDTABLE CONFERENCE IN ISLAMABAD ON DECEMBER 3 - 5 , 
1997 

Mr. Tariq M. AmJn, Chief Representative, Rhone Poulenc Group represented the 
Chamber at the round table conference organized by the Economist. 

WORKSHOP AT HOLIDAY INN. ISLAMABAD ON DECEMBER 8 & 9, 1997 - MINISTRY OF 
WATER & POWER 

Mr. D. M. Woodroffe represented the Chamber at this meeting in Islamabad. 

MEETING OF THE PRIVATE SECTOR ADVISORY COUNCIL ( P S A C ) IN ISLAMABAD ON 19™ 
JANUARY, 1998 

President attended the above meeting. A copy of the Secretary General's Note 
dated 16'" January 
Appendix-25 (i) to (ii). 
dated 16'" January 1998 outlining the issues can be seen in 
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4 OTHER CORRESPONDENCE 

• Chamber's letter dated 19* March, 1997 issued to Ministry of Finance and 
Economic Aifeirs, Government of Pakistan, on amendments to the Insurance Act 
1938. Text can be seen in Appendix-26 (i)> 

• The Chamber addressed the Secretary, Ministry of Commerce vide letter dated 
19*" March, 1997 requesting for Ctiamber's representation on Insurance Advisory 
Board, Reference Appendix-27{i). 

• The Chamber's letter dated 17"̂  June, 1997 drawing the attention of the 
Governor, State Bank of Pakistan on the issue of "Foreign Currency Life 
Insurance Policy" is appearing in Appendix-28 (f) to (ii). 

O VISITORS TO THE CHAMBER 

During the period under review following visited the Chamber. 

16"̂  January, 1997 - Chairman, Monopoty Control Authority 

Mr. Iqbal Junejo, Chairman Monopoly Control Authority visited the Chamber and 
discussed issues related to Monopoly Control Authority. 

19'" January, 1997 - Chief Operative Officer of 
Instaphone/Pakcom Limited 

Mr. Christopher J. Vicic, Chief Operating Officer of INSTAPHONE called on the Chamber 
and had useful discussions on matters of mutual interest with the Secretary General, 

- 15*̂  March, 1997 - B.P. Exploration 

Mr, Caitlin Philips Commercial Analyst International Gas B,P. Exploration visited the 
Chamber and discussed relevant issues with the Secretary General. 

- 17'" March, 1997 - IFC Delegation 

An IFC Delegation headed by Mr. Andre Hovaguimian, Director for Central Asia, Middle 
East and North Africa region visited the Chamtier and discussed issues related to 
investments and economic prospects with the Members of the Chamber. 

- as* March, 1997 - GTZ Germany 

A two member team of Mr. Peter E, Bibus of Business Advisory Service and Dr. Dieter 
Stilz, Senior management Consultant of GTZ, Germany visited the Chamber and 
discussed matters of mutual interest with the Secretary General, 

- 2"'' April, 1997 - Delegation from Ghulam Ishaque Khan 
Institute of Engineering, Sciences and 
Technology (GIK) 

A team of three professors and head of the departments of GIK Institute headed by its 
Pro-rector Dr. Manzoor H, Khan appraised the members of the Chamtier about the 
activities and the contributions of the Institute. 
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14"' April, 1997 - Delegation of AUDI group (Germany) 
along with a group of Allied Engineering 
Services Ltd. 

A meeting was held with the following persons from VW AUDI Group (Gerrhany) and a 
group of Allied Engineering Services Ltd. with the President. The VW Group discussed 
possible investment opportunities in Pakistan. 

VW Group Allied Group 

Dr. Lutz Wagner Mr. K, A. Rahman 
Dr. Viet Vu-Han Mr. R. H. Zaidi 
Mr, H. J. Dittrich 
Mr. F- Schiller 
Mr, Wolfe 
Mr, Betker 

- 20*̂  May, 1997 - SARC - Geopolitical Exploratory Mission 

The above SARC mission headed by Professor Fouder visited the Chamber and 
discussed matters of related interest, 

- 22"" May, 1997 - Austrian Trade Commissioners 

Dr. Carl de Colle and Mr. Frauz Schmirmaul of Austrian Trade Commission called on the 
Chamber and discussed business and investment environment in Pakistan with the 
Secretary General, 

- 26* May, 1997 - Professor of the University of Lumiere 
Lyon, France 

The above gentleman visited the Chamber and discussed with the Secretary General, the 
possibility of trade in SARRC region. 

30"̂  May, 1997 - Representativesof Australian Foreign 
Affaire & Trade and Australian High 
Commission in Islamabad 

Mr. David Garner Executive Officer International Trade & Finance of Foreign Affairs & 
Trade of Australian Government, along with Mr. Geoff Brooks Deputy High Commission 
of Australian High Commissioner in Pakistan discussed various issues relatejd to growth 
prospects for Pakistan and the region, the constraints facing the Pakistan ©overnment 
and prospects of further investments, with the Secretary General, 

- 2"" June, 1997 - Chief Executive of Hoechst Ravi 
Chemicals Ltd. 

Mr. Brian Carroll of the above organization discussed the role of the Chamber and 
possibility of attaining its membership with the Secretary General. 

3"* July, 1997 - Delegation of FPCC&I 

Mr, Shahzada Alam representing FPCC&I Committee on ITP visited the Chamber and 
briefed the Members present about the methodology of ITP Valuation as in vogue with 
Pakistan Custom, and exchanged views on the subject. 
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3'̂ '̂  July, 1997 - Central Depository Company of Pakistan 

A meeting with Mr. Najam Ali, the Chief Executive Officer of the Central Depository 
Company of Pakistan Limited was held in the Council Hail of the Chamber to remove 
some of the apprehensions of member Companies in particulars the regulations relating 
to the Central Depository Company. 

- 21" July, 1997 - British Deputy High Commissioner 

fulr. David Merry, British High Commissioner, visited the Chamber and discussed with the 
Secretary General of the Chamber, the foreign Investment, climate in Pakistan and 
matters of mutuai interest, 

- 7*" August, 1997 - Dr. Takashi ShInoda 

Dr. Takashi Shinoda, Professor of Economics, faculty of International Relations, Daiio 
Bunkai University, Japan, visited the Chamber and discussed with the Secretary General 
of the Chamber, the role of the Chamber and other matter of mutual interest. 

- ^Z^*' August, 1997 - Country General Manager, 3M Pakistan 
(Private) Limited 

Mr. Andy Lanes, Country General Manager of 3M Pakistan Limited visited the Chamber 
and hgd discussions with the Secretary Genera! on the growth and prospects of business 
in Pakistan, 

- 13̂ " August, 1997 - Standard & Poor 

Mr. Gyido Cipriani (Director Sovereign Ratings) and Mr. Joydeep Mukkerji (Associate 
Director, Standard Ratings) of Standard & Poor's visited the Chamber at the behest of 
State Bank of Pakistan. In Hne absence of the President discussions were held with the 
Secretary General of the Chamber on the growth prospects of the economy and in 
particular the revival of the manuiacturing sector. 

- 25*" August, 1997 - Suez Lyonnaise Des Eaux 

Mr, Jeitome Monod, Chairman of Suez Lyonnaise Des Eaux accompanied by three Senior 
Executives visited the Chamber and met Mr. Naseem Ahmad, President & Mr. I, S. 
Sangster, Vice President on 25"" August, 1997 at 3 PM, They discussed the investment 
enviroitiment in the Country. 

- l"iSeptember, 1997 - SGS Pakistan 

Mr. Roy Hamilton and Mr. David Murray of SGS Pakistan visited the Chamber on 1^' 
Septerpber, 1997 and discussed with the Secretary General mattere of mutual interest. 

- 8^ October, 1997 . Minister of State - Pakistan 2010 Program 

Senator Ahsan Iqbal, Minister of State & Chief Coordinator, Prime Minister's Pakistan 
2010 Program had a meeting with the Members of the Chamber. 

It was agreed that the contact point in OlCC&t will be the Secretary General along with a 
team of Resource Persons. 

- 10*" October, 1997 - Confederation of Britisti Industry 

Mr. A. J. Clarke, Head of Asia Pacific Department, International Markets Division. 
Confederation of British Industry (CBI) accompanied by Mr, Sleem Majidullah (CBI's 
Representative in Pakistan) had a meeting with the President and the Secretary General 
and discussed matters of mutual interest, 
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- is"* October, 1997 - Swedish Delegation 

A 12 member Swedish Delegation led by Mrs, Yvonne Gustafsson, Secretaryiof Trade at 
the Ministry of Industry & Trade accompanied by H. E. The Ambassador and the 
Honorary Consul General of Sweden had a meeting with the Secretary General and other 
Members and exchanged views, 

- 14* October, 1997 - Australian High Commissioner 

Mr. Geoff Alien, Australian High Commissioner met the Secretary General and discussed 
matters of mutual interest, 

- 20* October, 1997 - Confederation of Indian Industijy 

Mr. T K. Bhaumik, Senior Advisor, Confederation of Indian Industry met the Secretary 
General and other Members. 

S"* November, 1997 - Export Import Bank Japan 

Economic Appraisal Mission of Six Members led by Mr. Kuniki Nakamori, Assistant 
Director General of Japan Export Import Bank visited the Chamber. Mr. I. 3, Sangster, 
Vice President welcomed the distinguished guests to the Chamber and gpve a brief 
review about the activities of the Chamber. 

18'" November, 1997 Canadian High Commissioner 

H E, Mme Marie-Andree Beauchemin, Canadian High Commissioner, Mr. John M. 
Davason, Political / Public Affairs Section and Mr. Ahsanul Haq, Comrnercial Officer 
visited the Chamber. Mr, S. Naseem Ahmad, the President welcomed the Mission 
Members. 

- 19'" November, 1997 - German Office of Foreign Trade 

Mr. Eric Czotscher, Director, German Office of Foreign trade, Dubai U. A E. visited the 
Chamber. Deputy Secretary briefed him of the climate of foreign investment a|id prospect 
of mutual trade. 

24'" November, 1997 - Team of Administrative Staff College, 
Lahore 

Domestic Study Tour on Revival of Industrial Sector for Export Enhancement of Pakistan 
Administrative Staff College, Lahore comprising of Nine Officers, led by 
Mr, Mohammad Tariq Janjua visited the Chamber. Mr. S. Naseem Ahmad, Pfesident and 
other Members of the Managing Committee welcomed the Group, 

- 25'" November, 1997 - Chamber of Commerce Sussex 

Mr. Mohammad Sear, Mission Leader of Sussex Enterprise, representing the Chamber of 
Commerce for Sussex visited the Chamber, Deputy Secretary met and discussed with 
him matters of mutual interest. 

- 7'" January, 1998 - Asia Society 

Mr. Johathan Mark Kenoyer of Asia Society visited the Chamber and made a presentation 
to the Managing Committee on the Asia Society project on Pakistan. 
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O ACTIVITIES OF 

COMMITTEES 

CHAMBER STANDING SUB 

CHAMgER STANDING SUB COMMITTEES FOR 1997-98 

The following were appointed Chairman of the respective Sub Committees. Chairman of 
each Subcommittee along with the Secretary General was authorized to constitute other 
Members ̂ of the Sub Committee: 

1 
2. 
3. 
4. 
5, 
6, 
7, 
8. 
9. 

Administration 
Bankihg & Finance 
Commercial & Industrial 
Port Trust & Communications 
Taxation 
Corporate Law 
Environment 
Insurance 
Laboiir 

Chairman 
Chairman 
Chairman 
Chairman 
Chairman 
Chairman 
Chairman 
Chairman 
Chairman 

Mr. Naseem Ahmad 
Mr. M. Younas Khan 
Mr. Munnawar Hamid 
Mr. D, M. Woodroffe 
Mr. Fuad A. Hashimi 
Mr, Tariq Amin 
IWr. Zaffar Khan 
Mr. Zakir Mahmood 
Mr. Kamran Y. Mirza 

Detailed List of the Memtiers of the Standing Sub Committees can be seen in 
Appendix-29 (i) to (i")-

4 ADMINISTRATION 

The Following were appointed Members of the Administralion Sub Committee. 

Chairman 
Co-Chairman 
Member 

4 BANKING & FINANCE 

President 
Vice President 
Mr. D. M Woodroffe 

During the period January to December, 1997 the committee held its meeting on 16' 
January, 18'" March, 30"" June, 8'" July, 1 1 " July, 22"° July, 29'" July, 1 " August and 
4*" November, 1997. Minutes can be seen in: 

Appendix 30 (i) to (ii) 
Appendix 31 (i) to (ill) 
Appendix 32 (i) to jiii) 
Appendix 33 (i) to (ii) 
Appendix 34 0) to jii) 

Appendix 35 (E) to (ii) 
Appendix 3S (i) to (ii) 
Appendix 37 (i) 
Appendix 38 (i) to (iil) 

4 COMMERCIAL & INDUSTRIAL MATTERS 

The Committee held its meetings on 14 April, 2 May, 9 June, 1 September and 
17"̂  Diecember as appearing in Appendices. The Committee, during the period under 
review also finalized Chamber proposals for the trade policy for submission to the 
meeting of the Advisory Council of the Ministry of Commerce, Islamabad, duly 
approved by the Managing Committee. Copies of the minutes can be seen in: 

Appendix 39 (i) to (ill) 
Appendix 40 (i) to (ii) 
Appendix 41 (i) to (ii) 

Appendix 42 (i) to (ii) 
Appendix 43 (i) 

Trade Policy Proposals 1997-98 can be seen in Appendix-44 (i) to (vi). 
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4 CORPORATE LAW 

The Committee meeting was held on 8* April, 1997 and on 30"" December, 1997. 
Minutes of the meeting can be seen in: 

Appendix 45 (i) 
Appendix 46 (i) to (ii) 

4 ENVIRONMENT 

The Committee had its deliberation on 25* February, 17* September and 5* 
December, 1997. Copies of ̂ e minutes can be seen in: 

Appendix 47 (i) to (H) 
Appendix 48 (i) to (ii) 
Appendix 49 (i) to (ii) 

« INSURANCE 

The Committee's meetings were held on 4" September, 25* September, and on IS"' 
December, 1997, Minutes of the meeting can be seen in: 

Appendix 50 (I) to (Ii) 
Appendix 51 (1) to (Ii) 
Appendix 52 ()) 

4 LABOUR 

Labour Sub Committee held its meeting on 28*' August and 2?" Novembel". Minutes 
of the meeting can be seen in: 

Appendix 53 (i) to (ii) 
Appendix 54 (i) 

« PORT TRUST & COMMUNICATIONS 

This Committee's meetings were held on 29"" August and 18'" December, lUinutes of 
the meeting can be seen in: 

Appendix 55 (i) to (Ii) 
Appendix 56 (i) to (ii) 

4 TAXATION 

Meetings of the Taxation Sub Committee took place on 6'" January, 2"* February, 
13'̂  February, 17*̂  February, 23"* February, 27* February, 28* August, 7" October, 
13* November and 4* December, 1997. Minutes can be seen in: 

Appendix 57 (i) to (ii) Appendix 62 (i) 
Appendix 58 (i) Appendix 63 (i) to (vl) 
Appendix 59 (i) to (ii) Appendix 64 (I) to (111) 
Appendix 60 (I) to (ii) Appendix 65 (i) to (ii) 
Appendix 61 (1) Appendix 66 (1) to (ii) 

The Committee in its deliberatton in the above meetings finalized Chamber's 
proposals for the Federal Budget 1997-98. These can be seen in Appenctbc-2 (i) to 
(ix). 
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O ADMINISTRATION AND OTHER MATTERS 

4 ANNUAL GENERAL MEETING 

137"" Annual General meeting was held on June 25, 1997. Mr, T. V- Higgins presided 
over the meeting, 

Vice President Mr. S. Naseem Ahmad of Philips Electrical Industries of Pakistan 
Limited succeeded Mr. T. V, Higgins as the President of the Chamber. 

Mr. I. S. Sangster O.B.E. Chairman, Lever Brothers Pakistan Limited was the only 
candidate for the office of the Vice-President Mr. I. S. Sangster accordingly was 
elected ipso facto Vice president of the Chamber for the year 1997-98, While eight 
members were elected as Members of the Managing Committee. 

OBITUARY - MR. MASUD KARIM 

The Managing Committee recorded the sad demise of Mr, Masud Karim, Ex 
President of the Chamber on 19* November, 1997 and approved the condolence 
letters sent by the Chamber to Mrs. Masud Karim and Mr. Azhar Karim. 

The Committee appreciated the valuable services of late Mr. Masud Karim to the 
Chamber and prayed that God may grant his soul eternal rest and give courage and 
strength to his Widow and family to bear this irreparable loss. 

ACT OF TERRORISM - UNION TEXAS PAKISTAN LIMITED 

Managing Committee approved the Press Note and Condolence letter sent to Union 
Texas Pakistan Inc., dated 13'" November, 1997 when a vehicle carrying personnel of 
Union Texas Pakistan inc., was ambushed and four U.S. Citizens and one Pakistani 
were killed in Karachi. 

INFLATION COST OP LIVING SURVEY 

M/s A. F, Ferguson Associates who were assigned to carry out Inflation Cost of Living 
Survey 1997 which was circulated to the contributing members. 

BUSINESS PERCEPTION SURVEY 

Managing Committee decided to conduct a Business Perception Survey. Secretary 
General circular of No,4 of 12* January 1998 covers the detail. 

MERCHANTS GOLF CUP 1997 

Karachi Merchant Golf Cup Competition was held on Sunday, 23"* March, 1997 at 
Karachi Golf Club. This tournament is sponsored by Overseas Investors Chamber of 
Commerce & industry every year since 1923. 

A targe number of entries were received. Mrs, T, V. Higgins distributed the prizes to 
the following winners. 

CHAMPIONSHIP Mr. Mohammad All Hal 

Master Ali Qasim Naqvi 

RUNNERS UP Mr, R, J. Roulston 
& 

Mr. William J. Hargan 
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BOOBY PRIZE Miss. Amina Haq 
& 

Mr, Rehman Ghori 

HOLE-IN-ONE Lt. Abdul Rehman 

Congratulating the winners of this coveted trophy and scorer of HOLE-IN-ONE, 
Mr. T. V. Higgins thanked the participants and wished luck next year for those who 
came close to the winning. 

MEASUREMEtfT DEPARTMENT ACTIVITIES 

In the year 1997 the Measurement Department hosted a revenue of Rs.1,055,120 
compared to 1996 revenue of Rs,1,042,000. Revenues of the earlier years were; 

Rs, Rs. 
1989 - 355,000 1994 - 993,000 
1990 - 327.000 1995 - 938.000 
1991 - 727,000 1996 - 1,042,000 
1992 - 967.000 1997 - 1,055,000 
1993 - 958,000 

KARACHI CHAMBER HOSPITAL ASSOCIATION 

The Hospital Association's affairs are conducted by a Managing Comlmittee of the 
Association, elected annually. The Chairman of the Association is nominated by the 
Chamber. Mr. S. H. A. Bukhari of Mackinnon Mackenzie was nominated as the 
Chairman of the Association for 1997, The Deputy Secretary of the Chamber acts as 
Secretary to the Association. The Secretarial services are provided by the Chamber,. 
This Association held its Annual General Meeting on 30'" June. 19997, copy of the 
report is available, 

REMEMBRANCE D A Y - 1997 

Mr, 1. S, Sangster OBE, Vice President attended the ceremony on Sunday 9*̂  
November, 1997 and a wreath was laid on behalf of the Overseas Investors Chamber 
of Commerce & Industry at the Karachi War Cemetery. 

BUSINESS TRAVEL- FOREIGN EXCHANGE & VISAS 

The Chamber during the year continued to endorse Certificates attached to T-2 
Forms of the State bank of Pakistan for the representatives of Member companies 
who traveled abroad on business. Under the De-regulation policy of the Government, 
the need for exercising control on travel needs to be reconsidered by the 
Government. Forty Six members availed this facility during the year. 
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10* April 1998 

COMMITTEE REPORT ON THE ACCOUNTS 
FOR 1997 

Overseas 
Investors 
Chamber o' 
Commerce 
& Industry, 

The audited accounts of the Chamber for the year ended ^P^ December 1997 
together with Auditors Report thereon, are attached. 

The current year's woifcir^ has resulted in excess of income over expenditure 
amounting Rs.4,090,062/- as compared to Rs.5,924,485/- for last year. After 
providing for Income Tax for the year amounting to Rs.550,000/- this surplus is 
reduced to Rs.3,540,062/-. 

The income of the Chamber increased by Rs.526,119/- compared to previous 
year. The Chamber's Forei^ CurrKi<y investment however registered a much 
lower exchar^e gain. 

The ejqjenditure for the year compared to last year increased by Rs2,360,542/-. The 
major increases have been in Lease Rental charges due to acquisition of new 
air-conditioi|iing plant as replacement of old plant, utility charges, travelling 
expenses and some increases in personnel cost. The Merchant Golf Cup 
Compedtion, which was not played in the previous year, has also contributed to 
increase in expenses. 

CHAMIER OF 
C 0 M M E I CE 
» U 1 t D I N 6 
TAIPUB ROAD, 
f. 0.eOXNO.i!3J 
KARACHI-74000, 
P A K I S T A N 

lE l tPHONES: 
92- i t '241 08 U 
«-21-241 09 IS 

S. NASEEM AHMAD 
PRESIDENT 

ZAHID ZAHEER 
SECRETARY GENERAL 
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A. F. FERGUSON & CO. 
CHARTERED ACCOUNTANTS 

OTHER OFFICES AT 
LAHORE - RAWALPINDI - ISLAMABAD 

STATE LIFE BUILDING 1-C 

OFF 1, 1. CHUNDRIGAR ROAD 

P.O. BOX 4716 

KARACHI 74000 
t -k A tJa J" 1 ! • A A ri 

PAKISTAN 

Telephones 

Fax 

Telex 
E-m^l 

; (021)242 6682-6 
(021)242 6711 -S 

: (021)241 5007Audit 
(021) 242 7938 Tax 

: 21155 AFFCO 
: atfco-abs@cyber.nelpk 

affco-tax @ cybernel.pk 

AUDITORS' REPORT TO THE MEMBERS 

We have audited the annexed balance sheet of Overseas Investors Chamber of Commerce 
and Industry as at December 31, 1997 and the related income and expenditure account 
together with the notes forming part thereof, for tlie year then ended and we state that we 
have obtained all the information and explanations whichtothebestof Our knowledge and 
belief were necessary for the purposes of our audit and, after due verification thereof, we 
report that; 

(a) in our opinion, proper books of account have been kept by the Comj)any as required 
by the Companies Ordinance, 1984; 

(b) in our opinion: 

(i) the balance sheet and income and expenditure account together with notes 
thereon have been drawn up in conformity with the Companies Ordinance, 
1984 and are in agreement with the books of account and are further in 
accordance with accounting policies consistently applied; 

(ii) the expenditure incurred during the year was for the purpose of the Company's 
business; and 

(iii) the business conducted, investments made and the expenditure incurred 
during the year were in accordance with the objects of the Company; 

(c) in our opinionandtothebestof our information and accordii^ to the explanations 
given to us, the balance sheet and income and expenditure account together with 
the notes forming part thereof, give the infoimation required by the Companies 
Ordinance, 1984 in the manner so required and respectively give a true and fair 
view of the state of the Company's affairs as at December 31, 1997 and of the 
surplus for the year then ended; and 

(d) in our opinion no Zakat was deductible at source under the Zakat and Ushr 
Ordinance, 1980. 

Chartered Acfcountants 
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OVERSEAS INVESTORS CHAMBER OF COMMERCE AND INDUSTRY 

BALANCE SHEET AS AT DECEMBER 31, 1997 

Note 
1997 

Rupees 
1996 

Rupees 

SURPLUS ACCOUNT 

Balance at January 1 

Surplus for tlie year 

SURPLUS ON REVALUATION OF 
FIXED ASSETS 

DEFERRED INCOME 

DEFERRED LIABILITY 

Provision for staff gratuity 

CURRENT LL^BILITIES 

l(c)&2 

13,923,425 

3.540.062 
17,463.487 

1,169,659 

37,680 

1,631.156 

8,648.940 

5,274.485 
13.923,425 

1.169,659 

50,240 

1,294,885 

Crerditors 

Accrued Utilities 

Provision for taxation 

Subscription received in advance 

RetenticMi money 

Rentals received in advance 

Other liabilities 

222,202 

2,569,333 

1,777,127 

1,612,600 

112,866 

3,264,534 

327.697 

319.887 

2,374.104 

2,123.607 

1,678,050 

-

1,166,077 

346,435 
9,886,359 8,008,(60 

30.188,341 24,446^369 

^ 
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Note 

FIXED ASSETS 

CAPITAL WORK-IN-PROGRESS 

INVESTMENTS-at cost 

LONG-TERM DEPOSITS 

CURRENT ASSETS 

Spare parts and stationery - at cost 

Sundry debtors • considered good 

Accrued return 

ShoTt-tenn prepayments and other 
receivables. 

Cash and bank balances 

1997 
Rupees 

2.365,742 

605,303 

7,150,000 

719,460 

1996 
Rupees 

2,770.152 

3,933,391 

2,000,000 

96.145 

!99,623 

524,979 

1.870,383 

269,098 

16,483,753 

385398 

337,919 

1,044,730 

584.773 

13,293,861 
19,347,836 15.646,681 

30,188,341 24,446,369 

Tlie annexed notes form an inte^al part of these accounts. 

President Secretary General 
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OVERSEAS INVESTORS CHAMBER OF COMMERCE AND INDUSTRY 

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED DECEMBER 31,1997 

NOTE 
INCOME 
Membership subscription and eoirance fe« 
Fees for measbremeiH. etc. 
Secretarial fees 
Conunission on sale of publications 
Building Fund Contribution 
Surplus on compilation of cost of living index 
Rem 
Airconditioning charges 
Return on investments 
Deferred mcome 
Exchange gain 
Other income 

EXPENDITURE 
SaluJes and allowances 
Contributions to provident fund 
Contributions to Emj^oyees' Old Age Benefits Institution 
Medical expenses 
ProvisitHi for staff gratuity 
Cost of staff unifofms 
EntenaiiHnent expenses 
Insurance [net of recovaiesRslO,l37;(1996: Rs.lO,l37)] 
Electricity and gas Enet of recoveries Rs 121,100 

(1996: Rs 35,475)] 
Municipal taxes and ground rent [net of recoveries 

Rs 89,150(1996: Rs42,478)] 
Rqtain to building, flimiture, equipinent and aircondi
tioning plant. 

Postage, tdegrams and teteplKmc 
Printing wtd stsHionery 
Books and periodicals 
Stdiscriptioiis 
Travdiing expenses 
Genval expenses [net of recoveries Rs 55,955 

(19%: Rs 27.645)] 
Motor car maintenance 
Depreciation 
Loss on sale of fixed assets 
Bad debts 
Legal and professional charges 
Auditors' remuneration 
Golf Club competition 
Lease Rentals [net ofrecoveriesRs 317,744; 

(1996: Rs 317,744)] 
Generttor running ei^iense 

SURPLUS BEFORE TAX FOR THE YEAR 

Taxation - current 

SURPLUS AFTER TAXATION FQR THE YEAR 

^ 

Prf«c, 

The umexed notes form BD integral part of these accounts. 

Secretary General 

1997 
Rupees 

3,781,990 
1,055,120 

60,000 
2,760 

372,238 
28,000 

2,556,312 
3,546,946 
1,630,061 

12,560 
1,257,382 

99.545 

1996 
Rupees 

3,628,802 
1,042.051 

60,000 
4,752 

356,419 
98,000 

2,140.165 
2,969.538 
1,138,808 

12.560 
2,309,708 

115.992 
14.402,914 

3.995,057 
183,433 
40,056 

221,668 
336,271 
46,950 

134,342 
184.091 

768.483 

54,814 

433,589 
365,673 
537.034 
61,247 
40.400 

311,328 

519,776 
91,435 

111.588 
161.830 

-
214,500 

81.475 
139,038 

1,216,814 
61,960 

10,312,852 

13,876,795 

3,458.490 
164,420 
33,336 

192,139 
300,266 

30.900 
110,905 
190,908 

716,135 

48,611 

259,326 
390,145 
492,785 

94,919 
23,500 

191,911 

431.856 
117,628 
136,228 

-
26,601 
32,125 
80,030 

-

372,446 
56.700 

7.952,310 

4.090,062 5,924,485 

550.000 650,000 

3,540,062 



OVERSEAS INVESTORS CHAMBER OF COMMERCE AND INDUSTRY 

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED DECEMBER 31,1997 

1. SIGNIFICANT ACCOUNTING POLICIES 

(a) Overall Valuation Policy 

These accounts have been prepared under the historical cost 
convention except that leasehold land shown under fixed assets has 
been included at revaluation referred to in notes 1(c) and 3 below. 

(b) Staff Gratuity 

The Chamber operates an approved unfiinded gratuity scheme, covering 
all employees whose period of service with the Chamber is five years or 
more and provision is made armually to cover its obligation under the 
scheme. 

(c) Fixed Assets 

These are stated at cost less accumulated depreciation except 
leasehold land which includes a surplus on revaluation carried out on 
December31,1968. 

Depreciation on all assets except leasehold land, is charged to income 
applying the reducing balance method. Cost of leasehold land is 
depreciated over the lease period using the straight line method. Full year's 
depreciation is charged on additions during the year whereas no 
depreciation is charged in the year of disposal. 

Maintenance and normal repairs are charged to income as and when 
incurred; gains and losses on disposal of fixed assets are included in 
income currently. 

Assets donated are capitalized at market value and corresponding 
credit is recognized as deferred income. Deferred income is credited to 
Income and Expenditure Account over a period of useful life of these 
assets. 

(d) Spare Parts and Stationery 

These are valued at cost using the first-in-first-out method. 

(e) Revenue Recognition 

Income from investments is accounted for on an accrual basis. 

0̂  
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DEFERRED INCOME 

Balance as at January 1 
Less: Credited to Income and Expenditure Account 

1997 
Rupees 

50,240 
(12,560) 
37,680 

1996 
Rupees 

62,800 
(12,560) 
50,240 

FIXED ASSETS 

Leasehold land 

Building 

AirconditiDning planl 

Electrical insiallations 

Office furniture, finings 
and equipments 

Rupees 

1996 Rupees 

Cost or 
valuation 
at January 

1. 1997 

2,406.909 

457,958 

1.032,884 

355^72 

1,137.032 

5,390.055 

5,390,055 

Additions/ 
(disposals) 

-

• 

(1.032,884) 

-

119,010 

119,010 
(1.032,884) 

Cost or 
valuation 

at 
December 
31,1997 

2,406,909 

457,958 

-

355,272 

1.256,042 

4,476,181 

5,390,055 

Accumu
lated 

deprecia
tion 

989,801 

202,509 

• 

252.128 

666,001 

2,110,439 

2,619,903 

NetBo<^ 
value as at 
December 
31,1997 

1.417,108 

255,449 

-

103,144 

590,041 

2.365,742 

•2,770.152 

Annual rate 
of 

depreciation 
% 

-

2 

-

7.5 

5 & I 5 

E)eprecia-
tlon 

charged 
during 
the year 

24.746 

5^13 

-

8.194 

73.435 

111,588 

136,228 

A revaluation of land and Chamber's Building was carried out on December 31, 
1968 and the revaluation surplus of Rs 1,169,659 was determined as follows: 

Cost to December 31,1968 

Accumulated depreciation to December 31,1968 

Net book value at December 31,1968 

Revaluation 

Revaluation surplus 

733,322 

278,444 

454,878 

1,624,537 

Rupees 1,169,659 

(K 
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INVESTMENTS - at cost 
Short term Federal Investment Bonds 
Defence saving certificates 
NDFC - Goldem Jubilee Certificates of deposit 

1997 
Rupees 

2,550,000 
2,000,000 
2,600,000 
7,150,000 

1996 
Rupees 

2,000,000 

2,000,000 

CASH AND BANK BALANCES 

With banks 
on current accounts 
on foreign currency savings account 
on foreign currency deposit account 

Cash in hand 

1,855,831 
4,067,996 

10,556,358 

3,567 
16,483,752 

660,125 
3,552,181 
9,075,915 

5,640 
13,293,861 

AUDITORS' REMUNERATION 

Audit fee 
Audit of accounts for filing income tax return 
Tax services 
Excise duty 
Out of pocket expenses 

20,000 
20,000 
35,000 
4,311 
2,164 

81,475 
1 l l f 1 IM = 

20,000 
20,000 
35,000 
4,094 

936 
80,030 

7. CORRESPONDING FIGURES 

0^ 

Previous year's figures have been re-arrar^ed, wherever necessary for the 
purposes of comparison. 

Presioent Secretary General 

y ^ 

Up-
Merepei 
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IKUEX 

Appendix 1 
Chamber submission of General Proposal to CBR on 19* January 1997 

Appendix 2 
Specific Tax proposals for the Federal Budget for 1997-98 

NO. 

1 - ( i ) 

2 - {i to ix) 

Appendix 3 
Dinner meeting with new Finance Minister Sartaj Aziz on 14*̂  March, 1997 and 3 - ( i to iv) 
Vice President's follow up letter to Finance Ministers May, 1997 

Appendix 4 
Chamber press release on Federal Budget 1997-98 

Appendix 5 
Chamber representation on various external bodies 

Appendix 6 
Chamber letter of 2'̂ " January to Commissioner Income Tax 

3-(v) 

4 - ( i ) 

5 - ( i to iii) 

6 - ( i ) 

Appendix 7 
President's speech at meeting with the Chairman Monopoly Control Authority 7 - ( i to iii) 

Appendix 8 
President's speech at the Prime Minister Convention for 
Businessmen in March 1997 8 - ( i ) 

Appendix 9 
Secretary General's note of 8'" January, 1997 to President on 
Task Force De-regulation 9 - ( i to iii) 

Appendix 10 
Vice President's letter of 3'^ February, 1997 to the 
Chairman Commission on Deregulation on Smuggling 10 - (1 to x ) 

Appendix 11 
President's speech in Oil & Gas Seminar at Karachi on 3"* March, 1997 11 - { i to iii) 

Appendix 12 
Chamber letter to BOl dated 13* March, 1997 on 
Over-protective Labour Laws 12 - ( i to vi) 

Appendix 13 
Chamber letter dated le"" April to the Chairman Corporate Law Authority 
expressing concerns on CDC Ordinance 13 - ( i ) 

Appendix 14 
Minutes of the meeting with Chief (Securities) Corporate Law Authority 
on 29* & 30*" April, 1997 14 - { i to iii} 
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APPENDICES (Continuation) 
Appendix 15 
Secretary Genera! letter dated 29"" April, 1997 to Chief of Securities, 
Corporate Law Authority 15 - ( i to iil) 

Appendix 16 
President's letter dated 29* April, 1997 to Federal Labour Secretary 16 - ( i ) 

Appendix 17 
Secretary General's memorandum dated 1*" April to ttie Committee for 
Industrial Investment 1 7 - ( i t o v i i ) 

Appendix 18 
Chamber letter dated 2"" July, 1997 to the Federal Secretary 
Ministry of labour 18 - ( i ) 

Appendix 19 
President's letter dated 16* July, 1997 to the Federal Secretary 
Ministry of Labour 1 9 - ( ' ) 

Appendix 20 
President's speech at meeting with Minister of Investment in Karachi 
on 27'" August 2 0 - { i t o i v ) 

Appendix 21 
President's speech and minutes of the Luncheon meeting with 
Prime Minster & Chief Minister of Sindh on 3"* September, 1997 21 - { i to vi) 

Appendix 22 
President's speech and minutes of the meeting with Senator Ahsan Iqbal, 
Minister of State on S"" October, 1997 22 - ( I to iii) 

Appendix 23 
President's letter to the Chief Minister Sindh dated 24* October along with 
memorandum of the meeting 23 - ( i to ii) 

Appendix 24 
Chamber letter to Secretary, Water & Power forwarding comments on 
Revised Independent Power Plant policy 24 - ( i to iv) 

Appendix 25 
Secretary General's note dated 16* January, 1998 on 
Private Sector Advisory Council (PSAC) 25 - ( i to ii) 

Appendix 26 
Chamber letter dated 19* March, 1997 to the Ministry of Finance 2 6 - ( i ) 

Appendix 27 
Chamber letter dated 19* March, 1997 to the Ministry of Commerce 27 - ( i ) 

Appendix 28 
Chamber letter dated 17"" June to Governor State Bank of Pakistan on 
Foreign Currency Insurance policies 28 - ( i to ii) 
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Appendix 29 
List of Members of Standing Sub Committees of the Chamber 

Appendix 30 
Minutes of Banking & Finance Standing Sub Committee meeting 
held on 16*" January, 1997 

Appendix 31 
Minutes of Banking & Finance Standing Sub Committee meeting 
held on 18*̂  March, 1997 

Appendix 32 
Minutes of Banking & Finance Standing Sub Committee meeting 
held on 30*" June, 1997 

Appendix 33 
Minutes of Banking & Finance Standing Sub Committee meeting 
held on 8"" July, 1997 

Appendix 34 
Minutes of Banking & Finance Standing Sub Committee meeting 
held on ll'^'July, 1997 

Appendix 35 
Minutes of Banking & Finance Standing Sub Committee meeting 
held on 22"" July, 1997 

Appendix 36 
Minutes of Banking & Finance Standing Sub Committee meeting 
held on 29"^ July, 1997 

Appendix 37 
Minutes of Banking & Finance Standing Sub Committee meeting 
held on 1 " August, 1997 

29 - { i to iii) 

30 - ( i to ii) 

31 - ( i t o i i i ) 

32 - ( i to iii) 

33 - ( i to ii) 

34 - ( i to ii} 

35 - ( i to ii) 

36 - ( i to ii} 

37 - ( i ) 

Appendix 38 
Minutes of Banking & Finance Standing Sub Committee meeting 
held on 4* November, 1997 38 - ( i to iii) 

Appendix 39 
Minutes of Standing Sub Committee on Commercial & Industrial Matters 
held on M*" April, 1997 39 - {" to iii) 

Appendix 40 
Minutes of Standing Sub Committee on Commercial & industrial Matters 
held on 2"" May, 1997 40 - { i to ii) 

Appendix 41 
Minutes of Standing Sub Committee on Commercial & Industrial Matters 
held on 9*" June, 1997 41 - ( i t o i i ) 
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Appendix 42 
Minutes of Standing Sub Committee on Commercial & Industrial Matters 
held on f September, 1997 42 - ( i to i i} 

Appendix 43 
Minutes of Standing Sub Committee on Commercial & Industrial Matters 
held on 17* December, 1997 43 - { i ) 

Appendix 44 
Trade Policy Proposals 1997-98 44 - (i to vi) 

Appendix 45 
Minutes of Standing Sub Committee on Corporate Law 
held on 8"̂  April, 1997 45 - ( i ) 

Appendix 46 
Minutes of Standing Sub Committee on Corporate Law 
held on 30* December, 1997 46 - ( i to ii) 

Appendix 47 
Minutes of Standing Sub Committee on Environment 
held or 25* February, 1997 47 - ( i to ii) 

Appendix 48 
Minutes of Standing Sub Committee on Environment 
held on 17* September, 1997 48 - ( i to ii) 

Appendix 49 
Minutes of Standing Sub Committee on Environment 
held or 5* December, 1997 49 - ( i to ii) 

Appendix 50 
Minutes of Standing Sub Committee on insurance 
held on 4^ September. 1997 50 - { i to ii) 

Appendix 51 
Minutes of Standing Sub Committee on Insurance 
held on 25* September, 1997 51 - { i to ii) 

Appendix 52 
Minutes of Standing Sub Committee on Insurance 
held on 15"" December, 1997 52 - { i ) 

Appendix 53 
Minutes of Standing Sub Committee on Labour 
held on 28'" August, 1997 53 - ( i to ii) 

Appendix 54 
Minutes of Standing Sub Committee on Labour 
held on 27'" November, 1997 54 - (1} 
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Appendix 55 
Minutes of Standing Sub Committee on Port Trust & Communications 
tield on 29"̂  August, 1997 55 - ([ to ii) 

Appendix 56 
Minutes of Standing Sub Committee on Port Tnjst & Communicafions 
held on 18"̂  December, 1997 56 - ( i to ii) 

Appendix 57 
Minutes of Standing Sub Committee on Taxation 
held on 6'" January, 1997 57 - ( i to i i ) 

Appendix 58 
Minutes of Standing Sub Committee on Taxation 

Mid held on 2™ February, 1997 58 - ( i ) 

Appendix 59 
Minutes of Stariding Sub Committee on Taxation 
held on 13"" February, 1997 59 - { i to ii) 

Appendix 60 
Minutes of Standing Sub Committee on Taxation 
held on 17* February, 1997 60 - ( i to ii) 

Appendix 61 
Minutes of Standing Sub Committee on Taxation 
held on 23"^ February, 1997 6 1 - ( 0 

Appendix 62 
Minutes of Standing Sub Committee on Taxation 
heldon27'"Februaiy, 1997 62 - ( i ) 

Appendix 63 
Minutes of Standing Sub Committee on Taxation 
held on 28'" August, 1997 63 - { i to vi) 

Appendix 64 
Minutes of Standing Sub Committee on Taxation 
held on 7"" October, 1997 64 - (i to iii) 

Appendix 65 
Minutes of Standing Sub Committee on Taxation 
held on 13'" November, 1997 65 - ( i to ii) 

Appendix 66 
Minutes of Standing Sub Committee on Taxation 
held on 4'" December, 1997 66 - ( i to ii) 
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19"" January, 1997. 

Chairman, 
Centra) Board of Revenue, 
ISLAMABAD. 

Dear Sir, 

BUDGET SUBMISSION -1997-98 

We have pleasure in enclosing two papers for consideration by the Governmenit in connection 
with tine formulation of the Budget proposals for 1997 - 98. 

The first paper is an updated version of vrtiat was submitted to the Govemmint in October, 
1996 and covers certain aspects in more detail, 

The second paper is an updated version of what was submitted last year, i We mal<e no 
apologies for resubmission, as it spells out clearly the more important pdlicy issues as 
identified by the OICC&I. The fact that virtually no heed of the recommendations was 
incorporated into the budget when announced only makes it that much moite important to 
reiterate the important points of policy contained therein. 

It is normal practice that the submission by the Chamber is accompanied by a series of 
detailed tax proposals. On this occasion the limited time available has prevented completion 
of the list of tax proposals. Never^eless a list is currently under preparatiiin and wid be 
submitted within the next three weeks. 

In the past the Chamber has been granted the opportunity to present its prop(|>sals in person 
to appropriate govemment officials at a joint meeting in Islamabad. We would welcome such 
an opportunity again this year. The need for govemment and commerce / iridustry to work 
together to ensure the recovery of the overall economy of Hie country has never been greater. 
The Overseas Chamber is fully prepared to play Its part. 

Regards. 

Yours truly, 

T. V. HIGGINS 
PRES(DENT 

Attachments: 

c.c: Mr. Mueen Afzal, 
Federal Secretary, 
Ministry of Finance 
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21" March, 1997. 

Mr. Hafee^ullah Ishaq, 
Chairman, 
Central Board of Revenue, 
Government of Pakistan, 
Islamafaaĉ . 

Dear Sir, 

BUDGET PROPOSALS FOR 1997-98 

As reques ed vide CBR's letter No. 7(5) Admin, 111/97 of 17* December, 1996, we have 
pleasure t<|) submit two copies of our composite suggestions for the Federal Budget 1997-98. 

We have a|lready submitted to you along with our earlier letter of 19* January, 1997, General 
Policy Proposals for the 1997-98 Federal Budget. We have now added specific tax proposals, 
The proposals have tieen grouped as under. 

Matters relating to: 

1. Income Tax, Wealth Tax, Capital Value Tax 

2. Custom Duties 

3. Central Excise & Sales Tax 

We are for|warding two copies each of tax proposals to respective Members in Central Board 
of Revenue i.e. 

- : Member (Income Tax & Wealth Tax) 
Member (Custom) 
Member (Central Excise) 
Member (Sales Tax) 

V\fith best regards, 

ZAHID ZAHEER 
SECRETARY GENERAU 

Attachmepts: 
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OVERSEAS INVESTORS CHAMBER OF COMMERCE & INDUSTRY 

PROPOSALS FOR FEDERAL BUDGET 1997-98 

1. INCOME TAX. WEALTH TAX. CAPITAL VALUE TAX 

(a) Amendments desired in Income Tax Ordinance. 

(i) SECTION 2 (26) (b) 
The change in income year has caused disruption and increased co$t to many 
companies. All corporate assesses should be allowed to choose'their own 
income year, as was allowed in Section 2(26). 

(it) SECTION 12 (12) 

It is normal practice that at the end of the lease temi, lessees puitchase the 
assets at a residual value, which could be lower than the fair market value 
(FMV). In such cases, the tax authorities have taxed the difference between the 
price paid and the FMV, as the deemed income of the lessee, 

It is suggested that the sales price of the leased assets at their residual value be 
accepted in the hands of the lessee by the tax authorities, 

SECTION 23(x) 
(iii) GBR CIRCULAR NO 1 (48) IT-1/82 DATED AUGUST 8^^ . 1983 

At present the tax authorities allow only the public sector banks to treat their bad 
and doubtful debt provision as tax deductible. This is in violation of the CBR 
instruction in 1992 to the tax assessment authorities that the provisibn for bad 
and doubtful debts should also be allowed as tax deductible to the foreign, 
privatized and private banks. It is suggested that the anomaly should 
immediately be removed, 

SECTION 24 fe) 
(iv) Insurance companies should also be allowed head office expenses id) the same 

manner as allowed to branches of other foreign companies, 

SECTION 24 (i) 
(v) Without prejudice to what is stated in item 1(c) below, regarding rule' 18(a), for 

the purpose of calculation of excess perquisites u/s 24(i) of the income Tax 
Ordinance we suggest that appropriate amendment be made to exclude 
perquisites paid to those employees who are paying tax thereon under the 
Income Tax rules. 

SECTION 50 (2) 
(vi) At present the withholding tax on interest and securities is 58% forjthe foreign 

banks, whereby the rale of tax in respect of local banks is 33%. Tfiis Is unfeir 
and unjust and it is suggested that this discrimination lietween foreign banks and 
local banks be removed so that there is only a single rate of withholding tax on 
interest on securities. 

ANNUAL REPORT FOR THE YEAR 1S97 Apijendix 2-(ii) 



t oicc&i BM6fl06MMMftMBa oiccai BWWHWWWW^ oicc&i I 

pECTION 50f4^ AND 50 (5) 
(vii) A further proviso be introduced in section 50(5), as in the case of 50(4) to permit 

the Commissioner of Income Tax to issue a suitable exemption certificate at the 
import stage, in the case of assesses (and not restricted to manufacturers only) 
where they can file their own estimate of income showing that the tax liability is 
fully discharged by deductions already made. 

SECTION 50(4) AND 50 (51 
(viii) Under the provisions of Section 50(4) and 50(5) of the Income Tax Ordinance, 

tax deduction at source is also made on the amount of Sales Tax. Since Sales 
Tax is the amount ultimately recoverable from the final buyer and the same does 
not constitute the element of sales price, it is suggested that appropriate 
amendment be made for exclusion of Sales Tax for the purpose of deduction at 
source u/s 50(4) and 50(5) of the ordinance-

SECTION 58(2) 
(ix) Requirement to file statements of assets and liabilities may be made mandatory 

only in cases of assesses with income in excess of Rs. 300,000/-. 

(SECTION 79) 
(x) The policy inclination which lead to the substitution of the provisions of section 

79 of the income tax ordinance, 1979 (the ordinance) in 1992 has not been 
understood by the local tax authorities. There is a need for a guideline from the 
;Central Board of Revenue to spell out in clear terms the do's and dont's which 
triggers off the provisions of section 79. 

SECTION 80(d) 
(xi) Turnover tax under 80(d) should be charged on net sales value by excluding 

Sales Tax, Excise Duty, Development Surcharge and other Government levies. 
Furthermore assesses who have tax losses arising from accelerated tax 
idepreciation should be excluded from the applicability of Section 80(d). 

SECTION 85(2) AND 129(2) 
(xii) The stay of 85% of demand at the first stage of appeal U/S 85 should be 

reinstated. Tax authorities should pay compensation on any tax paid on the add 
: backs made at the time of assessment, where the appellate's decision goes in 
the assesses favour. 

SECTION 96 
(xlii) Strict instruction be issued to the assessing officers to issue refund cheques 

together with the assessment order U/S 96 without any delay. Delays should be 
compensated at 24% p. a. from the date of finalization of assessment. 

First schedule 

CLAUSE fa) (1) AND (la) OF PROVISO TO PARA A OF PART 1 
(xiv) Basic income tax exemption limit for employees should be increased from the 

current level of Rs, 50,000/- to Rs. 65,000 to reflect the impact of inflation over 
the past two years. 

PARA B(b) OF PART 111 
(xv) Surcharge should be made applicable only in cases where salary income 

exceeds Rs. 300,000. 

PARA A (2) OF PART V 
(xvi) The rate of tax for banking companies is higher than that applicable to private 

and public limited companies. This tantamounts to discrimination and needs 
correction, 
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SECTION 50(6A) AND SECTION 80Bf21 
(xvii) As per the present Law, the Unit Trust is treated as a public limited company 

taxed at 33% which will be applied to unit trust's investments in fixed income 
schemes. In addition, a trust will also be required to deduct withholdihg tax at the 
rate of 10% from payments to its unitholders. The total tax liability of bn individual 
investing in a security through a unit trust will be approximately 40% |;ompared to 
only 10% if he invests directly. Furthermore, the individual has to behr the trust's 
expenses, 

In our opinion there should be no double taxation on Unit trusts as Upit trusts are 
distinct from companies engaging in commercial transactions. They iare simply a 
vehicle for investors to pool their investment funds and benefit ft^m professional 
advice (the investment advisory companies are already taxed on their 
commission). 

Third schedule 

RULESdWcl 
(xviii) Reduction in the rate of initial depreciation from 40% to 25% is not conducive to 

industrial investment and should be re considered or at least madb applicable 
from the current income year. 

PROVISO TO RULE 8(5) (Pi 
(xix) The limit of maximum value for depreciation on motor cars which Was fixed in 

1994 at Rs, 600,000 be increased to Rs. 1,200,000 Furthermore, all locally 
produced vehicles, irrespective of the cost, should enjoy depreciation on full 
value of the vehicle. 

Sixth schedule 

CLAUSE (b) OF RULE 3 OF PART 1 AND SRO 709f1V80 DATED: JUNE 26^ . 
1980 

(XX) Income Tax on Interest Income and Provident Fund in excess of 16% and in 
excess of 1/3rd of salary is not conducive to savings. These iimitjs should be 
removed-
Second schedule 

(xxi) CLAUSE 89 
Tax exemption available to Chambers of Commerce under clause S9 has been 
withdrawn. This should be restored. 

(xxii) CLAUSE 129 
Wealth Tax, paid by assessees should be deducted from total' income as 
practiced prior to Finance Act, 1994. 

(xxiii) OTHER 
Tax exemption should be given on markup payments on housing loahs. 

1.(b) AMENDMENTS IN INCOME TAX RULES 

RULE 18(al 
It is suggested that rule 18(a) ofthe Income Tax rules applicable to 
employees of private sector corporates drawing income of more than 
Rs. 300,000/- be removed in toto 

RULE 50 OF PART V 
V\flthholding tax deducted be allowed to be deposited on monthly bagis. 
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1.(0) AhflMENPMENTS DENIED IN WEALTH TAX ACT 
Limit of exemption from Wealth Tax should be enhanced to Rs. 2 Million on the 
ground of erosion of Pak Rupee, 

1.(d) CAPITAL VALUE TAX 
CyT on transfer of capita! assets for example motor vehicles, should be 
exempted in the case of those assesses who can produced N.T.N, certificate, as 
is Wone in the case of airline tickets. In the alternative appropriate amendment be 
made to allow tax payers to adjust CVT paid against (heir income tax liability. 

AtfPEAL PROCEDURES 
Ctpmmissioner of Income Tax Appeals and Income Tax Appellate Tribunals 
should function under Ministry of Law, This would make the appeal procedures 
more equitable. 

2. CUSTOMjDUTIES 

2(a) Cfianqes desired in Custom Act. Rules and Procedure 

(i) Removal of Custom Duty and Sales Tax on import of capital goods {not 
manufactured in Pakistan). 

(ii) The 1% warehouse charges on imported goods including bulk liquid stored in 
B^nd should be withdrawn. Also the period of storage before penal interest, if 
charged, should be increased to 90 days. 

(iii) Ciustom duties and import levies should not be charged on short landed 
quantities of bulk liquids. Certificate issued by KPT for short landing should be 
accepted for this purpose. 

(iv) imposition of Custom Duty @ 10% on pharmaceutical raw and packing materials 
by Federal Budget 1996-97 should be waived. 

(V) SR0 349(1)/85 SRO510{1)/88 SR0 549(1)/89 
SRO 1147 (1) /89 SRO 587 (1) /90 

Under the above SROs, concession of duty is allowed on import of raw materials 
imported for specific purpose, 

Riecommendations: 
Most of the raw materials included in Hie list are for specific use, however a small 
quantity of a few of these may be used for other purposes. It is suggested that in 
such case, a statutory rate of duty should be fixed at the rate allowed under these 
SROs. 

2{b) Pp-Qposals regarding changes In the rates of duties atonqwith supported 
dpta/information and justification 

(i) Rate of Custom Duty on finished Switchgear was reduced from 55% to 40%. But 
similarly reduction was not given to local industry on import of raw materials and 
components under SRO (501)(l)/94. 
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It is suggested that custom duty be structured as follows; 

Finished Goods 
(e.g. Switchgears) 

Prascnt 

40% 40% 

Proposed 

10%] in term of SRO 501(1}/9-i ~ ~ ~ 
Free] or as reduction in the Statutory rate 
of duty 

Components 
Raw Material 

30% 
10% 

m 

{iii) 

(iv) 

Gas cylinders and Liquid Storage cryogenic vessels for high pressjure gas which 
are not manufactured locally attract 65% rate of custom duty (HS Code 7311-000) 
and should be reduced to 10% as applicable to oxygen plant (HS Code 8419-
6000) because these are vital and integral part of plant and machinery. 

SRO 1050(1)/95 10% regulatory duty on imports 

There is no regulatory duty on fertilizers, since it is considere|i an essential 
commodity affecting input cost of farmer but there is a 10% regijiiatory duty on 
import of pesticides. 

Recommendations: 

Pesticides are also an essential input cost for the farmer and therefore, imports of 
these should also be exempt from the regulatory duty so that the benefit may be 
passed on to the farmer to reduce their input cost. 

SRO 701(11796 

SRO 560(11/96 

dated 21/8/96 & 22/9/96 

dated 21/8/96 & 22/9/96 

Customs Regulatory Measures 1996-97 
Under the above mentioned SROs, seeds for Canola, Sunflower a|nd Fodder are 
exempt from duty, however there is a 35% import duty for Maize seeds. 

Recommendation: 
It is strongly recommended that this anomaly should be removed aitid Maize seeds 
should also be exempted from duty, 

3. CENTRAL EXCISE/SALES TAX: 

Changes proposed in the Central Excise Act/Rules Excise D^tv & Sales 
Tax Act 

(i) SRO 573(1 )/96 dated July 03,1996 allowing for a concessional Sale|s tax 
rate of 10% for textile products should be amended to cover the sewing 
thread manufacturers which are a part of the textile industry. 

i 

(ii) Government must adopt measures to collect Sales Tax from all sowing thread 
manufacturers on a uniform basis. Discrimination such as allowing a fixed rate 
and/or charging no sales tax at alt in the case of some manufacturers under an 
assumed understanding with the former administration, must ^e removed 
forthwith. No deviation from law should be allowed, as it is discriminating against 
the tax paying manufacturers who in fact pay 18% ST rather thah the 10% 
concessional rate to which they are entitled, as part of tiie textile secjtor. 
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(iii) Ihe distortion of twice taxing cigarettes with central excise duty must be 
removed. Cigarette manufacturers are forced to pay Tobacco Excise Duty on 
inmanufactured tobacco and then a heavy Central Excise duty is paid on 
qigarettes (finished product) based on retail price. The Tobacco Excise Duty 
which is currently at 20% advalorem (which rate is also being challenged by the 
tjjbacco industry} be abolished, 

(iv) Pjower Generating Projects can import plant & machinery without payment of 
Slales Tax, however, local supplies i.e paints etc. to Power Projects are 
subjected to sales tax as following SRO's have been withdrawn. 

(a) SRO 667 of July 3'̂  1994 which exempted local manufacturers from 
! payment of sales tax on supplies made to Power Generation 

Projects. 

I (b) SRO 511 of June 1995 which gave exemption of Sales Tax on 
finished products for supplies made to New Projects or those 
undergoing BMR, 

fiibove SROs, need to be reinstated. 

(V) (Central Excise Duty is levied twice, firsMy on battery separators which are 
fjroduced for in-house consumption in the manufacturing of the final product 
(finished battery) and secondly on the final product itself on the value added 
basis. 

(vi) 

It is suggested that to allow the local industry to become viable the facility of 
Chapter X of Cenfral Excise Rules, 1944 for in-house consumption of dutiable 
items be extended to separators also. 

Import duty is charged on imported battery as finished product only and no 
separate duty is charged on separators. 

% 
rdlnance No. CXXI of 1996 dated 29/12/96 
is ordinance levies a 10% sales tax on the import of Raw materials used in the 

njianufeicture of insecticides meant for agricultural purposes (specified in the 
steventh schedule) 

Recommendation: 
Tjhe 10% sales tax should be abolished as the Agricultural pesticides imported in 
the form of Finished Goods are totally exempted from Sale Tax. 

>|̂ lteratlon in the existing rates of duties. 

(vii) SjRO 545(l)/94 dated June 09,1994 exempts Glass vials and ampoules 
frjom payment of Excise Duty used by Pharmaceutical Industry. 

It is an anomaly that Excise Duty to the extent of 10% is levied on Glass Bottles 
and Jars. SRO 545(l)/94 of June 09, 1994 should be amended to include glass 
totttes and jars along with glass vials and ampoules for exemption of 10% 
excise Duty, 

(viii) C)ollapsible Tubes were exempted from payment of Excise Duty vide SRO 
5|45(l)/94 dated June 09, 1994 but subsequently the exemption was withdrawn. 
Tlhese tubes used by Pharmaceutical Industry, for packing of drugs registered 
uhder the Drugs Act, 1976 should be re-included in SRO 545(l)/94 dated June 
09, 1994. 
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(ix) Central excise duty at 40% on International and local calls and faxes 
should be withdraw/n, as communication is a necessity, 

General 

ZERO RATING 
(x) Certain products are exempt from Sales Tax, However raw and packing material 

used in these are not, with the result, that no setoff of input tax is psssibte. It is 
suggested that such products be zero-rated so that benefit of input tax can be 
claimed. This will assist in controlling price of these essential items, 

(xi) Inspite of the fact ttiat electronics have now tiecome a part and pjarcel of our 
daily life no step has been talcen by the Government to create the tbase for this 
industry. In the present day technology advancement, if the standard of living is 
to be maintained at a reasonable level and also for the growth of indJistrialization 
activity it is imperative that electronic industry is given a special treatment and 
zero duly tariff be provided to this industry till such time it is able to 'Stand on its 
own feet. 

TOBACCO INDUSTRY 
(xii) Imported cigarettes attract a lesser tax load (Custom Duty and Cejntral Excise 

Duty) as compared to the CED and ST on locally manufactured cigarettes as can 
be seen by a comparative statement in Annexure attached. The Government 
recently increased CED on cigarette import from 25% to 65% advajorem which 
has not resolved the issue, as a leveled playing field has not yet erinerged. It is 
recommended that measures be taken to ensure that CED and ST pn imported 
cigarettes is no way less tiian the duties and sales tax payable bn the local 
product. The Government is inadvertently subsidsing import at the! expense of 
local manufacturers. This will encourage tobacco companies to |switch from 
domestic manufacture to import unless ttie distortion is rectified immediately. The 
Tobacco Industry is contributing close to Rs. 13 Billion as CED S pT, which is 
around 8% of total revenue of the State. 
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Comparisons on taxe? payable by Domestic Tobacco Indusrty Vs Import 

Annexure 

Price / 20's pack (Rs]| 

C & F Value US$ 

C & F Value (Rs) 

Retail Price Rs. 

Import Duty (65%) 

CED (65% Advolerm on C&F 
Price) 

CED (65% of Retail Prtice) 

Sales tax (18%) 

Taxes on Tobacco / Wrapping 
material 

Total Taxes 

Taxes Per 20's Pack Rs. 
— — — • ^ • — • • 1 — • " • 

Taxes (% of consumer Price) 

Excess tax on Domestic Industry 

( as a %age Consumer Price) 

Excess Tax on Domestic Industry 

Per'000 Cig. Rs. 

Excess tax on Domestic Industry 

Per 20's pack 

% Age 

22.00 
Per 1000 cig's 

Rs. 
Imported 

7.84 

321.44 

208,94 

208-94 

133.08 

550.95 

11.02 

50.09 

Domesti 
c 

932.20 

605.93 

167.80 

56.16 

829.89 

16.60 

75.44 

25.36 

278.94 

5.58 

50.63 

29.00 
Per 1000 cig's 

Rs. 
Imported 

11.50 

471.50 

306.48 

306.48 

195.20 

808.15 

16.16 

55.73 

Domesti 
c 

1,228.81 

798.73 

221.19 

106.06 

1,125.97 

22.52 

77.65 

21.92 

317.82 

6.36 

39-33 

33.00 
Per 1000 cig's 

Rs. 
Imported 

13.40 

549.40 

357.11 

357.11 

227.45 

941.67 

18,83 

57.07 

Domesti 
c 

1,398.30 

908.90 

251.69 

156,16 

1.316.75 

26.33 

79.80 

22.73 

375,08 

7.50 

38,83 

CONVERSION RATE 1USD = Rs. 41.00 
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1 4 * March, 1997 

POINTS TO BE RAISED yyiTH MR. SARTAJ AZE. FINANCE MINISTER AT DINNER 
MEETING ON 14̂ " MARCH. 1997 IN SHERATON HOTEL. KARACHI. 

Your Government has inherited an economy which is plagued by huge deficits of trade and 
balance of payments, large foreign debts and irrecoverable Rupee assets balance, and a 
high rate of inflation. The economy needs large inward capital flows in addition to the need of 
improving domestic savings. 

To accelerate the inflow of direct foreign investment, there is need to enhance Ithe investment 
environment further. Some of the areas that need to be addressed in this connection 
are: 

t Credibility in the continuance of the government's policies, toi enhance the 
confidence of the investors. 

t Rationalization of tariffs so that manufacturing in Pakistan does nĉ t attract more 
levies, than those levied on the import of the same product. 

t Rationalization of overprotective labour laws, inhibit productivity arid discourages 
employment 

t A lean and clean government. 

t An equitable tax system in which all sectors of economy share the bbrden of taxes. 
Salaried employees, business and industry must not be over burdened with taxes. 

The following specific issues need your consideration: 

1. Credibility in the continuance of the Government's policies 

Businessmen look for predictability in the Government's policy and thid seems to be 
missing. Economic policies must be insulated from the political uncertainties. All sides of 
the political divide must agree on a common economic agenda. The need for national 
unity cannot be over emphasized. The Government must ensure consistent policies and 
resist pressures to make frequent adhoc changes in taxes and the legal environment 
governing economic activity. Examples of such changes are the change in Income Year 
introduced in the 1995/96 budget and ̂ e withdravral of duty concessions ali^ady granted 
under petroleum and power policies The regulatory duty on imports, Uie 1P/o Flood Relief 
Surcharge also on imports, were introduced for specific purposes and ̂ eirl prolonged use 
weakened the Government's credibility. 

2. The burden of taxation on local manufacturing, makes import more attiiactive, despite 
current tariff barriers. See Appendix I for details. In our opinion the local manufacturing 
must have a 35% advantage in government levies that are payable, Thi; products that 
have negative advantage, must be provided relief immediately. The rationajle for seeking 
this is shown in Appendix II which covers all the non tariff disadvantages, j 

3. Imports tariff on capital plant and machinery have discouraged investmejnt, more so in 
Paidstan where capital is scarce and cost of borrowing high. Such tariffs should not be 
used for revenue generating purposes, and should only be used to off^r protection to 
local manufacturers of plant and machinery. Because of this high costj manufacturers 
are discouraged to modernize and the quality of local industry products! are artiticially 
restricted against international competition. ' 
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4. Removal of "L" Form restrictions by State Bank of Pakistan in respect of local currency 
borrowiitig by foreign controlled companies, as this is discriminatory. 

5. Brand î nitation counterfeiting and Imports through irregular channels 

Smugging and the misuse of Afghan Transit is threatening closure of local industry and 
discouriiging legitimate imports causing severe loss of revenue to the Government. 
Althoug T some measures were taken in budget 1994-95, but still local industry and 
importers are finding it difficult to fight smuggling. The cost of operaUon of these 
irregulaf channels is very low. Brand imitation and counterfeiting is also a major 
problen). 

6. Over pt-otective Labour laws that do not encourage productivity and frighten away 
much needed productive investment. There is need to rationalize the overprotective 
labour laws, and multiple levies on employment, which inhibit business expansion and job 
creatior[. The utilization of funds collected in the name of employees welfare and 
participation in profits should be made more visible. The government must not interfere 
in the Collective wage bargaining process by announcing adhoc and untimely increase in 
wages.' 

7. Tax Anpmolies 

The t3|xation system seriously needs restructuring. Somehow those who pay their 
taxes honestly and regularly are being squeezed more and more and those who are 
outside the tax net are not affected and the number of such people is much more than 
those wlho bear the taxation burden. Unsuccessful efforts have been made to enlarge 
the tax base to cover those segments of our society who have hitherto failed to share 
this nat onal responsibility. Amendments are brought out every year in the Finance Bill to 
recover more revenue, even using coercive measures, with source of revenue remaining 
the sarhe. 

The prevailing position can be summarized as: 

a. Colossal tax evasion 

b. Taxation measures are not related to the overall economic policies. 

c. Thef-e is total lack of confidence between the Tax payer and the Tax collector. 
I 

Resultlrjig in: 

a. Decline in investment with slowing down of economic activity. 

b. Exfjansion of parallel economy and black money - extent of which is difficult to assess 

c. The flight of capital from the country 

6. Diversion of business acfivities leading to short term windfall gains i.e. trading, 
instead of industrialization, which has led to rise in unemployment 

Fresh ^nd bold initiatives are required. Tax payers should be offered incentives and 
encouraged to pay taxes. Coercive measures to a very great extent having failed. One 
meaninbful incentive is the reduction in the tax rate to a level which is in line with the 
cost of concealment, because it cannot be overlooked that tax evasion involves 
costs. This requires a lower base rate of tax and on top of this there should be incentives 
for increase tax payments. 
The suggestion made by the Chamber is that for any increase in total payments over 
the base, tax payer ought to receive a rebate on the differential. This would create greater 
activity land would increase Government revenue and expand the taxable income base 
which is most desirable. 
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The present tax system contains numerous anomalies tliat give rî e to perverse 
incentives, often directly at odds with macro-economic objectives. Exaniples of some 
such anomalies are as follows: 

a) The imposition of Excise Duty in addition to a uniform Sales Tjax is aimed at 
discouraging the consumption of luxury goods. There is little justification, however, 
for the imposition of Excise Duties on essential capital goods sjuch as Paints, 
Electrical Wire and Cables, and other hygiene items, like Detergents, Toilet 
Soaps, Powder, Shampoos and Creams. The Excise Duties on suclfi goods should 
be withdrawn, 

b) Generally, the levy of Sales Tax & Excise Duty gives an unfair advai|tage to small 
scale unorganized sector manufacturers that do not record their] transactions. 
These manufacturers are often less efficient, than their larger competitors. One such 
example is the thread industry. To remove this unfair and costly Advantage, the 
rates of Sales Tax and Excise Duty should be lowered. 

8. There is need to contain discretionary power of tax officials 

Expecting business and industry to pay arbitrary taxes up front even befoj-e the appeals 
are heard can hardly be described as a confidence building measure. 

The Commissioner of Income Tax Appeal and Income Tax Tribunals fchould function 
under the Minis try of Law . This would malte the appeal procedure more kiuitable, 

The imposition of infrastructure levy on imports, and exorbitant erihancement of 
Professional Tax, and the taxation of services, by the Sind Government ar$ inappropriate 
and need to be wiSidrawn. The treatment of mark up agreements as Conii/eyance deeds 
to attract large stamp duties is another exampleof misuse of discretion îry powers, 

9. There is also the need for transparency in the actions of the Go>|'emment. 

Levies collected by the Government for specific purposes must be utilized for the 
purpose for which they are collected. Few such examples are Iqra Surcharge, Education 
Fee and a 1% Fee charged for R & D to all Pharmaceutical Companies, Workers 
Participation and Welfare Funds. 

10. There is need to enhance confidence between the business comrrlunity and the 
Government. 

Government needs to take certain confidence building measures. Busine$s and Industry 
must not be made to feel that it is them only who must suffer the burden ofitax. All sectors 
of the economy must be made to share this burden, and the largest sector of the 
economy Agriculture must be no exception. 

11. There is need to address the inequities in the Banking sector. 

The extraordinary high rate of taxation payable by Banking Companies need to be 
redressed. The discrimination in the Withholding Tax rate applicable to Ideal and foreign 
banks, results in a high break even interest rate for foreign banks at 13.43 compared to 
13,0% for local banks. Difference in regulatory requirements give a oomifietitive edge to 
Development Financial Institutions where the break even interest rate is even lower at 
11.98%. The difference in the tax rates and resen/e requirements acrioss institutions 
creates uneven playing fields. 
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12. There is nfeed to address factors that Inhibit industrial growth. 

Some of these are : 

a) The Government excessively uses indirect taxes as revenue generating 
inbtruments and also continually increases the cost inputs of public sector goods 
ai|id services like Petrol, Electricity, Gas and Water. This resulted in escalating 
c^sts and reducing profit margins and has a dampening effect on individual 
inbomes and consumption. The rise in the cost of living index has also eroded 
th|e purchasing power of the Rupee again resulting in a demand squeeze, with 
all the negative consequences for industrial growth. 

b) Shortage of low risk capital for financing new investment is yet another fector. 
Depreciation of the Rupee has increased the cost of new investment, as has the 
infiposition of Import Duty on Plant and Machinery. Few entrepreneurs are willing 
to risk their own capital in new ventures and rely heavily on bank borrowings. 
Financial institutions are bleeding through non performing loans granted on the 
b$sis of patronage or political largesse and are unable to provide capital for new 
ventures. The insatiable appetite of the Government to borrow from the banking 
system in addition to squeezing worthy private sector bon̂ owers out of the 
cifedit market, has resulted in upward pressure on the interest rates. 

0) Aji important element of inward investment is the cost of investment. To 
efihance the attractiveness for such investment all capital goods and related 
sbare parts should be rated at zero import duty. To minimize misuse of this facility 
alminimum investment of say Rs.2 Million should be specified, 
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8th May, 1997. 

Mr. Sartaj Aziz 
Finance Minister 
Government of Pakistan 
ISLAMABAD. 

Dear Sir, 

In our meeting with you on 14th March, 1997 at Karachi, we had shared with ybu some of our 
concerns relating to the need to enhance the investment envinanmentfurtheif. Acopy of this 
Memorandum is attached. 

We appreciate the government's intention to enhance industrial productiifin resulting in 
announcing an economic revival package. It appears to us that several fiscal Anomalies have 
been created which enhance the burden of taxes on local production and proi/ide substantial 
reduction in duties to imported manufactured products. 

In the absenceof minimal tariff protection, the existing manufacturers would be discouraged 
to manufacture and their existing investment would be threatened. This would ead to adverse 
repercussions including redundancy of existing manufacturing fecilities unemployment and 
higher import bill. 

The above is obviously not the intention of the government. It is undertstood that the 
Economic Relief Package through which tiie government has lowered custdms duties was 
geared to achieve a higher level of local production with higher value addijion and higher 
employment of both physical and human resources. In the circumstances it i^ desirable that 
this anomaly may be removed. 

It is therefore, strongly requested that a net protection of at least 35% be allowjed for the local 
manufacturing industry against the commercial imports of finished equipment. 

To address this issue a fiscal anomalies committee has been constituted by &ie Government, 
headed by Mr. Ahadullah Akmal which we understand has received more thaiji 150 instances 
of anomalies. While we understand the committee is working relentlessjiy, the task is 
arduous and onerous but the need to accomplish this is very urgent. 

We fear that if further time elapses, the imports of manufactured goods will flood the market 
and will render local manufacturing industry at a grave disadvantage. We therefore write to 
seek your intervention in the matter and request you that the fiscal anomaly issues be sorted 
out well before the next fiscal budget 

Yours truly 

S. NASEEM AHMAD 
VICE PRESIDENT 

Attacliments-. 7 Pages 
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PRESS NOTE 

The Finanqe Minister needs to be complimented for presenting very pragmatic budget 
proposals tc| the parliament. These proposals do not visualize any new taxation. For a country 
which has ibeen over burdened with more than Rupees One hundred and fifty Billion 
additional taxation in the last three years, this is an enormous and welcome change. 

Ttie measu es adopted for reviving growth in the manulacturing sector are most appropriate 
and much nieeded. The manufacturing industry must not be over burdened with taxes and 
the burden bf taxation on imported finished goods reduced to such an extent, so that it is no 
longer viabl^ to manufacture locally- We are very pleased that effective measures have been 
timely take|i to remove some of the tariff anomalies that had been created as a result of 
the Econorrjic Revival Program. 

The reduction of up front taxes on plant and machinery is also a welcome step, as is the 
removal of (jvithholding (presumptive) tax on import of oil pnxtucts. Such taxes when charged 
at the import stage upon raw materials, only increases the cash flow burden of manufacturers. 

The reductibn of the general sales tax rate to 12.5% and removal of sales tax on medicines, 
cement ana computer hardware are steps to bring down the prices of essential products, as 
are the reduction in excise duty on televisions, air conditioners, refrigerators, telephones and 
professional services, for whicli the government need to be complimented. 

The measures to extend ^e tax exemption on capital gains and on bonus shares will 
stimulate tne capital market. However, the provision to permit adjustment of Capital Value 
Tax (CVT) paid against wealth tax liability cannot be availed by companies and will add on a 
burden to corporations, as they will now be required to pay CVT, 

The removal of the 1% Excise Duty on loans and the 5% reduction in the SLR requirement 
are steps which will improve credit availability to industry. Interest rates need to come down 
further, andl this can happen if the high rate of taxation on banking companies is reduced and 
brought in lihe with other public companies. 

Clearly therp are incentives in the 1997 / 98 budget for revival of the economy, but incentives 
alone cann(t)t deliver an improved business climate. The issues of economic revival cannot 
be isolated |from the more fundamental issue of good governance, and although some steps 
have been ihdicated, the measures to curb smuggling, particularly on food items still needs 
to be strengthened. The other areas which need strengthening are the streamlining of the 
public sector where hundreds of billions of assets continue to be under deployed. There is 
also need (o strengthen the regulatory bodies as the impending privatization process is 
implemented, 

The Goveî iment has adopted an appropriate strategy of lowering the tax rates in the 
expectation of better compliance. This needs to come from all sections including the 
agriculturisti and this Chamber will fully support Government's efforts towards ensuring 
compliance. 

Presented for publication in the next Issue of your esteemed newspaper. 

ISSUED BV 

ZAHIDZAHEER 
SECRETARY GENERAL 
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CHAMBER REPRESENTATIONS ON VARIOUS BODIES 
FOR THE YEAR 97-98 

The following recommendations for ttie Chamber's representation on Government Semi-
Government, Autonomous Bodies and the Federation for the year 1997 - 98 is beirig proposed for 
approval by the Managing Committee, 

REPRES£NTATrON 
1996-97 

Managing Committee of the 
Federation of Pal<istan 
Chambers of Commerce S Industry 

(Alternate) 
President 
Vice President 

2. Boanii of Trustees -
Karachi Port Trust 

Mr. Naseeitn Ahmad 

3. Board of Directors -
Karachi Electric Supply Corporation 

President 

4, Board of Governors-Foreign 
Trade Institute of Pakistan 

President 

5. Board of Governors 
Pakistan Institute of Management 

President 

6. National Engineering 
Manufacturers Export Council 

Mr. Martin Gulger 
Member Managing Committee 
Chairman of Standing Sub-
Committeeion Industrial & 
Commercial 

7. Sindh Industries Facilities Board Mr. Munnawar Hamid 
Mr. Martin Sulger 

8, Sindh Social Securities 
Board 

Chairman of the Standing Sub
committee on Labour-
Mr. Kamran Mirza 

9, Advisory Council for 
the Finance Division 

10. Advisory Council for 
the Ministry of Commerce 

(/Uternate) 

(Alternate) 

President 
Vice Presitjent 

President 
Vice President 

11. Advisory Committee for the 
Regional Commissioner of 
Income Tax and Wealth Tax 

(Alternate) 

Chairman 6f the Standing Sub
committee on Taxation-
Mr. Fuad Hashimi 
Co-Chairmlan of the above 

ANNUAL REPORT FOR THE YEAR 1997 :Appendix5-(i) 



^ ^ ^ OICC&I flM»M.MMMW«Bm OlCC&t I I OICC&I I 

12, Karachi Pori Trust Council Co-Chairman of the Standing 
Sub-Committee on Port Trust 
& Communication-
Mr, M. Moonis 

13, Karactii Docik Labour Board Co-Chairman of the Standing 
Sub-Committee on Port Trust 
& Communication-
Mr. M. Moonis 

14. Merchant N|vy Club Co-Chairman Standing Sub-
Committee for Shipping and 
Communication-
Mr, M. Moonis 

15, Managing Committee of the 
Employers federation of Pakistan 

(Alternate) 

Chairman of the Standing Sub 
Committee on Labour-
Mr. Kamran Mirza 
Co-Chaimnan of Labour 
Sub-Commrttee 

16, The Institute) of Chartered 
Secretaries and Administrators 
UK (Pakistan Chapter) 

Mr. Fuad Hashimi - Member 
Managing Committee 

17. Member of Governing Body-
Workers Welfare Fund 

Chairman of the Standing Sut>-
Committee on Labour-
Mr, Kamran Mirza 

18. Advisory Cqmmittee on 
Customs & Sales Tax 

(Alternate) 

Chairman of the Standing Sub-
Committee on Taxation 
Mr. Fuad Hashimi 
Co-Chairman of the above 
Sub Committee 

19. Consultative Committee on 
Industrial Research 

(Alternate) 

Chairman of the Standing Sub-
Committee on Industrial Policy-
Mr. MunnawarHamid 
Co-Chairman of the above 
Sub-Committee 

20. Export Procfessing Zone 
Authority 

Chairman of the Standing Sub-
Committee on Commercial Matters 
Mr. Munnavî ar Hamid 

21. Executive Committee of Bankers 
State Bank pf Pakistan 

(Alternate) 
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Committee on Banking & Finance-
Mr. Younas l^an 
Co-Chairman of the above 
Sub-Committee-
Mr. Zakir Mahmood 
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22- Valuation Advisory Committee 
(ITP) of Collector of Customs 
Valuation 

23. Government of Sindh 
Labour Advisory Board 

24. National Credit Consultative 
Council (NCCC) 

25. Pakistan Environmental Protection 
Council (PEPC) 

Mr. Sarfrazuddin • Philips 
Dr. A, Bandirnaike - Lever's 

Chairman of the Standing Sub-
Committee dm Labour-
Mr. KamranMlrza 

President of! the Chamber 

I 

Chairman Standing Sub-Committee 
on Environniient-
Mr.ZaffarAlKhan 

26. Technical Experts Committee of the 
Ministry of Environment 

27. Committee of Investment (Sindh) 

28. Provincial Environment Monitoring 
Committee on NEQS 

(Alternate) 

Dr. Naveed ^hmed (HUBCO) 

Chairman of Standing Sub
committee pn Industrial Matters 
Mr. Munnavĵ ar Hamid 

Mr. ZaffarA-Khan 
Chaimian Standing Sub 
Committee for Environment 

NOMINATIONS OF CHAMBER'S REPRESENTATIVES TO 
FPCC&l MANAGING COMMITTEE & GENERAL BODY FOR THE 

NEXT TWO YEARS TERM BEGINNING 1ST JANUARY. 1996. 

- MANAGING COMMITTEE OF FPCC&I Mr. S. Naseem Ahmad 
President 

GENERAL BODY OF FPCC&I 
Representing Trade 

Representing Industry: 

Mr. S. Naseem Ahmad 
President 
Mr. Ian Sangster 
Vice Pl-esident 

Mr, Kafnran Y. Mirza 
Member Managing Committee 
Mr. Miinnawar Hamid 
Memti^r Managing Committee 

- Representation of Zonal Offices of FPCCI 

At the request from the Federation of Pakistan Chamber of Commerce & Industify to nominate 
Chamber Representative for Zonal Office of FPCC&I, the Managing Committee agreed that a 
representative of ICI Pakistan be nominated to be the Chamber's representative! for Zona! 
Office of the FPCC&I at Lahore. 
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.t id 2"° January, 1997 

Mr. Mumtaz Ahmiid 
Commissioner of llncome Tax 
Companies - 1 
Karachi. 

Dear Sir 

Reference is madq to the discussions our Mr. A. A. Vazir had with you. Our comments on the 
two issues raised t)y him are summarized below: 

ROYALTY - EXEHflPTION UNDER CERTAIN TREATIES 

Under certain treaties, mostly the ones signed prior to 1980's, payments of royalty from 
Pakistan to the res ident of other contracting state is exempt from tax. Such exemption was 
always provided ty the authorities after certain preliminary verification of tiie facts and 
certificates of exer iption were released in almost all cases where the payment of royalty was 
at arms length cor sideration. From a practical viewpoint it is a substantial advantage as all 
the companies whi nh provide intellectuals properties were not subjected to tax in Pakistan. In 
the recent past twq developments have changed the scenario to certain extent, these are: 

- The introduction of the new treaties where, in most of the cases royalties have also been 
taxed at the rates and basis similar to Fees for Technical Services (FTS), and the 
definition of th^ tenn royalties and FTS carry such implied similarities that arguments are 
developed tha^ a particular payment represents FTS and not royalty. The contentions of 
the assessing lofficer gather further weight due to the fact that FTS is chargeable to tax 
under the local laws if there is no specific overriding provision in the treaty. 

The assessing officers, in almost each and every case endeavor to place the payment 
within the purview of FTS rather than royalty. 

d 
Besides these issijes, another aspect which has acquire|importance, in the recent past is the 
question from the iassessing authorities regarding the reasonableness of the amount or the 
rate of royalty. 

The question of reiasonableness is totally a subjective issue and guidelines in these matters 
have not so far bejen issued by the regulatory bodies. Best alternate for the same could be 
the allowability of remittance by the State Bank. 

Notwithstanding th^se arguments the royalties, as defined in the treaties, being a reasonable 
consideration tor tljie right, etc., should remain exempt from Pakistan tax if so provided in the 
respective treaty. 

DIVIDEND - RAT^ UNDER THE TREATIES 

In almost all the treaties dividend income in the hand of non-resident shareholders, being 
companies are taked at a concessional rate if such dividends arise out of an industrial 
undertaking in Paljistan. In the recent past the assessing officers, have been interpreting the 
term industrial undertaking in a restrictive manner and are appropriating the profits out of 
Pakistani companies for the purpose of rate of tax into two parts, which are dividends arising 
from the activities IstricUy related to production activities of the company, and other receipts 
mostly other inconlie and other allied activities. It is considered that such strict interpretation 
of the terms of; the treaty are neither intended nor practically feasible to opefBte. 
Notwithstanding the above, all receipts being divorced from industrial activities are corollary to 
the main functions of the industrial undertaking. 

Yours truly, 

ZAHID ZAHEER 
SECRETARY GENERAL 
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PRESIDENTS ADDRESS ON THE OCCASION OF THE VISIT OF CHAIRMAN, 
MONOPOLY CONTROL AUTHORITY ON THURSDAY 16TO JANUAl|tY, 1997 

BMR 

Chairman Junejo & Gentlemen, 

It gives me great pleasure to welcome you to the Chamber, Since this is Vour fir^t visit, a 
small introduction is called for. 

This Chamber which is the oldest in Pakistan today has one hundred and si)|ty six members 
representing investments from various countries in nearly all sectors of the 
total investment of all the members is nearly Rs.25 Billion and the sales rev 
members is nearly 8% of the GDP of the country and about 25% of that ol 
manufacturing sector. They also contribute one sixth of the total tax revenue of the 
Government of Pakistan 

economy. The 
snue of these 
the GDP of the 

The Chamber has offered to work closely with the government to promotje the needs of 
foreign investment. In the context of the government policies, the Chanber offered a 
partnership leading to mutual growth since the Chamber believes that what 
country is good for the business and vice versa. 

is good for the 

Coming to the area of Mr. Junejo's expertise, most of you know that the Monopoly and 
Restrictive Trade Practices Ordinance was enacted in February 1970 and m&de effective on 
17th August, 1971. For the sake of brevity I shall call it MRTPO. 

In this period some of the senior economist in this Country were propounding that 22 Families 
In Pakistan were controlling 80% of all the assets, resulting from the unregulated private 
enterprise system of the Sixties, It was against this background tiiat ^ e MRTPO was 
enacted, the thrust of this legislation was to restrict the undue concentrati[Dn of economic 
power. It also has measures to control unreasonable monopoly power an(d unreasonable 
restrictive trade practices. 

Undue concentration of economic power is supposed to arise when tti^ assets of an 
undertaking, which is not a public company exceed Rs.300 Million. It also (arises when an 
"individual" has a stake which carries more than 50% of the voting power in &n "undertaking" 
which is a public limited company, with assets in excess of Rs.300 Million. 

Soon after the promulgation of the Act, a socialist government came into powfer in this country 
which nationalized all the major industries rendering the raison d'etre of the legislation 
redundant. The state became the owner of ail major assets and since the laiw exempted the 
public sector from the purview of this Act, Uie law for all practical pdiposes became 
inoperative. What followed thereafter is a sad saga, the entire sprit of the MRTPO was 
violated in every conceivable form, because the State Owned Enterprisejs (SOE's) were 
exempted from the purview of the MRTPO. 

Circumstances have changed. Today the Government wants the private Uctor to be the 
engine of growth and also wishes to privatize public sector assets. The countU is desperately 
short of resources so much so that the revenue collected by the Governrjient of Pakistan 
does not even meet the current expenditure, leaving nothing for capital Expenditure and 
investment, 

This country expects to achieve minimum economic growth of 5% GNP 6ach year. This 
amount of growth is estimated to require a yearly investment of Rs,350 Bllion. In actual 
fact in the year ending 94 / 95, the actual amount of investment was Rs. 328 Bifiion of 
which nearly half was in the public sector. 
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So you see even today despite the change in policy and the desire to make the private sector 
the engine of growth, nearly half the investments are still in the public sector. Since domestic 
savings in Pakistan are low (14.7% ofGNP) and investments requirements are 19% GNP, 
there was a shclrtfall of 5% GNP nearly Rs,90 Billion- The country is therefore dependent on 
Rs.90 Billion of oreign inflow of funds an amount of almost 3 Billion U. S. Dollars per year, 

Having recognised this need, we must do all we can to encourage investment from both 
domestic and ^xternal sources. There is a desperate need for capital formation in this 
Country. The Kjarachi Stock Exchange has a market capitalization of about $10 Billion which 
is considerably (ower than smaller countries of the region, 

With low savinds rate and fierce competition for foreign inflow, the government focuses to 
attract foreign direct investment. All Government of Pakistan has succeeded in attracting is 
$ 329 Million of pFt's last year. It is in this background that the law for undue concentration of 
economic powef" has to be seen. In today's circumstances this is the last thing we need, 

Having quantified the desperate need for capital formation and investment, we must not 
frighten away pjotential investors by continuing with laws that restrict the concentration of 
economic poweh Why should a company be asked to divest if its assets exceed Rs. 300 
Million, An inv^tor who came to this Country say 20 / 25 years ago or even a domestic 
Investor and has built a successful business and retained earnings to Increase assets to 
Rs.150 Million, ̂ t\en the time comes to reap the benefit we expect him to share his prosperity 
with others whci> had no stake in the business and did not take any risks. Is this fair and 
reasonable? 

1 now come to the sections of the MRTPO which deal wit unreasonable monopoly power. 

Sections 5 la) j f bl and f c) of the MRTPO are the restricting clauses of the MRTPO. 

A market sharelof 33% is considered to be unreasonable monopoly power. It does not stand 
to reason that ^ny undertaking which enjoys 33% of maritet share will necessarily be able to 
manipulate priops. Even 50% market share may not be able to give the two undertakings the 
capability to manipulate prices. 

The corrective ̂ ction is visualized in Clause 12-1(b){i) of the Act where the MCA can pass an 
order asking th^ company to divest. How would this help to increase competition I ask you ? 

Clauses 12-Hb) (ii) & Hilt of the MRTPO enable the MCA to direct a person to divest himself 
from office and the management of the company. Again how do these actions promote 
increased competition? 

The fact that Vt\e associated undertakings between themselves enjoy 33% of market share 
does not necessarily prove collusion in price fixing or reducing competition. 

The divestmenf order should only be passed when specific definitive evidence shows that 
price manipulation has taken place. Actions taken purely on the basis of achieving 33% 
market share c^n discourage corporate investment. Methodology of determining market share 
also needs tojbe reviewed particularly where classification of goods is concerned. The 
methodology stiould be transparent and all concerned be informed, 

Sections 12b M and <vi) of the MRTPO are Clauses of the MRTPO which restrict giving of 
loans on concessional terms to associated companies, 

While we can linderstand the rationale of introducing such clauses in the prenationalization 
period in today's environment when Section 208 of the Companies Ordinance regulates 
concessional Iqians to associated companies and the State Bank of Pakistan prudential 
regulations separately control the amount of loans to associated companies, there is no need 
for these powerls to be retained in the MRTPO. 
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Sections 12-1-b(iv) of the MRTPO controls the acquisitions and mergerjs. 

Mergers and acquisitions are a recognized way of Industrial Investment a id expansion all 
over the world. Corporate savings have to be channelled into productive invastments without 
which there will be little growth in Wie economy. All mergers and ace uisitions do not 
necessarily create a position where prices can be manipulated and competijon lessened. It 
does not follow that in an acquisition or merger which results in more than 3; % market share, 
price manipulation will take place. A company which does not havi an associated 
undertaking but still has more than 33% market share, would escape the application of this 
section of the MRTPO. If the above logic was to be applied, then such com )any should also 
fall under the purview of the MRTPO, Another illustrative example is thiit of a company 
already enjoying 33% of the market share and is supposedly in a position to manipulate 
prices. After making an acquisition and enhancing its market share say ^0%; its ability to 
manipulate prices remains unchanged and is the same as before. The adqitional ownership 
does not necessarily enhance the power to manipulate prices. i 

In cases of acquisitions or mergers ^ e authority should not institute proceed ngs and take the 
decision to prohibit merger, as such a merger may be desirable on the grour ds of economies 
of scale and cost reduction and may result in lowering of prices, and may result in better 
utilization of underutilized capacity in the Country. 

In such cases the remedial action called for is to monitor and investigate activities of the 
merged companies to establish that this merger has led to price manipulation and only when 
such practice can be established beyond doubt the remedial action must be (Considered. 

Sections 5(21 and 6(21 of the MRTPO 
I 

Allows the MCA to grant exemptions and leaves sufficient discretion to MCA to grant such 
exemptions in the public interest. The concept of public interest is sufficient y wide to include 
commercial and economic policy considerations, such as price reductions which may follow 
the acquisition or merger due to economies of scale. Also acquisitions and mergers may be 
the preferable route to attract investment both domestic and foreign, ratheil than install new 
capacity. 

Restricted Business Practices fRBPI Section 6 1 la) 

Focuses on the formation of cartels and agreements between competitors Or dividing share 
of the market, limiting production and/or technical development. TTiis section needs to be 
focussed on more incisively by the MCA in their investigation and monitoring rather than 
relying on limiting asset ownership or restricting market share, with the aim of enhancing 
competition. I 

Section 6 1 (bl of the MRTPO 

Is prohibitory for suppliers to direct distributors to sell at a minimum speflified price. This 
needs to be reconsidered and it should be left to the market forces, as an unscrupulous 
dealer in the absence of minimum selling prices may undercut and harn^ the business of 
other dealers. 

I would like to submit that the MRTPO should change its focus to directing itself towards 
measures that enhance competition. As it presently stands the emphasis is more so on 
restricting undue concenfralion of economic power or limiting market sha'e, but neither of 
these by themselves inhibit competition. 

I 

Mr. Junejo a draft of the Consumer Protection Bill {1993) was circulated for public opinion 
sometime back. We are unaware of what is the status today ? 

Consumer Protection Act 1995 has been enacted on 18th October, 19$5 for Islamabad 
region, perhaps you would like to bring us uptodate in this matter. 
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SPEECH OF PRESIDENT. OICC&I 
ON OCCASION OF PRIME MINISTER'S CONFERENCE 

ON26TH FEBRUARY. 1997 AT 11.30 AM IN ISLAMABAD 

Mr. Prime Minister. 
I 

I convey to youjfelicitations on behalf of all the foreign investors in Pakistan, upon assuming 
the reins of leadership again for a second time. Your Government has inherited an economy 
which is plagued by huge deficits, of trade and balance of payments, foreign debts of U.S. 
$30 million irrecoverable Rupee assets of more than Rs.100 Billton and a high rate of 
inflation. ' 

Although the crisis has been partially averted by the Caretaker Government, the economy 
needs large inward capital flows in addition to the need of improving domestic savings. 

The best way df attracting inward foreign investment is to demonstrate success of existing 
companies. In all such cases where existing investments are not flourishing, policy and tariif 
related bottlenecks need to be removed. 

To accelerate tlie inflow of direct foreign invesbnent, there is need to enhance the investment 
environment further. Some of the issues that need to be addressed in this connection are; 

t Credibility in the continuance of the government's policies, to enhance the 
confidence of the investors. 

t Rationalization of tariffs so that manufacturing in Pakistan does not attract more 
levies, t nan those levied on the import of the same product. 

t Rationa|lization of overprotective labour laws, inhibit productivity and discourages 
employ jnent 

t A lean ^nd clean government. 

+ An equitable tax system in which all sectors of economy share the burden of taxes. 
Salarie^ employees, business and industry must not be over burdened with taxes. 

Mr, Prime Minilster, while we look to your government towards policy guidelines, better 
implementation is the key issue. 

We are also aware that the manufacturing sector needs to put its own house in order. 
Manufacturing i|idustry in Pakistan must learn to live without props, produce quality goods at 
a competitive cjost to compete with the rest of the world. We must not look for short term 
solutions or quiik fixes. 

I 

Manufacturer's (nust look for comparative advantage and plan strategic growth. It is only then 
that they shall be able to enhance the much needed exports out of Pakistan. Comparative 
advantages will be created if the social and physical infrastructure is improved, the 
productivity of l|abour is improved and a large domestic market is created by encouraging 
savings and arreting erosion of the Rupee resulting in declining purchasing power. 

I 

Mr. Prime Minister, we support fuller documentation of the economy, but at the same time 
expect curtailment in the discretionary powers of tax officials and greater transparency in the 
actions of the gj^vemment, 
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8'" January, 1997. 

Mr.T.V. HIggins, 
President, 
OICC&l 

Your are aware that the Task Force on Deregulation has now been j converted to a 
Commission. This is not the first time that the National Deregulation Comrhission has been 
ibrmed in this country. I recall that a similar Commission was formed under the auspices of 
the Ministry of Finance in the year 1985. 

I have circulated the terms of reference to all Chainnan of Chamberjs Standing Sub 
Committees and asked for inputs. So far none have been received. Some olj my thoughts are 
reproduced below which nnay be of some assistance for the first meetir̂ g scheduled for 
Saturday 11"' January, 1996 in Islamabad. 

STATE TRADING 

Equal opportunity should be provided to private sector in all fields of trading rather than 
restricting specified areas to public sector. This would create healthy competition and would 
control the price spiral. 

PRICE CONTROL 

Price Controls breed numerous malpractice and are a strong disincentive forjnew investment. 

Pharma Industry 

Pharmaceutical industry in Pakistan has been subjected to price control sines last 25 years or 
so. Price are rigidly controlled by the Federal Ministry of Health and revisions in price are 
granted, if at all, after lengthy intervals which sometimes exceed a number of years. By the 
time price increase is given - the quantum of which is more often than not c uite inadequate -
costs have invariably gone up thereby necessitating new sets of applications to the Ministry 
for more price increase. Considering ttiat there are over five thousand registered 
pharmaceutical products subject to price control involving many thousands of raw/packing 
materials, it is a Herculean task to revise the prices rationally at the apprcipriate time. It is. 
therefore, suggested that in view of: 

a) Delinking of Pak Rupee ^ m US Dollar and inflation which has resulted in steep 
depreciation of the Rupee against major foreign currencies, 

b) Government's oft-stated aim to deregulate the economy by removing time-consuming 
and irksome controls, and 

c) To encourage the pharmaceutical industry to organize its operations! both in the short 
and long term more efficiently to meet the requirements of the expanding Pakistan 
market. 

It is imperative that the industry be freed from the shackles of price cbntrol. Since there 
are already 240 licensed manufactijrers Including over 28 multinatipnals operating in 
the country, therefore, competition amongst them will ensure that:prices remain at 
reasonable levels. 

For the Pharma industry there is need for indexation of prices to inflation ind to establish a 
code of conduct by the companies, Tfie earlier verbal commitment for price increase on 
decontrolled products with effect from 1st July, 1996 was not adhered to. Subsequent written 
commitment from the Ministry of Health for price increases effective 1st September, 1996 for 
both controlled and decontrolled products has also not been honoured. 
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CREDIT CONTROLS 

Credit Controls imay be essential for guiding the course of any economy but the present 
controls in the cpuntry needs to be relaxed. The following suggestions deserve consideration: 

a) Foreign irjdustnat undertaking at present can only borrow as per formula which is in 
force for t(ie last many years in spite of the prevailing inflation while the local investors 
can borrojv without any limit. This is unfair. Restrictions on foreign investors should be 
lifted com iletely as this tantamounts to discrimination. The "L" Form controls of State 
Bank of Pakistan be abolished. 

b) Banks should be allowed to operate on their own within broad parameters of reserve 
requirements and pnjdential regulations. Fixation of charges, interest rates on various 
deposits and lending should be left to them. Although the credit ceilings have been 
abolished iState Bank of Pakistan still imposes restrictions. 

MONOPOLIES AND RESTRICTIVE TRADE PRACTICES (CONTROL AND PREVENTION), 1970 

Presently this Ordinance has no rationale in the country and creates repeatedly unnecessary 
unproductive wcjrk and should be withdrawn. This Chamber has made representations in this 
respect on a nuitnber of occasions without success. Since the economy of the country is in the 
initial stages of development hence capital accumulation is essential for investment. This 
Ordinance could serve useful purpose in countries where a sound industrial base exists and 
well developed rmanciai market is functioning leading to apprehension of cartels and other 
unhealthy practifces emerging to the detriment of the common man. This situation positively 
does not exist irfi Pakistan and as such this Ordinance instead of doing any good is creating 
hindrances andi we repeat, has no place in our economy. In case Government insists in 
retaining this Ordinance, then the ceiling of gross assets in respect of Private Limited 
Companies (presently increased to Rs.300 Million gross) is considered inadequate. It should 
at least be autornatically revised annually with the level of inflation applicable deflation of the 
Rupee in relation to the Dollar. 

REMOVAL OF j-EGAL RESTRICTPONS ON PROMOTIONAL ACTIVITY 

Section 294 B d)f Pakistan Penal Code places restrictions on promotional activities such as 
offering gifts and reward to the trade or consumers to increase sales. If District 
Administrations!give sweeping interpretation to this Section then even normal business 
practices such as trade discounts, dealer incentives, temporary price reduction can be 
prohibited This has hampered the smoofri flow of business activity. It is not the intention of 
Section 294 B i to prohibit well accepted standard selling activities such as consumer 
promotions in vii\\'\ch a small benefit is offered equally to all purchasers. 

We would theifefore request the Government to remove legal restrictions on normal 
promotional actij/ities by withdrawing the Section 294 B which has been abused in the past. 

OIL INDUSTRY 

Some of the ejfisting regulatory controls and cumbersome procedures adversely affecting 
operations pertajining to Oil Industry are: 

The custoims authorities classify equipment for oil and gas etc, under heading of such 
material Which atfracts higher rates of duty. It is proposed that CBR should classify 
Petroleunj and Gas Well drilling equipment and components part thereof for the 
purpose of import duty all items which are imported on the recommendations of Director 
General Petroleum, 
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The existing procedure of equipment imported for re-export anc( assignment of 
equipment imported for re-export Is long drawn. It is suggested that a simplified 
procedure be evolved in this respect. 

Clearance from various authorities is required to obtain survey rhaps and aerial 
photographs. Similarly, clearance is required of technical papers f i r publication in 
foreign journals and presentation in foreign seminars. Such clearancja procedures be 
reviewed. 

WORK PERMITS & VISAS FOR EXPATRIATES 

The expatriates and members of their families working as technocrats and jor at managerial 
level encounter following problems: 

TRANSFER OF VISIT VISA 

Visit visas cannot be converted into WORK VISA (WORK PERMIT) unlesi the expatriates, 
arriving on visit visa, go back to their home country and re-enter Pakistan after the respective 
Pakistan Embassy abroad change status of the visa. This being cumbersome, cause 
unnecessary delay in completion of their assignment within the specified peripd. 

WORK VISA / PERMIT 

WORK VISA holders are required to renew their work visas periodically. Pre viously it was for 
once in every twoyears. At present in certain cases is required at every threfi months. 

Every WORK PERMIT holder has to obtain permission from the Ministry of Interior by 
reporting through local police for each exit and re-entry. Staff of multinationa companies have 
to travel frequently and some times on short notices. The fomnality required! in this respect is 
time consuming and causes delay and embarrassment as well. 

INCOME TAX CLEARANCE CERTIFICATE j 

Income Tax Clearance Certificate has to be provided by the visa holder blefore leaving the 
country. Since their local sponsors / companies are made responsible under the Income Tax 
Act to deduct all tax liabilities at source, the individual expatriates worker should not be 
subjected to provide certificate while they leave country even if they are returning home on 
permanent basis. 

i 
BRAND PROTECTION & COUNTERFEITING 

A critical feature of an economy which enables foreign investment is protection of the brands 
of the investing companies. Pakistan has a major control issue here. Investors will not bring 
their brands to Pakistan without a legal system which is able to enforce penalty on 
unscrupulous manufacturers who counterfeit these brands, 

OVERPROTECTIVE LABOUR LAWS THAT FRIGHTEN AWAY liflUCH NEEDED 
PRODUCTIVE INVESTMENT I 

Overprotective Labour laws that do not encourage productivity and frigljtens away much 
:tive latraur laws, 
job creation. The 

needed productive investment. There is need to rationalize frie overprote: 
and multiple levies on employment, which inhibit business expansion and 
utilization of funds collected in the name of employees welfare and participation in profits 
should be made more visible. The government must not interfere in the collective wage 
bargaining process by announcing adhoc and untimely increase in wages. 

ZAHID ZAHEER 
SECRETARY GENERAL 
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February 3,19^7. 

The Chairman: 
Commission oh Deregulation 
ISLAMABAD ' 

PAPER ON SMUGGLING ^ 

Dear Sir 

Attached pleasi find a paper prepared by the Overseas Investors Chamber of Commerce & 
Industry (01GC&1) on the subject of Smuggling in three worldng days. Given more time this 
can be expanded to cover more areas. 

Our members hiave on different occasions pleaded our case with the CBR, relevant ministries 
and with the Pnme Minister's secretariat on this subject of vital national interest. And, I must 
admit, we have been given many patient hearings. 

Smuggling can 
Smuggling musjt 
revenue loss to 
local manufactiring 
political will a id 
pre-requisites to 
any fruit. 

be tackled effectively only if the administration is serious about the issue. 
be recognized as a social menace breeding corruption, economic issue as 

the government and a serious impediment to legal trading and investment in 
industry. The administration should therefore demonstrate that there is 

resolve behind the efforts to curb smuggling, which are essential 
actions that may proposed to be taken. Half-hearted attempts will not bear 

We are confideht that the Commission on Dereguiation can play a major role in fulfilling this 
objective. The OlCC&l would be more than happy to provide more detailed workings, 
evidences and! support in this endeavor. 

Sincerely, 

S. NASEEM AHMAD 
VICE PRESIDENT, OICC&I 
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Introduction 

Smuggling is not only a major source of corruption in Pakistan, it also causds a massive drain 
on the national exchequer. Out of Total Tax Revenues of Rs, 299Billior|i in 1995-96, Rs, 
222Billion constituted Indirect Taxes, mainly attributable to Imports i.e. Cuitoms Duty, Sales 
Tax and Excise Duty (Source : Pakistan Economic Survey). A 30% leakage in the collection 
of Import Taxes on account of Smuggling means the Government will have lost nearly Rs. 
66Billion in just one year, I 

Members of the Overseas Investors Chamber of Commerce and Industry ((biCCI) have made 
representations to the CBR, the Ministry of Finance, Uie Ministry of Commerce, and also the 
Prime Minister's secretariat, directly or through various trade bodies, to highlight the situation. 

I 

Lever Brothers Pakistan Limited wrote to the CBR in June 1996, to shojv how a reduction 
in Duties would, on the one hand, discourage the smugglers of loose tea, vJho have activated 
the Islam Qila route after Tea was removed from ATT, and on the other generate Government 
Revenues of upto Rs, 6,2Billion. i 

SKF South East Asia who sell Ball Bearings wrote to the FPCCl in 
highlight the fact that almost 80% of Ball Bearings coming into Pakistan 
smuggled, largely ex-Japan. The revenue losses to the Government on 
Deep Grove Ball Bearings (DGBB), amounts to Rs. 185Million. 

September 1996, to 
today were being 
account of small 

According to the figures of the Pakistan Electronics Manufacturers' Assjociation (PEMA), 
almost two thirds of all Colour TV sets sold in the country, are sold by conhpanies without a 
manufacturing base in Pakistan, These are largely smuggled from the Far East, and the 
Government stands to lose on an average, Rs,6,000 per set, resulting in a total loss of 
between Rs. 1 - 2Billion on these sets alone, depending on volume. i 

OICCI is of the opinion, that unless urgent measures are taken to update ihe strengthen the 
Legal and Administrative system for controlling Smuggling, Pakistan will nW only continue to 
be rated as the second most corrupt nation of the world, but may increase it's debt-burden to 
an unmanageable extent. Current debt-servicing and defence costp as quoted by 
Government sources, recently add up to 88% of GDP. j 

i 

To overcome the problem of Smuggling OICCI recommends ttie foliowifig actions for the 
government's consideration: 

A) Fiscal Measures i 

These include reduction / adjustment in Tariff rates and eliminating 
Concessionary or Discretionary duties. 

I 

B) Administrative Measures ! 

These cover the creation of a Cell in the Prime Minister's Secretariat, backed 
by a Policy and Coordination Committee in the Ministry of Commerce, 
empowerment of law enforcement agencies and the judiciary, and 
developing a mechanism for regulating trade in the Tribal Areas. 

C) Trade Agreements 

These include Agreements (specific or general) and Tresities, pertaining to 
Anti-Smuggling, MFN and properly documented trade. 

Details that follow in the proposal are intended to put our case in the proper perspective, 
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History of iSmuqqlins 

Pakistan 
movement 
early 
of product 
common 
Peshawar 
were 

has had a long and enduring history of Smuggling, the synonym for illegal 
of goods across borders, without payment of duties and taxes. Until the 

severities, the activity was quite restricted in terms of volume, channels, variety 
as well as it's general manifestation in the market-place. The most 

rbutes adopted for such cross-border movement of goods were through 
via Landikotal, and Quetta via Chaman. Within the country the products 

discnietly sold through localized markets in the major towns. 

During the! late 1970's and early 1980's, the so-called Bara markets sprang up in 
major towrs such as Peshawar, Rawalpindi, Quetta and Karachi. A variety of items 
including extiles, crockery, cigarettes, soaps, shampoos, toothpaste and small 
electrical appliances started selling in these Bara markets. As more and more 
customers flocked to these markets, this illegal "trade" flourished and the "traders" 
started ofliiring a greater variety of electrical appliances, sizes notwithstanding, and 
more com irehensive service in the form of sales against catalogues of companies 
like Mothercare or Noritake, as well as facilitated the delivery of the goods to the 
south or eiist of the major Customs checkposts, such as Attock or Chaman. 

Channels of Smuggling 

There are basically five basic modes or channels of smuggling in the country today: 

a) Overland / Cross-border route, 
b) Sea route, 
c) Afghan Transit Trade, 
d) Drv ports route, and 
e) "fihepias" or "Carriers". 

Duty Free Shops (DFS) have been often indicated as a channel for smuggled goods, 
although il is debatable whether the term smuggling could apply to the transactions 
via DFS. Agents operating in the DFS and airport areas, purchase Form A from 
incoming passengers, largely from the Gulf, to arrange the release of goods from 
DFS outlets under the "passengers" entitlement. With ttie Form A procedure 
becoming redundant, the quantum of goods flowing through DFS has reduced, 

a) overland I Cross-border route 

The origin of goods that arrive into the country varies considerably from 
Ki indini / Mombasa, Kenya in case of Tea, to Japan, Malaysia, Korea or 
Si igapore in case of Electronic goods, Taiwan or Hong Kong in case of Auto 
accessories, EEC in case of Toileby products, or even India in case of 
branded Pharmaceutical products. Some Pharmaceutical products of 
European origin also enter Pakistan Birough the Chaman border with Iran. 

The movement of Tea has been traced from Kenya to Dubai, where they 
ccme in 20foot containers. From Dubai the containers are carried to Bandar 
Alibas from where they travel "in bond" to the Iran-Afghan border, crossing 
o\ier to Islam Qila. Shipping documents made in Kenya indicate Islam Qila as 
t h ; "final" destination of the consignments. From Islam Qila the containers 
mi3ve to Khandahar or Ghazni where the goods are transferred onto trucks. 
From Khandahar Tea enters into Pakistan via Chaman in Baluchistan, From 
G iazni it arrives via the Tribal Areas. 
For Electronic goods, Cigarettes and Toiletries, the preferred route is via 
Dubai. Motorised boats ferry goods across the Gulf of Oman into Iran through 
ofie of four different points of entry on the Strait of Hormuz / Persian Gulf. 
Overland the goods then follow nearly the same routes as Tea to reach 
Pakistan. 
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b) Sea Routes 

Dhows from the Gulf have been a viable means of transpdrting Textiles, 
Toiletries, and Electrical items including appliances large and small into the 
country. There is obviously an element of risk in transporting ;ontraband by 
this "low cost" method, but then the law-enforcing agencies operating in the 
area can be motivated to !ool< the other way. 

It is not unjsual, however, for traders in Karachi market tD use regular 
shipping lines to "import" goods from the Gulf or even from 1 Singapore and 
Hong Kong. Goods when cleared at the port of entry are € ither declared 
under low tariff categories, or grossly unden/alued. Once t ie containers, 
ostensibly carrying Freezers, Refrigerators or such large items arrive at the 
destined warehouses, often located in the wholesale markets, they are 
opened up to reveal the "real" consignment of high value VCRf, VCP's, parts 
and accessories. 

c) Afghan Transit Trade 

In 1965, the Pak-Afghan Transit Trade Agreement (ATT) was 
the terms of the agreement, the Pakistan Government allowe<jl 
and tax exemptions on goods purportedly destined for 
Afghanistan The total value of imports under ATT betweeri 
1995-96 was Rs. 24Billion (Ref : CBR commentary to Task-
Reforms - November 1996). The same commentary indicatds 
Central Board of Revenue is of the view that the Transit Trade 
should not be an instrument (to)... import goods which are not 
for consumption in Afghan markets but entirely are intended 
into Pakistan", Pakistan lost neariy Rs. 22Billion in terms of 
that could be collected on ATT imports over the above period. 

signed. Under 
customs duty 

cjonsumption in 
1991-92 and 

-orce on Tariff 
that "The 

Agreement 
actually meant 

be smuggled 
and Taxes 

ID 
C'Uty 

The report further indicates that the detrimental effect of this ATT on local 
industry and the economy was brought to the Government's lotice by CBR, 
and 17 items including cigarettes, black tea, dyes and chemicals, yarn. PVC 
and Polyester film, refrigerators, air conditioners and television sets were 
removed from the ATT. Later the decision of the Ministry of Finance / CBR 
was taken to court by Afghan importers. The Sindh High Cour: accepted their 
position and ruled that"... the import in transit cannot be treated as imports 
into Pakistan.,,." and was therefore not subject to the Import and Export 
(Control) Act, 1950. The CBR filed an appeal in the Suprerie Court which 
was dismissed. But the apex court advised that only the Ministry of 
Commerce could "... regulate import, exports trade and protocols / 
agreements and CBR could not impose restrictions on sjuch goods". A 
notification by the MoC finally settled ttie matter. 

d) Dry Ports route 

There are Dry Ports in the country today, whose purpose isito facilitate the 
import of industrial raw materials and capital goods, and the etcport of finished 
goods from inland locations within Oie country. Such dry ports, it is 
suggested, are as vulnerable to Smuggling as the Karachi poi|t. 

B 
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e; ; "Kheoias" or "Carriers" 

An ingenious system that has been operating in the country for several years 
now, involves the movement of goods into the country with the clear 
connivance of the the Customs authorities, and the other security agencies 
operating at the international airports in the country. This is run by 
professional persons labeled as "Khepias" or "Gamers". 

These "Khepias" who are operate in selected routes such as the Gulf, 
Singapore or Hong Kong, have standardised norms of operation now. They 
often select the goods they would like to carry or the route the sector they 
would like to operate In. 

"Khepias" prefer dealing in small size, high value items. Hence Computer 
spare parts and components to ball-bearings (known brands like SKF) are 
usually handled by them. The less enterprising "Khepias", operate simply as 
intermediaries for traders who have their own arrangements for purcfiasing 

! goods at source. 

The mbvement of Money 

The sike and complexity of Smuggling in the country demands the existence of a 
reiiabid service for remitting funds to the "exporters" or suppliers of these goods in 
markets outside of Pakistan. Traditionally, when most contraband goods traveled 
across the Khyber Pass, the Qissa Khwani bazaar was the main currency exchange 
market to buy Afghanis. 

The Hundi system has been relied upon for several decades on a fairiy large scale by 
business-houses for transferring funds to and from overseas. Agents accepted 
Pakistiini rupees in cash, at different locations from Karachi to Peshawar, and 
ensured the delivery of money in foreign currency outside Pakistan. The Hundi 
systeni was quite reliable and the transaction took between one to two weeks to be 
completed. This system also handles transfer of funds to and from India, 

Today money can be easily transferred through official channels using Foreign 
Currercy Deposits in banks, which operate under fairly liberal conditions. It is another 
matter though that suitcases filled with US Dollars or such other readily acceptable 
currencies are intercepted at airports on their way to or from the country. 

Cost cf Smuggling Goods into Pakistan 

Detailed calculations have been attempted by industries, whose products are prone 
to smuggling. These calculations though logically constructed may not be very 
accurate, as they are not based on reliable documents or properly cross-referenced, 
the w£iy regular import costs are. In fact, the cost of smuggling is liable to vary, 
practically from consignment to consignment, because of variations in: 

-Currency rates 
- Chec<-points / Borders to be crossed 
- Handling or Transit damage 

- Routing 
- Size of consignment, or 

a) Cost of Smuggling Tea 

In case of a product like Tea, a major element of cost is transportation both 
outside the country as the consignment moves through Iran and Afghanistan, 
and wittiin Pakistan, As a report indicates "the costs to deliver tea to the 
NWFP is around 40% higher than the C&F price for tea legally imported to 
Karachi". However, imported tea Is subject to government levies which add 
up to 107% of C&F, The following chart presents the variations in Price, as 
the shipment moves down towards Karachi: 
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Date of Calculation: August 1996 
Town 

- Peshawar 
- Rav/alpindi 
- Lahore 
- Karachi 

Smuggter 
Price 

100 
100-107 
100-107 
100-107 

'Distribution 
Price 

110 
122 
125 
130 

(Price in 
Wholesale 

Price 

115 
127 
135 
135 

Rupees per Kg.) 
Retail 
Price 

130 
148 
150 
150 

* Referred to in Report as Import Price (as it is tjought from a source of 
smuggled tea) 

In comparison, the price of legally imported loose tea was Rs. 142 at the 
DisMbutor's level, Rs.146 at Wholesale, and Rs. 160 at Retail. A packet of 
Yellow Label in August, 1996 was sold for Rs. 160 at Wholesale and Rs-168 
at Retail level. 

b) Cost of Smuggling Colour Televisions 

A study for Colour Television sets (CTV) undertaken recently, revealed the 
predicament of this industry, which has historically been plagued by illegal 
trade or Smuggling. Government levies on Completely Built Up (CBU) units 
add up to about 90%, and on Locally Assembled sets 72%. Tfie comparison 
below shows the values as Indices rather than absolute values : 

Date of Calculation; 

- C&F Value 
- Govt- Levies 
- Local Costs 

Total Cost: 

November 1996 
CBU Units 

100 
90 
3 

193 

Local Assy. 

84 
72 
23 

179 

Values as Indices) 
Smuggled 

100 
0 

40 

140 

In other words, whereas local manufacturers, importing (Components for 
assembly only have a 7% cost advantage over CBU tmpbrts, which are 
extremely limited, smuggled TV sets end up 22% cheaper [than what local 
assemblers, and can afford to sell their sets cheaper, and maike more money 
as well. 

c) Cost of Smuggling Domestic Appliances 

A similar study on selected Domestic Appliances, indicfated a similar 
advantage for smuggled products. Here the comparison is between CBU 
units and Smuggled products, as a considerable propcprtion of these 
appliances are imported through regular channels by the leading players in 
this market: 

3ate of Calculation: November 1996 

- C&F Value 
- Govt, Levies 
- Local Costs 

Total Cost; 

CBU Units 

100 
90 
3 

193 

(Values as Indices) 
Smuggled 

100 
0 

30 

130 
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Regular importers paying Duties and Taxes, therefore have a 33% 
disadvantage over those who can bring in these products Overland or in 
Containers by sea, either declared as goods subject to lower tariff rates or 
grossly undervalued, 

d) (post of Smuggling through "Khepias" 

Goods brought into the country by "Khepias" have a different set of costs and 
are calculated on "per 100Kg." basis. Atypical example quoted in the market 
is as follows: 

Date of calculation : December. 1996 

• 
• 
• 
• 

• 

• 

Costina of a Courier Brinoina 10OKilo Per Trip f Bv Air) 

Dubai Ticket 
Dubai Stay 
Excess Baggage to Airiine (Rs,200 per Kg.) 
Profit Margin @ Rs.50/- per Kilo 
Customs Expenses (October 1996 rate) 
per Baggage Trolley say 100 Kilo 

Insurance premium 20% of Value (say Rs.500,000) 

Cost of Goods in Dubai 

Total Cost 

Ruoees 
12,000 
10,000 
16,000 
5,000 

60.000 

10,000 

113,000 
500,000 

Rs,613,000 

Cost per Kilo therefore worits out to about 20 - 25% of the value of the 
consignment, 

5. Impact of Stnugqlinfi on Business & Consumers 

OICC&I is ofthe firm opinion that many segments of society are penalised on account 
of the prevalence of Smuggling. Those who benefit are merely a handful of 
individuals. In financial terms the Government of Pakistan is undoubtedly the major 
loser. 

Local Indusfry suffers as it cannot compete against Smuggled goods in terms of price 
or profits. The choices it has are either to stay in business and incur losses, or get out 
of business and contribute towards creating fijrther unemployment In the country. The 
incentive for new investments is totally lost Longer tenm, the obvious scenario is one 
of manufacturing concerns being replaced or taken over by "hit-and-run" trading 
operations. 

Even Traders suffer, particularly the smaller ones. The volatility of a smuggling based 
operatioh catches up on them, as more new and ingenious ways are adopted by the 
larger aihd less scrupulous traders trying to make a bigger hit. A majority of traders 
remain ^xposed to all kinds of risks, fiirther aggravated by the current uncertainties in 
Iran andi Afghanistan. 

Consum(ers suffer, as they end up paying an increasingly bigger price for the goods 
they buy. A classic example of this pathetic state of affairs is evidenced by an article 
in an issbe of the Pakistan & Gulf Economist (November 23 - 29,1996). 
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The article highlights the vast differences in prices of branded drugs inithe Pakistan 
market, as compared to the same products manufactured elsewhere; and sold in 
neighbouring Iran or India, In several cases the difference is times five or times eight. 
The irony is that the cross border flow of these daigs is controlled by a $mall band of 
importers, and sold through "... chosen retailers and individuals who are iknown to the 
sellers". As a result, the article goes on to say, "... the illegal traders {i.e. those 
engaged in the illegal trade) in league with the selected retailers keep on making 
huge profits at the expense of the end-user who remains unaware of the' whole scam" 
and pay as much for the smuggled variety as the more costly local drugs: 

6. Recommendations of the OICCI to the Deregulation Commission 

n to gigantic 
successive 

OICC&I tielieves that the problem of Smuggling in Pakistan has grow 
proportions thnaugh a process of benign neglect on the part o 
administrations, and the lack of political will. Long term investment opportunities have 
been lost, and business and industry has suffered as much as the Consijimer. A small 
section of the trade, basically middlemen, have been the prime benejficiaries. It is 
purely in the national interest to take concrete measures to rid the ecbnomy of the 
scourge that Smuggling really Is. 

The following actions are being recommended by OICCI for urgent consideration of 
the government. In order to implement them effectively, policy Changes and 
administrative measures v/ould have to be carefully thought through : 

A) Fiscal Measures 

Fiscal measures as we know, play the most important part in tegulating the 
movement of Goods and Services across national boundaries. No country 
including Pakistan can design their fiscal policies in isolation. Regional and 
international norms and realities must be taken into account-
Fiscal measures recommended are as follows : 

• A.1 : Reduction in Tariff rates to a maximum of 
- 20% for finished goods, 
-10% for intenmediate goods, and 
- 5% for raw materials. 
A simplified system of Tariffs necessitates the discrimination between 
Products on the basis of the stage to which it is proces(sed. and not 
Product Categories. The latter system breeds corruption. 

Examples of Tariff rates in countries of the region are given below for a 
better perspective: 

Enqineerinfl Sector Chemicals Settor 
Intenmediate Goods 
India 
Indonesia 
Korea 
Philippines 

Raw Materials 
India 
Indonesia 
Korea 
Philippines 

20 - 50% 
5 - 20% 
2 - 8% 
3-10% 

10-50% 
0-40% 
5- 8% 
3 - 20% 

40 - 50% 
5 - 30% 
5- 8% 
3 - 30% 

10 - 50% 
0 - 20% 
3- 8% 
3 - 20% 

(Source : Pakistan S Gulf Economist) 
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•' A.2 : Adjustment In Tariff rates "... to the extent of official 
devaluation", as recommended by the NTC to the Task Force on Tariff 
Reforms. 

•! A.3 ; Elimination of Concessionary or Discretionary duties, based or 
! location- Exceptions may be made to create "Concessionary Areas" e.g. 
! EPZ's, Greenfields etc. based on Long-term Economic Planning rather 

than Short-term political expediency. 

B) yifdministrative Measures 

Sound long-term policies can only be effectively implemented if strong, 
administrative support is available to implement them. Measures that are 
being recommended to strengthen the arms of the administrative branch are 
a|s follows: 

•j B.1 : Creation of a Cell in the Prime Minister's Secretariat to monitor 
Smuggling in the country, with a mandate to control Smuggling within 
three years. 

•I B.2 : Creation of a Policy and Coordination Committee in the Ministry 
of Commerce to dwell on Policy Measures needed to control Smuggling. 
Representation of CBR / Ministry of Finance and other Security Agencies 
may be of necessary on this Committee. 

•I B.3 : Empowerment of Border Patrols (BSF) and Coastguards 
i establishments to take exemplary action against violators of the law, 
I irrespective of political connections. Legislative amendments necessary 

to enforce the law, through the Civil administration to it's fullest extent, 
must be undertaken. 

•i B.4 : Equipping the BSF to match the Smugglers, who are generally 
better armed in terms of weapons and transport would be necessary. 
Liaison with the Army would further facilitate greater control along the 
borders. 

•I B.5 : Enforcement of a Tribal Areas Trade (TAT) mechanism, to 
i govern the flow of merchandise from the Tribal areas to the mainland, 

through official checkpoints, such as Attock or Darrah. Local Sardars or 
Tribal Chiefs engaged in the trade, may be convinced to introduce an 
"Levy on Exports" to the mainland, proceeds of which may be uses to 
create a Tribal Areas Development Fund. 

•I B.6 : Empowerment of the Local Administration In all major towns, to 
' conduct raids on Warehouses known to contain contraband items. 

Liaison must be maintained by the local Administration with Trade 
Associations and Citizen's Groups to prevent miscarn'ages of Justice or 
"official harassment" of the trade. 

• B.7 : Empowerment of Lower Courts to expeditiously attend to cases 
of Smuggling or Contraband, under guidance of the higher courts in the 
country. 

•. B.8 : Raising the penalties against violators of Anti-Smuggling Laws. 
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C) Trade Agreements 

In today's world, countries have found that bilateral and multilateral groupings 
facilitate the development of member countries, and h$lp them share 
resources and expertise. The creation of ASEAN. NAFTA, EU and SAARC 
are evidences of that belief. Such groupings not only facilitate normal trade 
for mutual benefit, but they can also be used to "pnatect" mutual interest It is 
therefore proposed that: 

• C.I : Anti-Smuggling Agreement (ASA) be signed by Pakistan, with 
countries sharing common borders with it, e.g. Ihdia, Iran and 
Afghanistan, to create legal and administrative restricttions on cross
country movement of Contraband goods. These agreements may be 
signed at the ministerial level, and monitored by the MoC and Ministry of 
Foreign Affairs, though specific committees. 

• C.2 : Trade agreements or Treaties such as MpN to promote 
"Legitimate" inter-country trade must be made conditionjal to the signing 
of the above agreement, intended to eliminate "lllegar tr^de. 

• C.3 : "General agreements" or protocols should be signed with 
countries like the UAE, Singapore, and Hong Kong {China) to make it 
incumbent upon the Exporters and Importers in the respective countries 
to properly document all trade, and disallow any extjernal shipments 
without officially ratified documents. 

7. Conclusion 

Laws tiave existed in the country in the past, and efforts have beeni made to control 
Smuggling. But what has been missing all along is focus and commitment. OICC&I 
believes that it is in the national interest now, more than ever before, to adopt 
concrete measures to plug the drainage of valuable resources, anij discourage the 
creation of pockets of affluence amongst vast areas of poverty. 

Smuggling is as damaging for business as it is for the community at lirge : 

• it creates unfair Competition, benefiting those who evade Duties and Taxes, 
against those who do not; 

i 
• it discourages the development of High Qualfy products, that can only be 

produced by using high Quality raw material, and not cheap substitutes, 
and 

• it dissuades the business community from making broad-based 
Investments, as they feel unduly exposed to "elements" beypnd the control 
of the legal process. 

OICCI strongly feels that it is also our national responsibility to cleaifise our image in 
the world today, as the second most corrupt nation in the world. Snuggling breeds 
corruption like no other illegal activity. It must be controlled at any cist, if not entirely 
eliminated. Success in this national endeavour would encourage renewed 
investments by overseas concerns in the country and contribute sigitiificantly towards 
improving the lot of all Pakistanis. 

ANNUAL REPORT FOR THE YEAR 1997 Appendix 10-(x) 



I oicc&i MiMMMMMAggm oicc&i iwwwjwwwmaga oicc&i | 

UK Oil and Gas Seminar 
Pearl Continental, Karachi. 3 March 

Good morning,! ladies and gentlemen. 

It gives me giteat pleasure to participate in this important seminar on Oil and Gas. The 
Overseas Investors Chamber of Commerce and Industry and Shell Pakistan, both of which I 
represent have considerable exposure to the investment scenario in Pakistan. Today I would 
like to discuss with what to generally look for while entering a new market such as Pakistan. 

Pakistan is ai growing economy with rapid industrial and service sector growth. The 
government's drive for economic growth has underscored the need to develop the energy 
sector. There $re therefore considerable opportunities for Investment in the Energy sector, 
both for exploration as well as for refining and marketing infrastructure. 

In order to make the industry more attractive to investors the government last January took 
measures to partially deregulate the petroleum products business which was previously 
strictly regulated by the government. In July 1996, the domestic prices of petiialeum producte 
were linked to pnternational prices {AG Mean) and very lately the consumer prices have also 
been deregulated and the marketing companies are allowed to directly import deficit product, 
earlier a strict domain of the government. 

The gas sector is also set to change with the expected privafization of the two government-
controlled siippty companies - Sui Southern Gas (Private) Ltd., and Sui Northern Gas 
(Private) Ltd, Ihe government announcement last December to have open auctions of LPG 
quotas will improve the supply position of the genuine LPG mariceting companies, 

These developments have improved investment prospects in the oil and gas sectors. 
However therĉ  are a number of specific policy issues tinat ought to be considered before 
making an inve|stment in a new market. 

Firstly, a positive attitude towards private investment. The official attitude towards tiie investor 
has to be welcoming. A clear message from the government that its supports the private 
sector and welcomes the foreign investor is a powerful incentive. In Pakistan both the past 
and present gpvemments have been desirous of attracting foreign investments but that 
desire should ibe complemented by appropriate concrete measures to make investments 
feasible, 

Secondly, the economic state of a country is a key factor in an investment decision. 
Pakistan's economy has great potential for growUi. Its economic policies are geared towards 
a structural iidjustment program of the 3Ds - deregulation, denationalization and 
disinvestment of public sector businesses. The recent decision of the Pakistan government to 
partially deregi|ilate the oil industry is an important step in that direction but of course unless 
the downstrearln sector is fully deregulated, these measure will not have the desired effect of 
attracting foreign investments: Both directly in marketing and in developing the supply and 
logistics infrastructure without with tong term marketing activities will certainly suffer, 

A clear legislative and commercial framework - together with procedures to enforce is another 
positive investrtient factor. This provides an important assurance to foreign investors that the 
country concerhed sees itself as full and responsible member of the international community 
and will proteclt the rights of the investor. Generally, the overseas companies have had no 
adverse experience with legal matters in Pakistan, Corporate law and tax laws have been 
revised In Pakistan with the object of providing protection to the industry and to foreign 
investment. Of course the speed at which these measures are undertaken will detennine how 
quickly foreign investment in attracted to the country. 
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A foreign company should also examinethequality of the public administration,in the country 
that it invests in. Since most private investors have contacts with members the public 
administration it is important that the standards of pubic administration should be high, both in 
the area of ethics and in the level of competence of its staff, 

Well qualified and informed people within the public administration smoothert the interface 
between public and private sectors. Trust ad openness between these groups in essential for 
resolving complex issues, 

Another important factor in attracting overseas investment is foreign exchange convertibility. 
A country with a convertible currency, a realistic exchange rate and free moveijnent of capital 
subject to normal banking procedures, is a great advantage in attracting foreign investors. 
During the last few years significant measure have been taken in Pakistarl towards free 
movement and convertibility of foreign exchange. 

Other policy issues that an overseas company should consider before making ihvestment in a 
new market are a clear and fair tax system, the availability of expabiate woric piermits and an 
open trade policy. A level system of taxation and general treatment is also important to the 
investor. 

The private investor will also look closely at the state of a country's infrastmcturfe such as tele
communications. roads, ports, electric power and the availability of good housing, schools 
and amenities. The existing infrastructure in Pakistan is inadequate and st̂ etc^ed to full 
capacity to meeting the demands of rapidly increasing population which is currently estimated 
to be 128 million and grovirtng at 3% annually.(???). Developing an adequate iiifrastructure in 
Pakistan is a top priority for the present Government and offers opportunities for foreign 
investors. 

Energy Is increasingly becoming a crucial sector in the process of rapid iridustrialization. 
Pakistan has meager reserves of oil and depleting existing reserves of natural das. There is 
an increase in the reliance of imported energy. New sources of supply are being sought and 
opportunities are opened to new and unconventional competitors. 

The oil companies marketing margins after remaining unchanged or 30 vedrs were given 
some relief some three year ago,(???). However even the increased levels a e much below 
the required level and those existing in some of the countries in south Asia apd Middle East 
where the economies are growing at levels higher that in Pakistan, ???????? : 

Two main areas need to be considered when determining staictures of an investment 
venture: 

- The corporate arrangements and 

- The level of ownership, 

The issues of foreign share holding sometimes raises the concern that the control of a 
national activity or resource Is being passed into the hands of outsiders. 

From the foregoing, you may have gained the impression that the private investor is looking 
for a one-way trade, asking for everything and giving little in return. This is not true at all, 
There must be real benefit to both parties. The investor offers much in return. 

The private investors capital and managerial and technical expertise which results in the 
creation of more wealth, tax revenue and employment. In addition the private investor brings 
a number of other more long term benefits to the host country some of which ate: 
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• Transfer of technology in expertise 

• Transfer of|international standards such as those laid down for product quality, safety and 
environmerttal protection 

• Additional education and training for local workers and a competitive challenge to the 
domestic industry, 

By drawing on iforeign investment rather that a bank, the country is able to diversify its own 
risk. 

Foreign investi|nent can make a suitable contribution to a country's growth and 
development, Ifi doing so it can also help a country make the transition from a dependent 
economy to onfe that is growing and self sustaining. The foreign investors contribution to the 
host country's growth and development is often much greater than the financial floor itself 
attracting this Qontribution does not require offering special freatment to foreign firms. They 
seek only an equal treatment and open and balanced approach. 

The four areas| which an overseas company should look at, at the time of making further 
investment in Pakistan are: 

• Has the Gpvernment implemented its stated policies and is there a more setHed political 
and business environment. This is essential for attracting more movement into the 
country. 

* Is there a |ievel playing field? Competition must be on the basis of price and quality 
service to fciustomers and Government-controlled companies must not be given unfair 
advantages. 

• Health, safety and environmental issues are areas of great concern and would like to see 
greater safety measure being imposed in the country. 

• Corruption is a problem in Pakistan as in most other countries worldwide Including those 
in the First World, The Government has reiterated its intention to combat this problem. 

in concluding l| would like to say that Pakistan is a large country with a large and growing 
market. There ^re many opportunities for investors. But there is still room for improvement by 
those who mak|e the framework. As you weigh the pnas and cons of investment in Pakistan, I 
hope these thoughts will help you arrive at the right decision, 

Thank you 
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13*" March, 1997. 

Mr. Mohibullah Shah, 
Secretary, 
Board of Investment, 
Government of Pakistan, 
Islamabad. 

Dear Shah Sahib 

Mr. Naseem Ahmad, Vice President of our Chamber recently participated in the deliberations 
of the Commission on De-regulation formed by the Government of Pakistan, under the 
Chairmanship of Mr. R. A. Akhund, has requested me to write to you, on a mitter which was 
discussed in these meetings. 

This Chamber had raised the issue of the need to rationalise the overprotectlve labour laws 
that inhibit productivity and discourages employment and frightens away'much needed 
productive investment, 

Mr. Naseem Ahmad had agreed to provide details of these issues. Please find enclosed with 
this letter a memorandum which outlines the Chamber's views in this niatter and also 
identifies the laws that need to be redressed. 

Kind regards, 

Yours sincerely, 

ZAHID ZAHEER 
SECRETARY GENERAL 

Attachments: 
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1. CONTRACT LABOUR 

In order to improve the productivity and efficiency in our country the contract labour system 
should be regulated for our industries to improve the lot of our work force and to be 
competitive in the world markets. This would give a long way in improving the productivity, 
discipline and Che economy of the country, 

2. RIGHT TO REPLACE UNWILLING WORKERS 

The right to replace unwilling workers by willing workers from among the teaming millions of 
unemployed wiork force in the country needs to be dealt with wholeheartedly since any half 
heatedly attempt to deal wiWi this problem will not serve any purpose. 

The following procedure is suggested: 

a) The errtployers should have the right to exercise simple termination in respect of 
unwilling workers. The parting worker should be given 3 months notice or salary in 
lieuofinotice. 

b) The vacancy so caused by this action be filled in within the prescribed period. 

c) The aggrieved worker is given right to appeal before the National Labour Authority to 
be constituted for the purpose, 

d) If the [Authority finds that the employer's action was inappropriate, it may award 
compensation, the maximum quantum of which should be pre-determined. 

The present Igw on dismissal for misconduct of a delinquent worker also needs to be 
reviewed as thp same has generated unnecessary litigations. It is suggested that; 

i, A cleair-cut stepwise disciplinary procedure may be prescribed in law in the light of 
decision given by the Supreme Court of Pakistan while interpreting the relevant 
clause of the Standing Orders Ordinance. 

ii- The Labour Courts should ensure that the prescribed procedure has been followed by 
the entployer in disciplinary cases but they should not go into all the facts of the case 
as it should be the prerogative of Uie employer to take decision by appreciating the 
facts and evidence of the case. The Court may, however, go into the facts of the case 
only when a malafide intention is proved on the part of the employer. 

iii. While deciding on cases of dismissal the Labour Courts may be required to award 
compensation instead of reinstatement since reinstatement would adversely affect 
the furjctioning and discipline of the enterprise- However, the extent of compensation 
must not be burdensome and its basis should be laid down in the legislation. 

With the implementation of the above proposals, the objectives of promoting labour intensive 
industrialization in the country will receive a positive boost. 

3. CONSOLIDATION OF LABOUR LAWS 

The difficulties being faced by the employers in the country due to numerous laws which are 
at present inv^gue in matters covering the labour field. The consolidation of all laws into one 
statue covering terms and working conditions of employment, wages and other benefits and 
labour welfare is recommended. 
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A Tripartite Committee be constituted which should include experts on iaboui- laws from the 
Government Employers and the Workers organizations. While consolidating :he labour laws 
into one statue, a detail study of all the labour laws by experts would enable 1hem to remove 
the flaws, ambiguities and inadequacies. 

4. TRIPARTITE INSTITUTIONS AT THE NATIONAL LEVEL 

a) 

b) 

Pakistan Tripartite labour Conference and Standing Labour committee should be made 
permanent institution at the national level responsible for sorting out all issues relating to 
labour and management in the coun^ . The Standing Labour Committee must meet at 
least once in every six months while the Tripartite Labour Conference rjiust be held at 
least once in every 2 years. i 

Industrial Relation Institutions at the Plant level: The following institutionsjare provided at 
the enterprise level for representing workers and ensuring workers | participation in 
management: 

i. Collective Bargaining Agent (Under Section 22 of IRQ) 
ii. Shop Stewards (Under Section 23A of the IRQ) , 
iii. Management Committee (Under Section 23B of the IRQ) 
iv. Joint Management Board (Under Section 23C of the IRQ) 
V. Works Council (Under Section 24 of the IRQ) 

The above institutions have overlapping functions and because of their inabilijty to respond to 
the needs of the enterprise and failure to provide a balance of power even ambng the ranks of 
workers representatives, these institutions have not proved their effectiveness. On the 
contrary these institutions have become a source of collecting malingerers forjloitering around 
in the enterprise without any significant contributions. I 

In an enterprise employing 50 workers and having 5 working sections, the rninimum number 
of workers associated with the above institutions will be as follows: 

Trade Union 
Shop stewards 
Management Committee 
Joint management Board 
Works Council 

Total: 

5 (executive body) 
5 (one for each section) 
2 (50% of employers nominees) 
1 (30% of employers nominees) i 
5 
18out of SOwhich is 36% of the workforce. 

The above is only to give an example that if 36% of an enterprise's work force is allowed to be 
unproductive in the name of workers' participation in management, how can 1|hese institutions 
contribute to the growth of the enterprise. 

It is suggested that apart from Uie institution of Collective Bargaining Agent, there should be 
only one bipartite body at the enterprise level either in the form of Works douncil or by the 
name of a Consultative Committee having equal number of representatives from the workers 
and from the employers. This committee should be entrusted with the fufiction of mutual 
relationship at the enterprise level. 

In view of the foregoing, it is recommended that Sections 23A, 23B, 23C and p4 or the IRO be 
replaced by only one Section 24, which should provide for the constitution ctf a Consultative 
Committee in every establishment in which 50 or more workers are employed so that the 
number of employers' and workers' representatives on the Committee should ibe equal. 

The functions of the Committee is should be to promote measures fcbr securing and 
preserving good relations between the employer and his workmen and in particular: 
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a) To draw lup a "code of conduct" for the enterprise from both the management and the 
workers V'th a view to develop an atmosphere of mutual trust and confidence within the 
organizaiion, 

b) To ensure thai both the parties adhere to the mutually agreed code of conduct, 

c) To take isteps for avoidance of differences and disputes and promote settlement of 
differences. 

d) To prom<t)te security of employment for the workmen and conditions of safety and health 
and job sjatisfaction, 

e} To discuss any other matter of mutual interest with a view to promoting better labour 
manageitient relations. 

5. PROMOTIONS OF TRADE UNIONISM 

The mushroom growth of trade unions at the plant level has been a source of constant 
disruption in the pace of industrial relations foiling genuine efforts by the parties to promote 
mutual conficjence. In order to check mushroom growth of trade unions it is suggested that 
unions receih/ing less than 20% of the votes in referendum should stand dissolved 
automatically! and their registration be cancelled. 

6. OUTSIDERS AND TRADE UNION ACTIVITY 

The outsider^ holding office of the union exploit the workers to their advantage and create 
labour disputes to suit their own selfish interests. A survey of sick and closed establishments 
during the psist few years will sufficiently indicate that outside leaders in the trade union have 
been instrumental in accentuating industrial relations problems at the plant level for achieving 
their ill-motiviited designs ultimately leading the establishments to total closure or falling sick. 

It may be noted that the industrial relations enactment in countries tike Malaysia, Japan and 
Philippines db not contain any provision in their law allowing for outsiders as office bearers of 
the union, 

The elimination of outsiders from the trade union at the plant level will be a step in the right 
direction and the industry will be saved from being further ruined under the clutches of 
outsiders, 

7. NATIONAL PRODUCTIVITY COUNCIL 

The employers strongly recommend the setting up of National productivity council to suggest 
measures to Increase productivity and to also link wages with productivity. 

8. MINIMUM WAGE COUNCIL 

It is recommended that a Tripartite National Wage Council be set up to systematically 
determine thd minimum wage for different industries and occupations in different provinces by 
taking into account the typical realities and state of economic growth of the province, 

While fixing minimum wage, the following considerations must be kept in view: 

a) Minimum] wage must be allowed to grow as a function of demand and supply in a free 
economy, 

b) The interest of small industries and entrepreneurs even in large cities must be protected. 
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c) If minimum wages are drastically increased a tremendous increase in c îst of labour will 
have fatal effects and will also have a limiting impact on investment climate, country's 
export capability. 

d) The tern "Wages" for the purpose of minimum wages should include basic wages, cost of 
living and dearness allowances and all cash allowances and payments td) workers in any 
form whatsoever, conditional, or unconditional during a month. 

9. WORKERS'WELFARE 

The following institutions have been created by statue for the welfare of the workers: 

i. Employees Social Security Scheme 
ii. Employees Old Age Benefit Scheme 
iii. Workers Children Education Cess 
iv. Workers' Welfare Fund 
V. Workers' Profit participation Fund 

For streamlining Sie working of all these labour welfare agencies the following proposals may 
be considered: 

a) The existing amount of total contribution from the employers every month which comes to 
approximately 13% of the monthly wage bill on account of SESSI, EOBI'Education Cess 
be Collected from employers to various utilizing institutions. 

b) Alternatively, those subjects of labour welfare which are being managed^at the provincial 
level i.e. the Social Security and the Education Cess should be amalgamated for 
administration by one institution. Moreover, EOBI Scheme which is being centrally 
administered be brought within provincial jurisdiction where after all social security and 
welfare schemes be brought within one umbrella administered by a single agency. In this 
way all aspects of social security including health, insurance and unemployment benefits 
may be given comprehensive coverage under one umbrella as is thft practice in the 
modern concept of Social Security. The cost deficit, if any, for such a program should be 
met by providing for worker's contributions to the SESSI/EOBI and other'schemes, 

c) In no case should the limit of employee's coverage be extended to management 
employees for the following reasons: 

• Most of the emptoyees are providing medical coverage to employees drawing wages 
above Rs,1500/-. 

• Even the worker already covered by the existing welfare schemes are not satisfied by the 
return/services received from these institutions. 

• In spite of the fact that employers contribute a heavy amount towards these welfare 
institutions, the employees feel no Impact of this contribution. 

d) In no case should the EOBI schemes be extended to establishments emiploying less than 
10 workers. 

e) In no case should the maximum wage limit of employees coverage be increased from the 
existing Rs,1500/-. 

f} The system of inspection in Social Security, EOBI Scheme should be improved so as to 
eliminate corruption. 

g) The number of employer's representatives on the Governing Bodies/Boards be raised to 
50% of the total number of board Members. 
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h} The employers should be protected from arbitrary interpretation of law by EOBI/SESSI 
authorities liesulting in undue and unwarranted harassment of employers. 

i) The presemt procedure of settling disputes relating to contributions etc. should be 
reviewed. 

j) In Sindh also the board for administering Education Cess be provided on the lines of 
Punjab, Frontier and Baluchistan. 

k) The institutions of SESSI/EOBl/Education Cess etc. should be taken out of the 
Government control and should be administered by private sector agencies. 

10. WORKERS PROFIT SHARING 

The law of Worker' s Profit Participafcn Fund be amended so as to eliminate the curb in 
disbursement 61 profits beyond a certain amount among the various categories of workers, 
The wage limit! be removed in order to give profit share to all workers. Therefore, the entire 
amount of profit sharing accruing out of this scheme should be disbursable among the 
workers of the Enterprise so as to make them feel participative in the profit of the organization. 
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1 6 * A p r i l , 1997 . 

Mr. Sliamim Alimad 
Chairman 
Corporate Law Authority 
Government of Pakistan 
Isiamabad. 

THE CENTAL DEPOSITORIES ORDINANCE. 1997 (ORDINANCE NO.XIII OF 1997i 

Dear Shamtm Saheb, 

With reference to our telephonic discussion of S^ instant, I am enclosingj a copy of the 
Chamber's comments on CDC Draft Ordinance, submitted to your predjecessor on 8"' 
December 1996. 

Despite this intervention on our part the Ordinance was promulgated on 18* January 1997, 
without any further discussion. 

[Members of this Chamber are primarily concerned with the following aspects of the 
ordinance: 

1. It has empowered the Central Depository Company (a private sector contpany) to act as 
a monopoly by making membership mandatory on at! users - e.g. Brokers depositories 
and issuers of capital. This is dearly against the public interest and the (Principles of free 
market competition. (See section 4(6) and sectkjn 35) 

2. It has discharged the Central Depository Company from certain llabilitie(s for fraud and 
negligence that places a greater bunjen upon the issuers of capital than existed 
previously. This is against the interests of the state in that it w îll discharge the 
development of industry (see section 8 and sectran 11). 

3. The ordinance contains several contradicttons, which require furtlier l^al review and 
rectification (see sections 5,8,11,18,20 & 21). 

We understand that the regulatrons relating to the CDC Ordinance are being drafted. We 
would strongly recommend that the exposure draft be circulated to solicit views, before the 
rules are finalized. 

Kind regards 

Yours sincerely 

ZAHID ZAHEER 
SECRETARY GENERAL 

ENCL: 

C.C.: Mr. Jamil Bhutto 
Member Securities 
Corporate Law Authority 
ISLAMABAD 
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Minutes of t|ie meeting with Mr. Javed panni of corporate law authority, to the 
Chamber on 29th and 30th April. 1997 

On Chamber's Invitation, Mr, Javed Panni of the Corporate Law Authority visited the Chamber 
on 29th and 3(pth April, 1997 to discuss members views and apprehension about the CDC 
Ordinance. 

PRESENT 

MR. TARIQ AMIN 
MR.ALI AAM\\^ 
MR. D, M. WOODROFFE 
MR. S. K, HUSfeAIN 
MS. NAUSHEEM AHMAD 
MR. ALE IMRAN 
MR. ANDALEHBALVI 

CO-CHAIRMAN RHONE POULENC GROUP 
ANZGRINDLAYS 
HUBCO 
HUBCO 
ICl 
ICI 
ENGRO CHEMICAL 

Since discussions could not be rounded up on 29th, it was decided to continue it next day i.e. 
30th April at 11 AM in the Chamber premises. 

After fomial int[oduction, Mr. Tariq Amin thanked the CLA for gathering Chamber's consensus 
on the Central pepository Company of Pakistan Ltd. 

I 

Mr. S, K. Hu4sain of HUBCO agreeing with the concept of Central Depository System 
enumerated its{ advantages and the benefits the share holders and Issuers can reap under the 
system. Mr. Hijissain however expressed his observations and apprehension in tiiis respect, 
enumerated hereunder; 

OBSERVATION: 

a) After going through the proposed regulation it appears that there is going to be only one 
Central Depository Company in the country and there are no plans to register any other. If 
this apprehensions is correct than it defeats the provisions of the Monopolies and 
Restrictivej Trade Practices (Control and Prevention) Ordinance, 1970. 

b) The definijion clauses and their terminlogies both in the Onjinances and the proposed 
Regulation are a bit complicated. They should be in simple and straight languages that 
are in vogilie. Members of the Stock Exchange and share holders will have difficulty in the 
interpretatons. 

c) Corporate.Law Authority should retain the power of Rule making particularly those which 
are the m ĵor issues, whilst leaving minor matters to the discretion of CDS. 

d) Drafting both the Ordinance and the Regulation were undertaken by the Central 
Depositorv Company of Pakistan Ltd. in that case safe guarding the interest of the 
Company has the paramount status, lacking the desired check and balance to protect the 
interest of Ithe investors or issuers. 
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Mr, Hussain expressed his following consensus; 

a) According to the proposed Regulation No. 5.1.6 and 5,1.9 the Ceriitrai Depository 
Company enjoys absolute discretion in respect of declining on 'Issueife' securities as 
'eligible'. An issuer, not wanting to have its securities so declared, has ho option but to 
submit to the declaration made by the Central Depository Company <bf Pal<istan Ltd. 
Consequently the Issuer will be compelled to renter into an Issufer Agreement". 
Reg,No-5.1.16). The issuer Agreement means an Agreement in the forrri prescribed by 
the CDC from time to time. Actual contents of the Issuer Agreement has not been 
clarified. 

It is there-fore believed that the compulsory manner in which a companyfs securities will 
be declared as "eligible securities" and thereafter obtaining the sighature of such 
company on the proverbial dotted line on the Issuer Agreement, arbitrarily made by the 
Central Depository Company of Pakistan Ltd. Would amongst other things, infringe and 
violate various Constitutional and other provisions and negate the concept of freedom of 
trade, business and action, the Contract Act, 1972 and the sanctity ofjagreements as 
enshrined in Islam. It would have been better if every company and Its shareholders were 
given the freedom to elect whether they wanted to participate in the Cejitral Depository 
System without compulsion. If the system worked and the terms and conditions of the 
Issuer Agreement were considered reasonable by a company it would on its own violation 
to join the system. 

Both the Federal and Provincial Governments are doing their utmost to ensure the 
success of the Central Depository System. In this regard it may be mentiortied that there is 
considerable saving of stamp duty to be made in respect of transfer of securities effected 
through the Central Depository System. 

b) Other major concern pertains to the section 11 of the ordinance which has effect of 
negating the provisions of section 152 of the Companies Ordinance, IS 84, Section 11 
stipulates that a rightful owner of shares can be deprived of his or her enttlement thereto 
if the same have been transferred on the Central Depository System and ejven if the same 
is effected "fraudulently". This section further provides that the only relief which such a 
person, who has been so deprived of his shares, has Is by way of da ming damages 
through the court. This will generate considerable and unending litigation'involving share 
holder and the companies. 

It appears that unfortunate shareholders are t)eing made to pay for the mistakes. 
Incompetence and at times fraud which the Central Depository Companies have failed to 
highlight the necessary preventive measures, 

It will also create an anomalous situation where a company will be required to violate Its 
own Articles and various provisions of the Companies Ordinance, 1984 if it complies with 
the Ordinance. This will be the result because a Co/ is required to denl its registered 
shareholders from their shares and their rights in respect thereto if such shares have 
been acquired by another, albeit illegally, through the Central Depository System. 

Mr, Hussain wished to make it absolutely dear that his company supportsi the concept of 
a Central Depository System which is:-

a) not compulsory, and ; 
b) is easy to understand and operate and does not tilt in favor of a sirjgle player. 

On the second day of discussion (30th April) the following apprehensions wefle raised by the 
members: 

a) How best it can safeguard the interest of individual investors, 
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b) Pledging of ;shares to obtain loan etc. In the absence of the share certificate, or legal 
documents is apparently not possible. 

c) Shares shoijld preferably be in the names of individual investors instead of the CDC. 

d) In the event of the death of shareholder, how the company will resolve the issue of 
inheritance. 

e) Since CDC Is a private company, if liquidated in future due to any reason, what would be 
the status of its investors and how their interest will be safe guarded. 

f) If the systenh is reverted back, who will compensate the cost involved in the change over 
as the inv4stors have to, once again, recognize their abandoned share's handling 
department.' 

g) In order to match with the computer system, used by the CDC all investors have to 
compulsorily adopt the same system, irrespective of any other system they are applying 
in their organization. This will be cumbersome and costly, 

Mr. Panni madej a note of above observations/apprehension expressed by the members. 

Mr. Panni however made it emphatically clear to the members that: 

a) Governmenlt has no intention to make it a monopolistic set up. 
i 

b) It would welcome any possible number of companies which would like to enter in the 
arena and no restriction will be imposed in this respect. 

c) It is just a do-incidence that the same legal advisors have drafted both the "Regulations" 
and the "Orpinance". 

He howevet" assured that even after it becomes a law duly approved by the National 
Assembly, \ he OLA will always extend their cooperation in adopting changes / 
amendmen s in the law if found necessary. 

d) Since copy of the CONTRACT/AGREEMENT was not provided , Mr. Panni agreed to 
dispatch a& soon as he returns to Islamabad. 

e) On a question of the possibility of imposing arbitrary increase in charges of CDS, Mr. 
Panni assured that this aspect will be safeguarded, adequately by the CLA and due 
weightage yvill be given to any such proposal, 

f) Mr. Panni: handed over six pages Questionnaire on which he wants to have the 
consensuslof the members. A copy is attached. 

The meeting erided with a vote of thanks to each other, 

MOHAMMAD ASLAM 
DEPUTY SECfRETARY 
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29'" April, 1997. 

Mr. M. Javed Panni 
Chief (Securities) 
Corporate Law Authority 
Government of Paldstan 
s u e Building No. 7 
Blue Area 
Islamabad. 

Dear Sir 

Thank you for your letter dated 22"^ April, 1997, received by us on 23'" Abril, 1997 which 
enclosed the proposed Regulations of the Central Depository Company of Pakistan Limited 
and which solicits our views in respect thereof and the Central Depositories (prdinance, 1997 
{"the Ordinance"). 

At the outset we are most grateful to you and tfie Government for taking us into confidence 
with reganj to this vital matter. Earlier we had requested the Central Depository Company of 
Pakistan Limited to provide us with a copy of the proposed Regulations but unfortunately 
without success. 

You will appreciate that to properly formulate our views in respect of the regulations, 
comprising of over a hundred pages, and the ordinance it would require cohsiderably more 
than the available three working days. Be that as it may wish to make a few observations 
before proceeding to cover the areas of the greatest concerns. 

OBSERVATION 1: 

The ordinance had envisaged more than one central depository company. W^ take it that this 
was to safeguard against a monopoly situation from developing and further to instill an 
element of competition between different central depository companies. Howfever, we believe 
that at this juncture only one central depository company has been registered by the authority 
and that there are no plans to register another or others. The monopoly so itreated appears 
to be further confirmed by the fact that the only central depository comiiany which the 
authority has registered is the Central Depository Company of Pakistan Limited, a name 
which no central depository company should have been allowed to be registe '̂ed under, if the 
Ordinance was not for the exclusive benefit of the Central Depository Compjany of Pakistan 
Limited. 

The creation of the Centra! Depositor Company of Pakistan Limited as the only central 
depository company in Pakistan appears to offend various provisions of the Monopolies and 
Restrictive Trade Practices (Control and Prevention) Ordinance, 1970. 

To use the words of the Central Depository Company of Pakistan Limited in a letter 
addressed to one of our members, it stated, that:" it will always remain a seitvice provider to 
the capital market and will not take advantage of Its monopolistic posltioh". Despite the 
best intentions of the said Company it is clear that a monopoly is indeed beir g set-up, which 
has been candidly acknowledged. Under the circumstances it would havu given us and 
undoubtedly every shareholder and company in the country greater comfort i' some effective 
mechanism had been incorporated to safeguard against the e)qjloitation by the Company of 
its "monopolistic position" rather than merely relying upon bare assurance in this regard. 
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If our understanding in respect of this matter is not correct and it is the intention of the 
Government pot to create a monopoly it would be appropriate to await the registration of 
atleast another central depository company before considering the Regulations submitted to 
the Authority tor approval. 

O B S E R V A H Q N 2: 

In view of the !tntroduction of new concepts and terminology and the constant reference to the 
definition claupe to understand both the Ordinance and the proposed Regulation it is difficult 
to gain a clear understanding of the same. We would have preferred a more uncomplicated 
and easily workable law. You will no doubt appreciate the low level of literacy prevailing in 
our country aitid the need to keep things simple. We doubt that many members of the stock 
exchange will understand these complex statutory instruments let alone the average 
shareholder, if you so desire we could propose better and more workable alternatives, 

OBSERVATION 3: 

It is surprisiqg to note that the Ordinance does not have any provision enabling the 
Government tb make Rules in respect of matters enumerated in Section 35, as per the usual 
legislative practice, but instead in respect of all such matters the central depository company 
has been givep the power to make "Regulation". The Authority can neither make Regulations 
nor has the piwer to make any change therein. In order to achieve a balance with regard to 
possibly conflibting interests of shareholders, companies and central depository companies it 
would have been prudent if the Authority had retained the Rule making power in respect of 
major mattera whilst leaving minor matters to the discretion of the central depository 
companies, llhe added advantage of such Rules would be their universal application to every 
central depository company. In the present regime different central depository companies 
may take total|y different Regulations, which will be very confusing to all concerned. 

OBSERVATiqtN 4: 

We further believe that the drafting of both the Ordinance and the Regulations were 
undertaken byi the Central Depository Company of Pakistan Limited. Quite naturally in such 
an event the interest of this Company would be kept paramount. It is also not clear why 
resort to an ordinance was had to and no debate in Parliament permitted to take place in 
respect of a mptter of utmost importance and of no apparent urgency. 

CONCERN 1: 

We take grea exception to the proposed mandatory participation in the central depository 
system. In vi 3w of the surreptitious manner in which this is sought to be achieved further 
raises our con ;erns. Sub-section (6) of section 4 stipulates that; 

"The cjentral depository system of a central depository shall handle such 
securities as are declared as such by the central depository." 

Chapter 5 of (he proposed Regulations deals with the "Eligible Securities". The proposed 
Regulation No| 5.1,6 and 5.1.9 leaves no doubt that whilst the Central Depository Company of 
Pakistan has absolute discretion in respect of declaring an Issuer's securities as "eligible". An 
Issuer not waiting to have its securities so declared has no option but to submit to the 
declaration mslde by the Central Depository Company of Pakistan Limited. 

Once such a declaration is made the Issuer is compelled to "enter into an Issuer Agreement' 
(proposed Regulation No. 5.1.6). The so called Issuer Agreement "means an agreement, in 
the form pres(;ribed by the CDC from time to time" (proposed Regulations 2,11.1). It is 
significant to rjote that at this juncture the Central Depository Company of Pakistan Limited 
has not disclosed the contents of the Issuer Agreement. 
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The aforesaid provisions confimi that the Central Depository Company of Pakistan is taking 
every advantage of its "monopolistic position". 

We believe that the compulsory manner in which a company's securities will be declared as 
"eligible securities' and thereafter obtaining the signature of such company on the proverbial 
dotted line on ihe Issuer Agreement, arbitrarily made by the Central Deposillory Company of 
Pakistan Limited, would amongst other things infringe and violate various Constitutional and 
other provisions and negate the concept of freedom of trade, business .and action, the 
Contract Act 1872 and the sanctity of agreements as enshrined in Islam. 

It would have been better if every company and its shareholders were givert the freedom to 
elect whether they wanted to participate in the central depository system wifrout compulsion, 
If the system worked and the terms and conditions of the Issuer Agreement yvere considered 
reasonable were considered reasonable by a company it would on its own ̂  volition join the 
system. 

It is submitted that both the Federal and Provincial Governments are doind their utmost to 
ensure the success of the central depository system. In this regard it may be mentioned that 
there is considerable saving of stamp duty to be made in respect of transfer of securities 
effected through the central depository system. 

It has been our experience that a participant is only compelled to subscribe tb a system frcim 
which no benefit is derived or which is inefficient in its working. '• 

CONCERN 2: 

Our other major concern pertains to ttie section 11 of the Ordinance which Ihas the effect of 
negating the provisions of Section 152 of the Companies Ordinance, 1984. Section 11 
stipulates that a rightful owner of shares can be deprived of his or her entitlement thereto if 
the same have been transferred on the central depository system and evep if the same is 
effected "fraudulently". This Section further provides that the only relief whiclj such a person, 
who has been so deprived of his shares, has is by way of claiming damades through the 
court. This Section is to say the least wholly unjust. The same also appears to be in violation 
of Articles 23 and 24 of the Constitution of Pakistan as it permits a person frorn holding and or 
being deprived of his or her property. 

It appears that unfortunate shareholders are being made to pay for! the mistakes, 
incompetence and at times fraud which the central depository companies have failed to 
prevent or may be party to. 

Moreover, by encouraging rather than suppressing mischief this Section j is expected to 
generate considerable and unending litigation involving shareholders and cohipanies. It will 
also create an anomalous situation where a company will be required to'violate its own 
Articles and various provisions of the Companies Ordinance, 1984 if it cofnpiles with the 
Ordinance. This will be the result because a company is required to derjy its registered 
shareholders from their shares and their rights in respect thereto if such shares have been 
acquires by another, albeit illegally, through the central depository system. 

We are confident that the observations made and concerns expressed by us tyill be given due 
consideration by yourself and the Government, We wish to make it atisolut^ly clear that we 
support the concept of a central depository system which is not compulsjory, is easy to 
understand and operate and does not unduly tilt in fovour of a single player, Unfortunately the 
present is one which does not come up to such expectations. 

If you require any further information from us or would require our views in nespect of those 
matters not covered herein above please do not hesitate to contact us. 

Yours truly 

ZAHID ZAHEER 
SECRETARY GENERAL 
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29th April, 1997. 

Mr. Arshad F^rooq 
Federal Secretary 
Government j>f Pakistan 
Ministry of Labour & Manpower 
Islamabad. I 

Dear Mr. Faro|oq 

This Chamberlhas in the past drawn the Government's attention to the over protective labour 
laws that redu|:e productivity, inhibit business expansion and Job creation and have frightened 
away much needed productive investment in this country. 1 attach a copy of the Chamber's 
letter vî ritten ls|st October to your Ministry. 

We maintain ^nd advocate that the Government must not interfere in the collective wage 
bargaining prdcess as provided for under the Industrial Relations Ordinance of 1969. This 
interference takes the fomi of periodic announcement of increases in the Cost of Living 
Allowances by the Federal Government and Special Allowances by the Provincial 
Government, \|ihich disrupts the wage structure and the collective wage bargaining process. 
Such actions by the Federal and Provincial Governments tend to override agreements arrived 
under the industrial Relations Ordinance, and damages the sanctity of lawful contracts 
entered freely between the Employees and the Employer, and dislocates trade and business 
and brings abc|ut unpredictable increase in costs-

Many of the l^rge and responsible employers have recently entered into an agreement with 
the respective Union {collective bargaining agents) and granted handsome increase in 
emoluments tb their employees which are far in access of the Rs: 300/- adhoc relief 
announcement by the Government vide SRO No: {1)/91 dated 25.3.1997, 

It is therefore Suggested that the above statutory notification be amended suitably to include a 
'set otr cfausd, to allow those who have granted substantial and recent increases to make 
adjustments. Such 'set off clauses have been incorporated in earlier statutory notifications, 

Your early attejntion to this matter will be appreciated. 

Yours sincerely, 

T. V. HIGGIN£) 
PRESIDENT 
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8th May, 1997. 

Mr. Abdullah Yusuf 
Secretary 
Board of Investment 
ISLAMABAD. 

Dear Mr. Yusuf 

I write on behalf of the President and the Members of the IVlanaging Con^mittee of the 
Chamber to state how pleased we were to meet you in Karachi on 29th April, 1997. 

We agreed at this meeting to share with you some of our concerns. In this cpnnection, we 
enclose copy of a Memorandum which was presented 6n 1st April this year to Ijhe Committee 
for Industrial Investment formed by the Government of Pakistan. 

You will notice that the burden of taxation on local manufacturing makesi imports more 
attractive, as outlined in Paragraph 2 and Appendices I and II of this letter. 

Separately I gather from Mr. Younas Khan that you have expressed your willinghess to assist 
in expediting the removal of fiscal anomalies. We are asking those Member Cpmpanies who 
are experiencing delays, to contact your office. 

Kind regards 

Yours truly 

ZAHID ZAHEER 
SECRETARY GENERAL 

Attachments: 6 Pages 
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PRESENTED TO THE MEETING OF COMMITTEE FOR INDUSTRIAL INVESTMENT 
^ AT ISLAMABAD ON l"^ APRIL. 1S97 

The new Government has inherited an economy which is plagued by huge deficits of trade 
and balance of payments, large foreign debts and irrecoverable Rupee assets balance, and a 
high rale of inflation. The economy needs large inward capital flows in addition to the need of 
improving donriestic savings. 

To accelerate the inflow of direct foreign investment, there is need to enhance the investment 
environment fLJrther. Some of the areas Uiat need to be addressed in this connection 
are: 

t Credibility in the continuance of the government's policies, to enhance the 
confidence of the investors. 

f Ration|alization of tariffs so that manufacturing in Pakistan does not attract more 
levies,! than those levied on the import of ttie same product. 

t Rationjaiization of overprotective labour laws, inhibit productivity and discourages 
employment 

f A leanj and clean government. 

t An eq^jitable tax system in which all sectors of economy share the burden of taxes. 
Salaried employees, business and industry must not be over burdened with taxes, 

The foilowingi specific issues need your consideration: 

1. Credibility in the continuance of the Government's policies 

Businessniien look for predictability in the Government's policy and this seems to be 
missing. Economic policies must be insulated from the political uncertainties. All sides of 
the political divide must agree on a common economic agenda. The need for national 
unity cannot be over emphasized. The Government must ensure consistent policies and 
resist pressures to make frequent adhoc changes in taxes and the legal environment 
governing economic activity. Examples of such changes are the change in Income Year 
introduced! in the 1995/96 budget and the withdrawal of duty concessions already granted 
under petrjoleum and power policies The regulatory duty on imports, the 1% Flood Relief 
Surcharge! also on imports, were introduced for specific purposes and their prolonged use 
weakenedithe Government's credibility. 

2. The burden of taxation on local manufacturing, makes import more attractive, d&spite 
current tarfff barriers. See Appendix I for details. In our opinion the local manufacturing 
must have] a 35% advantage in government levies that are payable. The products that 
have negajtive advantage, must be provided relief immediately. The rationale for seeking 
this is shdwn in Appendix li which covers all the non tariff disadvantages. 

3. Imports tariff on capital plant and machinery have discouraged investment, more so in 
Pakistan \y|/here capital is scarce and cost of borrowing high. Such tariffs should not be 
used for revenue generating purposes, and should only be used to offer protection to 
local manijifacturers of plant and machinery. Because of this high cost, manufacturers 
are discouraged to modernize and the quality of local industry products are artificially 
restricted against international competition. 
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4. Removal of "L" Form restrictions by State Bank of Pakistan in respect of local currency 
borrowing by foreign controlled companies, as this is discriminatory. 

5. Brand Imitation counterfeiting and Imports through irregular channels 

Smuggling and the misuse of Afghan Transit is threateningclosureoflocfal industry and 
discouraging legitimate imports causing severe loss of revenue to the Government. 
Although some measures were taken in budget 1994 - 95, but still locpil industry and 
importers are finding it difficult to fight smuggling. The cost of operation of these 
irregular channels is very low. Brand imitation and counterfeiting \i also a major 
problem. 

6. Over protective Labour laws that do not encourage productivity and frighten away 
much needed productive investment. There is need to rationalize the overprotective 
labour laws, and multiple levies on employment, which inhibit business expansion and job 
creation. The utilization of funds collected in the name of employees welfare and 
participation in profits should be made more visible. The government mist not interfere 
in the collective wage bargaining process by announcing adhoc and untimely increase in 
wages, 

7. Tax Anamolies 

The taxation system seriously needs restructuring. Somehow those v*fho pay their 
taxes honestly and regularly are being squeezed more and more and'those who are 
outside the tax net are not affected and the number of such people is m|uch more frian 
those who bear the taxation burden. Unsuccessful efforts have been mide to enlarge 
the tax base to cover those segments ofoursociety who have hitherto failed to share 
this national responsibility. Amendments are brought out every year in thejFinance Bill to 
recover more revenue, even using coercive measures, with source of revenue remaining 
the same. 

The prevailing position can be summarized as; 

a. Colossal tax evasion 

b. Taxation measures are not related to the overall economic policies. 

c. There is total lack of confidence between the Tax payer and the Tax cillector, 

Resulting in ; 

a. Decline in investment with slowing down of economic activity. 

b. Expansion of parallel economy and black money - extent of which is difficult to assess 

c. The flight of capital from the country 

d. Diversion of business activities leading to short term windfall gainis i.e. trading, 
instead of industrialization, which has led to rise in unemployment. 

Fresh and bold initiatives are required. Tax payers should be offered | incentives and 
encouraged to pay taxes. Coercive measures to a very great extent haying failed. One 
meaningful incentive is the reduction in the tax rate to a level which is! in line with the 
cost of concealment, because it cannot be overlooked that tax ei/asion involves 
costs. This requires a lower base rate of tax and on top of this there should be incentives 
for increase tax payments, 
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The suggestion made by the Chamber is that for any increase in total payments over 
the base, jax payer ought to receive a rebate on the differential. This Vkiould create greater 
activity an|d would increase Government revenue and expand the taxable income base 
which is niost desirable. 

The present tax system contains numerous anomalies that give rise to perverse 
incentivesi often directly at odds with macro-economic objectives. Examples of some 
such anoijialies are as follows; 

a) The mposition of Excise Duty in addition to a unifomi Sales Tax is aimed at 
discoLlraging the consumption of luxury goods. There is little jus^ficaUon, however, 
for th^ imposition of Excise Duties on essential capital goods such as Paints, 
Electrcal Wire and Cables, and other hygiene items, like Detergents, Toilet 
Soaps, Powder, Shampoos and Creams. The Excise Duties on such goods should 
be withdrawn. 

b) Gener|ally, the levy of Sales Tax & Excise Duty gives an unfair advantage to small 
scale unorganized sector manufacturers that do not record their transactions. 
These] manufacturers are often less efficient, than their larger tax paying competitors. 
One isuch example is the Thread industry. To remove this unfair and costly 
advanjtage, Excise Duties on luxury items should be replaced with Sales Tax at the 
import stage. 

8. There is rfeed to contain discretionary power of tax officials 

Expecting business and industry to pay arbitrary taxes up front even before the appeals 
are heard can hardly be described as a confidence building measure. The imposition of 
levy on imports, and exorbitant enhancement of Professional Tax by the Sind 
Government are inappropriate and need to be withdrawn. The Commissioner of Income 
tax Appesl and Income Tax Tribunals should function under the Ministry of Law, This 
would make the appeal procedure more equitable. 

9. There is also the need for transparency in the actions of the Government. 

Levies collected by the Government for specific purposes must be utilized for the 
purpose fOr which they are collected. Few such examples are Iqra Surcharge. Education 
Fee and a 1% Fee charged for R & D to all Pharmaceutical Companies, Workers 
Participation and Welfare Funds. 

10. There is need to enhance confidence between the business community and the 
Government. 

Government needs to lake certain confidence buikJing measures. Business and Industry 
must not tie made to feel that it is them only who must suffer the burden of tax. All sectors 
of the economy must be made to share this burden, and the largest sector of the 
economy Agriculture must be no exception, 

11. There is r̂ eed to address the inequities in the Banking sector. 

The extraprdinary high rate of taxation payable by Banking Companies need to be 
redressedj The discrimination in the Withholding Tax rate applicable to local and foreign 
banks, results in a high break even interest rate for foreign banks at 13,43 compared to 
13,0% for local banks. Difference in regulatory requirements give a competitive edge to 
Development Financial Institutions where the break even interest rate is even lower at 
11.98%. The difference in the tax rates and reserve requirements across institutions 
creates urieven playing fields. 
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12. There is need to address factors that inhibit industrial growth. 

Some of these are : 

a) 

b) 

c) 

The Government excessively uses indirect taxes as revenue generating 
instruments and also continually increases the cost inputs of pub|ic sector goods 
and services like Petrol, Electricity, Gas and Water. This resulted in escalating 
costs and reducing profit margins and has a dampening effept on individual 
incomes and consumption. The rise in the cost of living index has also eroded 
the purchasing power of the Rupee again resulting in a demanq squeeze, witii 
all the negative consequences for industrial growth, 

Is yel Shortage of low risk capital for financing new investment 
Depreciation of the Rupee has Increased the cost of new investnlient 
imposition of Import Duty on Plant and IWachinery. Few entrepren 
to risk their own capital in new ventures and rely heavily on 
Financial institutions are bleeding through non performing loans 
basis of patronage or political largesse and are unable to provide 
ventures. The insatiableappetiteof the Government to borrow 
system in addition to squeezing worthy private sector borroWers 
credit market, has resulted in upward pressure on the interest rates 

another factor. 
as has the 

eurs are willing 
borrowings. 

granted on the 
capital for new 

the banking 
out of the 

biink 

fiom 

An important element of inward investment is the cost of investment. To 
enhance the attractiveness for such investment all capital goods and related 
spare parts should be rated at zero import duty. To minimize misupe of this facility 
a minimum investment of say Rs-2 Million should be specified. 
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CfOMPARISON OF TARIFF PROTECTION 

PRODUCT: TOTAL COST INDEX 
IMPORT 

GO^^RNMENT LEVIES INDEX 
LOCAL MANUF IMPORTS LOCAL ADVANTAGE 

MANUF % 

CIGARETTES 

SULPHONIC AC D 
(DETERGENTSJ 

C&F 
182 
100 

208 
78 

77 

17 

98 

(42.8) 

(27t 

PHARMACEUTICALS 121 
C8iF ! 100 

115 
70 

14 15 (7) 

SHAMPOOS 
C&F 

223 
100 

263 
46 

119 130 (9) 

HOUSEHOLD 
SEWING MACHtt4ES 17S.S 
C&F 100 

179 
64 

68.5 64.0 6.8 

SOAPS 
C&F 

227 
100 

236 
61 

122 111 

SANITARY NAPI|<INS 223 
C&F 100 

263 
66 

122 109 10.6 

TEA 312.4 285 108.9 94.2 13.4 

T.V. 20" 
C&F 

193 
100 

179 
84 

90 72 20 

REFRIGERATOF^S 214 
C&F 100 

204 
69 

111 85 23.4 

DIGITAL EXCHANGES 
C&F 

APPENDICE 20 (IV) 

192 
100 

161 
80 

91 56 38 
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Appendix II 

RATIONALE FOR TARIFF PROTECTION 

COMPARATIVE NON TARIFF DISADVANTAGES FOR LOCAL MANÎ FACTURE 
i 

1. Economies of scale are a major factor in manufacturing costs-

2. Presumptive Withholding Tax (Corporate) at import stage presents a cash flow problem 
to local industry. Payment of advance taxes also present the same prpbiem and add to 
the cost, 

3. Local components purchased from vendors have an element of saiek tax and excise 
duty, which is not allowed to be adjusted, against the sales tax paid on finished 
product(due to lack of documentation). This ends up as an additional cost in the 
product. 

4. Local manufacturing has to suffer additional costs arising out of 
Workers Profit and Welfare Fund which are as much as 7% of pre tax 
almost entirely to the government. 

contributions to 
profit and accrue 

5. Local manufacturing has to suffer extra burden of costs arising out ofl deficiencies and 
poor infrastructure, such as: 

I 

Interruption in power 
High port handling costs 
High transportation costs due to poor roads 
High telecommunication costs 

6. The capital costs of plant and machinery is inflated by various levies at import stage 
resulting in a higher investment, which is also reflected as a higher depreciation cost In 
the product. The element of servicing the higher investment costs is also a 
disadvantage. i 

7. The high cost of borrowing money and the scarcity of capital are alsp impediments to 
local manufacture. 

i 
I 

8. The low productivity arising out of over-protective labour laws also addi to the costs and 
also denies manufacturers the flexibility in employment. Terminating costs can also be 
very high. Go slows and strikes also add to the costs, in as much a|s hartals and law 
and order problems resulting in absenteeism, i 
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2"^ July 1997 

Mr. Mohammad Hassan Bhutto 
Secretary Government of Pakistan 
Ministry of Lapour and Manpower 
Islamabad. 

Dear Mr. Bhuttp, 

This Chamber has in the past drawn the Governments attention to the overprotective 
labour laws that reduce productivity, inhibit business expansion and job creation and have 
frightened away much needed productive investment in this country. I attach a copy of the 
Chamber's lettqr written last October to your Ministry, 

aihd 
process 

We maintain 
bargaining 
interference 
Allowances by 
Government, 
Such actions by 
under the 
entered freely 
and brings aboijt 

advocate that the Government must not interfere in the collective wage 
as provided for under the Industrial Relations Ordinance of 1969. This 

taHes the form of periodic announcement of increases in the Cost of Living 
the Federal Government and Special Allowances by the Provincial 

which disrupts the wage structure and the collective wage bargaining process. 
the Federal and Provincial Governments tend to override agreements arrived 

Inddstrial Relations Ordinance, and damages the sanctity of lawrful contracts 
between the Employees and the Employer, and dislocates trade and business 

unpredictable increases in costs. 

We had raised 
were hopeful 
under reference: 
workers are 

this issue much before the issuance of this Notification with your office and 
ttjiat the Government taking into consideration the fact that since the matter 

is sub-judice will avoid extending this benefit to such industries where the 
reg^ilarly getting wage increase through bilateral negotiations. 

Furthermore w« 
Notification 
have recently 
industrial relatic 
under the settle rients 

had also suggested that an appropriate "set off" clause be inserted in the 
whith has completely been overlooked resulting that many of our members who 

entered into settlements with their respective CBAs will be faced with serious 
n problems if they would try to set-off this amount against the amount paid 

It is ^erefore Suggested that the above statutory notification be amended suitably to 
include a "set bff" clause, to allow those who have granted substantial and recent increases 
to make adjustments. Such "set ofT* clauses have been incorporated in earlier statutory 
notifications, 

Your early attention to this matter will be appreciated. 

Yours sincerely 

ZAHIDZAHEER 
SECRETARY GENERAL 
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16th July 1997 

Mr. Mohammad Nawaz Sharif i 
Prime Minister 
islamic Republic of Paldstan ; 
ISLAMABAD. 

Dear Mr. Prime Minister, 

I draw your attention to the very serious problems faced by foreign ir vestors in the 
Pharmaceutical Industry. In the last few years, due to factors beyond the manufacturers 
control, the profitability of the industry has been seriously impaired, due to faling pant/ of the 
rupee As a result thereof the return on foreign investment has declined and he position has 
become alamning. The Pharmaceufical Industry is in this difficult situation ain-ost entirely due 
to its inability to pass on to the consumers the increase in costs, Prict s of ALL Drugs 
are totally controlled by the Ministry of Health(MOH) - which has failec to permit the 
Pharmaceutical Industry, fair and adequate price adjustments to offset iiiflationary cost 
increases. 

of-

The ECC on June 12, 1993 (of your previous Government) took a 
after much deliberation, on the recommendation of "Dr. Tariq Siddiqui's CoTmmittee' 
drugs be classified in 2 categories : "Controlled" {accounting for 65-70% 
turnover) and "Decontrolled". This decision of the ECC, incorporated 
adjustments to the former category as per fonnula agreed with the 
Industry. For the latter category, as the description implies - FREE OF PRICE 

courageous decision, 
:" - that 

the Industiy's 
annual price 
Pharmaceutical 
CONTROL. 

It is most unfortunate, that ECC's decision of June 12, 1993, which was 
much study, debate and consensus, has not been allowed to operate, 
"Decontrol" soon became inoperative and both categories of Drugs were restri 
and nominal price adjustments. The reversal of Government's policy, is 
especially when the industry consists of 200 manufacturers - 29 of them muiti;|i3tionals 
vigorously competing with each other. 

arrived at after 
definifen of 

;ted to irregular 
understood, 

- most 

T ie 

rot 

The shift in Government policy is mainly, in our opinion, due to highly 
sensational data being fed to the Govemment and Public by vested interests 
being, that prices in a neighboring country are significantly lower. Whereas it 
that some prices are indeed lower there, yet it is equally true, that brand for 
in Pakistan are amongst the lowest in the world and generally lower than 
neighboring countries. 

inaccurate and 
Foremost, 

is not denied 
brand, prices 

those in the 

Mr, Prime Minister, the Pharmaceutical Industry, does not deserve to be exi 
benefits of your enlightened and bold economic policies, which emphasize d' 
minimum governmental control. It is in the interest of all, the government, i 
consumers, Hiat competitive forces within the Pharmaceutical market be allo' 
is the case with other sectors of the economy. A profitable and vigorous 
Industry is critical for attracting foreign investment which Pakistan so strong 
intervention is requested and I would be most grateful, if an opportunity] 
delegation of the Overseas Investors Chamber of Commerce & Industry to pn 
to you in the near future, at a time which suits your convenience. 

Kind regards 

Yours sincerely 

S. NASEEM AHMAD 
PRESIDENT 

cc: Mr. Kamran Y. Mirza 
Abbott Laboratories (Pakistan) Limited., Karachi 

Mr. J. B. Maude 
Merck Marker (Private) Ltd., Karachi 

luded from the 
regulation and 
idustry and the 
ed freedom, as 
harmaceutical 
desires. Your 
is given to a 

•sent their case 
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^PEECH BY MR. S. NASEEM AHMAD, PRESIDENT, OICC&I 

ON OCCASION OF THE VISIT OF MR. HUMAYUN AKHTAR KHAN, MINISTER / 

i CHAIRMAN BOARD OF INVESTMENT 27^" AUGUST, 1997 

BISMILLAH !R REHMAN NIR RAHEEM, 

HONORABLE MINISTER, MR. HUMAYUN AKHTAR & MEMBERS ASSALAM-0-ALAlKUM, 

OUR 

INVESTMENT 

SON OF THE 

THE NATIONA 

YOUNGEST 

MANITOBA IN 

PUNJAB, GOV 

SOCIETY OF 

INSTITUTE OF 

HIS OWN RIGHT 

DISTINGUISHED VISITOR TODAY THE MINISTER/CHAIRMAN BOARD OF 

HAILS FROM A DISTINGUISHED FAMILY OF THE PUNJAB, AND IS THE 

J\TE GENERAL AKHTAR ABDUL REHMAN KHAN. HE IS A MEMBER OF 

. ASSEMBLY FROM RAHIMYAR KHAN AND IS PROBABLY ONE OF THE 

MEMBER. HE HOLDS A MASTERS DEGREE FROM THE UNIVERSITY OF 

CANADA, AND HIS FIRST DEGREE IS FROM THE UNIVERSITY OF 

ERNMENT COLLEGE LAHORE. HE IS ALSO THE FELLOW OF THE 

ACTUARIES CHICAGO, USA AND A FELLOW OF THE CANADIAN 

ACTUARIES. HE HAS ALSO BEEN A SUCCESSFUL BUSINESSMAN IN 

IT GIVES ME 3REAT PLEASURE TO WELCOME YOU MINISTER TO THE OVERSEAS 

INVESTORS CHAMBER OF COMMERCE & INDUSTRY- THE CHAMBER AND ITS 

MEMBERS LCiOK TOWARDS YOU NOT ONLY AS THE CHAIRMAN BOARD OF 

INVESTMENT BUT ALSO AS OUR SPOKESMAN IN THE HIGHEST FORUMS OF THE 

GOVERNMENJ OF PAKISTAN. I AM CONFIDENT THAT WE CAN COUNT ON YOUR 

SUPPORT, 

HONORABLE 

INTRODUCTION 

THIS CHAMBER 

FORMED IN 

INCORPORAT 

FOREIGN 

MINISTER, SINCE THIS IS YOUR FIRST VISIT TO THE CHAMBER, A BRIEF 

WOULD PERHAPS BE IN ORDER. 

WHICH IS THE OLDEST CHAMBER OF COMMERCE IN PAKISTAN WAS 

860 BY BRITISH BUSINESSMEN AND IS OPEN FOR COMPANIES 

ED IN PAKISTAN WHERE MORE THAN 25% EQUITY IS IN THE HANDS OF 

COWPANIES, BRANCHES OF FOREIGN COMPANIES OR INDIVIDUALS. 

• | ( 

THE MEMBERSHIP IS GROWING AND STANDS AT 186, OF WHICH NINETY FIVE ARE 
INDUSTRIAL LJNDERTAKINGS, FIFTY SIX IN TRADING. TWENTY ONE IN BANKING AND 
FOURTEEN 11̂  INSURANCE AND SHIPPING S AIRLINE. IT IS A MIX OF LARGE AND 
SMALL INTEf^NATIONAL ENTERPRISES. THE FOLLOWING COUNTRIES ARE 
REPRESENTED: 

54 BRITISH 

51 CONTINENTAL EUROPEAN 
44 AMERICAN 
15 JAPANESE 

9 MIDDLE EAST 
1 CANADIAN 
12 OTHERS 
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THE SALES OF MEMBER COMPANIES CONSTITUTE 8% OF THE TOTAlJ GNP OF THE 
COUNTRY AND NEARLY 25% OF THE GDP OF THE MANUFACTURING SECTOR. THEY 
CONTRIBUTE NEARLY ONE SIXTH OF THE TOTAL TAX REVE^ UE OF THE 
GOVERNMENT OF PAKISTAN, AND EMPLOY AROUND 50,000 PEOPLf (EXCLUSIVE 
SECONDARY EMPLOYMENT). \ 

THE CHAMBER'S MAIN FUNCTION IS TO PROMOTE AND PF^OTECT THE 
COMMERCIAL, INDUSTRIAL AND FINANCIAL INTERESTS OF FOREIGN INVESTORS 
ENGAGED IN COMMERCE AND INDUSTRY IN PAKISTAN. IT ALSO CO-OPERATES 
WITH THE GOVERNMENT IN PROMOTING PRIVATE FOREIGN INVESTMENT. 
FURTHERMORE WE SEE OUR ROLE AS BEING INSTRUMENTAL IN PROVIDING 
INFORMATION AND HELP TO POTENTIAL FOREIGN INVESTORS. AFTBR ALL THERE 
IS A WEALTH OF EXPERIENCE AMONGST OUR MEMBERS. 

THE PRINCIPAL OPERATING INSTRUMENTS OF THE OVERSEAS CHAI\jlBER ARE ITS 
MANAGING COMMITTEE(IO) AND SUB COMMITTEES, SUPPORTED BY THE 
SECRETARY GENERAL. WE HAVE 8 SUCH SUB COMMITTEES DIEALING WITH 
MATTERS SUCH AS TAXATION, COMMERCIAL & INDUSTRIAL MATTERS, INSURANCE. 
PORTS & COMMUNICATIONS, LABOUR. BANKING & FINANCE & ENVIRONMENTAL 
MATTERS, 

OUR CHAMBER ALWAYS HAS, AND MORE SO NOW, CONTINUES " 0 PROMOTE 
FOREIGN INVESTMENT IN PAKISTAN, THE CHAMBER OFFERS TO WCiRK CLOSELY 
WITH THE GOVERNMENT TO PROMOTE THE NEEDS OF FOREIGN INVIESTMENT. WE 
OFFER A PARTNERSHIP LEADING TO MUTUAL GROWTH SINCE WE FIF MLY BELIEVE 
THAT WHAT IS GOOD FOR THE COUNTRY IS GOOD FOR THE BUSINESS AND VICE 
VERSA. 

WE ARE AWARE AND COMMEND THE INTENSE EFFORTS THE GOVERNMENT 
MAKING TO ATTRACT DIRECT FOREIGN INVESTMENT TO PAKISTAN. 
PLEASED THAT THE GOVERNMENT HAS TAKEN SEVERAL IMPORTANT 
IMPROVING THE INVESTMENT ENVIRONMENT AND SOME OF THE 
ALREADY VISIBLE. THE FOREIGN INVESTMENT GENERATED IN 
YEARS, AT A TIME WHEN VAST NEW AREAS OF THE WORLD ARE OPENING 
CLAMORING, FOR CAPITAL AND INVESTMENT IS INDEED HEARTENING 

THE 

IS 
ARE ALSO 
STEPS IN 

RESULTS ARE 
LAST FEW 

UP AND 

THE INVESTMENT ENVIRONMENT CAN BE ENHANCED FURTHER IF 1 HE LAW AND 
ORDER SITUATION IS CORRECTED, ADEQUATE STEPS ARE TAKEN TO IMPROVE 
THE DEPLETING INFRASTRUCTURE, AND THE GOVERNMENT ENSURES THAT 
INCENTIVES TO INDUSTRY ARE IMPLEMENTED IN LETTER AND SPIRIT. 

TO ACCELERATE THE INFLOW OF DIRECT FOREIGN INVESTMENT, THERE IS NEED 
TO ENHANCE THE INVESTMENT ENVIRONMENT FURTHER. SOME Of THE AREAS 
THAT NEED TO BE ADDRESSED IN THIS CONNECTION ARE: ' 
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CtREDIBILITY IN THE CONTINUANCE OF THE GOVERNMENTS POLICIES, 
1 0 ENHANCE THE CONFIDENCE OF THE INVESTORS. 

• NATIONALIZATION OF TARIFFS SO THAT MANUFACTURING IN PAKISTAN 
DOES N O T A T T R A C T MORE LEVIES, THAN THOSE LEVIED ON THE 
IMPORT OF THE SAME PRODUCT. 

F^ATIONALIZATION OF OVERPROTECTIVE LABOUR LAWS, THAT INHIBIT 
F RODUCTIVITY AND DISCOURAGES EMPLOYMENT. 

A N EQUITABLE TAX SYSTEM IN WHICH ALL SECTORS OF THE ECONOMY 
SHARE THE BURDEN OF TAXES. SALARIED EMPLOYEES, BUSINESS AND 
INDUSTRY MUST NOT BE OVER BURDENED WITH TAXES. 

• fi{ LEAN AND CLEAN GOVERNMENT. 

ALL POTENtriAL INVESTORS, LOOK AT THE PREVAILING SCENARIO AND MOST 
IMPORTANT-Y, THE OPERATING ENVIRONMENT AND RESULTS ACHIEVED BY THE 
EXISTING FOREIGN INVESTORS- THE BEST WAY TO ATTRACT FOREIGN 
INVESTMENT IS TO DEMONSTRATE SUCCESS OF EXISTING COMPANIES. THE 
UNREASONABLE CONTROLS ON THE PHARMA INDUSTRY DOES NOT AUGUR WELL 
FOR THE FUTURE. 

I WOULD NOlw LIKE TO DRAW YOUR ATTENTION TO A FEW OTHER MATTERS WHICH 
DETER INVESTMENT IN THE PROVINCE OF SINDH. 

A, 

B. 

C. 

D, 

THE ABNORMALLY HIGH RATE OF OCTROI IN KARACHI. OCTROI RATES 
PREyAILING IN OTHER PROVINCES ARE CONSIDERABLY LOWER THAN 
KARACHI. THIS PLAGES THE INDUSTRIES LOCATED IN KARACHI AT A 
DISADVANTAGE. 

THE ARBITRARY IMPOSITION OF DEVELOPMENT AND MAINTENANCE OF 
SINDi INFRASTRUCTURE FEE ON ALL IMPORTS IN THE SINDH FINANCE ACT 
1994 IS A MATTER OF CONCERN TO US, AND SHOULD BE WITHDRAWN. 
SUCH A CHARGE ON IMPORTS IS A FEDERAL MATTER, AND PROVINCES 
SHOULD REFRAIN FROM THE TEMPTATION TO TAX IMPORTS. 
THE EXORBITANT ENHANCEMENT OF THE PROFESSIONAL TAX UNDER 
SINDH FINANCE ACT OF 1994 IS YET ANOTHER EXAMPLE. UNTIL 1993-1994 
THE ,\SSESSEE UNDER THE HIGHEST SLAB WHERE REQUIRED TO PAY RS, 
8000.| WHEREAS NOW TH SAME ASSESSEE IS REQUIRED TO PAY RS. 500,000. 

IN ADDITION TO ALL THE ABOVE, THE DISTRICT COUNCIL OF KARACHI HAS 
BEEN AUTHORIZED TO COLLECT ZILLA TAX FOR ITEMS MANUFACTURED IN 
KARACHI AND SENT UP-COUNTRY FOR SALES AND THAT TOO ON 

3NTiAL GOODS LIKE MEDICINES. 
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E. THE GOVERNMENT SHOULD NOT INTERFERE IN THE COLLECTIVE WAGE 
BARGAINING PROCESS, BY ANNOUNCING ADHOC INCREASE IN COST OF 
LIVING ALLOWANCE. SUCH INCREASES DISRUPTS THE COST STRUCTURE 
OF INDUSTRY AND FRIGHTEN AWAY INVESTMENT. 

THE ABNORMAL INCREASE IN LOCAL TAXES ON IMPOSITION OF NIEW LEVIES IN 
KARACHI, MAKES KARACHI A LESS ATTRACTIVE PLACE FOR INVESTMENT. AFTER 
ALL IT IS COMPARATIVE ADVANTAGE THAT POTENTIAL INVESTORS LQOK FOR. 

LASTLY HONORABLE MINISTER THE DETERIORATING INFRASTRUCTURE IN 
KARACHI NEEDS ATTENTION. WE ARE ALL AWARE OF THE UNRELIABLE POWER 
SUPPLY AND DISRUPTION OF ELECTRICITY. THOSE WHO WISH TO PROTECT THEIR 
POSITION AND GENERATE THEIR OWN STAND BY POWER ARE PENALIZED 
FURTHER BY DEMANDS OF PAYMENT OF ELECTRICITY DUTY. THE INADEQUATE 
SUPPLY OF WATER THROUGH THE PIPING SYSTEM TO BOTH INDUSTRIAL PLANTS 
AND OFFICES NEEDS TO BE ADDRESSED. THE CHAMBER'S BUILDING IN WHICH WE 
ARE SITTING TODAY, IS AN EXAMPLE WHERE NO WATER IS RECEI\'ED THROUGH 
PIPES AND YET WATER AND CONSERVANCY TAXES ARE INCREASED 
PERIODICALLY. THE TRAFFIC ARRANGEMENTS IN THE MAIN BUSINES 3 DISTRICT OF 
KARACHI NEEDS ATTENTION HASRAT MOHANI ROAD IS AN EXAMPIE WHERE ALL 
KINDS OF VIOLATION OF THE TRAFFIC LAWS TAKE PLACE. A? NO ONE IS 
INTERESTED IN ADMINISTRATING THEM. 

HONORABLE MINISTER I MUST CONTAIN MYSELF NOW AS I KNOWMV 
ARE EAGER TO HEAR YOU. I SINCERELY HOPE THAT WE WILL HAVE TOGETHER 
ACHIEVED BETTER UNDERSTANDING THIS AFTERNOON AND THAT 
CONCERNS HAS BROUGHT US CLOSER TO RESOLUTIONS, 

COLLEAGUES 

VOICING OUR 

MAY 1 THANK YOU ONCE AGAIN ON BEHALF OF BOTH MYSELF AND MEMBERS OF 
THE OICCI FOR SPARING THE TIME TO MEET WITH US. I ASSURE YOU THAT WE 
SINCERELY BELIEVE THAT WHAT IS GOOD FOR THE COUNTRY IS GpOD FOR THE 
FOREIGN INVESTORS, 
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liinutes of the Meeting held on 3*̂  September. 1997 with the 
Prime Ministe^ of Pakistan at the Chief Minister's House in Karachi at 12 Noon followed 

by l-unch hosted by the Chief Minister of Stndh Mr. Ltaquat Jatoi. 

PRESENT: 

OlCC&i MEMBERS: 

MR. S. NASEEhn AHMAD 
MR. I. 8. SANQSTER 
MR. ZAHID ZAHEER 
MR. TARIQ MOHAMED AMIN 
MR.MUNNAW4RHAMID 
MR.IU.YOUN/.SKHAN 
MR.ZAKiRMAHMOOD 
MR. KAMRAN Y. MIRZA 
MR. D. M. WOODROFFE 
MR. ZAFFAR A. KHAN 
MR. J. B.MAUDE 
MR.M.SULGER 

LEAVE OF ABSENCE: 

MR. FUAD A. ^MASHIMI 

PRESENT: 

MR. T. V. HlGQiNS 

ABC REPRESENTATIVES: 

MR. SAJJAD r^ZVi 
MR. FAROOQ HADI 
MR. KAMAL Sf^AH 

GOVERNMEN'pS PARTICIPANTS: 

MR. NAWAZ S ^ R I F 
MR. SARTAJ AZIZ 
LT. GENERAL (RTD) MOINUDDIN HAIDER 
MR. LIAQUAT JATOI 
MR. CHAUDHRY SHUJAT HUSAIN 
MR. HUMAYUNAKHTER 
MR. K H A W A J A A S I F 
MR. SHER DtLi 
MR. SARDAR 
MR. SAEED Ml 
MR. SHAHID 
MR. KHAWAJ 

HMED 
HDI 

lAZIR AHMED 
QUTUBUDDIN 

MR. MAJID SULTAN 

PRESIDENT 
VICE PRESIDENT 
SECRETARY GENERAL 
MEMBER 
MEMBER 
MEMBER 
MEMBER 
MEMBER 
MEMBER 
CO-OPTEE 
CO-OPTEE 
CO-OPTEE 

MEMBER 

IMMEDIATE PAST PRESIDENT 

PRESIDENT 
MEMBER 
MEMBER 

PRIME MINISTER OF PAKISTAN 
FINANCE MINISTER 
GOVERNOR OF SINDH 
CHIEF MINISTER OF SINDH 
FEDERAL MINISTER FOR INTERIOR 
CHAIRMAN, BOARD OF INVESTMENT 
CHAIRMAN, PRIVATIZATION COMMISSION 
PRIME MINISTER'S SECRETARIAT 
ADVISOR TO SINDH GOVERNMENT 
CHIEF SECRETARY, SINDH GOVERNMENT 
SECRETARY TO CHIEF MINISTER 
SENATOR 
MEMBER NATIONAL ASSEMBLY 

President. Mr, j Naseem Ahmad welcomed the Prime Minister. He covered wide ranging 
issues, a copy ipf his speech is attached. 

Mr. Sajjad Razt̂ î on behalf of the American Business Council made remarks, about macro 
economic polici' matters. 
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The Prime Minister then invited discussions from amongst the delegates 

Mr. D. M. Woodroffe drew the attention of the Prime Minister to the fact that he had a 300 MW 
Generating plant idling in HUBCO, and yet Karachi was suffering load shedding. He said that 
the cost of this power to WAPDA will be no more than the cost of the fuel. 

Mr, I. S. Sangster spoke of the menace of smuggling. Apart from tightening of the tiorders, 
fiscal measures to control smuggling can be effective. He stated that whenever such 
measures were used in the past, smuggling was reduced. He also called for collection of 
customs duty on Afghan Transit Trade which could be refunded to the Afghan authorities. 

Mr, T, V. Higgins praised the economic policies of ttie Government of Pakistsn and said the 
results are beginning to show. If sale of HSD is a measure of industrial index, the signals are 
good. Sales in the month of July have picked up. He also praised the Government's policy of 
opening up the LPG's for investment for all. Very soon we will see investment coming in this 
area. 

Mr. Munnawar Hamid highlighted the need for a long term and consistent induiitrial policy and 
suggested that the Government of Pakistan should go directly to the Boards of major 
multinationals for investment promotion purposes, 

Mr. ZakirMahmood spoke of the inequities of taxation in the Banking Sector, i 

Mr. Younas Khan also spoke of supporting the Prime Minister in attracting iiivesUnent, and 
offered his services, 

Mr, Kamal Shah raised the issue of inequities in the Sales Tax collection on imports and on 
domestic production. Importers pay Sales Tax on C & F value, while domestic production 
pays Sales Tax on retail price. He also raised the question of both Sales Tax and Excise Duty 
on local production. He stated that in the Television business. The "smugglers" have the 
greatest share of the market. 

Mr, J- B, Maude spoke on the problems being faced by the Pharma industry and the 
unrealistic price control. 

The Prime Minister asked Mr, T, V. Higgins to sum up the meeting, Mr, Higdins praised the 
policies of the Govemment but at the same time said that implementatior| was poor. He 
offered support to the Prime Minister in liberalizing the regulatory environmept even further, 
and this wilt attract investment. 

Prime Minister responding to the issues appreciated the frank discussions in tne meeting. He 
said the problems were deep rooted and would take strong political will to resolve them. He 
suggested ftjrther meetings with the OICC&I to resolve the issues which aije impeding the 
industrial revival. I 

ZAHID ZAHEER 
SECRETARY GENERAL 

Attachment: Speech of President, OICC&I 
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SPEECH BY 
MR. SYEO NASEEM AHMAD 

PRESIDENT, OICC&I ON THE OCCASION OF THE VISIT OF 
THE PRIME MINISTER OF PAKISTAN 
MIAN MOHAMMAD NAWAZ SHARIF 

SEPTEMBER 3,1997 

BMR 

Honourable 
Assalaam - o -

Prime Minister, Excellencies, Senators and Fellow colleagues. 
Alaikum! 

We are thankfjil to Senator Qutubuddin for suggesting this meeting, and to you Prime Minister 
for agreeing tc meet us. Since this is your first meeting with the OICC&I, a brief introduction is 
called for. 

This Chamber! which is the oldest Chamber of Commerce in Pakistan was formed in 1860 by 
British businessmen and is open to companies incorporated in Pakistan where more than 
25% equity is in the hands of foreign companies or individuals. Branches of foreign 
companies ar^ also eligible. 

The memberihip is growing and stands at 186, of which ninety five are industrial 
undertakings, fifty six in trading, twenty one in banking and fourteen in insurance, shipping 
and airline. It is a mix of large and small international enteiprises. The following countries are 
represented: | 

54 British 
51 I Continental European 
44 ; American 
15 , Japanese 

9 Middle East 
1 Canadian 
12 Others 

Tlie sales of 
25% of the 
revenue of 
secondary emj^loyment) 

ijnember companies constitute 8% of the total GNP of the country and nearly 
of the manufacturing sector. They contribute nearly one sixth of the total tax 
Government of Pakistan and employ around 50.000 people (excluding 

GCiR 
tt-e 

The Chamber's main function is to promote and protect the commercial, industrial and 
financial interests of foreign investors engaged in Commerce and industry in Pakistan. It also 
co-operates with the Government in promoting private foreign investment, Furttiermore, we 
see our role :3s being instrumental in providing information and help to potential foreign 
investors. After all there is a wealth of experience amongst our memt)ers. 

Your Govemrtient 
deficits of trad 
Rupee assets 
addition to significant 

Prime Minister, has inherited an economy which is plagued by huge 
3 and balance of payments, large foreign debts and irrecoverable balance of 

and a high rate of inflation. The economy needs large capital inflows in 
icant improvements in domestic savings, 

The economic 
in June this year 

reforms introduced by your government in March, and the budget that followed 
are very positive initial steps towards the revival of the economy. 

t ANNUAL REPORT FOR THE YEAR 1997 Appendix 2i.(iii) 



I OICC&I liMMiWMMMOOflBBBa OICC&I I I OICC&I I 

To accelerate the inflow of direct foreign investment, there is a need to enhance the 
investment environment further. Some of the areas that need to be addressed in this 
connection are: 

Credibility in the continuance of the government's policies, to enhance the 
the investors-

• Rationalisation of tariffs so that manufacturing in Pakistan does not attraqt more levies, 
than those applied to the import of the same product. 

• Rationalisation of overpratective labour laws, that inhibit productivity ar̂ d discourage 
employment. 

confidence of 

• A lean and clean government. 

• Demonstration of success of existing companies, as this is the best way 
investments-

The following specific issues need your consideration : 

to attract new 

1. Credibility in the continuance of the Government's policies. 

nis Businessmen look for predictability in the Government's policy and 
be missing. Economic policies must be insulated from uncertainties. 
Government must ensure consistent policies and resist 
frequent adhoc changes in the economic, privatisation, taxation and 
the legal environment governing the economic activity. 

pressL res 
tarff 

seems to 
The 

to make 
policies and 

In addition, the Government needs to take certain confidence building measures. 
Business and Industry must not be made to feel that it is they only, w|ho must suffer 
the burden of tax. All sectors of the economy must be made to share! this burden, 
and the largest sector of the economy, Agriculture, must be no exception. 

Operating costs In Pakistan 

The cost of local production is high and these costs result in incom|:jetitively priced 
goods and loss of export opportunities. 

Although the tariffs on capital plant and machinery have been reduced they continue 
to discourage investment, more so in Pakistan where capital is scari;e and cost of 
borrowing high. Such tariffs should not be used for revenue generating purposes, and 
should only be used to offer protection to local manufacturers of plant and machinery. 
Because of this high cost, manufacturers are discouraged from modernising, and as a 
consequence, the quality of local industry products is artificially restricted against 
international competition, I will not read out the details of high operating costs in 
Pakistan as these are documented in the Annexjjre. 

The burden of taxation on local manufecturing must not make import of finished 
products more attractive. Although measures have been taken in the rucent budget to 
correct this situation, it needs constant review. In our opinion the loca manufacturing 
must have a 25% advantage in total government levies that are payable in relation to 
imports. This should be part of a new Industrial Policy which your gcvernment must 
institute and publicise. This Chamber will be happy to participate ir preparing the 
policy. 

The creation of special industrial zones must not result in an uneven playing field for 
investors in other parts of the country. There is need to improve the infrastructure in 
the existing industrial estates and use scarce financial resources in irnproving these 
areas, 
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3. Brand ilmitation, counterfeiting and Imports through Irregular channels 

Smuggi ng and the misuse of Afghan Transit is threatening closure of local industry 
and discouraging legitimate imports, causing severe loss of revenue to the 
Government. Although some measures were taken in the budget, still the local 
industry and importers are finding it difficult to combat smuggling. The cost of 
operatic 'n of these irregular channels is very low. Another major problem is brand 
imitation, patent infringement and counterfeiting. 

4. Over-prote irtive Labour laws 

Existinc 
product 
and mu 
The util 
profits, 
the 
wages. 

laws do not encourage productivity and frighten away much needed 
ve investment. There is need to rationalise the overprotective labour laws, 
tiple levies on employment, which inhibit business expansion and Job creation. 
sation of funds collected in the name of employees welfere and participation in 
jhould be made more visible. The government must refrain from interfering in 

collective wage bargaining process by announcing adhoc and untimely increase in 

5. There ib need to address factors that Inhibit Industriai growth. 
Some of these are; 

a) The Government excessively uses indirect taxes as revenue 
generating instruments and also continually increases the cost 
inputs of public sector services like Electricity, Gas and Water. This results in 
escalating costs and reducing profit margins and has a dampening effect on 
individual incomes and consumption. The rise in the cost of living index has 
also eroded the purchasing power of the Rupee resulting in a demand 
squeeze, with all the negative consequences for industrial growth, 

b) Shortage of low risk capital for financing new investment is yet another factor. 
Depreciation of the Rupee has increased the cost of new investment, as is 
the charge of Import Duty on Plant and Machinery , Few entrepreneurs are 
willing to risk their own capital in new ventures and rely heavily on bank 
borrowings. Financial institutions are bleeding through non performing loans 
granted on the basis of patronage or political largesse and are unable to 
provide capital for new ventures. The insatiable appetite of the 
Government to borrow from the banking system in addition to squeezing 
worthy private sector bon^jwers out of the credit market, has resulted in 
upward pressure on the interest rates., 

We welcome tlie steps taken by the Corporate Law Authority in broadening the board of the 
Karachi Stock Exchange and the appointment of an independent CEO for the Stock 
Exchange. This will strengthen the capital market and infuse confidence amongst portfolio 
investors. 

Prime MinistEJr, in conclusion, I will summarise the actions which your government may 
consider to taks: 

1.^ Anj equitable, business friendly and consistent industrial policy, which 
yie Ids good return on investments, needs to be announced quickly. 

2. A declaration, which infuses confidence in the credibility of the continuance of 
these policies, assuring better implementation. 

3. Restructuring of the BOI to make it more responsive to the need of investors, 
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4, Sufficient investment in restoring the fast depleting infrastructure. 

5. The need to create comparative advantage to attract investors, i 

Prime Minister, we wish to place on record our appreciation of the role of th^ Chief Minister 
of Sindh who has always been available to listen to the problems of inves|tors, especially 
those relating to the inequities in tiie octroi and other local taxes, 

In the end, I wish to reiterate and compliment your personal efforts, and 
Government to create an investment-friendly environment, and assure you 
operation in your endeavours. 

those of your 
of our full co-

Thank you for listening to me so patiently. I will now call upon Mr. Sajjad Razyi, the President 
of the ABC to cover the macro-economic issues, 

Karachi 
Septembers, 1997 
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31st October,! 1997 

Minut< of Meeting held with Senator Ahsan Iqbal, Minister of State & Chief 
Coordinator, Prime Minister's Pakistan 2010 Program 

on Wednesday 8th October, 1997 at 11.30 AM in OICC&I 

Present: 

Mr. Naseem ^hmad 
Mr. Zahld Zahleer 
Mr. Moin M. plidda 
Mr. M. Moonis 
Mr. Tarjq Amip 

The President [welcomed the Minster to the Chamber, a copy of his speech is attached. 

Minister res| 
office of the 
problems. 
of Pakistan is 
is overtaxed 
fourteenth and 

pohded as follows. He congratulated Mr. S. Naseem Ahmad on assuming the 
President, OICC&I- He stated that the present government had inherited major 

and regulatory changes have been introduced. Autonomy to tiie State Bank 
(jine such example. Down sizing of Government and banks is another. Economy 

nd hence the tariff reforms. Political instability has been removed thnDugh 
eight amendment of the constitution. 

Polii;y 

There is hovif^ver inertia involved in making soicio economic changes. There are bigger 
changes in the external environment - like globalization, a new trade order as a result of 
WTO. This is r|ot necessarily a threat, it can be an opportunity also. 

I 

In the regionfilization of world economy where does Pakistan fit. SARRC or another 
grouping? We cannot afford to ignore information technology revolution. Infrastructure has 
been built reasonably well in the last fifty years. Social infrastructure needs to be improved. 
Focus to shift ijom export led development to knowledge led development. 

Can we doubl^ national income and per capita income by ttie year 2010, The primacy of the 
private sector has to be maintained for development and growth. Industry needs a strong 
technological tase. Good governance has to be part of the plan. 

We must 
the top to dowiti 

evoUe a model similar to a Corporate Strategy Model. There must be a change of 
paradigm. The program to be participative. 

Twenty national conferences are planned, eat^ conference to have 200 to 300 participants. 
Suggestions 4 ' " emerge as all the stakeholder are involved. This will be the agent of 
change, Therelis need to create an enabling environment to attract investment. 

OICC&I shouk 
once a quarter 

consider to form a 2010 Club to interact wit the program. Meetings could be 
OICCSI to nominee resource persons from different sectors, 

Meeting closed with a vote of thanks to the Minister. 

ZAHID ZAHE^R 
SECRETARY GENERAL 

Attachments: |2 Pages President's Speech 
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SPEECH BY MR. S. NASEEM AHMAD. PRESIDENT. OICC& 

ON THE OCCASION OF THE VISIT OF SENATOR AHSAN IQBAL. MINIS ER OF STATE & 

CHIEF COORDINATOR. PRIME MINISTER'S PAKISTAN 2010 PRC GRAMME 
BTH 

ON WEDNESDAY 8'" OCTOBER. 1997 AT 11.30 AM IN QIC C&l 

BISMILLAH IR REHMAN NfR RAHEEM, 

HONORABLE MINISTER, SENATOR IQBAL & MEMBERS 

ASSALAM-0-ALAIKUM 

HONORABLE MINISTER, SINCE THIS IS YOUR FIRST VISIT TO THE CHAfjlBER, A BRIEF 

INTRODUCTION WOULD PERHAPS BE IN ORDER. \ 
I 
i 

THIS CHAMBER WHICH IS THE OLDEST CHAMBER OF COMMERCE IN RAKISTAN WAS 
FORMED IN 1860 BY BRITISH BUSINESSMEN AND IS OPEN FOFf COMPANIES 
INCORPORATED IN PAKISTAN WHERE MORE THAN 25% EQUITY IS IN 1 HE HANDS OF 
FOREIGN COMPANIES, BRANCHES OF FOREIGN COMPANIES OR INDIVIDUALS. 

THE MEMBERSHIP IS GROWING AND STANDS AT 186, OF WHICH NINETY FIVE ARE 
INDUSTRIAL UNDERTAKINGS, FIFTY SIX IN TRADING, TWENTY ONE IN 
FOURTEEN IN INSURANCE AND SHIPPING & AIRLINE. IT IS A MIX O 
SMALL INTERNATIONAL ENTERPRISES, THE FOLLOWING COL 
REPRESENTED: 

BANKING AND 
F LARGE AND 
NTRIES ARE 

54 BRITISH 
51 CONTINENTAL EUROPEAN 1 
44 AMERICAN 
15 JAPANESE 

9 MIDDLE EA^T 
CANADIAN 
12 OTHERS 

THE SALES OF MEMBER COMPANIES CONSTITUTE 8% OF THE TOTAJ. GNP OF THE 
COUNTRY AND NEARLY 25% OF THE GDP OF THE MANUFACTURING SECTOR. THEY 
CONTRIBUTE NEARLY ONE SIXTH OF THE TOTAL TAX REVEÎ IUE OF THE 
GOVERNMENT OF PAKISTAN, AND EMPLOY AROUND 50,000 PEOPLE {EXCLUSIVE 
SECONDARY EMPLOYMENT). 

THE CHAMBER'S MAIN FUNCTION IS TO PROMOTE AND PROTECT THE 
COMMERCIAL, INDUSTRIAL AND FINANCIAL INTERESTS OF FOREIQN INVESTORS 
ENGAGED IN COMMERCE AND INDUSTRY IN PAKISTAN. IT ALSO 
WITH THE GOVERNMENT IN PROMOTING PRIVATE FOREIGN 
FURTHERMORE WE SEE OUR ROLE AS BEING INSTRUMENTAL 
INFORMATION AND HELP TO POTENTIAL FOREIGN INVESTORS. AFT 
IS A WEALTH OF EXPERIENCE AMONGST OUR MEMBERS. 

:0-OPERATES 
INVESTMENT. 
N PROVIDING 
R ALL THERE 
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THE PRINCIPAL OPERATING INSTRUMENTS OF THE OVERSEAS CHAMBER ARE ITS 
MANAGING C3MM1TTEE(10) AND SUB COMMITTEES, SUPPORTED BY THE 
SECRETARY CiENERAL. WE HAVE 8 SUCH SUB COMMITTEES DEALING WITH 
MATTERS s u e H AS TAXATION, COMMERCIAL & INDUSTRIAL MATTERS, INSURANCE, 
PORTS & COK MUNICATIONS. LABOUR, BANKING & FINANCE & ENVIRONMENTAL 
MATTERS. 

OUR CHAMBER 
FOREIGN I 
WITH THE G0\^ 
OFFER A 
THAT WHAT IS 
VERSA. 

ALWAYS HAS, AND MORE SO NOW, CONTINUES TO PROMOTE 
N V E S T M E N T I N PAKISTAN. THE CHAMBER OFFERS TO WORK CLOSELY 

ERNMENT TO PROMOTE THE NEEDS OF FOREIGN INVESTMENT. WE 
PARTlNERSHIP LEADING TO MUTUAL GROWTH SINCE WE FIRMLY BELIEVE 

GOOD FOR THE COUNTRY IS GOOD FOR THE BUSINESS AND VICE 

WE ARE 
MAKING TO 
PLEASED THAT 
IMPROVING 
ALREADY 
YEARS, AT A T 
CLAMORING, 

AWARE AND COMMEND THE INTENSE EFFORTS THE GOVERNMENT IS 
ATTRACT DIRECT FOREIGN INVESTMENT TO PAKISTAN. WE ARE ALSO 

THE GOVERNMENT HAS TAKEN SEVERAL IMPORTANT STEPS IN 
INVESTMENT ENVIRONMENT AND SOME OF THE RESULTS ARE 

VISIBLE, THE FOREIGN INVESTMENT GENERATED IN THE LAST FEW 
ME WHEN VAST NEW AREAS OF THE WORLD ARE OPENING UP AND 

CAPITAL AND INVESTMENT IS INDEED HEARTENING, 

THE 

FOR' 

THE FUTURISTIC PROGRAMME VISION 2010 INITIATED BY YOUR GOVERNMENT 
NEEDS TO B= COMMENDED. IT IS A PROPER RESPONSE TO ADDRESS 
FUNDAMENTAL ISSUES, THE SOLUTIONS TO SHORT TERM PROBLEMS ARE 
INTERTWINED WITH LONG TERM PLANNING, HAVING A WELL PLANNED FUTURE 
VISION IS FRU TFUL EVEN IF EVERY ELEMENT IS NOT IMMEDIATELY TRANSLATED 
INTO P R A C T I C I L STEPS. 

AND 

YOUR 
FRAMEWORK 
EDUCATION 
ONE OF THE E 
SOCIO-ECONOMIC 
SUSTAINABLE 

PROGF^AMME V I S I O N 2010 PRESENTS A COHERENT CONCEPTUAL 

FOR THE FUTURE OF PAKISTAN, THE STRESS ON RAISING 
SKILL LEVELS IS UNDERSTANDABLE- THIS IS HOWEVER ONLY 

EMENTS THAT PUSH SOCIETY FORWARD. OTHER CHANGES IN THE 
AND POLITICAL SYSTEM ARE A PREREQUISITE FOR 

FUTURE GROWTH, 

YOUR EMPHASIS OF CREATING 2010 CLUBS OF INTELLIGENTSIA IS A STEP IN THE 
RIGHT DIRECTION. THE NOTION OF BROAD BASED PARTICIPATION IS HIGHLY 
COMMENDABLIE AND DISTINGUISHES THE PRESENT GOVERNMENT FROM ITS 
PREDECESSOFlS. IT IS HOPED AND EXPECTED THAT THE SUGGESTIONS RECEIVED 

0 CLUBS WILL BE SYNTHESIZED RESULTING IN A CREDIBLE 2010 
FORMULATING YEARLY TARGETS FOR EACH SECTOR OF THE 

ECONOMY, HCNORABLE MINISTER, I NOW tNVITE YOU TO SHARE YOUR VIEWS 
WITH US, 

FROM THE 20-
PROGRAMME, 
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MEMORANDUM 

I OICC&I 

MEETING WITH CHIEF MINISTER OF SINDH 
ON FRIDAY 24.10.1997 

1 OCTROI 

The rates of octroi charged in the province of Sindh have now become a significant burden of 
cost. They are considerably higher ^ a n those payable in other province s of the country. 
See summary of province-wise octroi payable for food and consumer products Annex 
and Annex II for tobacco products, 

Annex III shows how the rates in Karachi and Hyderabad are totally out 
partsof the country and they have increased by 42% and 17% in the 

of line with oBier 
last two years. 

Within some districts in the province there is tremendous variation showili in Annex IV. 

Annex V shows how some places in the province charge octroi on value and othera by weight 
and the tremendous difference. Those charging by value levy ten times a^ much octroi as 

those charging by weight-

Octroi on tea is being charged on gross sales value in the Hyderabad arsa, as shown in 

Annex VI. This translates to Rs. 9,000 per ton of product, which is exorbitant considering that 

the Federal Government Customs Duty on this product is Rs. 35,000 per 

works out to 11.20% of the C&F value of the product. 
ton. The octroi 

2. STAMP DUTY ON LOAN AGREEMENTS BASED ON ISLAMIC MdDE OF 
FINANCING 

The treatment of giving an extended meaning to loan agreements based onj Islamic mode of 
financing {mark up) and interpreting, these as conveyance deeds is not qorrect. 

This is likely to have major ramifications in the province of Sindh and amongst other 
things will increase the cost of investment and will discourage investfnent in Industry 
and consequently reduce employment. 

The demands for payment of additional stamp duty in arrears is grossly unfai|-. 

3. SINDH DEVELOPMENT & MAINTENANCE OF INFRASTRUCTURE FEE 

This was first levied in the 1994 Sindh Finance Act at 0.1% of the value o 
subsequent Finance Act of 1995 it was increased to 0.2% on imports. 
November, 1994 addressed to the then Chief Minister of Sindh explain^ 
transforms into a tax on imports and falls In the federal legislative 
improper for the Provincial Government to charge such a levy {copy of letter 

list 

imports. In the 
3ur letter of 7th 

that this levy 
and it is highly 

ittached). 

4. PROFESSIONAL TAX 

Professional Tax rates under Sindh Finance Act 1994 have been incresjsed exorbitantly. 
Highest slab increase from 8,000 to 500,000 needs reconsideration. 

The seventh schedule under the Sindh Finance Act 1994 prescribes the vari| 
assesses, who are liable to pay tax on professions, trades, callings and e 
rates mentioned in the schedule have been revised for the year 1991 
forthcoming years. Until the year 1993 - 94, the assesses subject to tax 
highest slab were required to pay Rs. 8.000 only whereas now that 
exorbitantly increased upto Rs. 500,000 which is very harsh on the assesse: 
should be requested to look into the issue and reduce the scale of profess 
by the Government of Sindh. 

ibus categories of 
mployment. The 
W - 95 and the 
iven under the 
mount has been 

The authorities 
<nai taxes levied 
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5. LAW ^ ORDER SITUATION 

Although the humber of car snatching incidents have reduced, they need to be improved 
further. Simile rIy »ie armed burglaries may have reduced, but need to apprehend the culprits 
is ever so important, to restore some of the lost confidence in the Prcivince. 

Lately we hale t>een advised Oiat in some areas of Karachi, the Police have refused to 
register FIRs 
vehicles must 

6. 

reported for delivery vehicles being robbed, on 
36 accompanied by Members of the Police Force. 

the grounds that delivery 

INADIiQUATE MUNICIPAL SERVICES 

The supply o Water to the Industrial Estates of Karachi needs to be improved. In the 
principal busiress district off Main I. I. Chundrigar Road where the Chamber's building is 
located, there is no supply of water through the pipes. Each year, however the Municipal 
charges and Property Tax are increased. 

ZAHID ZAHE^R 
SECRETARY GENERAL 

Attachments:! 
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FAX 

17* November, 1997 

Mr. Javed Buriti 
Secretary 
Ministry of Water & Power 
Government of Pakistan 
ISLAMABAD. 

Dear Sir 

NEW POLICY FOR INDEPENDENT POWER PLANTS 

Thanl< you for your letter No, 7(701) PPIB/97 dated 4*̂  November, 1997 togetfier with the 
working paper on the new policy. 

Comments of the Chamber on the working paper are attached herewith for ycjur perusal. 

Yours truly 

S. NASEEM AHMAD 
PRESIDENT 

Attachments: 5 Pages 
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11th Novejnber 1997 

DRAFT POLICY FOR 
l-P-PLANTS(4.11.97) 

Introduction : Whilst the objectives of the policy in terms of the wish to secure energy at least 
competition are clear a number of very important issues have not been addressed, 

relate in particular to 'need' and 'timing'. A simplistic approach to risk has been 
wlliich will either increase costs to the customer or deter investors. Further it would 

the only option available for development is through competitive bidding, in 
rcumstances this may be inappropriate, 

cost using 
These 
adopted 
appear 
particular c 

that 

Need: 
new plants 
Further it 
projects. If 
additional 

IE, 

Statements by both Government and WAPDA indicate that the commissioning of 
by the IPP's will result in excess generafion capacity over the next 4 - 5 years-
the declared intention of Government to proceed with one or more major hydel 

successful it would appear that there is no need for a commitment to be made for 
erating capacity at this time. cen 

Even if the 
nil, the cos 
by the IPP' 
to increase 
the short 
importing o 

operating cost of an indigenously fuelled plant (gas or hydel) are considered to be 
of capital for any plant will exceed the energy purchase price for power supplied 
that have been built. To build additional capacity, in advance of need, would be 

the total cost to the country. Should additional gas become available this could in 
term be burnt on existing plants in order to reduce the foreign exchange burden of 

There could be an argument for installing additional capacity if surplus energy were to be sold 
to India. In this case, sale of power particularly that derived from indigenous energy sources 
would be mjost profitable. 

Timing: j If there is no immediate need for additional capacity why issue the new policy 
now? Whilst guidelines are always helpful, if they are not used, they quickly become 
outdated. Energy is a fast developing sector internationally with the optimal approach subject 
to regular cfiange. 

Another imibortant consideration in respect of timing is the view of the International community 
of Country risk. The events of the last year have given rise to serious concerns as to the 
consistency of Governments policy. Based on the stance of the Government, that it will 
honour exisiting contractual commitments, these concerns will subside. However investors 
are waiting to see what happens and only ttnne will convince them that they have nothing to 
fear. This concern is compounded by the WAPDA/KESC financial crisis. If the cash flow 
situation is as bad as portrayed default would seem a real possibility. Notwithstanding the 
availability of Government guarantees in respect of payment, the ability or willingness of 

questioned, Until the Utilities can demonstrate in practice that progress is being made to 
reduce their operating deficits any new investment will be seen as unattractive, 

Competitive Bidding 
qualified bipders 
competitive 
coalfield bc: 

It is generally accepted that in situations where a number of 
can be identified and the service needed can be adequately specified 

bidding provides the best solution. This however is not always the case. Thar 
ing a case in point. 

The exploitation of the coal field must be in the Countries best interest providing as it does 
indigenous fuel, VWiat is not adequately recognised is that there are relatively few developers 
world widejboth interested and capable of this undertaking. Further as there are a large 
number of [variables that have to be evaluated in determining how the development is to 
proceed it k impossible for Government to table an optimum proposal. Any proposal could 
well be less than ideal when viewed by developers - the objective must be to attract the 
interest of as many as possible, 
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In this situation the only route is through the solicitation of expressions 
objective evaluation of proposals by different developers and a negotiated 
are too many unquantifiable variables to do otherwise. If the coal reserves are 
they must be considered a special case and given that the fuel will replace oil, 
hard currency, the kind of incentives given to the oil and gas section would be 

(if interest, the 
contract. There 

to be exploited 
ilenominated in 
Eippropriate. 

Risk & Comment on The Draft: Detailed observations on the draft follow. In a number of 
sections reference is made to risk, where the intention is to lay the risks on the Power 
Producer - some risks lend themselves to quantification whilst others do not. Whilst bidders 
may accept some risks, they are reluctant to expose themselves to open ended risks. To the 
extent that they do so they will be forced to insure against the worst case wh ch will be very 
expensive, 

Para 2: The Hubco agreement would be more accurately descibed 
as a "Negotiated Contract'. 'Cost plus' implies that all costs fall to cust smer 
whatever they are and profit is added at a fixed rate. In this case costs were 
agreed and ft-ozen in advance - risks of construction delay and cost ovi irrun fall 
to the shareholders. 

Para 4: Demand Pnajection : Given their importance to the whole economy 
these projections together with the assumptions on which they are based should be 
published. Some of the problems in this sector arise from flawed adsumptions and 
the lack of any accountability by those who were responsible for thq formulation of 
such projections in the past, ' 

Para 6 (i): Feasibility Studies : If the cost of the study is to bej reimbursed at 
financial close, this will increase the developers hard currency borro4fings. It would 
be less expensive if they were reimbursed ft"om income during |the first years 
operation. 

Para 6 (ii): Joint Feasibility Studies : No matter how attractive, [developers are 
unlikely to be willing to make such a contribution, this will be large and the risk of not 
recovering high. The concept though well intentioned introduces a w lole set of new 
problems in competitive bidding in that it will exclude a number of Companies that 
might otherwise be interested. 

Para 8 : Indigenous Coal: Covered in introduction 

Para 9 (t): Fuel Supply : The proposed arrangement represent^ 
risk as to make it untenable as over half the cost of power supplied 
History shows that it is impossible to project fuel prices five years ahes 

Para 10: Competitive Bidding : BOO as compared with 
cheaper. If all debt is to be repaid in such a short period it will incfrease 
service element by approximately 50%. It will also make the equity re urns 
attractive, 

such an high 
s the fuel cost. 
d. 

BOOT is much 
the debt 

much less 

Para 11 (i): Prequalification : The conditions are extremely onerous. For a major 
project 25% equity could be in the order of $100 million. Very few w II have such an 
appetite. If the condition were to be applied to the promoting sharetnolders it would 
be more acceptable. Why should the main sponsor have to be a u|tility, why not a 
financier with a Utility company in support? ! 

Para 16 (i) (b): Transmission Connection ; This could be diffi 
fired plant where there is no guarantee on off take, unless the line is 
losses are dependant on the load - PR and bidders will have to include for the worst 
case, 

;ult for a fossil 
short. The line 
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Para 16,^ (III): Capacity Cost In Energy Price : It is suggested that this will provide 
an indudement to keep their plants available. Unless the amount is very small this 
clause wfould effectively destroy any interest thermal developers might have in the 
Policy as there is no commitment for the plant to be used at all. If the component 
were a significant percentage of the shareholders return, profitability would be 
dramatically affected by under or over utilisation of the plant. If the objective is to 
secure h gh availability a more suitable lever would be the application of penalties for 
failure toj meet a minimum level of availability . 

Para 20 ic): Indigenous Manufecture: An objective for 30% of the capital cost to 
be disbu sed within the Country may be achievable. The manufacture of 30% of the 
equipment in Pakistan is not at this time. 

I 

Para 211 Indexation ; Hedges against the timescales envisaged would be 
prohibitively expensive. There has to be indexation. 

Para 22 Debt Swapping : Why is it necessary to include this section, as the 
debt is a liability that falls to the Company not to Government? The approach Is over 
simplistic in that refinancing might achieve, reduced interest rates, extended tenor, 
extended grace periods or the use of bonds. On what basis would the 75;25 savings 
be calcuiated other than for the case whereby interest is reduced? 

Para 26 
lock in, fibr 

Lock in: See earlier comment on Main Sponsor. A six year 
six years from GOD of 51% of the equity is not reasonable. 

Para 30 Despatch : The concept has merit, however such a system does not 
exist at his time, further an overall economic loading of the system for the whole 
Country would require a fundamental change to the energy transfer arrangements 
between WAPDA and KESC. Until such a system is demonstrably in operation, this 
section v'ill be of major concern to bidders given that off take is not guaranteed. 

It is probably a mistake to commit to least cost operation of the system. For example 
a combined cycle plant running on imported oil will have a lower energy component 
cost than a power station running on indigenous coal. It could well be in the 
Countries overall best interest to run the coal fired plant. 

Para 37/38: Financial Close : Financial Close can be interpreted in a number of 
ways. If |this means that all finance in place and available to draw down, this cannot 
be achieyed in 18 months, 

Para 47 Extension to existing Plants : The necessary inft"astructure is already 
in place ;it a number of sites sufficient to accommodate an extension. For example at 
Hubco lioUi the fuel oil pipeline and the transmission lines are capable of 
accommodating a further 600 MW of capacity. It would be appropriate to include the 
direct sa zings to WAPDA / PSO arising fi^jm not having to provide these facilities in 
evaluatirg any bid for an extension on an existing site. 

Omtssiorti: Transmission. The document makes no reference to privately funded 
main transmission lines only to lines connecting new capacity to the system. Has the 
involvemsntof the private sector in this activity been abandoned. 

OmmissiDn : Thermal Performance. While the draft contains a number of sections 
on the pricing of fuel It is silent on conversion efficiency, this is one of the most 
important parameters in the tariff and the evaluation of any bids. 

ANNUAL REPORT ROR THE YEAR 1997 Appendix 24-<lv) 



WWWWWWWft^ oicc&i ( ^ s ^ ^ ^ m s oicc&i MitMMMaiMMMBBa oiccsi I 

27.1.1998 

MR. S. NASEEM AHMAD 

FAX No. 5882814 

MEETING OF THE PSAC IN ISLAMABAD ON 19.1.1998 \ 

Reference our telephone discussion about the above meeting in Islamabad. The Council 
(PSAC) meeting seeks suggestions for enhancing the investment and energizifig the revival 
of the economy. 

To accelerate the inflow of direct foreign investment, there is a need to Enhance the 
investment environment further. Some of the areas that need to be addressed in this 
connection are: 

• Credibility in the continuance of the government's policies, to enhance the bonfidence of 
the investors. 

• Rationalisation of tariffs so that manufacturing in Pakistan does not attracj more levies, 
than those applied to the import of the same product. 

• Rationalisation of overprotective labour laws, ttiat inhibit productivity an^ discourage 
employment. 

• A lean and clean government. 

• Demonstration of success of exisfing companies, as this is the best way tjo attract new 
investments. | 

We had also suggested to the Government the following action: 

1. An equitable, business friendly and consistent industrial policy, which 
yields good return on investments, needs to be announced quickly. 

2. A declaration, which infuses confidence in the credibility of Wie cjintinuance of 
these policies, assuring better implementation. ; 

3. Restructuring of the BOI to make it more responsive to the need of ijivestors. 

4. Sufficient investment in restoring the fast depleting infrastructure. 

5. The need to creaie comparative advantage to attract investors. ' 

As you know new investment policy was announced by the Government cf Pakistan in 
November, 1997. Mr. Munnawar Hamid as Chairman of the Standing Sub Committee on 
industrial & Commercial Matters has prepared a six page dossier which comjments on the 
investment policy, 

In my opinion the issues that arise from these policies are: I 
I 

Status of the policy 

It is not clear whether this policy's parameters are confined to new industries/inj/estors or can 
be extended to the existing industries as well who wish to expand their activities accordingly. 
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PROTECTION 

* Time frame: current tariff reginne should be preserved for at least five years 
- {The new Investment Policy does not specify any time frame, which Is an important 
factor inj investment decision making. Providing guarantee will ensure investor 
confidente.) 

* Immediately implement and enforce Effective Anti-Dumping Legislation 
- (Tariffs are already very low and ttierefore local industry must be protected against 

unscrupulous foreign exporters) 

* Effective 
- (Thisi IS 

measures needed to curb smuggling 
crucial for providing enabling environment for investment) 

4 The defir|iition of Agro-based Industries should be broadened to include food items. 

« As indicEited in Chapter 2 Page 11 of the policy, the amount of foreign equity level of 
at least JS $1 million is on very high side. Besides the activities are mostly linked 
with borrowing from Commercial Banks who are contnDlled by State Bank's Prudential 
Regulations. The desired check and balances are therefore sufficiently covered. 

4 Foreign Investors are asked to provide bank guarantee fo cover their operational 
activities whereas the local companies are exempted. Such discrimination should not 
exist 

* Existing laws related to trade mark and proprietary rights should be further 
strengthened and their effective implementation be ensured to protect against forgery 
and counterfeiting, 

CATEGORIZAT^N/PRIORiTIZATION OF MANUFACTURING CONCERNS: 

* Categorij A too narrow (basis used 40% value addition) 
- (MustInclude other bases like level of technology, processing of local raw material 

etc.) 

* Clarity ofi the basis of categorization required 
- (Preselnt policy vague and leaves tot at the discretion of government to decide 

which |s not congenial for investor's confidence) 

* Why 40<j|b cut-off for value added? At least lower it to about 25%-30% 
- (40% appears too high, should be lowered to include other industries) 

INDUSTRIAL ZC^NES 

i Clarity o(i new policy 
- (The cbrrent policy Is very vague on non-export industries) 

* Import Substitution industries should get their share in the new zones, if any, along 
the motorway 
- (Good infrastructure support will help them to effectively ajmpete with imports) 

* Chedt adainst unfair advantages gained by new firms over old firms, within an existing 
industry/s ector, while locating in any Industrial Zone. 
- (speciJilly non-differentiated, commodity type and price sensitive output producing 

sector?. Fiscal incentives should be uniform for all firms in such sectors). 

ZAHID ZAHEEH 
SECRETARY GENERAL 
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»ih 19'" March, 1997. 

The Private Secretary 
To the Minister of Finance & 
Economic Affairs 
Government of Pakistan 
Pak Secretariat Block 'Q' 
Islamabad. 

AMENDMENTS TO THE INSURANCE ACT. 1938 

Dear Sir 

This Chamber had the privilege of having a meeting with Mr. Sartaj Aziz, Fedejal Minister for 
Finance & Economic Affairs on March 14,1997 followed by a dinner at Hie Karachi Sheraton. 
Besides, a number of important issues taken up for consideration at the meetind, the question 
of implementation of the recommendations of the National Insurance Reform; i Commission 
contain ir its report submitted to Government as far back as December 31,1ii89 was al-so 
raised. The attention of the Ministry of Commerce had been drawn to that msitter from time 
for an early decision on thereon and for formulation of legislative proposals to amend the 
Insurance Act , 1938 as recommended by the Commission. The Minister desired to be 
furnished with a copy of reference made to the Ministry of Commerce on the subject so that 
he could move that Ministry to do the needful as eariy as possible. A copy of tnis Chambers 
letter dated 25th November 1996 is accordingly enclosed herewith for submission to him as 
desired. 

Thanking you. 

Yours truly 

ZAHIDZAHEER 
SECRETARY GENERAL 

cc: Mr. Moin Fudda 

ENGL: 
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19'" March, 1^97. 

The Secretary! 
Ministry of Commerce 
Government of Pakistan 
Pak Secretariat 
Islamabad. 

INSURANCE ^DVISORY BOARD 

Dear Sir 

As you are a'vare, an Insurance Advisory Board constituted by the Federal Govemment 
under section 120Aof the Insurance Act. 1938 advises the Controller of Insurance in the 
performance ĉ f his duties. Its members include Hie Pakistan Insurance Corporation, the 
Insurance Association of Pakistan, the Federation of Pakistan Chambers of Commerce & 
Industry. Though this Chamber also plays an Important role and contributes substantially to 
commercial and industrial progress of the country, it does not so ^ r have a representative on 
the Advisory Eloard, This Chamtier earnestly requests that considering its role in the ever 
grov/ing insurance activity in the country and its participation therein, it may be admitted to the 
membership cf the Board to enable it to contribute its bit, by representing the interests of 
Overseas Inve stors for further realization of objectives of the Board. 

Thanking you . 

Yours truly 

ZAHID Z A H E E R 
SECRETARY GENERAL 

cc: Mr. Moin Fudda 
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The Governor 
State Bank of Pakistan ; 
Karachi. 

FOREIGN CURRENCY LIFE INSURANCE POLICIES ' 

Dear Sir : 

At a meeting held at this Chamber on March 14, 1997, which the Minister o' Finance and 
Economic Affairs was pleased to grace with his presence, a number of Important issues were 
taken up for his, consideration. These included advisability of issuance of life insurance 
policies in foreign currencies. The Finance Minister received the pn^posal sympathetically and 
desired it to be take up with the State bank of Pakistan. 

It may be recalled that the Government of Pakistan relaxed the foreign exchanige regulations 
for individuals some time back. Benefiting thereby, many resident Pakistan now hold foreign 
currency accounts. Tlie uncertainly and instability of the national economy and continually 
declining value of rupee has further led \he people to believe that investment in foreign 
currency was better than that made in rupees. This has impelled them to take to investing 
their money mostly in foreign currencies. Taking advantage of this situation rnany off shore 
companies are also trying through their agents to induce Pakistan's to invest their ftinds with 
them, Non-availabilify of financial Instruments in currencies other than rupees drives them, of 
necessity, to do so. 

This situation is, in the long urn, bound to result in increased outflow of foreign Exchange from 
the country leading to a further weakening of rupee against other currencies. Of the effective 
ways to handle this threat and to encourage people ttto keep their foreign currency 
investments in Pakistan one is to allow insurance companies to sell foreig i currency life 
insurance policies. Given proper incentiives the people of Pakistan are jenerally very 
patriotic and prefer to invest in their own country Debt retirement Prograifime of Prime 
Minister is an example. 

Allowing life insurance companies to sell foreign currency policies will als<< increase the 
national savings rate. Life Insurance companies through their professional and well trained 
field force will be in a position to market these polices in a large number. Since investments 
will be made by insurance company and not individuals, Government will have the satisfaction 
that money will eventually revert to the country even if investments are made abroad. 
Building up of foreign cun^ncy investments will also help improve the credt rating of the 
country, 

The State Bank of Pakistan has already allowed this company to sell foreign currency life 
insurance policies to non resident Pakistanis. In view of the benefits mentioned above, it is 
proposed that selling of foreign currency policies to resident Pakistanis may al^o be allowed. 

Just to make things easier for the concemed quarters a study of the Foreign Exchange 
Manual of State Bank was carried out by this company. The amendments neejded in Chapter 
XV of the Manual are mentioned below: 

1. Delete para 2," On transaction of life insurance business solely by SLit". 

2. Substitute contents of para 3 {Issue of Life Policies to Pakistan) by the following: 

"Life insurance policies on lives off Pakistanis resident in Pakistan c^n be issued in 
rupees or in any other currency authorized by the State Bank of Pakistan provided 
premium is paid in the same currency," 
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SubstitL)te contents of para 7 (Assignment) by the following: 

6. 

"Rupee 
non-res 
policies 

or foreign currency policies cannot be assigned by a resident in Pakistan to a 
•dent except with the prior approval of the State Bank. Foreign currency 
held by foreign nationals or non-resident Pakistanis may, however, be 

assigne|d to non-residents without State Bank's approval." 

Substitiite contents of para 9 (Payment of Claims - Foreign Currency Polices) by the 
following: 

"The maturity proceeds or surrender value of foreign currency policies or any claim 
arising thereunder may be paid either in rupees or in the currency of the policy." 

Delete the words "in respect of death risk only" in sub para (b) of Para 24 
(Reinsurance Life), 

Substitite contents of para 26 (Foreign Currency Accounts of Pakistani Insurance 
Companies) by the following: 

policies 
Foreign 
currency 
objecti 

Maintehance of foreign currency accounts by Pakistani insurance companies is not 
permissible except with the special permission of the State Bank. Premia on rupee 

collected in foreign currency must, therefore, be sold to Authorised Dealers. 
currency accounts may, however, be maintained in respect of foreign 
polices issued by life insurance companies in Pakistan. There need be no 
to settlement of reinsurance accounts through non-resident reinsurers," icn 

This company hopes that the above suggestions shall be given a sympathetic consideration. 
We shall promptly respond to any queries you may have in this regard. 

Thanking you, 

Yours faithfully,: 

ZAHIDZAHEEIl 
SECRETARY GENERAL 

CO: Private Secretary to Minister of Finance 
Joint Secretary - Ministry of Commerce 
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CHAMBER'S STANDING SUB-COMMITTEES 
1997-98 

MR. S. NASEEM AHMAD 
MR. 1. S, SANGSTER 
MR. D M. WOODROFFE 

MR. M, YOUNAS KHAN 

MR. ZAKIR MAHMOOD 

MR. ATIF BAJWA 

MR, AHMED SHUJA KiDWAt 

MR. TAWFIQ A. HUSAIN 

MR. AZHAR HAM ID 

MR, S. ALI RAZA 

MR. K,A,S PERERA 

MR. KENICHI NAKAGAWA 

MR, NADEEM HUSAIN 

MR. KHAWAJAZAFARULLAH 

MR. KEVIN FLANNERY 

MR. MUNEER KAMAL 

MR, M, HAROON AHMED 

MR, NICHOLAS CHERRILL 

MR, SHAFAATA, StDDIKY 

MR, MIRZA SALEEM BAIG 

MR JULIAN S, P. SINGHA 

MR. MD. SELIM KHAN 

MR SANDY GILLiO 

MR. 2AHID RAHIM 

MR. HUMAYUNZIA 

ADMINISTRATION 

PRESIDENT 
VICE PRESIDENT 
MEMBER 

BANKING & FINANCE 

CHAIRMAN 

CO-CHAIRMAN 

PHILIPS 
LEVER BROTHBRS 
HUB POWER I 

DEUTSCHE BAFJK 

CREDIT AGRICOLE INDOSUEZ 

ABN AMRO 

ALBARAKA ISui^lC INVESTMENT BANK 

AMERICAN EXf^RESS 

ANZGRINDLAYfe 

BANK OF AMERICA NT & SA 

BANKOFCEYL0N 

BANK OF TOKYb-MlTSUBISHI 

CITIBANK N, A. | 

DOHA BANK ! 

EMIRATES BANk 

FAYSAL BANK | 

HABIBBANKA4 

HONGKONG & ^HANGHAI 

I F I C i 

MASHREQBANI^ PSC 

OMAN iNTERN/^TIONAL 

RUPALI BANK | 

SOCIETE GEN^RALE 

STANDARD CH^RTERED 

TRUST BANK : 

COMMEROAL & INDUSTWAL MATTERS 

MR, MUNNAWAR HAMID 

MR, AZIZA, MAJID 

MR. ROBERT JONES 

MR-DAVID CJOBY 

MR, SHAHID M, KHAN 

MR, MASHKOOR ALAM 

MR. SARFARAZUDDIN 

DR, A, M, DEVINE 

MR. WAJAHAT SIDDIQUI 

MR, BENOIT DE DORLODOT 

CHAIRMAN ici ! 

ANZ GRINDLA\JS 

CADBURY 

GLAXO WELLCbME 

INDUS MOTOR 

LEVER BROTHERS 

PHILIPS i 

SHELL 

SIEMENS 

SKF 
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MR, TARIQ MCpHAMED AMIN 

MR. MOHAMIVAD AKHTAR KHAN 

MR. ANDALIB^LVI 

MR, ALIM A. Df^NI 

MR. S, K HUS^AIN 

MR. TASLEEWUDDIN A. BATLAY 

MR. AAMERA7IZSAIYID 

MR. SAEED A|<HTAR 

MS, FAUZIA KlpkZMl 

MR HALEEM j<HAN 

CORPORATE LAW 

CHAlR^MN RHONE POULENC 

CALTEX 

ENGRO CHEMICAL 

GLAXO WELLCOME 

HUB POWER 

L-VKSON TOBACCO 

LEVER BROTHERS 

PAKISTAN PETROLEUM 

SHELL 

SIEMENS 

MR. ZAFFAR /\. KHAN 

MR. S. MUSH/jj^RAF ALl 

MR. M.S. NiSlflAT AHMED 

CAPT- N- A. F A R U Q I (RETD.) 

MR. JAVED AlfBAR 

MR. DAVID C^)ARLES JOBY 

MR. S. SHAHIIj)ALI 

MR. BARRY HfLLAM 

MR. HASAN IF FAN 

MR, S, SAIFUL ISLAM 

MAJOR A. A, i^UBERI (RETD.) 

ENVIRONMENT 

CHAIRMAN 

MR, ZAKIR MyJHMOOD 

MR MOIN M ifUDDA 

MS. ZEHRA N A Q V I 
I 

MR. K, MOAZ^M REHMAN 
MR, ALEEMA,iDANI 

MR, FAROOQJNAZIR 

MR. MUJIB K H A N 

MR, JAVED IOBAL 

MR, AHMED S)^LAHUDDIN 

MS. FARZAN/^SIDDIQ 

INSURANCE 

CHAIRMAN 

CO-CHAIRMAN 

ENGRO CHEMICAL 

ABBOTT 

AGREVO 

CALTEX 

ENGRO CHEMICAL 

GLAXO WELLCOME 

HUB POWER 

ICI 

PHILIPS 

SHELL 

SIEMENS 

CREDIT AGRICOLE INDOSUEZ 

COMMERCIAL UNION 

CIGNA INSURANCE 

ENGRO CHEMICAL 

GLAXO WELLCOME 

LEVER BROTHERS 

NEW HAMPSHIRE 

PHILIPS 

ROYAL EXCHANGE 

ROYAL INSURANCE 
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MR. KAMRAN Y. MIRZA 

MR. PERWAIZ H. KHAN 

MR. M. MATIN KHAN 

MR. H. A, ATHAR 

MR SALIM A2HAR 

MR. MUZAFFAR IQBAL 

MR. MUZAFFAR MATLOOB 

MR. JALEES A, SIDDIQI 

MR. RASH ID AHMED 

MR. SOHAILWAJAHATSIDDIQUI 

LABOUR 

CHAIRMAN 

CO-CHAIRMAN 

ABBOTT 

LEVER 

BARRETT HOdGSON 

CALTEX 

ENGRO CHEM GAL 

GLAXO WELLCOME 

HINOPAK j 

PHILIPS I 

SHELL i 

SIEMENS 

PORT TRUST & COMMUNICATION 

MR. D. M. WOODROFFE 

MR. M. MOONIS 

MR, NADEEM JAFAREY 

MR. SHAHID A. HAKIM 

MR. MOHAMMAD HANIF 

MR. SHAHID HUSAIN SIDDIQUI 

MR, S. H, A. BUKHARI 

MR. FAROOQ HASAN 

MR. HENK VAN ROEST 

MR, B. SAEED 

CHAIRMAN 

CO-CHAIRMAN 

HUB POWER I 

UNITED LINER] 

CALTEX : 

ENGRO C H E M | C A L S 

GLAXO WELLCtOME 

HINOPAK I 

P & O CONTAlflERS 

PAKTEL I 

SHELL ' 

SIEMENS ! 

MR. FUAD AZIM HASHiMI 

MR. AZIZA, VAZIR 

MR. ASIFSINDHU 

MR. PERVEZGHIAS 

MR. ALEEM A. DANl 

MR, TASLEEMUDDIN A. BATLAY 

MR. SHAM H. KHAN 

MS. FARAH QURESHl 

MR, MUNAF LAKDA 

MR, FEROZE COWASJl 

TAXATION 

CHAIRMAN 

CO-CHAIRMAN 

GESTETNER 

ROCHE 

AN2 GRINDLAJyS 

ENGRO CHEMICAL 

GLAXO WELL(tOME 

LAKSON TOB/^CCO 

LEVER BROTJ IERS 

MACKINNON. MfVCKENZIE 

PHILIPS 

SHELL ! 
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MINUTES OF THE MEETING OF CHAMBER STANDING SUB COMMITTEE FOR 
BANKIN61& FINANCE HELD ON JANUARY 16,1997 AT CHAMBER'S PREMISES. 

PRESENT 

MR. SAJJAD RAZV I 
MR. 2AHID RAHIM 
MR. TAWFIQ k HUSAIN 
MR, AZHAR H K M I D 
MR- M. YOUNAS KHAN 

{Rep, by Mr. S. Omar Ansari) 
MR. KELVIN F_ANNERY 
MR. MUNEER KAMAL 
MR. M. HAROON AHMED 
MR. MtRZA SALEEM BAIG 

{Rep. by N Ir. Salman A. Usmani) 
MR. SANDY QILLIO 

{Rep. by rjlr, Shahid Fakhruddin) 
I 

LEAVE OF ABSENCE: 

MR. ATIF B A J W A 
MR- S. A l l RATA 
MR. 8. H. DOLE 
MR. K. NAKACiAWA 
MR, ZAKIRM/,HMOOD 
MR. KHAWAJ>k2AFARULLAH 
MR. NICHOLAS CHERRILL 
MR. SHAFAAT A. SIDDIKY 
MR. FASIARFAHMAN 

CHAIRMAN 
CO-CHAIRMAN 

CITIBANK 
STANDARD CHARTERED 
AMERICAN EXPRESS 
ANZGRINDLAYS 

DEUTSCHE BANK 
EMIRATES BANK 
FAYSAL BANK 
HABIBBANKA. G. 

MASHREQBANK 

SOCIETE GENERALE 

ABN AMRO 
BANK OF AMERICA 
BANK OF CEYLON 
BANK OF TOKYO-MITSUBISHI 
BANQUE INDOSUEZ 
DOHA BANK 
HONGKONG & SHANGHAI 
I F I C 
RUPALI BANK 

1. CONFIRMATION OF THE MINUTES: 

Minutes of the last two meetings held on 17th and 21^ of November 1996, already 
circulated to members, were approved by the members. 

2. DRAFT OF THE LETTER TO STATE BANK OF PAKISTAN ON PROBLEMS FOREIGN 
BANKS ARE FACING BASED ON THE MEETING WITH GOVERNOR SBP ON 
28-12-96 I 

6f. a letter, to be submitted to the State Bank of Pakistan, highlighting problems 
by the foreign banks, was discussed at length. Based on the discussion held 

Chairntan agreed to finalize the letter for submission to State Bank of Pakistan. The 
core problem of taxation is attached. 

The draft 
being faceji 
ttie 
letter on th3 

3. APPOINTMENT OF MR. E. NOMANI OF SURRIDGE & BEECHENO REGARDING NIFT 
AGREEMENT: 

Surridge & Beecheno letter dated November 28, 1996 was discussed. Members 
unanimously agreed to appoint Mr. E. Nomani of Surridge & Beecheno to give his opinion 
on the proposed agreement of NIFT with individual foreign banks, at a remuneration of 
Rs.50,000/-, The cost to be borne in equal proportion by all banks. Secretary General to 
issue a letljer to this effect to Mr, Ehsan Nomani. 
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4. TO SEEK SECOND OPINION OF PROVINCIAL "TAX ON SERVICES": 

Secretary General note to Chairman seeking approval to engage Abraham j& Sarwana for 
a second opinion was discussed. Members agreed that a second opinlion should be 
obtained from Abraham & Sarwana on the validity of the Sindh Government levy of "Tax 
on Services". The cost to be borne in equal proportion by all banks. Secretary General to 
do Oie needful in this respect, I 

5. DISBURSEMENT OF RS.1.5 MILLION TO PAKISTAN INSTITUTE OF DEVELOPMENT 
ECONOMICS: 

Members confirmed the disbursement of a sum of Rs.1.5 million to Pakislan Institute of 
Development Economics out of the funds (lying with Chartered Bank) collected for Prime 
Minister's Flood Relief Fund. The amount be adjusted in the proportion of t ie contribution 
made by each bank. Since the fund could not be utilized for the purpose it ^as raised for, 
the Chairman proposed that the residual amount (i.e. after deducting the aforesaid Rs.1.5 
million and the legal charges incurred on behalf of the banks), the contribution of each 
bank to be refunded to them. The relative account No. 016-13-03720 >ivith Chartered 
Bank be closed finally. I 

6. OTHER MATTERS 
I 

- STAMP DUTY ON MARKUP AGREEMENT 
I 

Chairman informed the meeting that Sindh Government, Board of Revenu^ was giving an 
extended meaning to the markup/loan agreements and treating these ^s conveyance 
deeds raising demands in retrospect for additional stamp duty. 

The Chamber has taken up this matter with the Sindh Finance Minister. ! 
I 

Mr. Azhar Hamid of ANZ Grindlays offered to provide a copy of the legal odinion which his 
bank has sought in this respect. Text of the opinion to be communicated tq all members. 

Wth no other points to discuss, the meeting ended with a vote of thanks to the Chair, 

MOHAMMAD ASLAM 
DEPUTY SECRETARY 
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* t h 27" March, 1997 

MINUTES OF THE MEETING OF THE CHAMBER'S STANDING SUB COMMITTEE 
FOR BANKING & FINANCE HELD ON 18^ MARCH , 1997 AT 3.30 PM 

IN THE COUNCIL HALL OF THE CHAMBER. 

PRESENT: 

MR. SAJJAIJRAZVI 

MR. ZAHID RAHIM 
(RE^BYMR-J. IVIARSH) 

MR. TAWFI3A. HUSAIN 
MR- B, H- dplB 
MR. ZAKIR fWAHMOOD 
MR. M. YOljjNAS KHAN 
MR. KEVIN JFLANNERY 
MR. MUNEfeR KAMAL 

(RBP. BY MR. ASHRAF WATHRA) 
MR. M. HAF̂ OON AHMED 

(R^P. BY MR. R, ALVl) 
MR. SHAF/y».TA. SIDDIKY 
MR. MIR2ASALEEMBAIG 

(R0P. BY MR. ARIF BASKAI) 
MR. S A N D J GILLIO 

MR. HUMAVUN ZIA 

(R^P- BY MR. ASLAM JANJUA) 

LEAVE OF ABSENCE: 

MR. ATIF B)^JWA 

MR. AZHAR HAMID 

MR, S. ALI f̂ AZA 

MR. KENICJ-tl NAKAGAWA 
MR, KHAWJUAZAFARULLAH 

MR. NICHQLAS CHERRILL 
MR. FASIAfj? RAHMAN 

CHAIRMAN 
CO-CHAIRMAN 

CITIBANK 

STANDARD CHARTERED 

AMERICAN EXPRESS 
BANK OF CEYLON 
BANQUE INDOSUEZ 
DEUTSCHE BANK 
EMIRATES BANK 
FAISAL BANK 

HABIBBANKA.G. 

IF IC 
MASHREQ BANK 

SOCIETE GENERALE 
TRUST BANK LIMITED 

ABN AMRO BANK 
ANZGRINDLAYS 
BANK OF AMERICA 
BANK OF TOKYO 
DOHA BANK 

HONGKONG & SHANGHAI 
RUPALI BANK 

Chairman vu|elcomed Members to the meeting, especially new Member Trust Bank Limited 
representee^ by Mr. Aslam Janjua. 

The minutes of the last meeting held on 16'" January, 1997 were confirmed. 
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ITEM 2 OF THE AGENDA 

The Chairman invited discussKins on matters arising out of the last meeting, 

(i) 

(iO 

(iii) 

(iv) 

Secretary General informed the meeting that the Chairmar 
the Governor, State Bank of Pakistan on 16* January, 1997 
faced by foreign banks In Pakistan 

had addressed 
on tax issues 

Secretary General informed the meeting that Mr. All Raza had phoned to 
enquire if his proposal to address the Deputy Govamor on Fund 
Management Services asking for changes in the ground rules documented in 
BPRD Circular No. 36 dated 3"' December, 1996 had been t^ken up. 

Chairman informed Vne meeting that he had discussed this matter with Mr 
Chugtai, Director State Bank of Pakistan, who had declined to make any 
changes in the above ground rules, as Banks were consulted on this matter 
before the Circular was issued. 

ink of I Chairman offered to discuss this matter again witti State Bank of Pakistan. 

Secretary General informed frie meeting that legal opinion [from Abraham & 
Sarwana on provisional "Tax on Services" was awaited. 

On the Sindh Government Stamp Duty issue treating markub agreements as 
conveyance deeds, it was agreed that Mr. Zakir MahmooJ and Mr. Kevin 
Flannery would visit Sindh Government officials to clarify n̂  alters. Chairman 
to discuss with President of National Bank of Pakistan. 

ITEM 3 OF THE AGENDA 

Chairman offered to speak to Deputy Governor State Bank of Pakisan to ascertain if 
the request for salary information has ^e blessings of higher management in State 
Bank of Pakistan. 

Meanwhile member banks are advised to respond on a genê âl basis, giving 
maximum and minimum of grades and scales. 

ITEM 4 OF THE AGENDA 

Chairman offered to talk to State Bank of Pakistan to ascertain ^bout closure on 
Saturday, either alternate Saturday closure or half day weekly Saturday closure. 

ITEM 5 OF THE AGENDA 

The comments received from NIFT on the Surridge & Beecheno opinion, as provided 
to Mr. Muzzaffar Khawja of Citibank in their letter dated 3"̂  M^rch, 1997 were 
discussed. 

It was agreed to form a woi1<ing group consisting of Hie following. 

Emirates Bank 
Deutsche Bank 
American Express 

Mr. David Corrin 
Mr. Bahauddin Khan 
Mr. Jamil Iqbal 

to discuss the divergent issues with the NtFT management to arrive at a consensus. 
In particular Clauses 3(d) optional source charges. 3(h), 5(a), 5(b) ai|id 5(e). 
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OTHER W I T T E R S 

Anrterican Express raised the point about banks sharing borrowers information. There 
should be no reluctance to share information or to give NOC's when requested. 

Regarding the refund of monies collected from the Banks for the Prime Minister's 
FIcod Relief Fund, Secretary General advised that this will be done as soon as bills 
for legal services are received. 

tHoigkong Bank letter dated 14* March, 1997 was tabled, expressing their views on 
wo-king hours and not agreeing to pay a proportion of legal fee concerning NIPT. 

Meleting closed with vote of thanks to the Chair. 

MOHAMMAD ASLAM 
DEPUTY SECREATRY 
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,nd 
2"° July, 1997. 

MINUTES OF THE MEETING OF THE CHAMBER'S STANDING SUBCOMMITTEE 
FOR BANKING & FINANCE HELD ON MONDAYJUNE 30,19)7 

AT 11.30 AM IN THE COUNCIL HALL OF THE CHAMBER 

PRESENT: 

MR. SAJJAD RA2VI 

MR. ZAHID RAHIM & 

MR. ASIFZAIOl 
MR. ATIF BAJWA 

MR. TAWFIQA. HUSAIN 

MR, AZHAR HAMID & 

MS. ZOYAJAFAREY 

MR. 3. ALI RAZA 

(REP, BY MR, NABEEL A. ALVIE) 

MR. K. A. S. PERERA 

(REP, BY MR. M- J. KHAN SADIQ) 

MR. KENICHI NAKAGAWA 

(REP. BY MR. MOHD. FAROOQ) 

MR- ZAKIR MAHMOOD & 

MR, RIZWAN HAIDER 

MR, M, YOUNAS KHAN 

MR. KHAWAJA ZAFARULLAH 

(REP. BY MR, A, RASHEED) 

MR, KEVIN FLANNERY 

MR. MUNEER KAMAL 

(REP, BY MR, ARIFUL ISLAM) 

MR, M, HAROON AHMED 

(REP. BY MR. R. ALVIE) 

MR. NICHOLAS CHERRILL 

MR, SHAFAATA, SIDDIKY 

MR, MIRZA SALEEM BAIG 

MR. MD. SELIM KHAN 

MR, SANDY GILLIO 

LEAVE OF ABSENCE: 

MR. HUMAYUN ZIA 

CHAIRMAN 

GO-CHAIRMAN 

CITIBANK 

STANDAF D CHARTERED 

STANDAFJD CHARTERED 

ABN AMRb BANK 

AMERICAN EXPRESS 

ANZ GRINDLAYS 
1 

BANK OFIAMERJCA 

BANK OFICEYLON 

BANK OF|TOKYO 

BANQUE|INDOSUEZ 

DEUTSClflE BANK 

DOHA BANK 

EMIRATES BANK 

FAISAL SANK 

HABIBBANKA.G. 
i 

HONGKONG & SHANGHAI 
I 

IF IC 
MASHR^Q BANK 
RUPALI iANK 
SOCIETE GENERALE 

TRUST ^ A N K LIMITED 

The minutes of the last meeting held on 18* March, 1997 were confirmed-

Chairman stated that this meeting had a single point agenda, and Uiat 

the State Bank's approval for foreign banks to participate in commodity finanfcing 
was to consider 

operations. 
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Mr- Zahid Rlahim informed the meeting that he had attended a meeting of The State Bank of 
Pakistan or 
agricultural 
agricultural 
banks. How 

25 June chaired by Mr. Ashraf Janjua, the subject of which was to discuss 
credit, in this meeting foreign banks were encouraged to lend to "high-tech" 
t^entures, but State Bank of Pakistan did not consider it mandatory for foreign 
jver local banks were mandated to lend to feirmers. On the same day Mr. Mukhtar 

Nabi Qureshi (Deputy Governor) chaired a meeting of all bankers in which financing of 
commodity operations was discussed. 

Mr. Sajjad Razvi informed the meeting that on 6 June, when the Governor of State Bank of 
Pakistan m ît with Heads of foreign Banks, he had informed them that State Bank of Pakistan 
wants foreign banks to participate in commodity financing operations. 

The Chaimnan then invited discussions around the table. He also invited a shew of hands, 
and apart fri>m few banks who said no on principle, others said that they would accept it as a 
"Give-in" sitiation. as the participation issue was not negotiable, 

Ttiereafter cthairman invited discussions on what should be the issues to be taken up with the 
State Bank jf Pakistan before accepting these proposals, 

The followinlg points emerged as the issue to be taken up:-

1- All commodity financing operations to be guaranteed by State Bank of Pakistan to Cover 
both the principal amount and the interest. 

2- Such ooerations not to be on a relationship with client basis but as a loan to State Bank of 
Pakistan, to be securitised in the form of Certificate of Deposit. This will enable banks to 
develop! a secondary market, 

3- Interestipayments to be quarterly and exempt from withholding tax. 

4" Methodjjlogy of fixation of rates to be settled, same as or T-Bills or STFB'S. 

5- Defaults and consequences thereof to te spelt out. 

6- Exposure proportion to be specified. 

7- Selectivle equalisation of playing fields. 
Provisions for bad debts. 
Withhold] ing tax discrimination. 

8- Tenure [sf the lending needs to be established. 

9- This lending to be outside the credit plan, 

10- Lending for commodities should be for incremental financing only and not for loans 
already]contracted. 

11- Speciallconsideration for banks having Islamic dimension to their lending, 

12- Implementation date in circular letter 27*̂  June 1997 not acceptable. 

Foreign bariks would require thirty days after all the modalities are settled, in order to obtain 
head office approvals. 

It was agreed that a meeting be requested with the Governor State Bank in which Chairman, 
Co-Chairm^n, and the banks with the largest exposure will participate (CitiBank, ANZ, ABN-
Amro, SCB,| Bank of America and American Express). 
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Chairman suggested that all legal costs Incurred in this connection be shared equally by all 
member banks. The suggestion to use the services of ORR Dignam was accepted. 

Secretary General to write to Additional Director State Bank of Pakistan on beialf of the 
foreign banks and request him to keep this matter in abeyance, as the foreign banks are 
seeking an appointment with the Governor of State Bank of Pakistan to resolve this matter. 

ZAHID ZAHEER 
SECRETARY GENERAL 
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lOthJuly ld97. 

for Banking 

Present 

Minutes of the Meeting of the Chamt>er's Standing Suti-committee 
& Finance held on Tuesday 8th July, 1997 at 10.00 AM in the Council Hall 

of the Chamber 

MR. KAMRAlN FARIDl/MR. SAJJAD RAZVI 
MR. ZAHID RAHIM IN THE CHAIR 
MR. SHABBiR RASHID/MR. ATIF BAJWA 
MR. AHMED SHUJA KIDWAI 

TAWFKIHUSAIN 
SIMA K,>LMIL/MR, A Z H A R H A M I D 
FARRU <H ZAHEER/MR. AZHAR HAMID 
NABEE. A. ALVIE/MR. S. ALI RAZA 
K.A.S PERERA 
MUHAMMAD FAROOQAflR. KENICHI NAKAGAWA 

MR. RIZWAU HAIDER/MR. ZAKIR MAHMOOD 
MR. KHAW; JA ZAFARULLAH 
MR- IAN M. IJIACKEY/MR. KEVIN FLANNERY 
MR. ARIFUL ISLAM/MR. MUNEER KAMAL 

M.HARDON AHMED 
NICHOIASCHERRILL 
SHAFFfTA. SIDDiKY 

MR, SAND\1GILLI0 
MR. ASLAM JANJUA/MR. HUMAYUN ZIA 

MR 
MS 
MR 
MR 
MR 
MR 

MR-
MR, 
MR. 

CITIBANK 
STANDARD CHARTERED 
ABN AMRO 
AL-BARAKA BANK 
AMERICAN EXPRESS 
ANZ GRINDLAYS 
ANZ GRINDLAYS 
BANK OF AMERICA 
BANK OF CEYLON 
BANK OF TOKYO 
BANQUE INDOSUEZ 
DOHA BANK 
EMIRATES BANK 
FAYSAL BANK 
HABIBBANKA.G. 
HONGKONG & SHANGHAI 
IFIC 

SOCIETE GENERAL 
TRUST BANK LIMITED 

Leave of Ajbsence 

MR.M.YOL 
MR.MIRZA 
MR. MD. S E L I M 

NUS KHAN 
5ALEEM BAIG 

KHAN 

DEUTSCHE BANK 
MASHREQ BANK 
RUPALl BANK 

1, The mihutes of the last meefing held on 30th June, 1997 were tabled for confirmation. 
The Secretary Genera! informed the meeting that in second line of paragraph three of the 
minutes, the words few banks had been incon-edly used and he would like this to be 
changejd to be replaced to read "five banks" instead of few banks. 

The mtfiutes v/ere confirmed after incorporating the above coirection. 

2 On a p6int of order raised by a participating bank about who should attend the meeting of 
the standing sub-committee, the meeting was informed that the meetings are to be 
attended by Country Heads of member banks, and only in such cases when the country 
manag-sr is out of town or indisposed, he may nominate the senior most officer to attend 
them&Jting, 

Secretary General informed the meeting that at the 30th June, 1997 meeting, a-member 
bank hud observed that some banks are sending two representatives to standing sub
committee meetings. This practice was not conforming to the agreed procedure. 

Chairman ruled that the Secretary General should write to all banks reminding them of the 
need tc conform to the agreed requirements on who should attend these meetings. 

3. Mr. Zahid Rahim informed the meeting that he alongwith Mr. Younus Khan (Deutsche 
Bank), Mr. Tawrfiq Husain (American Express Bank), Mr, Nicholas Chenill (Hongkong 
Shangtiai Bank) and Mr. Aurangzeb, (ABN Amro) met the Governor State Bank of 
Pakistsn to discuss the commodity financing operations outlined in circular letter of 2 7 " 
June, 1997. 
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The twelve issues documented in the minutes of Uie 30th June meeting wfere taken up. 
The Governor relied that the approach was fundamenfally flawed and unacceptable. 
Banks cannot lend to the SBP. SBP may dewee to whidi sectors what percentage of 
lending should be committed by banks. If banks do not wish to comply, they may 
leave- Failure to meet targets would invoke penalties. He also said that the rate of 16% 
would be adjusted In line with market. Initial security would be by way of hypothecation of 
pledged stocks. Banks would conduct review of the borrowers. SBP will not give a 
guarantee; GOP will (but apparently it would not be callable, but wojid avoid the 
requirement of provisions?). The Governor would not accept that the banks; would not be 
able to lend in these circumstances. If need be, banks would have tC' reduce their 
standards. SBP would help the banks impreive the credit-worthiness of the t orrowers. 

The Governor agreed to the possibility of not financing to old stocl<:s if that were 
permitted, the NCBs would not participate in the new lending and there would be higher 
allocations for the foreign banks. It was agreed that it would be best to lend directly to the 
corporations and not through a NCB, e.g. NBP, acting as middleman. Tte banks were 
encouraged to look at the list of fourteen corporations to pick those to whum they would 
prefer to lend. The banks agreed that it would make sense to syndicate the lending 
across the chosen corporations to spread the risk. I 

The Governor also ruled that there will be no lending outside the credit plan and no 
securitisation of past debt would be allowed. A meeting will be arranged by SBP of old 
lenders, new lenders and the borrowers. If the bon-owers did not show up, Ihey would not 
receive any funds. 

Thereafter the Chairman asked the meeting how many banks were! willing to do 
commodity financing under the above directions, with details to be workeq out Only one 
member bank declined to participate. j 

4. State Bank of Pakistan letter BPRD/RU50/911/(X) 11914-97 dated July 7th was tabled for 
discussion. It was agreed that the following Banks would attend the meet|ng on 9th July 
1997 called by the State Bank: 

Citibank, ANZ, Standard Chartered Bank, 
IHongkong Shanghai Bank and Societe Generale j 

It was also agreed that at this meeting the following points will be raised:-

1, Ask for financial reports and cash flows. 
2, Borrowing limits of each corporation. 
3, Stock levels and statements. Are these insured? 
4, Management structure / key people, 
5, Which of the corporations are likely to be privatized? 
6, Modalities of disbursements, how will they be made? 
7, Timing of borrowing of each corporation. 
8, Mark up 
9, Ask for PACRA rating and/or Credit Bureau Report. 

5, Emirates Bank letter dated 4th July, 1997 on loan defaults written to jState Bank of 
Pakistan was tabled for consideration by the other members. 

! 
Meeting closed with a vote of thanks to the Chair, j 

ZAHID ZAHEER 
SECRETARY GENERAL 
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11"" July, 1 397 

Minutes o the Meeting of the Standing Sub-Committee for Banking & Finance held on 
Friday 11*" July, 1997 at 10.00 AM Jn the Council Hall of the Chamber 

Present 

Mr. M. Youbas Khan 

Mr. Atif Bajva 

\. Husain 

Shuja Kidwai 

Nakagawa 

Mr. Tawfiq 

Mr. Ahmed 

Mr. Azhar tjlamid 

Mr. K.A.SF'erera 

Mr, Kenichi 

Mr, Zakir Mahmood 

Mr. Sajjad Razvi 

Mr. KhawajaZafaruilah 

Mr M. Hariion Ahmed 

Mr. Nicholsls Cherril! 

Mr, Shafaa: A. Siddiky 

Mr. Md. Se im Khan 

Mr, Sandy GiHio 

Mr. Zahid Rahim 

Mr. Humayfjn Zia 

Lveave of Absence 

Mr. S. Ali Rjaza 

Mr. Kevin Fflannery 

Mr. Muneef Kamal 

Mr, MIrza ^aleem Baig 

Chairman 

Substitute 

Mr. Shabbir Rashid 

Ms. Sima Kami! 

Mr. Mohammad Farooq 

Mr. Rizwan Haider 

Mr. Javed Kureshi 

Mr. Aslam Janjua 

Deutsche Bank 

ABN Amro 

American Express 

Albaraka Islamic Investment Bank 

ANZ Grindlays 

Bank Of Ceylon 

Bank Of Tokyo-Mitsubishi 

Banque Indosuez 

Citibank N. A. 

Doha Bank 

Habib Bank AG 

Hongkong & Shanghai 

I F I C 

Rupali Bank 

Societe Generate 

Standard Chartered 

Trust Bank 

Bank of America NT & SA 

Emirates Bank 

Faysal Bank 

Mashreqbank PSC 

Minutes ofj the last meeting held on 8th July, 1997 were tabled for confimnation. 

On page tiio. last paragraph in the fifth line the word "not" to be inserted. The fifth line to 
read "corporations and not through a NOB". Similarly on page 3 of the minutes in 
paragraph jt, point 8 to read "overdue markups" and not markup on overdues. 

The minutejs were confirmed after incorporating the above corrections. 

Chairman ^sked Mr. Zahid Rahim to brief the members on the meeting at State Bank of 
Pakistan op 9th July. 1997. Mr. Zahid Rahim tabled his observations in a Ibur page 
memorandijm which is attached as Annexure I to these Minutes. 

A member 
commodity 

enquired if foreign currency lending was to be done to a the corporations for 
financing, would this reduce the allocation of the bank to finance under the 
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State Bank of Pakistan directions for commodity financing? Another member bank also 
raised issue of opportunities for off-shore lending , and these are to be synqicatlon. 

Chairman proposed that all banks should agree to syndicate financing and asl̂ ed for a show 
of hands Two banks {Societe Generate and Hongkong & Shanghai Banking Corporation) 
abstained, whereas all others present agreed to syndicate financing. 

It was agreed that a risk assessment procedure be started for the fourteen cojporations who 
are potential borrowers. The following banks agreed to do ttie risk assessment pf the listed 
organisations:-

Name of organization Abbr. Rrsk Assessing banii 

Ministry of Food and 
Agriculture 
Fertilizer Imports Deptt. 
Rice Export Corporation 
of Pakistan 
Trading Corporation of 
Pakistan 
Canteen & Stores Department 
Ghee Corporation of Pakistan 
Pakistan Oil Seed Development Board 
Utility Store Corporation 
Punjab Agriculture Development 
& Supplies Corporation 
Punjab Seeds Corporation 
Sindh Agricultural Supply 
Organization 
Sindh Seeds Corporation 
Agricultural Development 
AuWiority 
Pakistan Agriculture Storage 
& Services Corporation 

MINFA 

F.I.D. 

RECP 

TCP 
CSD 
GCP 
PODB 

use 
PAD & SC 
PSC 

SASO 
SSC 

ADA 

PASCO 

ANZ 
1 

ABN Amro | 
1 

Societe Genej-ale 
i 

Citibank 
HKSBC 
Deutsche 
American Expjress 
American Express 

Deutsche 
Deutsche 

1 
HabibA. G. 
Banque tndosjuez 

SCB 1 

SCB 

It was agreed that the risk assessment task be completed in 15 days time. Th|s next meeting 
be scheduled for Friday 25th July, 1997 at 10:00 AM to review this work. | 

A member bank observed that the syndicate may be pressurized to accept lencfing to high risk 
corporations. 

i 

Chairman offered to seek clarification from State Bank of Pakistan for allocatlion of quota to 
foreign banks for incremental lending fiDr 1997/98 and also to seek clarifications on other 
issues-
Meeting closed with a vote of thanks to the Chair. 
Yours sincerely 

ZAHID ZAHEER 
SECRETARY GENERAL 
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29*" July, 1997 

Minutes af the Meeting of the Standing Sub-Committee for Banking & Finance held on 
Juesday 22"" July, 1997 at 3.30 PM In the Council Hall of the Chamber 

Present I 

Mr M. Yobnas Khan 

Mr. Atif Bi 

Mr. Ah me 

Mr. Tawfic 

Mr. Azhar 

Mr. S. Ali 

Mr. K.A.S 

Mr, Zakir 

Mr, Khaw, 

Mr, Kevin 

ijwa 

d Shuja Kidwai 

A Husain 

Hamid 

^aza 

Perera 

iflahmood 

ija Zafarullah 

Flannery 

Mr. Mune^r Kamal 

Mr. M. Ha '̂oon Ahmed 

Mr. Nicho 

Mr, Mirza 

as Cherrill 

Saieem Baig 

Mr, Md. S^lim Khan 

Mr, Zahid Rahim 

Mr, Huma^un Zia 

i 
Leave of i|Vbsence 

Mr, Kenic li Nakagawa 

Mr, Sajjad| Razvi 

Mr, Shafa 

Mr, Sandy 

at A, Siddiky 

Giillo 

Chairman 

Substitute 

Mr. R. H. (Bob) De Courteney 

Mr. Nauman Dar 

Mr. MJ Khan Sadiq 

Mr, A. Rasheed 

Mr Ian M. Mackey 

Mr, R. Martin 

Mr. Aslam Janjua 

Deutsche Bank 

ABN Amro 

Albaraka islamic Investment Bank 
American Express 

ANZ Grind lays 

Bank of America NT & SA 

Bank Of Ceylon 

Banque Indosuez 

Doha Bank 

Emirates Bank 

Faysal Bank 

l-Iabib Bank AG 

Hongkong & Shanghai 

Mashreqbank PSC 

Rupaii Bank 

Standard Chartered 

Trust Bank 

Bank Of Tokyo-Mitsubishi 

Citibank N. A. 

I F I C 

Societe Generate 

Minutes cjfthe previous meeting held on Friday Nth July. 1997 were confirmed. 

Cliairman 
that have 

informed the meeting that today's meeting has been called to review the issues 
arisen after the meeting held with State Bank of Pakistan held on 17th July 1997 

with bank«!rs 

1, The State Bank has solicited suggestions for a new fonivard cover system and given 
a pree weeks time frame for receiving such suggestions. 

Stlate Bank of Pakistan wishes to stop providing foreign exchange cover, as it costs 
them an estimated Rs, 30 billion per year, 
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A working group of treasury officers was formed to collate suggestion^. The working 
group to consist of representatives of ABN/ Indosuez / Bank of America / CitlBank / 
SCO / ANZ / Habib Bank A.G. to formulate suitable recommendations for the 
standing sub-committee's consideration. The group to consider paper! prepared last 
year by Banque Indosuez. 

Standard Chartered Bank offered to be the coordinator. The first meeting of the 
working group to be held at Standard Chartered Bank premises on Friday 25tfi July, 
1997 at 10:00 AM-

2. The State Bank of Pakistan also seeks inputs from foreign on the following issues 
relating to monetary policy, debt management and debt instruments:- ,' 

(a) Possible introduction of treasury bills of one year a three month cjuratlon. 

(b) Possible issuance of inflation indexed rupee bonds. I 

(c) Possible issuance of foreign currency bonds. , 

To respond to the above three issues, a second working group formed, coniisting of ABN 
Amro / American Express / CitlBank and Banque Indosuez, to come forwarq with suitable 
recommendations for the standing sub-committee's consideration. ; 

I 

A member bank pointed out that the State Bank of Pakistan needs to redetine the role of 
foreign banks. It appears that there is a change of attitude towards the foreign banks, and 
the State Bank of Pakistan wishes to see an enhanced role of foreign banks'participation in 
areas other than which they have been operating. i 

The meeting closed with a vote of thanks to the chair. The next meeting to be held on 
Tuesday 29*̂  July, 1997. I 

Yours truly 

ZAHID ZAHEER 
SECRETARY GENERAL 
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nfh 29"" July, • 997 

Minutes 6i the Meeting of the Standing Sub-Committee for Banking & Finance held on 
Tuesday 22"" July, 1997 at 10.00 AM in the Council Hall of the Chamber 

Present 

Mr M, Yoijinas Khan 

Mr. Atif Bajjwa 

Mr. Ahmed Shuja Kidwai 

Mr. TawfidA. Husain 

Mr, Azhar Hamid 

Mr. S. Ali Raza 

Mr K.A.S Perera 

Mr. Kenicljii Naltagawa 

Mr. Zakir Mahmood 

Mr. Sajjad Razvi 

Mr. Kevin piannery 

Mr. M. Haroon Ahmed 

Mr. Nicholas Cherrill 

Mr. Shafa^t A. Siddiky 

Mr. Mirza jSaleem Baig 

Mr Sand\i Gillio 

Mr, ZahidJRahim 

Mr. Huma^un Zia 

Lveave o^ Absence 

Mr, Khaw^ija Zafarullah 

Mr, Mune^r Kamal 

Mr. Md. S^im Khan 

Chairman 

Substitute 

Mr, Nadeem Karamat 

Mr, Aziz Majid 

Mr. Nauman Dar 

Mr. Muhammad Farooq 

Mr. Saad Uz Zaman 

Mr. Ian M. Madtey 

Mr. Sh. Ehsan Uddin 

Mr. R. Martin 

Mr. Shah id Fakhruddin 

Mr. Aslam Janjua 

Mr. A. Rasheed 

Deutsche Bank 

ABN Amro 

Albaraka Islamic Investment Bank 

American Express 

ANZ Grindlays 

Bank of America NT & SA 

Bank Of Ceylon 

Bank Of Tokyo-Mitsubishi 

Banque Indosuez 

Citibank N. A. 

Emirates Bank 

Habib Bank AG 

Hongkong & Shanghai 

I F I C 

Mashreqbank PSC 

Societe Generaie 

Standard Chartered 

Tnjst Bank 

Doha Bank 

Faysal Bank 

Rupali Bank 

Chairman! welcomed members to the meeting. He stated that he would like to review the 
progress |on the risk assessment of the fourteen corporations who are potential borrowers. 

Reports vifere tabled by ANZ, HKSBC, Deutsche. Banque Indosuez, Habib Bank, covering 
some of he corporations who are potential borrowers. The reports by ABN Amro (FID), 
CitiBank (TCP), Societe Generaie (Recp), American Express (PODB & USC) and SCB (ADA 
& PASCC) were under preparation and could not be tabled. However the representatives of 
Societe Generaie, ABN Amro CitiBank, American Express and Standani Chartered Bank 
gave an cverview of their assessment, and agreed to send their reports to the Chamber 
for circulation. 
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Chairman infomied the meeting that In the meeting Mr. Shoaib Atimed of State Bank has 
written to the potential borrowing corporations asking them to contact some designated 
foreign banks for their requirements, I 

A member bank pointed out that this letter is in contradiction to the sk^ndicated loan 
proposal being considered by foreign t}anks. Also, so far no allocation has been made by 
State Bank of Pakistan quantifying the amounts to be loaned by the foreign banks for 
commodity financing. 

( in 

After some discussion it was agreed that a group of six large banks consisting 
Deutsche / Indosuez / Ci« / ANZ / SCB / HKSBC would call on Mr. Mukhtar NE 
Deputy Governor State Bank of Pakistan for infomnai discussions to convince 
of the corporations (potential borrowers) would not qualify for bank loans 
basis, applying normal risk criteria for lending. Foreign Banks therefore advbcate 
lending to one organization like ^INFA, Agricultural Development Bank, National 
Pakistan who would then disburse loans to the potential borrowers. It was 
Chairman would seek such a meeting in the State Bank of Pakistan in the near 

Chairman then invited discussions on the findings of the two working groups: 
meeting of 22nd July, 1997, to formulate proposals for forward cover 
currency transactions (SCB) and also on Bonds and other debt instruments 

of the following 
bi Qureshi, the 
him that many 

stand alone 
syndicate 

Bank of 
Agreed that the 
future. 

formed in the 
on foreign 

(ABN). 
fee 

Both working groups led by Standard Chartered Bank and ABN Amro stated 
still deliberating the matter. It was agreed that the draft recommendations of tioth groups will 
be finalized by Standard Chartered 
July, 1997 for circulation. 

Bank and ABN Amro respectively by 

tiiat they were 

hursday 31 st 

The next meeting was fixed for Friday 1st August 1997 at 3:30 PM, Meeting closed with a 
vote of thanks to the chair, i 

Yours truly 

ZAHID ZAHEER 
SECRETARY GENERAL 
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29"* July, 1997 

Minutes of the Meeting of the Standing Sub-Committee for Banking & Finance held on 
Friday 1 " August, 1997 at 3.30 PM in the Council Hall of the Chamber 

Present 
i 

Mr. M. Youitias Khan 

Mr. Atif Bajwa 

Mr. Ahmed Shuja Kidwai 

Mr. Azhar Hamid 

Mr. S. All R3za 

Mr. K.A.SFerera 

Mr. Zakir M ahmood 

Mr. Sajjad Kazvi 

Mr. Khawaja Zafaruliah 

Mr. Kevin Flannery 

Mr, M. Har<on Ahmed 

Mr, Nicholas Cherrill 

Mr. Sandy ijjillio 

Mr. Zahid F(ahim 

Mr. Humayjjn Zia 

Lveave of ^bsence 

Mr. Tawfiq 'f\. Husain 

Mr. Kenichi|Nakagawa 

Mr. Muneeif Kamal 

Mr. Shafaa A, Siddiky 

Mr. Mirza Saleem Baig 

Mr. Md, Se 

Chairman 

Substitute 

Mr. Aziz Majid 

Mr, MJ Khan Sadiq 

Mr, Saad UzZaman 

Mr. Ian M. Mackey 

Mr. Sh. Ehsan Uddin 

Mr. R. Martin 

Mr. Shahid Fakhruddin 

Mr. Aslam Janjua 

im Khan 

Deutsche Bank 

ABN Amro 

Albaraka Islamic Investment 
Bank 
AN2 Grlndlays 

Bank of America NT & SA 

Bank Of Ceylon 

Banque Indosuez 

Citibank N. A. 

Doha Bank 

Emirates Bank 

Habib Bank AG 

Hongkong & Shanghai 

Societe Generale 

Standard Chartered 

Trust Bank 

American Express 

Bank Of Tokyo-Mitsubishi 

Faysal Bank 

I F I C 

Mashreqbank PSC 

Rupali Bank 

Chairman \A'elcomed members to the meeting. Two Memorandums, one prepared by ABN 
Amro Bankjand the other prepared by Standard Chartered Bank were tabled at the meeting. 

Chairman ihvited discussions first on the SCB memorandum and thereafter on ABN Amro 
memorandum. Many members participated in discussion. Chairman tried to get 
consensus of views. It was agreed that the Chairman would summarize the consensus 
view and piepare letter for discussion with State Bank of Pakistan. 

Meeting adjourned with a vote of thanks to the Chair. 

Yours truly], 

ZAHID ZAtllEER 
SECRETAflY GENERAL 
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• t h 7'" November, 1997 

4 MINUTES OF THE MEETING OF THE CHAMBER'S STANDIN 
SUB COMMITTEE FOR BANKING & FINANCING 

HELD ON TUESDAY 4^" NOVEMBER, 1997 AT 3.30 PM IN OIC(^&l 

PRESENT 

Mr. Zakir Mahmood 

Mr. Atif Bajwa 

Mr, Tawfiq A, Husain 

Mr. AzharHamid 

Mr, S, All Raza 
Rep, By Mr. Mian Siddiqui 

Mr. K.A.S Perera 

Mr, Sajjad Razvi 

Mr. Khawaja Zafarullah 

Mr. Kevin Flannery 
Rep, By Mr, S. Majid AN 

Mr. Muneer Kamal 
Rep. By Mr, Ashraf M. Wathra 

Mr. M. Haroon Ahmed 

Mr, Nicholas Cherrill 

Mr, ShafaatA. Siddiky 

Mr, Mirza Saleem Baig 
Rep, By Mr, Arif Baskai 

Mr. Sandy Gillio 

Mr, Zahid Rahim 

Co-Chairman Credit Agricolel Indosuez 

ABN Amro i 

American Exprjsss 

ANZGrindlaysi 

Bank of Amerida NT & SA 

Bank Of Ceyloh 

Citibank N. A. 

Doha Bank ' 

Emirates Bank! 

Faysal Bank 

Habib Bank ACi 

Hongkong & Shanghai 

I F I C 

Mashreqbank Î SC 

Societe Generkle 

Standard Chaijtered 

LEAVE OF ABSENCE 

Mr. M, Younas Khan 

Mr, Ahmed Shuja Kidwai 

Mr, Kenichi Nakagawa 

Mr. Md, Selim Khan 

Mr, Humayun Zia 

Chairman 

: Investment Bank 

Deutsche Ban); 

Albaraka Islami 

Bank Of Tokyc -Mitsubishi 

Rupali Bank 

Trust Bank 

1. CONFIRMATION OF THE LAST MINUTES 
i 
I 

Minutes of the last meeting of the Sub Committee held on 7th Octcjber, 1997 was 
taken as read and approved. 

2. CHAMBER'S NOMINATION ON STATE BANK OF PAKISTAN'S SU^ COMMITTEE 

On State Bank of Pakistan's request to nominate OICC&l's represenitatives on their 
under noted Committees, the Chairman proposed following names, which were duly 
approved by the Committee. ! 
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The Chairman informed the Committee that Members thus nominated will liaise on 
beh sif of the OICC&I with the State Bank of Pakistan and report outcome of meetings 
to t fe Chairman. 

a) ^BP'S COMMITTEE TO REVIEW PRUDENTIAL REGULATIONS 

3. 

The Chief Executives / Country Managers of the under noted Banks will be 
representing OICC&I on SBP's Committee. If required, they may be assisted by 
thei • respective Operation Managers to check any anomaly and to recommend 
sug!3estions to improve the working of State Bank of Pakistan with regard to the 
inte face with Banks : 

ANZ GRINDLAYS 
STANDARD CHARTERED 

CONVENER 

b) stBP's Committee on Deposit Insurance Scheme 

OldC&l's representation on SVP's Committee on Deposit Insurance Scheme will 
conjprise of the following 

CITIBANK N, A. 
ABN AMRO BANK 
DEUTSCHE BANK 

The] Committee is to be headed by Mr. Nadeem Hussain, Citibank N. A. 

c) jSBP's Committee on Information Technology 

Froijn OICC&l's side the following Banks to represent: 

- I CITIBANK N-A. CONVENER 
- • STANDARD CHARTERED 
- ' HONGKONG & SHANGHAI 

ISSpES RELATED TO ADVANCE PAYMENT OF INCOME TAX UNDER SECTION 
53 

bas 
1 973 

Meitnbers showed their serious concern about Central Board of Revenue's latest 
s of computing Advance Tax under Section 53 of the Income Tax Ordinance, 

from the Assessment Year 1998 - 99. As per CBR's Circular No 13 of 13th 
Seiijtember, 1997, Banks are advised that the Advance Tax will be computed in 
the manner that the Income from the securities against which the tax has been 
ded|ucted at source, will be excluded from the gross turnover. On the other hand, the 
tax deducted at source will be excluded from the total tax liability. Accordingly 
sucfi taxwill not be taken as payment towards Quarterly Advance Tax. 

Lettjers dated 29th October, 1997 and 3rd November, 1997 received from Citibank N. 
A. ind Habib Bank AG Zurich respectively on this subject were tabled. After brief 
diSQussion, Members agreed to adopt the following line of action: 

The Committee to approach Central Board of Revenue directly in this respect, 
keeping State Bank of Pakistan informed of their action. 

Exfjert Tax Advisers should be engaged by the Committees to fomiulate the 
presentation to Central Board of Revenue in the appropriate manner. In this 
conhection the name of Mr. Shabbar Zaidi of A. F, Ferguson & Company was 
proposed. The cost of engaging legal adviser to be borne by all Members equally. 
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- A Worthing Group representing the following Member Banks were ad|vised to follow 
above modus operandi and to detenmine the time frame. Findings j of the Group 
to be submitted to the Chairman, Chamber's Standing Sub Committee! within shortest 
possible span of time. 

WORKING GROUP: 

STANDARD CHARTERED 
CITIBANK N.A, 
ANZ GRINDLAYS 
HONGKONG & SHANGHAI 
ABN AMRO BANK 
HABIB BANK A.G. 
FAYSAL BANK 

MR. S. LIAQUATALI, 
MR. JAFFERNINI 
MR. ASIF SINDHU 
MR, AYA2 AHMAD 
MR. YAMIN KIRAI 
MR. SALMAN 
MR, IQBAL 

CONVENER 

Mr. F. A. Hashimi, Chairman of Chamber's Standing Sub Committes for Taxation 
should be included in the above list of Members, as his Committee 
asked by the OICC&I to look into this issue separately. 

has also been 

4. COMMODITY OPERATION FINANCING 

5. 

There was a negative reply from member Banks when the Chai|man enquired 
whether any financial transaction on Commodity Financing has meanwhile taken 
place. 

VISIT OF JAPAN EXPORT IMPORT BANK MISSION 

The Chaimian invited all Members of the Banking & Finance Sutji Committee to 
meet a Mission of Japan Export Import Bank (JEXIM) visiting the Chamber on 
Saturday 8th November, 1997 at 9 AM, 

6. OUTCOME OF THE MEETING WITH THE WORLD BANK 

Mr. Azhar Hamid informed the Sub Committee about the meetingj held with the 
Governor of State Bank of Pakistan in Islamabad-

With no other matters to discussion, the meeting ended with a vote of 
Chair. 

thanks to the 

MOHAMMAD ASLAM 
ACTING DEPUTY SECRETARY 
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16̂ " APRIL, 199^ 

MINUTES OFITHE MEETING OF THE CHAMBER STANDING SUB COMMITTEE ON 
I COMMERCIAL & INDUSTRIAL AFFAIRS HELD ON 

14Th APRIL, 1997 AT 3.30 PM IN THE CHAMBER'S PREMISES. 

PRESENT: 

MR. I. S. SANGSrER CHAIRMAN 
MR, KAMRAN Y. MIRZA CO-CHAIRMAN 
MR. ERICJANSJIENS 

(REP. Bi MR. SAJJAD SALEEM) 
MR. ROBERT JONES 
DR. NiGHATPEFiVEEN 

{REP. BX MR. A. MUJTABA KHALID) 
MR. A. SAM AD •• 

MR, WAJAHAT ^IDDIQUE 

LEAVE OF ABSENCE: 

MR S. A. HADI 
MR. TARIQ KIRMANI 
DR. MAHMOOD BAEED 
MR, SARFARZUDDIN 

LEVER BROTHERS 
ABBOTT 
BASF 

CADBURY 
GLAXO WELLCOME 

SANDOZ 
CIBA-GEIGY 
SIEMENS 

BOC 
CALTEX 
ICI 
PHILIPS 

NOVARTIS 

Chairman welcojned the Members to the first meeting of the enlarged Committee. He 
regretted that thel meeting could not be called any earlier. 

1. Chairman stated that before going into the agenda items, it will be in order to brief the 
Members, or̂  the latest happenings. On 28'" March, 1997 the Government of Pakistan 
announced ajn Economic Revival Package, as a result of which several changes have 
been made, some of which are to the detriment of the local manufacturing industry. The 
Chamber in jits Circular No. 64 of B"' April, 1997, advised Members to take up such 
matters with the Tariff Anomalies Committee, set up for this purpose. Members were also 
requested to write and inform the Chamber. Fourteen Member Companies responded to 
the Chambers Circular. A summary list of all such Companies and the issues raised by 
them was tabled. 

Secretary General informed the meeting that the Government of Pakistan in response to 
the reaction of the manufacturers has responded, and an SRO has been issued from 
Islamabad or|i the 11"̂  April, 1997 which makes many revisions in the First Schedule of 
the Customs Act 1969 (IV of 1969). These changes generally appear to be a reduction in 
import duties of raw materials for industry. Chainnan advised that a letter be written to all 
the Fourteen Companies who have responded to Chamber's Circular No. 64, requesting 
them to look into the changes made on or after 11'" April, 1997 and advise the Chamber, 
if any anoma ies still remain to be corrected. An update is to be requested. 

2. The Trade Pplicy proposals received from Fourteen Member Companies in response to 
Chamber's Cjircular No. 45 were then discussed. The summary had been circulated prior 
to the meeting. 
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If was agreed that proposals received for Sandoz (Item 5), BASF Pltiarma Knoll 
(Item13) and Roche (Item 14) will be examined by the Pharma Buerau andi after review 
the Pharma Bureau will make a suitable recommendation-

With regain to the proposal of Burshane (Item 1) the regulatory duty of all imports has 
been withdrawn and the proposal is no longer relevant. Similarly the pioposal from 
Mitsubishi (Item 2) to reduce duties on capital goods was considered appnipriate. The 
Government of Pakistan has already reduced this to 10% in the ERP Program announced 
on 28*' March, 1997. The second proposal from Mitsubishi was industry specific. The 
Chamber has always supported even playing fields. 

The proposals from Pakistan Petroleum (Hem 3) IBM (Item 4) and Gillette 
(Item 6) were accepted and the Chamber will support, 

The proposals from Hinopak (Item 7) and Indus Motors (Item 9) was industr^ specific. It 
was decided to circulate this to the other members of the automobile septor for their 
views, 

The proposal from Exide (Item 8) in relation to smuggling and misuse of Aljghan Transit 
Trade to be supported, i 

On the proposal from Dadex (Item 10) on Octroi matters, it was agreed that the Federal 
Government be addressed on the dangers of overburdening local industry With provincial 
and district levies, Siemens offered to provide basic inputs on various levies made by 
provincial Government and District and Zilla councils, to give a comparison qf the various 
levies, ' 

On Gestetner (Item 11) proposals to check smuggling and tax evasion, it wias agreed to 
support the proposals, 

On the proposals of Siemens (Item 12) it was agreed to support the proposal to prevent 
the misuse of import of used motors, 

3, The meeting then discussed the summary of the proposals received in i response to 
Chamber's Circular No. 194 on Industrial Policy. 

It was agreed to support the following. 

A, Consistency in policy 

B, Protection to local industry 

C, Removal of credit controls which are discriminating to foreign Ctompanies (L 
fomn) 

D, Work visa policy to be streamlined 

E Removal of regulatory duty. 

F, No new incentives to be given on geographical basis 

G. Withdrawl of deletion program for the Engineering industry 

H. Pre budget discussion with Government of Pakistan 

I, Streamlining of export rebate system 
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of proposals originally received by the Taxation Sub Committee but deferred 
consideration by the Commercial & Industrial Matters Sub Committee was then 

Chairman advised that in view of the ERP and ttie changes made in the tariffs 
the Taxation Sub Committee should revamp these proposals, 

5, 

6, 

Chairman advised that the Chamber's budget proposals and the proposals sent to the 
Deregulation Commission he circulated to all Sub Committee Members. 

Chairman then raised the apprehension of many members on the arbitrary fixation of ITP 
values, af er the discontinuation of the PSI scheme. Members should be alerted at»ut 
the likely Jibuse of these discretionary powers. Secretary General offered to write to the 
Members ^nd explain the parameters for fixation of ITP that have been agreed with the 
Customs >^uthorities. It was also agreed that the Chamber would invite the Controller of 
Valuation to the Chamber for a meeting wiWi the Members to explain the system and 
address the apprehension of members, 

Date of next ijneeting was fixed for Wednesday 30* April, 1997 at 3.30 PM in Chamber's 
premises. 

] 

Meeting closeijl with a vote of thanks to the Chair. 

ZAHID ZAHEER 
SECRETARY GENERAL 
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F>tt> IS" May, 1997. 

Minutes of the Meeting of Chambers Standing Sub Committeie 
for COMMERCIAL & INDUSTRIAL MATTERS held on Fridaĵ  

2nd May, 1997 at 3.30 PM in the Chamber's premises. 

PRESENT: 

MR. 1. S. SANGSTER 
MR, ROBERT JONES 
MR, SARFRAZUDDIN 
MR. S. WAJAHAT SIDDIQUI 
MR, TARIQ KIRMANI 

LEAVE OF ABSENCE: 

MR. KAMRAN Y, MIR2A 
MR, BRICJANSSENS 
DR- NIGHAT PERVEEN 
MR, S. A. HADI 
DR. MAHMOOD SAEED 

CHAIRMAN 

CO-CHAIRMAN 

LEVER BROTHERS 
CADBURY 
PHILIPS 
SIEMENS 
CALTEX 

ABBOTT 
BASF 
GLAXO WELLCOME 
BOC 
I C I 

Minutes of the last meeting held on Monday 14th April, 1997 were confirmed. 

MATTERS ARISING OUT OF THE LAST MEETING 

1. ECONOMIC REVIVAL PROGRAMME 

Members expressed the concern that although the Tariff Anomalies Committed constituted for 
the purpose of removal of anomalies had met several times, and several member companies 
have appeared before them In Islamabad, the outcome is still not clear. 

It was proposed that the Managing Committee be made aware of this probleni and requested 
to write to the Federal Finance Minister seeking his intervention in the matter, land expressing 
the need for immediate corrective action, 

2. TRADE POLICY 

It was agreed that based on earlier minuted disoission, Secretary General ̂ |vill draft a letter 
to the Government of Pakistan - outlining the proposals for the trade policy, anp after approval 
by the Chairman, the proposals will be fonwarded to the Ministry of Commercej 

3. ITP ISSUES 

Since Members were still concerned about arbitrary fixation of ITP Values, itlwas necessary 
to establish a clear procedure for review. Since there is already some agreement with the 
FPCGSl regarding the appeal review procedure, it was agreed that Mr. Shahzada Alam, 
Chairman of FPCC&I Valuation Committee be invited to the Chamber for dislcussions in this 
matter, 

Mr. Sarfrazuddin offered to establish contact wiWi him and invite him to the chamber to meet 
the Members, and remove some of the apprehensions, 
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4. CHAMBER'^ PROPOSALS FOR 1997 / 98 FEDERAL BUDGET 

It was agreed th^t a small working group be constituted consisting of: 

I 

1. Chairjnan (OR Secretaiy General) 

2. Mr. S^rfrazuddin (Philips) 

3. Mr. Ŝ  Wajahat SiddiquI (Siemens) 

to visit Central Btsard of Revenue in Islamabad to follow up Chamber's proposals in relation to 
Sales Tax, Custctms & Excise Duties. 

The next meeting was fixed for Monday 2nd June, 1997 at 3.30 PM, 

Meeting closed \yith vote of thanks to the Chair. 

ZAHID ZAHEER 
SECRETARY GENERAL 
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Minutes of the Meeting of Chamber's Standing Sub Committee for COMMERCIAL & 
INDUSTRIAL MATTERS held on Monday 9*̂  June, 1997 | 

at 11 AM in the Chamlier's premises. 

PRESENT 

MR. I. S. SANGSTER 
MR. QAZISAJIDAU 
MR. S. A, HAD! 
MR, ROBERT JONES 
MR, TARIQ KIRMANI 
MR, SARFARAZUDDIN 

LEAVE OF ABSENCE 

MR, KAMRAN Y, MIRZA 
DR, NIGHAT PARVEEN 
DR, MAHMOOD SAEED 
MR, S, WAJAHAT SIDDIQUI 

CHAIRMAN 

CO-CHAIRMAN 

LEVER BROTHERS 
BASF 
BOC 
CADBURY 
CALTEX 
PHILIPS 

ABBOTT 
GLAXO WELLCOME 
ICI 
SIEMENS 

Minutes of the last meeting held on Friday 2nd May, 1997 were confiimed. 

MATTERS ARISING OUT OF THE LAST MEETING 

1. Mr, Sarfrazuddin (Philips) informed the meeting that Mr. Shazada Alanj, Chairman, 
Federation of Pakistan Chamber of Commerce & Industry Valuation Co nmittee had 
agreed to visit the Chamber and meet Members of the OICC&I, Mr, Sarfj-azuddin was 
requested to seek confirmation from him for Thursday 3rd July, 1997 
Upon receipt of confimiation, the Secretary General would circularize 
inviting Member Companies to attend, 

2. ECONOMIC REVIVAL PROGRAMME 

at 3,30 PM. 
the meeting 

The meeting was informed that the Chamber did write to the Federal Finajnce Minister 
emphasizing the urgency to finalize and redress the tariff anomalies ci eated by the 
above program. The meeting was informed that although the tarif anomalies 
committee completed its work and submitted its report on 15th May, 1997, at the 
Chamber's inten/enUon the outstanding issues were addressed even af er this date 
and appropriate action has been taken. The relief / adjustment measures c )vered under 
the statutory regulatory order of 31st May, 1997 has removed many of t le disparities 
that had been created. i 

Chamberto write the Federal Minister of Finance acknowledging the good work of the 
tariff anomalies committee, despite the limited time frame and the rediessal action 
taken by the government. Copies of the letter be endorsed to the Finance Secretary, 
Minister of Planning and the Minister of Investment 

Chairman expressed the view that we must persuade the Government of Pakistan to 
agree to an appropriate net protection to local manufacturers. For this! purpose the 
quantum of protection needs to be established. It was agreed that after I the Federal 
Budget, the Proforma developed by Philips (specimen of Appendiij 27 (iii ) is 
attached) will be circulated to Member Companies to seek comparative information on 
disadvantages to local manufacturers. 

Secretary General informed the meeting that the rationale for tariff protection are the 
numerous non tariff disadvantages that a local manufacturer has to suffer These were 
tabled at the meeting - Appendix 27 (v). Chairman expressed the view that this list of 
non tariff disadvantages could be expanded, and attempts should be mad^ to quantify 
these disadvantages. 
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It was agrteed that Appendix 27 
Members fpr this purpose. 

3. TRADE P0UCY 

(v) will be circulated amongst Sub Committee 

The CHiamber's proposals for the Trade Policy 1997 / 98 were approved. Chairman 
expres^d the view that a broader brush approach needs to be adopted whilst 
making such recommendations. It was agreed tliat the Member companies should be 
advise<tl in this matter. 

The Si|b Committee to develop "policy issues" document and this should be 
taken Ijp by the new Sub Committee. 

ANY OTHER ft^ATTERS 

a) Mr. Sarfrazluddin gave an overview of the anti smuggling campaign adopted by the 
Electronic Manufacturers Association. 

b) Fax dated 
agreed 
up at a 

9th June, 1997 received from BASF was tabled for discussion. It was 
the issue of expatriate visa policy was a bottleneck and this would be taken 

meeting with the Minister of investment planned for later this month. 
thdt 

With regard to question of 100% foreign ownership Secretary General expressed the view 
that there was no confusion. The policy was quite clearly documented 100% foreign 
ownership Was allowed to manufacturing companies. This was not so for the service 
sector, whiijih prior permission was still required. 

Mr, Qazi Sajid All (BASF) was informed that this was not a trade policy matter and 
as suchwiis not documented in any trade policy. Mr. Qazi SajidAli agreed to send 
to the Chamber a copy of the trade policy document in which he maintained that the 
ownership issues were documented. 

c) Letter dated 6th June, 1997 received from Lucas Service Pakistan (Private) Limited was 
tabled for d scussion. 

It was agreed that a reply be sent to the company to take up the matter directly with 
Central Bo 3rd of Revenue. 

The next meeting was fixed for Thursday 3rd July, 1997 preceding the proposed meeting with 
Mr. Shazada Al am of FPCC&l, 

The meeting closed with vote of thanks to the Chair. 

ZAMID Z A H E E R 
SECRETARY GENERAL 

Attachments: 
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nUi S*" September, 1997 

Minutes of the Meeting of Chamber's Standing Sub Committee on COMMERCIAL & 
INDUSTRIAL MATTERS held on Monday 1 " September, 1997 

AT 3.30 PM In the Council Hall of the Chamber 

PRESENT 

MR. MUNNAWAR HAMID Chairman 
MR. DAVID C. JOBY 
MR. SARFARAZUDDIN 
MR. S. WAJAHAT SIDDIQUI 
- REP. BY MR. M. SULGER 
MR. A. M. DEVINE 
MR. BENOIT DE DORLODOT 

LEAVE OF ABSENCE 

MR, AIZZA. MAJID 
MR, ROBERTJONES 
MR. SHAHID M. KHAN 
MR. MASHKOOR ALAM 

ICI 
GLAXO WELCOME 
PHILIPS 
SfEMENS 

SHELL 
SKF 

ANZ GRtNDLAYS 
CADBURY 
INDUS MOTORS 
LEVER BROTHERS 

Chairman welcomed the new Members to Uie Committee. He Introduced hirrjself and asked 
other participants to do the same. 

Minutes of the meeting held on 9* June, 1997 were tabled and confirmed. Seipretary General 
gave an overview of the outstanding issues. 

au 1 ITP VALUATION continues to be irksome and with the going 
Companies, apprehensions are that arbitrary valuations by the Colledtor 
problems. Although an appeal / review procedure for arbitrary / imp-oper 
has been agreed with the FPCC&I (documented in Chamber's Circular 

i(ay of the PSI 
will present 

valuation 
No.154 dated 

6'" August, 1997) it does not appear to be satisfactory. The interests o1| trading groups 
and the industry are different and FPCC&I seems to be dominated by trading groups. 

Chairman offered to seek the Managing Committee's support for joinirjg the efforts of 
SITE and other Associations to form a separate industry platform and lobby. 

INADEQUATE TARIFF PROTECTION also continues to be an Issu4. In order that 
this matter may be llirther progressed, it was agreed that the initiative taken by last 
year's Committee be continued, and responses obtained from Member companies in 
the format of Appendix 27 (iii) and Appendix 27 (v) as soon as possible. 

TRADE POLICY the comments of last year's committee about adbpting a broad 
brush approach whilst making suggestions on behalf of the Chamber were noted. 

Chairman was of the view that the first priority should be to persuade (he government 
to announce a consistent industrial policy, which is equitable and ylields adequate 
returns to those who Invest in manufacturing. The trade policy issue tq be accorded a 
lower priority as it will be a subject of the Industrial Policy. 

ANNUAL REPORT FOR THE YEAR 1997 !App«ndlx42-<i) 



I OICC&l MtMM«MM«aBBn OICCSII I orcc&i I 

5. 

In this connection it was agreed that a copy of the Report on Industrialization for 
Global Competitiveness recently drafted by the Task Fcfce be circulated to all Sub 
Comm ttee Members for their comments. 

OCTROI ISSUE Secretary General informed the meeting that the Chamber had 
circula ized a Memorandum Circular No.139 dated 10 July, 1997 seeking 
information from Member Companies. It was agreed that Sub Committee Members 
would I end their support in collecting this information. 

Letter dated August, 1997 received from Planning & Development Division, 
Goverr ment of Pakistan, Islamabad was tabled for discussion. 

In view| of the very nature of the questionnaire relating to investments by both Private 
and PLblic sector in the period {1998 - 2010) it was decided that no response be 
offered 

Chairnian informed the meeting that the OICC&l Managing Committee is to meet the 
Prime JMinister of Pakistan in the next few days. He invited suggesWons and 
commdnts. 

Meeting closedjwith a vote of thanks to the Chair. 

Next meeting scheduled for Friday 3"" October, 1997 at 3.30 PM. 

ZAHID ZAHEEFl 
SECRETARY GENERAL 
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23™ December 1997 

Minutes of the Meeting of Chamber's Standing Sub Committee on COMMERCIAL & 
INDUSTRIAL MATTERS held on Wednesday 17"" December, -|997 

AT 3 PM in the OICC&I 

PRESENT 

MR. MUNNAWAR HAIVIID ICI 
MR. AIZZ A. MAJID ANZ GRINDLAYS i 
MR. DAVID CJOBY GLAXO WELCOMEi 
MR. SHAHID M. KHAN INDUS MOTORS 
MR. BENOIT DE DORLODOT SKF ; 

LEAVE OF ABSENCE 

MR. ROBERT JONES CADBURY 
MR. MASHKOOR ALAM LEVER BROTHER^ 
MR. SARFARAZUDDIN PHILIPS 
MR. A.M. DEVINE SHELL i 
MR, S. WAJAHAT SIDDIQUI SIEMENS i 

Minutes of the last meeting held on 1st September, 1997 were considered reap and approved. 

COMMITTEE'S VIEWS / RECOMMENDATIONS OF PAKISTAN'S | 
INVESTMENT POLICY RECENTLY ANNOUNCED BY THE PRIME MINISTER 

I 

The Committee considered the recommendations and views of the Members of the 
Chamber which was received in response to Circular No. 230 dated 9th December, 1997. A 
copy of the approved recommendation is attached for your perusal. Members including those 
who could not attend the meeting, may please forward their comments to the Chamber 
before it is finally forwarded to ttie Managing Committee. Since submission of Chamber's 
opinion to the Governmeni has already been delayed Members are requesteip to pass on their 
comments, which in their opinion should be further added or deleted, Ibtest by Monday 
29th December, 1997, Thereafter, it will be assumed that the listed recommendations / views 
are in order and therefore can be fonwarded to the Managing Committee. 

With no other points to discuss, the meeting ended with a vote of thanks to tnie Chair. 

MOHAMMAD ASLAM 
DEPUTY SECRETARY 
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OVERSEAS INVESTORS CHAMBER OF COMMERCE & INDUSTRY 

IBM 

1. COMPUTEI^tZATION OF IMPORTS DOCUMENTS 

PROPOSAL: 

(i) P -̂esent form of Bill of Entry should be modified and designed in a 
nianner to meet computer's requirement for data entry. 

(ii) Cjomputerization process to be introduced in imports processing, 

RATIONAL^ 

A two-step Approach for simplification of Customs Bill of Entry currently used for 
clearance of Imported goods proposed as follows: 

Step 1; Bill of entry must be on the standard stationary using 8" x 11" paper or 
8 X 14" paper wiWi requested information to be on the format that can 

Step 2. 

be easily used for data entry in computer. 

Computerization process to t>e introduced in import processing which 
help in the Ibliowing manner: an 

i) Fast processing of data on values of imported goods, 
Immediate analysis of duties/taxes paid or evaded. 
Availability of reports/data that would allow better analysis 
based on which Government can fomiuiate more meaningful 
import/export policies. 

1996-97 

2. LEVIES ON ESSENTIAL GOODS 
I 

PROPOSAL 

Levies on essential consumer goods and capital goods industry to be reconsidered. 

RATIONAL^ 

Excise Duty s a tax on goods produced or manufactured in the country and intended for 
home consimption. It is paid by Uie manufacturer or producer and is primarily 
considered a tax on consumption of luxury goods by the rich wlio can afford to pay such 
taxes. It is i nomalous to apply this to capital items and essential consumer goods. It 
should be withdrawn from Paints. Electrical Wires and Cables and Detergents, Toilet 
Soaps and other hygiene items like Powder, Shampoos and Creams, 
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3. DOUBLE TAXATION - AN ANOMALY ON BATTERIES LOCALLY 
MANUFACTURED 

PROPOSAL 

lixiDE Separators produced by the manufacturers of the batteries for self consumption should 
be exempted from Excise Duty to avoid double taxation, as the | finished product, the 
battery attracts 100% excise duty, 

RATIONALE 

Battery manufacturers are importing raw material to manufacti re separators under 
Government permission which are used in the manufacturing of lattefy. The finished 
battery is subject to Excise Duty at the rate of 10% of retail price w|hich includes the cost 
of separators, 

I 

4. IMPORT OF OFFICE EQUIPMENT 

PROPOSAL 

Check on non legal imports of office equipment can be exercised eltfectively by: 

(a) Restricting any uplift to C & F value as aggregate import cost in excess of 
20%. Higher the duties more attraction it provides to thet smugglers. 

(b) Suppliers of the office equipment, be asked to mention particulars of 
legal imports in their tender document when submitting o the 
Government Semi Government and other bodies. 

5. IMPORT OF SCRAP MATERIAL 

SIEMENS 

PHARMA 
BURbAU 

PROPOSAL 

Consignments of imported scrap material include motors even nevt or re-useable, which 
are sold in the market without paying its duties etc. The Influx of ^uch 'Scrap' motors in 
the market should be stopped. 

RATIONALE 

Importers of Scrap material in their Consignment import new or re-luseable motors which 
are sold freely in the market, without paying duty & taxes etc. to the Government while 
locally manufacturing industries are hit hard. 

6. PHARMA INDUSTRY DUTIES 

PROPOSAL 

All existing import duties and levies, as well as sales tax, shouiti be withdrawn on all 
imported pharmaceutical raw and packaging materials as well a^ on imported finished 
products. 

RATIONALE 

a) The maximum retail of all registered pharmaceutical products are very strictly price 
controlled, and it is therefore grossly unjust to levy duties ard taxes at the import 
stage (input tax) when the industry is not permitted to increase its maximum retail 
price in order to absorb / adjust such extra cost burdens. 
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PIIARMA 
BUREAU 

I'HARMA 
RUREAll 

b) The pharmaceutical industry manufacturing essential life saving medicines, were for 
the last BO years totally exempt from any kind of import duties, levies and taxes. This 
was done to help keep the retail prices at affordable levels for the consumers. We 
strongly |recommend that this past sound policy continues to be followed and that all 
medicines are totally exempted. 

7. CONCESSIJ3NAL AIR FREIGHT FOR EXPORTS 

PROPOSAl-

For pharmalceutlcal product export on concessional air freight rate be introduced keeping 
the possibility of boosting export to Central Asian States. 

RATIONAL^ 

These products are of high value and small volume and have limited shelf life. 

8. EXPORT/IIUJPORT OF SAMPLES 

PROPOSAL 
Currently export of samples free of charge are limited to Rs. 25,000 per annum. This 
should be elnhancedto 10%of the value of the exports. 

Commercial Imports of medicine are allowed by the Government to import up to 10% 
value of their invoice samples. Pharma industries should also be granted same facility. 

I 

RATIONAUE 

Medicines ^re expensive items and the continued erosion of the Rupee has resulted in 
very nominal samples being exported. 

Registratioiji and launch of new pharmaceutical products require clinical trials to be 
conducted locally for which samples of medicines are needed-

9. IMPORT A(^AINST DEMAND DRAFT 

PROPOSAL 
I 

The import |Policy Order also allows import against foreign currency demand draft where 
amount do^s not exceed US$ 10,000/- or equivalent. This facility was first granted in 
July, 1994, 

PHARMA 
BUREAU 

RATIONAL t̂e 
I 

It is suggestted that this amount may be increased to US$ 20,000/- which will bring the 
cost of imported items upto US$ 20,000/- down as the bank charges, as in the case of 
Letter of Credit, will be avoided, 
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10. IMPORT OF ANTI-POLLUTION EQUIPMENT 

PROPOSAL J 

It is recommended that all imports of anti-pollution equipment as rbcommended by the 
National Environment Quality Standards is made duty free and sales tax free. 

11. CLEARANCE OF CONSIGNMENTS AT PORTS | 

PROPOSAL I 

Importers be given a choice to clear material either at Karachi Port i r through Dry Ports, 
It should not be mandatory to dear concessionary imports at Dry Pojts only. 

RATIONALE 

The notification in this regard whicrfi is only applicable in the case tjif an import where a 
concessionary SRO benefit is involved, creates unnecessary hurdles for the importer 
who has to clear part of his consignments (those not involving special concessions) from 
Karachi Port / AFU and the remaining from the nearest Dry Port where the Manufacturing 
Unit is located. This dual mode of clearance is not feasible and prafitical at all as it does 
not allow an importer to centralize his total clearance activity. It isltherefore advocated 
that the choice / option of clearance activity involving a SRO snould be left to the 
discretion of the importer who mostly has his clearance network lincluding manpow/er 
resource established close to the Sea Port, Partial clearance therefore does not aid or 
facilitate the importer's logistical planning network base, as it not orily delays the overall 
activity but it also disrupts the element of continuity and smooth |flow in terms of the 
planning parameters, 

12. EXPORT AND RE-IMPORT OF DEFECTIVE EQUIPMENT | 

PROPOSAL I 
— ^ .MM. I 

Procedure for export and re-import of defective equipment be simpliiied. 

RATIONALE 

At times, importers are required to send sophisticated equipment ab cad for repairs. The 
procedure for export and re-import of this type of equipment and cancellation of Bank 
Guarantees is fairly cumbersome and involves considerable hassl^, documentation and 
papenjvork. The procedures should be simplified. I 

INCONSISTENCY IN GOVERNMENT POLICIES 

(i) AUTO POLICY ' 

PROPOSAL 

A long term industry friendly policy for 5 - 7 years be formulated in Auto Industries. 

RATIONALE 
I 

Auto Industry requires a heavy capital expenditure and long gesl;btion period. 
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(ii) 

iy%-97 

(Mi) 

PPL 

IMPC^RT OF SECOND-HAND AND RECONDITIONED EQUIPMENT 

PROpOSAL 

Foregn companies are required to obtain prior permission to import used and 
reconditioned machinery. This tantamounts to discrimination. 

RATIONALE 

At piresent, foreign companies are required to obtain prior permission of the 
Government to import second-hand and reconditioned equipment. Firstly, this 
restriction is discriminatory and inconsistent with the Government policy to encourage 
foreign investment. Secondly, this policy discourages the use of relatively cheap 
equipment with substantial operating life in the country. 

It is therefore suggested that foreign companies should have freedom to import 
:-hand and reconditioned equipment. secohd 

IMP( >RTS BY OIL AND GAS COMPANIES 

PROPOSAL 

All njatters related to import and export authorization of Oil and Gas Companies be 
handled centrally by the Regulatory Authority of Ministry of Petroleum & Natural 
Resources, without any reference to other Ministry. 

GILLETTE 

RATjONALE 

The [Import - Trade Policy and the Import - Export Procedures clearly state that 
specific requirements of Oil & Gas Companies irrespective of import status of 
individual items shall be governed &irough recommendations of the Ministry of 
Petrcileum & Natural Resources. It has, however, been witnessed on several 
occasions that certain cases need to be referred to the Ministry of Commerce or the 
Finance Division for their concurrence before the Regulatory Authority can issue the 
authorization. Such references, within the Ministries cause delaying grant of urgency 
requ red import / import-export / export-import authorizations. It is recommended that 
in th^ forthcoming trade policy 1997 - 98, it should be stated that all matters relating 
to iniport / import-export - export-import authorizations be handled by the Ministry of 
Pelnjileum & Natural Resources without any references to other Ministries or their 
associated Departments. 

PROTECTION TO LOCAL INDUSTRIES 
I 

(i) PROPOSAL 

To encqurage local manufacturers a protection of at least 25% be provided and duties 
and oth^r levies on raw material and components be reduced. 

RATIOffALE 

The curent duty structure does not encourage local manufacturing. The rates of Duty, 
Sales "liax and other import levies are same for fully finished products and their raw 
materialfe and components. In order to encourage local manufacturing it is suggested 
that proection of at least 25% be provided to local manufacturers and duties and other 
levies oin import of raw materials and components be reduced accordingly, 
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(ii) PROPOSAL I 

Sudden withdrawal of Protection Policy may threaten sun/ival and grovlrtti of Industries. 

RATrONALE i 

Withdrawal of Protection Policy allowed to the Industries be phased out in number of 
years in order to reduce its sudden impact. , 

0") PROPOSAL - AFGHAN TRANSIT TRADE AGREEMENT j 

Misuse of the agreement with Afghanistan be minimised. The list of items not 
permissible for imports to Afghanistan be reviewed. 

RATIONALE 

In order to protect local auto battery manufacturing industries due to the influx of auto 
batteries from Afghanistan, the Government should remove ttie autamotive lead acid 
batteries from the list of items allowed under Afghan Trade Agreement 

(iv) PROPOSAL - OCTROI & LOCAL TAXES i 

Local authorities should be discouraged from collecting octroi and othfer local taxes from 
Industries; as, taxation of Industries is already creating a heavy burder on manufacturing 
costs. I 

RATIONALE 
i 

Arbitrary increase in rates of Toll Tax and Zila Tax charged by local bodies and district 
authorities adverselv effect the cost of production. 

Due to the devaluation of currency and general inflation in the international market prices 
which keep on increasing and thereby volume of Octroi based ori the value of the 
material automatically increases. Imposition of further enhancement [n Octroi rates are 
therefore not justified, 

I 

DISCRIMINATION AGAINST FOREIGN COMPANIES ! 

PROPOSAL i 

Restriction on local borrowing by foreign companies under Form L'! regime should be 
removed. 

RATIONALE 

This restriction on borrowing by foreign companies only tantamounts tc( discrimination, 

WORK VISA POLICY | 

PROPOSAL 

GILLETTE Wofk visa of expatriate managers and technocrats be issued for iolnger duration and 
^ there should be no restriction on Exit or re-entry during the tenure of the visa, 

RATIONALE • 

In certain cases Work visa for short duration i.e. 3 months or so are iisued and the visa 
holders have to faa? the inconvenience of frequent renewal and or ol:|taining permission 
for the exit from the country. Such restriction should be withdrawn. 
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9'̂  April. 19^7 

Minutes of the Meeting of Chamber's Standing Sub Committee for CORPORATE LAW 
held on Tuesday 8th April, 1997 at 3 PM in the Chamber's Premises. 

PRESENT 

MR. TARIQ 
MR. S. K, 
MS. NAUSHEEN 
MR. SAEED 

ftMIN 
HJJSSAIN 

AHMED 
AKHTAR 

CO-CHAIRMAN 

LEAVE OF ABSENCE 

DR, M. S. Hi 
MR. ALl AA* 
MR. QAZI S^ 
DR. NIGHAl 
MR. N, HAC 
MS. FAWZI/ 

.BIB 
IIR 
IID ALl 

PERVEEN 

KAZMI 

CHAIRMAN 

RHONE-POULENC 
HUB POWER 
IC! 
PAKISTAN PETROLEUM 

GLAXO WELLCOME 
ANZGRINDLAYS 
BASF 
J&P COATS 
PAKISTAN TOBACCO 
SHELL 

Mr. Tariq Anfiin welcomed the new Member from ICI on the Committee. 

Minutes of tljie last meeting held on 7th October, 1996 were confirmed. 

Secretary deneral informed Hie Committee that Mr. Iqbal Junejo, Chairman, Monopoly 
Control Authority had visited Chamber on 12 January, 1997 when matters relating to the 
Monopoly Cpntrol Law were discussed. 

The Co-Ch$iirman invited discussions on the second item of the agenda the Central 
Depository System (CDS). 

Secretary G 
the Chairman 
Ordinance, 
Corporate 
28 January 

neral informed the meeting that in December, 1996 the Chamber had addressed 
Corporate Law Authority on the reservations it had on the proposed CDC 

The matter was also discussed with Mr. Khalil Masud, the then Chairman of 
Authority, despite this the CDC Ordinance XII of 1997 was promulgated on 

1997, without incorporating any of the desired changes. 
Law 

Mr, S- K, Hijissain of Hub Power Company informed the meeting about their perceptions in 
this matter and also the apprehensions about Karachi Stock Exchange changing its rules and 
making it mandatory for companies to join the CDS, He also emphasized his company's 
concern about the weak indemnity clauses. The CDC regulations which are being prepared 
for approval|of the Corporate Law Authority, have not been made available to the issuers of 
capital. 

Mr. Tariq Artiin offered to speak to the new Chairman and adjourning the meeting for a short 
while, spoke to Mr. Shamim Ahmad Khan on this matter. He informed the meeting that the 
Corporate Law Authority confirmed that the ordinance has been presented as a bill to the 
Pariiament ior enactment He however agreed to meet a delegation of the OICC&I to 
discuss this jnatter, 

It was agreed that Chamber would write to the Corporate Law Authority on these matters, and 
also seek snaring of the exposure draft of the CDC regulations. It was also agreed that Mr. 
Hussain woijild prepare a one page hand out for the MNA's in anticipation of debate in the 
parliament. ' 

It was also dgreed that since Citibank N,A, is a shareholder in the above company, Mr. Sajjad 
Razvi t>e approached in this matter. 

The meeting closed with a vote of thanks to the Chair. 

ZAHID ZAHEER 
SECRETARY GENERAL 
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6"" January, 1998 

MINUTES OF THE MEETING OF CHAMBER'S STANDING SUB COMMITTEE ON 
CORPORATE LAW HELD ON TUESDAY 30™ DECEMBER, 1997 AT 3 PM IN THE 

COUNCIL HALL OF THE CHAMBER 

PRESENT 

MR. TARIQAMIN 
MR- M. AKHTAR KHAN 
MR. S. K. HUSSAIN 
- REP BY MR. ARSHAD HASHMi 
MR, T. A. BATLAY 
MR. AAMER AZIZ SAIYID 
MS. FAUZIA KAZMI 
MR. HALEEM KHAN 

CHAIRMAN RHONE POULENG 
CALTE> 
HUB POWER 

LAKSOri TOBACCO 
LEVER feROTHERS 
SHELL : 
SIEMENS 

LEAVE OF ABSENCE 

MR. ANDALIBALVl 
MR. ALIIW A. DANI 
MR. SAEED AKHTAR 

ENGROCHNICAL 
GLAXO W E U C O M E 
P P L 

Chairman welcomed the members to the first meeting of the new sub com(nittee. He stated 
although the sub committee had not met formally since April, 1997, a fair anhount of dialogue 
and interaction has been going on both among the Chamber members and various external 
agencies, 

Minutes of the last meeting held on 8* April, 1997 were confirmed. Mr. Tarq Amin informed 
the meeting that he had been in touch with Chairman, Corporate Law Auth irity on the CDC 
issue and upon CLA's intervention, Mr. Javed Panni came to the Chamlier and had two 
meetings with the members to address the concerns of OICC&I members on CDC matters. 
Chamber formally addressed the Chairman, CLA on 8*̂  September, 19|97 in which the 
Chamber's concerns were outlined. 

The Managing Director, CDC was invited to the Chamber for meeting Ithe concerns of 

not satisfactory and Chamber's concern remains un-addressed. 
Chamber's members. Minutes of this meeting was circulated separately. Tne outcome was 

Mr. Tariq Amin offered to approach the Chairman, CLA to visit the Ghambe|- in mid January, 
1998. Meanwhile the Chamber will send a reminder letter to the Chairmari, CLA seeking a 
response to the Chamber's communication of 8^^ September. 1997. 

Chamber to ascertain the operating experience of the eight companies I that have been 
notified by the CDC. 

It may also be ascertained how many stock brokers have registered with C D C , as this may be 
a measure of the level of confidence, 

OTHER MATTERS 

1) Members raised the difficulties being faced at the Registrar's office iin processing of 
documents. 
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2) Excessive documentation and returns reiating to concentration of assets under the 
Monopoivj Control Act, were also a cause of concern, as was the return of share 
transactiqns ("Form A"), some of these returns should be accepted by Email. 

3) Penal clauses in the companies ordinance need to be softened and more than one 
person bv responsible for imposing penalties. 

Next meetingjfixed for second week in January, 1998. 

ZAHID ZAH^ER 
SECRETARY GENERAL 
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Minutes of the meeting of Chamber Standing Subcommittee on ENVIRONMENT held on 
February 25,1997 in the Chamber's premises. 

PRESENT: 

MR, DM. WOODROFFE 
MR. ZAFFAR A. KHAN 
MR, MUJI-eUR REHMAN 
MR, S.MUSHARRAF ALI 
MR, SOHAILW. SIDDIQUI 
DR, NAVEED AHMED 

CHAIRMAN 
CO-CHAIRMAN 

HUB POWER Ct 
ENGRO CHEMICAL 
LEVER BROTHERS 
ABBOTT 
SIEMENS 
HUBCO 

LEAVE OF ABSENCE: 

DR. MAHMOOD SAEED 
DR. A, M, DEVINE 
MR, TARIQ ATAULLAH 
MR, R. J. RAIDERS 
MR. RASHIDALI 

I C I PAKISTAN! 
SHELL PAKISTAN 
CIBA-GEIGY I 
UNION TEXAS 
CPC RAFHAN 

1. CONFIRMATION OF THE MINUTES: 

Minutes of the last meeting held on 26th November 1996 already circulated to the members 
was considered, read and approved by the Committee, 

2. MATTERS ARISING OUT OF THE SAID MINUTES: 

No member raised any comment. 

3. ORDINANCE NO.XXXII OF 1997 CALLED "THE PAKISTAN ENVlflONMENTAL 
PROTECTION ORD.1997" 

A copy of the Ordinance is provided to all members present in the meetind. The Chaimian 
inviting comments of the members on the Ordinance said that since it nas already been 
promulgated, members should study the Ordinance in detail and apprai^ the Committee 
about its implications. 

Mr, S. Musharraf All of ABBOTT submitted his few observations on the Ordinance, A copy 
passed on to the members present. The members were asked to consolid ate their views on 
the Ordinance, particularly, where there are deviations, if any, from fireviously agreed 
principles. 

4. CHAMBER'S REPRESENTATION: 

Representation of the Chamber in various Federal and Provincial Environmental 
Committees/Councils was discussed. It was agreed that once the new (government settle 
down and key appointments in the Environment Ministry are known, thife matter shall be 
persued. 

Meanwhile it was suggested by Mr. Zaffar A. Khan that ENVIRONMENTAL COMMITTEE of 
the Chamber should prepare a paper on monitoring of wastes and their i^ecommendations. 
Members were asked to forward their feed back in this respect to the Co-Chairman. 
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5. SDPI REPORT: t 
Hhan Mr. Zaffar A. 

by the Chamber 
members revifiw 
meeting to guide 

referred to the SDPI Report dated January 21,1997, which was circulated 
to all members of the Environment Subcommittee. It was suggested that 
the position taken in the SDPI Report and give their views at the next 

the Committee in its future inter-action on with the Government. 

It was sugges ed that the pollution charge proposal developed by FPCCI be obtained and 
circulated to tl e Committee for their comments. Mr, Zaffar A. Khan was asked to do the 
needful in this Regard. 

Since there wa|s no other matter to discuss, the meeting ended with a vote of thanks to the 
chair. 

MOHAMMAD ASLAM 
DEPUTY SECRETARY 
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i n d 2"° October, 1997 

MINUTES OF THE MEETING OF CHAMBER'S STANDING SUB COMMITTEE ON 
ENVIRONMENT HELD ON WEDNESDAY 17'" SEPTEMBER, 1997 AT 3|PM IN THE 

COUNCIL HALL OF THE CHAMBER 

PRESENT: 

MR. ZAFFAR A. KHAN 
CAPTAIN N. A. FARUQl ( RETD.) 
MR. JAVEDAKBAR 
MR. DAVID CHARLES JOBY 
DR. NAVEED AHMAD 
MR. HASAN IRFAN 
MR. S. SAIFUL ISLAM 
MAJOR A, A. ZUBERI (RETD.) 

LEAVE OF ABSENCE : 

CHAIRMAN ENGRO CHEijIICAL 
CALTEX 
ENGRO CHEIWIICAL 
GLAXO WELIJCOME 
HUB POWER; 
PHILIPS 
SHELL 
SIEMENS 

MR. I MR AN FAROOKHI AGREVO 

Chairman welcomed the new members to the committee and asked e^ch member to 
introduce themselves. 

Chairman gave a brief overview of the past year's activities of the comijnittee. He also 
appraised the members about chamber's participation in other Government Committees like 
Pakistan Environmental Protection Council (PEPC), Experts Advisory Comnjiittee on NEQS 
and the Environment Standard Committee. 

The Chairman suggested that members be provided a copy of the Minutes of the meeting of 
the Experts Advisory. Committee on NEQS held on 13 May. 1997 in Ispmabad, which 
contains the proposed revision in NEQS (attached). 

The Chairman informed the Committee about the Government's decision t6 reactivate the 
Environment Standard Committee chaired by Mr. Shams Lakha. A meeting of the Committee 
has been convened on 23"̂  of September, 1997. Chairman invited comments / suggestions 
from the Members for this meeting. 

Members suggested the following to be taken up at the meeting. 

a) Implementation date of the legislation, particularly the penal clauses be esjtended until the 
NEQS are revised and adopted. 

b) The Act should be made applicable to Government bodies as well as priivate sector, so 
that possibilities of discrimination could be avoided. 

c) Before taking any penal action under the Act, Trade Bodies / Chamber (jif Commerce to 
be taken into confidence and consulted. 

d) When ascertaining the amount of pollution charge, it has been suggested]that this should 
be related to the cost of clean up. The difficulty in ascertaining clear! up costs is a 
problem. 

ANNUAL REPORT FOR THE YEAR 1997 Appondix AB-H) 



I oicc&i gMMnnnin^M'Masm oicc&i I I OICC&I I 

The Chairmatji opened that the Working Group constituted in April this year should be revived 
to deliberate and prepare a set of proposals for the quantum of pollution charge, the schedule 
of imposition, |and the quantum of increase in future years, so that these can be submitted to 
the Environnlent Standard Committee (ESC). He informed the meeting that he will be 
attending the meeting on 23"* September, 1997. 

With no otheripoints to discuss the meeting closed with a vote of Blanks to the Chair. 

ZAHIDZAHEER 
SECRETARY GENERAL 
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sih 18'" December, 1997 

MINUTES OF THE MEETING OF CHAMBER'S STANDING SUB COMMITTEE ON 
ENVIRONMENT HELD ON FRIDAY 5™ DECEMBER, 1997 AT 3 PM IN T^E COUNCIL 

HALL OF THE CHAMBER 

PRESENT: 

MR. ZAFFAR A. KHAN 
MR. M. S. NISHAT AHMAD 
CAPTAIN N. A. FARUQt (RETD) 
- REP BY MR. ATIQUEUR REHMAN 
MR, JAVED AKBAR 
MR. DAVID CHARLES JOBY 
MR. S. SHAHIDALI 
MAJOR A. A. ZUBERI (RETD) 

LEAVE OF ABSENCE : 

CHAIRMAN ENGRO CHEMICAL 
AGREVO 1 
CALTEX j 

ENGRO CHEMICAL 
GLAXO WELLCOME 
HUB POWER 
SIEMENS • 

MR. HASAN IRFAN 
MR. S.SAIFUL ISLAM 

Minutes of the last meeting held on 17" 
considered read and approved-

PHILIPS 
SHELL 

September, 1997 already circulated jo Members was 

Mr. Javed Akhtar gave a run down on a Roundtable Meeting calledl by FPCCl on 
"Implementation of NEQS Modalities and the Role of Industry Association". The participants 
in the meeting where from industry, Government NGO's and Consultants wcrking on NEQS. 
At this FPCCl meeting, a survey was conducted and discussions held to arrive at a 
consensus, 

The results of the survey which are attached were presented to the OICC Members, The 
OICCI Members are generally supportive of the program and have initiativtss to launch the 
NEQS, OICCI Members suggested that Environmental Advisors and offii^ers should be 
identified by all OICCI Members for networking and sharing of environmental related 
information. Some concerns were expressed on basis for determination of pollution charge. 

As agreed, attached herewith is a copy of the draft of Pakistan Environmbntal Protection 
Agency (Certification of Environmental Laboratories) Regulation, 1996, Chanjber's comments 
thereon, which were circulated previously are once again forwarded to the Members of the 
present Committee, 

Also attached is a copy of the Minutes of the Meeting of Expert Advisory Combittee on NEQS 
held on 15* Novemt>er, 1996 at Islamabad, 

The Chairman emphasized the necessity to develop a group of personnel out of the Members 
of the Chamber who are acquainted with the sciences of Envinanment and its technologies 
which can be made more useful by exchanging ideas and mutual discussions on problem 
related matters, A letter is to be issued by the Chairman for circulation to all Members of the 
Chamber asking for their cooperation in this respect. 
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Major A. A, 2uberi from Siemens very kindly volunteered to provide brochures of his 
Company's prqducts related to Environmental Control. 

I 

NEXT MEETir^G : 

If any member feels it necessary to discuss any particular agenda, a meeting of Committee 
can be called. 

With no other [i^ints to discuss, the meeting ended with a vote of thanks to the Chair. 

MOHAMMAD ASLAM 
DEPUTY SECRETARY GENERAL 

Attachments:' 
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nth a'" September, 1997. 

MINUTES OF THE MEETING OF CHAMBER'S STANDING SUB COMMITTEE ON 
INSURANCE HELD ON THURSDAY 4™ SEPTEMBER, 1997 AT 3 PM IN THE COUNCIL 

HALL OF THE CHAMBER 

PRESENT: 

MR, ZAKIR MAHMOOD 
MR, MOIN M. FUDDA 
MR. S. UMER ALl SHAH 
(REP- BY : MS. ZEHRA NAQVI) 
MR. K- MOAZZAM REHMAN 
MR, FAROOQ NAZIR 
MR, JAVED IQBAL 
MR. AHMAD SALAHUDDIN 
MS, FARZANA SIDDIQ 

LEAVE OF ABSENCE : 

MR, ALEEM A.DANI 
MR. MUJIB KHAN 

CHAIRMAN 
CO-CHAIRMAN 

CREDIT AGRICOLE INDOSUEZ 
C O M M E R C I K L UNION 
CIGNA 

ENGRO CHEMICAL 
LEVER BROTHERS 
PHILIPS 
ROYAL EXC^HANGE 
ROYAL INSliJRANCE 

GLAXO WeiiLCOME 
NEW HAMPSHIRE 

Chairman welcomed the new Members to the Committee and asked elach Member to 
introduce themselves. 

It was agreed that Mr. Moin M. Fudda would be the Co-Chairman of the Comi|nittee. 

Minutes of the Meeting held on 5*"̂  May, 1997 in the Council Hall of Ihd Chamber were 
confirmed. 

Chairman asked Mr. Moin M Fudda to give an overview of last year's deliberations of the Sub 
Committee, and to identify the matters that need urgent follow up. 

Problems identified were: 

1. Delays in remittance oif dividends. 

2. The problem of deduction of re-insurance premium. 

3. Rationalization of insurance tariff. 

4. The need to have the insurance Act 1938 revised. 

5. NIRC Commission Report not yet published, 

6. Request of OICC&I for representation on the Insurance Advisory Board. 

7. OICC&I request for issuance of Life insurance Policies in U. S. $ has beeh turned down. 

8. The issuance of insurance policies in U. S, Dollars. 

9. Enlargement of scope of Personal Accident and Health Insurance. 
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Mr. Fudda infoifmed the meeting that the task force constituted by the government had met on 
a few occasion^ and is about to finalize the report. 

It was agreed! that the OICC&I would write a letter to Mr. Amjad Virk, Joint Secretary 
(Insurance) Ministry of Commerce, Government of Pakistan, Islamabad raising the issues of 
concern to OICC&I Members. Mr, Fudda alongwith Mr. Ahmed Salahuddin to finalize the 
letter for dispatph on 5* September, 1997. 

Mr. Fudda also informed the meeting that ADB has appointed consultants to advise on the 
restructuring ô  the regulatory department of insurance. 

It was ftirther kgreed that Member Insurance Companies to provide feedback on delays in 
dividends and lieduction of re-insurance premiums. 

The meeting clJDsed with a vote of thanks to the Chair. 
I 

No date was ti^ed for the next Meeting. 

ZAHIDZAHEER 
SECRETARY GENERAL 
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2"" October, 1997 / 28"" October, 1997 

MINUTES OF THE AAEETING OF CHAMBER'S STANDING SUB COMJHITTEE ON 
INSURANCE HELD ON THURSDAY 25™ SEPTEMBER, 1997 AT 3 PM IN|THE COUNCIL 

HALL OF THE CHAMBER 

PRESENT: 

MR. ZAKIR MAHMOOD 
MR. MOINM, FUDDA 
MS. ZEHRANAQVI 
MR. K. MOAZZMfl REHMAN 
MR, FAROOQ NAZIR 
MR, MUJIB KHAN 
MR. AHMAD SALAHUDDIN 
MS. FARZANA SiDDIQ 

CHAIRMAN 
CO-CHAIRMAN 

CREDIT AGRICOLE INDOSUEZ 
COMMERCIAL UNION 
CIGNA 
ENGRO CHEMICAL 
LEVER BROTHERS 
NEW HAMPSHIRE 
ROYAL EXdHANGE 
ROYAL INSURANCE 

LEAVE OF ABSENCE 

MR. ALEEMA,DANI 
MR. JAVED IQBAL 

GLAXO WELLCOME 
PHILIPS 

The Chairman welcomed the Members to the second meeting of the new 
advised that holding of this meeting was necessitated in view of tiie 
exchanged since the meeting held on 4 September. 1997. Chairman itecatled that the 
meeting on 4 September, 1997 had on open agenda. Moreover, he had h mself requested 
Mr, Moin Fudda (the Chairman of the penultimate meeting) to give an 
previous deliberations of the Sub Committee. 

Committee and 
con-espondence 

overview of the 

leh As regards Mr, Fudda's Co-chainnanship, the Managing Committee had 
the Chairman to nominate the Co-chairman and constituted the Committee, 
requested Mr. Fudda to be the Co-chairman and constituted the new Sub Coinmlttee 

the decision to 
Therefore, he had 

Mr, Fudda stated that some members had objection to his being the Co-chaii|man and he was 
quite prepared to withdraw, 
nomination. 

but the Committee indicated there was no objection to his 

Ms, Naqvi stated that the issue of Miscellaneous Specified Business was (tontroversial and 
should not have been included in the letter to the Joint Secretary. Chairman however, recalled 
that the subject was discussed during the 4"" September, 1997 meeting and ho disagreement 
was expressed thereto. Chairman concluded that most of the members supported this view 
and if any members had some reservation, they should have been clearly stated at the 
meeting. 

Wrth regard to confirmation of Minutes of the Meeting held on 4* September! 1997 Ms. Naqvi 
desired that her disagreerrKnt on inclusion of miscellaneous specified business in the letter to 
the Joint Secretary should be recorded. Chairman then asked Ms. Siddiq wlpether she would 
like her disagreement to te recorded, as she also had written on the subjapL She replied in 
the negative. The Minutes of 4"̂  September, 1997 were ttien confirmed. 
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Chairman corlcluded that withdrawal of the letter written to the Joint Secretary would not be in 
the larger Interest of the Chamt>er, but suggested that the follow up meetings these issues 
marl<ed undeq Specified Miscellaneous Business need not be actively pursued-

Chairman probosed that If not two at least one meeting should be held during the current term 
of the Sub Cpmmittee, It was decided that before format notice of the next meeting was 
issued, the mfembers may propose items to be placed on its agenda, to the Secretarial. The 
tentative date was set for 15'" December, 1997. 

The meeting dlosed with a vote of Oianks to the Chair. 

ZAHID ZAHE 
SECRETARV^ 

ER 
•GENERAL 
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31"'December, 1997 

MINUTES OF THE MEETING OF CHAMBER'S STANDING SUB COMMITTEE ON 
INSURANCE HELD ON MONDAY 15™ DECEMBER, 1997 AT 3 PM IN THE COUNCIL 

HALL OF THE CHAMBER i 

PRESENT 

MR, ZAKIR MAHMOOD 
MR. MOIN M. FUDDA 
MS. ZEHRA NAQVI 
MR, K. MOAZZAM REHMAN 
MR, MUJIB KHAN 
MR, JAVED IQBAL 
MS, FARZANA SIDDIQ 

CHAIRMAN 
CO-CHAIRMAN 

CREDIT AQRICOLE INDOSUEZ 
COMMERCJAL UNION 
CIGNA i 
ENGRO CHEMICAL 
NEW H A M H S H I R E 
PHILIPS . 
ROYAL INSURANCE 

LEAVE OF ABSENCE : 

MR. ALEEMA.DANI 
MR, FAROOQ NAZIR 

f V -> AHMAD SALAHUDDIN 

GLAXO WE-LCOME 
LEVER BROTHERS 
ROYAL EXCHANGE 

-Ih Minutes of the last meeting of the sub committee held on Thursday 25 Sep ember, 1997 at 3 
PM were considered read and approved. 

a} On Chairman's request, that Co-Chairman, Mr. Moin M, Fudda appraisied the Members 
about Government's latest efforts to bring reforms and amendments in t ie Insurance Act, 
1938, particularly in Ihe Life Insurance sector, Mr, Fudda expressed :he view* that the 
entire Insurance Act needs to be revamped to bring in line with other developed 
countries. He said the Task Force has not been made public and it WOL Id be appropriate 
if Secretary, Ministry of Commerce be approached by the Chamber to obtain a copy of 
the Insurance Task Force Report 1997, i 

b) Referring to the Pakistan Investment Policy announcement (page 34) unlike the 
investment facilities granted to other foreign investors in Pakistan; foreign investment in 
Insurance Sector is restricted to 51%. This disparity should be removed. Ms. Naqvi said 
that in reality only Life Insurance Sector has been opened to foreigners and there still 
remains the restrictions on General Insurance. The chairman requested ^^s. Naqvi to draft 
a suitable text to be included in Chamber's letter. 

c) Insurance Companies are not allowed exemption on Capital Gain 
circulated by Central Board of Revenue. The Co-Chairman volunteered 
letter for the Ministry of Finance in this respect to be issued by the Chaniber 

Tax as recently 
LO prepare a draft 

Next Meeting of the Sub committee to be held sometime in mid February in| consultation with 
the Chairman. i 

The meeting ended with a vote of thanks to the Chair. , 

MOHAMMAD ASLAM 
DEPUTY SECRETARY GENERAL 

ANNUAL REPORT FOR THE YEAR 1997 Appendix 52-<i) 



OlCCftll lOICC&ll I OICC&I I 

12" September, 1997 

MINUTES OF THE MEETING OF CHAMBER'S STANDING SUB COMMITTEE ON 
LABOUR HELD ON THURSDAY 28™ AUGUST, 1997 AT 9 AM IN THE COUNCIL HALL 

OF THE CHAMBER 

PRESENT: 

MR, KAMRAN Y. MIRZA 
MR. PERVAIZ H, KHAN 
MR. M, MATIN KHAN 
MR.JALEESA. SIDDIQI 
MR. RASHiD A H M A D 

LEAVE OF ABSENCE : 

CHAIRMAN 
CO-CHAIRMAN 

* 

MR. H. A,ATHAR 
MR. SALIM AZHAR 
MR. M U Z A F F A R IQBAL 
MR. MUZAFFAR MATLOOB 
MR. S. WAJAHAT SIDDIQUI 

3. 

ABBOTT 
LEVER BROTHERS 
BARRETT HODGSON 
PHILIPS 
SHELL 

CALTEX 
ENGRO CHEMICAL 
GLAXO WELLCOME 
HINOPAK 
SIEMENS 

1. Chairman welcomed new Members to frie Sub Committee Meeting and asked them to 
introduce hemselves. Mr. Pervaiz H. Khan was requested to be the Co-Chairman. 

Secretary General informed the meeting that although there has been no formal meeting 
of the Su) Committee since October last year, major concerns of the Chamber have 
been brought to the Government's attenMon. The Vice President (Mr. S. Naseem Ahmad) 
last year in October addressed the Federal Joint Secretary. Labour in this connection. 
This was followed by the Secretary General's addressing the Federal Labour Secretary 
on 10'" Af^ril, 1997, soon after the 25* March, 1997 COLA Legislation. 

The Chanlber also drew the attention of the Commission on Deregulation on the need to 
rationalize the overprotective labour taws. That inhibit productivity discourages 
employme nt and frightens away much needed productive investment. 

Again on 13 March, 1997 the Secretary General addressed the Board of Investment in 
Islamabaq providing details and views of the Chamber on all Labour law matters. 

The Secretary General on the 2"" July, 1997 wrote to the new Federal Labour Secretary 
in Islamabad, expressing the Chamber's concern at the Government's interference in the 
collective [wage bargaining process. The President, Mr. Naseem Ahmad called on the 
Federal Secretary in Islamabad on 31*' July, 1997 and discussed the above issue. The 
Chamber pas on the 22'^ August, 1997 again addressed the Federal Labour Secretary 
as a followi' up to the President's visit 

It was agreed in the short term that the Chairman of the Sub Committee would write to 
the Federal Labour Minister (Mr. Sheikh Rashid Ahmad) outlining the issues, and 
requesting a meeting with him. 

It was furt|her agreed that in ttie medium term in order to s&"engthen and advocate the 
Chamber'^ point of view, a document be prepared which should be a cross country 
comparisc|n of prevailing labour legislation in the region, such as the law of dismissal, 
minimum ^ages, contract labour, etc. 
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Mr. Perwaiz H, Khan (Lever Brothers) aiongwith Mr. Jalees A. Siddiqii (Philips), Mr. 
Rashid Ahmad (Shell) and Mr. S. Wajahat Siddiqui (Siemens) to trv and obtain 
comparative information, as their companies operate in the region. For tfiis purpose a 
Questionnaire to be developed. 

Mr. Rashid Ahmad and Mr Pervaiz H. Khan agreed to review all existing labour 
legislation, in order to identify those laws which need to be revised or updated. Once 
these issues are developed, they could be taken up with the Sindh Government, 

5, Mr. M. Matin Khan offered to do a concept paper for the distribution of \iVofker's Profit 
Participation Fund, 

6, Letter dated 9"̂  July, 1997 received from Pharmatec was tabled for dibcussion. The 
meeting was informed by Mr, Matin Khan that the issue has since been s|etMed and the 
notification withdrawn by the Sindh Government. 

The meeting closed with a vote of thanks to the Chair. 

Next meeting scheduled for last week in October, 1997. 

ZAHIO ZAHEER 
SECRETARY GENERAL 
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ntn 9'" December,! 1997 

MINUTES OF THE MEETING OF CHAMBER'S STANDING SUB COMMITTEE ON 
LABOUR HELD ON THURSDAY 27^" NOVEMBER, 1997 AT 3.30 PM IN THE COUNCIL 

I HALL OF THE CHAMBER 

PRESENT: 

MR, KAMRANI Y. MIRZA CHAIRMAN 
MR. M. MATIN KHAN 
MR, SALIM A2HAR 
MR. RASHiD A H M A D 

LEAVE OF ABSENCE : 

ABBOTT 
BARRETT HODGSON 
ENGRO CHEMICAL 
SHELL 

CO-CHAIRMAN LEVER BROTHERS 
CALTEX 
GLAXO WELLCOME 
HINOPAK 
PHILIPS 
SIEMENS 

August 1997 already circulated 

MR. PERWAI2 H. KHAN 
MR. H. A. ATH^R 
MR. M U Z A F F A R IQBAL 
MR MUZAFFAR MATLOOB 
MR, JALEES A. SIDDIQI 
MR. SOHAIL Vi/AJAHAT SIDDIQUI 

CONFIRMATItpN OF THE MINUTES 

Minutes of the jiast meeting of the Subcommittee held on 28" 
to the member^ was considered, read and approved, 

MATTERS ARISING OUT OF THE SAID MINUTES : 

Major issues wtere discussed and it was re-structured that a dialogue with the federal Ministry 
of Labour be initiated. Alternatively a representative group of the committee should seek an 
appointment fojr a meeting at Islamabad. 

It was agreed ithat letters be drafted for submission to the Government covering the points 
which were highlighted in various communications related to the recent past Other issues 
which are required to be raised by the Chamber also to be added in the letter. 

The drafts wo|jld be prepared jointly by the following members of the Subcommittee for 
circulation priol" to dispatch to the Federal and Provincial Governments: 

MR KAMRAN lY. MIRZA 
MR, M, MATINJ KHAN 
MR, SALIM AZHAR 

CHAIRMAN ABBOTT 
BARRETT HODGSON 
ENGRO CHEMICAL 

With no further points to discuss the meeting ended with a vote ot thanks to the Chair. 

MOHAMMAD ASLAM 
ACTING SECRETARY GENERAL 
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12"* September, 1997. 

MINUTES OF MEETING OF THE CHAMBER'S STANDING SUB-COMBJirTTEE FOR 
XW PORT TRUST & COMMUNICATION HELD ON 29'" AUGUST. 1997 

IN THE CHAMBER'S PREMISES. 
AT 3 PM 

PRESENT: 

MR. D- M WOODROFFE 
MR. M. MOONIS 
MR. NADEEM JAFAREY 
MR. SHAHIDH. SIDDIQUI 
MR. B. SAEED 

CHAIRMAN 
CO-CHAIRMAN 

HUB POWER 
UNITED LINER 
CALTEX i 
HINOPAK I 
SIEMENS 

LEAVE OF ABSENCE: 

MR. SHAHID A. HAKIM 
MR, MOHAMMAD HANIF 
MR. S. H. A, BUKHARI 
MR, FAROOQ HASAN 
MR, HENKVANROEST 

ENGRO CHEMICALS 
GLAXO WdLLCOME 
P&OCONITAINERS 
PAKTEL 
SHELL 

The Chairman welcomed new members to ttie committee and asked 4ach member to 
introduce ttiemselves. 

Chairman then informed the meeting that Mr. Moonis has accepted his request to be the Co-
Chairman of the Standing Sub-Committee. 

Although the last formal meeting of the Sub-Committee was held in Septem ĵer last year, the 
Chamber's concerns have been agitated at the Port Trust level and also atithe forum of the 
Karachi Port Council. 

Chairman informed the meeting that Govemment of Pakistan has constitute^ a task force for 
shipping matters under the Chairmanship of the Minister of State for Water S; Power, Captain 
Haleem Siddiqui. Your Chamber is fortunate that Mr. Moonis has been nominated as a 
memtrer of the Sub Committee on Port Privatization constituted by the Chaiitman of the Task 
Force. 

He requested Mr, Moonis to give an overview of the terms of reference of tHe task force and 
the deliberations. 

Mr, Moonis informed the meeting Uiat amongst other drawbacks the cost of Handling Cargo at 
Karachi, Port was the highest in the region. This was due to gnoss over employment both at 
the Dock Labour Board and in ttie KPT. The Dock Labour Board imposesfa levy of Rs. 42 
per ton on all cargo, passing through Karachi. This cost is likely to increasel due to diversion 
of about 30% of Containerized Cargo to QICT. 

Other problems relate to equipment like dredgers, lugs, pilot boats and proper container 
handling facilities needed for roil on / roll off an^ngements from ships. 

Chairman advised the Sub-Committee members that Roads and Railway transportation was 
also within the purview of this Sub-Committee and he would welcome disciissions on these 
matters at the next meeting. 
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Also the problems of the Cellular Telephone Companies be lefi: for the next meeting when 
hopefully the representative from Paktel will be present. 

It was agreed that the Chamber will continue its efforts to invite Sheikh Inamul Hague the 
Federal Comnjunications Secretary to visit the Chamber, 

Meeting closecjl with a vote of thanks to the Chair. 

,w Next meeting Ischeduled for 30 September, 1997 at 3.30 PM. 

ZAHID ZAHEER 
SECRETARY GENERAL 
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REVISED & AMENDED 

23"'December, 1997 

MINUTES OF THE MEETING OF CHAMBER'S STANDING SUB COMMIWEE ON PORT 
TRUST & COMMUNICATIONS HELD ON THURSDAY 18'" DECEMBER, t997 AT 3 PM IN 

THE COUNCIL HALL OF THE CHAMBER 

PRESENT 

MR, M. MOONIS 
ME NADEEM JAFAREY 
MR. SHAHID A. HAKIM 
MR. MOHAMMAD HANIF 
MR, S. H. A. BUKHARI 

LEAVE OF ABSENCE : 

MR. D. M, WOODROFFE 
MR. SHAHID H. SIDDIQUI 
MR, FAROOQ HASAN 
MR. HENKYANROEST 
MR. HENKYANROEST 
MR. B. SAEED 

CO-CHAIRMAN 

CO-CHAIRMAN 

UNITED LIN^R 
CALTEX 
ENGRO 
GLAXO WEliLCOME 
P & O 

HUBCO 
HINOPAK 
PAKTEL 
SHELL 
PHILIPS 
SIEMENS 

Minutes of the last meeting held on 29'^ August, 1997 already circulated tct Members were 
considered read and approved, 

The Co-Ghairman briefly informed the Members about the following issues : 

Status of the negotiations with the Karachi Docl^yard Labour Board Wherein the main 
point of contention nmv left to settle is the union's demands to make all (pock Workers as 
the permanent employees of the Karachi Dock Labour Board. In view of the present 
policy of the Government and the World Bank as well, the said demand of the Union 
leader is not palatable. 

KDLS levy has already swelled from Rs,42 few years back to Rs.70 as on 1^ January, 
1998. 

The existing inconsistency in the rates of Octroi and Zilla Tax charged at Port Qasim, 
essentially required to be settled without any further delay. The Co-Chdinnan appraised 
the Members about C:iamber's ongoing dialogues with the Government of Sindh In this 
respect. 

- The inordinate delay in completion of the connecting Road Bridge at port Qasim is a 
persisting hurdle in movement of heavy trucks to and from Port Qasin. Mr, Shahid A. 
Hakim of Engro Chemicals consented to prepare a draft letter of pnatest addressed to 
concerned authorities. The letter to be issued by the Chamber. 

It is expected that the various teething problems in clearance of Containe|rs at Port Qasim 
will soon be resolved once the coordination and understandings betjveen respective 
departments i.e. Customs, Port Authorities and others is adequately Established. The 
efforts in this respect is in progress. 
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Referring to the unethical practice of some of the Non Vessel Operating Common 
Carriers (NVOCC) agents the Co-Chaiiman advised to avoid using them as some of them 
may not pave proper offices or addresses to establish contact when needed. To avoid 
excessive payments at the Port of Discharge Members therefore specifically state in Sie 
Letter of Credit "Shipment under a NVOCC Bill of Lading noi: acceptable". 

Invitationjshould be extended to the Federal Secretary Communications by the Chamber, 

With no otheri point to discuss, the meeting ended with a vote of thanks to the Chair. 

MOHAMMAD ASLAM 
DEPUTY SECRETARY 
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MINUTES OF THE MEETING OF CHAMBER STANDING SUB COMMITTEE FOR 
TAXATION HELD ON 6TH JANUARY 1997 IN THE CHAMBER PREMISES. 

PRESENT 

MR. FUADA. HASHMI 
MR. ASHRAF BAWANY 
MR. FAROOQ NAZIR 
MR. TASLEEMUDDIN A. BATLAY 
MS. FARAH QURESHI 
MR. AZIZA, VAZIR 
MR. S- HASHIM ISHAQUE 

CHAIRMAN GESTETNER 
BOC PAKISTAN 
LEVER BF^OTHERS 
LAKSON TOBACCO 
MACKINNON, MACKENZIE 
ROCHE PAKISTAN 
SHELL PAKISTAN 

LEAVE OF ABSENCE 

MR, AZHARA. MALIK 
MR. IFTEKHAR ALAM 
MR. A, A. DANI 

CO-CHAIRMAN ICI PAKISJAN 
COMMERCIAL UNION 
GLAXO-WELLCOME 

Minutes of the last meeting held on 3rd December 1996, already circiitated to members, 
were approved. 

Matters arising out of the said minutes: 

Unpaid refunds related to Income Tax. Custom Duty & Sales T^x. 

The Committee was informed that only one letter {i.e. from Berger Paints) was 
received by the Chamber in response to the reminder issued to the members on 28tti 
November. Based on the text of the letter, the Committee agreed tqat Chamber should 
write a letter to the Member CBR (Exise & Sales Tax). ' 

A copy of Chamber letter dated 2nd January 1997 addressed (o Mr. Mir Mumtaz 
Ahmed, Commissioner of Income Tax, was circulated among the members. It 
contained :-

Royalty 
Dividend 

Exemption under certain treaties. 
Rate under the treaties 

Sindh Government's lew of O.S% on the amount charged on Services rendered 
under Section VII of Sindh Finance Act 1996. 

According to the above levy, persons who have been subjected are required to 
recover the said tax from their customers and deposit it in the Sndh Government's 
treasury as on 5th of every month. 

Legal opinion as sought by our members in this respect is that |services would be 
subjected to this tax unless writ petition is filed with the Higlii Court, Since no 
representation has been made by any category of person, the levy cannot be avoided. 

Matter related to wlthholdlnfl Tax 

Mr. Aziz A, Vazir to draft a supplement note to Mr, Mumtaz Ahnied, Commissioner 
Income Tax on the above subject. 

Federal Budget's proposals -1997-98 

Reference to \h& Chamber's Circular No. 02, dated 2nd January 1997 wherein the 
members have been asked to fonvard their proposals related to 1997-98 Federal 
Budget on Income Tax, Custom Duty and Sales Tax & Excise Duty. The Committee 
resolved that proposals of last year's budget which were not :onsidered by the 
Government should be resubmitted this year, if they are still viable. Following action 
was suggested: 
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After scrutinizing such proposal, the committee decided that Chamber should issue 
another circular to members wherein the listed proposals which pertain to Income Tax, 
Wealth Tax, Custom duty Sales Tax and Excise duty are grouped in the manner GBR 
have required. Members should be requested to include their views along with other 
fresh proposals for this year and fonvard them to the Chamber by the 20th January, 
1997 

LEADER 

Mr. AzharA. Malik 

Mr. Iftil<har Alam 

Mr, A. A- Dani 

IVIr, Farooq Nazir 

Ms, Farah Qureshi 

Mr. S. Hashim Ishaque 

Mr, Ashraf Bawany 

Mr.TasleemuddinA, Batlay 

ICI 

c.u. 

Glaxo 

Lever 

Mackinnon 

SHELL 

BOC 

Lakson Tobacco 

The broposals thus received from the members to be sorted out by the Deputy 
Secrf tary and passed on to the respective group leaders which consist of :-

GROUPi 

1. Chemica|l/Pesticides, 
Fertilizer! and Paints 

I 

2. Bankingindustries/Finance & 
Leasing Companies 

3. Pharmacjeutical Industries 

4. Food S Consumer products 

5. Shipping, Airline, Trading 
and others 

6. Oil, Gas [and Energy 

7. Engineeiting/lndustrial product 

8. Tobacco jS. other manufacturing Cos. 

Recommefidations of the Group Leaders to be discussed in the next meeting before 
onward siibmission to the Managing Committee. A list of members tabulated according to 
the respecjtive group is attached. 

5. Letters of BOC Pakistan Ltd. dated 18-19-96 

Text (pf the letter to be included in the Budget Proposals for 1997-98 after approved by 
the respective group. 

6. Other Matters 

Mr, Hashim Ishaque informed that before finally committing for continuing his 
memliership on the Committee for rest of the term he will first discuss the issue witti 
Mr, T V, Higgins. 

Next idate to hold the meeting was fixed for January 27, 1997 at 12 noon in the 
Charrfber Premises. 

There beirig no other point to discuss the meeting ended with a vote of thanks to the 
Chair. 

MOHAMMED ASLAM 
DEPUTY SECRETARY 
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..th 4'" February, 1997. 

Minutes of the meeting of Chamber Standing Subcommittee for TAXATiiON held on 
February 2,1997 In the Chamber's premises. 

PRESENT 

MR, FUADA. HASHIMI CHAIRMAN 
MR, A. A, DANI 
MR FAROOQ NAZI R 
MR, TASLEEMUDDIN A, BATLAY 
MR, S. HASHIM ISHAQUE 

GESTETNER I 
GLAXO/WELLCOME; 
LEVER BROTHERS j 
LAKSON TOBACCO' 
SHELL PAKISTAN 

LEAVE OF ABSENCE 

MR. AZHAR A. MALIK 
MR. ASHRAF BAWANY 
MR. IFTEKHAR ALAM 
MS. FARAH QURESHI 
MR. AZIZA. VAZIR 

CO-CHAIRMAN ICI PAKISTAN 
BOC PAKISTAN j 
COMMERCIAL UNION 
MACKINNON 
ROCHE PAKISTAN ' 

MINUTES OF THE LAST MEETING HELD ON 6TH JANUARY 1997: ' 

Minutes of the last meeting held on 6th January 1997 which had been alrea(jly circulated to 
members were considered and approved. There were no matters arising iut of the said 
minutes except that Mr. Aziz Vazir's report would be received at the next meeting. 

i 

CHAMBER'S BUDGET PROPOSALS TO THE CHAIRMAN C.B.R.: 

Chamber's letter dated 19th January 1997 addressed to the Central Board 4)f Revenue on 
Budget proposals was tabled for discussion. Mr. Fuad Hashimi explained tc the members 
that the Chamber had submitted broad-based policy and macro economic proposals to CBR 
to meet the 30th January 1997 deadline. He then read out the salient features of the 
proposals and stated that the sub-committee was now chained with submitting detailed tax 
proposals with-in three weeks, A copy of the letter would be circulated to all rjrembers of the 
Subcommittee. 

Chairman suggested that keeping Chamber Circular No.04 dated Sth January as a guide line 
each group leader needed to add or delete items received from the members as proposals. 
There was a discussion on the need to review the legislation on perquisites ard the disparity 
in tariffs on locally manufectured products against the imported ones. As on y some of the 
members of the Chamber had reported to the group leaders while others had not, it was 
decided to hold the next meeting of the Subcommittee on 13lh February 199|7 at 3:00 P.M. 
when these would be discussed and finalized. 

There being no other points to discuss, the meeting ended with a vote of thank^ to the Chair. 

MOHAMMAD ASLAM 
DEPUTY SECRETARY 
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• tn 16" February, 1997. 

IMInutes ofjthe meeting of Chamber Standing Subcommittee for TAXATION held on 
, February 13*^, 1997 in the Chamber's premises. 

PRESENT 

MR, FUADA.1HASH1MI 
MR. A. A. D A N I 

MR. FAROO9 NAZI R 

LEAVE OF ABSENCE 

MR. AZHAR4. MALIK 
MR. ASHRAF BAWANY 
MR. IFTEKHAR ALAM 
MR. TASLEEF/IUDDIN A. BATLAY 
MS. FARAHCiURESHI 
MR-AZIZA.\AZIR 

CHAIRMAN 

CO-CHAIRMAN 

MR. S, HASH M ISHAQUE 

GESTETNER 
GLAXOAWELLCOME 
LEVER BROTHERS 

ICI PAKISTAN 
BOC PAKISTAN 
COMMERCIAL UNION 
LAKSON TOBACCO 
MACKINNON 
ROCHE PAKISTAN 
SHELL PAKISTAN 

APPROVAL OF THE MINUTES: 

Minutes of thei last meeting held on February 2, 1997 already circulated to the members, was 
considered re^d and approved. 

RECOMMEN[j)ATIONS OF GROUP LEADERS: 

The following jSroup Leaders who were present in the meeting tabled their recommendations 
to the Committee for discussion: 

1. Mr, Farooq Nazir - Group leader of Food and consumer products. 

2. Mr, A. A-jDani - Group Leader of Pharmaceutical Industries. 

After brief discussion their respective recommendations were discussed and finally approved 
by the Commil tee for onward submission to the Managing Committee. 

Due to their jabsence, recommendations of the following Group Leaders could not be 
considered byithe Committee: 

GROUP 
i 

1. Chemical, pesticides 
& Fertilizej- Plant 

2. Banking, Fjinance. Leasing 
& Insurance 

3. Shipping, Airlines, 
& Others 

4. Oil, Gas&jEnergy. 

5. Engineering & Industrial 
Products 

6. Tobacco &| other 
manufacOJring Cos. 

LEADER 

Mr.AzharA.Malik 

Mr. Iftekhar Alam 

Ms. Farah Qureshi 

Mr. S. Hashim Ishaque 

Mr. Ashraf Bawany 

Mr.Tasleemuddin A. Batlay 

ICI Pakistan 

Commercial Union 

MacKinnon Trading 

Shell Pakistan 

BOC Pakistan 

Lakson Tobacco 
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a) The TAXATION Subcommittee should meet again on 17th instant at ;t:30 P.M- in the 
Chamber premises and complete ttie recommendations of the above Gioups for onward 
submission to the Managing Committee in its meeting scheduled to be held on tSth 
February 1997. 

b) The respective Group Leaders should be asked to submit their proposal! to the Chamber 
latest by 16th instant positively, so that they may be discussed in the meeting. The Deputy 
Secretary to issue urgent messages in this respect to those Group Leaders who could not 
attend the meeting. i 

There being no other points to discuss, the meeting ended with a vote of thanks to the Chair, 

MOHAMMAD ASLAM 
DEPUTY SECRETARY 
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19'" February^ 1997. 
I 

Minutes of the meeting of Chamber Standing Subcommittee for TAXATION held on 
I February 17*\ 1997 in the Chamber's premises. 

MALIK 
^aqar A. Malik) 
3AWANY 
XALMA 

CHAIRMAN 
CO-CHAIRMAN 

GESTETNER 
ICI PAKISTAN 

BOG PAKISTAN 
COMMERCIAL UNION 
GLAXO/WELLCOME 
MACKINNON 
ROCHE PAKISTAN 
SHELL PAKISTAN 

LAKSON TOBACCO 
LEVER BROTHERS 

PRESENT 

MR. FUAD A. H A S H I M I 
MR. A Z H A R A 

- (Rep, By Mr. 
MR. ASH RAF 
MR IFTEKHA 
MR. A. A. DAN) 
MS. FARAH QJRESHI 
MR, AZIZA, V\2IR 
MR. S. HASHI^ ISHAQUE 

LEAVE OF ABSENCE 

MR. TASLEEIWIUDDIN A. BATLAY 
MR, FAROOq NAZI R 

1, CONFIRMf^TION OF THE LAST MINUTES; 

Minutes of th^ last meeting held on Febniary 13, 1997 circulated to members was 
considered, re^d and approved. 

2. FEDERAL pUDGET PROPOSALS FOR 1997-98: 

Mr, Mohammad Aslam (Deputy Secretary) presented a summary at the meeting, which was 
the first draft of the proposals based on the proposals of the Group Leaders. This draft was 
discussed at length by those three leaders present at the meeting. Mr, Dani reported that the 
draft presented did not include some of his points. Ms Farah Qureshi wished that one/two of 
her point be in({:luded. Mr. Hashim Ishaque did not have anything to add, 

Mr, Malik (Chemicals group) promised to send his group report by fax, on the following day as 
did Mr. Bawany (Engineering group) and Mr. Iftekhar Alam (Banking group). 

It was agreed that the Chamber would circulate a revised second draft based on ttie 
discussion hel(|l at today's meeting. Thereafter the committee will meet again to review the 
second draft. 

Since the final report of the Subcommittee could not be completed for submission to the 
Managing Corpmittee in its meeting scheduled for next day i.e. 18th of February, the 
Chairman ask^d \he Secretary General to convey his apologies to the Managing Committee 
in this respect ^nd to indicate 28th February 1997 as the date for submission to the Managing 
Committee. 

Meanwhile the |Committee agreed to the following revised schedule:-

a) Those Grbup Leaders who could not complete their recommendation (based on the 
proposals j-eceived from members of their respective group) to finalize them as soon as 
possible wjthin the next twenty four hours, 

b) Respective Group Leaders to meet again at Chamber's premises on Thursday, February 
20,1997 a| 3:00 P.M. to review the second draft and to propose a final list of proposals. 
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c) Taxation Subcommittee to hold a formal meeting on Sunday, February 123 at 3:30 P,M-
in the Chamber's prerriises to finalize Committee's overall recommendatjions for onward 
submission to the Managing Committee. 

3. OTHER MATTERS: 

Mr. AzharA. Malik vide his letter dated 17"̂  February 1997 advised that in consideration of his 
present official assignment he is not in a position to continue to remain on the Committee-
Mr. Malik however, proposed Mr, Vaqar A. Malik, General Manager Financej I Management 
Services of ICI to be considered as his replacement The Chairman and j the Committee 
regretfully acceded to the request and extended their thanks to Mr. Azhar [A. Malik for his 
cooperation and support, 

Participation of Mr, Vaqar A. Malik was welcomed by the Subcommittee. I 

There being no other point to discuss, the meeting ended with a vote of thank4 to the Chair. 

MOHAMMAD ASLAM 
DEPUTY SECRETARY 
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24'" February, 1997. 

Minutes {of the meeting of Chamber Standing Subcommittee for TAXATION held on 
February 23 ,1997 in the Chamber's premises. 

PRESENT 

MR. FUAD A. HASHIMI CHAIRMAN 
MR. ASHR/.F BAWANY 
MR. IFTEKtHAR ALAM 
MR. A. A. D^NI 
MR. FAROpQNAZIR 
MR. TASL^EMUDDIN A. BATLAY 
MS. F A R A H Q U R E S H I 
MR. AZIZAlVAZiR 

GESTETNER 
BOC PAKISTAN 
COMMERCIAL UNION 
GLAXO/WELLCOME 
LEVER BROTHERS 
LAKSON TOBACCO 
MACKINNON 
ROCHE PAKISTAN 

LEAVE OF ABSENCE 

MR. VIQARiA. MALIK 
MR. S. HA^HIM ISHAQUE 

1. REVIEVy OF THE BUDGET PROPOSALS: 

ICI P>VKISTAN 
SHELL PAKISTAN 

Subsequent] to the meeting of the Subcommittee last held on 17th February 1997, a copy of 
Second Dr^fl of the Federal Budget Proposals for 1997-98 was provided to members for 
review, 

After brief discussion, it was agreed that Group Leaders pertaining to FOOD & CONSUMER 
PRODUCT? and ENGINEERING & iNDUSTRIAL PROOUCTS should finalize their 
recommendations, which in their opinion are to be included in the overall recommendations of 
the Committjee, preferably Wie same day or within next 24 hours. 

GnDup 
provide a 
well. His 

Leaders of CHEMICAL/ FERTILIZER/PAINT i.e. Mr Vaqar A. Malik was asked to 
proposal encompassing matters related to other companies of this Group as 

cijrrent proposals pertained to ICI related matters only and were peripheral. 
frosh 

After incorporating the respective recommendations, the THIRD DRAFT is to be circulated to 
the memberjs for their final consensus before submission to the Managing Committee, The 
next meeting is scheduled to be held on WEDNESDAY, 26TH FEBRUARY 1997 at 11:00 
A.M-

2. APPOiN[rMENT OF THE CO-CHAIRMAN: 

Since Mr. Azhar A, Malik, the Co-Chairman has resigned from the membership of the 
Subcommitt^, members present in the mee^ng unanimously proposed Mr. Aziz A. Vazir to 
be the Co-chairman of the Sub-Committee for rest of the term. Mr. Vazir very kindly 
consented tcj the proposal. 

There being mo- other points to discuss, the meeting ended with a vote of thanks to the Chair. 

MOHAMMAp ASLAM 
DEPUTY SECRETARY 
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10"" March. 1997. 

Minutes of the meeting of Chamber Standing Subcommittee for TAXATION held on 
, th February 27 ,1997 in the Chamber's premises. 

PRESENT 

MR. FUAD A. HASHIMI 
MR AZIZA. VAZIR 
MR. VAQARA. MALIK 
MR. IFTEKHAR ALAM 
MR. FAROOQNAZIR 
MR. TASLEEMUDDIN A. BATLAY 
MS. FARAH QURESHI 
MR. S. HASHIM ISHAQUE 

LEAVE OF ABSENCE 

MR, ASHRAF BAWANY 
MR, A. A. DANI 

CHAIRMAN 
CO-CHAIRMAN 

GESTETNER 
ROCHE PAKISTAN 
ICl PAKISTAN 
COMMERCIAL UNI^N 
LEVER BROTHER$ 
LAKSON TOBACCtt) 
MACKINNON 
SHELL PAKISTAN '• 

BOC PAKISTAN 
GLAXOAWELLCOME 

1. CONFIRMATION OF MINUTES: 

Minutes of last two meetings held on 17th and 23"* February 1997, alre^idy cin:utated to 
members, were considered read and approved. 

2- APPROVAL OF FEDERAL BUDGET PROPOSALS FOR 1997-98: ! 

Third draft of the Committee's proposals for Federal Budget was discussed at length. 

After some amendments to the draft, it was agreed that: -
I 

a) Issue which the Committee considered could more appropriately be siddressed by the 
Commercial and Industrial Policy Subcommittee should be listed out separately by the 
Deputy Secretary and passed on to the said Committee for its action. Letters of 
acknowledgement to be issued to all ttiose members who have sent! their proposals, 
advising them how the Committee has responded to their proposals. 

b) Ms. Farah Qureshi was asked to look into the final list of proposals related to Income Tax 
and Wealth Tax matters before they are forwarded to the Managing Committee, while, Mr. 
Tasteemuddin Batlay would go thnDugh the list of proposals pertaining !fo Custom Duty, 
Sales Tax and Excise Duty, 

c} The final list of proposals to be faxed to all members of the Committee i&n 28th Febmary 
asking them to raise any point, which they consider, should be added (ir omitted. Such 
advices must reach the office of the Chamber same day. Thereafter the proposals will be 
considered complete far submission to the Managing Committee, '• 

d) Matters related to Form 'L' issue to be raised by the Secretary Genejral in his overall 
submission to the Managing Committee, 

With no other point to discuss, the meeting ended with a vote of thanks to thei Chair 

MOHAMMAD ASLAM 
DEPUTY SECRETARY 
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8"" September, 1997 

MINUTES OF THE MEETING OF CHAMBER'S STANDING SUB COMMITTEE ON 
TAXATIOt^ HELD ON THURSDAY 28™ AUGUST, 1997 AT 3.30 PM IN THE COUNCIL 

HALL OF THE CHAMBER 

PRESENT 

MR. FUAD A2IM HASHIMI 
MR, ASIF SINDHU 
MR. PARVEZ GHIAS 
MR, ALEEM A. DANI 
MR. TASLEEMUDDIN A. BATLAY 
MR. FAROOQ NAZIR 
MR, MUNAF IJAKDA 
MR, FEROZEIGOWASJI 

LEAVE OF ABSENCE 

MR, AZIZA, yAZIR 
MS. FARAH QURESHI 

CHAIRMAN 

CO-CHAIRMAN 

GESTETNER 
ANZ GRINDLAYS 
ENGRO CHEMICAL 
GLAXO WELLCOME 
LACKSON TOBACCO 
LEVER BROTHERS 
PHILIPS 
SHELL 

ROCHE 
MACKINNON MACKENZIE 

Chairman weltomed the new members to the meeting and asked all members present to 
introduce themselves, 

Chairman suggested and the committee accepted that Mr. Aziz A, Vazir be invited to be the 
Co-Chairman of the committee, 

Minutes of thejlast meeting on 27*" February, 1997 were confimied. 

Chairman then proceeded to identify group leaders and to assign them sector-wise 
responsibility, i 

I 

Mr. Pervez Gljias (Engro Chemical) to succeed Mr. Azhar Malik as the group leader for the 
Chemical / Pesticides / Fertilizers & Paints sectors. There are (12) companies in this sector, 

Mr. Asif Sindhu {ANZ Grindlays) to succeed Mr. Iftikhar Alam as the group leader for the 
Banking / Leasing / Financial services & Insurance sectors. There are (21) companies in the 
Banking sector, 6 companies in Insurance and <15) companies in the Leasing / Financing 
services sector. 

Mr, Aleem Djani (Glaxo Wellcome) to continue to act as group leader of the (30) 
Pharmaceutical companies, 

Mr. Farooq Nazir (Lever Brothers) to continue to act as the group leader for the (15) 
companies on \he Food & Consumer Products sector. 

Ms. Farah Qufeshi (Mackinnon Mackenzie) to continue to act as group leader of the (40) 
companies in trading, Shipping, Airlines, and other services sectors. 

Mr., Feroze Cawasji (Shell) to replace Mr. Hashim Ishaque as trie group leader for the (18) 
companies in the Oil, Gas and Energy sector, 

Mr, Munaf Lalfda (Philips) to replace Mr. Ashraf Bawany as the group leader for the (20) 
Engineehng & Industrial Products companies. 
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Mr, Tasleemuddin A. Batlay (Lakson Tobacco) to continue as group Ifeader for the {9) 
companies in Tobacco and other Manufacturing sectors. \ 

Mr, Aziz A. Vazir (Roche) to continue to be the group leader for general Indfrect Taxation. 

A revised sector-wise list of the companies is attached-

It was agreed that each group leader will review the OICC&I budget proposals relating to his 

sector, to determine which are the key issues which remain unaddressed and still need to be 

pursued by the Committee. Each group leader will send his / her findings to the Secretariat of 

the Chamber, before the next meeting. 

Mr. Tasleemuddin Batlay raised the question of the inequities and the indiscjriminate increase 
in local / octroi taxes. Secretary General informed the meeting that the chamber had taken 
cognizance of the issue and its Circular No. 139 documents the problems asf perceived by the 
chamber. Chamber has invited inputs from members. Unfortunately very few replies have 
been received. Chairman requested group leaders to follow up with the companies in their 
group and obtain responses, 

Hinopak letter dated 17'" July, 1997 was tabled for discussion. Committee was of the view 
that the company be informed that registration was postponed upto Deceinber, 1997. The 
other problem was a one time problem and not likely to repeat itself, 

Chairman suggested that a Circular be sent from the chamber to all members to obtain their 
E-mail addresses and compile a Directory. 

Next meeting scheduled for Tuesday 7"" October, 1997 at 3.30 PM, \ 

ZAHID ZAHEER 
SECRETARY GENERAL 
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6| j ICC&I LIST OF MEMBERS rSECTOR WISE^ 
ANDING SUBCOMMITTEE ON TAXATION 

CHEMICAL / I'ESTICIDES / FERTILIZERS I PAINTS : 

1. AGRSVO PAKISTAN (PVT.}LTD-
2. BASF PAKISTAN (PRIVATE) LTD. 
3. BERG ER PAINTS PAKISTAN LTD. 
4. DAWOOD HERCULES CHEMICALS LTD. 
5. DOWI:LANCOB.V. 
6. ENGF 0 CHEMICAL PAKISTAN LTD. 
7 1CIP/:.K1STANLTD, 
8. LEVE ? CHEMTCAL (PVT) LTD. 

9. PAKISTAN GUM & CHEMICALS LIMITED 

10. PAKISTAN GUM INDUSTRIES (PVT) LTD. 

11, RHOrjlE-POULENC (PRIVATE) LTD. 
12. RHOfjiE-POULENC CHEMICALS (PVT) LTD. 

BANKING / lljsURANCE / FINANCIAL SERVICES & LEASING COS-
BANKS 

1. ABNAMROBANKN.V. 
2. ALBA ?AKA ISLAMIC INVESTMENT BANK B.S-C. (E.C) 
3. AMEFtlCAN EXPRESS BANK LTD. 
4. ANZ C&RINDLAYS BANK PLC 
5. BANK] OF AMERICA NT S SA 
6. BANK OF CEYLON 
7. BANK] OF TOKYO MITSUBISHI LTD. 
8. CITIBANK N.A. 
9. CREC IT AGRICOLE INDOSUEZ (The Global French Bank) 
10. DEUTSCHE BANK A.G. 
11. DOHA BANK LTD. 
12. EMIRfTES BANK INTERNATIONAL LTD. 
13. FAYSAL BANK LTD. 
14. H A B 4 BANK AG ZURICH 
15. HON* KONG & SHANGHAI BANKING CORP, LTD 
16. INTERNATIONAL FINANCE INVESTMENT & COMMERCE BANK LTD. 
17. MASHREQBANK PSC 
18. RUPALI BANK LTD. 
19. SOCltTE GENERALE 
20. STAÎ DARD CHARTERED BANK 
21. TRUST BANK LIMITED 

9 September, 1997 

GROUP LEADER 
MR. PERVAIZ GHIAS 
(ENGRO) 

GROUP LEADER 
MR.ASIFSiNDHU 
(ANZ BANK) 

INSURANCE. 
22. CIGNA INSURANCE ASIA PACIFIC LTD. 
23. COMlilERCIAL UNION ASSURANCE CO. PLC 
24. NEW HAMPSHIRE INSURANCE COMPANY 
25. NOR\|/ICH UNION FIRE INSURANCE SOCIETY LTD. 
26. ROY/^L EXCHANGE ASSURANCE 
27. ROYAL INSURANCE PLC 

LEASING & FlINANCIAL SERVICES 
~2Q. ATLAS INVESTMENT BANK LTD. 

29. ATLA& LEASE LIMITED 
30. CITI ^ANK HOUSING FINANCE 
31. CITICpRP INVESTMENT BANK (PAKISTAN) LIMITED 
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32. COMMONWEALTH DEVELOPMENT CORPORATION 
33. EQUITY INTERNATIONAL (PRIVATE) LTD, 
34. IND0SUE2 W.I. CARR SECURITIES PAKISTAN (PVT) LTD. 
35. INDUSTRIAL PROMOTION SERVICES (PAKISTAN) LTD. 
36. INTERNATIONAL HOUSING FINANCE 
37. JARDINE FLEMING PAKISTAN BROKING (PRIVATE) LTD. 
38. KHADIM ALI SHAH BUKHARI & CO. LTD. 
39. ORIX LEASING PAKISTAN (PVT) LTD. 
40. PAKISTAN CREDIT RATING AGENCY [PRIVATE] LIMITED 
41. SAUDI PAK INDUSTRIAL & AGRICULTURAL INVESTMENT CO. (f^VT) LTD. 
42. SECURITY LEASING CORPORATION LIMITED 

PHARMACEUTICAL INDUSTRIES: 
1. ABBOTT LABORATORIES (PAKISTAN) LTD. 
2. BARRETT HODGSON PAKISTAN (PVT) LTD. 
3. BAYER PHARMA (PRIVATE) LTD, 
4. BEECHAM PAKISTAN (PRIVATE) LTD. 
5. BOEHRINGER MANNHEIM PAKISTAN (PVT) LTD. 
6. BRISTOL - MYERS SQUIBB PAKISTAN (PVT) LTD. 
7. CIBA - GEIGY (PAKISTAN) LTD. 
8. CLARIANT PAKISTAN LIMITED 
9. CYANAMID (PAKISTAN) LTD. 
10. GETZ PHARMA PAKISTAN (PRIVATE) LIMITED 
11. GLAXO WELLCOME PAKISTAN LTD, 
12. HOECHST MARION ROUSSEL (PAKISTAN) LIMITED 
13. JOHSON & JOHNSON PAKISTAN LTD, 
14. KNOLL PHARMACEUTICALS LTD, 
15. MERCK MARKER (PRIVATE) LIMITED 
16. MERCK SHARP & DOHME OF PAKISTAN LTD. 
17. ORGANON PAKISTAN (PRIVATE) LTD, 
18. OTSUKA PAKISTAN LTD, 
19. PARKE. DAVIS & COMPANY LTD. 
20. PFIZER LABORATORIES LTD. 
21. PHARMACIA & UPJOHN (PRIVATE) LIMITED 
22. PHARMATEC PAKISTAN (PVT) LTD. 
23. RHONE-POULENC RORER PAKISTAN (PVT) LTD, 
24. ROCHE PAKISTAN LTD, 
25. SANDOZ (PAKISTAN) LTD, 
26. SCHERING ASIA GmbH - PAKISTAN BRANCH 
27. SMITH AND NEPHEW PAKISTAN (PVT) LTD. 
28. SMITH KLINE & FRENCH OF PAKISTAN LTD. 
29- W. WOODWARD PAKISTAN (PRIVATE) LTD. 
30. WYETH LABORATORIES (PAKISTAN) LTD. 

GROUP LEADER 
MR, A. A, DANI 
(GLAXO WELLCOME) 

FOOD & CONSUMER PRODUCTS : 

1. BROOKE BOND LTD. 
2. CADBURY PAKISTAN LTD, 
3. COCA-COLA BEVERAGES PAKISTAN LTD. 
4. COCA-COLA EXPORT CORPORATION 
5. CONTINENTAL BISCUITS LTD. 
6. CPC RAFHAN LTD. 
7. LEVER BROTHERS PAKISTAN LTD. 
8. NESTLE MILKPAK LTD. 
9. NORTHERN BOTTLERS (PVT) LTD, 
10. PAK WATER BOTTLERS (PVT) LTD. 

GROUP LEADER 
MR, FAROOQ NASR 
(LEVER) 
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11. pgPSI-COLA INTERNATIONAL (PVT) LTD. 
12. PFlOCTER & GAMBLE PAKISTAN (PVX) LTD, 
13. R^CKITT & COLMAN OF PAKISTAN LTD. 
14. S H E I K H O O SUGAR MILLS LTD. 

15- TEfTRA PAK PAKISTAN LTD. 

SHIPPINOI AIRLINES. TRADING & OTHER SERVICE S 

SHIPPING & AIRLINES 
1, CQX & KINGS (AGENTS) LTD. 
2, JA^ES FINLAY PLC 
3, K L M ROYAL DUTCH AIRLINES 
4, LUFTHANSA GERMAN AIRLINES 
5, MACKINNON, MACKENZIE & CO. OF PAKISTAN LTD. 
6, P&D CONTAINERS PAKISTAN (PVT) LTD. 
7, RA|Y SHIPPING ENTERPRISE LTD. 
9, UNJITED LINER AGENCIES OF PAKISTAN LTD. 

GROUP LEADER 
MS, FARAH QURESHI 
(N4ACKINNON) 

TRADING & OTHER SERVICES 
9̂  ALCATEL PAKISTAN LTD. 
ID. AStr RESEARCH INC. 
11. BLACKWOOD HODGE (PAKISTAN) iPVT) LTD. 
12. BRINKS PAKISTAN (PVT) LTD. 
13- DUpONT FAR EAST INC, 
14, GEpTETNER (PRIVATE) LTD. 
15, IBMSEMEA - PAKISTAN BRANCH 
16- ITQCHU CORPORATION 
17, K E U E R G R U N D B A U GmbH 

18, KODAK LTD. 
19. LUCAS SERVICE PAKISTAN (PVT) LTD, 
20. SMiPAKISTAN (PRIVATE) LTD. 
21, MApUBENI CORPORATION - KAFWCHI LIAISON OFFICE 
22. MITSUBISHI CORPORATION 
23. MItSUI & COMPANY LTD. 
24. M0|NOTYPE SYSTEMS LIMITED 
25, MMLLER 8. PHIPPS PAKISTAN (PVT) LTD. 
26, NALCO GULF LTD, 
27. NATIONAL CARBON COMPANY PAKISTAN (PVT) LTD. 
28. NCR CORPORATION 
29. NIQHIMEN CORPORATION 
30, OXFORD UNIVERSITY PRESS 
31, PAKCOMLTD. 
32, PAÎ CISTAN INTERNATIONAL COMPUTERS LTD. 
33, PAKTEL LTD, 
34. PHl lPS ELECTRICAL COMPANY OF PAKISTAN (PVT) LTD. 
35. REUTERS LTD, 
36, SGS PAKISTAN (PRIVATE) LTD. 
37- STARPAK GROUP (PVT) LTD. 
38, TEAM S, A, (LUXEMBURG) 
39, TOIinEN CORPORATION 
40, UNISYS PAKISTAN (PVT) LTD. 

OIL / GAS ^ ENERGY : 

1. AESLALPIR LIMITED 
2. ATTOCK OIL COMPANY LTD. 
3. ATtOCK REFINERY LTD. 

GROUP, LEADER 
MR. F̂EROZE CAWASJI 
(SHELL PAKISTAN) 
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4. BHP MINERALS INTERNATIONAL EXPLORATION INC. 
5 BURMAH OIL COMPANY (PAKISTAN TRADING) LTD. i 
6. BURSHANE (PAKISTAN) LTD. 
7. CALTEX OIL (PAKISTAN) LTD. 
8. CASTROl. LTD. 
9. HUB POV^R COMPANY LTD. 
10. ICI PAKISTAN POWERGEN LTD. 
11. KOT ADDU POWER COMPANY LTD. 
12. LASMO OIL PAKISTAN LTD, 
13. M-l OVERSEAS LTD. 
14. NATIONAL POWER INTERNATIONAL 
15. PAKISTAN OILFIELDS LTD. 
16. PAKISTAN PETROLEUM LTD. 
17. SHELL PAKISTAN LTD. I 
18. UNION TEXAS PAKISTAN INC. 

7. ENGINEERING & INDUSTRIAL PRODUCTS: i 

1. AEG PAKISTAN (PRIVATE) LTD. GROUP LEADER 
2. ATTOCK INDUSTRIAL PRODUCTS LTD. ' MR. MUNAF L̂ K̂DA 
3. BOC PAKISTAN LTD. (PHILIPS) 
4. DOMESTIC APPLIANCES LTD. 
5. ENGROPAK. TANK TERMINAL LTD-
6. EXIDE PAKISTAN LTD. 
7. GEC AVERY (PRIVATE) LTD, 
8. GENERAL TYRE AND RUBBER CO. OF PAKISTAN LTD. 
9. GHANDHARA NISSAN DIESEL LTD. 
10. HINOPAK MOTORS LTD. 
n . HONDA ATLAS CARS (PAKISTAN) LTD, i 
12, INDUS MOTOR COMPANY LTD. 
13, JOHNSON & PHILLIPS (PAKISTAN) LTD. i 
14, KSB PUMPS COMPANY LTD, 
15, OERLIKON-WELDING LTD, - ZURICH i 
16, PAKISTAN CABLES LTD. 
17, PHILIPS ELECTRICAL INDUSTRIES OF PAKISTAN LTD. 
18, SIEMENS PAKISTAN ENGINEERING CO. LTD. 
19, SINGER PAKISTAN LTD. i 
20, SKF SOUTH EAST ASIA AND PACIFIC PTE LTD. 

8. TOBACCO & OTHER MANUFACTURING COS. : 
' GRCHJP LEADER 

1. ATTOCK CEMENT PAKISTAN LTD. ^ M R , TASLEEMUDDIN A, BATLAV 
2. BATA PAKISTAN LTD. I (U\KSON| 
3. DADEX ETERNIT LIMITED 
4. FILTRONA. INTERNATIONAL LTD. 
5. GILLETTE PAKISTAN LTD. ', 
6. J & P COATS PAKISTAN (PVT) LTD, 
7. LAKSON TOBACCO CO LTD. 
8. PAKISTAN TOBACCO CO LTD. 
9. R. J. REYNOLDS (PVT) LIMITED 
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10* October, 1?97 

MINUTES OF THE MEETING OF CHAMBER'S STANDING SUB COMMITTEE ON 
TAXATION HELD ON THURSDAY 7̂ " OCTOBER, 1997 AT 3.30 PH IN THE COUNCIL 

HALL OF THE CHAMBER 

CHAIRMAN 
CO-CHAIRMAN 

PRESENT 

MR. FUAD AZIM HASHIMI 
MR, AZIZA. VApiR 
MR. ASIF SINDHU 
MR. PARVEZ G^̂ lAS 
MR- TASLEEMUIDDIN A. BATLAY 
MR. FAROOQ NAZIR 
MS. FARAH QUIRESHI 
MR, MUNAF LAKDA 

LEAVE OF ABSENCE 

MR, ALEEM A, DANI 
MR.FEROZECpWASJl 

1. APPROVA|. OF THE MINUTES 

Minutes of the l̂ st meeting held on 28* august, 1997 previously circulated to the members, 
were considerecj read and approved. 

2. POINTS AlflSING OUT OF THE SAID MINUTES 

(a) Activities of Group Leaders 

The Chairman informed the commiUee that no tangible progress has been made by a 
group. The lollowing group leaders have meanwhile issued letters to members pertaining 
to their group. Responses are awaited. 

GESTETNER 
ROCHE 
ANZ GRINDLAYS 
ENGRO CHEMICAL 
LACKSON TOBACCO 
LEVER BROTHERS 
MACKINNON MACKENZIE 
PHILIPS 

GLAXO WELLCOME 
SHELL 

SECTOR: 

1 CHEMICAL / PESTICIDES / 
FERTILIZERS 

2 BANKING / LEASING / FINANCIAL 
SERVICES AND INSURANCE 

3 EN(BlNEEING AND INDUSTRIAL 
PRODUCTS 

GROUP LEADER: 

MR. PARVE2 GHIAS 

MR. ASIF SINDHU 

MR. MUNAF LAKDA 

Group Leaders were asked to sort out and discuss the basic proposals, which are of 
common deijiomination and in their opinion Chamber should take up with the Government 
for their redressal. 

Mr. Asif SinfJhu informed the Committee that out of 35 letters which he had issued to 
members pelrtaining to his group, only two have come forward with their suggestions. This 
gives him reason to believe that either Members have no proposal to put forward for 
redressal or jthey have little confidence in the ability of the Chamber in respect of pressing 
their deman(ils with the Government effectively. 
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(b) Key issues of last yeai's proposals still un-addressed 

Mr, Aleem A. Dani's comments on redressal of the budget proposals of liist year (1996-
97) were tabled. General consensus of the members in this respect was that with the 
exception of few. most of them have not been resolved. The ChairmanI advised other 
Group Leaders to reconsider them while preparing the proposals for tliie forthcoming 
budget, 

(c) Octroi Issue 

The Secretary General appraised the Committee about the data collected Ifrom Members 
of the Chamber on Octroi. Eleven members responded to the chambfsr's request to 
provide the data. Out of which, one member i.e., Reckitt & Colman of Pakistan Limited 
had no comments. Information thus collected pertains to : 

• Total Octroi paid during the year 1995 - 96 and upto June 1997 byithe individual 
companies. 

• Inter-province and inter-district variations in rates of Octroi on same producfe. 

• Different basis of charging Octroi rates in different provinces / districts. 

Mr. ian Sangster has offered to help in analyzing the data so collected by the chamber. 

Mr. Farooq Nazir agreed to establish trend analysis of Octroi rates. This inforrhation wilt help 
the chamber in the forthcoming meeting with the Chief Minister of Sindh or other concerned 
Government agencies In the near future. A presentation on the enhancements in Octroi rates 
during the past few years should be of considerable help. 

Mr. Tasleemuddin A. Batlay referred to the meetings lately held at Hyderajbad and Kotri 
Chambers of Commerce, wherein the Chief Minister of Sindh, Mr. Liaquat Ali Uatoi is said to 
have promised to change the basis of charge of Octroi. 

The Chamber to try and obtain copy of the Minutes of this meeting. 

(d) Advance Tax Calculation 

System and the methodology of Advance Tax calculation has been changed. Matter to be 
taken up with Central Board of Revenue at the appropriate time, Meanwhjle, Mr. Aziz A. 
Vazir offered to seek clarification whether this is adjustable with the Return.' 

The committee opined that Mr. Shahid Hussain should be invited to the c|hamber at the 
earliest opportunity and concerns of the members of the chamber be discussed and 
brought to his attention. Meanwhile the Sub Committee should determine the points to be 
raised for discussion with Mr. Shahid Mussaln. 

3. ANY OTHER MATTERS 

(a) Professional Tax imposed in Punjab 

Mr. Atidul Malik's fax dated 24*" September, 1997 on the issue of imposing a Professional 
ncorporated in Tax in Punjab under Punjab Finance Act, 1997 payable by the companies 

Punjab under the Companies Ordinance, 1984 @ 1% of the net Incomfe Tax payable 
(minimum Rs.200) was discussed. Chamber to circulate this letter to all msmbers asking 
for their opinion and the probabilities of challenging it by filing writ petitipn in the High 
Court. 
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(b) CVT on property 

Mr, Aziz A, Vazir was requested by the committee to loolt into the possibility of seeking 
exemptioti of CVT on self-occupied house. The committee to be appraised on this subject 
after deta led study in its next meeting. 

4. NEXT MEETING 

Next meeting of the committee is scheduled to be held on Thursday IS"' November, 1997 at 
3-30 PM in th^ Chamber's premises. 

As there wer^ no other points to discuss, the meeting ended with a vote of Ihanits to the 
Chair. 

MOHAMMADiASLAM 
DEPUTY SECRETARY 
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24'" November, 1997 

MINUTES OF THE MEETING OF CHAMBER'S STANDING SUB COMM TTEE ON 
TAXATION HELD ON THURSDAY 13^" NOVEMBER, 1997 AT 3.30 PM IN TIHE COUNCIL 

HALL OF THE CHAMBER J 

PRESENT 

MR. FUAD AZIM HASHIMI 
MR-AZIZA-VA2IR 
MR. ASiF SINDHU 
MR. FAROOQ NAZIR 
MS. FARAH QURESHl 
MR. FEROZE COWASJI 

CHAIRMAN 
CO-CHAIRMAN 

GESTETlNER 
ROCHE 
ANZGRINDLAYS 
LEVER EIROTHERS 
MACKINNON MACKENZIE 
SHELL ; 

LEAVE OF ABSENCE 

MR, PARVEZ GHIAS 
MR, ALEEM A, DANI 
MR. TASLEEMUDDIN A. BATLAY 
MR. MUNAF LAKDA 

ENGRO 
GLAXO 
L A C K S O N 
PHILIPS 

CHEMICAL 
'VELLCOME 

TOBACCO 

1 . APPROVAL OF LAST MINUTES 

Minutes of the last meeting of the standing Sub Committee on Taxaticjn 
October, 1997 already circulated to Members were considered, read and 

2. MATTERS ARISING OUT OF THE LAST MINUTES 

held on I7th 
abproved. 

a) Progress of the Group Leaders was reviewed and discussed. The committee, once 
again, stressed the necessity of early determination of key issues \4hich should be 
pursued. Each Group Leader will fonward his / her findings to Uie Secretariat of the 
Chamber preferably before the next meeting, 

b) The chairman invited Mr. Farooq Nazir to give a brief review of the discussion held in 
the meeting with the Chief Secretary of Sindh on matters related tip Octroi & Zilla 
Taxes, The matter is being actively followed up by the Additional £|ecretary, Local 
Government, 

3. ADVANCE PAYMENT OF INCOME TAX 1 

The Chairman briefed the Committee that the subject of Advance Payment of Income Tax 
is being separately looKed after by a Group fomied for this purpose by the Chamber's 
Standing Sub Committee on Banking & Finance. The Group intends to tace up the issue 
directly first with the Regional Commissioner of Income Tax, Karachi, followed by 
subsequent meeting with Central BoanJ of Revenue at Islamabad. The GJroup is in close 
touch with Mr. F. A, Hashimi, Mr. Asif Sindhu will appraise the! Committee of 
developments taking place in this respect, 
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4. AFTER E F F E C T S O F C H A N G E S I N F INANCIAL Y E A R 

\. Vazir, the Co-Chairman of the Committee explained Government's views on 
Chan le of "Financial Year" issue. He promised to give a write-up on this subject for 
Meml}ers. (The note of Mr. Vazir received subsequently has since been distributed to 

Mr. Aziz 
the 
the 
the Members) 

5. ANY OTitaER MATTERS 

i) Provincial Tax Imposed in the Punjab 

The tommittee was informed about Glaxo Welicome'is intention to file writ petition 
agair st the Province of Punjab through Secretary, Revenue Department, Government 
of Pi njab and that they were in touch with their Lawyers, Surridge & Beecheno, 
Laho e in this respect. According to ttieir letter dated 2nd September. 1997 Members 
of Vtti Chamber who have their establishment in Punjab and apprehend to be 
affeced, were advised to file a writ petition against the above law for obtaining 
injunctions, in consultation with their legal advisers. A collective or joint measure 
taker by the affected companies, In this respect, would be more economical and 
force ul. Chamber's Circular No. 219 dated 25 November, 1997 in this respect may 
be re erred. 

ii) Mr. FJarooq Nazir's posting abroad 

Mr. Flarooq Nazir of Lever Brothers informed the Committee that since he has been 
posted abroad, this would be his last meeting of the Committee. He thanked the 
Comiinittee for their cooperation and expressed his well wishes. 

On b 
Mr. 

ifehalf of the Committee, the Chainnan recognized the ever-coveted support of 
Nazir in the discharge of the business of the present committee and the 

Committee of the past years as'^ll, and wished all success and prosperity in his life. 

Leve Brothers will hopefully soon nominate his substitute on the committee. 

6. NEXT MEETING 

The Sub ih I 

As there was 
thanks to the Chair. 

lommittee to meet next on Thursday 4 December, 1997 at 3 PM. 

no further matters to be discussed, the Meeting was adjourned with a vote of 

MOHAMMAD ASLAM 
ACTING SECRETARY GENERAL 
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MINUTES OF THE MEETING OF CHAMBER'S STANDING SUB COMMITTEE 
ON TAXATION HELD ON 4TH DECEMBER 1997 AT THE CHAMBER'S PREMISES. 

PRESENT 

MR- F,A. HASHIMI 
MR AZ1ZA.VAZIR 
MR. ASIF SINDHU 
MR. PERVEZ GHIAS 
MR- ALEEM A. DANI 
MR. TASLEEMUDDIN A. 8ATLAY 
MR. MUNAF LAKDA 

CHAIRMAN 
CO-CHAIRMAN 

GESTETNER 
ROCHE 
ANZGRINDLAYS 
ENGRO CHEMICAL 
GLAXO WELLCC ME 
LAKSON TOBACCO 
PHILIPS 

LEAVE OF ABSENCE 

MS. FARAHQURESHI 
MR, FEROZE COWASJI 

MACKINNON, MACKENZIE 
SHELL 

1. CONFIRMATION OF THE MINUTES 

Minutes of last meeting of the Taxation Sub Committee held on 13th Nijjvember 1997, 
already circulated to Members, was considered, read and approved. 

2. MATTERS ARISING OUT OF THE LAST MINUTES 

(a) Progressof the Group Leaders 

Progress of the group leaders was reviewed. After brief discussion it v̂ tas agreed that 
every group leader will select three key issues to be their recomrinendations for 
Chamber's Proposals for the forthcoming Federal Budget Before determining the 
recommendation, the group leader may consult members of their respective group. 
The recommendation to be submitted for Committee's approval in its n4xt meeting. 

(b) OctroUZilla and other local taxes 

Mr. Munaf Lakda of Philips appraised the Committee with the outcom^ of discussion 
held in the meetings with the Sindh Govemment. 

Members agreed to put forward under-noted view of the Taxation Subcommittee for 
the Managing Committee to consider: 

Quote 

"All Local Taxes, i.e. Octroi, Export Tax. Zilla Tax etc charged by locajl tax collecting 
agencies in the Province of Sindh should be levied on the basis of iWeight rather 
than on 'Ad Valorem' as is in vogue in other provinces of Pakistan, 

The Local Taxes in the Sindh Province have become far too excessivie and need to 
be scaled down drastically. The Ad Valorem basis has also led ito unchecked 
malpractices. Further the excessive rates have arisen from the coriversion of the 
collection mode from Weight to Ad Valorem basis and should be revertfed back. Local 
Taxes are intended to be collected only to assist in the uplift of the l<>cal areas and 
not as excessive burdens on the Industry and Trade as is currently ttie tase. 
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It is also recommended that the Sindh Government be requested to issue a Model 
Schedule so that payment of local taxes becomes equitable and collection free of 
dispujes." 

Unqupte 

(c) Advance Payment of Income Tax 

Mr. Asif Sindhu who also happens to be on the BANKING & FINANCE 
Subccjimmittee's Tax Working Group on Advance Payment of Taxes, informing the 
Group's activities to the members said that CBR at Islamabad has advised them to 
sort 0 Jt this issue with the Regional Commissioner of Income Tax at Karachi and to 
arrive at a mutual understanding. Meanwhile Government's demand to pay the 
Advartce Income Tax has been kept in abeyance till settlement of the issue. 
Discussion with the Regional Commissioner of Income Tax is continuing, 

(d) Provincial Tax imposed in Punjab 
I 

Reprejsentatives of Glaxo Wellcome and Philips Electrical Company informed the 
Comriiittee that they have filled writ petitions in Lahore High Court against the above 
law fpr obtaining injunction and that their legal advisers are hopeful of achieving 
positive result. 

3. NEXT MEETING 

The Sub Committee decided to hold its next meeting on December 29th at 3 PM in the 
Chamber'̂  premises, 

As there werg no other issues to discuss, the meeting ended with a vote of thanks to the 
Chair. 

MOHAMIMADJASLAM 
DEPUTY SECRETARY 

J 
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