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Bl endi ng and Packing Factories
Kar achi - Khanewal

Share Transfer Ofice

C o. Ms. Ferguson Associates (Pvt) Ltd.,
G ound Floor, State Life Building |I-A, LL Chundrigar Road, P.O Box 4716, Karachi-74000.

Notice is hereby given that the Forty Ei ghth Annual General Meeting of the sharehol ders of Brooke Bond Pakistan Ltd., will be held al
the Hotel Holiday Inn, Crown Plaza, Shahrah-e-Faisal Karachi, on 22nd October 1996 at 1500 hours, to transact the follow ng business:
ORDI NARY BUSI NESS

1. To receive and consider the Statenent of Accounts of the Conpany for the eighteen nmonths ended 30th June 1996
and the Reports of Directors and Auditors thereon.

2. To declare a Dividend.

3. To appoint Auditors for the year ending 30th June 1997 and fix their renuneration.

(Messrs A F. Ferguson & Co., Chartered Accountants, retire and being eligible, have offered thenselves for
re-appoi ntnment).

SPECI AL BUSI NESS

4. To approve the renmuneration of the Chief Executive
(Note 1 below refers).

By the order of the Board
R A S. de Mel

Comrercial Director &
Conpany Secretary.

Karachi : 30th Septenber 1996.

Not es.
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1. The Share transfer books of the conpany will be closed from 15th Cctober

inclusive. No transfers will be accepted for

2. A menber entitled to attend and vote at the General
him he and such proxy will have the right to attend, speak and vote in place of the nenber.
menber of the Conpany.

3. Forns of proxy, in order to be valid, nmust be deposited at the Conpany's Registrar Ms.
(PVT) LTD. Ground Floor, State Life Building |-A, 1J. Chundrigar Road, P.O Box 4716 Karachi
48 hours before the appointed time for the neeting.

74000

STATEMENT | N RESPECT OF SPECI AL BUSI NESS
NOTE 1
Item 4 of Agendai Renuneration of the Chief Executive
According to Government regul ations, it

profit by any of the directors as well
Ordinary Resol ution: -

is necessary to obtain Sharehol ders approval
as their remuneration. It

The approval
M. Mashkoor Al am and paynent of
and of Rs. 4.6 nmllion estimated for the year ending 30th June 1997,
the rules of the Company.

(The Chief Executive as a Director is interested to the extent of the renmuneration payable to hin).

DI RECTORS' REPORT TO THE SHAREHOLDERS

The Directors have pleasure in presenting their Annual
period ended June 30, 1996.

Profit after taxation
Unappropriated profit carried forward

APPROPRI ATl ONS:

Transfer to:

General Reserve

Reserve for issue of Bonus Shares
InterimDividend Rs. 12.50 per share

(1994: Rs. 2.00/share)

Proposed final Dividend at Rs. 29.00 per share
(1994: share Rs. 6.00/share)

Unappropriated profit carried forward
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is hereby given for the holding of office of profit with the Conpany by the Chief Executive,
remuneration to himof Rs. 5.4 mllion for the 18 nonths ended 30th June 1996
in accordance with his contract of service and

1996 to 22nd COct ober 1996 both days
registration in the names of the transferees during this period.

Meeting is entitled to appoint a proxy to attend instead of

A Proxy nust be a

FERGUSON ASSOCI ATES
not | ess than

for the holding of office of
is therefore proposed to pass the follow ng as an

Jan. |,

nanel y

1995
June 30, 1996

Report together with the Conpany's audited accounts for the 18 nonth

(Rupees

523, 249
360

523, 609

27,000

149, 411
346, 633
523, 044

565

Jan. 1,1994--
Decenber

* 000)

82, 000
34,151

17,076

31, 1994
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OPERATI NG RESULTS

Net Sal es Revenue of Rs.6,137.6 million is a 15.7% i nprovenent over Rs.5,305.6 mllion for the previous 18 nonths ended.

Decenber 31, 1994 and reflects gains in market share and partial pass through of cost increases. The Operating Profit at Rs.812.2
mllion is 90.7%better than the Rs.425.9 million for the previous eighteen nonths. Pre-tax profit at Rs.835.5 nmillion is 99.7%

i mprovenent over the Rs.418.3 million for the 18 nonths period ended Decenber 31, 1994. Profit after taxes at Rs.523.2 nillion is.
an 104. 3% i nprovenent conpared to Rs.256.1 million for the previous eighteen nonths. These results prinarily reflect the inpact

of the intense efforts of your conpany to i nprove the efficiencies and overall cost position.

The packeted tea business continues to suffer najor setback as an estinmated 25 million kilogramof tea intended for Afghanistan,
which is exenpt fromduties and taxes (nearly 103% of C&F value) was smnuggl ed into Pakistan by unethical traders during 1995.

This smuggling of tea has continued unabated during 1995-1996 through Dubai-lran route. Very little tea is being bought at the major
world auctions by legitinate traders from Paki stan except those who are involved in the packeted tea sector. It is estimated by the
Paki stan Tea Associ ation that approxinmately 40 million Kgs of tea will be snuggled into Pakistan during cal endar year 1996. W
continue to beof the firmview that unless duties and taxes |levied on inport of tea are brought down to nore reasonable levels, the
unet hical traders will continue to find ways to smuggle tea into the country, disrupt the legitimte trade and deprive the Governnent
of receipt of duties and taxes. The Governnment inposed Sales Tax at 18% on packeted tea beginning July 1, 1996.

DI VI DEND

Ear ni ngs per share on the enhanced capital of Rs.119.5 million rose to Rs.43.78 for the eighteen nmonths period January 1, 1995 -
June 30, 1996 from Rs. 30.00 for the sane period during 1993-94. Your Directors propose a final dividend of Rs. 29.00 per share
which together with the Rs.12.50 per share interimalready paid amunts to Rs. 41.50 for the eighteen nonths period.

PROSPECTS

The Managerent of your Conpany is making every effort to strengthen the business, increase sales and i nprove profitability.
Qutside the gains in the cost structure which have reflected in the profitability for the years 1995-96, Mnagenent's efforts of
enphasi zi ng and rewardi ng personal |eadership and results, and not nere activity has begun to pay off. This effort will continue
along with right sizing the Conpany during 1996-97.

The possibility of Pakistani Rupee deval uati on agai nst major foreign currencies, increases in the prices of tea, and smuggling of non
duty paid tea are expected to create pressures and inpact the business unfavourably. However, the Managenment of your Conpany

is determined to do its utnost to inprove its market share and financial perfornance.

AVALGAVATI ON

The proposed amal gamati on of Brooke Bond Paki stan Ltd. with Lever Brothers Pakistan Ltd. is still under consideration of the
Monopol y Control Authority.

STAFF RELATI ONS

A two year agreenment was satisfactorily concluded with the Karachi Factory Workers' Union in a cordial atnobsphere and
negotiations with the Khanewal Factory are presently underway.

The Board of Directors appreciates the dedicated efforts and contributions nade by the individual enployees towards the
performance of your Conpany during 1995-96. The perfornmance suggests that we have an unnatched base of talent in our
enpl oyees.

AUDI TORS

Messrs A F. Fergusons & Co. retire and offer themselves for re-election as auditors for the ensuing year at a fee of Rs. 175, 000.

We wish to thank our val ued custoners, sharehol ders, vendors and bankers for their confidence and support.
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On behal f of the Board

KASSI M DADA

Chai r man

MASHKOOR ALAM
Chi ef Executive

No. of Sharehol ders Si ze of Hol di ng No. of Shares Held
844Fr om 1To 100 Shares 30, 479
1089Fr om 101To 500 Shares 277, 489
325From 501To 1000 Shares 236, 362
518From 1001To 5000 Shares 1, 504, 393
61Fr om 5001To 10000 Shares 439, 333
17From 10001To 15000 Shares 203, 146
6From 15001To 20000 Shares 111,088
1From 20001To 25000 Shares 23,034
1From 25001To 30000 Shares 27,993
- From 30001To 40000 Shares --
3From 40001To 45000 Shares 127. 85
1From 45001To 50000 Shares 45, 201
1From 50001To 60000 Shares 59.72
1From 60001To 70000 Shares 68, 376
1From 70001To 90000 Shares 85, 356
1From 90001To 155000 Shares 152, 370
1From 155001To 165000 Shares 161, 280
1From 165001To 215000 Shares 213, 287
1From 215001To 915000 Shares 911, 833
1From 915001To 2495000 Shares 2,493, 152
1From 2495001To 4785000 Shares 4,781,132
2,875 11, 952, 864
Cat egories of Sharehol ders Nunber of Nunber of Per cent age of
Shar ehol der s Shares Hel d | ssued Capital
I 'ndi vi dual s 2827 2,833,553 23.70%
I nvesnent Conpani es 11 321, 386 2.69%
I nsurance Conpani es 7 1, 208, 255 10. 11%
Joi nt Stock Compani es 10 44,117 0.37%
Financial Institutions 9 2,740, 820 22.93%
Associ at ed Conpani es* 4 4,781, 145 40. 00%
Gover nnment Organi zati ons 2 9, 444 0. 08%
Mbdar aba Conpani es 1 184 0. 00%
QO hers - See bel ow 4 13, 960 0.12%
2875 11, 952, 864 100. 00%

http://www.paksearch.com/Annual/ANNUAL96/BBPL96.htm (5 of 23)5/24/2011 11:25:07 AM



PakSearch.com - Pakistan's Best Business site with Annual Reports, Laws and Articles

O hers:

1. Aminia MuslimGrls School Trust 2,672 0.02%
2. Paki stan Masonic Institutions 9, 844 0. 08%
3. Pak Sharehol ders Associ ation 42 0. 00%
4. Punj abi Saudagar Ml ti purpose

Co- operative Society Ltd. 1, 402 0.02%

* Note: Category includes the 40% sharehol di ng of Brooke Bored G oup |nvestnments Ltd. London and al so the group's
noni nee sharehol ders.

AUDI TORS REPORT TO THE MEMBERS

We have audited the annexed bal ance sheet of Brooke Bond Pakistan Linmted as at June 30, 1996 and the related profit and | oss
account and cash flow statenment, together with the notes formng part thereof, for the eighteen nonths then ended and we state
that we have obtained all the information and expl anati ons which to the best of our know edge and belief were necessary for the
purposes of our audit and, after due verification thereof, we report that:

(a) in our opinion, proper books of account have been kept by the Conpany as required by the Conpanies O dinance, 1984,
(b) in our opinion:
(i) the bal ance sheet and profit and | oss account together with the notes thereon have been drawn up in

conformty with, the Conpanies O dinance, 1984 and are in agreenent with the books of account and are
further in accordance with accounting policies consistently applied;

(ii) the expenditure incurred during the period was for the purpose of the Conpany's business; and

(iii) the business conducted, investnents made and the expenditure incurred during the period were in accordance
with the objects of the Conpany;

(c) in our opinion and to the best of Qur information and according to the explanations given to us, the bal ance sheet, profit
and | oss account and cash flow statenent, together with the notes formng part thereof, give the information required by
the Conpani es Ordi nance, 1984 in the manner so required and respectively give a true and fair view of the state of the

Company's affairs as at June 30, 1996 and of the profit and cash flows for the eighteen nonths then ended; and

(d) in our opinion Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 was deducted by the Conmpany and
deposited in the Central Zakat Fund established under section 7 of that Ordinance.

A. F. Ferguson & Co. Kar achi
Chartered Accountants Dat ed: 12 Septenber, 1996

BALANCE SHEET
June Decenber
30, 1996 31, 1994
NOTE (Rupees' 000)

SHARE CAPI TAL AND RESERVES

Share capital
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Aut hori sed

20, 0004000 ordinary shares of
Rs. 10 each (1994: 10, 000, 000)

| ssued, subscribed and pai d-up

Reserves

Unappropriated profit

DEFERRED TAXATI ON

CURRENT LI ABI LI TIES

Runni ng finance under mark-up arrangenents 4

Creditors, accrued and other liabilities 5

Taxati on

Di vi dends

COWM TMENTS

TANG BLE FI XED ASSETS

Operating fixed assets

Capital Work-in-progress - at cost

LONG TERM LOANS

LONG TERM DEPCSI TS AND PREPAYMENTS

DEFERRED TAXATI ON

CURRENT ASSETS

Stores and spares

St ock-in-trade
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200, 000

119, 529

228, 700

565

348, 794

2,170

48, 318

525, 526

60, 928

989, 727

1, 340, 691

NOTE

10

11

12

13

100. 00
85, 378
235, 851
360
321,58
52, 605
363, 687
55, 289
555, 268
876, 857
June Decenber
30, 1996 31, 1994
(Rupees' 000)
56, 365 48, 145
4,633 5, 361
60, 998 53, 506
2,700 2,345
4,195 1,895
- 862
2,907 3,898
700,418 567, 869
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Trade 'debts

Loans and advances

Trade deposits and short-term prepaynents
Gt her receivabl es

Short-terminvestments

Cash and bank bal ances

The annexed notes forman integral part of these accounts.

KASSI M DADA MASHKOOR ALAM
Chai r man Chi ef Executive

PROFI T AND LOSS ACCOUNT FOR THE ElI GHTEEN MONTHS ENDED JUNE 30, 1996

Sal es
Cost of goods sold

Trading profit
Est abl i shnent and sel li ng expenses

O her income

Fi nanci al charges
O her charges

Profit before taxation
Taxati on

Profit after taxation
Unappropriated profit brought forward
Appropri ati ons

Transfer to reserve for issue of bonus shares
Transfer to general reserve
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14

15

16

17

18

19

20
21

22

23

24

25

26

88,557 36, 267
42,053 1,367
11,989 2,626
14,206 5,416
200,000 100, 000
212,668 100, 806
1,272,798 818, 249
1, 340, 691 876, 857
Forthe year ended
Jun 30,1996 Decenber 31, 1994
(Rupees' 000)
6,137,618 3, 730, 806
4,898, 312 3,224,492
1, 239, 306 506, 314
427,102 203, 166
812, 204 303, 148
100, 904 29,611
913, 108 332,759
16,175 10,252
61, 472 23,027
77, 647 33,279
835, 461 299, 480
312,212 115, 346
523, 249 184,134
360 679
523, 609 184, 813
R 34,151
27,000 82, 000
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First interimdividend @Rs.2 (1994: Rs. 2) per share

Second interimdividend @Rs.8.5 (1994: Ni|l) per share
Third interimdividend @Rs.2 (1994: N |) per share

Proposed final dividend @Rs. 29 (1994: Rs. 6) per share

Unappropriated profit carried form and

The annexed notes forman integral part of these accounts

KASSI M DADA
Chai r man

CASH FLOW STATEMENT FOR THE El GHTEEN MONTHS ENDED JUNE 30, 1996

CASH FLOW FROM OPERATI NG ACTI VI TI ES
Cash generated from operations

Fi nanci al charges paid

I ncone taxes paid

Long term | oans (net)
Long term deposits and prepaynents (net)

Net cash inflow fromoperating activities

CASH FLOW FROM | NVESTI NG ACTI VI TI ES

Fi xed capital expenditure

Sal e proceeds of fixed assets

Return received on short-terminvestnents and deposits
Exchange gai ns

Net cash inflow frominvesting activities

CASH FLOW FROM FI NANCI NG ACTI VI TI ES

Cash used in financing activities - dividend paid

Net increase in cash and cash equival ents

Cash and cash equival ents at beginning of the period

Cash and cash equivalents at end of the period

The annexed notes forman integral part of these accounts
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MASHKOOR ALAM
Chi ef Executive

31

23, 906 17,076

101, 599-

23, 906-

346, 633 51, 226

523, 044 184, 453
565 360

For the year
Not e June 30,199 Decenber 31
(Rupees ' 000)

30 703, 099 313,124
(16, 483) (8, 261)
(331, 939) (70, 345)
(355) (1,237)
(2, 300) (183)
(351, 077) (80, 026)

352, 022 233,098
(17, 491) (5, 097)
2, 505 2,079
62, 458 14, 153
13,033 .
60, 505 11,135

(196, 378) (65, 775)

216, 149 178, 458

148, 201( 30, 257)

31 364, 350 148, 201

ended
1994
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KASSI M DADA MASHKOOR ALAM
Chai r man Chi ef Executive

NOTI CES TO THE ACCOUNTS FOR THE ElI GHTEEN MONTHS ENDED JUNE 30, 1996
1. SUMVARY OF SI GNI FI CANT ACCOUNTI NG PQLI Cl ES

1.1 Accounting convention
These accounts have been prepared under the historical cost convention.

1.2 Accounting year

Consequent to the stipulation in Finance Act 1995 that the Incone Year for the purpose of submitting the incone tax return
must end on June 30, the conpany decided to change the accounting year from Decenber 31 to June 30. The Conpany

has prepared these financial statements for a period of eighteen nonths ended June 30, 1996, whereas the conparative
figures are for the year ended Decermber 31, 1994.

1.3 Staff retirenent benefits
The conpany oper at es:

(a) approved funded superannuation scheme for managerial staff and gratuity schene for all pernmanent enpl oyees.
Contributions are made annually to these schenmes on the basis of actuarial recommendations. Actuarial valuation is
made after every 3 years. Latest valuation for superannuation fund and gratuity fund was done on narch 31, 1994
and June 30, 1995 respectively. The fair value of the schene's assets as at the last valuation dates were Rs.32.177
mllion for the superannuation fund and Rs.16.229 million for gratuity fund against a past service liability of the
schenes at the same valuation date of Rs.39.676 million, and Rs.11.703 nmillion respectively. Conpany's annual
contributions for each of the schemes are adjusted to allow for the deficit. The attained age nethod, an expected
increases in salary level of 4%and 8% for superannuation and gratuity fund respectively alongwith a 8% to 10%
expected rate of interest are used for the valuation of the schenes.

(b) approved contributory provident fund for all enployees.

1.4 Taxation
Provision for current taxation' is based on taxable incone at the current rates of taxation. The Conmpany accounts for
deferred taxation on all material timng differences using liability nethod.

1.5 Fixed capital expenditure and depreciation
Operating fixed assets except freehold |land are stated at cost |ess accunul ated depreciation. Freehold | and and capital
wor k-in-progress are stated at cost.

Leasehold land is anortized over the period of |ease. Depreciation on all other assets is charged to income applying the
reduci ng bal ance nmethod. Depreciation on additions and di sposals during the year is charged for the full year and to the

date of disposal respectively,

Mai nt enance and nornal repairs are charged to incone as and when incurred; major renewals and inprovenents are
capitalised and the assets so replaced, if any, are retired.

Gains and | osses on di sposal of assets are taken to profit and | oss account.
1.6 Stores and spares
Stores and spares are valued at average cost. Itens in transit are valued at cost conprising invoice value and other charges

pai d thereon.

1.7 Stock-in-trade
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Raw nmaterials are valued at the |ower of cost and net realisable value. Packing materials are valued at the | ower of average

cost and net realisable value. Wrk-if-process and finished goods are valued at the |ower of average cost and net realisable
val ue. Cost of finished goods and work-in-process includes prinme cost and appropriate portion of production overheads.
Net realisable value signifies the estimated selling price in the ordinary course of business |ess costs necessarily to be

incurred to make the sale.

1.8 Foreign currencies

Assets and liabilities in foreign currencies are translated into rupees at the rates of exchange which approxi mate to those
ruling at the bal ance sheet date except for liabilities covered under forward exchange contracts, which are translated at the
contracted rates. Exchange gains and | osses are taken to incone currently

1.9 Revenue recognition
Sal es are recorded on despatch of goods to custoners.

2. | SSUED, SUBSCRI BED AND PAI D- UP CAPI TAL
June Decenber
30, 1996 31, 1994
(Rupees' 000)
Ordinary shares of Rs.10 each
1, 880, 000 (1994: 1,880,000) shares fully paid in cash 18, 800 18, 800
10,072,864 (1994: 6,657,760) shares issued 100, 729 66,578
as fully paid bonus shares
119, 529 85, 378
June Decenber
3. RESERVES Capi t al Revenue 30, 1996 31, 1994
---------------- (Rupees' 000)
For issue of Gener al
bonus shares
As at January 1 34, 151 201, 700 235, 851 133, 930
| ssue of bonus shares (34, 151) - (34, 151) (14, 230)
Appropriation fromprofits - 27,000 27,000 116, 151
- 228, 700 228, 700 235, 851

4. RUNNI NG FI NANCE UNDER MARK- UP ARRANGEMENTS
These are secured by way of pari passu charge agai nst hypothecation of stock-in-trade and trade debts.
running finance ambunts to Rs.228.6 million (1994:Rs.263.6 mllion).

The facility for

The rates of mark-up range between 13%to 14% per annum The purchase price and mark-up are payable by July 31, 1997.

4.1 Unutilised credit facilities

The facility for opening letters of credit and guarantees as at June 30, 1996 anpunted to Rs.1,586.44 nillion (1994:
Rs.1,212.90 million) of which the anpunt renmining unutitised at the year end was Rs.1,095.74 mllion (1994: Rs. 797. 10
mllion).

5. CREDI TORS, ACCRUED AND OTHER LI ABI LI TI ES
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Deposits - others

Creditors

Accrued liabilities

Bi Il s payabl e

Advance paynments from customners

Mar k-up on running finance

Exci se duty

Workers' profits participation fund- note 5.1
Workers' wel fare fund

Gt hers

5.1 WORKERS' PROCFI TS PARTI Cl PATI ON HI ND

Bal ance as at January 1
Al location for the period

Interest on fund utilized in Conpany's business

Anpunt paid to Fund's Trustees or deposited
wi th Gover nnent

Bal ance's at June 30, 1996

6. DI VI DENDS
Unpai d

Uncl ai ned
Pr oposed

7. COW TMENTS

June Decenber
30, 1996 31, 1994
(Rupees ' 000)

1,515 1, 091

126, 572 169, 393

89, 667 66, 251

242,070 92, 458

5, 649 7,026

1,220 1, 569

36 56

47,102 18, 317

10, 597 6, 593

1,098 933

525, 526 363, 687

18, 317 11,558

44,951 16, 227

63, 268 27,785

2,088 2,027

65, 356 29, 812

18, 254 11, 495

47,102 18, 317

1,796 649

6, 526 3,414

346, 633 51, 226

354, 955 55, 289

(a) Capital commitment outstanding at June 30, 1996 anpunted to Rs.1.376 million (1994:Rs.0. 91 million)

(b) Commitments for rentals under |ease agreenent are as follows:

Year
1996- 97
1997-98
1998- 99
1999- 2000

8. OPERATI NG FI XED ASSETS
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Rupees ' 000
12,116
10, 462
6,783
2,559
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(a) The following is a statement of operating fixed assets:

Freehol d | and
Leasehol d | and
Roads and
bui | di ngs on
freeholit |and
Roads and
bui | di ngs on
Leasehol d | and
Pl ant and
machi nery
Furniture,
fixtures and
of fice equip-
nment s

Conput er
installation
Vehi cl es

Cost as

January
1, 1995

Addi -
tions/
(dis-
posal s)/
recl assi
fication

2,149

19. 626

10. 63

59, 618
*(140)

17, 569
(447)

2,621
(375)
6, 976
(3,627)
119, 377
(4, 449)

122, 533
(5, 630)

(b) Following are the details of fixed assets di sposed off

FURNI TURE, FITTI NGS
AND OFFI CE EQUI PMENT

Typew i ter
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Accu-
mul at ed
depre-
ciation

(Rupees

20

in thousand)

3,109

1,342
* 140
11,529

1.223

28

988

18, 219

2,474

Cost as Agcunl u-
at | at ecl
June. depre-
30, 1996 ciation
as at
January
1, 1995
Rupees in thousand
187 -
2,149 146
22.74 14,188
12,113 6,588
71, 007 34,830
18, 345 8, 334
2,274 2.066
4,337 5. 080
133, 147 71.23
119, 377 70, 476
Net Sal e
book pro-
val ue ceeds
11

Depr e- Depr e- Accunu- Net book Annua
ciation ciation | ated value as rate ot
char ged on dis- depre- at depreci a-
du, ring posal s ciation June tion
t he during as at 301, 996%
period the June
period 30, 1996
- - - 187 -
11 - 157 1,992 -
1,099 - 15, 287 7,448 10
614 - 7,202 4,911 5 & 10
4, 809 - 39, 639 31, 368 10
1,629 - 9713 8, 632 10
(250)
153 - 1,911 363 20
(308)
619 - 2,873 1.464 20
(2, 826)
8,934 (3,384) 76,782 56, 365
5, 459 ' (4,703) 71.23 48, 145
Mbde of Particul ars of buyers
sal e

9Negotiation Ms. Sun Internationa
Gul i stan Chanbers
4th Floor, Suite 8

Zd M Central

Conmer -
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cial Avenue, KECHS
Sul tan Ahnmed Shah
Road, Karachi.

Phot ocopi er 28 15 13 " O fice Automation System
" 90 56 34 " (Pvt) Ltd.
" 115 42 73 " 22-6/1 Block 6
130 " PECHS
" 20 12 8 " P. O Box 8910
" 20 12 8 " Kar achi
20 12 8 "
Ai rcondi ti oner 13 9 4 " R S. Refrigeration
" 15 7 8 " R-520/ 19
9 " Al- Noor Soci ety
18 8 10 " F.B. Area
9 8 1 " Kar achi .
Furniture 19 14 5 " M. Mhamad Younas
59 46 13 26 " C/o. Azam Pl astic

" Street No. 1-G
" Behar Col ony, Karachi
COVPUTER 149 138 11 M: Riaz A Javaid
Enpl oyee
" M. Aftab A Khan
Enpl oyee
M. Kamal Mistafa
Enpl oyee
M. Yousuf Rehman
Enpl oyee

" 41 28 13
" 79 64 15

i
o
&
~
©
)
©
ww A w

VEHI CLES 250 220 30 102Tender Rana Ghul am Shabbi r

Truck Mazda Contract or
Brooke Bond Godown,
Bahawal pur.

" 269 220 49 194Negotia - M. Saiiad Hussain
tion H. No. 312 Bohar Col ony
M rpur, Azad Kashmr.

Truck 376 271 105 200Negotiation Ms. Wazinddin - Carriage
Contractors c/ o BBPL
Mil tan DO, A d Shujabad
Road, Nawabshah

" 269 226 43 140Tender M. Mehnood
1498/ 155, Kandyar o
Di strict Nawabshah

376 286 90 282 " M. Raza Mhammad'
Chek No. 363 J.B.
Tehsil Gojra, Distt
Toba Tek Singh
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paj ero Jeep 465

440

11
136

141

364

Mot or cycl e 30

28

27

9. CAPI TAL WORK- I N- PROGRESS

Pl ant & machi nery
Advances to suppliers

10. LONG TERM LOANS - consi dered good

Loans to:
Executives
O her enpl oyees
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286

382

361

96

89

273

16 14 30

19

20

90 282 "
83 361 "
79 289 "
8 10
8 10 "
40 50
52 65
91 2501 nsu-
rance
claim
9 12Negoti ation
7 10 "
June Decenber
30, 1996 31, 1994
(Rupees' 000)
850 2,929
3,783 2,432
4,633 5, 361
731 230
1, 969 2,115

M. Mhammad Naseeb
64-Circul ar Road
Lahore

M's. General Trading Co.
A-2, Rugiya Square
Block 14, F.B. Area

Kar achi .

M. Rao Ni sar Abroad
I BA Staff Town
Karachi University
Kar achi .

M. Siraj Ansary
Ex- Executi ve

M. T.A Mrza

Ex- Executi ve

M . Bur hanuddi n
Petiwal a, Enpl oyee
M. Nasir Bashit
Enpl oyee

Conmer ci al  Uni on
Assurance Co. Plc.
Conmrer ci al  Uni on
Bui l ding, 74/1-A
Lal azar, M T. Khan
Road, Karachi.

-do-

M. Younas Masih
Enpl oyee

M. Saifuddin
Enpl oyee
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Qut st andi ng for period exceeding three years
Gt hers

Maxi mum anount due from executives at
the end of any nmonth during the period

The | oans under the schemes have been provided to the executives and other enployees of the Conpany to facilitate

purchase of vehicles and furniture and are repayabl e over a period of four to thirteen years.

11. LONG TERM DEPCSI TS AND PREPAYMENTS

Deposits
Prepaynent s

12. STORESAND SPARES
Stores

Spar es
Advertising material

Less: Provision for slow noving and
obsolete items

13. STOCK- | N- TRADE

Raw materials (including in-transit Rs. 94.4
mllion; 1994:Rs.158.1 nillion)

Packing materials (including in-transit
Rs. Nil; 1994:Rs.0.492 million)

Wor k- i n- process

Fi ni shed goods

Provi sion for obsol ete and danaged stock
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2,700 2,345
10 149
2,690 2,196
""""""""" 2,700 2,345
3,016 335
June Decenber
30, 1996 31, 1994
(Rupees' 000)
3,571 1, 833
624 62
_________________;L;;*; 1, 895
721 1.16
3,063 3,378
- 242
------------------ é:%;; 4,775
(877) (877)
__________________ 2 907 3,898
483. 98 348, 421
58, 490 35,673
9,198 274
---------------;;;:ggl 384, 368
252,582 189,658
(3,828) (6, 157)
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14. TRADE DEBTS- unsecured

Consi dered good
Consi dered doubt f ul

Less: Provision for doubtful debts

15. LOANS AND ADVANCES- consi dered good

Loans to:
Executives
Enpl oyees

Advances to:

Chi ef Executive

Executives

Enpl oyees
Suppliers for goods and services
Custom duti es

16. TRADE DEPOSI TS AND SHORT- TERM PREPAYMENTS

Deposits

Letter of credit nargins
Tr ade

Prepaynent s

17. OTHER RECEI VABLES

Cctroi and wharfage recoverabl e

Sal es tax receivable

Accrued return on short-term
investnents and deposits

O hers
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183, 501

567, 869

36, 267
8, 158

44, 425
8, 158

36, 267

67

647

360

2, 266

2,626

916
140

3,928
432

5,416



PakSearch.com - Pakistan's Best Business site with Annual Reports, Laws and Articles

18. SHORT- TERM | NVESTMENTS
Certificates of |nvestnent of

- National Devel opment Leasing Corporation
- Industrial Devel opment Bank of Pakistan
- Standard Chartered Meryantile Leasing
Conpany Limted

19. CASH AND BANK BMANCES

wi th banks on

deposit accounts (including USS 2.217 mllion;
1994: USS 2.053 nillion)

current and collection accounts

Cash and cheques in hand
Cash-in-transit

20. SALES

Local
Less: Conmi ssion, discounts etc.

Exports

21. COST OF GOODS SOLD

Raw and packing naterials consuned

Sal ari es, wages and benefits - note 21.1
Fuel and power

Travel | i ng and vehicl e runni ng expenses
Rent, rates and taxes

I nsurance

Communi cat i on

Repai rs and nmi nt enance

Depr eci ati on

Stationery

O her expenses

Openi ng wor k-i n-process
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100, 000
100, 000

212,668

100, 000

100, 000

33, 454

100, 806

Fort he year
Juneended Decenber

30, 1996

(Rupees' 000)

6, 369, 055
239, 333
6,129, 722
7,896

6, 137,618

4, 805, 477
127, 900
7,234
4,024
3, 057
2,829
881
11.69
6. 86
661
1,878
0. 27

31, 1994

3,914, 602
196, 054

3,718,548
12, 258

3, 730, 806

2,982, 946
81.43
3,616
1,003
1,926
1, 657

612
8, 335
3,933

370
1,342

5310
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C osing work-in-process (9,198)
Cost of goods manufact ured 4,963, 565
Openi ng stock of finished goods 183, 501
Cl osing stock of finished goods (248, 754)

4,898, 312

Sal ari es,
retiremnent

wages and benefits include Rs.3,389 thousand (1994: Rs. 4,284 thousand)
benefits.

in respect of staff

(274)
3,092, 208

315, 785
(183, 501)

3, 224, 492

Fort he year

ended
June Decenber
30, 1996 31, 1994
(Rupees' 000)
22. ESTABLI SHVENT AND SELLI NG EXPENSES
Sal ari es, wages and benefits, note 22.1 53, 564 40, 047
Rent, rates and taxes 5,527 2,460
Lease rental s 14, 365 5,379
El ectricity and gas 848 475
I nsurance 4,982 3,291
Repai rs and nmi nt enance 5,787 2,425
Depr eci ati on 2,074 1,526
Travel ling 10, 731 5,705
Advertising and public relations 143, 182 48, 523
Carriage outward 64,671 34, 265
Cctroi 91, 583 43, 226
Auditors' renuneration - note 22.2 1,018 510
Mot or vehi cl e runni ng 7,899 4,162
Conmuni cati on 6, 478 2,066
St ationery 3, 652 1, 895
Provi sion for doubtful debts (1, 489) 2,574
O her expenses - see note bel ow. 12, 230 4, 637
427,102 203, 166

Not e
Donations of Rs. 819 thousand (1994: Rs. 859 thousand) is included under "other expenses"; out of which Rs.400
thousand have been given to Brooke Bond Paki stan Foundation, in which all director's are trustees. Rs. 130
thousand have been given to Layton Rahintullah Benevol ent Trust of which M. Irtiza Hussain, a director of the
conpany is a trustee. Rs. 50 thousand has been given to Rotary Cub Charitable Trust of which M. Kassi m Dada
Chai rman of the conpany is a trustee
22.1 Sal aries, wages and benefits include Rs. 4,818 thousand (1994: Rs. 4,467 thousand) in respect of staff retirenent
benefits.
22.2 Auditors' renuneration

June

30, 1996
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Forthe year
ended
Decenber
31, 1994



PakSearch.com - Pakistan's Best Business site with Annual Reports, Laws and Articles

(Rupees' 000)

Audit fee 140 115
Workers' profits participation and enpl oyees' funds' audits 79 40
Taxati on services 95 80
Special reports, certifications and sundry services 590 225
Qut - of - pocket expenses 69 50
Central Excise Duty 45 -

1,018 510

23. OTHER | NCOMVE

Profit on disposal of fixed assets 1, 440 1, 264

Sundry scrap sal es 16, 786 10, 882

I nsurance conmi ssi on 2,245 1,470

Return on short-terminvestnents and deposits 66, 958 15, 917

Exchange gai ns 13, 033-

M scel | aneous 442 78
100, 904 29, 611

24. FI NANCI AL CHARGES

Mar k-up on running finance 8, 449 3,953
Bank charges 5, 449 3,598
Exchange | oss - 393
Exci se duty 189 281
Interest on workers' profits participation fund 2,088 2,027

16, 175 10, 252

25. OTHER CHARGES

Workers' profits participation fund 44,951 16, 227

Workers' wel fare fund 16, 521 6, 800
61, 472 23,027

26. TAXATI ON

Current

Paki st an 293, 200 110, 700

Azad Kashmir 17, 300 7, 300
310, 500 118, 000

Prior years - Pakistan (1, 320) 2,095
309, 180 120, 095

Def erred 3, 032(4, 749)
312,212 115, 346
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27. REMUNERATI ON OF CHI EF EXECUTI VE, DI RECTORS AND EXECUTI VES
The aggregate amount for remuneration, including all benefits to the chief executive and executives of the Conpany,
charged in these accounts were as follows:

Chi ef
Executive Executi ves
Year Year
ended ended
June Decenmber  June Decenber
30, 1996 31, 1994 30, 1996 31, 1994
Rupees' 000
Manageri al renuneration 2,826 1, 486 13, 709 7,658
Rent 1,035 581 5,415 3,216
Uilities 234 226 1, 196 515
Medi cal expenses 44 40 912 421
Ent ert ai nnent 90 54 - 97
Retirenment benefits 632 318 2,880 1, 507
Leave passage 590 295 830 619
5,451 3, 000 24,942 14,033
Nunber of persons 1 1 42 35

In addition, the chief executive and certain executives are provided with free use of the Conpany's maintained cars and
house hol d equi pnent's.

Seven (1994: Six) non-executive directors were paid fees only aggregating to Rs.32,500 (1994: Rs. 13,500).

28. ASSOCI ATED UNDERTAKI NGS
The aggregate amount of the Conpany's purchases from associ ated undertaki ngs during the period ambunted to
Rs. 2,240 million (1994:Rs. 1,429 nillion).

29. CAPACI TY AND PRODUCTI ON
It is not possible to determine the production capacity of the factories since this is dependent on the relative proportions of
the various sized packets produced and, therefore, varies formperiod to period according to consunmer demand.

Forthe year

ended
June Decenber
30, 1996 31, 1994
(Rupees' 000)

30. CASH GENERATED FROM OPERATI ONS
Profit before taxation
Adj ustments for non cash charges and other itens: 835, 461 299, 480
Depr eci ati on 8,934 5,459
Profit on sale of fixed assets (1, 440) (1, 264)
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Return on short-terminvestnents and deposits
Fi nanci al charges

Donation of fixed assets

Exchange gai ns

Wor ki ng capital changes - note 30.1

30.1 Working capital changes

(I'ncrease)/decrease in current assets
Stores and spares
St ock-in-trade
Trade debts
Loans and advances
Trade deposit and short-term prepaynents
Qt her receivabl es

I ncrease/ (decrease) in current liabilities
Creditors, accrued and other liabilities

31. CASH AND CASH EQUI VALENTS

Cash and cash equival ents conprise of the following itens as included in the bal ance sheet:

Cash and bank bal ances
Short-terminvestments
Runni ng finance under nark-up arrangenents

KASSI M DADA
Chai r man

MASHKOOR ALAM
Chi ef Executive

FI NANCI AL PCSI TI ON

Pai d- Up Capital
Reserves & Surpl us
Shar ehol ders Equity
Capi tal Reserves
Def erred Taxation
Long Term Loans
Current Liabilities
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1996

(18 MONTHS)

119.
229.
348.

N
~NoOoNO ®wo

989.

1994

85. 4
236.2
321.6

0.0
(09

0.0
504. 0

(15, 917)
10, 252
112

15, 002

13, 644

313,124

3,078
217, 168
(5, 114)

295

5,931

571

221,929

162, 147( 206, 927)

(66, 958)

16, 175
(13, 033)
(76, 040)
(132, 362)

708, 099

991

(132, 549)

(52, 290)

(40, 686)

(9, 363)

(4, 290)

(238, 187)
(76, 040)

212, 668
200, 000
(48, 318)

364, 350

FI VE YEARS AT A GLANCE
(Rupees in mllion)

1993

71.
134.
205.

©o wo
oo w©wo w~ Rk

6928.

15, 002

100, 806
100, 000
(52, 605)

148, 201

1992

o oo s NN

1991

55.
84.
139.

o o
© O N O U A

582.
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Total Assets 1340.
Fi xed Assets (G o0ss) 133.
Accurul at ed Depreci ati on 76.
Fi xed Assets (Net) 56.
Capital Wrk in Progress 4.
I ong Term | nvest nent 0.
Current Assets 1272.

OPERATI NG PGsI TI ON

Sal es (Net) 6137.
Cost of Sal es 4898.
G oss Profit 1239.
Operating Expenses 427.
Operating Profit 812.
Fi nanci al Char ges 16.
Gt her | ncome 100.
Prior Years Adjusters 0.
Profit before Taxation 835.
Taxati on Current 313.
Prior Years (1.
Tot al 3122
Profit After Taxation 523
RATI Os
Break Up Val ue 29.
Assets Turnover 4.
Return on Assets % 62.
Return on Equity % 156.
Debt/Equity Ratio 0.
Current Ratio 1.
Ear ni ngs Per Share Pre Tax 69.
Earnings Per Share After Tax 43.
Average Price To Break Up Val ue 6.
Ret enti on 5.
Ear ni ngs G owt h 184.
% of Gross Profit to Sales 20.
% of Pre-Tax Profit to Sales 13.
% of After Tax Profit to Sales 8.
Payout Ratio After Tax 94.
DI STRI BUTI ON
Cash Dividend % 415.
St ock dividend %
Tot al % 415.

SHARE PRI CE Rs.

Hi gh 2,2
Low 151
Aver age 177
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